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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CCNSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

29 September 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Mountain States Pet-

roleum Corporation for an unorthodox CASE
gas well location; Chaves County, New 7688
Mexico.

BLFORE: Richard L. Stamets
TRARSCRIPT Gt IIEARING
APPEARANTCES

For the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Ernest L. Padilla, Esq.
| P. O. Box 2523
Santa Fe, New Mexico 87501
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JACK AHLEW

Direct Examination bv Mr. Padilla

EXRBRIBITS

Applicant ExhibitvOne, Land Map
Applicant Exhibit Two, Map

Avplicant Exhibit Three, Map
Aoplicant Exhibit Four, Isopach
Applicant Exhibit Five, Cross Section

Applicant Exhibit Six, A&B, Letters
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MR, STAMITZ: We'll call next Casce 7688,
MR. PEARCE: That is on the application
ol lountain States Petroleum Corpvoration for an unorthodox
gas well location, Chaves County, RNeow Mexico,
MR, PADIIIA: i Examiier, Ernest L.
Padilla, onr behalf of the apvlicant in this case. j
: .

I have cne witness to be sworn. |
(Witness sworn.)

JACKR AULEN
. ‘s . : . . !
being called as a witness and being duly sworn upon his oath, :

L oot o
e v

ke

EXIAA Aw E
A NN -y N

DIRECT EXANINATION

BY MR. PADILLA: 3
Q < Mr. Ahlen, for the record would you pleasé
state your name =
A My name ==
-- and where you reside?
a My name is Jack Ahlen, I residé>in Ros~

well, New Mexicn.

o) “NMr. Ahlen, what is your connection with

the applicant, Mountain States Petroleum Corpovation, in this

Cm e v a0t



1 ‘ - 4 f
|
2 case? » , |
!
3 A T have been hired by Mountain States Pot- |
. !
4 roleun Corporation to oresent testimony anag study the geology |
3 of the Buffalo Valley Pool in this vicinity,
i
6 Q My, Ahlen, have you previously testified ;
? as a geologist in conncction with other cases before the Qil !
8 Consgervation Division or the 0Oil Conservation Comnission? }
9 A Yes, sir, 1 have.
: - !
10 Q Mr. Ahlen, are you familiar with the pur-|
!
n vose of the case today?
12 A Yes, sir, T am.
13 Q Would you state the purpose of today's
M| case?
n A The purpose of today's case 1s to seek
16 vermission to drill a well at an unorthedox location in the

northeast guarter of Section 19, Township 15 South, Range 28
Rast, to obtain production from the Atoka Morrow formations
in the Buffalo Valley Pool.

MR. PADILLA: My, Examiner, are the wit-
ness' qualifications acceptable?

MR, STAMETS: 'They are.

Q Mr. Ahlen, would you please ideantify what

has been marked as Applicant's Exhibit Number One?

2.9 _ Exhibit Number One is a xeroxed copy of j
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the land map in the vicinity of the proposed well, i
|

It shows offsct oberators in the immcdiatq

vicinity as well as ownership in the area, ag well as the I
i

location of the well, whichk is vroposed at 990 feet from the |

noxrth aﬁd ecast lines of said Section 19,

The location is unorthcdox because it is
in the northeast quarter of the section rather than the north-
west quarter of the section.

Q. Mr. Ahlen, going on to what has been
marked as Exhibit Number Two, would you identify that for us,

please?

A. Exhibic¢ Number Two is a structure map on

the Atoka marker through the exhibit area. It shows regional
structural dip on the Atoka marker through the area. The

dip is a relatively smooth dip through the area on the region-

al monocline, showing a rate of approximately 150 to 200 feet

per mile to the southeast,

Q Mr. Ahlen, you have a dashed line running
through the area of the proposed location. Could you identify

what that dashed line is?

A ~ The dashed line is the stratigraphic crosg

section which has been constructed through the area, which

we have marked Exhibit Number Five,

¢ okay, Mr. Ahlen, now going to to what has
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been marked as Exhibit Number Three, would you pleasc identi-

fy that for us and tell us what it contains?
A, This is a structure map on the top of the

Mississippian formation. t also shows the configuration of

the Mississippian in the immediate vicinity, illustrating a

slight difference in -- in the structural configuration at
the Mississippian and at the Atoka marker.
You'll note that there seems to be a
trough running north/south through this map.
0. Ckay, Mr. Ahlen, go on to what has been

marked as Exhibit Number Four and tell us what that is and

what it contains?

A Exhibit Humber Four 1is a Isopach map be-
tween the Atoka marker, which is the first structure hap and
the Mississippian formation which is the second structure
map.

It shows an area in Chaves County in the
vicinitj of‘the proposed well. The configuration of the
sediment between those two marker beds: This is the pro-
ductivé interval in the lower Pennsylvanian. It shows that
the proposed well wiil be drilled in an'érea whege we expect
approximately 425 feet of sediment, primarily shale and
sandstone, the sandstone being the réservoif rock.

o . ﬁr. Ahlen, you've indicated that you
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“hole pressures as measured during drill stem tests.

have prepared a cross section running cast/west., Can you

move on to that, now?

A Yes, sir.

Q. And that's marked Exhibit Five, is that
correct?

A That is correct.

0 Mould you explain to the Examiner what

that cross section is and as it relates to this case?
A Yes, sir. Exhibit Five is a‘st;stigraphic

cross section ti.rough the proposed location, showing wells

on either side of the proposed location.

The stratigraphic cross section is hung
on tﬁe Atoka marker, which I have mapped on Exhibit Number
Two. The Mississippian formation is shown on the bottom of
the cross section. It is the 1ine that is immediately above
Chester I1I, which is marked on the cross section, and Chesterx

I, where the Chester II is absent.

The cross section illustrates the fact

that the Atoka Morrow section ic a multitude of sands. Somne

of the sands are productive; some of the sands are not pro-

ductive. .

There is production indicated on the

cross section, as well as drill stem tests, as well as bottom
. d N

G
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I have also made some petrovhysical ana-
lyses of porosity in the Depco, Incorporated, Federal No. 2
flell, which 1is in the northwest quarter of said Section 19.

You will note in the Dewnco Well a drill
stem test was conducted over a vortion of the Altoka Morrow
zone. That particular well did test gas at a non-commerciczl
rate.

There was a second zone of good-looking
norosity in the Depco Well at a depth of approximately 8678
feet to 86 feet. The porosity is sufficient for production
and water saturations are such that it indicates that gas is
present in the formation.

Production has been obtained on the east
side of the location, as well, and it is expected that the
proposed location will intersect sands that are commercial.

0. Mr. Ahlen, can you tell us whether there
have been other unorthodox locations in the Buffalo Vailey
Penn Pool?

A Yes, sir.

Q Do you Know what proportion of the wells
drilled in the -- in that pool have been unorthodox?

A Appro#imgtély half of the wells drilled.

in the Buffalo Valley Atoka Morrow Pool are uncrthodox loca-

tions.
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2 0. Mr. Ahlen, do you know who controls all

3 of Section 19?

4 A. All of Section 19 is controlled by the E

5 operator, Mountain States Petroleum Corporation. %
i

6 0. _Mr. Ahlen, going on to what has becen ;
!

7 marked Exhibits Six-A and Six-B, would you please tell us

8 what they are and what they contain? ’

9 A Exhibit Six-A is a letter from Mountain

10 States Petroleum Corporation to Depco, Incorporated, in refer-

11 ence to the proposed unorthodox location, advising them of

12 the proposed unorthodox location.

13 0 Do they have --

14 A Exhibit --

15 0. Do they have, ddées Depco have an objection

16 to the application?

17 A No, sir, they do not.

18 0. Go‘ahead, Mr. Ahlen.

19 A Exhibit Six-B is a response to Exhibit

20 Six-A, giving approval.

21 0. Also, Mr. Ahlen, is Depco, of course, an

22 offSet operator? Is that correct?

23 A. Yes, sir.

%4 0. And have you received any other proﬁests

25 from any other offsct operators?
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A, Je have not.

0 Mr. Ahlen, did you rnrepare Exhibits Six -
One through $ix -- or I should say --

A : One through Five.

0. One through Five were undex your super-

vision hefore they were prepared?

A Yes, sir, they were.

v And‘are vou familiar with Exhibits Six-A
and Six-B, beiﬁg -

A Yes, sir.

0. -- waivers.

MR. PADILLA: Mr. Examiner, we offer Ex-

hibits One through Six-A and Six-B, and we have nothing fur-

ther to add.

MR. STAMETS: These exhibits will be ad-

mitted.

Are there questions of the witness? He

may be excused.
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)

I SR
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NRRECBY CENTIFY that
the foregolng Transcript of Nearing L'e;Forc the 0il Cons.erva-
tion bDivision was reported by me; that the said transcript
is a full, true, and correct record of the hearing, preparcd

by me to the best of my ability.

¥ do bera ¢t thed fhe fnrccoipg is

SN TR N ,;,g Pie proceasings tn

vog 1‘;:’.&;:”*: Ldiiag of Cuse No, 7 8’
s /‘k -3
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Qil Conservation Division

, Examiner
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFCE BOX 2088
GOVERNOR : .~ BYATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
RY KEHOQE . q o .
LARsemr:TAm Q : Ocitober 53, 1982 130%. 827-2434

Re: CASE NO. oo
¥r. brnest L. Pacilla ORDER NO. - 7107
Lttorney at Law
Y. 0. DLox 2523 ,
Senta Fe, New lexico 87502 Applicant:

Mountain States Petroleun
Corporétion

Dear Sir:

Enclosed herewith are two copies of the above~referenced -
Division order recently entered in the subject case.

Director

JDR/£4d

Copy of order élso‘sent to:
Bobbs OCO____ »
e

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O0IL CONSERVATION DIWVISION

IR THE MATTER OF THE HEARING
CALLED RBY THE OIL CORSERVATION
DIVISION FOR THE PURPISE OF
CONSIDERING:

CASE NO. 7688
Order No. R-7097

APPLICATION OF MQUNTAIN STATES PETROLEUM

CORPORATION T'OR AN UNORTHODOX GAS WELL
LOCATION, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this__ 7th day of October, 1982, the Division
Director, having considered the testimony, the record, and the
recommendaticns of the Examiner, and being fully advised in
the premises,

FINDS:

{1) That due public notice having been given as reguired
by law, the Division has Jjurisdiction c¢f this cause and the
subject matter therecf.

(2) That the applicant, Mountain States Petroleum
Corporation, seeks approval of an unorthodox gas well location
to be drilled 990 feet from the North l1ine and 980 feet from
the East line of Section 18, Township 15 South, Range 28 East,
NMPM, to test the Pennsylvanian formation, Buffalo
Valley-Pennsylvanian Gas Pool, Chaves County, New Mexico.

{3) That the N/2 of said Section 19 is to be dedicated
to the well. .

. {4) That a well at said unorthodox location will better
enable applicant te produce the gas underlying the proration
unit.

rai ks K

(5) That no ovffset operator objected to the proposed
unorthodox location.

SRS S




-0

Case No.

Orcex

No.

(6}

7688
R-7688

Thad

the applicant

approval of the subject application will afford
the opportunity to pyroduce its Just and

eguitable share of the gas in the subject pool,

will yprevent

the economic loss caused by the drilling of unnecessary wells,
avoid the auvgmentation of risk arising from the dvilling of an
excessive number of wells, and will otherwise prevent waste
angd protect correlative rights,

IT IS THEREFORE ORDERED:

(1) That the application of Yountain States Petroleum 1
Corporation forx an unorthodox gas well location for the |
Pennsylvanian formation is hereby approved for a well to be
located at a point $50 feet from the North line and 990 feet
from the East line of Sectiocn 19, Township 15 South, Range 28
Fast, NMPM, Chaves County, New Mexico.

{2) That the N/2 of said Section 19 shall be dedicated
to the above-described-well,

{3) That Jjurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
iaabave designhated. :

STATE OF NEW MEX1iCO j
/ OYL CONSERVATION DIVISION ‘

? / . PN ;
7" JOE D. RAMEY,” - ;
.7~ Director ‘

A
i

b s

e sl e

L A b G 3B
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BUFFALO VALLEY

LAND MAP

For: Mountain States Petr. Corp.

Proposed Proration Unit:
W/2 Sec 19 T 155 R 2BE
Proposed Location:
390*' From North and East lines of
Sec 19 T 155 R 28E
Chaves Co. N.M.

5128




RECEIVED sep 1 1982 505 e23-7184

P. 0. BOX 1936

MOUNTAIN ST ATES PETROLEUM CORPORA I ION /

SEUWTE 1004, SECURITY NATIDNAL BEANK BUILDING

ROSWELL., NEW MEXICO
BB201

August 31, 1982 RECEIven
SEP 20 1992

Depco, Inc,

875 Empire Plaza

Midland, Texas 79701
Attent1on 1. John Hubbard

Re: Froposed Unorthodox Location
Buffalo Valley Penn
990 FNL & FEL
Sec. 19, T15S-R28E
Chaves Co., New Mexico

Gentlemen:

Mountain States Petroleum Corp. has filed application for the
drlllmnq of 3 9400' Atoks ‘orrow Penn test at the subject location.
Wwe have vrequested appr aval to driil this lecation due to geological
conditions. Drilling of established patterns would create undue
risk and would not permit adequate protection of correlative rights.
- - Additionally, the prepesed location anticipates testing the Cisco
at approximately 7800' to determine possible oil/gas accumulations

not probahly located at an "orthodox" location.

We respectfully request your pre-hearing approval of our
proposed location.

Sincerely yours,

MOUNTAIN STATES PETROLEUM CORP.

.
4 - - -
" : . e T L

<,
R N

K, C. Haveror

KCH/rw

No objections to application
cited above.

2’ - : S SNGHNC
Ed o ., - N ~‘_\;‘ - oy - “1 fv.‘i\_ﬁq vy
S e T S 2 R Fo VoA v

'Debco, I@c: — Date

CASE NG J7ZZW‘W~W¢»--—-4
Submitied " Mwww—m—»

’ “¥earing Dote /Z,__,“,

ke ralival a2




DE PCO, Inc.

PRODUCTION & EXPLORATION

September 2}, 1982

>

Mountain States Petroleum Corporation
Suite 10064, Security National Bank Building
Roswell, New Mexico 88201

Attention: K., C. Havenor

RE: Proposed Unorthodox Location
Buffalo valley Fenn
990' FNL & FEL
Sec. 19, T15S-R28E . ;
Chaves County, New Mexico

Gentlemen:

Enclosed is an executed copy of your letter dated August 31, 1982 re-
questing a pre-hearing approval on the above referenced location.

Yours very truly,

DEPCGO, INC.

C. D, Cxrump
Vice President-Production

Enc.
CDC:jz

cc: O. J. Hubbard

BEFORE EXA'INER STAMETS
OB CONSE YATTSN DIVISION

_Lb,hﬂffﬁo.l::lﬁ

: ino. TLEY —_
< i EuﬁAﬁHedby A%?%?}ﬁ/ﬁ%mﬂk/
‘o - ’ riearing Dale 4 MYL/
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SANTA FE, MNEW

ar o Daniel 3, Nutter, Alternate

CASE 7686: in the matter of the hearing called by the 011 Conmservacion Divisfon on its own moticn €9 persi:
Energetics Corporation, United States Fidelity and Suaranty Zompany, and all other interested parrcies
to appear and show cause why the Hanes Corporation Well No. !, locaced in Unit 7 of Section 3, I[~wnshi
14 South, Range 2 East, Don ana County, should not be plugged and abandoned in accordance with a Divis
aoproved pluzging progras.

CASE 7h87: ipplicacion of Amoco Prodection Company fur salt water disposal, Ualon County, New Mexico.
t

Appiicant, in the above~siyled cause, seeks authority to Jdispose of produced salt water {nfo the
Glor{eta formation i{n the perforated interval from 1718 feer to 1780 feet in its forzer State rl Well
No. 2 (2034 362P) loc:z.ed 660 feer fron the South line and 1320 feec from rthe Zast line of Section 34,

Iswnship 20 North, Range 34 East.
4§AS 7688: Appiication of Mountain States Petvoleunm Corporation for anm unorthodox gas +well lecation, Chaves County,
TT——-ew Mexico. Applicant, in the above-styled cause, seexs approval for the unorthodox location of 3 well

to be drilled 990 feet from the North and East lines of Section 19, Township 13 Souch, Ranze 28 Easc,

Buffalo Valley-Pean Gas Pcol, the N/2 of said Section 19 to be dedicated to the well.

CASE 7689: applicacicn of Tesoro Petroleum Corporation for a tertiary oil recovery project, McKinley County,
New Mexico, Applicant, In the above-styled cauze, seols 2uthority fo conmvert irg Hosnah Sand Unit
Waterflood Project to a pelymer-augmented water:ileod and, pursuant to Section 212.78 of the U. S.
Department of Energy Regulaticns and Section 4993 of the Inturnal Revenue Ccde, seexs certification
of said project as a qualified tertiary oil recovery projecrt,

CASE 7690: Applicacion of C & X Petrcleum, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mimer’l interests in the Pennsylvanian
formations underlying the E/2 SW/4 of Secticn 27, Townchip 15 South, Range 37 East, Casey-Strawn Pcol,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 7673: (Continued from September 15, 1982, Exaainer Hearing)

Application of C § K Petroleum, Inc. for the amendment of Order No. R-4857-3 and for compulsory
pooling, Lea Couaty, New Mexico. Applicant, in the above-styled cause, seeks the amendment of
Division Order No. R-4837-A to provide that cthe lands pooled by said order shall be the W/2 SE/4

of Section 27, Township 16 South, Range 27 Sast, dedicated to its Shipp 27 Well No. 2 located in
tnit O in said Section 27. Applicanct, further seeks an order pooling all uinreral interests in the
Pennsylvanian formation underlying the E/2 SE/S of the aforesaid Sectiom 27, to be dedicated to a
well to be drilled in Unit P of said Section 27. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating coscts
and charges for supervision, designation of applicant as operator of the well and a chargs for risk
involved in drilling said well. i

CASE 7680: (Continued and Readvertised)

dpplication of Unichem International, Inc. for an exception to Order No. R-3221, Eddy County, YNew Mexico.
Applicant, in the above-styled cause, seeks an exception to Order No. R-322]1 co permit the commercial
disposal of prnduced brine into several unlined surface pits located in Section 2, Township 23 South,
Range 29 East. :

CASE 76%1: Applicacion of Dugar Production Corporation for compulsory pooling, San Juan County, New Mexico.

: Applicant, in the above-~styled cause, seeks an order pooling all nmineral interests in the Basin-Dakota
Pool underlying the W/2 of Secticn 5, Township 24 North, Ranga 9 West, to se dedicated to a well to be
drilled at 2 standard location chereon. Also to be considersd will be the cost of drilling and completiag
said well and the allocatiocn of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilling said
well.




CASE 7681:

CAst 7642:

(o

caring - “o
ADDILCATIS
Applicant
the Norgh )
Seitheast

Appiicaction of Foriscer & Sweatt Ior coompulsory peoling, Thaves County, New Mexico.

Applicant, in the adbove-styled cause, s¢exs an order peoling all mineral interests in the Southeast
vhaves Queen Gas Area underlying the /2 of Section 3, Tewnship 13 South, Range 31 fast, o se
dedicated rto a well to te drilled at an unorthodox location therecn. Also to be considered will

e the cost of drilling and sompleting said well and the allecaticn of the cost thereof as well

3s actuyal operating costs and charges for supervision, desigration of of applicanet, 1s aperater

of the well and a charge for risy involved in drilling said well.

(Conrinued fron 3Seprember 15, 1932, Examiner Hearing)

Appiication of Cidola Energy Corporacticen for an unorthodox gas well location, Chaves County, New Yexico,
Applicant, in the above-scyled cause, seeks approval feor the unorchedox location of an Ordovician zas

well o be drilled 330 Teer from the North line and 390 feet from the Zast line of Section 13, Towmshin
9 South, Range 27 Fast, the /2 of said Section 13 to bte dedicared to the well.

1

(Continuad from September 15, 1982, Exzminer Hearing)

Application of Cibola Energy Corporacion for an unorthedox zas well locarion, Chaves County, New “Yexico.
Applicant, ir the sabove-styled cause, seexs approval for the-unorthodox location of a Mississipplan 2as
well drilled 330 feet from the North line and 330 feec frow the West line of Sectien 34, Township 11
South, Range 28 East, the W/7 of said Section 34 to be dedicated to the well.

and 7695: Applicacion of Depco, Inc. for compulsory pooiing, Chaves County, New Mexico.

CASE 7696:

Applicant, in each 0f the following two cases, seeks an order pooling all nineral interests
from thé surface down thrangh rhe ibe formaticn underiying rthe linds specifiad in aarh cace,
e2ach to form a standard 160-acre gas spacing and proration unit to be dedicated to a well

to be drilled at a standard iocation thereon. Also te be considered in each case will be the
cost of drilling and completing said wells and the allocation of the zost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of
the wells and a charge for risk involved in drilling said wells:

CASE 7694: XNW/4 Section 21; and
CASE 7695: NE/4 Section 21
Both in Township 5 South, Range 25 Easc.

Appication -of Arco 0il and Gas Company for ccempulsory pooling, Lea County, New Mexico.

Applicant, in the sbove-styled cause, seeks an ~rder pcoling all mineral} interests in the Mississippian
thirough Ellenbusrger formations underlying the -;2 of Section 21, Township 20 South, Range 36 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will

be the cost of drilling and completing said well and.the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charze
for risk involved in drilling said well.

CASES 7528 and 7529: {Continued and Readvertised)

CASE 7697:

Application of JJ-CC, Limited for compulsory pooling, Chaves Couaty, New Mexico.

Applicant, in each of the following two cases, seeks an order pooling all nineral interests

down through the Abo formation underlying the lands specified in each case, each to fora

a standard 160~acre gas spacing and prorarion unit to be dedicated to a well to be drilled

at a standard location thereon. Also .to be considered in each case will De the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supexrvision, designation of applicant as operator of the wells and a
charge for risk ianvelved in drilling said wells:

CASE 7528: NW/4 Section 4, Township‘5 South, Range 24 East
CASE 7529: NE/4 Section 4, Township 5 3South, Range 24 East

Application of Oxoco Froduction Corp. for designation of a tight formation, San Juar County, New Mexico.
Applicant, in the above-styled cause, seeks the desiznation of zhe Mesaverde. formation underlying Secticns

7, 8, 17, 18, 19 and 20, Township 32 North, Range 8 West, containing 3160 acres, more or less, as a tight
formation pursuant te Section 107 of the Vatural Gas Policy Act and 18 CFR Sectisn 271.701-705.
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Mr. Jce D. Ramey, Director CEL/L’“)
New Mexica Oi! Conservation Division
. 0. Box 2088
Santa Fe, New Mexico 88501

Re: Application for an Unorthodox Gas Well Location

Dear Mr. Ramey:

Mountain States Petrcleum Corporation is operator of Federat Oil and Gas
Lease NM 036718 insofar as it covers the N2 of Section 19, T. 15 8§,,
R. 28 £., Chaves County, New Mexico.

The applicant seeks approval for an unorthodox locaticn of a Pennsylvanian
gas well to be drilled 990 feet from the North and East lines of Section 19,
T. 15S., R. 28 E. The N3 of Section 19, which is to be dedicated to the
well, is bounded on the east and west by the Buffalc Valley Pennsylvanian
Gas Pool.

Mountain States Petroleum Corporation respectively requests that a HEARING
be scheduled for September 29, 1982.

Sincerely,

James A. Knauf, Agen
MOUNTAIN STATES PETROLEUM CORP.

41° o e
Y50 ¥ '
> cc: K. C. Haveror
P. 0. Box 1936 \/ °
R - _

oswe!l, N. M. 88201 T




STATE OF NEW MEXICO
CENERGCY AND MINERALS DEPARTMENT

OLL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

2 |
y M ' / CASE NO. 7688

205 2
L“/ ’ Order NO,K"W
MS.

APPLICATION OF MOUNTAIN STATES PETROLEUM
CORPORATION FOR AN UNORTHODOX GAS WELL

LOCATION, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause camé on for hearing at 9 a.m. on September 29,

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of October, 1982, the Division
Director, having consjidered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




{1) That due public notice having been ygiven as required
by law, the Division has jurisdiction of this cause and the

subject matter thercof.

(2) That the applicant, Mountain States Petroleum
'Corpordtion, seeks approval of an unorthedox gas well location
to be drilled 990 feet from the North line and 990 feet from
the East line of Section 19, Township 15 Scuth, Range 28 East,
NMPM, to test the Pennsylvanian formation, Buffalc Valley-PenniyA@maﬁ

Gas Pool, Chaves County, New Mexico.

(2) That tha N/2 of said Section 19 is to be dedicated to

the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration

unit.

(5) That no offset operator objected to the proposed

unorthodox location.

(6) That apprbval of tne subject application will afford
the applicant the opportﬁnity to produce its just and egquitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising froem the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

-correlative rights.

22
EN

IT IS THEREFORE GRDERED:




located

East,

(2)

(3)

entyry of

necessary.

DONE

SSEAL

Pennsylvanian formation
at a point 990 fecet from the North
from the East line of Section 19,

NMPM,

the above-

(1) That the application of Mountain States Petroleum
Corporation for an unorthodox gas well location for tie

is hereby approved for a well to be
line and 990 fceet
Township 15 South, Range 28

Chaves County, New Meoxico.

That. the N/2 of said Section 19 shall be dedicated to

described well.

That jurisdiction of this cause is retained for the

such

at Santa Fe, New Mexico, on the day and year

hereinabove designated.

-STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

i
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