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2
MR. NUTTER: We will call next Case Num-

ber 7699.

MR. PEARCE: That is on the application
of Sun Exploration and Production Company for compulsory
pooling, Eddy County, New Mexico. ,

Mr. Examiner, we have received a reqqest
from the applicant in this matter that this case be dismissed

MR. NUTTER: Case Number 7699 will be

dismissed.

(Hearihg concluded.)
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5 the foreqolng Transcript of Hearing Lefore the 0il Conserva-
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7 is a full, true, and correct record of the hearing, preparcd
8 by me to the best of my ability.
8
: A .4 . 7T 5
« 10 __)\\_&_\ S8 \L\( 't.l‘fl'u( ™ (Zz
o B S A
1 S
S Ez
© 22
©E18 | | [
(@it |
= .Eé 12 ‘
-t
< -
[//] 14 g(l Yo T 4 ;.\{, e (_“r\:f}
" L ey o ?!
soard by aw »_,__,,_JQ - - !
16 , Examiner U e .
7 i1 Conservation Division
18 : |
' |
19 |
20




STATE OF NEW MEXICU
ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION D!VlSlGNk

POGST QFFICE BOX 20808

BRUCE KING .
GOVERNOA ; ' STATE LAND OFFICE BURDING
e 5 SANTA FE, NEW MEX{CO 87501

LARRY KEHOE Octoner 15, 1982 (605) 8272434

SCLRETARY

. - Re: CASE NO. 0
Mr . “Thomas Kellahin ORDERNSO R';glg
Kellahin & Kellahin e
Attorneys at Law
" Pcet Office Box 1769 : e
Santa Fe, New Mexico Applicant:

Sun Exploration & Production
Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subjeckr case.

/?ours very tr/}y, h)

i
/OE D. RA.MEY y

// Director P

JDR/fd
Copy of order also sent to:

Hobbs CCO X

Artesia 'OCD X
Aztec OCD

Other




ST LEF ONEW SEXYCO
RGYE RND MINERELS DEPERTHMENT
GIL COUSTREWIATION DIVIGYICON

o)

WV MATTER CF THE HEARIRG
CALIED BY T'J’, UYL COUSERVATION
DIVISION FOR THE RURFPOSE OF
CONSIDERING:

CLSE WO, 7699
Order No, R~7110_

APPLICLTICH OF SUN EXZPLORALICH AND
PRODUCTION COMPARNY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER GF THBE DiVISIOR

PY_THE DIVISION:

This cause came on for hearing at 9 a.m. on October 13,
1982, at Santa Fe, New Mexico, bhefore Examiner Daniel S. Nutter.

NOW, cn this 15th day of October, 1982, the Dlvisxon
Director, naving considercd the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the appllcan*'s request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 769S% is hereby disniissed.

¥ DCORE at Santa Fe, New Mexico, »n the day and year herein-
‘above designated.

s 7
£d/




Docket No. 32-32

Dockets Nos. 32-82 avd 34-82 are tentatively set for October 27 and November 10, 1982. Applications for hearing
oust be filed at least 22 days In advance of hearing date.
DOCKET: FXAMINER HEARING - WEDNESDAY - OCTOBER 13,1982

9 A.M, - MORGAN HALL - STATE LAND OFFICE
BUILDING - SANTA FE, NEW MEXICO

The fol lowing Cases wiii ce hoard before Daniel S, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Considerarion of the allowable production of gas for November,
1982, frow fifteen prorated pools Jo Lea, Eddy, and Chaves
Counties, New Mesico.

(2} Consideration of the aliowable production of gas for November,
1982, from four prorated pools in San Juan, Ric Arribs, and
Sandoval Counties, New Mexico.

CASE 763d8: (Continued from September 15, 1982, Examiner Hearing}

In the matter of the hesring called by the 0il Conservation Division on {ts own motion to permit
Cibols Energy Corporation, American Ewployers Insurance Company and all other interested parties
to appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, ihe Clyae
Berlier Well No. 1, located ipn Usit K and the Clyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Raach Well No. 3 located in Unit M and tbe Mora Ranch Well No. 4, located
in Unmad ¥, both in Section 5, all in Township 21 Noxth, Range 21 East, Mora County, should aot
be plugged and abandoned in accordance with a Division-approved plugging prograwm.

CASE 7637: (Continued from September 15, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
R.A.F. Eoterprises, Fireman's Fund Insurance Company and all other interested perties to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Towrship 4 North, Range

8 East, Torrance County, shovld not be plugged and abandoved in accordance with 8 Division-approved

plugging program.

CASE 7698: Application of Joel B. Burr, Jr. for a non-standard proraticn unit and an unorthodox location, San
Juan County, New Mexico. Applicant, in the above~styled cause; seeks approval for the unorthodox
location of a well to be drilled 560 feet from the North lirze and 2440 feet from the West line of
Section 29, Township 30 North, Renge 12 West, Fulcher Xutz Pool, and 8 120-scre non-standard pro-
ration unit comprising the N/2 NW/& and SW/4 NW/4 of said Secticn 29 to be dedicated to the well.

CASE 7696: (Continued from Scptnbez 29, 1982, Exsminer Resring)

Application of Arco 011 and Gas quny for compulsory pooling, Les County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Mississippian
through Ellenburger formations underlying the E/2 of Section 31, Township 20 South, Range 36 Zast,

to be dedirated to a well to be drilled at a standard location thereon. Also to be considered will

be the cost of drilling and completing said well and the sllocation of ihe cost thereof as well as
actual operarting costs and charges for supervision, designation of applicant as operator of the ueu
and a charge for risk involved in drilling said well.

CASE 7699: Application of Sun Exploration & Production Company for compulsory pooling, Eddy County, New Mexico.
=——_. Applicant, i{o the above-styled cause, seeks an order pooling all minersl inpterests io the Morrow
formation underlying, the E/2 of Section 12, Township 19 South, Range 28 East, to be dedicared to a
well to be drilled at a standard locatiom thereon. Also to be considered will be the cost of drilling
and completing safc well and the allocstion of the cost thereof as well as actusl operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved

in driiling ssid well. \
\

CASE 7700: Applicstion of Depco, Inc. for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above—-stylsd csuse, seeks an order pcoling 211 minersl interests down through and
including the Abo formation underlying the MW/4 of Section 18, Township - § South, Bsnze 25 East, to
be dedicated to & well to be drilled at a standard location thereon. 4Also to be considered will be
the cost of drilling and completing said well and the allocationm of the cost thereof as well as actual
opcruinc costs and charges for supervisium, designation of applicant as operator of the well and a
chbarge for risk involved in drilling said well.
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CASE_7701:

CASES 7666,

Application of Amoco Production Company for selt water disPosal. Lea County, MNew Mexico.
Applicapt, in the above-styled cause, sceks authority to dispose of pzoduced'sa;t water incg ﬁhe
Devonian formsiien in the perforated interval from 12002 feet to 12012 feet in its Federal "A
¥ell No. 5 located B0 feet from the South line and 1980 feet from the West line of Seztion 13,
lownship 9 South, Range 35 East.

{Continued from September 15, 198%, Examiner Hearing)

7668, and 7669: Application of Yates Petroleum Corgoration for compulsory pooling, Chaves County,

YNew Mexico. Applicant in each of the three following cases, seeks an order pcoling all mineral
interests down through the Abo formation underlying the lands specified 1n each case, each to form
a standard 160-ucre gas spacing and proraticwv unit {0 be dedicated to a well to be drilled at a
standard location therecn. Also to be considered in each case will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as 2ctual operating coers

and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilldog said wells:

- CASE 7666: SW/4 Section 3;

CASE 7670:

CASE 7702:

CASE 7668: NW/4 Section 14;

All of the above being ir Township 5 South, Rsage 24 East and
CASE 7669: ¥NW/4 of Section 2, Township 3 South, Renge 25 East.
(Continued from September 15, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests io the Morrow
formation underlying the N/2 of Secticn 26, Township 14 South, Range 27 East, to be dedicated to a
well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
érilliog and completing ssid well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and s charge

for risk {nvolved is drilling said well.

In the matter of the hearing called by the 011 Conservation Division on its own motican for an
order creating, asaigning discovery allowsbles, contracting, and extending certain pools in Chaves,
Eddy, Les, and Boosevelt Counties, New Mexico:

(a) CREATF a new poal in Lez Lounty, New Mexico, classified as an oil pool for Cherry
Canyon production and designsted as the Artelope Ridge-Cherry Canyon Pool. Further, to
assigo approximately 34,590 barrels of discovery allowable to the discovery well the Estoril
Production Corporation Triple A Federal Well No. 2 located ia Unit J of Section 10, Townskar
23 South, Raage 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23EEOUTE, RANGE 34 EAST, NMPM
‘Section 1. SZ/4

(b) CREATE a new pool in Eddy County, New Mexico, classified £s an oil pool for
Cherry Canyon rfroduction and designated as the Brushy Draw-Charry Camyon Pool.
Further, to assign approximately 25,410 barrels of discovery allowabla to the
discovery well, the J. C. Williamson UCBHWW Federal VWell No. 1 located in Unit
M of Section 25, Township 26 South, Rsnge 29 East, MMPM. S5aid pool would
comprise:

TOMBSHIP 26 SOUTH, BANGE 29 EAST, NMPM . ) .
Section 25: SwW/4
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(e)

)

(e)

£)

()

(b)

1)

CREATE 2 new pool in Chaves County, New Mexico, classified as a gas pool
for Pennsylvanian production and designated as the West Buffalo Valley-
Pennsylvanian Gas Pool. The discovery well is the Clezents Energy, inc.
Drumm Com Well No. )} located in Unit E of Section 33, Township 14 Scuth,
Renge 26 East, NMPM., Said pool would comprise:

TOSNGHIP 14 SOUTR, RANGE 26 EAST, NMPM
Section 33: All
Section 34: All
Section 35: A1l

CREATE a new pool in Les County, New Moxico, classified as a gas pool

for Wolfcamp production and designated as the North Grama Ridge-Wolfcamp
Gas Poo)., Tue discovery well is the HNG 01l Company Sarn Simon 19 State
Well No. 1 located in Unit J of Section 19, Township 21 South, Range 35

East, NMPM. Said pool would comprise:

TOWNSBIP 21 SOQUTH, RANGE 35 EAST, NMiM
Section 19: §/2

CREATE a new pool in Lea Ccuaty, New Mexico, classified as a gas pool
for Yates and Seven Rivers production and designated as the South
Houge-Ydtes~Seven Rivers Gas Pool., The discovery well is the Alpha-
Twenty One Production Company Colvin Federal Well Ne. 1 located in Unit
3 of Section 17, Township I0 South, Range 39 Fast, NMPX. $aid pool would
comprise:

TOWNSHIP 20 SOUTH,RARGE 19 EAST, NMPM .
Section 17: Lots 1 2ad 2 and NW/4&

CREATE & new pool in Lea County, New Mexico, classified as an oil pool for
Devonian productior and designated as the McDorasld-Devonian Pool. The discovary
well is che Harvey E. Yates Company McDonald Unit Well No. 2 located in Unit D
of Section 3, Towaship 14 South, Range 35 Euwi, Bird. Said pool would comprise:

TOWNSRIP 14 SOUTH, RANGE 36 EAST, NMPM
Sscticn 3: NW/4

CREATE 2 new pool in Chaves County, Kew Mexico, classified as a gas pool for
Pemnsylvanian proguction and designated as the Palms Mesa-Pennsylvanizn Gas
Pool. The discovery well is the Rault Petroleum Corporation Hanlad State Well
No. 1 located in Unit M of Sectiom 13, Township 8 South, Range 27 East, NMPM.
Said pool would comprisae:

TOWKSPIP 8 SOUTH, RANCE 27 EAST, NMPM

Section 13: §

CONTRACT the Bar U-Pemnsylvanisn Pool in Chevas County, New Mexico, to correct
overlap with the Tobac-Pennsylvanian Pool, by the deletion of the folloving
<escribed aria:

TOMMSHIP 8 SOUTH,RANGE 33 EAST, NMPM

Sectiom 31: !ﬂ'l;—

EXTEMD the Austin-Mississippian Gas Pool in Lea Couscy, New Maxico, to
include therein:

TOWNSHEIP 13 SOUTH, RANCE 36 EAST, NMPM
Section 32: 572

EXTEMD the Blinebry 01l and Gas 700l in Lea Coumnty, New Mgxico, to

" inc'ude therein:

TOWNSHIP 21 SOUTY, RANGE 37 EAST, NMPM
Section 7: SE/R
TOWMMSHIP 22 SOUTH, RANCE 37 EAST, NMPM
Section 6: 5W/4

Section 7: X/2

PO

i
=
i
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(k)

(1)

{(m)

(n)

{0)

(p)

(@)

()

)

(u)

EXTEND the Bootleg Ridge-Morrow Gas Poc] in Lea County, New Mexico, to
inciude therein:

TOWNSRIP 27 SOUTH, RANGE 33 EAST, NMPM
Section 7: 2

EXTEND the Buckeye-Abo Fool in Lea County, New Mex{co, to include
therein:

TOWNSRIP 18 SOUTH, RANGE 35 EAST,N){PH
Secticn 4: S3E/4

EXTEND the Buffalo~Pennsylvanian Gas Pool in Lea Couuty. New Mexico, to
include therein:

TOWNSHIP 19 SOUTE, RANGE 33 EAST, NMPM
Sevtion 9: §/2

EXTEND the Carlsbad-Strawn Gas Pool in Eddy County, Yew Mexico, to
include therein:

TOWNSHIP 22 SOUTH, RANGE 27 PAST, NMPM
Section 16: All
Section 21: X/2

EXTEXD the Cato-San Andres Pool in Chaves Coynty, New Mexico, to include
therein:

TOWNSHIP 3 SOUTH, RANGE 30 EAST, NMPM
Sectiom 7: SE/&

ZXTEND the South Corbin~Wolfcamp Pool f{n Lea Couaty, New \(exico. to include
therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 17: SW/4
Section 18: E/2
Sectiom 20: NW/4

EXTEND the Dismond Mound-Aloka-Morrow Gas Pool in Chaves County, New Mexico,
to ilaclude therein:

TOMNSHIP 1S SOUTH, BANGE 27 EAST, NMPN
Section 34: N/2

EXTEND the FX-Bons Sprin; Pool in Lea County, Neaw Mexico, to include
therein:

TOWSSHIP 18 SOUTH, n.NGE 34 PAST, NMPM
Sectioa 30: SW/%

EXTEND tb. Empire—-Abo Pool in dey County, New Mexico, to include
therain:

TOWRSHIP 17 SOUTH, RANGR 29 _EAST, NMPM
Section 19: SE/&4 .
Section 30: N/2 XE/4 -

EXTEND the East Gem-Morrow Gas Pool in Le\ _County, New Mexico, to include
therein: - »

TOWMSHIP 19 SOUTH, RANGZ 33 EAST, NMPM

Section 25: E/2 and SW/& R

Section 35: S/2

EXTEND the East Grama Ridge-Morrow Gas Pool in Les County, New Mexico, to
include therein:

TOMRSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Sectium 31: N/2

Section 32: N/2
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v

(v

(W)

(x)

()

(z}

(as)

(bb)

(ce)

(dd}

EXTEND the Hat Mesa-Morrow Gas Poo) in Lea County, New Mexico,
to include therein:

TOKNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 9: E/2

EXTEND the Indiarn Flats-Morrow Gas Pool in Eddy County, New Maxico,
to innludd therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, MNMPM
Section 36: E/2

FXTEND the South Kemnitz-Atoka-Morrow CGas Pool in lLea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, MPM
Section 20: W/

EXTEND the Langlie Mattix-Seven Rivers-~Queen—Grayburg Pool in Lea County,
New Hexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Siction 35: NE/G . .

TOWNSHIP 25 SOUTR, RANGE 38 EASY, NMPM
Section 30: SEB/4

EXTEND the Linda-San Andres Pool in Chaves County, New Naxico, to {nrclude
tliereain:

TOWNSHIP 6§ SOUTH, RANGE 26 EAST, NMPM

Section 32: w32 NE;#. S72 WW/& and NW/4 NW/4
EXTEND the North Loving-Morrow Gas Pool in Eddy _Caunc;; New Mexico, to
include tharein:

TOWNSHIP 23 SOUTH; RANGE 27 EAST, NMPM
Sectiom 13: E/2

EXTEND tbe Lovington-Abo Pool In Lea County, New Mexico, to includa
therein:

TOWNSHIP 16 SOUTR, RANGE 37_‘!_Ar$'l‘, NMPM
Section 28: S/2

EXTERD the #4aljsmar-Grayburg-San Andres Pool in Lesa County, New Mexico,
to include therein: .

TOWKSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Sectiom 1: MNW/4

TOMRSHIP 17 SOUTR, RANGE 33 EAST, WMPM
Section 26: SW/i4 .

EXTEND the Pecos Slope-dbo Gas Pool in Chaves County, Naw Mexico, to include
therein:

TOWNSHIP 6 SOUTH, RANGE 26 EAST, NMPM
Section 9t 512

Section 10: All
TOWXSBIP 7 SOUTH, RANGE 26 EAST, NMPM

Sectiocn 1 through 4: All
Section 11: E/2 ,
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{OWNSHIP & SOUTH, RANGE 26 EAST, NMPM
Section 1: All

Section 2: All

Section 7: A1}

Section 18: All

Section 19: All

Section 20: W/2

Section 28: W/2

Section 29 through 32: All

(ea) EXTEND the Sand Point-Atoka Gas Pool in Eddy County, New Mexico, to
include therein: N

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 10: N/2

(£ff) EXTEND the Skaggs-Abo Gas Pool in Lea County, New Mexico, to include
therein: .

TOWNSBIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 1l: SE/4

Section 12: NE/4, W/2 and N/2 SE/4
Section 14: N/2

(38) EXTEND the Tomahavk-Sen Andres Pool in Roosevelt County, New Mexico, to
include therein: -

TOWNSHIP 7 SOUTE, RANGE 32 EAST, NMPM
Section 19: NE/4

(hh) EXTEXD the Tower-San Andres Pool in Chaves County, New Mexico, to include
therein: - .

TOWNSEIP 11 SOUTH, RANGE 31 EAST, NMPM -
Section 3: SW/4

(11) EXTEND the Turkey Track-Seven Rivers-Queen-Grayburg Pool in Eddy County,
New Maxico, to include therein: )

BIP 18 SOUTH, RANGE 29 EAST, NMPM

TOWNS
d Section 22: 3“15\

(j1) EXTEND the VacuumGrayburg-S5an Andres Pocl in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, EANCB:36 EAST, NMPM
Section 32: SW/4 '
(kk) EXTEND the Vada-Penmsrlvenian Pool in Lea County, Neuw Mexico, to include
therein:

TOWNSHIP 9 SODTH, RARGE 33 EAST, NMPM

Section 12: SW/4 -
Section 13: NW/4 )
Secticn 14: B/2 and SW/4

Section 23: NE/4




KELLAIIN AND KELLAMIN

. Attorneys at Laso '

Jason Kellahin El Patio, 117 Guadalupe Telephone (505) 982-4285
W. Thomas Kellahin PPost Ofhice Box 1769

Karen Aubrey Santa I'e, New Mexico 87501

James B, Grant .

September 16, 1982

Mr. Joe D. Ramey - o SER 20 1905
011 Conservation Division e i
P. 0. Box 2088

Santa Fe, N. M. 87501

~O

Clde 267

Re: Sun Exploration & Production Company

" Dear Mr. Ramey:

Please set the enclosed application for hearing
before the Examiner Hearing now set for October 13,

1982.
Very truly yours,
W. Thomad ﬁellahin
;
WTK : mm l
Enc.

cc: My. J. T. Harris (Sun)
Mr. Perry R. Bass

Mr. Ray Graham - (State Land Office)




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OTI, CONSERVATION DIVISION

.

IN THE MATTER OF THE APPLICATION OF
SUN EXPLORATION & PRODUCTION COMPANY,
FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO CASE ' /Y

APPLICATION

Comes now, SUN EXPLORATION & PRODUCTION COMPANY, by
and through its attorneys, XKELLABIN & KELLAHINMN, and applies

to the New Mexico 0il Conservacion pDivision for an order

pooling all of the mineral interests in the Morrow formation

underlying the E/2 of Section 12, T19S, R28E, NMPM, Eddy
County, New Mexicc and in support thereof would show:
1. Applicant propcses to drill a well in the E/2 of

said Section 12 to test the Morrow Formation at a standard

“location.

2. The Applicant has sought to obtain the COoperatién
of all parties. ’ |

3. 1In order to obtain their just and equitable share
of the production underlying the above lands, Applicant |
needs an order pooling tlie mineral interest involved.

4. The only interest who will not consent to join in
the drilling of the well, to the best of the Applicant's
information and belief, is: :

Pérry ﬁ. Bass
3100 Fort Worth National

~Bank Building
Fort Worth, Texas 76102

160 acres

WHEREFORE, Applicant prays that this Application be

set for hearing before the Division's duly appointed
examiner, and that after notice and hearing as required

by law, the Division'egter'its order pooling all of the




mineral interests in the Morrow Formation underlving the
E/2 of 3ection 12, Toeownship 19 South, Range 28 East, NMPM.
Applicant further prays that it he named onerator of the
well, and that the order make provision for Applicant to
recover out of production its costs 6f drilling the subjeét
well, completing and equipping it, costs of operation,
including costs of supervision and a risk factor in the
amount of 200% for the drilling of the well, and for such

other and further relief as may be proper.

Respectfully submitted,

KELLAHIN & KELLAHIN

P. 0. Box 2265

Santa Fe, New Mexico 87501
(505) 982-4285 T

Attorneys fbr Applicant
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