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STATE OF NEW MEXICO
_ ENERGY AND MINERALS DEPARTMENT
‘ OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MHEXICO
13 October 1982

EXAMINER HNEARING

IN THE MATTER OF: .

Application of Yates Petroleum Cor- CASE
poration for compulsory pooling, Chaves 7670
County, New Mexico.

%3
r3

BLFOI paniel &. Nutter

TRANSCRIDT Of JIEARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: - Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:




1 2

‘ 2 MR. NUTTER: We'll call next Case Number
3 7670,
4 MR, PEARCE: That is on the application |
5 of Yates Petroleum Corporation for compulsory pooling, Chaves
6 ' County, NeW‘Mexicé.
’; 7 MR. Examiner, we héve received a request
8 from the applicant in this case chat it be dismissed.
9 \ MR. NUTTER: Case Number 7670 will be
10 | . gismissed.
11

12 : ° (Hearing concluded.)
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(6 2 CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NIREBY CENTIFY t‘hat
the foregoing Transcript of Heaxing Lefore the 0il Conserva-

tion Divisioa was reportcd by me; that the said transcript '

is a full, true, and correct record of the hearing, preparcd il
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STATE OF NEW MEXICO
ERNFERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICZ BLDG.
SANTA FE, NEW MEXICO
15 September 1982
s .
EXAMINER HEARING
o
7 IN THE MATTER OF: __ \
) 8 Application of Yates Petroleum Corpor- CASE
ation for compulsory pooling, Chaves 7670
) 9 Connty, New Mexico.

10

11

12
{ . 13 |  BrCrorE: asiel S. Nutter
| 14 )

15 TRARSCRIPT Of IEARING

16

17 APPEARANCES

18

19. qu'the 0il Conservation W. Perry Pearce, Esq.

o Division: : Legal-Counsel to the Division
- 20 State Land Office Bldg.
i 21 | ‘ _ - ~Santa Fe, New Mexico 87501
For the Applicant:




10

11

12

2

MR, NUTTER: Call next Case Number 7670.

MR.‘PBARCE; That is on the application
of Yates Petroleum Corporation for compulsory pooling, Chaves
County, New Mexico.

MR. NUTTER: Case Number 7670 has been
requested for continuance, by applicant.

Case Numberv7670 will be continued to the
Examiner Hearing scheduled to be held,at this same place at

$:00 o'clock a. m. October i3th, 1982,

(Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO JINREBY CERTIFY that
the foregoing Transcript of Hearing Lefore the 0il Conserva-

tion Division was reporicd by mc; that the said transcript

is a full, true, and@ correct record of the hearing, prepared "
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STATE OF NEW MEXICO
& ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND COFFICE BLDG,
SANTA FE, NZW MEXICO
1 Septemper 1982

FEXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum Corpor- CASE
ation for compulsory pooling, Chaves 7670
County, New Mexico.

BEFORE : Richard L. Stamets

PRARSCRIPT Of IIEBRING

N CES

APPEARHA

W. Perry Pearce, Esq.
Legal-(Coui;sel to the Division|
State Land Office Bldg. ‘
Santa Fe, New Mexico 87501 -

For the 0il Conservation
Division: :

For the Applicant:
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MR, STAMETS: Cal. next Case 7670.

1a o~

iR, PEARCE: Th the gpplication

-~ -
e o e . {4

3~ A
4w LI

of Yates Petroleum Corporation for compulsory pooliag, Chaves
County, New Mexico.

MR. STAMETS: At the request of the
applicant, fhis case will be continued to the>September 15th

Examiner Hearing.

(Hearing concluded.)
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STATE OF NEW MEXICO

| @1} ENERGY ano MINERALS DEPARTMENT
o\ pEd)?
o

OIL CONSERVATION DIVISION

POST QFFICE BOX 2088

B8RUCE KING
" STATE LANG GFAICE BUILGING
‘ SANTA FE, NEW MEXICO 87501
LA.‘RY KEHOE :
October 15, 1982 (505) 827-2434

SECRETARY

Re: CASE NO, 767¢
Mxr, Chad Dickerson ORDER NO.R 7108

Losee, Carson & Dickersou

Attorneys at Law
Post Office Drawer 239 Applicant:
2rtesia, New Mexico 88211-0239

!ctas-ﬂat:olaunkLhmpcxatioh
Dear Sir: |

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

AR P
w '\\ ) .\_1/
JOE D. RAMEY

Director

JDR/ fd

vopy of order also sent to:

Hcbbs 0CD y
Artesia OCD X

Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OXL CONSERVATION DIVISICN

IN TRE MATTER OF THE HEARING

L R eb e td

CASE NO. 7670
Order No. R-~7108

"APPLICATION OF YATES PETROLEUM
CORPORATION FOR COMPULSCRY POOLING,
CHAVES COUNTY, NWEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

A This cause came on for hearing at 9 a.m. on October 13,
‘1982, at canta Fe, Naw Mexico, before Examiner Daniel S. Nutter.

; NCW, on this day of October, 1982, the Division
"Director, having considered the record and the recommendations
‘of the Examiner, and being fully advised in the premises,

FINDSs

2 That the applicant's request for dismissal should be
“granted. :

IT IS THEREFCRE CROZRED:

That Case No. 7670 is hereby diswissed.

3 DONE at Santa Fe, New Mexico, on the day and year herefn-
. above designated.




LAW OFFICHES

A LOSEE LOSEE, CARSON & DICKERSON, 2 A.

JOEL M. CAPSON A0 AMERICAN HOMF BUILDING ARFA CODE BOB
CHAD OICKERSON . ? O DAAWER 239 746-31508
BDAVIO R.VANDIVER ARTESIA.NEW MEXICO 88211-0239

ELI?ASCYN LOSEE

Cctober 11, 1982

Feg O
¥oe

Mr. Joe D. Ramey, Director @ RT 18982 L
Energy and Minerals Department EJﬁgn_* — ")
0il Conservation Division QL CONSERVAT]UN DWISIO'
P. 0. Box 2088 SANTA £ \

Santa Fe, New Mexico 87501

Re: Examiner Hearin<v of October‘13, 1982
Dear Mr. Ramey:
Please dlsmls the following applications of Yates Petroleum Cor-
poration for compulsory pooling im Chaves County, New Mexico,
whlch have been set for the Examiner Hearing of Outober 13, 1982:

1. Case No. /666 -~ Tesugue "TQ" Federal No. 1 in SW/4
Section 3, Township 5 Sou th, Range 24 East, N.M.P.M.,

2. Case No. 7668 - Lillie "RB" Pederal No. 2 in NW/4
Section 14, Township 5 South, Range 24 Ezast,
N.M.P.M,

3. Case No. 7669 ~ Riverbridge "UX" State No. 1 in NW/4
Sect;on ermpwnshlp 9 Soutn, Range 25 East, N.M.P.M,

435‘ Case No. 7670 - lLong Arroyo "MQ" Federal No. 1 in
. N/2 Section 26; Township 14 South, Range 27 East,
N.M.P.X»
Thank you.
Sincerely yours,
w/%
Chad Dickerson
CD:pvm

cc: Mr. Rob Bullock




Docket No. 32-82

Dockets Nos. 33-8: and. 14-82 are tentativaly set for October 27 and November 10, 1982. .rpplications for hearing
must be filed at least 2% days in advunne of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 13,1982

9 A.,M. - MORGAN HALL - STATE LAND OFFICE
BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard befors Paniel 5. Nutter, Examincr, or Richarc L. Stamets, Alternate Examiner:

ALLOWARLE:

CASE 7638:

CASE 7637:

CASE 7698:

CASE 7696:

CASE 7699:

CASE 7700:

(1) Consideration of the allowable produstion of gas for November,
11982, from fiftesn prorated pools in Les, Eddy, and Chaves
Counties, New Maxico.

(2) Consideration of the allowable production of gaa for November,
1982, frow four prorated pools in San Juan, Rio Arridba, and
Sandovsl Counties, New Mexico.

(Continued from September 15, 1982. Examinar Bearing)

In the wmatter of tha hearing called by the 0il Conservation Division on its own motion to permit
Cibola Energy Corporation, American Employers Insurance Company and all other interested parties
to appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. 1, located in Unit K and the Clyde Berlier Well Xo. 2, located in Unit ¥, both
in Section 21, the Mcra Reanch Well No. 3 locatad in Unit M and the Mora Ranch Well No. 4, located
in Unit M, both in Sectiom 5, all in Towaship 21 North, Range 21 East, Mora County, shuuid nu’

be plugged and abandoned in iccordance with a Division-approved plugging program.

(Continued from September 15, 1982, Examiner Hearing)

In the mattar of the hoarin; called by the 0il Conssrvation Division on its own motion to permit
R.A.F. Zuterprises, Firsmsn's Fund Insurance Company and all other iatevestad parcias to appear

and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Tosmship 4 North, Range

8 East, Torrsnce County, should oot be plugged and ;‘nndou.d in accordance with a Division-approved -

Plugging progres.

Application of JoelB. Busr, Jr. for s nou-standard proration uait ard an unorthodax location, San
Jusn County, Bew Mexico. Applicant, in the abovo-styled cause, sssks approval for the unorthodox
location of s well to be drilled 560 feet from the North line end 2440 feet from the Weet line of
Section 29, Township 30 Horth, Range 12 Waesc, Fulcher Kutx Pool, ind & 120-scre non-standard pro-
raticn unit comprising the N/2 NW/4 and SW/4 NW/4 of said Section 29 to bs dedicated to ths well.

(Contiuuad from Sertember 29, 1982, Examiner Hecring)

ApplthotuwoundccsCoquyfcr compulsory pooiing, Lea County, New Mexico.

Applicsnt, in the above-styled csuse, seeks an order pcoling sll minersl ioterests in tha Mississippian
through Ellenburger formstions underlying the %/2 of Sectiom 31, Tovmship 20 South, Range 36 East,

to be dedicated to a well to be drilled at & standard location thereon. Also to be considered will
uwomtdmumwcqhmmmlmmulmzmu:hco-ttbcm:uwclln
actusl opersting costs and charges for supervisiou, designatics of applicant as operator of the well
and & chargs for risk involved in drilling s ‘d well.

Application of Sun Explorxation & Production Company for comwprlsory pooling, Eddy County, New Mexico.
Applicant, in the above-2tyled causs, sesks an order pooling ell mineral interests in the Morrow
formation vaderlying,the I/2 of Section 12, Township 19 South, Renge 28 East, to be dedicated to a
wsll to be drilled at s standard location therson. Also to ba considarsd will be the caost of drilling
ndco-phcin;uuunnlthodlocuunot:hmttlumfuvcuuumlopcaungcocumd
m:w!otmmsm.dnuu:ionotmumtumrof:heuumdam&trmmwhd

in drilling ssid wall. \
Appua:ioeetbopeo Iac. for compulsory pooling, Ch‘vum:y ncv!nuco
Applicant, in the sbove-styled csuse, seeks sn order zmmmummummmm
including the 4Abo formstiov underlying the MW/4 of Section 18, Tomship 5 South, Range 25 East, to

‘'be dedicated to & well to be drilled at a standard location thersn. Also to ba considered will be

mcmo!dmm.udcqmmmmm.Mﬂlmtmofmmtmtunuuwml

,Mmuﬂmtxwm,dumofmucncumotmnunﬁa

mzaumoxvuumum \nn
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Examiner Hearing - Wednesday - October 13, 1982

CASE 7701: Application of Amoco Production Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to diapose of produced salt water !.nr.c.)' ‘c'he
Devonlan formation in the perforated interval from 12002 feet to 12012 feet in its Federal "A
Well No. S located 810 feet from the South line and 1930 feet from Che West line of Section 13,

Township 9 South. !ut\ge 35 East.

{Continued fton September 15, 1982, Examine:r Hearinz)

CASLS 7666, 7668, and 7669: Application of Yates Petroleum Corporation for compulscty pooling, Chaves County,
: New Mexico. Applicaunt ir each of the three following c&ses, seeks an order pooling all mineral

inierests down through the Abo formaticn underlying the lands specified in each case, each to form
a standard 160-acre gas spacing and proration unit to be dedicated to 2 well to be drilled at a
standard location thereon. Also tv be considered in each case will be the cost of drilling and
completing said wells and the allocatioo of the cost thereof as well as actuskl operating costs

| and charges for supervision, designatiorn of applicant as operator of the wells and a charge for

\ risk iovolved in drilling ssid wells:

CASE 7666: SW/4 Section 3;
CASE 766_8: NW/4& Sactiom 14;

“ All of the above being im Township 5 South, Range 24 East and -
CASE 7669: NW/4 of Section 2, Townechip 9 Souch, Range 25 East.

/C'ASE 7670: (Continued from Septesber 15, 1982. Exsminer Eearing)
— T —

Application of Yates P.trolm Corporation for compulsory poeling, Chaves County, ¥New Mexico.
Applicant, in the abm-ctylod cause, seeks an order pooling all wmineral interests in the Morrow ;
formstion underlying the ¥/2 of .Sectiom 26, Townsbip 14 South, Range 27 Esst, to be dedicated to a L
well to be drilled at a standerd location thereon. Also to be considered will be the cost of
drilling and completing sald well and the sllocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of nppuun: as operator of the well aud & charge
for risk involved in drilling said well.

CASE 7702: 1In the mstter of tioe hesring called by the 0il Conservation Division oa its own motico for am
order creating, assigning discovery sllowablss, con:ruunc and extending certain pools in Chaves,
Eddy, Lea, and Roossvelt Counties, New hhxico.

(a) m:mpoolumcm m&uico elu‘tﬂ‘dulnoi‘ poocl for Cherry
. Canyon production sad designated as the Aotelope Ridge-Cherry Camynn Pool ~ Purther, to
assign approximstely 34,590 barrels of discovery sllowsble to the discovery weil the Estoril
Production Corporation iripls A Federal Well Mo. 2 lacated in Unit J of Section 10, Township
23 South, Razge 3¢ Last, MMPM. Said pool would comprisae:

TOMISHIP 23 SOUTH, RAMCE 34 EAST, RGN

Sectiocm 10: SE/4

14-)) aunawmzmwqu,wm, classified as an oil pool for
Cherry Cenyon Production and designated as the Brusky Drsw-Cherry Canyon Pooi. .
Further, ummwmulyﬁémumlsofdmmuwm :
discovery well, the J, C. Willipmson UCEEGW Federsl Well M¥o, 1 loceted in Unie - :
M of Section 25, Towmship 26 South, mpzsm.m . Said pool would
comprise:

26 SOUTH, RAMGE 29 EAST, MM
Section 23: SW/¢ ]




[

(e)

(&

(e)

)

€]

)

€%

&)
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Examiner Hearing - Wednesday - Ocrober 13, 1982 Docket No. 32-82

CREATE a new pool in Chaves County, New Mexico, classified a8 a gas pool
for Pennsylvaniun production and designated as the West Buffalo Valley-
Pennsylvanian Gas Pool. The discovery well is the C° nents Energy, Inc.
Drumm Com Well No. 1 located im Unit E of Section 31 Townehip 14 South,
Range 26 East, NMPM. Said pool would comprise:

TOWNSHIP 14 SOUTH, RANGE 26 EAST, NMPM
Section 33: All
Secticn 34: All
Section 35: A3l

CREATE a newv pool in Lea County, New Mexico, classified &3 a gas pool
for Wolfcamp production and designated a3 the North Grama Ridge-Wolfcamp
Gas Pool. The discovery well is the HNG 0il Company San Simoa 19 State
Well No. 1 located in Ueit J of Section 19, Township 21 3outh, Range 35
East, NMPM. Said pool would comprise:

TOWMSBIP 21 SOUTH, RANGE 35 EAST. NMPM
Section 19: 5/2

CREATE a new pool in Lea County, New Mexico, classified as a gas pool
for Yates and Seven Rivers production and designated as the South
Houss-Yates—-Seven Rivars Gas Pool. The discovery wall (s the Alpha-
Iwenty Oas Production Company Colvin Fedsral Weli No. 1 located in Unit
B of Sectiomn 17, Township 20 South, Range 39 East, MMM, Said pool would

comprise: _
TOWMSHIP 20 SOUTH,RANGE 39 EAST, NOM
Section 17: Lots L and 2 aod WW/4
CREATE a nev pool in Lea County, Mew Mexico, classified as an oil pool for -
Devonisn production and designated ss the McDopald-Devonian Pool, The discovery

well is the Bervey E. Yates Company McDonald Unit Well ¥No. 2 located in Unit D
of Section 3, Township 14 South, Rangs 36 East, MPM. Said pool would comprise:

TONRSHIP 14 SOUTH, RABGE 36 EAST, WEPM
Section 3: WW/4

CREATE 8 new pool is Chaves County, ¥New Maxico, classified as & gas pacl for
Peansyivanisn proguction and designated ze the Palss Mess-Peunsylvenian GCas
Bool. The discovery wall is the Rault Petroleum Corpores~icm Hanlsed State VWell
Ko.llofuuddauuclotlocctuu. tmaw«n.wnmc.m.

%t%,mum,nﬂt
3

mmwwxmmthcm.um. to corTact
overlsp with the Tobac~Pennsylvenisn Pool, by che daletics of the following
dJescribed ares:

3 SOUIN, 33 RAST, BN
Section 31:

EXTED the Austin-iiseissippisn Gas Pool in Les County, New Mexico, to
incivde thersin:

%gum,mum,m

EXTBD the Blinebry 01l ané Gas Pool in Les Coynty, Mew Maxico, to
!ci rhavade s

ineinds :
DOMSHIP 21 SOUTH, RANGE 57 EAST, MOw

22 3 mew
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(k)

(1)

()

(n)

(C))

(p)

(q)

x)

()

(w)

EXTEND the Bootleg Ridge-Morrow Gas Pool in Lea Couaty, New Mexico, to
ioclude therein:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 7: E/2

EXTEND the Buckeye-Abo Pool in lLea County, New Mexico, to include
therefn: ‘

TOWNSHTP 18 SOUTH, RANGE 35 EAST,M
Section 4: SE/4

SXTEJD the Buffalo-Pennsylvanian Gas Fool in Lea County, New Maxico, to
includs therein: ,

TOWNSHIF 19 SOUTH, RANGE 33 EAST, oMPM
Section 9: 5/2

EXTEND the Carlsbad-Strawn Gas Pool in Eddy County, New Mexico, to -
include therein:

TOWNSHIP 22 SOUTF, RANGE 27 EAST, UMPM
Section 16: All -
Section 21: N/2

EXTZMD the Cato-San Andves Fool in Chaves County, New Mexico, to ioclude
therein:

TOMMSEIP 9 Sm, m 30° usr,
Sectios 7: SEfG

EXTEND the South Corbin-¥olfcamp Pool in M County. New Mexico, to include
tharein: .

TOWMSHIP 18 SOUTH, RANGE 33 EAST, NMPM

s

|
EA
é

FY =L T A
Section 18: E/2
Section 20: WW/4

EXTEND the Diamond Mound ~Atoks-Morrow Gas Pool in Chaves County. New Mexico,
to inciude thersin:

WU‘%,'MUM.M
Section 34: N

EXTEND the EX-Boae Spring Pool in Lea County, Hew Mexico, to ilocluds
tharein:

* TOWMMSHIP 18 SOUTH, RANGE 34 EAST, MeM

}

EXiitD the Empire-abo Pool in Bddy County, New Hexico, to include

therein:

i » T
8‘::1‘ 32 l12
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(v) EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSEIP 21 SOUTH, RANGF 32 EAST, NMPM N
Section 9: E/2 .

(w) EXTEND the Indian Flats-Morrow Gas Pool in Eddy County, New Mexico,
to facluds therein:

TOWNSHIP 21 SOUTH, RAMGE 28 PAST 6 NMPM
Section 36: E/2

(x) EXTEND the South Kemuitz-Atoka-Morrow Gas Pool in Lea Cuunty, Naw Mexico,
: to include therein:

TWISEIP 16 SOUTB, RANGE 34 EAST, NMPM
ection 20: W/2

{y) EXT®SD the Langlie Mattix~Seven RBi’ers-Quesn~Grayburg Pool in Lea Ccunty,
New Mexico, to include therein:

TOWNMSHIP 22 SOUTH mcz 37 EAST, MMPM
Sectiom 35¢ l!ﬂ .

TMSKIP'ZS sou-m RANGE 38 EAST, NMPM
Section 30: SE/& .

(z) EXTEND the Linda-San hdtu Pool in Chares Couity,. New mzico. t¢ inciude
therein:

TOWISHIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 32: W/2 NEJ4, S/Z Wi/% and Wu/6 Wi/4

(as) VXTEND the North Loving-Morrow Gas Pool in Eddy County, New Mexico, to
include therein:

TOWMSHIP 23 SOUTH, xucznusr NP
Section 13: E/2 .

(bb) EXTEND the Lovington-Abo i<ol in Les County, Mew Mexico, to include
th:reins

- — e

TOWMMSEIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 1B: S/2

{cc) EXTEND the Maljamer-irsyburg-Ssn indres Pool in Lee County, New Mexico,
to includs therein:

TOWMMSRIP 17 SOUTH. RAMGE 32 EAST, NMPX
Section 1: ’7:

TOWSBELF 57 SOUTH, RANCE 33

o -

(dd) EXTEMD tha Pecos Slope=-dbo Gas Pool in Chaves Cownty, Few Maxico, to include
therein:

MOSW'!I RABGCE 26 ZAST, MMPM
Sectiom 9t 872

Qaned e |ﬂo m

TOWNSEIP 7 SOUTH, RABGR 26 KAST, MPNM
Secticn | through 4: ALl
Section 11: K/2

s.e:ua;zww All

4 _ Sectios 23 througn 26: All

' Section 35 and 36: All
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TOWNSHIP 8 SOUTH, RANGE 26 EAST, NMPM oo
Section 1: Al '
Section 2: All

Section 7: All

Section 18: All

Section 19: All

Section 20: W/2

Section 28: W/2

Section 29 through 32: All

(es) IXXTEXD the Sand Point-Atokl Cas Pool in Eddy County, New Mexico, o

include therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 10:

(ff) EXTROD the Skaggs~Abo Gas Pool in Les County, New Mexico, to include
tharein: .

[oemeuyp 20 S0UTn, BANGE 37 EAST, XMPM
Sectiom 11: SE/4

Section 12: WE/4, W/2 and N/2 SE/4
Sectiop 14: N/2

_‘(‘u} ZXTEND the Tomahawk- Sin Andru Pool 1in Rocsevelt County, New Mexico, to
include tharein:

TOMSHIP 7 SOUTH, RANGR 32 EAST, NMPH
Section 19: WE/4

(hh) EXTEND the Towar-San Andres Pool in Chsves County, New Maxico, to include
thersin:

TOWMSE™P 11 SOUTS. RANGE 31 PAST, NMPM
Section 3: Sw/4

(11) EXTIMD the Turkey Track-Seven umaam-cuyburg Pool in Eddy County,
New Maxico, to include therein:

_ TOWMSHIP 18 SOUTH; RANGE 25 EAST, MPM
' : Baction Wi SEE

(31) EXTEMD the VacvumGrayburgéen Andres Pool in Les County, New lexico, to
include therein:

" TOWMSHIP 17 SOUTR, RANGE 36 EAST, NP
Sectlon 32 W/ —

(kk) the Vada-Pennsylvanisn Pool iz Laa County, Mew lc:l.co. to include ...
therein: o

TOWNSHIP 9 SOUTE, RANGYE 33 EAST, NMPM
W-——'——
-Sectiom 13: WW/4 :

Section 14: E/2 and SHW/4

Zaciion 25:° MEfé .

N e ey

2k



Docket No. 29-82

Dockets Nos. 31-82 and 32-82 are tentatively set for September 29 and October 13, 1982. Applications for hearing
must be £1led at lecit 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING WEDNESDAY-SEPTEMBER 15, 1982

9 A.M. — MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NZW MEXICO

The following cases vill ba heard btefore Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 7638:

CASE 7637:

CASE 7635:

CASE 7636:

CASE 7673:

CASE 7664 :

CASE 7674:

CASE_7675:

(1) Consideration of the allowable production of gas for October. 1982, from
fifteen prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Ottober, 1982, from
four prorated pools in San Juan, Rio Arribs, and Sandoval Counties, New Mexico.

(Cuotinued and Readvertised)

In the matter of the hearing called by the 0il Conservacion Division on its own motion to permit
Cibola Energy Corporation, American Employers Insursnce Compainy and all other interested parties
to appear snd show cause why the Sirms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. I, located in Unit K and tLe Clyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Well No. 3 located in Unit M snd the Mora Ranch Well No. 4, located
in Unit M, both in Sectios 5, all in Township 21 North, Rsnge 21 East, Mora County, ahould not
be plugged and abundoned in accordance with a Division-approved plugging program.

{Continued froe August 18, 1982, E:ninct Hearing)

In the matter of tha huring called by the 01l Corservation Division on its own motion to permit
R.A.F. Enterprises, Firemen's Fund Insvrzness Coopony and all other interestel parties to appear

and show cause why the Shaw Well No. 1, located in Uait M, Section i8, Townshin 4 Narth, ®enge

8 East, Torrance County, lhould not be plugged and atundoned in accordance with a Divisian-lpprovnd

plugging’ ptm-.
(Contimed from Saptﬂct 1, 1982, Exawiner ‘Hraring)

In the matter of ‘the huring callad by the 011 Consarvation Divinﬂm on irte ovm =stlcn (O parmii
COy~in-iction, Travelers Ind~znity and all other interested parties to appear and show cause why
the Trigg Well No. 3 located in Umit J, Section 25, Towmship 15 North, Range 28 East, San Miguel
County, should not be plugged and abandoned in accordanca with a Division-spproved plugging program.

(Continued from September 1, 1982, Exaniner Hearing)

In the matter of the hesring called by the 011 Conservation Division on its oxn motion to permit
~la-Action. Travelers Indemnity ard all other interested parties to appear and show cause why

the Amistad Ko. 1 located in Unit B of Section 18, and the Amistad No. 2 located in Unit D of

Section 7, boch in Township 19 North, Range 36 East, tnion County, should not be plugged and abandoned

in accordlnc‘ with a Division-approved plugging progras.

Application of Yates Petroleum Corporation for a unit agreement, Eddy County. New Mexico.
Applicant, in the above-styled cause, sesks wprova.l. for the Almost Texas Unit Area, comprising
3,840 acres, more or less, of State ‘@)% T:327) lands in Towmship 26 South, Range 31 East.

SI:1
(Continued from September 1, 1982, Exaiiner Hearing)

Application of Yates Petroleum Corporation for a uait agreemant, Chaves County, New Mexico.
Applicant, in the above-styled cause, sesks approval for the Litt.e Cuavo Unit Area, comprising
13,407 acres, more or lsss, of State and Fes lands in Township 17 South, Range 18 Eaat.

"Application of Trican lutgy. ‘lac. for a unit mt. Las County, New Mexico.

Applicant, in the shave-srylad seues, s22ky spprovael for tae Javalina Basin Uoit Ares, cowprising
3,840 acres, wore or l.cu. of Stats and Federal lands in Township 25 South, Rcage 34 East.

" Application of Texaco Isc. for downhole commingling, Les County, Mew Mexico.

Applicant, in the sbove-styled csuse, seske upprowal for the downhole commingling of Justis )
Blinebry, Justis Tubb-Drinkard, and Justis Devonian production in the welldors of its 5. L. Erwin
"A" Fediral Well No. 2 located im Uait X, Section 35, Toumhip 2& South, Range 37 East.
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Application of Tenneco Oil Company for sslt water disposal, Les County, New Mexico.

Applicant, in the above-styled cause, seeks suthority to dispoex of produced salt water into the
Delaware tormation in the parforated interval from 4970 feet tc 4982 feet in its Jeaniugs Fed. Vell
No. 3 located In Unit B of Section 14, Township 24 South, Range 32 East.

Applicatfon of Anadarko Producticm Compsiy for & watesflood expansion, Lesa County, New Mexico,
Applicant, in the zbove-styled cause, seeks authority to expand i{ts Teas Yates Waterflcod Project
by converting two weils located in Unit P of Sections 13 and 14, Township 27 Su.th, Range 33 East
and drilling three new injection wells at unorthodox locstions in Units X of Section )1 and Unit L
of Section 13, Township 20 South, Range 33 East, and Unit E of Section 18, Township 20 South, Range
34 East.

Application of Phillips Pecroleum Company for a pressure saintenance project, Lesa County, New Mexico.
Applicant in the above-styled cause, seeks authority to institute a pressure maintensance project in
the Vacuum Grayburg-San Andres Pool by the injection of water into the Grayburg San Andres formation
through eight injection wells to be drilled at unorthodox locations in Section 35, Township 17 South,
Rangs 34 East, as follows: 2630 feat from the South line and 1330 fest from the West line; 2630 feet
from the South and West lices; 2630 fzet frcm the South line and 1330 feet frow the East line; 1310
feet from tho South line and 1330 feet from the West line; 1310 feet from the South line and 10 feet
from the East line; 10 feet from the South line and 1310 feet from the East line; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from tbe North line and 10 feet from the
West iine. Applicant also proposes two production wells at unorthodox locations in said Section 35
as follows: 1310 fest froc the Souch liae avd 2630 feet from the Eest line and 1310 feet from the
South and East lines.

(Continued from Scpt-bor. 1, 1982, Zxaminer Hearing - This Case will be Dismissed)

-application of Ralph Nix fcv an oil treating plant permit, Eddy County, New Mexico.

Applicant, in the above-styled csuse, sseks authority for the coustruction and cperaticm of un oil
tresating plant for the purpose of treating and recll:lning sediment oil at a site in the sw/a NB/4 of
Section 18, Township 19 South, Range 26 East.

(Continued from Septembcr 1, 1982, Exs=inar Hiariang)

Application of Texas Eastern Developmsnts, Inc. for an exception to Rule 307, San Juan County, New
Mexico. Applicant in tha sbove-styled cause, seeks an exception to Rule 307 of the Division Rules
and Regulations to permit it to draw n vccuu- on the Shiprock Gallup 011 Pool reservoir through 1é
wells 1n Sectionc 1% 224 17, Tounahip 25 Sorih, Range i8 West. Applicant further seeks an adminis-
trative procedure wierehy it could extend the proposed vacuum system to include additionsl wells in
the same reservoir.

Applicacion of C & K Petroleum, Inc. for the smendment of Order No. R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicant, in tha above-styled causs, sesks the smendment of
Division Order Ko. R~4857-A to provide that.che lands pooled by ssid order shall be the W/2 SE/4
of Ssction 27, Township 16 South, Range 37 East, dedicated to its Shijp 27 Well No. 2 located in
Unit O in seid Section 27. Applicant further seeks an order pooling all minaral interests in the
Pennsylvanian formation underlying the E/2 SE/4 of the aforesaid Section 27, to be dedicated to a
uu to be drilled in Unit P of said Sectiom 27, Also to be considered will be the cost of dritling
couyletin; said wall snd tha sllocation of the cost thereof as well as actual operating costs
and charges for sipervision, designation of applicant as operator of the well and a charge for risk
invalved in drilling said vd.l

Application of Unichem Inccmtiml. Inc. for an exceaption to Otdcr Ne. R-3221, F.ddv County. New
Maxico. Applicant, im thasbove-styled cause, seeks an cxccp:m to Orxder No., R-3221 to permit the
commercial disposal of produced brine into seve:al unliuq surface pits located in Section 11,
'rovn-hip 23 South, Range 29 East.

Application of Cibola Energy Corpout:io.. for an unotchadox gas well location, Chaves County, New
Mexico, Applicant, in the above-styled csuse, sesks approvnl for the unorthodox location of an
Ordovician gas well to be drilled 330 feet from the Norih lina and 990 feet frow the East line of
Secticn 13, Township 9 South, Range 27 East, the E/2 of said Section 13 to be dedicared to the w=ell,

A o

————

e e s e
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CASE 7682: Application of Cidola Energy Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicaat, {n the above-styled cause, seeks approval for the unorthodox location of a Mississippian gas
well drilled 330 feet from the North line <nd 330 feet from the West line of Section 34, Township 11
South, Range 28 East, the W/2 of said Section 34 to be dedicated to the weli.

CASE 7683: Application of S & I O4il Company for compulsory pooling, San Juan County, New Mexico.
Applicant, {p the above-styled cause, seeks an order pooling all mineral interests in the Gellup
formation underlying the E/2 SE/4 of Section 12, Township 29 North, Range 15 Weat, to be dedicated to
a well drilled at a standard 'ocation thereon. Also to be considered will be the cost of drilling
and completing said well and che allocation of the cost thereof as well 83 actuel operating costa and
chirges for supervision, Jesignation of applicant as operator of the well iad a charge for risk
involved in drilling said well,

CASE 7684: Application of R. E. Lsuritsen for compulsory poo}ing, San Juan County, Nev Maxico.
Applicant, in the sbove-styled csuse, setks sn order pooling all mineral interests in the Gallup and
Dakota formations underlying the W/2 of Section 11, Township 29 North, Range 15 Wesr_ to ha dedicarad
-to a wall to be drilled at a standard location therern. Also to be considered will be the cost of
rilling and completing said well and the sllocation of the cost thereof as well as actusl operating
costz and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said weil.

; CASE 7685: Application of Cimarron Enargy Corporation for an unorthodox locationm, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks spproval for the unorthodox location of a Peunsylvanfan

| test to be drilled 1980 fect from the South line and 660 feet from the 3'est line of Sectirn 34, Township
22 South, Rangs 28 East, the S/2 of said Sectfon 34 to be dsdicited to the well.

CASES 7528 and 73529: (Costinued ‘and Readvertised)

Applicstion of Jack J. Grynberg for compulsory pcoling, Chaves County, New Mexico.

Applicsnt, in each of tha following two cases, seeks an order pooling all mineral interests down through
the Abo formation underlying the lands specified in each case, each to i¢rm 2 standard 160-acre gas
spacing snd proration unit to be dedicated to a well to be drilled at a staridard locatilon thereou. Also
to be consilered in each csse wil) be 1@ cost of drilling and completing said wells and the allocation

| ef the oozt thereof as well as actual operating co/~s and charges for supervision, designation of appli-
i\ cant ag operator of the wells snd a charge for risk involved in drilling sald wells:
\

|

CASE 7528: NW/4 Section 4, Towaship 5 South, Range 24 East

CASE 7529: MNE/4 Section 4, Township 5 South, Range 24 East

(Continued fl;“ September 1, 1982, Examiner Hearing)

| CASES 7666, 7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pcoling, Chaves County,

\ : New t:lexico. Applicant, in each of the four following cases, 'sesks an order pooling q_ll mineral interests -

! down through the Abo formation underlying the lands specified in each case, each to forma standard 160- :

‘ acre gas spacing and proration unit to be dedicated to a well to be drilled at'a standard location

: thareon. Also to be considered in each case will be the cost of drilling snd completiig said wells and

! the allocation of the cost thereof as well as actual operating costs and charges for suparvisiom, -
designation of applicant as opsrator of the wells aad a charge for risk invoived in drilling said wells:

CASE 7666: SW/4 Sectiom 3;

CASE 7687: &W/4 Section &3

CASE 7668: NW/4 Section 14;

All of the abova being in Township 5 South, Range 24 Eu: and

CASE 7669: NW'4 Section 2, Township 9 South, Range 25 East.

é‘z 7670: (Coutinued from September 1, 1982, Examiner Hearing) 4

lication of Yates Petrolesm Corporation for compulsory pooling, Chaves Cauncy sNew Mexico.

mlicmt. in the above—stylsd cause, seeks an order pooling all mineral interes:s iz the Morrow
formation underlying the M/2 of Section 26, Township 14 South, Range 27 Esst, to be dedicated to &
well to be drilled at a standsrd locatiom therson. Also to be considered will be the cost of drilling
and completing said well sud thesdlocation of the cost thereof as well as actual operating costs and

: charges for supervision, designstion of spplicant as operator of the well and a charge for risl involwved
i ‘ " in drilling said well. ~ : ;
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(Cortinued from August 18, 1982, Examiner Hearing)

Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicart, in the above-styled cause, secks an urder pooling £l1l mineral interests in the Cisco
forsation undetlying all of partial Sectfons 34 and 35, Township 20 1/2 South, Range 23 East,
underlying & previously approved 638~acre non-standard proration unit, to be dedicated to s well
At a previously approved usorthodox location which is to be re-entered. Also to be considered
will be the cost of re-entering said well and the allocation of the cost thereof as well aa
actual operating costs and charges for supervialon, designation of applicant as operator of the
well and a charge fc¢. risk involved in re-entering said well.

(Continued from Septewber 1, 1982, Exsmincr Hearing)

In the matter of the hearing callaed hy ke 011 Conservation Division on its own wotion for an
order crexting, assigning discovery allowable, contracting, 4nd extending certain pools in Chaves,
£ddy, Lea and Roosevalt Counties, New Mexico:

(s) CPEATE a new pool ir Eddy Cousty, New Mexico, classified as an o1l pool for Srushy
Canyon production and desigoated as ihe Brushy Draw-Brugshy Canyon Pool. Further, to
assign approximately 25,410 barrels of discovery allowabie to the diacovery well, the
J. C. Williamson UCBHW Federal Well No. 1 located in Unit M of Section 25, Township
26 South, Range 29 Esast, NMPM, Said pool would comprise:

TOWRSHIP 26 SOUTH, RANGE 29 BAST, NMPM
Section 25: sSw/4

(b) CREATE a new pool in Lea County, New Mexico classified as an oil pool for San Andres
production and designated as the Hobbs Channsl-San Andres Pool. The discovery well
13 the Bass Enterprises Production Company Humble City Unit Well No. 1 located 1in
Unit D of Section 36, Township 17 South, Range 37 Eest, NMPM., Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Secticn 36t NW/4
(c) CREATE & new pool in Lea County, New Mexico, classified 23 a gas pool for Morvow production
andi auxgnatod as the Humphreys Mill-Morrow Gas Puol. The discovery well is the Florida
Explovation Compriy Remo Uom Wall Wo. 1 located in Uait D of Section 11, Towmahip 25
South, Range 35 East, NMPM, Said pocl would cowprise:

TOWMSHIP 25 SOUTH, RANGR 33 EAST, NMPM
Section 11: R

(d) CREATE & new pool in Las Couaty, New Mexico, classified as an oil pool for Abo
production and designated as the Justis-ibo Pool. ' The discovery well is the
Santa Fe Energy Compiny Carlson B-25 Federal Well No. 3 located in Unit O of
Section 25, Township 25 South, Renge 37 East, HMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Scction 25: ss?s,

(e) CREATE s asw pool in dey County, New Mexico, clissified as a gas pool for Upper
Peunsylvanisn productic. and designated as the }(c!ullu-nppet Pennsylvanian Grs
Pool. The discovery wall is the Southland Royalty Company Pecos River Federal
20 Com Vell No. 1 located in Unit J of s«:um 20, Towaship 19 South, Range 27
Zast, NMPM. Said pool would comprise:

TOWKSEIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 20: £/2
(f) CREATE & new pool in Eddy County, New Maxico, classifisd 28 a gas pool for Strawn
production aad dui;utod as the Mosley Canyon-S:run Gas Pool. The discovery well

is W. A. Moncriet, Jt., Jurnegan State Well No. 1 located in Unit C of Sectiom 8,
Township 24 South, Range 25 Zast, NMPM. S5aid pool would comprise:

TOWMISHLIP 24 SOUTH muus‘! NMPM
S.c:iaai lh; )
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(h)

(€8]

&)

(k)

(1)

(wm)

(m)

CREATE a new pool in Lea County, New Mexico, classiffed as an o¥%l pool for Tubd
production and designated 4s the West Nadina-Tubb Pool. The discovery well is the
Tamarack Petrolauw Company, Inc. Xornegsy A Well No. 1 located in Unit F of Section
9, Towmship 20 Souti, Range 38 East, NMPM, Said pool wculd comprise:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 9: NW/i

CREATE a new pool {n Les County, New Mexico, classified as a gas pool for Morrow
produciion and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well 1is the HNG 0il Compeny Meders 32 State Com Well No. 1 lccated in Unit C of
Secticn 32, Township 24 South, Range 34 East, NMPM. Said pool would cowprise:

TOWNSHIP 24 SOUTH, RAN
Section 32: N/2
CREATE a new pool in Eddy County, Nev Mexico, . clessified as an oil pool for Yeso pro-

duction and designated as the Soven Rivers-Yeso Pool:. The discovery well is Chsma

Petrolemm Corporation Irami Faderal Well No. 1 lucated in Unit N of Section 14,
Township 19 South, Range 25 Eest, NMPM. Said pool would comprise: b

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Sectioca 34: sSw/4

CRELTE & nsw pool in Lea County, New Mexico, claseified «s an oll pool for Abo pro-
ducticn and designated as the Esst Skaggs-Abo Pool. The discovery wel! is the Texaco
Inc. Ch. H., Weldr A Well No. 12 locsted in Unit G of Section 12, Township 20 South,
Range 37 Easi, NMPN, Ssid pool would cozpries:

TOWSSRIP 20 SOUTH, RANGE 37 EAST, NMPM
atioﬂ ﬂ.: iE;:

CREATE & new pool in Lea Couaty, New Mexico, classified as av oil pool for Tubdb
productior and designated as the Teague-Tubb Pool. The discovery well is the
Alphs Twanty-Ome Froduciion Coampany Log Yell No. 2 located in Unit A of Sectiom
17, Township 23 South, Range 37 East, ¥MPM. Said pool would cosprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: NEJ%

CREATE a new pool in Les County, New Mexico, classified as an oil pool for

Devonisn producticn and designated as the Townsend-Devonias Pool. The dis-

covery well is the Kimbark 01l and Gas Company New Mexico 1~4 State Com Well -
No. 1 located in Unit ¥ of Section 4, Township 16 South, Rangs 35 East, NMPM.

Ssid pool would comprise:

TOWMNSHIP )6 SOUTHS, RAMGE 35 EAST, NMPM
CREATE a netr pool ip Eddy County, New Mexico, classsified as an oil pool for Bone
Spring production and designated as the Welch-Bone Spiing Pool. The discovery

well is the Quansh Petroleum, Inc. Hay B Federal Com Well No. 1 located iz Unit
K of Secticnm 9, Township 26 South, Range 27 East, NMPM. Said pool would comprise:

TOMESHIP 26 SOUTH, RANMGE 27 EAST, NMPM
Section 9: WT 5 ) . ..

CONTRACT the borizontal limits of tbe Buckeye—Abo Pool in Lea County, Sew
Mexico, by the deletion of the following described arsa: : .

TOWISEIP 18 SOUTH, RANGE 35 EAST, NMNPM
Section 3: W2 W/A -

CE 34 EAST, Wi
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(o) CONTRACT the horizontal limits of the Vacuum-Abo Reef P20l in Lea
County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPH
Section 3: E/2 NW/4

(p) EXTEND the Antelope Sink-Upyer Pemnsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, XMPM
Section 13: N/2
Section 14: N/2

(q) EXTEND the West Arkansae Junction-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANG! 36 EAST, NMPM
Section 20: NW/4

(r} EXTEND the Atoka-Yeso Pool in Eddy Courty, Nc\-f tlexico, to include therein:

TOWNSHIP 18 SOUIR, RANGE 26 EAST, NMPM |
Section 26: E£/2 j

() EXTEND the Bilbrey-Mcrrow Gas Pocl in Lea County, New Mexico, to include |
therein: ) |

TOWMSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 5: WW/& )

~Sretiom 6: EB/2

(t) EXTEND the Bunker Bill-Penrose Pool in Eddy County, New Mexico, to include
therein:

Secticn 14: "N/2 S/2 and wr/%

(u) EXTEND the Cemetery-Morrow Gas Pool {r Eddy County, New Mexico, to include

TOWNSHIP 15 SOUTH, BASGE 31 EAST, Ry : ’ 1
therein: 1

TOWMSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Sectiow 3: S/2

Sectiom 4: All

)

(v) mm the Comanche Stateline Tansill-Yates-Seven RBRivers-Queen Pool in Lea
County, New Mexico, to include therein:

TOWMSHIP 26 SOUTH, RANGE 36 EAST, NMPM -
Section 26: WW/4
Snction 27: NE/4 and B/2 HHIIo

(w) EXTEND the South Empire-Hcrrow Gas Pooi in Eddy Cout: , Rew Hexico
to include therein:

JoMETEI 17 SOUTH, MARCE 28 EAST, MM
[3 3 S

Sectida 36: . W/2

(x) EXTEND the South Empire-Wolfcemp Pool in Eddy Coun:y. New Mexico, to
include therein: )

TOGMSHTE 17 SOUTH, RANGE 28 EAST, WX

Section 36: /2 BETG

TOMMSETP 17 RANGE 29 EAST, 1PN
. T: W74 and S

r) m*mmwml’ulh%w How Naxico,
umw:

mu&%mnm,—u
Section 16: &
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z)

(aa)

(tb)

(ce)

(da) ]

(ee)

(££)

(g»)

EXTEND the Hardy-Tubb Pool in Lea County, New Mexico, to ifinclude
theredin:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 4: Lots 11, 12, 13, 14, and S/2
Section 1l: NW/4

EXTEND the Northesst Lovington-Peonsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 1GC SOUTH, RANGE 37 EASY, NMPM
Section 20: NwW/4

EXTEND the Jest Milnesand~Pennsylvanian Pool in Roosevelt County, dew
Mexico, to include therein: -

TOWNSEIP 8 SOUTH, RANGE 34 EAST, ey
Section 19: W/2 .

EXTEND the South Peterson-Penusylvanian Associsted Pool in Roosevelt
County, New Mexico, to include therein:

TOWSHIP 5 SOUTH, RANGE 33 EAST; NMPM
Section 30: 8372
Section 31: N/2 NE/4

TOWNSHIF 6 SOUTH, MNGE 33 EAST, NMPM
Section 15: S/2

mm the Rece Track-San Andres Pool io Chaves ..aunty. Ncw Mexico,
J include therein:

TOWSSHIF 10 SOUTH, BANGE 28 EAST, NMpM

Section 18: NE/4 and S/2 SE/G
EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico,
te include therein:

TOMSSHLP 26 soun, RANGE 30 EAST, MPM

Section 23:

Section 26: n/z

EXTEMD. the West Saad Dunes—Atoka Gas Pool im Eddy Zounty, New Mexico,
to include therein:

- TOWSHIP 23 SOUTH, RANGE 31 EAST, MMePM

Section 17:

Sectios 20: All
IXTEND the Saunders Perso—Upper Pevusylvanisr Pool in Lea County, HNew
Mexico, to include therein:

TOMMSRIP 16 SOUTH, RANCE 33 EASY, NMPM
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OIL CONSERVATION CUMMISSION~MORGAN HALL -~ 9 A.M,
STATE LAND OFFICL BUILDING, SANTA FE, NEW MEXICO ¢

The following cases were continued from the August 26, 1982, Commission Hearing:

CASE 7656:

CASE 7657:

CASE 7658:

Application of Cities Service Cowpany for detorminstion of reasonable well costs, Les County, New Mexico.
Applicant, in the sbove-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-6781, sesks a determinstion of ressonable wall costs for two
wells drilled under the provisions of said Order No. R-6781 by Doyle Hartmac on lands pooled by said
order.

Application of darvey E. Yates Compeny for nnu-rescission of Order No. R-6873, Chaves County, New Mexico.
Arplicant, in the above-styled csuse, seeks the non-rescission of Order No. R-6873, which order pooled
certain lands ic e Jadicated to s proposed Ordovicisn test well to be drilled thersca, Leing the ¥/2

of Section 18, Towmship 9 South, 2ange 27 East. Said order provided that should the unit well not be
drilied to completion, or abendonment, within 120 days after commencement thereof, operator s :.)1 appesr
and show cause why the pooling order should not be rescinded.

(Readvertised)

Application of Rarvey E. Yates Company for s dusl cowpletion and downbcle commingling, Chaves Ccunty,

New Mexico. Applicant, in the sbove-styled cause, secks ipproval for the duzl': ompletion of its Seymour
State No. 1 located in Sectiom 18, Township 9 South, Range 27 East, in such s smsnper thet Abo perforztions
from 4912 feet to 4929 fest would be commingled with Upper Atoks peforaticus from 5926 feet to 5952 feet
and the sforesaid intervals dually complsted with Lower Atoka perforaticas from 6003 feet to 6048 feet

and produced through parallel strings of tubing.

*




LAW OFFrICES

LOSEE, CARSON & DICKERSON, r A.

A.J. LOSEE
JOEL M. CARSON 300 AMERICAN HOME BUILDING AREA CODE 508
CHAD DICKERSON P 0. DRAWER 239 746-3508
OAVIO R.VANDIVER ARTESIA, NEW MEXICO 8821!1-0238

ELIZABETH LOSEE

August 24, 1982

7

/

Mr., Joe D. Ramey, Director
Energy and Minerals Department

0il Conservation Division e ——e
Po Oo BOX 2088 9‘{: \!\" RS ETEEN B '.“-." nn!:-'a-Ji‘
Santa Fe, New Mexico 87501 £AHTA 7C

Re: September 1, 1982 Examiner Hearing

Dear Mr. Ramey:

Please continue the following cases set for the September 1, 1982
Examiner Hearing until the Examiner Hearing of September 15,
1982:

1. Case No. 7630, Application of Ralph Nix for an oil
treating plant permit, Eddy County, New Mexico,
located in SW/4 NE/4 Section 18, Township 1:
South, Range 26 East, N.M.P.M,

2. Case No. 7664, Application of Yates Petroleum Cor-
poration for a unit agreement, Chaves County, New
Mexico. Little Cuevo Unit Area, cumprising 13,407
acres of State and Fee lands in Township 17 South,
Range ]8 East, N.M.P.M,

3. Case No. 7666, Application of Yates Petroleum Cor-
- poration for compulsory pooling, Chaves County,
New Mexico, in SW/4 Section 3, Township 5 South,
"Range 24 East, N.M.P.M., (Tesuque "TQ" Federal No.

1’. B

V/d, Case No. 7667, Application of Yates. Petroleum Cor-
poration for compulsory pooling, Chaves County,
New Mexico, in NW/4 Section 4, Township 5 South,
Range 24 East, M. M, P M, (Mike Harvas' "TR" Pederal
No. 3).

N "5, Case No. 7668, Application of Yates .Petroleum Cor-

: poration for compulsory pooling, Chaves County,
New Mexico, in NW/4 Section 14, Township 5 South,
Range 24 East, N.M.P.M, (Lillie "RB" Federal No.
2). ‘ ‘ :




Mr. Joe D. Ramey, Director August 24, 19§82
-2 :

6. Case No. 76€9, Application of Yates Petroleum Cor-
poration for compulsory pooling, Chaves County,
New Mexice, in N#W/4 Section 2, Township 9 South,
Range 25 East, N.M.P.M. (Riverbridge "UX" State

No. 1).

7. Case No. 7670, Application of Yates Petroleum Cor-
poration for compulsory pooling, Chaves County,
New Mexico, in XN/2 Section 26, Township 14 South,
Range 27 East, N.M.P.M. (Long Arroyo "MQ" Federal

No. 1).
Thank you.
Sincerely yours,
LOSEE, CARSON & DICKERSO P.A,
—
Chad Dickerscn
CD:pvm

ces Mr.vRaiph Nix
Yates Petroleum Corporation ﬁamm

|
| i
‘ ez e |
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Dockets Nos. 29-82 and 10-82 are tentatively set for Seprember 15 and Septembar 29, 1982,
must bo filed at least 22 days in advance of hearing date.

Applicazions for hearing

DOCKET: COMMISSION HEARING - THURSDAY - AUGUST 26, 1982

OIL CONSERVATION COMMISSION - 9 A.M.
MORGAN HALL, STATEZ LAND OFFICE BUILDING
SANTA FE, NIW MEXICO

Application of CLiisx Service Camnany fcr determinaticin vi Leascnabie well costs, laa Couney, New Muxicso.
Appiicant, in the above-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order Xo. R-6781, seekn a destersination of reasonadle well costs for two
wells driiled under the provisions of said Order No. R-6781 by Doyle Hartman on lands pooled by said
order.,

Application of Harvey I. Yates Company for non-rescission of Order No. R-6873, Chaves County, Mew Mexico.
Applicant, in the above-styled causs, secks the rnon-rescission of Ordar %o. R-6873. wirich ordec pooled
certain lands to be Jodicated to a proposed Ordovician test well to be drilled thereon, being the W/2
of Section 18, Township 9 Soush, Zange 27 East. Said order provided that shoula the unit well not be
drilled to completion, or abandorment, within 120 days aftar commencement therecf, operator shall appesx
and show cause why the pooling ordesr should not be rescinded.

Application of Harvey Z. Yates Company for a dual cowpletion and downhole commingling, Chaves County, New
Mexico. Applicant, in the above-styled czuse, seeks zpproval for ths dutl comgletion of its Seymour State
4] located in Section 15, Township 9 South, Range 27 East, in such a nmanner that Abo perforations from
4912 feet to 4929 feet would bs commingled with Upper Atoka perforations from 5926 feet to 5952 feet and
the aforssaid intervals duslly completed with Lowar Atoks perforations from 6008 feet to 6048 feet and
produced through parallsl strinys of tubing.
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Dockst ¥o.

DOCXET: EXAMINER HEARIMG - WEDMZSOAY - SEPTEMBER 1, 1962

OIL COMSERVATION DIVISION ~ 9 A.M., MORLAS IORIL,
STATE LAND OFPICE BUILDING, SANTA FE, NEN MEXICO

following cms will be hou'd before Richard [. Stamets, Examiner, or Daniel 2. Muttsr, Alternate Sxaminer:

-

7635: (Continued from August 18, 1962, Examiner Hearing)

In the matter of the hearing called by the Oil Conservution Division on its own motion %o permit
CO2~In-Action, Travelers lndemmity and all other intsrested parties to appear and show causs why
the Trigg Well Mo. 3 located in Unit J, Section .25, Towaship 15 North, Range 28 Zast, San Miguel
County, should not be plucged and abandoned in accordance with a Division-avproved plugging pro-
gram.

7636: (Continued from August 18, 1982, Examiner Haaring)

In the matter of the hearing called by the Oi{l Conservation Division on its own motion to permit
COz~In-Action, Travelers Indemnity and all other intarested partiss to appear and show cause why
the Amistad No. 1 located in Unit E of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Tomuihip 19 Worth. Range 36 East, Union County, should not be plugged and
abandoned in accordance with a Division-approved plugging progras.

Application of Sun Exploratici and Production Company for an unorthodox gas well locatioa, (haves County, .
New Maxico. Applicant, in the above-styled cause, sesks approwsl for the unorthodox locatiom of 7
mlmwmmcmmtmtmmmmmmozmu.wp7scmh.
mam.ml/zozmmnummwmnu

B 7659:

. Application of Pauley Petroleum, Inc. for salt weter disposal, Moossvelt County, New Mexico.
Applicant, ivr the asbove-styled csuss, sseks authority to dispose of produced selt water into the
smm‘o:-ucummmmuwmzaszemmzanc«:uiusuuuulo. 1
wwumenetmmu.mvm.mnm

76613 mmwozwmmmvmmmoummu:.mm Hew Meaxico.
’ Aypucat.xnduahou-mmﬂnu.mmnmmmmedammm
pmmmmammmMouu-auumm4-wotmu.

wplsm Range 33 Rast.
iwmmc. 1982, mmum

mummuummb:uoumpmcmt.uqm.mm .

Applicant, in the abowe-styled cause, sseks amtharity for the comstruction and opsration of aa oil

mmmmm«mmwmm:ouuaunum-mnuot
mu.mwum M”M




‘ ASE 76€4:

CASE

7655,

E_7665:

28 7666

Docket No. 28~82

Application of Carter Foundation Production Company for a waterflood project, Laa County, New Mexico.
Applicant, in the above-stylad cause, sesxs authority to expand its Eline~Cade Waterflood Project

by converting its Msttix Federal Wells Noas. 2, 5, 6, locsted in Units C, E, and D, recpectively,

in Section 3, Towrahip 24 South, Fange 17 East, by the injection of water into the Queen formation.

{(Continued from August 18, 1982 Examiner Hearing)

Application of Acomsa 0il Corporation for downlicle commingling, Lea County, New Mexico.
Applicant, in tha above-styled cause, seeks approval for tha downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the wellbors of its S. J. Starkeys Lease Well No. 2,
located {n Unit B of Section 26, Township 21 South, Range 37 Eact,

Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Maxico.
Applicant, in the above-styled cause, seek3 an ordsr pooling 21l minsral interests i{n the Dakota
formation underlying the $/2 of Section 18, Township 30 Morth, Rangs l4 West, to ba dedicatsd o

a well to be drilled at a standard location thereon. Also o be considered will be tae cost of dtulinq
and corpletiny said well and the allocstion of the cost therecof as weil as actual oparating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

(cgutinu.d and Readvertised)

Application of Petroleun Corp. of Delawares for a dual complotion, Eddy County, MNew Mexico.
Applicant, in thu above-gtyled causs, seeks approval for the &al ccmpletion of its Superior Federal
Well No. 6 located in Unit X of Section 6, Township 20 South, Ranga 29 East, East Burton Plat Fisld,
to produce oil from the Strawn formation through the casing-tuhing sanulus and gas from the Mcozrow
formation through tubing.

{Continued fzom August i, 1962, Examiner Henring)

Application of Mortax Gas & Oil Company for the amsndment of Order No. R-6903, Lea Cou=ty, New Mexico.
Applicant, in the above-frtyled cause, seeks the amendment of Division Order No. R-6903 to p:ov:l.do
that non-~consenting working intsrest owners shall hawe thirty days following finsl adjudication &I
umuwzchupayemupmumuuueom

Application of Yates Petxoleum C&Dotau.oa for a unit aqreuzm: Chavrz County, HeW Hexico.
Applicant, in the above-styled cause, sesks approval for the Littls Cusvo Unit Arsa, compeising
13,407 acras, mcxe or less, of State and Pee lands in Towns'® ip 17 South, Range 18 East.

(Continued from Angust 13, 1982 Examiner Hearing)

Application >f Yatss Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, sesks an ordsr pooling all mineral interssts from the
mrfacs dowm through the Abo formation underlying the WN/4 of Section 20, Township 7 South,
Rangs 26 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocati-y of
the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for compulscry pooling, Lea County, Mew Mexico.

Applicant, in thesbove~styled cause, mmomxmmmmmmmummmnmw
formation underlying the N/2 of Section 35, Township 13 South, Range 35 Zast, to ba dedicatsd to 2
well %o be drillad at a standard location therwon. uwummummuotam
and completing said well and the allocation of the cost thersof ss well as actual operating custs and
charges for umvuioa. dssignation of applicant as cperator of the well and & charge for risk involved
in drillin? said well

7567, 7668, and 7669: Application of Yates Petroleum Corporstion for compulsory pocling, Chaves County,
New Mexico. Applicant, in each of the four following casas, seeks an order pooling all mineral intscests
mmwmmlmwummum-acuuﬂuw:m.uchmtm;atuda_:dlso-
gus to a well to ba drilled at a standard locatian therson.
muammm“wmumma drilling and completing said walls snd the alloca~
ticn of the cost thereof as wall as actual cperating costs and charges for supervision, designation of
involved in drilling 3aid wells:

§
E
}
gt
EE
£
i
E

'mo(tbcd-nn&muWS‘Swﬂ,, Range 24 Bast and

T . CABE 7669: WW/4 Section 2, Towmship 9 South, Range 25 East
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Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation unduzlying the N/2 of Section 26, Township 14 South, Range 27 East, to be dedicated
to a will to be drilled at a standard location thereon. Also tLc be considered will be the cost
of 4rilling and completing said well and the allocaticn of the cost thereof as wall as actual
operzting costs and chaxges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 7648: (Continued from Auguat 18, 1982 Examingr Hearing)

Application of Rio Pecos Lurporation for compulsory gnoling, fidy County, Naw Mexico.

Applicant, in tha above-styled cause, seeks 1in ordsr pooling all mineral irterests from the top
of the Wclfcasp to the base of tha Pennsylvanian formetion underlying the W/2 of Section 38,
Toswuship 18 South, Rage 24 East, to ve dadicated to a well to ba drilled at a standaxd location
theresn. Also to be considerei will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and cuarges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling

said wall,

Application of Doyle dartman for compulsory pooling, Lea County, New Maxico.

Applicant, in the above-styled cause, saeks an order pooling all mineral interests from the surfacs
through the Jalmat Pool, underlying a previocusly approved 120-acre non-standard proration unit
comprising ths $/2 NE/4 and NE/4 NE/4 of Section 20, Township 25 South, ange 37 East, to be dedi-
cated to 2 well to be drilled at a previocusly approved unorthodox location. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual opsrating costs and charges for supervision, designation of applicant as operator ot the
wall and a charge for risk involved in drilling said well.

Application of Texas Zastern Developments, Inc. for an exception to Rule 307, San Juan County, New Mexico.
Applicant, in the above-styled causs, seeks an exception to Rile 307 of the Division Rules and Regulations
to permit it to draw a vacuum on the Shiprock Gallup Oil Poul reservoir through 16 wells in Sections 16
and 17, Township 29 North, Range 18 West. Applicant further seeks an adninistrative procedure whereby

it could extand the proposed vacuum systes to include additional wells in the same reservoir.

Application of Southern Union Exploration Company for retroactive exespticn, San Juaa and Rio Arriba
Counties, New Maxico. Applicant, in the above-styled cause, seeks the zetrcactive exesption from Section
5 of the Mew Hexico Natural Gas Pricing Act of the following Basin Dakota {nfill wells: Jicarilla A

%0. 13-E in Onit K of Section 13 and Jicarilla A Bo. lO0-E in Onit G of Section 23, both in Tosmship

26 Nccth, Range 4 West, and Jicarilla K %o. 15-B in Unit A of Section 1, Township 25 North, Range S West,
all in Rio Arriba County. and the Hodgas ¥o. 15~ in Unit J of Section 27, Township 26 Novth, fengo S
West in San 22 County. Also the following Besllard-Pictured Cliffs replacessnt well in San Juan County:
Hewsom No. l0-R in Unit M of Section 20, Towmship 26 North, Range 8 Wast. Each of the aforesaid wells
wes subject 0 the New Kexico Natural Gas Pricing Act until exempted from same by the Division on July
23, 1982, and applicant seeks the retroactive exesption of each of said wells to date of first dslivery
into e pipeline which zanges from Dacember 74, 1960 to January 11, 1982.

In the matter of the hearing cslled by the 0il Conservation Division on its own motion for an order
creating, assigning discovery allowable, contracting, and extsnding csrtain pools in Chaves, Eddy, Lea,
and Roosevelt Counties, Mew haxico:

(a) m;mpool.n!ddrmty.mmo classifisd as an oil pool for Brushy Canyon
Andd‘dmudummmn:wm&ymml. PFurther, to assign approxi-
mately 25,410 barrsls of discovery aliowable to tha discovery wall, the J. C. Williamscn
mrwnlm:l.uo.lloae.dindnztnotmtionzs.‘!mlhipzsw Range 27 East,
WPE. Said pool would comprise:

TOMMSHIP 26 SOUTH, RAMGE 29 EAST, MGPN
Section 35: M4 —

(b) Cllu'lampooxlnmc«mty,mmclmuiduuoupoolfo:mm?m
and designated as the Hobbs Channel-San Andres Pool. The discovery well is the Bass Entaxprises
Production Cowgpany tmble City Unit Uell ¥o. 1 1 located in Unit D of Section 36, Township 17
m.mnm.ms‘umlmmms ;

mum‘mnm,-ﬂ
m“: ‘I‘
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(c?

{e)

184)

{q)

(h)

(i)

(3}

(k)

Docket No. 28-82

CREATE a new pool in Lea County, New Mexico, classified as 2 g2 pool for
Morrow producticn and designated as che Humphreys Mill-Morrow Gas Pool. The
discovery well is the Floride Exploration Company Reno Com Well No. 1 located
in Unit D of Sect.on ll, Townghip 25 South, Range 35 Zast, NMPM. Said pool

would comprise:

m;sgn 15 SOUTH, RANGE s EAST‘ NMPM
Section 1l: N/2

CHRATE = new pool in Lea County, Hew Mexico, clissified as an oil pool for Abo
production and d.aiqmud as the Justis=-Avo Pool. The discovery well is the
Santa Fe Znargy Company Carlson B~25 PFedaral Wsll No. 3 located in Unit O of

Section 25, Townsghip 25 South, Range 37 East, NMPM. Said pool would comprise:

TOUNSEIP 25 SOUTH, RANGE 317 EAST, MMEM
Saceion 25: 3E/4

CREATE a nev pool in Eddy County, Mew .Mexico, classified as a gas pool for Upper
Pennsylvanian production and designated as the McMillan-Upper Pennsylvanian Gas
Pool. The discovery well is the Southland Royalty Cowpany Pacos River Pedaral
20 Com Well Mo. 1 located in Unit J of Secticn 20, Township 19 South, Range 27
Zast, WPN. Said pool would comprise:

TOWRSEIP 19 SOUTH, RANGE 27 EAST, RMPN
Section 20: E/2

CREATE a nev pool in Eddy County, New Mexico, classified as a gas podol for
Strawn produciion and designated as the Mosley Canyon-Strawn Gis Pool. Tha
discovery well is W. A. Moucrief, Jr., Jurtggan State Well No. ) located in Onit
C of fection 8, Towmship 24 Scuth, Range 25 East, MMPM. Said pool would comprise:

TOWNMSHIP 24 _SOUTH, BANGE 25 EAST, WNPM
Section 8: N/2

CEEATR a naw pouvl in Les Ccunty, New #éxico, classified as an oil pool for Tubd
Production and desizgnated as the West Madine-Tubb Pool. The discovery well is the
Tatmzack Petroleum Company,Inc. Kornegday A Well Mo. 1 located in Unit F of Saction
9, Township 20 South, Range 38 Zast, NMPN. 3aid pool would comprise:

TOWMSHIP 20 SOUTH, RANGE 38 EAST, (O
Section 91 /4

mammlhwm New Maxicu, classified as & gas pool for Morrow
mmm«umudumnwmmmmmx. The 4&iscovery

,well is tha HWG Oil Company Madera 32 State Com Well Mo. 1 located in Unit C

ci Section 32, Towaship 24 South, Rance 34 Bast, WM. 3Said pool would comprise:

TOWRSHIP 24 SOUTH, RUAGE 34 EAST, WHPN
Section .32: W/2

CRERTE a new pool in Eddy County, ¥ew Kexico, classified as an oil pool for Yeso pro-
duction and designated as the Seven Rivers-Yeso (uol. The discowary wall is Chams
Petroleus Corporation Irami Federal Well MNo. 1 located in Umit W of 3ection 34,
Towmahip 19 South, Range 25 East, MMPM. Said pool would comprise:

' TOMSSHIP 19 SOUTH, BANGE 25 EAST, MMPM
Section 341 SW/&

m-mmmmm,mmm,cm-uudumouml for
mmtammimwnmmw-hboml. ‘The discovery well.
is the Texaco Inc. C. H. Weir A Waell Mo. 12 located in Unit G of Sectiom 12, .
Township 20 Soath, Range 37 East, MIPN. Said pool would comprise:

TOWNBHIP 20 SOUTH, RANGE 317 EAST, WK
Section 12: WE/4 .

m.mpolinmcu_.ty lum cuuui..dunoupoolmmhb

wawmummm The discowvery well is:the
Alpha Twenty-One Production Company Les Well Mo. 2 locatad in Onit A of Ssction

17, M-lyzasonth 2ange 37 Tast, WMIPM. uﬁmmm:

mam, msvg,g

Section 17: nn

& RO, - . - R
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(1) CPEATE a new pocol in Lec County, New Mexico, classified as an o¢il pool
for Devonian production and designated as the Townsend-Devonian Pool.
The discovery well is the Kimbark 941 and Gas Cowgpany New Mexicao 1-4
State Com Well No. 1 located in Unit N of Section 4, Township 16 South,
Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, PANGE 35 EAST, NMPM
Section 4: Lots 11, 12, 13, and 14

(m} CREATE a nev pcol in Eddy County, New Maxico, classified as an oil pool
for Bone Spring production and dasignated as the Welch-Bone Spriny Pool.
The discovery well is the Quanah Petroleum, Inc. Hay B FPederal Com Well
No. 1 located in Unit X of Section 9, Township 26 South, Range 27 East,
NPM. Said pool would compr’ Wi

msxnzesom,mz'l:m, MMM
Section 9: SW/4

(n) COMTRACT the horizontal limits of the Buckeye-Abo Pool in Lea County,
New Maxico, by the deletion of the following described area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, MNMPM
Section 3: W/2 wW/4
(o) COMTRACT the horizontal limits of the Vacuus-Abo Reef Pool in Les County,
New Mexico, by tha deletion of the gouowinq describsd area:

TOMMSHIP 18 SJUTH, RANGE 35 EAST, NMPM
Section 3: B/2 u74
(p) EXTEND the AnZalcope Sink-Uppsr Pennsylvanian Gas Pool in Eddy County, New
Maxico, to include therein:

TOMMSIT? 19 SOUTH, RAMGE 23 EAST, HNPM
Section 13: N/2
Section 14: W/2

(3) EXTEND “he West Arkansas Junction-San Andrea Pool in Lea County, New Mexico,
to include tharein:

mmsouu MSGEIST ]
Section 203  WW/4

(r) EXTEMD the Atoka-Yesmo Pool in 2ddy County, New Mexico, tn include, therein:

TOMISHIP 18 SOUTH, RANGE 26 EAST, MNPM
Section 26: 272
(s) EXTEXD the Bilbrey-¥orrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWMMSHIP 22 SOUTH, RANGE 12 EAST, MMPM
Section 55 WW/4
Section 63 R/2° H

(¢) EXTEMD tlc Bunker Bi.ll~9¢mu Pool in Eddy Cwnty; New Maxico, to include
thereins

TOWMSHIF 1G SOUTH mn'w PN
Section 14: N/2 S/2 and ME/4

{u) mmc—u:ymcumlmwymey.mm to include
tharein:

Lo mzo'sm RANGE 25 EAST, MNPM

; Section 3: 8/2 _ , =
Section 4: ALl e

o : ;

(w) ~mmmmm—rmummum - \
o ) ‘County, mm.uwmm Co s ‘ -

mzsm,mssm,m
Seoction 26: MR/4
mZ‘h W‘MS]:O]G
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(w}

(x)

(y)

(z)

(aa)

{bb}

(ce)

(£2)

(99}

%)
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EXTEND the South Empire-Morrow Sas Pool in Eddy County, New Mexico
¢o include therein:

TOWNSHIP 17 SOJTH, PANGE 28 EAST, NMOM
Section 35: S/2

Section 3&: W/2

EXTEND the South Espire~Wolfcamp Pool in Eddy County, New Maxico, to
include therein: :

TOMNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 361 E/2 NE/4 ~

TOWMSHIP 17 SOUTR, RANGE 29 EAST, NMPM
Section 31: NW/4 and S/2 MB/4

EXTEND the Forty ¥iner Ridge-Bone Spring Pool in Bddy County, New Msxice,
to insclude thercin:

TOWNSHIP 2) SCUTH, RANGE 30 EAST, NMPN
Section 16: SE/4

EXTEND the Hariy-Tubb Fool in Lea County, New Maxico, to lnclude thersin:

TONRSHIP 21 SOUTH, RANGE 36 EAST, NMPNM
Section 2: ILots 11, 12, 13, 14, and 8/2
Section 1l1: NW/4

EXTEMD the Northesst Lovington-Pannsylvanian Pool in Lea County, dew Maxico,
to include tharein:

TOMMSHIP 16 SOUTR, RANGE 37 EAST, MMM

Section 20: MW/4
EXTEMD the West Milnicand-Fennsylvanian Pool in Roossvelt County, NHew Maxico,
to include tbcn.i_.n:

TOWMSHIP § SOUTH, RAIGE 34 EAST, NMPM
Seccion 19: W/2

EXTEND the South Peterson~Pennsylvanian Associated Pool in noounlt County.,
New Mexico, to include thexein:

mnssom‘ mzsm,m
Section 30: Sik/4

- Section 31: N/2 MR/4

msm,m:sw,m
Section 15: §/2

EXTEND the Race Track-Ssh Andres Fool in Chaves County, New Mexico, to
include tharein:

- TOMMSHIP 10 SOUTH, RAMGE EAST, MMPH
s‘ct.tcl_: ul MR/4 and 8/2 sz/ﬁ,"—-

EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, Mew Maxico, to
include therein:

TOMMSHIP 26 SOUTH, BANGE 30 EAST, NEPM
Sectios 23: 572

" sectiom 263 M/2

mmmmm-;mmmxuwymﬁ,mmo.w
include thersin: ’ ’

TOWNSHIP 23 SOUTH, RANGE 31 masT, Mmom

Section 17 sjz ]
Section 20: ALl ' o
s

MWWWWLWMmmm.
w.ummmm ;

mum,mnw,m
Section 31: W‘
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BEFORE THE OIIl, CONSERVATION DIVISION

OI'; THE STATE OF NEW MPEXICO

IN THE MATTER OF THE APPLiCATION OF
YATES PETROLEUM CORPORATION FOR :
COMPULSORY POOLING, CHAVES COUNTY, : CASE NO, 7670
NEW MEXICO '

AFFIDAVIT OF MATILING

STATE OF NEW MEXICO )
COUNTY OF EDDY \ e

The undersigned, being first duly sworn, upen oath, 1
states that on the 23rd day of August, 1982, the undersigned

; did mail in the United States Post Office at Artesia, New Mex-

ico, true conies of the following instruments:

1. Application for Compulsory Pooling of min-
eral interests in the Long Arroyo "MQ"
Federal No, 1 Well; located in N/2 Section
26, "Township 14 South, Range 27 East,
N.M.P.M., Chaves County, New Mexico; and

- 2, Dockét reflecting hearing on such Applica-
N tion at the 0il Conservation Division in
o Santa Fe, New Mexico, on the 1lst day of
September, 1982; :
in securely sealed postage prepaid envelopes addressed tc the

following named party:

NAME ADDRESS
JJ-CC, - Ltd., a Colorado 1050 17th Street, Suite 1950
limited partnership Denver, Colorado 80265

Patti Menefee 3

SUBSCRIBED AND SWORN TO before me this 23rd day of

Auguét, 1982.

LOMM o L LYY
Notary Public

A i A LR s ’ ' s
’ Wg-mSSi;pn;,-explreS:
RIS LTV VT

¢ .

SERvAIiU Gy

SANTA FE




LAW OFFITES

LOSEE, CARSON & DICKERSON, P A.

A.J. LOSEE

JOEL M. CARSON 300 AMERICAN HOME BUILDING AREA COCC BOSB
CHAD DICKERSON P. 0. DRAWER 239 7A6-3508
DAVID R.VANDIVER ARTESIA,NEW MEXICO 882i1-0239

ELIZABETH LOSEE

August 10, 1982

Mr. Joe D. Ramey, Director
Energy and Minerals Department
0Oil Conservation Division .

P. O. Box 2088 OlL CONS -t €€
Santa Fe, New Mexico 87501

Dear Mr. Ramey: ‘ i?chgf">(o'7

Enclosed for £iling, please find three copies of the Amended
Application of Yates Petroleum Corporation for Compulsory Pool-
ing, Chaves County, New Mexico, on its Long Arroyo "MQ" Federal
1vo. 1 Well in N/2 Section 26, Township 14 South, Range 27 East,
N.M.P.M. This amends the application of Yates Petrolaum Corpor-
ation forwarded tc your office on August 3, 1982 on the Long
Arroyo "OD" State No. 2 Well 1n s/2 Sectlon 14, Township 14
South, Range 27 East, N.M.P.M. .

We ask that you republish this application, but leave it on the
docket at the same time as the other, if possible.

Thank you.
Sincerely yours,
LOSEE, CARSON & DlCKERSON, P.A,
R A e
Chad Dickerson
Ch:pvm
Enclosure

cc w/enclosure: Yates Petroleum Corporation
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PO THL DI CONSRRVATION DITVIATON
OF THE STATE OF NREW MEXTICO

IN THE MATTER OF THE APPLICATION OF

YATES PETROLEUM CORPORATION FOR

. COMPULSORY POOLING, CHAVES COUNTY, CASE NO. 6. o
NEW MEXTICO :

ne

BMENCED APPLICATION

COMBS NOW Yates Petroleum Corporation, by its attor-
neys, and in support hereof, respectfully states: |
i. Appiicant has the right to drill 1its Long
Arroye “"MQ" Federal No. 1 Well as a gas well, to a depth suf-
i ficient to test the Morrow formation, which is to be located
at a lawful location in N/2 Section 26, Township 14 South,

Range 27 Fast, N.M.P.M., Chaves County, New Mexico.

2, The applicant intends to dedicate the N/2 of

said section to this well, and there is an interest owner in

the proration unit who has not agreed to pool its interest.

The party who has not agreed to pool its interest, and its

address is as follows:

NAME ADDRESS
JJ-CC, Ltd., a Colorado 105G 17th Street, Suite 1950
limited partnership Denver, Colorado 80265

3. Applicant should be designated the operator of

the well and the proration unit.

4, To avoid the drilling of unnecessary wells, to
protect correlative rights ard to afford to the owner of each

interest in said unit the opportunity to recover or receive

without unnecessary expense, its just and fair share of the

i' _ : - gas in said unit, all mineral interests, whateverv they may be,

: . from the Wolfcamp formation to the base of the Morrow forma-

tion, 'uxi>d;erlying ’the N/2 of said' Section 26, should be pooled. ;

b _ ‘ 5. That any non-consentmg worklng 1nt=~rest owner.

~ that does not pay its sha:e' of estimated well ‘costs should

have withheld from prdduction its share of the reasonable well
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costs, plus an adetJOna] )009 thercof as a rodd¥béffe charge

for the risk involved in the drilling of the well,

6. Applicart should be authorized to withhold from
production the propoffionate share of a reasonable supervision
charge for drilling and producing wells att rributable to each
non-coasenting workinq‘intorest owner,

WHEREFORE, . applicant prays:

A, That this application be set for hearing bhefore
an examiner and that notice of said hearing be given as re-
quired by law.

B. That vupcen hearing the Divisior enter its order
pooling all mineral interests, whatever they may be, from the
Wolfcamp formation to the base of the Morrow formation, under-
lying the N/2 of said Secticon 26, Township 14 South, Range 27
East, N.M,P.M., Chaves County, New Mexico, to form a 320-acre
spacing unit dedicated to applicant's well,

‘ | C. And for such other and further relief as may be
just in the premises.

YATES PETROtEUM CORPORATION

Chad chkerscn

LOSEE, CARSON & DICKERSOV P.A.
. 0. Drawer 239
- Artesia, New Mexico 88210

Attorneys for Applicant




BEFORE THE OIIl, CONSERVATIONM DIVISTON

OF THE STATE O NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

YATES PETROLEUM CORPORATION FOR

CCMPULSORY POOLING, CHAVES COUNTY, ‘ CASH NO.
NEW MEXICO

(
APPLICATION /

'a(’. , by its attoxr-
A ,

tes:

J CCMES NCW Yates Petroleum Corp,

in suppor't hereof, respectful

Applicant has t to drill  its Long

tate No. 2 Well as ell, to a depth suffi-

Arroyc "cCDp"

intends to dedicate the S/2 of
sailid section t -hi 11, and there is an interest owner in
s not agreed to ponl its interest.

The party who has/ not agrded to pool its interest, and its

address is as fodlows: \
ADDRESS

td., a Colorado 100 17th Street, Suite 1950
ted partnership - DenXer, Colorado 80265

3.‘ Applicant should be desXgnated the operator of

the we and the proration unit,

4. Tc avoid. the dri11i<ngw‘i'<'>‘f u neceésary wells, to
pybdtect correlative rights and to aff‘brc} t"ov'the owner of each
interest <i‘n"said uait the oppertunity to recover or fecei\}e
without unnecessary expééfhse, its 'ju‘st‘and fair éhare of the
gas “in said unit, all m’ir'leral'-jinterests, whatever they may be,
fron. the Wolfc,axri;i‘ formation to the base of the MérrOW',f/o‘rma-f
tion, under1y1ng the S/2 of said Section 14, should be poo'led.

5. That any —1on-ccnsent1_nq warkmg 1nterest owner
that does not pay its share of estlmated wel; costs should» ;

have withheld f om productlon 1ts share of the reasonable well

P
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coéts, rplus an additional 200% thereof as a recasonable charge
for the risk involved in the drilling of the wcl],

H. Applicant should be authoriZOJvfo withho]dvfrom
production the prcportionate\share of & recasonnble supervision
charge for drilling and producing wells attributabile t§ each
non--consenting working interest ovner,

WHEREFORE, applicant ﬁrays:

A. That this application be set for hearing before
an examiner and that notice of said hearing be given as re-
quired by law.

B. That uponrhearinq the Division enter its order
pooling all mineral interests, whatever they may be, from the
Wolfcamp fermation to the base of the Morrow formation, under-
lying the S/2 of said Section 14, Township 14 South, Range 27
Fast, N.M.P.M., Chaves County, New Mexico, to form a 320-acre
spacing unit dedicated to applicant's well.

C. And for such other and further relief as may be
just in the premises.

YATES PETROLEUM CORPORATION

->

Cha ickerson

LOSEL ;" CARSON ' & DICKERSON, P.A.
P. O. Drawer 239 :
Artesia, Mew Mexico 88210

Attorneys for Appiicant
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