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MR. STAMETS: We'll ca%l next Case 7683,

MR. PDBARCE: That is on the application of
5 & I 0il Company for compulsory pooling, San Juan County,
New Mexico.

MR. WEFME: Mr. Examiner, I'm Dbamon UVeems
on behalf of S & I 0il Company, from Farmington, New Mexico.

I will have one witness.
(Witness sworn.)
DENNY FAUST
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. WFEMS:

0 Please state your name.
A Denny Faust.
0 Have you previously testified before the

Division and had your qualifications accepted as a geologist
and a landman?
A Yes, I have,

MR. WEEMS: We tender the witness as an




. 2 MR. STAMETS: Av He is considered qualified.
3 0. Are you familiar with the 80-~acrec tract
4 that's the subject of this application?
5 . Yes, T am. I'm familiar with the cast half
6 of the southeast quarter of Section 12, Township 29 North,

7 Range 15 Vest.

8 Q. Did you prepare an exhibit to show the
9 ownership -~
10 A, Yes.
11 0. ~- or lack thereof?
12 A, Yes, I did.
. 13 0 And is that marked Exhibit Number One?
14 A. Yes, it is,
15 . 0. What dces Exhibit Number One show?
16 A Exhibit Number>0ne describes the S & T

o 17 | 0il Company Barber No. 1 Well, which is located in San Juan
18 County, New Mexico, and is a Cha Cha Gallup Field producer.
19 It was drilled in November of 1980 and had a first delivery

20 in December of 1980,

21, 0. Docs the exhibit show that there is unlea%ed;
22 acreage in the tract?

23 A Yes. The second page of the exhibit shows

24 the -~ a graphic of the 8O écres in-'question and two unleased

25 portions are colored.




1 5

. 2 The brown portion belongs Lo what we con-

3 sicer to be the heirs of 4., E. Crutchfield. Thaose were some
q clderly people that ieft bFarmington in 1958, and we have no
5 record of their whereabouts since 1960, and in addition we

6 have a plat, which is colored blue, which is unlecased acreage
7 which was a portion of the estate of Ada P. Bonds, who was

8 deceased in 1946, and this small .77 acre tract was never

9 granted out as part of the estate.

10 | 0. '~ Have you examined the title dccuments

11 made the basis of the abstracting opinicn, title opinicn, in

12 this matter?

-

‘ 13 A. Yes, sir, 1 f;ave. In my former position
14 with Caribou, who had an interest in this well, I've examined
1£ the abstrac‘t for thié well., It was prepared for the title‘

16 opinion for this well and I've also done courthouse research
17 and attempted to reach the parties involved personally.

18 0. Have you been unable to reach the parties
19 involved? |

20 ) A. We have been able to locate no information

21 on the Crutchfields since 1960, and the L-shaped portion, as
22 I mentioned previously, was not granted out as part of the
23 éstate and now there are several tens of heirs. We're talking

24 about in the 40 to 50 number of péople','= because we have the

25 | heirs of Ada P. Bond, most of whom are deceased, and they had
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targe families and some of them are deccased. It was carried

on to Lhe third generation in some places.

. Shou]ﬂ this application be granted, would
a risk factor of 200 percent be fair?

A 5§ & I 0il Company would like to have --
recover 200 vercent of the well cost.

o, In your opinion would the grantincg of
this application be in the interest of conservation, preventio
of waste, and protection of correlative rights?

A Yes, sir, I helieve so.

MR. WEEMS: I have no further questions of
the witness. I move the introduction of Exhibit Number One.

MR. STAMETS: The exhibit will be admitted

MR. WEEMS: Do ycu have any qguestions,
Mr. Examiner?

MR. STAMETS: Yes.

CROSS5 EXAMINATION
BY MR. STAMETS:
0 On the L-shaped section, that's -- those
are the bond heirs, what attempts have you made to contact
any of those people?

A, - The lady who owns adjacent property, a

183

Mrs. Bonna Bond, who is the widow of Amado Bean Bond, who is
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a dircct heicv, is attempting to obtain guitclaim deeds on
the property so that she can gain title through members of
her family. |

MR. PEARCE: Would you walk through what
has happened for me onc more time, please?

A. Okay. This L~shaped piece of property,
to the best of my knowledge was originally used as an old
cattle drive lane, and the Bond owned the entire 80, excluding
the Crutchfield acreaye, which is indicated as the 1-1/2
acres right next to it. And whenever Mrs. Ada P. Bonds died
in 1946, the remaining acreage was divided north -- divided
east/west into four parcels running the length of the 80
north/south.

So, this was the access used on three of
those parcels and it was never granted out as part of the
estate. There were deeds granted on fouxr separate parcels
and did not include this L-shaped piece of property.

Currently it's being used as access, sur-
face access to a porticon of the property, that part that's
running directly north/south is used as a surface access; the
pqrtion that runs east/west is not used as an access right-
of-way of any kind and is‘incafporated into Mrs, Bond's pro-

perty.

Q Have any contacts been made with any of
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the ovther Bond heirs in an attempt to get them to join in
this well or grant a lease ér ~-- or what's the process of
getting a icase as to this L-shaped tract?
A " T have not versonally made any contact
with others of the heirg, except Mrs. Bonna Bond.
MR. STAMETS: Mr. Weems, what's yoar --

well, let's go off the record and talk about this case.

(There followed a discussion

off the record.)

MR. STAMETS: Okay, le*'s go back on the
record.

Mr. Weems, would you just run briefly
through what we've talked about off the record, as far as
who's been paying taxes and the status of the L-shaped sec-
tion?

MR. WEEMS: Yes, sir. The L-shaped sec~
tion, which the north/south section of it is an access road
and the East/west section of it is incorporated in Bonna
Bond's property. Bonna Bond has been paying taxes on that
east/west section, alth6u§h'she does not have legal title
pursuant to prope;ty descriptioﬁ.

She has probably been paying taxes on it
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. 2 .’m; a Jong cnouah period of time to have it be hers by adverse
3 posscszicn 1f she had covey of titlo._» She does not ﬁave cover
4 of title.
§ The north/south section of it is not a
6 granted road. 1t was just lefi out of the property descrip-
7 tions oveyr the vears as it was split up among the members of
8 Acda Bond's cstate,
9 Nurcrous attempts have been made by our
10 office and by Mrs. Bond, who has sowme interest because she
1 is adjacent -- the adjacent vroperty owner, and at least
1 getting the ceast/west section cleared up to have it belong
. 13 te her.
14 MR, STAMETS: Are there any other ques-
15 tions? The witness may be excused,
¢ Anything further in this case?
17 MR. WEEMS: Nothing further.
12 | MR. STAMETS: The case will be taken undey
19 | advisement.
20
21 {llearing concluded.)
22
23 | REPORTER'S NOTE: |
‘ . u Fbliowim’; the conciusion of Case Number
g 25 7684 the following cq.}lloquﬁr was had by Mr. Stamets and Mr.
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Paust on Lhe record:

HiR. STANMETS:  While U've got you rigit
here, could you give ne a recommendation for overhead charqes
on that Case 76837

MR, PAUST: Yes. S & I 011 Company would
like to sce $2500 drilling well rate charge and also a $300
producing well rate.

MR. STAMETS: If the record did not re-
flect that previously, I would ask that it so reflect thét

ultimately.

(End of hearing.)
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CERTITPFPICATE

1, SALLY W, BOYD, C.S.R., DO NSREBY CEPTIFY shat
the foregoing Transerint of Hearing be;’ore the 0il Conserva-
tion Division was reportcd by n-.é; that the said transcript
is a full, true, ancd correct record of the hearing, preparcd

by me to the best of nmy ability,

| do heoo .« ¢ i Ihat the foregoing Is
a coi-te e resora of the proceedings in
e Examiner hearing of Case No. 76823 jf

1982 .

neard by me on '7:/5/
M t@lﬁxamwer.

Qll Conservation Division l




STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OIL. CONSERVATION DIVISION

POST OFFICE BOX 2088

BRUCE KING
GUVERNOR « STATE LAND OFFICE BUILOING
: Ociobor 1 19c 2 SANTA FE, NEW MEXICO 87501
mns?;s’fév OE l one e (508) 827-2434

Mr. Damon Weems - Re: CASE NO, 76813
Heoms ot rdes ORDER NO& R70°¢
Weems, Birdsall & Associates R=7093
Attorneys at Law

2901 ast 20th Street ‘ . .
Farmington, New Mexico 87401 Applicant:

S & 1 0il Coupanv

Dear S8ir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case,

JOE D.
Director

JDR/fd

Copy of order also sent to:
Hobbs QCQO X

Artesia OCD_ x

Aztec OCD X

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

Pt N el b St et A e o o L S ]

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7683
Order No. R~7091

B APPLICATION OF $ & I OIL COMPANY FOR
COMPULSORY POOLING, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Septembex 15,
‘1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this 30th  day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That. due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, S & I 0il Company, seeks an orde:
pooling all mineral interests in the Gallup formation underlyi
the E/2 SE/4 of Section 12, Township 29 North, Range 15 West,
NMPM, San Juan County, New Mexico.

&8

(3) That the applicant has the right to drill and proposels
to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

f - (5) That to avoid the drilling of unnecessary wells, to
‘ protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recove: or receive

: _ without unnecessary expense his just and fair share of the oil
R , - and gas in said pool, the subject application should be approveF
‘ by pooling all mineral interests, whatever they may be, within] -
said unit.
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(6) That the applicant should be designated the operator
of the subject well and unit.

{7) That any non~consenting working interest owner should
r be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

L (8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk invelved in the drilling of th: well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs,

(11) That $2500.00 per month while drilling and $300.00 pex
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should’
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non~consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

.

r (13) That uporn the failure of the, operator of said pooa.ed
~unit to commence drilling of the well to which said unlt is
dedicated on or before January 1, 1983, the order poollng said
un:.t should become null and void and of no effect whatsoever. -




- said well with due diligence to a depth sufficient to test the

~thereof, said operator shall appear before the Division Directof

-3-
Case No. 7683
Order No. R-~7091

IT IS THEREFORE ORDERED:

(L) That all mineral interests, whatever they may be, in
the Gallup formation underlying the E/2 SE/4 of Section 12,
Township 29 North, Range 15 West, NMPM, Cha Cha-Gallup 0Oil Poolj,
San Juan County, New Mexico, are hereby pooled to form a
standard 80-acre o0il spacing and proration unit to be dedicateq
to a well to be drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said uvnit shall
commence the drilling of said well on or before the lst day of
January, 1983, and shall thereafter continue the drilling of

Gallup formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the 1lst day of
January, 1983, Order (l) of this order shall be null and void
and of no effect whatsoever, unless said operator obtains a tim?
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement

and show cause why Order (1) of this order should not be
rescinded.

(2) That S & I 0il Company is hereby designated the
operator of the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share oﬁa
estimated well costs to the operator in lieu of paying his shar
of reasonable well costs out of production, and that any such
owner who pays his cshare of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall

e
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be the reasonable well costs; provided however, that if there 1s
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owlgr
who has paid his share of estimated costs in advance as provid?d
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount thag
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

() The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him. -

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to  each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $2500.00 per month while drilling and $300.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from productlon the
proportionate share of such supervision charges attributable -
to each non- consentlng working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportlona*e share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to eacﬁl non-consenting working
interest.

(10) That any unsevered mineral. interest shall be
considered a seven-eighths (7/8) working interest and a
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one-eighth (1/8) royalty interest for the purpoSe of
allocating costs and charges under the terms of this corder.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's chare of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

i{12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in San Jusn County, New Mexico, to be
paid to the true owner thereof upon demand and proof of
ownership; that the operator shall notify the Division of the
name and address of said escrow agent within 30 days from the
date of first decposit with said escrow agent. ‘

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

PONE at Santa Fe, New Mexico, on the day and year
hergiggbkove designated.

STATE CF NEW MEXICO
I, CONSERVATIQN DIVISION

;// Director a4




S AND 1 O1L COMPANY

BARBARA f)
E/2 St/4
SECTION 12-T29W~R15W

SAN JUAKN COUNTY, XNEW MEXICO
CHA-CHA GALLUP FIELD
DRIL1LED NOVEMBER 4, 1980
FIRST DELIVERY DECEMBER 23, 1980

Unleased acreage, the
heirs of T.E. Crutchfield.

Unleased acreage.

Well site of S and 1 0il
Barbara {1
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’ -~ A
Dacket No, 29-82

Docketa Nos. 31-82 and 32-82 are tentatively sat for September 29 and October 13, 1982. Applications for hearing
must be filed at least 22 Javs in advance of hearing date. -

| DOCRET: EXAMINER HEARING WEDNESDAY-SEPTEMEER 15, 1982
1 9 A.M., - MORGAN HALL, STATE LAND OFFICE BULLDING

|

|

|

|

SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard i, Starets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowadble production of gas for October, 1982, from
fifteen prorated povols in Lea, Eddy, and Chavaes Counties, New Mexico.

(2) Consideration of the allowable productson of gas for Octoder, 1982, from
four prorated pools in San Juan, Rio Arrida, and Ssundoval Counties, New Mexico.

C3SE 7638: (Continued and Readvertised)

In the natter of the hearing called by the 01l Conservation Bivision an its own motion to pernmit
cibela Energy Corporation, American Employers Insurance Compahy and all other futerested parties
to appear and show cause vhy the Simms Rsnch Well No. 1, located in Unft N, Section 9, the Cliyde
Berlier Well No. 1, located in Unit K and the Clyde Berlier Well No. 2, located in Unit ¥, both
in Section 21, the Mora Ranch Well No. 3 located in Unit N and the Mors Ranch Well Ne. 4, located
in Unit M, both in Section 5, all in Township 21 North, Range 21 East. Mora County, should not
be plugged and abandoned in accordance with a Divisfon-~approved plugging progranm. .

CASE 7637: (Continued from August 18, 1982, Examiner Heaying)

In the aatter of the hearing cailed by the 0il Conservation Division on its own motion to permit

R.A.F. Entarpriaes, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why tha Sheaw Well No. 1, located in Uait ¥M; Section 18, Towunship & North, Range
§ East, Torrance County, should not da nlugged aod abandoned in accordance with a Divisfon-approved

plugging prograw,

CASE 7635: (Continued from Septembar 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Consérvation Division on its owm motion to permit
COz-In-Action, Travelers Indemmiy and all other intarested parties to sppear and show cause why
the Trigg Well Ro. } located in Uait J, Section 25, Township 15 North, Range 28 East, San Miguel .
County, should not be plugged and abandoned fn accordance with a Division-approved plugging program. ;

CASE 7636: (Continued from September 1, 1982, Examiner Rearing)

In the satter of the hearing called by the 0il Conservation Pivision on its own motiom to persit
COy-In-Action, Travelers Indemnity and a1l other interested parties to appear and show cause wvhy

the Amistad No. L located in Unit & af Secticn 18, and the Amistad Wo. 2 located in Unit D of

Section 7, doth in Towmship 1Y North, Range )6 East, Union County, should not be plugged aand sbanconed
in accordance with a Divisioo-spproved plugging program.

Applicant, in the above-styled cause, seeks approval for the Alwost Texas Unit Ares, cowprising
3.8%0 acres, more or less, of State and Federal lands in Township 26 South, Range 31 East,

[ RS

| .
CASE 7673: Application of tates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
( CASE 7664: (Continued from September i, 1982, Examiner Hearing)

|

|

|

Application of Yates Petroleum Corporation for & unit agreement, Chaves County, New Mexico. .
Applicant, in tha above-styled cause, seeks approval for the Litcle Cuevo Unit Area, comprising
13,307 acres, more or less, of State and Fee lands in Township 17 South, Range 18 East.

CASE 7674: Applicatios of Irican Evergy, Inc. for & unit szreemsnt, Lea County, New Maxic).
Aprlicant, in the above-styled cause, seeks approval for the Javalina Basin Unic Area, co-pthing

3,340 acres, more or lass, of State and Federal lands in Towmship 25 South, Range 34 East.

CASE 7673: Application of Texaco Inc. for downhole commingling, Lea County, New Mexico.
Applicant, ia the above-styled cause, sesks approval for the dowahole commingling of Justis

Bliredry, Justis Tubb-Drinkard, and Justis Devonian production in the wellbore of its G. L. Erwin
"A" Federal Well No. 2 located in Unit E, Section 35, Tosmship 24 South, Range 37 East.

5 —

|
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Docket No. 29-82

Examiner Hearing - WEDNESDAY -~ SEPTFMBER 15,1982

CASE 7676:

cASE 1671:

CASE 7678:

CASE 7630:

CASE 7671:

CASE 761y

CASE 7680:

CASE 7681:

Applfcatfon of Tenneco Uil Cowmpany for salt water disposal, Lea County. New Mexico,

Applicant, in the above-styled cause, seeks authority to dispose of produced 9alt water into the
Delavare formation in the perforated interval from 4970 feet to 4982 faet in its Jennings Fed. Well
No. ) located In Unit B of Sectforn 1l4; Township 24 South, Range 32 East.

Application of Ansdarko Production Company for a waterflood expansion, Lea County, New Mexico.
Applicant, in the adbove-styled cause, seeks authority to expand its Teas Yates Waterflood Project
by converting two vwells located in Unit F of Sections 13 and 14, Township 27 South, Range 33 East
and drilling three new injection wells at unorthodox locations i{n Units M of Section 11 and Unit L
of Section 13, Township 20 South, Range 33 East, and Unit E of Section 18, Township 20 South, Range

14 Esst,

Application of Phillips Petroleum Company for a pressure maintenance project, lea County, New Mexico.
Applicant in the above-styled cause, seeks authority to institute a pressure naintenance project in
the Vacuum Grayburg-San Andres Pool by the injection of water into the Grayburg San Andres formaifon
through efght injecticn wells to be drilled at unorthodox locations in Section 35, Tcwmship 17 South,
Range }4 East, as follows: 2630 feet from the Souih line and 1330 feet from the West 1line; 26130 feet
from the South and West lines; 2630 feet from the South line and 1330 feet from the Fast line; 1310
feet fron the South line and 133D €eet from the West line; 1310 feet from the Scuth line and 10 feet
from the East line; 10 feet from the South line and 1310 feet from the East line; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from the North line and 10 feet from the
West line, Applicsnt alen proposes two production wells at unorthodox locations in said Section 35
as follows: 1310 feet from the South line and 2630 feut from the East line and 1310 feet from the

»South and East lines.

(Continued from September 1, 1982, Examiner Hearing - This Case will be Dismissed)

Application of Ralph Nix for sn oil treating plent permit, Eddy County, New Mexico.
Applicant, in the adove-atyled csuse, seeks authority for the construction and operation of an oi}l
treating plant for the purpose of treating and reclaiming sedimenc oil at a aite in the SW/4& NE/4 of

Section 18, Towmsh{y 19 South, Range 26 East.
(Continued froe September 1, 198%Z, Exsminer Hearing)

Application of Texas Eastern Deveiopments, Inc., for an exception to Xule 307, San Juan County, New
Mexico. Applicant in the agbove-styled cause, sceks an exception to Rule 307 of the Division Rules
snd Regulatlons te perait {t to draw a vacuum on the Shiprock Sallup 0il Pool reservoir through 16
wells {n Sections 16 aed 17, Township 29 North, Range 18 West. Applicant further seeks an adainis-
trative procedure whereby it could extend the propossd vacuum system to include additional wells in
the same reservoir.

Application of C & X Petroleum, Inc. for the smendment of Order No. R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cauce, seeks the amendment of
Division Order No. R-4857-A to provide that the lands pooled by said order shall be the W/2 SE/4

of Section 27, Towaship 16 South, Range 37 East, dedicated to its ShiJjp 27 Well No. 2 located ia
Unit 0 in caid Section 27. Applicant further seeks an order pooling all mineral interests in the
Pernsylvanian formation underlying the E/2 SE/4 of the aforesaid Section 27, to be dedicated to a
well to be drilled in Uait P of said Section 27. Also to be considered will be the cost of drilling
and completing said vell and the sllocation of the cost thereof ac well as actual operating costs
and charges for supervision, designation of applicaut as operator of the well and a charge for risk
involved in drilling said well.

Application of Unichem International, Inc. for anm exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, im thesbove-styled cause, seeks an exception to Order No. R-3221 to permit the
commercial disposal of produced brine into several unlined surface pits located in Sectiom 11,

‘Township 23 South, Range 29 East.

Applicaticn of Cibela Energy Corporltion for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of an
Ordovician gas well to be drilled 330 feet from the North line and 990 feet from the East line of
Section 13, Towaship 9 South, Range 27 East, the E/2 of said Section 13 to be dedicated to the well.

“ni e mm——— s .
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CASE 76B2: Appltcatfon of Cidola Energy Corparation for an unorthodox gas well locatfon, Chsves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Mississippian gas
well drilled 330 feet from the North line and 330 feet from the West line of Sectfon 34, Tewnship 11
South, Range 28 East, the W/2 of suid Section 3% to be dedficated to the well. :

C CASE 7683: Application of S & I 011 Company for compulsory poeling, San Juan County, New Mex{co.
T ooveeeeo . Applicant, in the above-styled cause, seeks an-order pooling all mineral interests in the Gallup
formation underlying the Ef2 SE/4 of Section 12, Township 29 North, Range 15 West, to be dedicated to
a well drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing si’d well and the allocation of the cost thereof ss well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling safd well,

CASE 76B4: Application of R. E. Lauritsen for compulsorty pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup and
Dakota formations underlying the W/2 of Section 11, Towmship 29 North, Range 15 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to he considered will be the coat of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, desfgnatfon of applicant as operator of the well and a charge for
risk involved in dxilling said well.

CASE 7685: Application of Cimarron Enorgy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Peansylvanian

test to be drilled 1980 feet from the South line and 660 fcet from the West line of Section 34, Townshis
22 South, Range 28 East, the 5/2 of said Section 34 to be dedicated to the well.

CASES 7528 and 7529: (Coatinued and Readvertised)

Application of Jack J. Gryrberg for compulsory pooling, Chaves County, New Mexico.

Applicant, ip each of the following two cases, seeks an order pooling all mineral interests down through
the Abo formation underlying the lands specified in each case, each to form a standard 160-acre gas
spacing and proration unit to be dedicated to a well to be drilied at a standard location thereon. Also
to be consid:red in each case will be the cost of drilling and completing said wells and the allocation
of the cd>st thereof as well as actual opeérating costs and chiarges for supervigion, designation of appli-
cant as operator of the wells and a charge for risk involved in drilling said wells:

CASE 7528: WW/4 Section 4, Township 5 South, Range 24 EZast

CASE 7529: NE/4 Section ﬁ; Township 5 South, Range 24 East

(Continued from September 1, 1982, Examiner Hearing)

CASES" 7666, 7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,
New Mexico. Applicant, in each of the four. following cases, seeks an order pooling all mineral interests
down through the Abo formation underlying the lands specified in each case, each to form a standard 160-
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered iu esch case will be the cost of drilling and completing said wells and
the allocation of the cost therecf as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 Section 3;

CASE 7667: NW/4 Section 4;

CASE 7668: NW/4 Section 14;

All of the sbove being in Towmship 5 South, Range 24 East and

CASE 7669: NW/4 Section 2, Township 9 South, Range 25 East.

CASE 7670: (Continued from Septembar 1, 1982, Examinar Hearing)

Application of Yates Petroleum Corporation for compulsory pcoling, Chaves County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mortou:>
formation underlying the ¥/2 of Section 26, Township 14 South, Range 27 East, to be dedicated toa
well to be drilled at a standard location therecn. Also to be cousidered will be the cost of driliing
and completing said well and theallocatiou of the cost thereof as well as actual operating costs and

charges for supsrvision, designation of applicant as cperator of the well and a charge for risk involved
in drilling said well.

SN
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CASE 7652:

CASE 7672:

(Continued from August 18, 1982, Examiner Hearing)

Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, {n the abcve-styled cause, seeks an order pooling all mineral interests in the Cisco
formatfon underlying al} of partial Sections 34 and 35, Township 20 1/2 South, Range 23 Bast,
underlying a previously approved 688-acre non-standard proration unit, to be dedicated to a well
at a previously approved unorthodox location which is to be re-entered. Alsc to be considered
will be the cost of re-entering 3aid well and the allocatfon of the cost thereof as well as
actual operating costs and cherges for supervisfon, desfignation of applicant as operator of the
well and a charge for riask involved in re-entering safd well,.

(Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by tlie Of1 Conservation Nivision on it own motion for an
order creating, assigning discovery allowable, contracting, and extending certain pools in Chaves,
Eddy, Lea and Roosevelt Countizs, New Merxico:

(8) CREATE & rew pool in Eddy County, New Mexico, classiffed as an oil paol for Brushy
Canyon production and designated as the Brushy Draw-Brushy Canyun Pool. Further, to
assign approximately 25,410 barrels of discovery allowable to the discovery well, the
J. C, Williamson UCBHWW Federal Well No. 1 located in Unit M of Section 25, Township
26 South, Range 29 Eaat, NMPM, Said pool would comprise:

TOWNSHIP 26 S‘QﬁUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

(b) CREATE a new pool in Lea County, New Mexico classified as an ofl pool for San Andres
production and designated aes the Uobbs Channel-San Andres Pool. The discovery well
is the Bass Enterprises Production Cospany Humble City Unit Well No. 1 located in
Unit D of Section 36, Township 17 South, Range 37 Eaat, NMPM, Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 36: NW/4

(c) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow productiom

and designated as the Humphreys Mill-Morrow Gas Pool. The discovery well is the Florida
Exploration Company Reno Com Well No. 1 located in Unit D of Secti{on 11, Township 25
South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 35 EAST, NMPM
Section 11: N/2

i
(d) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Abe
production and designated as the Justis-Abo Pool. The discovery well is the
Santa Fe Energy Company Carlson B-25 Pederal Well No. 3 located in Unit O of
Section 25, Township 25 South, Renge 37 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 25: SEf4

(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Upper
Pennsylvanisn production and designated as the McMillan-Upper Pennsylvanian Gas
Pool. The discovery well is the Southland Royalty Company Pecos River Pederal
20 Cox Well No. 1 located in Unit J of Section 20, Township 19 Scuth, Range 27
Esst, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 20: E/2

(£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn
production and designated as the Mosley Canyon-Strawn Gas Pool. The discovery well
ia W. A. Moncrief, Jr., Jurnegan State Well No. 1 located in Unit C of Section 8,
Towmship 24 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM
Sectiom B: N/2

N e b m— o me—— L
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(g)

(h)

¢

6))

(k)

(1)

(m)

(n)
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CREATE & nev pool ip lea County, New Mexico, classified as an oil pool for Tubd
production and des{gnated as the West Nadine-Tubb P-ol. The discovery well {s the
Tamarack Petroleum Company, Inc. Kornegay A Well No. 1 located in Unit F of Section
9, Township 20 South, Range 3B East, NMPM, Said pool would comprise:

TOWNSHLP? 20 SOUTH, RANGE 38 EAST, NMPY
Section 9: NW/4

CREATE a new pool 1in Lea County, New Mexico, classifled a. a gas pool for Morrow
production and dasignsted as the Pltchfork Ranch-Morrow Gas Pool. The discovery
well 18 the HNG 041 Company Madera 32 State Com Well No. )} located in Unft C of
Section 32, Township 24 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 34 FAST, NMPN
Section 32: N/2

CREATE a new pool in Eddy Ccunty, New Mexico, classified as an oil pool for Yeso pro-
duction and deaignated as the Seven Rivers-Yeso Pool: The discovery well is Chama
Petroleum Corporation Irami Federal Well No. 1 l-cated in Unit N of Section 34,
Township 19 South, Range 25 East, NMPM. Safd pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/4

CREATE a naw pool in Lea County, New Mexico, classified as an oil pool for Abo pro-
duction and designated as the Fast Skaggs-Abo Pool. The discovery well is the Texaco
Inc., Ch. H. Weir A Well No. 12 located in Unit G of Section 12, Township 20 South,
Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 37 RAST, NMPM
Section 12: NE/4

CREATE a uew pool in Lea County, New Mexico, classified as an c¢il pool for Tubdb
production and designated as the Teague~Tubb Pool. The discovery well is the
Alpha Twenty-One Production Company Lea Well No. 2 located in Unit A of Section
17, Township 23 South, Range 37 East, NMPM., Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: RE/4

CREATE & new pool in Lea County, New Mexico, classified as an oil pool for
Davonian production and designated as the Townsend-Devonian Pool. The dia-
covery weall {s the Kimbark 01l and Gas Company New Mexico l-4 State Com Well
No. 1 located in Unit N of Section 4, Township 16 South, Range 35 East, NMPM.
S8{d pool would comprise: )

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots 11, 12, 13, and 14

CREATE a pew pool in Eddy County, New Mexico, classified as an oil pool for Bone
Spring production and designated as the Welch-Bone Spring Pool. The discovery
well is the Quanah Petroleum, Inc. Hay B Federal Com Well No. 1 located in Unit

K of Section 9, Towmship 26 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSEIP 26 SOUTH, RANGE 27 EAST, NMPM
Section 9: SW/4 .

CONTRACT the horizontal limits cf the Buckeye-Abo Pcol in Lea County, New
Mexico, by the delecion of the following described area:

TOWNSHIP 18 SOUEEz RANGE 35 EAST, NMPM
Section 3: W/2 NW/4
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()

\p)

. {(q)

(r)

(3)

(©)

(u)

i

(x)

(y)

CONTRACT cthe horizontal limits of the Vacuum-Abo Reef Pool in lLea
County, New Mexico, by the deletion of the following described
area: -

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: E/2 NW/4

FXTEND the Antelope Sink-Upper FPennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSRIP 19 SOUTH, RANGE 23 EAST, NMPM
Section 13: N/2
Sectfon 14: N/2

EXTEND the West Arkansas Jjunction-San Andres Pool fn Lea County, New Mexico,
to include therein:

TOWNSHIP 18 SOU1H, RANGE 36 FAST, NMPM
Section 20: NW/4

EXTEND the Atoka-~Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, PANGE 26 EAST, NMPH
Section 26: E/2

EXTEND the Btlbrey—ﬂotrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section S: NW/4
Section 6: E/[2

EXTEND thLe Punker Hill~Panrose Pool {n Eddy County, New Mexico, to include
therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 14: N/2 S/2 and NE/4

EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexfico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Sectiom 3: S/2
Section 4: All

EXTEND the Comancha Stateline Tansill-Yates-Sevea Rivers-Queen Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, BANGE 36 EAST, NMPM
Section 26: NW/4
Section 27: NE/4 and E/2 NW/4

EXTEND the South Enpire-Morrow Gas Pool in Eddy County, New Mexico
to include therein: ‘ ’

TOWNSHIP 17 SOUTH, RANCE 28 EAST, NMPM
Section 35: S/2
Saction 36: W/2

EXTEND the South Empire-Nolfcamp Pool in Eddy County, New Mexico, to
include therein:

TOWNSBEIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 36: EJ2 NEJA

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4 and S/Z NE/4

EXTEND the Forty Niner Ridge-Boune Spring Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM

Section 16: SE/4
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(z)

(asa)

~(bb)

(cc)

(dd)

(ee)

(££)

EXTEND the Hardy-Tubb Pool in Lea County, Nev Mexico, to {nclude
theredin:

TOWNSHIP 21 SOUTH, RANGE 36 FAST, NMPM
Sectfion 2: Lots 11, 12, 13, 14, and S/2

Sectfon 11l:  NW/4

EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea founty,
New Mexico, to include therein:

TOWNSHIP 16 SOUTB, RANGE 37 EAST, NMPM
Section 20: NW/4

EXTEND the West M{lnesand-Pennsylvanian Pool in Roosevelt County, New
Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 19: W/2

EXTEND the South Peterson-Pennsylvanfan Assoclated Pocl in Rdosevelt
County, New Mexico, to include therein:

TOWNSEIP. 5 SOUTH, RANGE 33 EAST, NMPM
Section 30: SE/f4
Section 31: N/2 NE/4

TOWNSHIP 6 SOUTH, BANGE 33 EAST, NMPM
Section 15: §S/2

EXTEND the Race Track—San Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSBIP 10 SOUTR, RANGE 28 EAST, LMPM
Section 18: NE/4 and S8/2 SE/4

EXTEND the Ross Draw~-Wolfcamp Gas Pool in Eddy County, New Mexico,
to ianclude therein:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: S/2
Section 26: N/2

EXTEND. the Wast Sand Dunes-Atoka Gas Pool in Eddy County, New Mexica,
to include therein:

TOWNSHIP 23 SOUTH, RARGE 31 EAST, NMPM
Section 17: S/2
Section 20: All

EXTEND the Saunders Permc-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein: :

TOWNSHIP 14 SOUTH, BANGE 33 EAST, NMPM
Section 21: NE/4




Docket 30-82

DOCKET: COMMISSION HEARING - WEDNESDAY - SEPTEMBER 22, 1982

OIL CONSERVATION COMMISSION-MORGAN HALL ~ ¢ A.M.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICGO

The following cases were continued from the August 26, 1982, Commission Hearing:

CASE 7656:

CASE 7657:

CASE 7658:

Application of Cities Service Company for determination of reasonable well costs, Lea County, New Mexico.
Applicant, in the above-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-6781, seeks a determination of reasonable well costs for two
wells drilled under the provieions of said Order No. R-0781 by Doyle Ha:rtmen on lauds pooled by said

order,

Application of Harvey E. Yates Company for non-rescission of Order No. R-6873, Chaves founty, New Mexico.
n-rescizecicon ¢f Crder Mo, A-6873 wvhieh arder nanlagd

Applicant, ia the above-styled causz, sccks the aoan-rescicecicn of Order Mo, °F : ponlad
certain lands to be dedicated to a proposed Ordovician test well to be drilled thereon, being the W/2
of Section 18, Townghip ¢ South, Range 27 East. Said order provided that should the unit well not be
drilled to completion, or abandcument, within 120 dasys after commencement thereof, operator shall appear

and show cause why ths pooling order should not be rescinded.

(Keadvexrtised)

Application of Harvey E. Yates Company for & duel completion and downhole commingling, Chaves County,

New Mexico. Applicant, in the asbove-styled cauge, seeks approval for the dual completion of its Seymour
State No. 1 located in Section 18, Township 9 South, Range 27 East, in such a manner that Abo perforations
from 4912 feet to 4929 feet would be commingled with Upper Atoka peforations from 5926 feet to 5952 feet
and tne aforesaid iutervals duully completed with Lower Atoks perforations from 6008 feet to 6048 feet

and produced through parallel strings of tubing.

A J




'WEEMS, BIRDSALL & ASSOCIATES, i' A - Rrexrvay

ATTORNIEYS AT LAW
Damon L. Weems . 2901 Eost 20th AUG 6
Wiltiam C. Birdsall Farmingion, New Mcxico 87401 .

(505) 327-4469 s
X, Chester Miller, M1 . 14
A. Ryoneaok : ~ Y

Regina )an-cza 82 AUC !B Am : wuu )

August 13, 1982

STATF ‘ (r o r m -!l’*E
D’ T lu r

State of New Mexico

Department of Energy and Minerals a0 sl

0il Conservation Divisiocn e

2348 Menaul Blvd. N.E. R S o

Albuquerque, New Mexico 87183 T e ey
RE: Application of S&I 0Oil Campany for Compulsory Pooling RECEVED

- of the E/2 of the SE/4, 6 and 12, Township 29 North,
Range 15 Yest, N.M,P,M., San Juan County, New Mexico

Dear Sirs:

Enclosed please find the above referenced corrected Application. The tract of
land involved encompasses the Barbara #1 well of S & 1.0il Company. Please
replace this Application with the incorrect Application sent August 18, 1982,

If there are any questions or problems in regard to the Application, please
contact me,

Si7é1§,
f ~




STATE OF NEW MEXI
DEPARIMENT OF ENERGY AND mﬁ AID: 43

OIL COWSERVATION DIVISION
STATE ENGINEER orFige
i

APPLICATION OF S&I OIL, OOMPANY

for COMPULSORY POOLING of the .

E/2 of the SE/4, Section 12, NO. D R A
Tovnship 29 Korth, Range 15

West, N.M.P.M,, San Juan County,

New Mexico.

APPLICATION FOR COMPULSORY FOOLING

SsI Oil Company, a partnership, by and through its counsel‘, Weems,
Birdsall & Associates, P.A., respectfully requests that the Division
compulsory pool the akove captioned acreage for the operation of an oil well
which is heretofore been drilled in the Cha Cha-Gallup Pool.

Further, Applicant respectfully requests thal such order be issued
to designate Applicant as operator and establish a risk factor of 280% of the
non—- consenting working interest owners pro rata share of the cost of drilling
and completing the well,

The tracts to be compulsory pooled are as follows:

A, 1.5 acres belonging to the heirs of T. E. Crutchfield, which
after diligent and careful search remain unfound;

B. .77 acres for which legal title is confused due to property

description errcrs for a period of over 58 years.

WEEMS, BIRDSALL & ASSOCIATES, P.A.
Attorneys at Law
2901 East 28th Street

87401




WEEMS, BIRDSALL & ASSOCIATES, P.A

ATTORNEYS AT LAW
Damon L. Weems 2901 East 20th
Wiltiam C. Bindsall Formington, New Mexico 87401

05) 327-4469
F. Chester Atitter, 111 (505) 2

Regina A. Ryanciak

oA s VAR e

August 14, 1982

State of New Mexico

Department of Energy and Minerals

0il Conservation Division _
2349 Menaul Blvd, N.E, : . I
Albuquerque, New Mexico 87103 ' ’

RE: Application of S&I 0il Company for Compulsory Pooling
of the E/2 of the SE/4, 6 and 12, Township 29 North,
Range 15 West, N.M.P.M., San Juan County, New Mexico
Dear Sirs:
Enclosed please find the above referenced Application which is submitted at
the suggestion of the 0il Conservation Division. The tract of and involved
encompasses the Barbara #1 well of S & I 0il Company.

1f there are any questions or problems in regard to the Application, please
contact me.

Sine€rély,




STATE. OF NEW MEXIQO
DEPARTMENT OF ENERGY AND MINERALS
OIL QONSERVATION DIVISION

APPLICATION OF S&I OIL COMPANY »
for COMPULSORY POOLING of the / )

E/2 of the SE/4, Township 29 North, NO. N
Range 15 West, Section 12, N.M.P.M.,

San Juan County, New Mexico

APPLICATION FOR COMPULSORY POOLING

S&I 0il Company, a partnership, by and through its counsel, Weems,
Birdsall & Associates, P.A,, respectfully requests that the Division
compulsory pool the above captioned acreage for the operation of an oil well
which is bheretofore been drilled in the Cha Cha-Gallup Pool.

Further, Applicant respectfully requests that such order be issued

to designate Applicant as operator and establish a risk factor of 288% of the

non~ consenting working interest owners pro rata share of the cost of drilling
and completing the well.
‘ The tracts to be compulscry pocled are as follows: .
A, 1.5 acres belonging to the heirs of T. E. Crutchfield, which
after diligent and careful search remain unfound;
B. .77 acres for which legal title is confused due to property
description errors for a period of over 5@ years.
WEEMS, BIRDSALL & ASSOCIATES, P.A.
Attorneys at Law

2901 East 2@8th Street
Farmington, New Mexico 87461

. L. Weems ‘
Attorney for S&l 0Oil Comparny




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMUNY

OII. CONSERVATION DIVISTON

IN THE MATTER OF THE HEARING
CALLED BY THE OIT, CONSHRVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7683

Order No. R-0%/(
APPLICATION OF S & I OIL COMPANY FOR W
COMPULSORY POOLING, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 15,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, dnd being fully advised in the

premises,

FINDS:




(1) 7That ‘due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subjecct matter thereof.

(2) ‘That the applicant, $ & I 0il Company, secks an order
pooling all mineral interests in the Gallup formation underlying
the E/2 SE/4 of Scction 12, Township 29 North, Range 15 West,

NMPM, San Juan County, Mew Mexico.

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the éZZ‘“‘
in said‘poél, the subject application should be approved by

pooling ali mineral interests, whatever they wmay be, within said

unit.

{6) That the applicant should be designated the operator

of the subject well and unit.

(7) - That any non~consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That'any non-consenting working interest owner. who

does not-piy his Share of estimated well costs should have

7‘6




withheld from production his share of the reasonable well cos
plus an additional _4242£2_mﬂmeM_ percent thercof as «
reasonable charge for the risk involved in the drilling of

well.,

(9) That any non-consenting interest owner should be
afforded the opportunity to obkject to the actual well costs bhut
that actual well costs should be adopted as the reasonable well

cests in the ebsence of such objection,

(10) That following détermination of reasonable well costs,
any non-consenting working interest owner who has paid his share
of estimated cost should pay to the operator any amount that
reasonabie well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well

CT -
costs exceed reasonable well costs.

(11) That $ ,Zm.ﬁa per month while drilling and

$ 8M-00 per month while producing should be fixed as

reasonable charges for supervision (combined fixed rétes); that
the operator should be authorized to withhold from production
the proporticnate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what
are reasonable, attributable to each non—consenting’working

interest.

{12) That all proceeds from production from the subject

well which are not disbursed for aﬁy reason should be placed in
escrow to be paid to the true owner fhereqf upon demand and

‘proof of ownership.
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{12} That unon the failure of the operater of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or beforc G#é&iz%}w[J@yz:zmmw‘w““w”J the orderx

peoling said unit should become null and void and of no effect

whatscever,

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Gallup formation underlying the E/2 SE/4 of Section 12, /

Lha Cha - Gallep &F) Pro

Township 29 North, iwange 15 West, NMPM, San Juan County, New
Mexico, are hereby pooled to form a standard F0 ~acre ég%
spacing and proration unit to be dedicated to a well to bke

drilled at a standard location thereon.

PROVIDED HOWEVER, that +the operator of said unit shall

commence the drilling of said well on or before the /5ﬁf‘

;Mq_ ' /?83!
day of SeptnguEa——}9&%, and shall thereafter continue the

drilling of said well with due diligence to a depth sufficient

to test the Gallup formation;

PROVIDED FURTHER, that in the event said operator does not

commence, the drilling of said well on or before the /s

day of , Order (1) of this order shall be null

and void and of no efifect whatsoever, unless said operator

obtains a time extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandohment, within 120 days after commencenment
thereof, said operatof shall appear before the Division .pirector
and show cause why Order (1) of this order should not be

rescinded.




(2) That S8 & 1 ©il Company is hercby designated the

operator of the subject well and unilt,

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and ecach known working interest owner in

the subiject unit an itemized schedule of estimated well costs,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be

liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the
Division and the Division his not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable wall costs after public

notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of estimated costs in advance as provided

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shalll

¥




vedeive from the operator his pro rata share of the amount that

cstimated well costs exceed rceasonabhle well costs,

(7) That the operator is hereby authorized to withhold the

following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to nim.

(B) As a charge for the risk involved in the
drilling of the well, , percent
of the pro rata share or reasonable well
costs attributable to each non-consenting
working interest owner who has not paid |
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That ths cperator shall distribute said costs an't
charges withheld from production to the parties who advanced
the well costs.

(9) That $ 2500.09 per month while drilling and
$_2p0.00 per month while producing are hereby fixed as
reasonable charges for supervision (combined fixed rates);
that the operator is hereby authorized to withhold from
production the propertionate share of such superv131on
charges attcibutable to each non-consenting vorking interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpcse of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only frcm the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

(12) That all proceeds from production from the subject
well which are not disburseq for aany reason shall immediately
be placed in escrow in San ‘Juan County, New Mexico, to be
paid to the true owner thereof upon demand and proof of
ownership; that the operator shall notify the Division of the
name and address of said escrow agent within 30 days from the
date of first deposit with said escrow agent.




(13) 7That jurisdiction of this causc is retained tor the
entry of such further orders as the Division may deem
necessary.

DONY at Santa Ye, New Mexico, on the day and year
hereinabove designatoed.

STATE O NEW MEXICO
011, CONSERVATION DIVISION

JOE D. RAMEY,
Director
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