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- STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

15 September 1982

EXAMINER HEARING

IN THE MATTER OF: ‘

Application of R. E. Lauritsen for CASLE
compulsory pooling, San Juan County, 7684
New Mexico.

BLFORE: Richard L. Stamets
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‘Division: : Legal- Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

For the Applicant: Damon Weems, Esq.
' 2901 East 20th Street

Farmington, New Mexico 87401
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. 2 ‘ MR, STAMETS: We'll call next Case 7684,
3 MR. PEARCE: Shat is the application of
| R. ¥, Luuritsen for compulsory vooling, San Juan County, New
5 Mexico,
6 MR, WEEMS: Mr. lxaminer, I'm Damon
7 Weems, on hehalf of R. . Lauritsen. I'm f{rom Farmington,
8 New Hexico.
9 I will have one witness who has been pre-~
10 viously sworn in the previous casec.
11 HR. STAMETS: Let the record in this case |
12 show that the witness has been previously sworn, qualified, |
‘ 13 and remains such.
14
15 DENNY FAUST
16 being called as a witness and being duly sworn upon his oath,

17 testified as follows, to-wit:
18
19 : DIRECT EXAMINATION

20 BY MR. WEEMS:

21 0. Please state your name.
22 A. My name is Denny Faust.
23 0 © Have ydu prepared an exhibit for the Divi-

24 sion that will show‘theyownership’of the various tracts of

25 | 1and in the west haif of Section 11, Township 29 North, Range
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15 Hest?

I Yes, sir, 1 have.

0. Did you preparce that yourself?

‘A. Yos, T did.

0. Would you please explain what that exhibit

will show to the Division?

A This exhibit with color coding shows the
various mineral owners, or lease ‘owners in the west haif of
Section 11, Township 29 North, Range 15 West, San Juan County,
New Mexico. This is in the area of the unincorporated town,
or village of Fruitland, New Mexico, which the smaller gdivi~
sions in the northwest of the southwest show. We are at that
peint within the unincorporated villagé of Fruitland, New
Mexico.

0. What doesthe green area shaded in 320 acred
show?

A The green area is -- belongs to Mesa Pet-
roleum and MTS Limited Partnership, and i_ncludes approsximately
218 net mineral acres.

Q. Are you aware of any contracts between
Mesa Petroleum and Mesa‘L‘i‘iuiied with R. E. Lauritsen?

A. Yes, sir. Mesa has reached an agreement
with R. E. Lauri'tsen,Awho 1s n(y_wbper’ating as Lobo Production

to drill a well on. this atreage, a Dakota test.
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0 And what is the substance of that agree-
ment?

A The substan~e of the agreement is that
Mr. Lauritsen will drill & Basin Dakota test well in the west
half of Section 11, Township 29 North, Range 15 West, and
earn an interest in the =creaye.

Q And then what is shown by the red shading
on the diagram?

N The red is R. E. Lauritsen, Lobo Productid
leases which have been obtained since this agreenent from
Mesa Petroleum went into effect, and this constitutes appro-
ximately eight acres.

0 What is shown by the yellow shading?

A The yellow are 0il and gas leases belong-

ing to Jerome P. McHugh and Associates. This is approximatel%
ten acres and an agreement on the Dakota rights has been

reached with Mr. McHugh.

o ‘ and the agreement is between Mr. McHugh
and who?

A R. E. Lauritsen.

Q. - How many net acres in the 320 acres does

Mr, Lauritsen either have personally under lease or under

agreement with various parties?

A 'Abpﬁt 259, approximately 239 net mineral
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acres,

Q. Of the remaining acrcage in the 320 acre
Lract, who would be the largest owner?

A. The largest remaining mineral owner, and
this indeed, they do own in fee, is Phillips Uranium Corpor-
ation, which owns abproximately 77 net mineral acres..

0 JHas notice Deen given to Philliwps Uranium
Corporation of this proceeding?

A. vVes, it has,

Q. Has notice been given to them of their

opvortunity to participate in the proposed well?

A. Yes, it has.

Q. Have you received any response?

A. No, sir, we haven't,.

Q The remaininy acreage would be approxi-

metely what?

A The remaining outstanding acreage is ap-
proximately 4 acres, which are unleased. That acreage shown
in blué, Caribou Four Corners,‘lncorporated, has approximately
one net mineral acre.

‘A Billie Van Eéton has leased approxi-
mately 1/2 net mineral!acre.

A Colin R. and Imogene Hatch own appro-

ximately one net mineral acre, and have expressed a wish to
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And tnere's a typo down here.  And that

s Carl J. and Sarah G, Benbegno. ! think that's pretty close

pronounciation. Have approximately 1/4 net acre, nel mineral
acres,

In addition we_show in the -- now let's
sce here, that's violet. That's right next te the Caribou
acreage, on that cross hatch. It doesn't show up rceal well,

I addition, we have in arothor purple
color the Preshytery of Santa Pe, which is located in the
southeast -- or southwest of the northwest, as a cross hatch.

That is now leased to Mr. R. E. Lauritsen. I received the

leases vesterday.
And then the remaining one net mineral
acre is owned by Miles R. and Blsie R. Jones,

Q Have you made contact with cach of the
parties that have not -leased or agreed to participate and
given them the opportunity to lease or prarticivate?

A I have personally or through a represeénta-
tive made contact with all the parties except Billie Van Eaton
and he has recently woved to Dallas and we've been calling one
another back and forth and ju- haven't made connection.

His associates have indicated that he will

join in some capacity.

y
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0. Has an AFD beoen sulmitted Lo these p;i).‘t;im;
and to Phillips Oranium (‘,m*-pm‘:\{;J',nn}’

A An AN has been prepared but it has not
beon submittioed,

Q0 To Phillips Uranium Corporation has an
AFE been submitted?

A An APE was sent to Phillips Uranium,

0. Where ié the nearest dakota production
from this proposed well?

A The nearest Dakota production is in 30
North, 15 West, and it's a recently completed well in Section

24, It belongs to Dugan Production,

0 About how many miles away?
I Maybe approximately six miles,
Q How would you characterize this type of

well, infill or just wildcat?

A I would think that the Dakota here would
definitely be wildcat.-

0 What woul@ be a fair risk factor to be
given?

A Lébé beauctién wogld like to recofer 200
percent of the well cost, plus the well costs.

Q N HaQ@ &ogfeStab}ished a figure for the

drilling and completing phééefbf"&he‘weil?




1 \ | 9
. 2 -:\. Yes., A drilling well rate would be chargedl
3 of $2500 pcr month to be charged proportionntély to the owners
4 | and a producing well rate of $300 per month, also to be chargefl i
R proportionately to the working interest owners,
6 Q. Tn your opinion would tihce granting of ’ j
7 this application be in the interest of conscrvation, the pre-
8 vention of waste, and the protection of correlative' rights?
9 A, T helicve so.
10 MR. WEEMS: 1 have no further questions
i1 and move the admission of BExhibit Number One,
12 » MR. STAMETS: The exhibit will be admittedl
". 13
14 CROSS EXAMINATION

1§ BY MR. STAMETS:

16 Q Mr. FAust, starting on the legnd, I just
17 want to go down through there and determine which of these
18 owners you either have leases from or a green light from.

19 Phillips you said did not.

20 A Yaeah, Phillips is outstanding.

21 0 How about McHugh?

22 A, MéHUQh we do have an agreement with.

23 o} Céfibou?

24 A We don't have an agreement with Caribou.
25 Q Mesa? |
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Mesa Poetrolcoum, we do have the major

agreenent with Mesa:

Q.

A,

back vyet.

0.

not --
0
A
to this point.
Q
people who have not

A

Q.

you have any copies”

L. . Van Baton?
Ho, sir.

The Hatches?

No, sir.

The Benbegnos?

No, sir, I haven't received their lease

And the Presbytery?

We have leased the Presbytery so they’'re

Jones?

And Jones we have not been able to lease

You have had contact with all of these
vet leased?
Yes.

When was the first time you had it? Do

:6f_Iéttérs; phone calls, any of that type

of information for us?:

A

i‘don't have the letters with me. I do

haveAcopies of thé,letters.‘ I contacted everyone by letter

or talked to them personally or through'a representative, ex-
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11
ccptinillic Van Baton, and like 1 said, we havc‘becn attempting
to reach each other,

0. Did you do all this before or after this
application for compulsory nooling was filed?

n We received the agreement from Mesa and
immediately initiated contacting these people and the proce-
dures for filing for forced pooling.

We have a short term drilling date on
a commitment from Mesa.

0 When did you receive this short term
drilling agreement from Mesa?

A It was August the 10th, I believe. I
don't have the exact date in front of me,

o] And by when does that require you to spud
a well?

A We're required to spud a well by September
30th and we have asked for an extension.

0. So that somewhat limited your ability to

contact'all these people by the normal procedures.

A . ‘Yes, sir.

0 ‘ Whaf's the:spacihgjbn the Gallup in this
area? A

A It would,bé ?% in this portion -- well,

all of Section 11 falls within ihé Cha;Cha’Gallup rules.




10
11
12
13
14
15
14
17
18
19
20
21
22

23

northwest and the other -~ for the Gallup ~- and the other for

12
Q 80 acres?
A 80 acres, vyes.
0 And as far as this well is concerned, what‘
would you be dedicating to the Gallup?
A, It would be the east half of the northwest

guarter.
You did say to the Gallup, didn't you?
Q Yes. Right.
A Yes.

MR. STAMETS: I wonder if there's any
need in pooling any more acreage than that for the Gallup,
since we can't éuthorize those people to share in the pro-
duction from the Gallup?

It seems like what we have here is basi-

cally two compulsory poolings, one for the east half of the

the entire half section, the west hgﬁf, for the Dakota, is
that correcf? |
.- A Yes. .
MﬁR,'ﬁEEMS: Yés, ﬁr‘ Examiner, that would

be correct.

0. Have vou picked an exact location for

this well, Mr. Faust? -

‘A . 'Yes, the well will be at 1350 from the




1 13
. 2 woest ] i.m,‘.‘ and 1190 from tho north line.
3 0. At a standard location?
4 A That would fall within regulations for
5 the Dakota.
6 0. liow about the Gallup?
7 n. No, sir.
8 0. llave you requested an unorthnodox location

9 for the Gallup yet?

10 A No, sir, we have not. We hope to com-

11 plete the well as a Dakota initially.

12 Q And you indicated this well would be oper-
‘ 13 ated as Lobo Production Company? -

14 bW Yes, sir.

15 0. And that is the same persoh as the appli-

16 cant?

17 A Yes, sir.
18 ~ MR. STAMETS: Are there any other questionpg
19 | of the witness? He may be excused.

20 Aﬁ&tﬁing further in this case?

21 MR. WEEMS: No, Mr.~Examiner, thank you
22 |  very much. |

23 hR.’STAMElTS: Oh, yes, we would like to

24 | have copies of the correspondence that's been sent out, and

25 | while I've got you right here, could you give me a recommenda-
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tion for overhead cﬁargcs on thét Case 768372

M vyes, S & I 011 Company would like to sce
$2500 drilling well r‘atc charge and also a $300 producing
weli rate.

MR, STAMETS: 1L the record did not pre-
viously reflect that, I would ask thot it so reflect that
ultimately.

Anvthing further in this case?

The case will be taken under advisement.

(Hearing concluded.)
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CERTIPFPICATLE

I, SALLY W. BOYD, C.S£.R., NO IIREBY CENTIFY that
the foreqgoing Transcrint of Hearxring 'L:e.fore the 0il Conserva-
tion Division vas reported by mc; that the said transcript
is a full, trve, and correct record of the hearing, preparcd

by me to the best of my ability.

DSB&&@S&,\_\_%Q&& e/

Ido ha o a1 the foreqoing is
ioe . of the pxocc"dmgs in

Q CC Ll 2o
¢ Lxaiianer hcarmﬂ of Case No. j % 4
19 St

seard Ly e on , G- B
sz }‘p , Examiner

Qil Conservation Division




STATE OF NEW MEXICO

- ENERGY anp MINERALS DEPARTMENT

OIL CONSERVATION DIVISICN

POST OFFICE BOX 2088

BRUCE KING
GOYESNOR . STATE LANO OFNICE BUILDING
. . SANTA FE, NEW MEXICO 87501
LARRY KEHOE Getoses 1, 168L (50%) 827-2434
o
_ ’ Re: CASE NO, 1684
Hr. baon Wees ORDER NO. »R-7992

Woeoens, Birdsall & Associates
AtLorneys at Law

2901 must 20th Street Applicant:
FFarnington, New Mexico 37401

R. FE, Lauritscn

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:

Hobbs OCD
Artesia OCD X

Aztec OCD X

Other
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CONSIDERING:

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED RY THE OIL CONSERVATION
DIVISICON FOR THE PURPOSE OF

CASE NO. 7684
Order No. R-—-7092

APPLICATION OF R. E. LAURITSEN FOR
COMPULSORY POOLING, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for learing at 9 a.m. on September 15,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this 30th day of September, 1982, the Divisicn
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fuliy advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, R. E. Lauritsen, seeks an order
pooling all mineral interests in the Gallup and Dakota
formations underlying the W/2 of Section 11, Township 29 North,
Range 15 West, NMPM, San Juan County, New Mexico.

(3) That the spacing for the Gallup formation is 80 acres
and only the E/2 NW/4 of said Section 11 should be pooled as to
said formation.

(4) That the applicant has the right to drill and proposesﬂ
to drill a well at a standard location thereon.

'(S) That there are interest owners in the proposed
proration units who have not agreed to pool their interests.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
without unnecessary expense his just and fair share of the

B e L
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hydrocarbons in said pools, the subject application should be
approved by pcoling all mineral interests, whatever they may be|
within said units.

(7} That Lobo Prcduction Company 3iS the new operating
name for the applicant and as such should be designated the
operator of the subject well and units.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his appropriate share of
estimated well costs to the operator in lieu of paying his shars
of reasonable well costs out of production.

(9) That any non-consenting working interest owner who
does not pay his appropriate share of estimated well costs
should have withheld from production his share of the reasonable
well costs plus an additional 200 percent thereof as a
reasonable charge for the risk involved in the drilling of the

well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs shouvld be adopted as the reasonable well
costs in the absence of such- objection.

{10} That following determination of reasonabla well costs)
any non-consenting working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and shorld
receive from the operator any amount that paid estimated well
costs exceed reascnable well costs. =

(11) That $2500.00 per month while drilling and $300.00 pen
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate

-share of actual expenditures required for operating the subject

well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

(12) That all proceeds from production from the sub]ect
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and.
proof of ownership.

- {13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is




-3
Case No. 7684
Order No. R-7092

dedicated on or before January 1, 1983, the order pooling said
“unit should become null and void and of no effect whatsoever,

IT IS THEREFORE ORDERED:

(1) That all mineral interescs, whatever they may be, in
the bakota formation underlying tha W/2 of Section 11, Township
29 North, Range 15 West, NMPM, San Juan County, New Mexico, are
hereby pooled to form a standard 320-acre gas spacing and
proration unit and that all such interests in the Gallup
formation underlying the E/2 NW/4 are additionally pooled to
form a standard 80-acre oil spacing and proration unit, each
unit to be dedicated to a single well tc be drilled at a
standard -location thereon.

PROVIDED HOWEVER, that the operator of said units shall
commence the driliing of said well on or before the 1lst day of
January, 1983, and shall therecafter continue the drilling of
said well with due diligence to a depth sufficient to test the
Gallup and Dakota formations;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
January, 1983, Order (l) of this order shall be null and void
and of no effect whatsoever, unless said operator obtains a timg
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonmént, within 120 days after ccumencement
thereof, said operator shall appcar before the Division Directox
and show cause why Order (1) of this order should not be
rescinded.

(2) That Lobo Production Company is hereby designated the
operator of the subject well and urits.

(3) That after the effective date of this order and withir
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs
such schedule being appropriate to the costs which should be
borne by the individual owners unde: each unit for the Gallup
and Dakota formations.

(4) That within 30 days from the date the schedule -of
estimated well costs is furnished to him, any non-consenting-
working interest owner shall have the right to pay his
appropriate share of estimated well costs to the operator in
lieu of paying his share of reasocnable well costs out of
production, and that any such owner whe pays his share of
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estimated well costs as provided above shall remain liable for
operating costs but shall not be liable for risk charges.

p (5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule cf actual well
costs attributable to the Gallup and toc the Dakota zones within
90 days following completion of the well; that if no c¢Ljection
. to the actual well costs is received by the Division and the
) Division has not objected within 45 days following receipt of
said schedule, the actual well costs shall be the reasonable
well costs; provided however, that if there is an objection to
actual well costs within said 45-day period the Division will
determine reasonable well costs after public notice and hearing.

(6) That within 60 days fecllowing determination of
reasonable well costs, any non-consenting working interest ownex
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
‘estimated well costs is furnished to him.

(B) As a charge foi/ the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting
working interest owner who has not paid
his share of appropriate estimated well
costs within 30 days from the date the
schedule of estimated well <costs is
furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

AN (9) That $2500.00 per month while drilling and $300.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that - the
operator is hereby authorized to withhold from production the
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proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest. :

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
cne-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reascn shall immediately
be plac~d in escrow in San Juan County, New Mexico, to be
paid to the true owner thereof upon demand and proof of
ownership; that the operator shall notify the Division of the
name and address of said escrow agent within 30 days from the
date of first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
e designated.

STATE OF NEW MEXICO

IL CONSERVA@I?TZ$IVISION

ey

S J(.)'E.:(‘;WRAMEY% ﬁ%

/r' Directorx
v




. .
Docket No. 29-82

Dockets Nos. 31-82 and 32-82 are tentatively set for September 29 and October 13, 1982, Applications for heaving
must be f{led at least 22 days in advance of hearing date.
DOCKET: EXAMINER REARING WEDNESDAY-SEPTEMBER 15, 1982

9 A.M. ~ MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Danfel S. Nutter, Examiner, of Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consfderation of the allowable production of gas for October, 1982, from
fifteen prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Ottober, 1982, from
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7638: (Continued and Readvertised)

In the mattar of the hearing called by the 011 Ccnservation Division on its own motion to permit
Cibola Energy Corporation, American Employers Insurance Company and all other interested parties
to appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. 1, located im Unit X and the Clyde Berlier Well No. 2, located $n Unit 7, both
in Section 21, the Mora Ranch Well No. 3 located in Unit } and the Mora Ranch Weil No. 4, located
in Unit M, beth in Section 5, all in Township 21 North, Range 21 Zast, Mora County, should not

be plugged and abandoned in accordance with a Division-approved plugging program,

CASE 7637: (Continued from August 18, 1982, Exasminer Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear

and show cause why the Shaw Well No. 1, located in Unit M, Sectiom 18, Township 4 North, Range

8 Eaat, Torrance County, should not be plugged and abandoned in accordance with a Division-approved
plugging program.

CASE 7635: (Continued from September 1, 1982, Exaniner Hearing) P

In the matter of the hearing called by the Oil Conservation Division on {ts own motion to permit
C02~In-Action, Travelers Indemmity and all other interested parties to appear and show cavse why
the Trigg Well No. 3 located in Unit J, Section 25, Township 15 North, Range 28 Zast, San Miguel .
County, should not bé plugged and abandoned in accordance with a Division-approved plugging program. i

CASE 7636: (Continued from September 1, 1982, Examtner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own notion to permit
COy~In~Action, Travelers Indemnity and all other interested parties to appear and show cause why i
the Amistad No. 1 iocated in Unit E of Sectifon 18, and the Amistad No. 2 located ip Unit D of !
Section 7, both in Towmship 19 North, Range 36 East, Union County, should not be plugged and abandoned 1
in accordance with 2 Division-apprcved plugging prograa. }
i

. CASE 7673: Application of Yates Petroleum Corporation for a unit agrémut, Eddy County, New Mexico,

Applicant, in the above-styled cause, seeks avproval for the Almost Texas Unit Area, comprising
3,840 acres, more or less, of State and Federal lands in Township 26 South, Range 31 East,

CASE 7664: (Continued from Septemter 1, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for a unit agrsement, Chaves County, New Mexico, ' .
Applicant, in the above-styled cause, seeks approval for the Little Cuevo Unit Area, comprising - ]
13,407 acres, more or less, of State and Fee lands in Township 17 South, Range 18 East. ;

CASE 7674: Application of Trican Energy, Inc. for a unit agreement, Lea County, New Hexico.
. Applicant, in the above-styled cause, seeks approval for the Javalina Basin Unit Area, comprising
3,840 acres, more or less, of State and Federal lands in Towmship 25 South, Range 34 Bast.

CASE 7675: application of Texaco Inc. for dowmhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Justis
Blinebry, Justis Tubb-Drinkard, and Justis Devonian production in the wellbore of its G. L. Erwin
"A" Federal Well No. 2 located in Unit K, Section 35, Township 24 South, Range 37 East.

]
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CASE 7676:

CASE 7677:

CASE 7678:

CASE 7630:

|

|

|

| CASE 7671:
|

|

|

CASE 7679:

CASE 7680:

CASE 7681:

Docket No., 29-82

Application of Tenneco 011 Zompany for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water {nto the
Delaware formation in the perforated interval from 4970 feet to 4982 feet in (ts Jennings Fed. Well
No. 3 located In Unit B of Section 14, Township 24 South, Range 32 East.

Application of Anadarko Production Company for a waterflood expansion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand {ts Teas Yates Waterflood Project
by converting two wells located in Unit F of Sections 13 and 14, Township 27 South, Range 33 East
and drflling three new injection wells at unorthodox locatfons in Units M of Section 1l and Unit L
of Sect{on 13, Township 20 South, Range 33 Zast, and Unit E of Section 18, Township 20 South, Range

34 East.

Application of Phillips Petroleum Company for a pressure maintenance project, Lea County, New Mexico.
Applicant in the above~styled cause, seeks authority to institute a pressure maintenance project in
the Vacuum Grayburg-San Andres Pool by the {njection of water into the Grayburg San Andres formation
through eight injection wells to be drilled at unorthodox locations in Sectlon 35, Township 17 South,
Range 34 East, as follows: 2630 feot from the South line and 1330 feet from the West line; 2630 feet
finm the South and West lines; 2630 feet from the S:uth line and 1330 feet from the East line; 1310
feet from the South line and 1330 feet frum the West iine; 1310 feet from the South line and 10 feet
from the East line; 10 feet from the South line and 1310 feet from the East line; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from the North line and 10 feet from the
West line., Applicant also proposes two production wells at unorthodox locations in said Section 35
as follows: 1310 feet from the South line and 2630 feet from the East line and 1310 feet from the

South and East lines, R
(Continued from September 1, 1932, Examiner Hearing - This Case will be Dismisned)

Application of Ralph Nix for an oil treating plant permit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating aiid reclaiming sediment ofl at a site in the SW/4 NE/4 of

Sectfon 18, Township 19 South, Range 26 Rast. .
(Continued from September 1, 1982, Examiner Hearing) ’

Application of Texss Eastern Developments, Inc. for an exception to Rule 307, San Juan County, New
Mexico. Applicant in the zbove-styled cause, seeks zn exception to Rule 307 of the Divisiou Rules
and Rngulacions to permit it to draw 'a vacuum on the Shiprock Gallup Oil Pool reservoir through 16
wells in Sections 16 and 17, Township 29 North, Range 18 West. Applicant further seeks an adminis-
trative procedure whereby it could extend the proposed vacuum system to include additional wells in ;
the same rescrvoir.

Application of C & K Petroleum, Inc. for the amendment of Ovder No. R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of .
Division Order No. R-4857-A to provide that the lands pooled by said order shall be the W/2 SE/4 !
of Section 27, Township 16 South, Range 37 East, dedicated to its Shijp 27 Well No. 2 located in
Unit O in safd Sectica 27. Applicant further seeks an order pooling all mineral interests in the
Peunsylvaninn formation underlying the E/2 8216 of the aforesaid Section 27, to be dedicated to a
well to be drilled in Unit P of said Section 27. Also to be considered will be the cost of drilling
and completing said wall and the allocation of the cost thernof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well,

Application of Unichem International, Inc. for an exception to Order No. R-3221, Eddy County, New

Mexico. Applicant, im theabove-styled cause, seeks an exception to Order No. R-3221 to permit the :
commercial disposal of produced brine into several unlined surface pits located in Section 11, i
Township 23 South, Range 29 East. i

Application of Ci bola Energy Corporation for an unotthodox gas well location, Chaves County, New

Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of an i

Ordovician gas well to be drilled 330 feet from the North line and 990 feet from the East line of !

Section 13, Township 9 South, Range 27 East, the E/2 of said Section 13 to be dedicated to the well. j
1
i

B AP S
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CASE 16823

CASE 7583:

<5gasg 7684:

———

—

CASE 7685:

Docket No., 29-82

Application of Cibola Energy Corporation for an unorthodox gas well location, Chaves Uounty, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Mississippfan gas
well drilled 330 feet from the North line and 330 feet from the West line of Section 34, Township 11
Seuth, Range 28 Fast, che W/2 of sald Section 34 to he dedicated to the well,

Application of S & I OL1l Company for coupulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral fnterests in the Gallup
formation underlying the E/2 SE/4 of Section 12, Townsh{p 29 North, Range 15 %West, to be dedicated to
a vell drtlled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of R. f. Lauritsen for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Gallup and
Dakota formations underlying the W/2 of Section 11, Towanship 29 North, Range 15 West, to be dedicated
to a well to te drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allccation of the cost thereof as well as actual operating
costs and charges for supervision, desfgnation of applicant as operator of the well and a charge for
risk involved 1in drilling said well,

Applicati{on of Cimarron Enerygy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvaiian
test to be drilled 1980 feet from the South line and 660 feet from the West line of Section 34, Township
22 South, Range 28 Bast, the S/2 of said Section 34 to be dedicated to the well, )

CASES 7528 and 7529: (Continued -and Readvertised)

CASES 7666,

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cades, seeks an order pooling all mineral interests down through
the Abo formation underlying the lands specified in each case, each to form a standard l60C-acre gas
spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered in each case will be the cost of drilling and completing said wells and the allocatfon
of the cost thereof aam well as actual operating costs and cliarges for supervision, designation of appli-
cant as operator of the wells and a charge for risk involved in driliing said wells:

CASE 7528: NW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

(Continued from September 1, 1982, Examiner Hearing)

7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory peoling, Chaves County,

CASE 7670:

k4
.

New Mexico. Applicant, im cich of the four following cases, »seeks an order pooling all mineral interests - -
down through the Abo formation underlying the lands specified in each case, e=ach to form a standazd 160- :
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location

thereon. Also to be considered in each case wiil be the cost of drilling and cowpleting said wells and

the allocation of the cout thereof as well as actual operating costs and charges for supervision,

designation of applicant as operator of the wells und a charge for risk involved ia drilling said wells:

CASE 7666: SW/4 Section 3;

CASE 7667: NW/4 Sectiom 4&;

'CASE 7668: NW/4 Section 14;

All of the above being in Towmship 5 South, Range 24 East and

CASE 7669: NW/4 Section 2, Township 9 South, Range 25 East.
(Continued from September 1, 1982, Examiner Hearing)
Application of Yates Perroleum Corporationm for compulsory poolin;, Chaves County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlylag the N/2 of Section 26, Township 14 South, Range 27 East, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered will be the cost of drilling

and completing said well and theallocatiom of the cost thereof as well as actual operating costs,au§
charges for superviaion, designation of applicant as operator of the well and a charge for risk invoived

in drilling said well. ,
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CASE 7652: (Continved from Augusc 18, 1982, Examiner Hearing)

Application of Conoco Inc. for compulsory pooling, Eddy.County, New Mexico.

Applicant, fn the above-styled cause, seexs an order pooi‘«g all mineral interests in the Cisco
formaticn underlying 211 of partial Sections 34 and 35, Tow..“n 20 1/2 South, Range 23 Esar,
underlying a previousiy approved 688-acre non-standard proratfon unit, to be dedicated to a well
at a previously approved unorthodox location which 48 to bhe re-entered., Also to be considered
will be the cost of re-entering said well and the allocation of the cost thereof as weil as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk Involved in re-entering said well.

CASE 7672: (Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 04l Conservation Division on its own motion for an
order creating, assigning discovery allowsble, contracting, and extending certain pools in Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico:

(a) CREATE a nev pool {n Eddy County, New Mexico, clsssiffed as an o1l pool for Brushy
Canyon production and designated as the Brushy Draw-Brushy Canyon Pool. Further, to
assign approximately 25,410 barrels of discovery allowable to the discovery well, the
J, C. Williamson UCBHWW Federal Well No. 1 lccated in Unit M of Section 25, Towmship
26 South, Range 29 East, NMPM. $aid pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

(b) CREATE a nev pool In Lea County, New Mexico classified as an ofl pool for San Andres
producrion and designated as the Hobbs Channel-San Andres Pool. The discovery well
{8 the Bass Enterprises Production Company Humble City Unit Well No. 1 lccated in
Unit D of Section 36, Towmship 17 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NP
Section 36: NW/4

(c) CREATE a new pool in Lea Count), New Mexico, classiffed as a gas pool for Morrow productiom ,

* and designated as the Huwmphreys Mill-Morrow Gas Pool. The discovery well is the Florida :
Exploration Company Reno Com Well No. 1 located i{a Unit D of Section 11, Township 25

South, Range 35 East, NMPM. Said pool would comprise: ;

TOWNSHIP 25 SOUTH, RANGE 35 PAST, NMPM
Section 11: N/2

(d) CREATE a new pool in Lea Cou':llty, New Mexico, classiffed as an oil pool for Abo
production and designated as the Justis-Abo Pool. The discovery well is the
Ssnta Fe Enerygy Company Carlson B~25 Pederal Well No. 3 located in Unit O of
Section 25, Township 25 South, Bange 37 East, NMPM. Said pool would comprige:

TOWNSHIP 25 SOUTd, RANGE 37 EAST, NMPM
Section 25: SE/4

(e) CREATE z new pool in Eddy Couaty, New Mexico, classified as a gas pool for Upper
2ennsylvanian production and designated as the McMillan-Upper Pepnsylvanian Gas
Pool.. The discovery well is the Southland Royalty Company Pecos River Federal
20 Com Well No. 1 located in Unit J of Section 20, Towmship 19 South, Range 27
East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 27 BAST, NMPM
Section 20: E/2

{f) CREATE a new pool in Eddy County, New Mexico, classified as a gd4s pool for Strawn
production and designated as the Mosley Canyon-Strawn Gas Pool. The discovery well
is W. A, MWoncrief, Jr., Jurnezan State Well No. 1 located in Unit C of Secticn 8,
Township 24 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTE, BANGE 25 EAST, NMPM
Section B: N/2 . :
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(g) CRFATE a new pool i{n Lea County, New Mexico, classified as an oil pocl for Tubb
production and designated as the West Nadine-Tudb Pool. The discovery well is the
Tamarack Petroleum Company, Inc, Kornegay A Well No. 1 located in Unit F of Section
9, Township 27 South, Renge 38 East, NMPM, Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 38 EA3T, NMPM
Section 9: NW/4

(h) CREATE a new pool in Lea County, New Mexico, clagsified as a gas pool for Morrow
production and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well is the HNG 01l Cowpany Madera 32 State Com Well No. ] located ian Unit C of
Section 32, Township 24 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 3L EAST, NMPM
Section 12: N/2

(1) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Yeso pro-
duction and designated as the Seven Rivers-Yeg Pool. The diccovery well is Chame
Petroleum Corporatfon Irami Federal Well No. 1 located in Unit N of Section 354,
Township 19 South, Range 25 Eest, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/&

(j) CREATE a new pool in Lea County, New Mexico, classified as an ofl pool for Abo pro-
duction and designated as the East Skaggs-Abo Pool, The discovery well is the Texaco
Ine., Ch., H. Weir A Well No. 12 located in Unit G of Section 12, Township 20 South,
Range 37 East, NMPM. Said pool would comprise: ‘

TOWNSHIF 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: NE/4

(k) CREATE a new pool in Lea County, New Mexico, classified as an ofl pool for Tubb
production and designated as the Teague-Tubb Pool. The discovery well is the
Alphs Tweniy-Ome Production Company Lea Well No. 2 located in Unit A of Section
17, Township 23 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTE, RANGE 37 EAST, NMPM
Section 17: NE/4

(1) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
Devonian production and designated as the Townsend-Devonian Pool. The dis-
covery well is the Ximbark 011 aud Gas Company New Mexico 1-4 State Com Well
No. 1 located in Unit R of Section 4, Township 16 South, Range 35 East, NMPM.

Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Llots 11, 12, , and 14

(m) CREATE a new pool in Eddy County, New Mexico, claseified as an oil pool for Bone
Spring production aud designated as the Welch~Bone Spring Pool. The discovery
vell is the Quanah Petroleum, Inc. Hay B Federal Com Well No. 1 located in Unit
K of Section 9, Township 26 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHTP 26_§QUTH, RANGE 27 EAST, NMPM
Section 9: SW/4 ) ..

(n) CONTRACT the horizontal limits of the Buckeye~Abo Pool in Lea County, New
Mexico, by the deletion of the following described area:

TOWNSEIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: W/2Z NW/&
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CONTRACT the horizontal Jimits of the Vacuum-Abo Reef Pool in Lea
County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: E/2 NW/4

EXTEND the Anteclope Sink-Upper r‘emsylvenian Gas Pool in Eddy County, New
Mexico, to Include therein:

TOWNSHIP 19 SOUTH, RANGE 23 FAST, NMPM
Section 13: N/Z
Section l4: N/f2

EXTEND the West Arkansas Junction-San Andres Pool in Lez County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: NW/é&

EXTEND the Atoka~-Yeso Pool 1o Eddy County, New Mexice, to include therein:

TOWNSHIP 18 SOUTR, RANGE 26 EAST, NMPM
Section 26: E/2

EXTEND the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 5: NW/4
Section 6: E/2

EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 16 SOUTE, RANGE 31 EAST, NMPM
Section 14: N/2 S/2 and NE/4

EXTEND the Cemetery-Morrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NefPM
Sectioa 3: S/2
Section &4:  All

.

EXTEND the Comsnche Stateline Tansill-Yates~-Seven PRivers-Queen Poo). in Les
Gounty, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 26: NW/4
Section 27: NE/4 and E/? NW/4

EXTEND the South Zmpire-Morvrow Gas Pool in Eddy County, New Mexico
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2
Section 36: W/2

EXTEND the South Empire-Wolfcamp Pool in Eddy County, New Mexico, to
include therein:

TOWNSHiP 17 SOUTH RASGB 28 EAST, NMPM ‘ .
Section 36: E/2 NE

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4 anc S/2 NE/&
EXTEND the Forty Niner Ridge-nou Spring Pool in Eddy County, New Mexico,

to include therein:
TMIFZS SOUTH, RANGE 30 EAST, NMPM

Section 16: SE/4
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{2) EXTEND the Hardy-Tubb Pocl in Lea County, New Mexico, to include T~
therein: )

TOWNSKIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 2: Llots 11, 12, 13, 14, and §/2
Sectfon 11: NW/4

(sa)} EXTEND the Northeesst Lovington-Pennsylvanian Pool in Lea County,
New Mexico, tO include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 20: NW/4

(bb) EXTEND the West Milnesand-Pennsylvanian Pool in Roosevelt County, New
Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 19: W/2

(cc) EXTEND the South Peterson-Pennsylvanian Assoclatea Pool in Rcosevelt
County, New Mexico, to include therein:

TOWNSHIP 5 SOUTH, RANGE 33 EAST, NMPM
Section 30: SE/4
Section 31: N/2 NEf&

TOWNSHIP &6 SOUTH, BANGE 33 EAST, NMPM
Section 15: S/2

(dd) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico,
t¢ include therein:

TOWNSHIP 10 SOUTH, RANGE 23 EAST, NMPM
Section 18: NE/4 and S/2 SE/4

(ee) EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico,
to inc¢lude therein:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: §/2
Section 26: N/2

(££) EXTEND the West Sand Dunes-Atoka Gas Pool in Eddy County, New Mexico,
to {nclude therein:

- TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Sectiom 17: 35/2
Section 20: All

(38) EXTEND the Saunders Permo-Upper Peansrlvanian Pocl in Lea County, New
Mexico, to include therein:

TONNSHIP 14 Sgﬂﬂ, RANGE 33 EAST, NMPM
Section 21: NE/&4
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O1L CONSERVATION COMMISSION~MORGAN HALL -~ 9 A.NM.
STATE LAND OFFICE B3UILDING, SANTA FE, NEW MEXICO

The following cases were conzinued from the August 26, 1982, Commissfon Hearing:

CASE_7656:

CASE 7657:

CASE 7658:

Application of Cities Service Company for determination of reasonable well costs, Lea County, New Mexico.
Applicent, in the above-styled cause, pursuant to the provisf{ons of Sectfon 70-2-17 ¢, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No, R-6781, 32eks a determination of reasonable well costs for two
wells drilled under the provisions of :zaid Order No. R-6781 by Doyle Hartman on lands pooled by said

order, .

Application of Harvey E. Yates Company for non-rescission of Order Nc. R-6873, Chaves County, New Mexico.
Applicant, in the above-atyled cisuse, seeks the non-reecission of Order No. R-6873, which order pooled
certain landes to be dedicasted to a proposed Ordovician tesi well to be drilled thereon, dbeing the W/2

of Section 18, Township 9 South, Range 27 Zast. Said order provided that should the unit well not bde
drilled to completion, or abandonment, within 120 deys after commencement thereof, operator shall appear
and show cause why the pooling order should not be rescinded,

(Readvertised)

Application cf Harvey E. Yates Compeny for a dual completion and downhole commingling, Chaves County,

New Mexico. Applicant, in the adbove-styled cause, seeks approval for the dual completion of its Seymour
State No. 1 located in Section 18, Township 9 South, Range 27 East, {n such a wanner that Abo perforations
from 4912 feet to 4929 fest would be commingled with Upper Atoka peforations from 5926 feet to 5952 feet
and the aforesaid intervals dually completed with Lower Atoks perforstions from 6008 feet to 6048 feet

and produced through parallel strings of tudbing.

.




- WEEMS, BIRDSALL & ASSOCIATES, P.A
ATTORNEYS AT LAW .
Darron L. Weems ;901 Fost 201k RECEIV kD

Niliam €. Bind : . termingtan, New Mexico 87401
William €. Binlsall (503} 327-4469

F. Chester Miller, 111 . AUGI ’/r:‘ o

Regina A. Ryanciak f
gt

e TNSPECTION

August 16, 1982

State of New Mexico

Department of Enerqgy and Minerals
0il Conservation DMivision

2348 Menaul Blvd. N.E.
Alhuquerque, New Mexico 87103

RE: Application of R. E, Lauritsen for Compulsory Pooling
of the W/2, section 11, Township 29 North,
Range 15 West, N.M.P.M., San Juan County, New Mexico _
A s ;( M

Dear Sirs: SR

Enclosed please £ind an application for compulsory pooling of the W/2 of
Section 11, Township 29 North, Range 15 West, N.M,P.M., San Juan County, New
Mexico, Because the fammout of R, E, Lauritsen provides for September 38,
1982, as final date for drilling of the proposed well, we would appreciate a
hearing at the first available time,

Toank you in advance for your consideration of this matter, and thank you for
your kindness and cooperation in the past,

Sincerely,

Enclosure
DIW:en

CERTIFIED MAIL - RECEIPT REQUESTED




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

APPLICATION OF R, E. LAURITSEN

for COMPULSCRY POOLING of the

W/2, Section 11, Township 29 North

Range 15 West, N.M.P.M, e (
San Juan County, New Mexico No., L

APPLICATION. FOR COMPULSORY POOLING

R. E. Lauritsen, by and through his counsel, Weems, Birdsall &
Associates, P.A., respectfully requests that the Division compulsory pool the
above~captioned acreage for the drilling and 'operat»ion of a Dakota and a
Gallup 0il orkgas well,

Further, Applicant respectfully requests that such order be issued
to designate Applicant as operator; establish a risk factor of 206% of the
non-consenting working interest owners pro rata share of proceeds from
production; and establish a reasonable amount for overhead for both drilling
and producing operations.

In support of t;his application, Applicant states that the granting
of such application would be in the interests of conservation, the prevention

of waste, and the protection of correlative rights.,

VEEMS, BIRDSALL & ASSOCIATES, P.A,
Attorneys at Law

2991 Fast 20th Street

Farmi . New Mexico 87401

/

25,

//“Attomey for R. E. Lauritsen

R P T




STATE OFF NEW MEXICO
ENERGY AND MIN£RALS DEPARTMENT

OIL, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE Ol1L CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING!:

CASE NO. 7684
Order No. R-779
APPLICATION OF R. E, LAURITSEN FOR

COMPULSORY POOLING, SAN JUAN COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 15,

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

"NOW, on this day of September, 1982, the Division
Director, having considered :the testimony,'the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:
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(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thercof.

{2) That the applicant, R. E. Lauritsen, sceks an order
pooling all mineral interests in the Gallup and Dakota
formations underlying th> W/Z of Section 11, Township 29 North,

Range 15 West, NMPM, San Juan County, New Mexico.

@O 433 That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(67&&7‘ That there are interest owners in the proposed

proration unitgwho have not agreed to pool their interests.

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said units the opportunity to recover or receive
without unnecessary expense his just and fair share of the b’dga"éﬁ.
in said pools; the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
units.

?) Y8V Lod /dea)t Eopass q;nr:ffyr-iﬂhwﬁhz;z.
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e %ha;-&he:spp&aeunt should be designated the operator
2eap ¥
of the subject well and K TG

(§) That any non-consenting working interest owner should

prec Ve
be afforded the opportunity to pay hlg;;hare of estimated well
costs to the operator in lieu of paying his share of reasonable

well costs out of production.

() That any non-consenting working interest owner who

. o
not ‘pay hisjshare of estimated well costs should have'




withheld from production his sharxe of the reasonable well costs

plus an additional _ 248 - percent thercof as a
reasonable charge for the risk involved in the drilling of the
well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

(10) That following determination of reasonable wr Ll costs,
any non-consenting working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that péid estimated well

costs exceed reasonable well costs.

(11) That $ 260¢.0f per month while drilling and

$ 2. 00 per month while producing should be fixed as
reasonable charges for supervision (combined fixed rates}; that
the operator should be authorized to withhold from production
the proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what

are reasonable, attributable to each non-consenting "working

interest.

(ié) That all proceeds from production from the subject

‘well which are not disbursed for any reason should be placed in

escrow to be paid to the true owner therecof upon demand and

proof of ownership.




9 (13) "Phat upon the failure of the operator of said pooled
$ unit to commence drilling of the well to which said unit is
‘g dedicated on or before Y auuge /; /9% , the order pooling
\;§§*g | said -unit should becone null and void and of no ecffect

G
%,

whatsoever.
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IT IS THEREFORE ORDERED:

<

{1) That all minerai interests, whateveyr they may be, in
the-Ga%%&énggb;akota formationg underlying the W/2 of Section
11, Township 29 North, Range 15 West, NMPM, San Juan County, New

Mexico, are hereby pooled to form a standard 3Z¢ __—acre gas

/

poole d W s
y‘)ed—c/u/wr;’(

gl
"Egécing and proration unit) to be dedicated to gﬂhell to be

s

drilled at a standard location thereon.

Wik
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PROVIDED HOWEVER, that the operator of said units shall

Vires?> Ja AN 5?@/%09 %;yuau)é

]

commence the drilling of said well on or before the As; »

day of Jl#qvwaAg P 19@?, and shall thereafter continue
v o
the drilling of said well with Que diligence to a depth

sufficient to test the Gallup and Dakota formations;

Qud Vf.'La//SM /

Ve /2. Vs are
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PROVIDED FURTHER, that in the event said operator does not

commence the drilling of said well on or before the Ajé ¢

day of G,@,nm , 1983, Order (1) of this order shall be
v
null and void and of no effect whatsoever, unless said operator

obtains a time extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonmént, within 120 days after'commehcement
I thereof, said operator shall appear before the Division Director
and show cause why order (1) of this order should not be .

rescinded.




1, bo Podlthn Govm jramy

{2) Tha tmRr—Seiiirritses 19 horeby designated the operator

of the subpject well and unit§

(3) That aiter the effective date of this ordcey and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in

the subjeot u;}t an 1tem14ed schedule of estimgted well costs,

. o fo bes ra¥h Ve e ¢osVS,
bl ot 1 B8, Sk S ey e L T s

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
¢ f)-o rig¥ e
working interest owner shall have the right to pay hisjshare of
estimated well costs to the operator in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided

above shall remain liable for opefating costs but shall not be

liable for risk charges.

. é‘épywﬁ(y -.*0)7' ".‘0 pwo é"""ﬁ

(5) That the operator shall furnish the DRivision and each
known wo k1n Hierest owner an i emlzig schedule of actuai well
obribu ba Hup and vy Ve XOye S
COStSANlthln 90 days following completion of the ngl; that if
no ~tjection to the actual well costs is received by the
Division and the Division has not objected within 45 days

following receipt of said schedule, the actual well costs shall

be the reasonable well costs; provided however, that if there is

an opjection to actual well costs within said 45-day pericd the
Division will determine reasonable well costs after public

| notice and hearing.

(6) That withiﬁ 6O days following determination of
reasonable well costs, any non-consenting’working interest owner
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro fa£a>share of the amount

that reasonable well costs exceed estimated well costs aﬁd‘shally‘p

s




receive from the operator his pro rata share of the amount that

estimated well costs exceoed reasconable well costs,

(7) That the operator is hereby authorized to withhold the

following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributables to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him,

(B) As a charge for the risk involved in the
"drilling of the well,
percent  of the pro rata share of
reasonable well costs attributable to each . Ve

. N <o a . P-3 Mf’"b
non-consenting working interest gwner who - %7
has not paid his share of festimated well
costs within 30 days fuxom the date the

schedule of estimated well <costs is -
furnished to him.

, {8) That the operatcr shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $§ R&0C .o per month while drilling and
s 350.0° per month while producing are hereby fixed
as reasonable charges for supervision (combined fixed rates);
that the operator is hereby authorized to withhold from
productioa the proportionate share of such supervision
charges attributable to each non-consenting working interest,
and in addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expencitures required for operatiiig such welli, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a ' seven-eighths {7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allacating costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of produation shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from nroduction attributable to royalty
interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed 'in escrow in San Juan County, New Mexico, to be
paid to the true owner thereof upon demand and proof of
ownership; that the operator shall notify the Division of the
name and address of said escrow agent within 20 days from the
. date of first deposit with said escrow agent. .




(13} That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONLE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OlL CONSERVATIOGN DIVISION

JOE D. RAMEY,
Director
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