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MR, STAMETS: e will call next

o

3 Case 7696, - f _ ]
4 ' MR. PEARCE: That is on the appli- ;
) caﬁion of ARCO 0il and Gas Company for compulsory pooling, i
A6 Lea County, New Mexico. |
7 Mr. Examiner, we have received a
8 request from the applicantVin this matter that it be dismissed.

9 MR, STAMETS: Case 7696 will be

10 dismissed.
i1

12 (Hearing concluded.)
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CERTIPFICATEL
i, SALLY Ww. poypk, C.S§.R., DO NIREDY CILNTIYY that
the foreqgoing Transcript of llearing Lefore the 0il Conserva-
tion Division was reportcd by me; that the said transcript
is a full, true, and correct record of the hearing, preparcd

by me to the best of ny ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
" STATE LARD OFFICE BLDG.
SANTA FE, NEW MEXICO
13 October 1982

EXAMINER HEARING

IN THE MATTLR OF:

Applivation of ARCO 0il and Gas Com- CASE
pany for compulsory pooling, Lea 7696
County, New Mexico. »

BLFORE: Daniel S. Nutter
TRARNSCRIPT Cf IEARING
APPLARANCTES

For the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:




2 MR. NUTTER: We'll call next Case Number :

3 7696. g

4 MR, PEARCE: That is on the application é

5 of "ARCC 01l and Gas Company for compulsory pooling, Lea ;

6 . County, New Mexico. ' %

7 Mr.Examiner, we have recelved a request

8 from the applicant in this matter that this case be continued

9 until the Examirer Hearing currently set for October the .\ |

10 27th, 1982.

11 MR. NUTTER: Case Number 7696 will be
12 continued to the Examiner Hearing scheduled to be held at
13 this same place at 9:00 o'clock a. m. October 27, 1982.

14

15 (Hearing concluded.)
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CERTIrICATEL

1, SALLY W. BOYD, C.S.R., DO HIREBY CERTIFY that

the foreqoing Transcript of llearing Lefore the 0il Conserva-

tion Division vas reportcd by mec; that the said transcript

is

a
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full, tr:e, and correct record of the hearing, proy

by me to the best of my ability.
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STATE OF NEW MEXI1CO
ENERGY AND MINERALS DEPARTMENT
OI1L CCONSERVATION DIVISION
STRTE LAND OFFICE BLDG.
SANTA FE, NEW MEX1CO

29 September 1982

- EXAMINER HEARING

IN THE MATTER OF:

Application of ARCCO 0il and Gas
Company for compulsory pooling,

~! (1

=]
W
[i% 5]

Lea County, New Mexico.

BEFORE: Richard L. Stamets

TRARSCRIPT GI IIEARING

APPEARANCES

For the 0il Conservation
- Division:

For the Applicant:

W. Perry Pearce, Esq.

Legal Connsel to the Division
State Lard Office Bldg.

Santa Fe, New Mexico 87501




2 MR. STAMIDTS:; We'll call next Case 7696,

3‘ - MR, PEARCE: That is on the application:
-4 of ARCO 0il and Gas Company for' compulsory pooling, Lea
5 County, HNew Mexico.

| 6 MR. STAMETS: At the request of the

| 7 ‘applicant this case will be continued to October 13th.

. 8

9 (Hearing concluded.)
10

11
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7 is a full, true, ancd correct record of the hearing, prepared
' 8 by me to the Lest of my ability.
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STATE OF NEW MEXICO

BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

Mr. Owen Lopez

Hinkle, Cox, Eaton, Coffield
& Hensley

Attorneys dt Law

Post Office Box 2063

santa Fe, New Mexico 87501

Dear Sir:

/¥purs very truly, )

"I,""/ - ", - o ’/' . g
AéEfD. RAMEY
// Director 7
i ,

JDR/ £d

Copy of order also sent to:

Hobbs 0CO X
Artesia OCD X
Aztec OCD

Other-

Novenber 8,

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

PCSY CFFICE BOX 2083
STATE tAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87501

1982 (5051 827-2434

CASE NO, TRGL
ORDER NO. p_.7124

Applicant:
ARCO 0il and Gas Company

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.




STATE OF NEW MEXICO ;
ENERGY AND MINERALS DEPARTMENT
OLL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVIS3ION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7696
Order No. R-7128

APPLICATION OF ARCO OIL AND GAS
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 27,
1982, at Santa Fe, New Mexico, before Examiner Richard IL.
Stamets,

NOW, on this day of November, 1982, the Division
bPirector, having considered the record and the recommendations
of the Examiner, and being fully advised in the prenises,

FINDS:

That the applicant's request for dismissal should be
granted. ‘

IT IS THEREFJRE ORDERED:

That Case No. 7696 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
CONSERVATION DIVISION

OE D.
Director

SEAL

9




The Gulil{{ Commamies

LAW CEPARTMENT

Wiltlam V. Kastier P.O. Box 3725
ATiGNND Y . i Hooston, TX 77253
e e,
Owen M. Lopez, Esqg. AT R AU R R

Hinkle, Cox, Eaton, Coffield & Hensley

B
i

U
]

v
Gl CUNDL v Ty Ui, 1;;;1‘. )

SANTA FE

P‘ 0. Box 2068 i : r,f" R “« H )
Santa Fe, New Mexico 87501 : GH»'”J"‘B‘AQZ

Re: NMOCD Case No. 7696

Dear Owen:

I am informed that our Trade Negotiations Unit in
Midland, Texas has sent Atlantic Richfield its executed
counterparts of the Osudo Unit and Unit Operating Agreement.
This renders your application for forced pooling, in Case
No. 7696 continued to October 27, 1982, moot.

I would appreciate your dismissing Case No. 7696 as
I am not able to be in Santa Fe on October 27.

With best personal regards, I am
Sincerely yours,

-— »

William V. Kastler
WVK/vw .

cc: New Mexico 0il Conservation Division -agge,
Attn: Richard L. Stamets
P. O. Box 2088
Santa Fe, New Mexico 87501




LAW OQOFFICES

HINKLE, COX, EATON, COFFIELD & HENSLEY
500 CON GASFAR
POST OFFICE 8OX 20668

CFf COUNTEL Ve F RBONQURANT UR (12134973 |

CLARENCE E. HitdALE SANTA FE, NEW MEXITO 87501 RUBLR! A STONKE 11‘705 V8
ROY 7. SENGBGRASS, R
G . {(B0O3) 982-4554 .
G, CALLOUMN MIDLAND. TEXAS CFFICE

GG CIRSY HETIOHAL BANA BULING
POLT OFFICE 80X 35820

LEW.S € COX T CALDER E2ZECL, IR, 7
PAUL W, EATCH VOLUAY B BUBFORD® October 25, 1932 1215 CB3 489
CONRAD £ COFFIELD SOHN S NELLON :.uAmLLoT“T;;(:s OFFICE
HARCLD (. HENSLEY, JR R CHARD E CLSON OO AMER-C AN MATIONAL 3ALA BULDING
STUART D, SHANQR OLEORAM HORNCOD" PGST OFFICE BOX 12118
€. D MARTIN ANDERSON CARTER, 1 L BG6) 3725569
PAUL J, KELLY, JR STEVEN D. ARNOLD ST I
QHES 14 LOPEL SEFFREY L BOMAAN 4 ' ‘4 P ) ‘FO;v/ELL‘ NEVW MEXICO OFFICE
JAMES H, HOZARTH JOHN C HARMION e Ca ) OO0 MILILE BURDING
COUGLAS L LUNSFORD  DAVID L SPOEOE ; ' -4 Mgst grrice pox 10
PAUL M. BORANKNGN JEFFRLY D, HEWE 1T b | lzds) 6226510
ERNEST R FNNEY URS  JAMES BRUCE £ (],' "y :
J. DOUGLAS FOSTER MICHELE & DREX.ER t ) 28 )\J{)n i
. . . 'I
'NOT LICENSED (W NEW MENCO Lo ‘.; ! i
New Mexico 0il Conservation Division RN

Post Office Box 2088
Santa Fe, New Mexico 87501

-

Attention: Richard L. Stamets, Examiner

Re: Application of ARCO Oil and Gas Company for
Compulsory Pooling, Lea County, New Mexico,
NMCOCTD Case No. 7696

Gentlemen: |

We hereby respectfully request that the above-
referenced case set for hearing on Wednesday, October 27,
1982, be dismissed inasmuch as the parties have amicably
entered into an operating agreement.

>cerely youts,

b - Lot
Owen M. Lopez
OML: to
cc: Horace N. Burton, Esgqg.
Mr. E. R. Douglas

Ross Freeman, Esq.

HAND DELIVERED




Docket No. 33-82

Dockets Nos. 35-82 and 36-82 are tentative! '
iy set for November 10 and November 23 1982, Appl ¥
muat be filed at least 22 days in advance of hearfug date. ' ppiications for hearing

DOCKET: COMM1SSION HEARING - TUESDAY - OCTOBER 26, 1982

O1L CONSERVATION COMMISSION - 9 A.M. - MORGAN
HALL, STATE LAND OFYICE BUULDING, SANTA FE,
NEW M¥X1CO

CASE 7656: (Continued from September 22, 1982, Commission Rearing)

Application of Cities Service Company for determination of reasonable well costs, Lea County, New Mexico.
Applicant, in the above-styled cause, pursuant to the proviaions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Divsion Order No. R~6781, seeks a detcrmination of reasonable well coats for two
wells drilled under the provisions of sald Order No. R-6781 by Doyle Hartman on lands pooled by said order.

ARRKAXARANRARAARARAARARARARAKRRARKRARARRRAKRARARARRRAAARRRARAARRAAARARRAAARRARRKARARARRRARRAKRRRARRRARKRRAXANRAARRAARARE Rk
Docket No, 34-82
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 1982

9 A.M. OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFF1CE BUILDING, SANTA FE, NEW MEXICO

i

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7703: 1In the matter of the hearing called by the 01l Conservation Division on its own motion to permit Cortez

Corporation, United States FPire Insurance Company and 2ll other interested parties to appear and show
cause why the Fair Well No. 1, located in Unit D of Section 24, Township 18 South, Range 26 East, Eddy
County, should not be plugged and abandoned “in accordance with a Division-approved plugging program.

CASE 7638: (Continued from October 13, 1982, Examinér Hearing)

In the matter of the hearimg called by the 0il Conservation Division on its own motion to permit Cibola
Energy Corporation, American Employers Insurance Company and all other interested parties to appear and
show cause.why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde Berlier Well No. 1,
located in Unit K and the Clyde Berlier Well No. 2, located in Unit P, both in Section 21, the Mora Ranch
Well No. 3 located in Unit ¥ and the Mora Ranch Well No. 4 located in Unit M, both in Sectiom 5, 2ll in
Township 21 North, Range 21 East, Mora County, should not be plugged and abandoned in accordance with

a Division-approved plugging program.

CASE 7686: (Continued from September 29, 1962, Examiner Hearing)

In the matteér of the hearing called by the 01l Conservation Division on its own motion to permit
Energetics Corporation, United States Fidelity and Guaranty Company, and all other interested parties

£o uppear and show cause why the Hanes Corporation Well No. 1, located in Unit F of Section 9, Township

24 South, Range 2 East, Dons ana County, should not be plugged and abandoned in accordance with a Division-

approved plugging program.

CASE 7710: Application of Getty Oil Company for a unit agreement, Sierra County, New Mexico.

Applicant, in the above-styled cause, sezks approval for the West Elephant Butte Unit Area, comprising
25,968 acres, more or less, of State, Federal, and fee lands in Townships 12 and 13 South, Ranges 4 and 5
West.

CASE 7704: Applicati.on of Mesa Petroleum Co. for an unorthodox well locstion, Chaves County, New Mexico.

Applicast, in the above-styled cause, seeks approval of an unorthodox locatiob 158 feet from the South liue
and 2055 feet from the East line of Section 33, Township 5 South, Range 25 East, Undesignated Abo Pool,
the SE/4 of said Section 33 to be dedicated to the well.

CASE 7705: Application of Johnson and Price for an unorthodox location, Lea County, New Mexico.

Applicant, in the above-styled cause, sesks approval of an unorthodox location 1500 feet from the North
line and 1980 feet from the East line of Section 22, Township 15 South, Range 38 East, Medicine Rock-
Devonian Pool, the W/2 NE/4 of said Section 22 to be dedicated to the well.

CASE 7706: Application of Johmnson and Price for compulsory pooling, Lea Couanty, New Mexico.

Applicant, 1in the above-styled causs, sesks an order pooling all mineral interests down to and including
the Devonisn formation underlying the W/2 BE/G of Section 22, Township 15 South, Range 38 East, to be
dedicated to a well to be drilled st an unorthcdox location 1500 feet from the North line and 1980 feet
frox the East line of said Section 22. Also to be considered will be the cost of drilling and complering
said well and the allocation of the cost thersof as well ss sctus! operating costs and charges for super-
vision, designation of applicant as operator of the vell snd a charge for risk involved in drilling said
well..




Docket No. 34-87 .
Page 2 of 3

CASE 7663: (Concinued from Septexber 29, 1982, Examiner Hearing)

Application of Forister & Sweatt for compulsory pooling, Chaves County, New Mexlico.

Applicant, in the above~styled cause, seeks an order ;poling all mineral interesirs in the Southesot
Chaves Queen Gas Area underlying the Ef2 of Section 5, Township 13 South, Range 3) East, to be
dedicated to & well te be drilled at an unorthodox location thetreon. Also to be considered will be
the.coat of drilling and completing said well and the allocation of the coat thereof as well as
Actual operating costs and charges for supervision, designation of applicant az operator of the well,
and a charge for risk fnvolved in drilling said well.

CASE 2707: Application of Yates Petroleum Corporatiou fnr salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to diapose of produced salt water into the San
Andres formation in the perforated interval from 4,009 feet to 4,217 feet in 1its Champlinm "UL” Federal
Well No. 1 located in Unit F of Section 12, Township 8 South, Range 31 East.

CASE3 7708 and 7709: Application of Yates Petroleum Corporation for compuleory pooling, Chaves County, New Mexico.

Applicant, in each uf the following cases, seeks an order pooling &ll mineral interests from the surface
to the base of tr.e Abo formation underlying thz lands specified in rach nase, each to form a standard
160-acre gas prordation unit to be dedicated to a well to be drilled at a standard locarjon thereorn. Alsc
to be considered in each case will be the cosuv of drilling and coupleting the unit well and the allocation
of the cost thereof as well ag actual operating costs and charges for suparvision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well:

CASE 7708: NE/4 Section 9, Township 5 South, Range 24 East
"CASE 7709: SE/4 Section 22, Township 6 South, Range 25 East

CASE 7711: Application of Julian Ard for the awendment of Division Order No. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Ocder No. R-6503 which said order 1
pooled all minersl interests in the Morrow formation underlying the E/2 of Section 23, Township 20 South, 1
Range 33 East, to provide that all of the Wolfcamp and Peansylvanian formations would be pooled thereunder. %
I

CASE 7681: (Continued and Readvertised)

Application of Cibola Energy Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the abuve~styled cause, seeks a.pp:oval for the unorthodox location of a gas well for any 1
formation down to and including the Ordeovician formation to be drilled 330 feet from the North line and :
990 feet from the East line of Section 13, Tewnship 9 South, Range 27 East, with the NE/4 or the E/2 of

said Section 13 to be dedicated to the well as appropriate.

~CASE 7696: (Continued from October 13, 1982, Zxaminer Hearing)
Application of Arco 0il and Gas Company for compulsory pooling, Les County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Missiesippian
through Ellenburger formetions underlying the E/2 of Section 31, Township 20 South, Range 36 East, to be |
dedicated to a weli %o be drilled at a standard location therecn. Also to be consldered will be the cost |
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant ar operator of the well and a charge for risk
involved in drilling said well.

,

CASES 7712, 7713, and 7714: Application of Sanders 01l & Gas Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following ceses, seeks an order pooling all mineral interests from the surface
to the base of the Abo formation underliying the lands specified in each case, each to form a standard
l60-acre gas proration unit to be dedicated to a well to be drilled &t & standard location therecn. Also
to be considered in each case will be the cost of drilling and completing the unit well and the allocation
of the cost thereof as well as actual oper-*ing costs and charges for supervisicn, designation of applicant
as operator of the well and & charge for risk favolved in drilling said well:

CASE 7712: SE/4 Sectiom 21

CASE 7713: SW/4 Section 21

CASE 7714: SE/&4 Section 31

All in Township 8 S_our.h, Range 26 East.
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CASES 7528 and 7529: (Cantinued from September 29, 1982, Examiner Hearing)

Applicatfon of JJ~CC, Limited for compulsory poeling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order peoling &)] mineral interests down through

; the Aho formation underling the lande epecified in each case, each to form & atandard léD-acre gas spaciug

[ ’ and proration uuit tu be dedirated top a well to be drilled at & standard location thereon. Also to be

| considered in aach case wil}l be the cost of drilling and completing said wells and the allocation of

l the cost thereof as well as actual opaerating costs and charges for supervision, desigunation of applicant
as operator of thewells and & charge for risk involved in drilling said wells:

CASE 7528: NW/4 Sectiou 4, Township b South, Range 24 East

CASE 7529: NE/4 Section 4, Township 5 South, Range iZ‘\EQr

CASE 7667: (Coutinued from September 15, 19t., Examiner Hearing)

Application of Yates Petroleum Corporation for compuleory pooling, Chaves County, New Mexico.
Applicant, in the above-styled tause, seeks an order pooling al)l mineral interests down through
the Abo formation underlyling the NW/4 of Section 4, Township 53 South, Range 24 East, to form 8
standard 160~-acre gas spacing and proration unit to be dedicated to & well to be drilled at a
. standard location thereon. Also to be comsidered will bte the cost of drilling and completing said
j well and the allocation of the cost thereof as well as actual operating costs and charges for auper-
: vielon, designition of applicant as opevator of the well and » charge f57 risk involved in drilling
: said well. )

CASE 7652: (Continued from Septsmber 15, 1982, Examiner Hearing)

~

Application of Conoco, lac. for compulsory pooling, Eddy County, New Mexico.

Applicart, ip the above-styled cause, seeks an ovder pooling all mireral interests in the Cisco
formation underlying all of partial Sections 34 and 35, Towmship 20 1/2 South, Range 23 East,
underlying a previously approved 688-acre. non-standerd proration unit, to be dedicated to a well

at g praviously approved unorthodox location which is to be re-entered. Alsc to be considered will

be the cost of re-entering s2id well ard the allocutioa of the cost thereof as well as actual operating
costs and charges for supervsicn, desiguation of applicant as operator of the well and a charge for
risk involved in re-entering said well.

CASE 7594: (Continued from Augusc 18, 1982 Examizcr Bearing)

Application of Barvey E. Yatas Company for statutory unitizetion, Lea County, New Mexico.
Applicsnt, in the above-styled cause, seeks an order unitizing for the purposes of a secondary
recovery project, all minaral interests in thst porticom of the Bone Spring formation described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, more or less, of FPederal lands underlying-portioms of Sections 3, 4, 9 and
10, Township 18 South, Range 32 East. .
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New Mexico 0Oil Conservation Division o ;

Post Office Box 2088 -
Santa Fe, New Mexico 87501 L,

Attention: Richard L. Stamets, Examiner
Re: Application of ARCO 0il and Gas Company for

Compulsory Pooling, Lga County, New Mexico,
NMOCD CaSg’No. 7696 7

Gentlemen: ( L e

The applicant hereby respectfully requests that the
Division continue the above-referenced case scheduled for
hearing on October 13 to the next regularly scheduled
examiner hearing.

Your attention to this matter and cooperation is appre-

ciated.
incerelm\
“ . ; e

Owen M. Lopez
OML: to
cc: Horace N. Burton, Esqg.

Mr. E. R. Douglas
Ross Freeman, Esq.




Ducket No. 32-82

Dockets Nog. 33-82 ana 34-82 are tentatively set for October 27 and Noveaber 10, 1982, Applications for heariong
wust be filed at lesst 22 days in advance of hearing date, :
DOCRET: EXAMINER REARING - WEDNESDAY -~ OCTOBER 13,1982

9 A.M. - MORGAN HALL - STATE LAND OFFICE
BUILDING - SANTA VE, NEW MEXICO

The followiug cases will be heard defore Daniel S. Nutter, Exsminer, or Richard L, Stamets, Alcernate Exasiner:

ALLOWABLE: (1) ~“onsideration of the allowable productiocn of gas for November,
1982, from fifteen prorated pools in Lea, Eddy, and Chaves
Counties, New Mexico.

(2) Cunaideration ot the allowsbie producsion ot gas for Novenmbder,
1982, from four prorated pools {n Sanm Jusn, Rio Arridba, and
Sandoval Counties, New Mexico.

CASE 7638: {Continued from September 15, 1982, Examiner Hearing)

In the matter of the hearing called by the 0i) Conservation Division on 1its own motion to permit
Cibola Energy Corporation, American Employers Insurance Company and all other {nterested parties
to appesr and show cause vhy the Simms Ranch Uell No., 1, located fpn Unit XN, Section 9, tha Clyde
Berlier Wall No. 1, located fn Unft K and the Clyde Berlier Well No. 2, located in Unit F, both

in Sectiom 21, the Mora Ranch Well No. 3 located in Unit M and the Mors Ranch Well No. 4, located
in Unit M, both in Section 5, all in Towaship 21 North, Range 21 East, Mora County, should not

be plugged and abandoned in accordance with a Oivision-epproved plugging program. .

CASE 7637: (Coatinued from Septeamber 15, 1982, Exsminer Baaring)

Io the matter of the hearing cslled by the 0il Conservation Division on its own motiom to permit
R,A.F. Ecterprises, Fireuan's Fund Insurance Company and all other interastecd parties to appear
and show cause why the Shaw Well No. 1, located fao Unit M, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged aad abandoned i{n accordance with s Division-spproved
plugging program.

CASE 7698: Application of JoelS. Burr. Jr. for s noun-stsndard proration unit and an unorthodox location, Saa
Juan County, New Mexico. Applicaat, in the above-styled cause, seeks approval for the unorthodox
location of a well to be drilled 560 feet from the North line and 2440 feet from the West line of
Section 29, Township 30 North, Range 12 West, Fulcher Kutz Pool, and a 120-acre aon-standard pro-
ration unit comprising the N/2 NW/4 and SW/6 NW/4 of said Section 29 to be dedicated to the well.

< CASE 7696: (Continued from Septemier 29, 1982, Examiner Heering)

T Application of Arco Oil and Gas Company for coupulscry pooling, Lea County, New Mexico.
Applicsnt, in the abowe-styled csuse, seaks au order pooling all mineral intereasts in the Mississippian
through Ellenburger formatious underlying the 2/2 of Section 31, Township 20 South, Range 36 East,
to be dedicated to' a well to be drilled at a standard locstion therson. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thersof as well as
actual operating coste and charges for supervision, desigrnatioa of spplicant as operator of the well
and a charge for risk iovolved in drilling said well.

CASE 7699: Applicatiom of Sun Exploration & Produciicn Company for compulsory pooling, Eddy County, New Maxico.
Applicent, in the above-styled cause, seeks an order pooling all minersl interssts in the Morrow
formation uaderlying, the E/2 of Secticn 12, Township 19 South, Range 28 East, to be dedicated to a
well to be drillec at a staandard locatiom thervon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costa sad
charges for supervision, designstion of applicant as operator of the well and s charge for +’3k {avolved
in drilling said well. \ ) -

CASE 7700: application of Depco, Inc. for compulsory pooling, Chaves County, New Mexico. )
Applicamt, {n the above-styled cause, sesks an order pooling al. minearal iunterests down through ind
focluding the Abo formatioc underlying the NW/4 of Section 18, Towmship- 5 South, Rangs 22 Bast, to
be dedicated to a well to be drilled at s standard location therson. Also to be considered will be
the cost of drilling and completing said well and the allocatioa of the cost thersof as well as actual
opsrating coits and charges for suparvision, designation of applicant as oparator of the well and a
charge for risk involved in drilling said well. .
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' County, New Mexico.
CASE 7701: Application of Amoco Production Conpany for salt water dispoasl, lea . y _
Agplicanc, in the above-styled cause, seeks authority to dispose of produced salt w:cet 1ut.‘3' It‘he
Devenian formation in the perforated inzerval frcn 12002 feet to 12012 feet in its }ederfl A
Well No. 5 located 810 feet from the South line and 1980 feet from the West line of Section 13,

Towaship 9 South, Range 35 Easat.

(Continved from September 15, 1982, Examiner Hearing)

CASES 7566, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,
New Mexico. Applicant in each of the three following cases, seeks an order pooling all mineral
interests down through the Abo formation underlying the lands specified {n each case, each to form
a standard 160-acre gas spacing and proration unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered in each case will be tha cost of drilling and
completing seid wells and che allocation of the cort thereof as well as actual operating costs
and charges for superviafon, designation of applicant as operator of the wells and a charge for
risk involved {n drilling said wells:

CASE 7666: SW/4 Section 3;

CASE 7668: NW/4 Sectior l4;

All of the above being in Township 5 South, Range 24 East and

CASE 7669: WW/4 of Sectiom 2, Township 9 South, Range 25 Bast.
CASE 7670: (Continued from Septemher 15, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for comoulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled causs, seeks an order pooling all mineral interests {n the Morrow
formation underlying the N/2 of Section 26, Township 14 South, Range 27 East, to be dedicated co a !
well to be drilled at a standard location therecn, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge

for risk involved in drilling caid well,

CASE 7702: In the matter of the hearing called by the 0il Conservation Divisiom on {ts own motion for an
order creating, assigning discovery allovables, contracting, and extending certain pocls in Chaves,
Eddy, Lea, and Roosavelt Counties, New Mexico: :

, .
(a) CREATE & new pool in Lea County, New Mexico, clsasified as an. oil pool for Cherry
Canyon production and designated as the Antelope Ridge—Cherry Canyon Pool. Further, to
assign approximately 34,590 barrels of discovery allowable to the discovery well the Estoril
Production Corporation Triple A Federal Well No. 2 lacated in Unit J of Section 10, Township
23 South, Raage 34 East, NMPM. Said pool would comprise:

TOMNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 10: SE/4

(b) CREATE a new pool in Eddy Coumty, New Mexico, classified as an oil posl for
Cherry Canyon Production and designated as the Brushy Draw-Cherry Canyon Pool.
Purther, to assign approximately 25,410 barrels of discovery allowable to the
discovery wvell, the J, C. Willismeson UCBHWW Federal Well No. 1 located in Unit
M of Section 25, Towmship 26 South, Range 29 East, NMPM. Said pool would
comprise:

TOWNSHIP 26 SOUTH, RARGE 29 EAST, NMPM

Section 25: SwW/4
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H ()

(d)

(e)

f)

(8)

(b)

(1

1)

CREATE a new pool in Chaves County, New Mexica, classified as a ganm pool
for Pennsylvanian production and designsted as the West Buffalo Valley~
Pennsylvanian Gas Pool. The discovery well is the Clements Energy, Inc.
Drumm Com Well No. 1 lccated in Unit B of Section 33, Township 14 South,
Range 26 Fast, NMPM. Said pool would comprise:

TOWNSHIP 14 SOUTH, RANGE 26 EAST, WM

Section 33: All

Section 34: All

Section 35: All : N

CREAIE a new pool in Lea County, New Mexice, classified as a gas pool
for Welfcamp production and Jesignated as the North Grama Ridge-Wolfcamp
Gag Pool. The diecovery well ia the HNG 011 Company San Simon 19 State
Well No. 1 located in Unit J of Section 19, Township 21 South, Range 35
East, NMPM, Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 35 E.AST. NMPH
Section 19: S/2

CREATE a new pool in Lea County, New Mexico, classified as a gas pool

for Yates and Seven Rivers production and designated as the South
Houge-Yotes-Saven Rivers Gas Pool. The discovery well {s the Alpha-
Twenty Ona Production Company Colvin Fedaral Well No. 1 located in Unit
3 of Section 17, Township 20 South, Range 39 Esst, NMPM. 35aid pool would
conprise:

TOWSHIP 20 SOUTH,RANRGE 39 !AST NMPM .
Section 17: Lots 1 and 2 and Nﬂfk

CREATE a new pool in Lea Couaty, New Mexico, classified as an oil pool for
Devonisn production and designacted as the McDonald-Devonian Pool. The discovery
well i{s the Harvey E. Yates Company McDonald Unit Well No. 2 located in Unit D
of Section 3, Township 14 South, Range 36 East, NMPM. Said pool would comprise:

TOWKSHIP 1¢ SOUTH, RANGE 36 ZAST, NMPX
Section 3: NW/4

CREATE 3 new pool in Chavés County, New Maxico, classified as a gas pool for
Pemnsylvanisn production and designated as the Palma Mesa-Pennsylvanian Gas
Pool. The discovery well is the Rault Petroleum Corporation Banlad State Vell

No. 1 located in Unit u af Section 13, Tovnnhip 8 South, Rauge 27 East, NMPM.
Said pool would compris

TOWNSHIP 8 SOUTH, RANGE 27 EAST, NNPM
Socticn 13: §/3

CORTRACT the Bar U-Pennsylvanisn P_éol in Chaves Cmmty, New Mexico, to correct
overlap with' the Tobac-Pennsylvanian Pool, by the deletion of the following
degcrited area:

TOWNSHIP 8 SOUTE,RANGE 33 EAST, NMPM
Section 31: NE/4

EXTEND the Austin-Misgissippian Gas Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 13 SOUTH, RANGE 36 BAST, NMPM
Section 32: S§/2

EXTEND the Blinebry Oil and Cas Pool in Lea County, New Mexico, to
include therein:

TOWRSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section /: 8271_

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: SW/&
Section 7: N/2
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(k) EXTEND the Bootleg Ridge-Morrow Gas iool in Lea County, New Mexico, to
{nclude therein:
TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 7: E/2
(1) EXTSND the Buckeye~Abo Pool in Lea County, New Mexico, to include
theretn:
TOWNSHIP 18 SOUTH, RANGE 35 EAST,NMPM
Section 4: SEJ4
(m) EXTEND the Buffalo-Pennsylvanian Gas Pool in Lea County, New Mexico, to
include tharein:
TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 9: §/2
(n; EXTEND the Carlsbad-Strawn Gas Pool in Eddy County, New Mexico, to
include therein:
TOWNSHIP 22 SOUTH, RANGE 27 BAST, NMPM
Section 16: All
Section 21: N/2
(o) EXTEND the (ato-San Andres Pool ip. Chaves County, New Nexico, to include
therein:
TOWNSEIP 9 SOUTH, RANGE 30 RAST, NMPM
Section 7: SE/4
(p) EXTEND the South Corbin-Wolfcamp Pagol in Lea County, New Mexico, to include
-. therein:
TOWRSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 17: SW/4
Section 18: E/2
Sectiom 20: NW/4
(q) EXTEND the Diamoud Mound-Atoka-Morrow Gas Pool in Chaves County, New Mexico,
to include therein: .
TGWNSHIP 13 SOUTH, RANGE 27 EAST, NMPM
Section 34: N/2
(r) EXTEND the EX-Bone Spring Pool in Lea County, New Mexico, to include
therein:
TOWNSRIP 18 SOUTH, RANGE 34 EAST, WMPM
Section 30: SW/4
(s) EXTESD the Brpire-Abo Pool in Eddy County, New Mexico, to include
i thereia:
TOWRSRIP 17 SOUTH, RARGE 29 PAST, NMPM
Section 19: SE/& .
Section 30: N/2 NE/4 -
(t) EXTEND the "ist Gem-Morrow Gas Pool in Lek County, New Mexico, to include
therein: . -
TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMFM
Section 25: E/2 and SW/4 .
Section 35: S§/2
(u) EXTEND che East Grama Ridge-Morrow Gas Pool in Lea County, New Mexico, to

include therain:
TOWNSHIP 21 SOUTH, RANGE 15 EAST, NMPM

Section 31: N/2
Section 32: N/2
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(v) EXTEND the Hat Mesa-Morrow Gas Pool {n Lea County, New Mexico,
to {nclude therein:

TOUNSRIP 21 SOUTH, XANGE 32 EAST, NMPM
Section 9: E/2

EXTEND the Indian Flats-Morrow Gas Pool {p Eddy County, New Hexico,
to include theretn:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 36: Ef2

(x) EXTEND the South Kemnitz-Atoka-Morrow Gas Pool ia Lea Couaty, New "lex.co.
to include therein:

Section Z0: W/2

(y) EXTEND the Langlie Mattix~Seven Rivers~Queen-Grayburg Pool in Lea Couiity,
New Mexico, to iuclude thérein:

TOWNSEIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 35: NE/&4 . \

TOWNSEIP 25 30UTH, RANGE 38 FAST, N'HPH
Section 30: SE/4

(z) EXTEND the Linda-San Andres Pooi in Chaves COunty, New Hexico, to include
therein:

TOWNSHIP 6 SOUTH, RANGE 26 EAST, NMPM

Section 32: W/2 NEf4, S/2 Nw/4 and Nw/4 NW/4

(aa) EXTEND the North Lovi.ng-uorr& Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 23 SOUTH, RANGE 27 PAST, NMPM
Section 13: E/2

(bb) EXTEND the Lovington-Abo Pool in Lea County, New Mexico, to i{nclude ‘
therein:

TOWNSRIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 28: §/2

TOWNSRIP 16 SOUTH, RANGE 34 EAST, NMPM
1

(cc) EXTEND the Maljamar-Grayburg-San Andres Pool in Lea County, New Mexico, J
to include tharein: |

TOWNSHIP 17 SOUTH, !ANG! 32 EAST, NMPM
Sectiom 1: WW/a

TOWNSHIP 17 SOUTH; RANGE 33 useru ) l
Section 28: S9/A : |
|
|

(dd) mum the Pecos Slope—Abo Gas Pocl in Chaves County, New Mexice, to include
therein:

Section 10: All

TOWNSHIP &6 SOUTH, BANGE 26 BAST, NMPM |
Sectiom 9: S/2 — “
|

TOWNSHIP 7 SOUTH, RANGE 26 EAST, NMPM

Section 1 through &4: All
Sectiou 11: E/2

Section 12 through 1l4: All ‘
Section 23 through 26: All ;
Section 35 and 36: All
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(ee)

(ff)

(88)

(hh)

(14)

41

(ki)

TOWNSHIP 8 SOUTH, RANGE 26 FAST, NWMZM

Sectfon 1: All
Section 2: All
Section 7: All

Section 18: All
Section 19: All
Section 20: ¥/2
Section 28: W/2
Section 29 through 32: All

EXTEND the Sand Point-Atoka Gas Pool in Eddy County, New Mexico, to
include therein: :

TOWNSRIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 10: N/2

EXTEND the Skaggs-Abo GCas Pool in Lea County, New Mexico, to include
therein:

TOWNSEIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 11: Si7&

Sectfon 12: NE/4, W/2 and N/2 SB/A
Section 14: N/2

EXTEND the Tomahawk~3an Andres Pool in Roosevelt County, New Mexico, to
include therein:

TOWNSHIP 7 SOUTH, RANGE 32 EAST, NMPH
Section 19: NE/4

EXTEXD the Tower-San And 28 Pool ia Chaves County, New Mexico, to include
thcrcin.

TOWNSHIP 11 SOUTH, RANGE 31 BAST, NMPM
Section 3: SW/4

EXTEND the Turkey Track-Seven Rivers-Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
’ Section 22: SE/4

EXTEND the VacuumGrayburg-San Andres Pool in Lea County, New México, to
iaclude therein:

SEIP 17 SOUTH, RANC! 36 EAST, NMPM

TOWN
Section 32: SW/4

EXTEND the Vads-Pennsylvanian Pool in Laa County, New Mexico, to include
therein:

TOWNSHIP 9 SCUTH, RA#GE 33 _EAST, NNPM

Section 12: SW/4

Section 13: NW/4
Section 14: E/2 and SW/4
Section 23: NE/4 B ‘
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New Mexico 0il Conservation Division
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Richard L. Stamets,

87501
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Examiner

: Application of ARCO 0Oil and Gas Company for
Compulsory Pooling, Lea County, New Mexico,

NMOCD Case No.

Gentlemen:

7696

The applicant hereby respectfully requests that the
Division continue the above-referenced case scheduled for
hearing on September 29 to the next reqularly scheduled

examiner hearing.

Your attention to this matter and cooperation is
appreciated.

OML: to

cC:

Sincerely,

HINKLE,

COX, EATON,

OFFIELD, & HENSLEY
k MA. L"

Owen
Horace N. Burton, Esqg.
Mr E_.7R, Douglas

Ross Freeman,

Esq.

M. Lopez




CASE 7688:

CASE 7689

CASE 7650

CASE 7679:

CASE 7691:

T fo -o:u'*z cases

e heard sefove Richard L. Stamets, Exsmirer, >r Danie

In the zatrer of the hearing called »y the Oil Zonservation Division on its
Eanergetics Corporation, United Ststes ¥idelity and CGuaranty Tonpany, and all
Lo appear and show cause why the Hanes Corporacion wWell No. 1, located in Un
24 3South, Range 2 East, Don Ana County, should not be plugged and sbandoned -

approved pluzging srogram,

Applicaticn of Amoco Production Company for salt water disgosal, Union County, New Mexico.

Applicant, in the above-styled cause, seeks autharizy ro dispese of produced salt water iInce the
Glorieta formation in the perforated interval from 1713 feet co 1780 feet in its former State FI Well
No. 2 {2034 362P) located €30 feet fram the South line and 1320 feeu from the Zast line of Section 36,

Township 20 Norch, Range 34 East.

Application of Mountain States Perroleum Corporation for an unorthodox gas well iocacion, Chaves Louney,
New Mexico. Applicant, in the above-stylea cause, seexs approval for the unorthodox location of 2 well
to be drilled 990 feet from the North and East lines of Seczion 19, Township 15 South, PRange 28 Efaset,
Buffale Valley-Penn Gas Pool, the XN/2 of said Section 19 to be dedfcated to the weil. :

~N O

Application of Tescro Petroleum Corporation for a tertiary oil recovery projec+, YcXinley County,
New Mexico. Applicant, in the above-styled cause, seeks authority to convert its Hospah Sand Unit
waterflood Project to a polymer-augmented waterflood and, pursuant to Section 212.78 of the U, S.
Departzent <f Energy Regulations and Section 4393 of the Internal Revenue Code, seeks cerrificatian
of said preciect as z cua’‘fied tertiary oil recovery project.

Appiicatira of C & K Petrolevm, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all =zineral interests in the Pennsylvanian
formations underiying the £/2 SW/4 of Section 27, Township 16 South, Range 37 East, Casey-Strawn Pcol,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will

be the cost of drilling and completing said well and the ailocation of the cost thereof as weil as
actual cper::ing costs and charges for supervision, designacion of applicant as operator of the wall |
snd a cherge for risk involved in drilling said well |

(Continued from September 15, 1982, Examiner Hearing) 1

Application of ¢ & X Petroleum, Inc. for the amendzment of Order o. R-4857-A and for compulsory

pooling, Lea County, New Mexico. aApplicant, in the above-styled cause, seeks the amendment of

Division Order No. R-4857-3 to provide that the lands pooled by said order shail be the W/2 SE/4 |
of Secetion 27, Townsnip 16 South, Range 37 East, dedicated to its Shipp 27 Well No. 2 located in
Unit O in said Section 27. Jpplicant, further seaks an order pooling all mineral interests in the
Pennsylvanian formation underlying the £/2 SE/4 of the aforesaid Section 27, to be dedicacted to 2
well co be drilled in Unit P of said Section 27, Also to be coansidered will be the cost of drilling
and completing said well and the allocaticn of the cost thereof as well as actual operating costs
and charges for supervision, designation of appliicant as operator of the well and a charge for rtisk
involved in drilling said well.

(Continued and Readvertised)

Application of Unichem International, lnc. for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an excepticn to Order Yo. X-3221 to perait the commercial
disposal of produced brine into several unlined surface pits located in Section 2, Township 23 South,

Range 295 East.

Application of Dugan Production Corporation for compulsory pooli 1g, San Juan Cournty, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling 3ll mineral iﬂt:rest> in the 3asin-Dzkota

Pool underlying the W/2 of Section 5, Township 2% North, Range 9 West, to be deditated to a well to be
drilled at a standard location therecn. Alsc to be considered will be the cost of drilling snd completing:
said well and the allocation of the cost thereof as well as actual cperating costs 3ad charges for super-
v{sion, desiguation of applicant as operator of the weil and a2 charge for risk inveolved in drilling said

s e

well.




CASE 7EBL:
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Appeication of 4 ate
Applicant, in ¢ 4 2 theass
Chaves Jueen 3 ing ; 2
dedicated to 3 to k ille orc.\du/ z : e sonsidered will

Se the cost of drilling and armp ‘d ~ell and the allocation 2 he cost therest 33 well

as 3ctuegl cperating costs and charges supervision, <esigratizc of If appiicant, 3§ sperstor

of the well 2nd a3 charge for risk involved in dvilling said well.

.

{Continued frow Septesber 15, 1982, Fxaminer Hearing)

Appilication of Cibola EInergy Corporation for an unorthodox ges well location, Chaves County, New Mexicon.
Applicant, in the above-styled cause, seexs approval for the unorthodox location 3f an Ordevician zas
well ¢o be drilled 330 feet from the Norcth line and 990 feet from the Zsst line of Seéction 13, Townsnip
3 3Soutk, Range 27 East, the E/2 of said Section 13 ro be dedicated zo the well.

(Contirned frou September 15, 1982, txaminer uoarA ng)

Application of Cibolia Energy Corporatioa for an unorthodox zas well locztion, Chaves County, New Mexico,
Applicant, in the above-styled cause, seews approval for the unorthodox locatisn of a Mississippian gas
well drilled 330 feet from the North line and 330 feet from the West line of Sectien 34, Tewnship 11
South, Range 28 East, the W/2 of said Section 34 to be dedicated to the well,

CASES 7694 and 7595: Application of Dzpco, Inc. for compulsory pooling, Chaves County, New Hexico.

T

/a{ 7696 :

Applicant, in each cf the following two cases, seeks an order pooling 311 mineral interests
fror the surface down through the Abo formation underlying cthe lands specified in each case,
each to form a standard 160-acre gas spacing and proration unit £o be dedicated to a well

to be drilled at a standard location thereon. Also to be cconsidered in each case will be the
cost of drilling and completing said wells and the allocation of the cost thereof as well as
actual operating ccsts and charges for supervision, designation of applicant as operator of
the wells and a charge for risk invelved in dyxilling said wells:

CASE 7694: NW/4 Section 21; and
CASE 7695: NE/4 Section 21
Both in Township 5 South, Range 25 East.

Appicacion of Arco Qil and Gas Company for compulsory pooling, Lea County, New MYexico. .
Applicanc, in the above-styled cause, seeks an ~rder pooling all =ineral interests in the Mississippian

e S

through Ellenburger forrations underlying the :/2 of Saction 31, Township 20 South, Range 36 Easc,

to te ded{cated to 3 weil to be drilled at a standard location thereon.  Also to be considered will

be the cost of driliing ané completing said well and che allocation of the ccst thereof as well gs actual
operating costs and charges for supervisfon, designation of applicant as operater of the well an
for risk involved in drilling said well.

CASES 7528 and 7529: (Continued and Readvertised)

CASE 7697:

Application of JJ-CC, Limited for ccmpulsory pcoling, CThaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order pcoling all mireral interests
down through the Abo formation underlying the lands specified in each case, each to form

a scandard 160-acre gas spacing and proration unit to he dedicated to a well to be drilled

at a standar. l-c.- on thereon. 2iso to be sonsidered in each case will be the cost of drilling
and completing .a2id wells and the allocation of the z3st thereof as well as actual operatin
costs und charges for supervision, designation of applicant as operator of the wells and a

charge for risk involved in driiiing said wells:

CASE 7528: XW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: NE/6 Section 4, Township 5 South, Range 24 East
dpplication of Oxoco Production Corp. for designation of a tighc formation, San Juan County, New Mexic:.
Applicant, in the above-styled cause, seeks the desigunation of-the Mesaverde formation underlving Sectioas

7, 8, 17, 18, 19 and 20, Township 32 North, Range 8 West, containing 3160 acres, more or less, as a tighc
formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Seation 271.701-705.

; cnargev
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SEp -0 1987

BEFORE THE NEW MEXICO OIil, CONSERVATION DIVISION

- -
APPLICATION OF ARCO OIL AND .

GAS COMPANY FOR COMPULSORY

POOLING IN THE MISSISSIPPIAN Case No. {. 76
THROUGH ELLENBERGER FORMATIONS

IN SECTION 31, TOWNSHIP 20 SOUTH,

RANGE 36 EAST, N.M.P.M., LEA

COUNTY, NEW MEXICO

APPLICATION

COMES NOW, ARCO 0Oil and Gas Company, a division of
Atlantic Richfield Company, by its attorneys, Hinkle, Cox,
Taton, Coffield & Hensley, and applies for an order pooling

~all mineral interests in the E1/2 of Section 31, Township 20
;South, Range 36 East, N.¥.P.M., Lea County, New Mexico, for
" the purpose of forming a 320-acre proration and spacing unit
ffor a wildcat exploration well in the Mississippian through
E’Ellenberger formations iﬁ Lea County, New Mexico, and in
?%support of its application states:

l. Applicant is a working interest owner of certain
;Einterests in the E1/2 of Section 31, Township 20 South,
%iRange 36 East, Lea County, New Mexico.

2. Applicant has in good faith sought to join all
%%other mineral interest owners in the Ei/z of Section 31 for
., the purposes set forth herein.

3. Although Applicant attempted to obteain voluhtaryy

agreements of all mineral interest owners in the drilling of

;éthe,well, there are still some mineral interest owners who

! have refused to join in dedicating their acreage, and appli-
ﬁgcant seeks an order from the Division pooling all mineral
§§intetésts in the Mississippian through Ellenberger formations

iéundetlying the E1/2 of Section 31, pursuant to Sectiqn 70-2-17

t
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4, The Division's order to be entered pursuant to
this Application should desigrate Applicant as operator of
the proposed well and should provide a reasonable charge for
the risk involved in drilling this well. Applicar: requests
that 200% of the nonconsent working owners' proraga share of
the cost of drilling and ccmpleting this well be fixed as
the charge for the risk involved in drilling the well.

5. Approval of this Application will prevent the

drilling of unnecessary wells, protect correlative rights

and prevent waste.

Respectfully submitted,

HINKLE, COX, EATON, COFFIELD &
HENSLEY

BM/LLedm

Owen M. Lopez

Post Office Box 2068

Santa Fe, New Mexico 8 501
(505) 982-4554 ‘

DATED: September 9, 1982

APPLICATION - Page 2




STATE OF NEW MEXICO
EHERGY AND MINERALS DEPARTMENT
OII, CONSERVATION DIVISION

IN THE MATTER OF THL HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7696
Order No. R-7/

APPLICATICON OF ARCC OIL AND GAS
COMPANY FCR COMPULSORY POOLING, e
LEA COUNTY, NEW MEXICO, ( _j/ﬂ

CRDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on Octcber 27,
1982, at Santa Fe, New Mexico, before Examiner kichard L.

Stamets.

NOW, on this day of November, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the appllcant s request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7696 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vear
hereinabove ‘designated.

STATE OF NEW MEXICO
,OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director
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