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Mr. A. J. Losee
Los2e & Stewart

Box 239

Artesia, New Mexico

Dear Sir:

OTHER

P
o
BTATK QEDLOQIST
A L. PORTIR, JR.

- S8ECRET, « DIRECTO
P. 0. BOX 2088 ECRETARY RECTOR

SANTAFE

October 23, 1964

Re: CASE NO. 2654

ORDER NO, R-2349-A

APPLICANT Carper Drilling

Enclosed herewith are two copies of the above<~referenced Commission
order recently entered in the subject case.

Very truly yours,

7 i Y

A. L. PORTER, Jr.
Secretary-Director

ir/

Carbon copy of order also sent to:
Hobbs OCC x

Artesia OCC x

Aztec OCC




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CF Subj.

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. _ 2654

S T Order No. R-2349-A

APPLICATION OF CARPER DRILLING
COMPANY, INC., FOR THE CREATION
OF A NEW GAS POOL AND FOR TEMPO-~
RARY SPECIAL RULES AND REGULA-
TIONS, CHAVES COUNTY, NEW MEXICO. s .

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 13 , 1964 , at Santa Fe, New Mexico, before Examiner

v/ pappietSefatter .[Zeco 4 2550

L4

NOW, on this day of _October , 1964 , the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been‘given as required by
law, the Commission has jurisdiction Jf this cause and the subject
matter thereof.

. (2) That by Order No. R-2349, dated October 31, 1962, tempo-

rary Special Rules énd Regulatioﬁs were promulgated for the Buffalo-
Valley—Pennsylvanian Gas Pool.

(3) That pursuant to the provisions of Order No. R-2349,
thiis case was reopened to allow the operators in the subject p901 
to appear and show cause why the Buffalo Valley-Pennsylvanian Gas

Pool shoul ot be developed on 160-acre spacing units. _
\4‘:,;*“‘P éddhdhcl J"‘&*iﬁ‘!~35U4743:55bun40uh~J(‘ﬂ-
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éigE No. 2654
Order No. R-2349-A
(5) That to prevent the economic loss caused by the drill-"
ing of unnecessary wells, to avoid the augmentation of risk
arising from the drilling of an excessive number of wells, to
prevent reduced recovery which might result frqm the drilling of
>too few wells, and to otherwise prevent waste and protect cor- M
relative rights, the Special Rules‘and Regulations promulgated
( by Order No. R~2349 should be continued in full force and effect

“until further order of the Commission.

)
%each prpperty in the

3

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the i
i

!

gBuffalo Valley-~Pennsylvanian Gas Pool promulgated by Order No.

i

| ‘ !
iiR-2349 are hereby continued in full force and effect until further
i |
lorder of the Commission. ‘ %
'
f

i
‘entry of such further orders as the Commission may deem neces-

(2) That jurisdiction of this cause is retained for the

i
;?sary,

il
o

i DONE at.Santa Fe, New Mexico, on the day and year herein-
rabove designated.
N

H
i
i
i'
H
f

N
it

i
iy
3

It

i
i
¥
i
i




DRAFT

JMD/esr
October 23, 1962

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OlL CONSERVATION
COMMISSION OF NEW MEXICO FOR

//THE PURPOSE OF CONSIDERING:

A

y

CASE No, 2654

order No. R-_ A .2V 7

APPLICATION OF CARPER DRILLING v
COMPANY, INC., FOR THE CREATION :
OF A NEW GAS POOL AND FOR TEMPO-
RARY SPECIAL RULES AND REGUIA-
TIONS, CHAVES COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 10, 1962, at Santa Fe, New Mexico, before Daniel S. Nutter

Examiner duly appointed by the Oil Conservation Commission of New
Mexico, hereilnafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on. this_ day of _October , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Nutter , and being fully advised in the premises,

FINDS:

(1) That due public¢ rnotice having been given as.required'by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That a new gas pool for Pennsylvanian production should
be created and‘designated the Buffalo Valley-Pennsylvanian Gas
Pool. This pool was discovered by the Carper Drilling Company
Inc., Baetz Well No. 1,:located in Unit N of Section 35, Township
14 south, Range 27 East, NMPM, Chaves County, New Mexico.

(3) That Carpér Drilling Company, Inc. seeks the promulga-
tion of temporary special rules and regulations for the Buffalo
Valley-Pennsylvanian Gas Pool to provide for 320—acre/§:;;ation
units. g

(4) Thai the evidence presented concerning the reservoir
chaiaoteristics of the Buffalo Valley-Pennsylvanian Gas Pool
ju,cifies the establishment of 320—acre/éérukiion units in said

pool for a temporary -ewow=yesr period.f% W

fa
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éi;E No. 2654
‘(S) Tnat the evidence establishes that the Buffalo Valley-
Pennsylvanian Gas Pool can presently be efficiently and economi-
cally drained on 320_acre/§?g:;tion units.
(6) That during the twg-xggr perigd in which this order
will be in effecgdmﬁhm}mﬁl available

informaticn relative to drainage and recoverable reserves in +he

pcol.
(7) 7That this case should be reopened at an examiner hear-
ing in October, 1964, at which time the operators in the subject
pool should be prepared-to appear and show cause why the Buffalo
Valley-Pennsylvanian Gas Pcol should not be developed on acnaj?uld

-proration units.

IT IS THEREFORE ORDERED:

(1) 7hat a new gax pcocol in Chaves County, New Mexico, classi-
‘fied as a gas pool for Pennsylvanian production is hereby created

‘and designated as the Buffalo Valley-Pennsylvanian Gas Pool con-

‘sisting of the following-described area:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
Section 35: §/2 \

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 2: N/2

(2) That special rules and regulations for the Buffalo
Valley-Pennsylvanian Gas Pool are'hereby promulgated as follows,

feffective November 1, 1962,

SPECIAL RULES AND REGULATIONS
. FOR THE
BUFFALO VALLEY-PENNSYLVANIAN GAS POOL

RULE 1. Each well completed or recompleted in the Buffalo
*Valiey—Pennsylvanian Gas Pooi or in the Pennsylvanian formation
within one mile of the‘Buffalo Valley-Pennsylvanian)Gas Pool, and
Lhot nearsr 20 or within the limits of another designated Pennsyl-
§&anian pool, shall be spaced; drille&,‘operated, and prorated in
;accordance with the Special Rules and Regulations hereinafter set
_forth. |

RULE 2. E=zch well completed or recompleted in the Buffalo

Evalley-Pennsylvanian‘Gas Pool shall be located in the northwest
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CASE No. 2654

quarter or the southeast quarter of the section and shall be

located no necarer than 990 feet to the outer boundary of the
quarter section seys nearer than 330 feet to any governmental
quarter-quarter section line; provided, however, that any well

drilling to or completed in said pool as of the date of thlo

order is hereby excepted from the requirements of this rule.

RULE 3. The Secretary-Director shall have authority to
grant exceptions to Rule 2 without notice and hearing where én
application therefor has been filed in due form and the necessity
“for the unorthodox location is based on topographical conditions
or is occasioned by the recompletion of a well previously drilled
“to another horizon.

Applicants shall furnish all offset operators and
all operators within the section in which the subject well is
located a copy of the application to the Commission and shall
stipulate to the Commission that proper notice has been furnished

to all such operators. The Secretary-Director may approve the

application if, after a period of twenty days, no offset operator

‘has entered an objection to the proposed unorthodox location.
RULE 4. Each well completed or recompleted in the Buffalo
ﬁValley-Pennsylvénian Gas Pool shall be located on a standardfunit

j; 7consisting of any two contiguous quarter sections of a single
i:govez:nmental section, being a lé€gal subdivision (half section) of
‘of the United States Public Lands Survey. For purposes of these

‘rules, a stanuarq/gnit shall consist of 316 through 324 contiguous

‘'surface acres.

| RULE 5. The Secretary-Director shall have authority to

*grant an exceptién to Rule 4 without notice and hearing where an
 app1ica€ion has been filed in dus form and where the unorthodox
_size or shape of the tract is dve to a variation in the legal sub-.
‘division of the United States Public Lands Survey, or where the
‘following facts exist and the following pmovisions are complied ;
‘with:

(1) The non-standard unit consists of contiguous

'quarter-quarter sections or lots. : | :
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{2) The non-standard unit liecs wholly within a
lsingle governmental section.

(3) The entilre non-standard unit may reasonably
be presumed to be productive of gas from the Buffalo Valley-
Pennsylvanian Gas Pool,.

; (4) The applicant presents written consent in the
form of waivers from all offset operators and from all operators
~owning interests in the section in which any part of the non-
standard unit is situated and which acreage is not included in
said non-standard unit.
(5) In lieu of Paragraph 4 of this rule, the

"applicant may furnish proof of the fact that all of the aforesaid

joperators were notified by registered/éggg‘gﬁfgzg intent to form
:such non-standard unit. The Secretary-Director‘may approve the
’application if, after a period of thirty days, no such operator
Mhas entered an objection to the formation of such non-standard
>unit.

RULE'6. féﬁ%%‘fﬁe vertical limits of the Buffalo Valley-

~Pennsylvanian Gas Pool shall be the Pennsylvanian formation.

(3) That this case shall be recpened at an examiner hearing.
?in October, 1964, at which time the operators in the subject pool
fmay appear and show cause why the Buffalo Valley-Pennsylvanian
‘Gas Pool should not be developed on 160-acre/§§g§:fion units.

| (4) That jurisdiction of this cause is retained for the
’entry of such further orders as the Comnission may deem necessary.;

DONE at Santa Fe, New Mexico, on the day and year herein-
“above designated.
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BETFORE THE
OTL CONSERVATION COMMISSION
Santa Fe, New Mexico
s ’ Oztober 10, 1962

LBYXAMINIR HEARTHNG

- e wm wy e am o e e A~

IN THE MATTER OF:

FARMINGTON, N, ™
PMONE 325.1182

Application of Carper Drilling Company for
the creation of a neow gas pool and for tom-
porary special rules and rogulations, Chaves
County, New Mexico, Applicant, in the above-
styled cause, secks the creavion of a new gas
pool to be designated the Buffale Valley-
Pennsylvanian Gas Po»l for its Baetz Well
No. 1, located in the ZZ/4 5W/h of Section
35, Township 14 South, Rangs 27 East, Chaves
County, New Mexico., Anplicant, further secks
the establishment of iompecrary special rules
-+ and regulations governing said pool, including
provisions for 320-acrc gas units.

A 4m Bm e M e e Ma  es

Case 2654

SANTA FE, N. M.
PHONE 983.3971

s as eu M D B A gm s e R e Mm ew re Ve

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HUEARING

MR. NUTTER: We will call Case 2654,
MR. DURRETT: Application of Carper Drilling Company

for the creation of a new gas pool and for temporary special rules

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

and regulations, Chavec County, New Mexico.

PHONE 243.6691

MR. LOSEE: 4. J. Losee, Losee and Stewart, represent-
ing the applicant, and I have two witnesses in this case, Mr.

Storm and Mr, Clark.

MR, DURRETT: Mr. Storm, you are under oeths, I dontt

¢ X
I I T L
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DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUQUERGUE, N. M,

FARMINGTON, N. ™
PHMONE 325.1182

SBANTA FE. N. M.
PHONE 983-3971

PHONE 243.6691

PAGE 1

think you need to be sworn again.
(Witness sworn.)
(Whereupon, Carperts Exhi~

bits Nos, 2 and 3 were
marked for identification/

TRACY CLARK

called as a witness, having been first duly sworn, testified as

follows:

DIRECT EXAMINATION

BY MR, LOSEE:

Q Would you state your name, please?
A Tracy Clark,

Q Where do you live, Mr. Clark?

A 2,11 Loma Drive, Artesia, New Mexico.
Q What is your occupation? A Geologist.
Q Are you emplcyed by Carper 0rilling Company?
A Yes, sir.
Q You have never testified before this Commission?
A That is correct.
Q Yhere did you have your public education?
A Morton Senior High Scheol in Richmond, Indiana.
Q You graduated from high school?
A Yes, sir.
Q Your hiéher educaticn?

®
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A Texas Collepe of Mines and Matallnrey. Bl Paso, Touas,
Q Did you graduate with degrecs?
A A B. S. depgres, major in goolosy, winor in chenlstry,
]
7z Q Since your gralduaticn fron Texas Weotorn, what hay
. ¥ -
g8 |
$v | been your occupatinn and wiho have been your empioyoersy
« 30 .
x I N
La X
£§ A Geologist, Par American Petroleum Corparation, ton ycary;
)
Eg geologist, Carper Drilling Company, four yeavs.
E: _
> Q Have v~y since your graduaation attended any special
75) schools in connection with your work?
U Lo ‘ w N : P 3
Z, A  Yes., Electric log school sponsored by Pan American
h—
&5 | tion, log school i by Schlumb Wel
& i3 orporation, log schools svonsored by Schlumberger, welex,
S id
E: Ly several field trips, Roswell Geological Sociecty, New Mexico
20
>R - : , .
Geological Society, West Texas Ceological Society,
Eﬂ Q Have you written any papers in connection with your work
<3
:5 as a geologist?
]
o
A Yes.
=
e Q What papers werc those?
X i-
§§ i e A One paper, the subject of 3acramento Mountains in the
w o
= -
£ | Roswell Geological Soclety Ficld Book, I believe in 1958.
2z |
X
zt MR. LOSEE: Arc Mr, Clark'!s qualifications as an
expert on geology acceptable?
e MR, NUTTER:; Yes, sir. Please proceed. g
Q (By Mr. Losee) Itll refer you Lo what has been marked




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M,

FARMINGYON, N, M,
ALs.t182

PHONE

BSANTA FE, N, M.
PHONE 983.3971

PHONE 243.6691

PAGE

5

Bxhibvit 1 in the nrior ZJace 26&7, a#d asl you if you wili briefl.
state what that is.

A ~ This is a plat of the area surrounding the Carper
Noe. 1 Baetz gas well, the yellow showing tlie Carper Dril' 'ag
Company, Inc, acrecage. Other operators leases arc also shownj
the 0il wells drilled in the area are shown with their toial
depths.,

Q Now, this Carper rilling Company Baetz No. 1 well, what
is the total deépth of that well?

A The Carper Drilling Company No,., 1 Baetz was originally
drilled td total depth, 9983, bottcmed in Precambrian rocks by
the Richfield 0il Corporation.

Q What is the present plug back depth?

A 8511 in Mississippian age rocks.

Q What are the producing intervals?

A Producing inééfvals are 8182 to 98, 8260 to 8270, lower
Pennsylvanian age sandstone,

Q Has this well been completed as a producer?

A This yell will be officially completed for initial
potential of 3,503,000 cubic feet of gas per day calculated
absolute open flow.

Q Please refer to Exhibit No. 2 and state what that

portrayse.

®
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A Exhibit 2 iz an electris Yop cross section from the

Inffiold-Pernsylvanian gas ficld of northern Zddy County to the

snbject weil, the Carper No. 1 Bactz, OFf cn the ~ight, side is

y .
© . ’ .
‘- an index map showing the line of cross section, the location of
g
iy these wells and other wells in the area.
[]

3

Q Kave you correlated or attempted to correlate the

Duffield and the Baetz well from a geology standpoint?
A Yes, sir, I have, These wells are correlated on this

cross section by age alone, There is no reference to subsea

™
)

datum. Note that the tojp of the Mississippian, which is the lowe
most correlation line, there is a very excellent correlation

there. Note also that the pay scctions in the two wells cor-

SANTA FE. N. M,
PHONE 983-23971

relate very well.

Q Is there any similarity, in your opinion, with respect
to drainage area that has occurred in the Duffield and might
occur in the Baetz well?

A Yes, T would think so, because of the amazing

similarity of these two logs, Mr. Clark Storm in later testimony

DEARNLEY-MEIER REPORTING SERVICE, Inc.

will show that the Duffield well has drained probably in excess

ALBUQUERQUE, N, M
PHONE 243.6691

of 320 acres and we have reason to think because of this
similarity in the pay sections that our well can do the same.

Q Does the production history of Pennsylvanian gas

fields in Eddy County, or southeastern New Mexico, indicate




DEARNLEY-MEIER REPORTING SERVICE, Inc.

FARMINGYON, N, ™
PHONE 325.1182

BANTA FE. N. M.
PHONE 983.3971

ALBUQUERQUE, N. M,
PHONE 243.6691

PAGE = 7

anything with respect to the arca that is drained?
A T would say that most of them indicate a drainage area
in excess of 320 acres, In fact, T know no Pennsylvanian gas

field with less than 320-acre spacing,

Q In southeastern MNew Mexico?
A In southeastern New Mexico,
Q Mr. Clark, are there any water zones, fresh or salt

water, present in the area of this Eaetz No« i well?

A Shallow water zones are known to exist in this area
down fo approximately 250 feet. Since the subject hole was
drilled with rotary and no electric or gamma ray neutron was
run above 1556, the presence of fresh water above this point is
indeterminate. However; a cable tool drilled one location east
reported water zones at 200 to 210 feet at 915 to a thousand
feet with no definition of freshness nor of quantity, although
both zones were cased off to facilitate further drilling.

MR. NUTTER: What was that lowermost?

A 915 to 1,000. The San Andres has only connate water
in small amounts in this area.

Q Based upon your log run con this well and the tests
that have been made on the well, in your opinion is there any

productive 0il or gas zones present in this hole above the

Pennsylvanian?
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A i would say no, based on clectrie log, gas mud lég,
sample analyses and cores that were taken in the Riehficld well,
also the production tests »nerformed by Mr. Copeland.

MR, LOSZE:D That's all the questions I have of lir,

Clark. You might like to wait until Mr. Storm has completed

FARMINGTON, N, M
PHONE 325-1182

his testimony and then recall Mr, Clark, if you desire.
MR. NUTTER: Does anyone have any questions of Mr,
Clark at this time? Mr, Clark, do you have available a complete

electric log of this Baetz No. 1 well?

g
mﬂ
&
=
€3
Y]
&
E A Yes.
N ox
R :3 MR. NUTTER: Could you furnish the Commission with a
O 8
E: gg log of it, please?
S
A Yes,
&
E§ MR. NUTTER: Mr. Losee, if it's possible, we would
:E like to have this marked as an exhibit and just introduced into
Eg the record of the case.
Z,
& MR. LOSEE: All right.
i
é§ 73 {Whereupon, Carpert's Exhibit
i3 No. 4 was marked for identi-
gg fication,)
< CROSS EXAMINATION
BY MR, NUTTER:

iw” ‘: » - Q Are you familiar with the_Atoka—Pennsylvan*an*Gas Pool?

- A Vaguely., We have not drilled any .ells in that field

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

BANTA F| .
E, N. M. FARMINGTON, N, M,

PHONE 983.3971

ALBUQUERQUE, N. M.

PHONE 32%5.1182

PHONE 243.6691

[
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oursélvcg;

Q Are you familiar enough with it to know whether the
producing intervals in this proposed pool would he correlative
with the producing interval of the Atoka-Pennsylvanian Pool?

A I would say theyfre anproximately correlative.

Q Whét is the name of the tWwo zones as far as the nomen~
clature of the Pennsylvanian in the general area?

A T would call these probably Atoka in age.

Q@ Thesc would be Atoka? A Yes, sir.

Q@  When was the Continental 0il Company Duffield well com-
pleted, Mr. Clark?

A ‘It was completed sometime in April of 1952. 1 do not

have the exact date.,

Q Do you know how much gas that well has produced or will

Mr. Storm testify to that?

A Mr. Storm will have testimony to the exact amount of

gas that is produced.

MR, NUTTER: Any further questions of Mr. Clérk?

MR. LOSEE: I have one further with respect tc this

REDIRECT EXAMINATION

BY MR, LOSEE:

Q I hand you what has been mMarkea
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1o state for the record what that is.
A This is a‘Schlumberger'e}cctrfc Yoz of the Richfield
il Corporation Ne. 1 Trigg, Section 35, 14 South, 27 East,
Ty '
‘- Chaves County, New Mexico.
6
gg MR. LOSEE: T think thatts all.
Sty
L
£§ RECROSS EXAMINATION
Eg BY MR. NUTTER:
N
a Q Is that log run from T.D. up to the surface there?
0! A No, it is not.
S .
EE Q Does it come u» at least as far as the San Andres?
& ok
] :3 A It comes up to just below the top of the San Andres.,
S s8 .
25 gg MR. NUTTER: Very good., The witness may be excused,
" (Witness excused.)
E CLARK_STORM
§§ called as a witness, having been previously duly sworn, testi=-
Eg fied as follows:
.
' [« DIRECT EXAMINATION
X i-
g 28 BY MR. LOSEE:
§: Q You are the same Clark Storm that testified in Case
; 22
2 »
e «¢ No. 26477
3t
_ A Yes, sir.
ﬁ”’ . MR. LOSEE: Are his qualifications acceptable to the
Commission?
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PHONE 983.3971
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MR, NUTTER: Yes, they are.

Q (Ry Mr, Losee) Referring back to what has already
been marked Sxhibit No. 2, and which is a log comparison of the
Duffield and the Baetz well, have you calculated the amount of
gas which would be stored or could be stored in one acrc sur~‘
rounding the Raetz»No. 1 well, using certain assumptions?

A I have,

Q what amount of gas?

A 11,400,760 cubic feet of gas, that's at 15,025,

Q In arriving at that calculation, what assumptions or
what facts did you use?

A I used the porosity of 8.2% taken from a gamma ray
neutron log which we ran over the pay section which differentiate
the good and the bad from it as far as could be done at this date
And assumed a water content of 40% and used the initial pressure
of 3185, which we have already mentiohed, and abéndonment prese
sure of 600 pounds, and I used no temperature supercompressibil-
ity I did originally and found it only made one—ﬁalf percent
difference in the storage so I just left it out,

Q Why did you use an abandoned pressure of 600 pounds?

A Because we have to go into a line at about 500 pounds

and we couldn®t go much below 600.

Q This is what line?

=

®




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

BANTA FE. N. M.

FARMINGTON, N, M,

PRONE 32%5.1:32

PHONE 983.3971

PHONE 243.6691

A Southern Union gas line.

Q Then using thoese assumptinns, your ca}@nlation as to
the initial volume ol gas stored in one acre is 11,&00,?60 cubie
feét?

A That's right,

Q How many cubic rfeet do you calculate would be left in
one acre alt the time of the abandonment of the well?

A 2,175,860, -

Q Which would result in a figure of how much gas pro-
duced from one acre?

A We could recover 9,214,900 cubic feet.

Q Then assuming that the Baetz and Duffield are similar
wells, how much gas has the Duffield production since it was
completed?

A I don't have it right up-to-date, but 1-1-61 it had
produced 3,885,551 cubic feet.

Q And using the 9,214,900 cubic feet that could be pro-
duced from one acre around the Baetz, how many acres do you cal-
culate have been drained by the Duffield at this time?

A That figure is 421.6 acres.

Q Does Carver Drilling Company have any contract to sell

the gas from this well?

A We have a contract with Southern Union Gas Company.
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FARMISGTON, N, M,
PHMONE J32%.1182

SANTA FE, N. M.
PHONE 983.3971

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERGUE, N, M,
PHONE 243.6691

Q Referring back to Zxhibit 2, are they having to run a
linz to thie well, and if so, from what point‘and what is the ap-~
nroxXimate distance?

A Theytre running a }in2 from the Southwest Quarter of
Section 35, Township 15 South, and 26 Zast, and that figures
about eight and one-half miles.

Q Have you calculated the open flow initial potential of
this well?

A I didn't personally. I was in on the calculation.

Q Someone in your department calculated it?

A Thatts right, Vince Foster figured it 3,600,000,

Q In your aobplication to the Commission you have recommendg
ed that this well be called a discovery of a common source of
supply in the Pennsylvanian Pool to be known as the Buffalo
Valley. Why did you suggest that name?

A This area that is irrigated down through here is kxnown
as the Buffalo Valley area and this is near it.

Q In connection with the field rules for this pool, what
drilling proration and spaciqg have you requested?

A We have requested 320-acre spacing, with the wells to
be in the Northwest and Southeast quarter sections.

Q Do you understand that to be on a 320-acre spacing rule

to be the customary pattern of the wells?
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A Thatts customary.

Q Would the Paets well then have to be an cxceptioh to
that well location?

A Tt would, because it is in the Southeast of the Southe
west of Section 35.

Q I hand yod what has been marked Exhibit 3, What does
gxhibit 3 portray, Mr. Storm?

A Ttts a sketch that we proposed for the completion of
the wells in that area.

Q Does that show the cement and the casing in the pro=-
posed completions?

A Yes, sir, it shows 1560 feet of the surface string and
total depth casing of some size L3 west on here. That's right.

Q Now, your acreage is a fedérally owned lease, this
Baetz, is it not?

A Yes, sir.

Q Have you gone over this casing program with the United
States Geological Survey?

A I have.

Q H:e7e they apvroved this type of casing program?

A They have approved this type and would be somewhat more
lenient in certain instances. For instance, up at the top in the

5-.5/8 is a casing, they thihk we wouldn't need to set that much

®
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if we would cement the production string all the way to the top.
They felt that the snrface string of roughly 3006 feet, in that
nature, they would want to look ai cach individual case because
that water they say strings in and out up there,

Q In other words, they wouldn't require this much sur-
face casing if you had your production string cemented from the
top to the bottom?

A That is correct, If you don't do thét they want at
least H6C0O feet of cement above the perforations and not less
than 100 sacks.,

Q And they would want the surface string set through
what formation, or into what formation, the top of the San Andresy

A No, I think they're instances where they would even be
more lenient than that, but in general that's it, that's right.

Q What abandonment procedure plugging of the wells do you
propose?

A Well, the United States Geological Survey regquires some
sort of a plug every 1500 feet if you don't have anything thatts
productive, Of course, if you have a productive section, tﬁo" |

or three of them there,:they want them separated, but that is

what they will go with in this particular area..

Q ~ Do you have anything further to add in this case, Mr.

Storm?
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dontt believe co.

T

MR. LOSER: 1 have no further questions at this time

(W)

of the witneas.,.

.
.-

MR. NUTTER: Any questions of Mr. Storm

CROSS EYAMINATION

BY MR. NUTTER:

Q Mr. Storrm, I prcsume that. the Pennsylvanian has not
been cored in this immediate area?

A No, sir, it hasnftt,

Q So the only source for the porosity figure that you
gave would be interpretation of the gamma ray neutron log?

A That's right.

Q And is any gamma ray ncutron log available on the
Continental Duffield well?

A Not that I know of.

Q Have you made any study of any logs that may be avail-

able on the Continental well to determine what the porosity on

it would be?

A No, sir, I haven?t.
Q - Upon what did you base your 40% water saturation?
A Well, this gas in this particular well is rather damp.

Now I don't know whether it is in the Duffield or not, but you

could cut that water content considerably and still have lots

ik g by
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ol acres,

Q Does this gas make very much liguid hydrocarbons?

A We haventt tested it, When we had the prover on there,

two dfips off of the prover.

Q But you don't have any test as to the amount of
liquids per day it would make at this absolute open flow of
3.6 million?

A No, sir, we do nol have,

Q And itts approximately eight and ten some tenths milés
that Southern Union has to run the line?

A lieasuring on the map it's 8.4 miles. It wouldn't te

exactly that.
Q There is a contract with Southern Union and they have
agreed to run this line?

A Thatts right.

Q Does your company have any plans at the present time
to drill a second well in the Pennsylvanian area there?

’AA Well, it depends on what happens here.

Q Are thers any seismic structure maps available that
vwould indicate what the Pennsylvaniad structure might look
like in this’area? Do you have any idea as to the size of 1it?

A | I certainly don't know of any. There may be some,

Tracy Clark could tell you more about that than I cafi.
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Q Do yor know whether Richfield has any selsmic infor-
mation about how they drilled their well?
A ‘T do not know. I presume they do, but T dontt knowv.
i J L

MR, NUTTER: Any further guestions of Mr. Storm? Ie

may be excused.

FARMINGYON, N, M
PHONE 32%.11R2

Q
45 (Witness excused,)
Eg MRe LCSEE: The applicant moves the introduction of
—
E; Exhibits 1 through 4.
&=
o MR, NUTTER: Applicant's Exhibits 1 through 4 in Case
> .
EE 265L will be admitted in evidence,
&~ .= , ;
i3 (Whereupon, Carper'!s Ex-
S ss hibits Nos. 1 through 4
23 £y were admitted in evi-
<4 i dence.,)
gg MR, NUTTER: Do you have anything further, Mr. Losee?
L |
gg MR. LOSEE: If the Commission has not at this time re=-
23 ceived any wires from two of the offset overators, Union 0il
Eg Company of California and Pan American, we are authorized to
(~
;E i- state that they join with Carper in requesting a designation of
Q gs this pool on a 320-acre spacing.
§§ MR. NUTTER: Ve have received correspondence from
in
Union 0il Compary in California. Do you have anything further?
MR. DURRETT: Yes, sir. I will read a paragraph from

this letter from Union 0il Company of California that the

SRR o R S D L T g L e B Tt
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£

Commicsion hae in its files, This letter was received Octobher

10, reading paragraph as follows: "Union Cil Company of Cali-

fornia, owner of acreage in offsetting and neighboring sections,
.

N
11 L e

enderses Carper's application for temvorary 320~acre gas u

Union?'s knowledge of and oxperience with Morrow sand gas pro-

FARMINGTON, N, ™
PHONE 325.11@82

duction in sountheastern New Mexico leads it to the conclusion
that 320-acre spacing is the maximum well density on which this
pool éhould be developed, Subsequent well performance may, in
fact, indicate that the pool can be efficiently and economically

drained on wider spacing." Letter signed R, 5. Cook, Division

Y-MEIER REPORTING SERVICE, Inc.

‘ :g Engineer.
;g MR. NUTTER: Thank you. Does anyone have anything
- E further they wish to offer in the case?
v MR, SMITH: I would like to make a statement in behalf
; of Pan American,
~ 5 Eg MR. NUTTER: State your name, please,
Lo gé MR. SMITH: Robert E. Smith, petroleum engineer. We
§§ :g make a statement to support the 320-~acre proration unit. How-
f; §§ ever, we would not want to make a fixz:d location in quarter,
" 3? quarter section,.

MR. NUTTER: Anything further in this case? Wetll

o take the case under advisement.
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STATE OF NEW MEXICO )
_ ) T
COUNTY OF RBERNALILLC )

1, ADA DDARNLEY, Court Reporter, do hereby certify that the
foregoing and attached transcript of procecedings before the New
Mexico 0il Conservation Commission at Santa Fe, New Mexico, .is a

true and correct record to the best of my xnowledge,

ability.

IN WITNESS WHEREOF I have affixed my.hand and notarial seal

this 2nd day of November, 1962.

My commission expires:

June 19, 1963.

I do hereby cortify that the foregoing 18
a cooiar sean

the o
heo. .

New ¥

skill and

c{(id/} //Ji € TC . ,,z_v//(,(//w

Notary Public-Court Reperfer
/

Gaiuo Ll Concoove

S A T R o T g oy 4
LS A EC PG DR TR IO ASSE TN § ¢ ¥

-, winer
Comlssion




Union Oil Company of California

M I D L A N D "6 v B X A s
)

October 9, 1962

New Mexico 0il Conservation Comnmission
State Land Office Building
Santa Fe, New lMexico

Attention: MMr. Daniel S. Nutter Re: Case 265
Dear Sist

In the above~numbered case, Carper Drilling Company has petitioned
the New Mexico 0il Conservation Commission for temporary rules and
regulations, including provision for 320-acre gas units, for a new
gas pool to be designated as the Buffalo Valley-Pennsylvanian Gas
Pool in Section 35, Tounship 1li South, Range 27 East, Chaves County,
New Mexico,

“Union 0il Company of California, owner of acreage in offsetting and

' neighboring sections, endorses Carperts applicztion for temporary

! 320-acre gas units. Union's knowledge of and experience with Morrow

{ Sand gas production in southeastern New Mexico leads it to the

} conclusion that 320-acre spacing is the maximum well density on vhich

[ this pool should be developed. Subsequent well performance may, in

[ fact, indicate that the pool can be efficiently and economically drained
\\on wider spacing.

Very truly yours,

R. S. Cooke
Division Engineer

RSC:ibn ;
cc: Carper Drilling Company

FORM 401 MT 6M 3-82




£J. LOSER v
EDWARD B, STEWART ARTESIA NEW MEXICO

LAW OFFICES (.

LOSEE AND STEWART

CARPER BUILECING - PO DRAWER 239

20 September 19627

Mr, A, L. Porter, Jr,, Secretary

New Mexico 0il Conservation Commigsion
Post Office Box 871

Santa Fe, New Mexico

Pear Mr. Porter:

Enclosed herewith you will please find triplicate copies
of Application of Carper Drilling Company, Inc, for the
creation of a new pool to be designated as the Buffalo
Valley Pennsylvanian Gas Pool and for a temporary order
establishing 320-acre spacing and proration units in the
common source of supply discovered in Applicant's Baetz
Well No. 1, We shall appreciate you setting this matter
down for hearing before ‘an examiner,

With a carbon of this letter we are furnishing a copr of
this Application to each of the operators directly and
diagonally offsetting the Baetz Well No. 1 proposed pro-
ration unit,

Very truly your

AJL:jat
Enclosures

ce: Carper Drilling Company, Inc.
Carper Building
Artesia, New Mexico

Pan American Petroleum Corporation \ 4\
Post Office Box 268
Lubbock, Texas

POCKET MAILED




Mr. A. L, Porter, Jr.
20 Septewber 1962
Page Two

Robert Alan Franklyn, M.D,
7851 Sunset Boulevard
Hollywood 46, California

George W, Miller
1604 West Walnut
Roswell, New Mexico

Ralph Lowe
Midland Tower
Midland, Texas

Wm. B. Barnhill and Myles Culligan
131 West Walnut
Roswell, New Mexico

Hondo 0il & Gas Company
Post Office Box 660
Roswell, New Mexico

Union 0il Company of California
112 East 4th Street
Roswell, New Mexico

DOCKET MAILED

Date:
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BEFORE THE OIl, COMSERVATTON COMMISSTON

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF CARPER
DRILLING COMPANY, INC, FOR THE CREATION OF
A NEW POOL TO BE DESIGNATED AS THE BUFFALO-

VALLEY PENNSYLVANTAN GAS POOL AND FOR A :

TEMPORARY ORDER ESTABLISHING 320-ACRE SPAC- No._, &S
ING AND PRORATION UNITS IN THE COMMON SOURCE
OF SUPPLY DISCOVERED IN APPLICANT'S BAETZ
WELL NO. 1, SE/4 SW/4, SECTION 35, TOWNSHIP
14 SOUTH, RANGE 27 EAST N.M.P M., CHAVES
COUNTY, NEW MEXICO

ap oo ae

e

LA d

APPLICATION

COMES CARPER DRILLING COMPANY, INC, by its attorneys
Losee and Stewart, and states:

1. That a common source of supply of gas was dis-
covered by the Carper Drilling Company, Inc. Baetz Well No. 1,
located 660 feet from the South line and 1,980 feet from the
West line, Section 35, Township 14 South, Range 27 East, N.M.P.M.,
Chaves Coﬁnty, New Mexico; the well having been initially drilled
as the Richfield-Trigg Well No. 1 to a total depth of 9,983

feet and having been plugged back by this Applicant and com-

pleted through casing per ions 8,182 to 8 198 and 8.260 to
8,270 feet in the Pennsylvanian formation; and the well having
been tested thfough a 3/4" choke'with a flow:of 3,503 m.c.f.
per day. |

2. That the common source of supply of gas discovered

by the above mentioned well should be designated as the Buffalo

e ik et K R S S A B e e e S I p e L e it G b T




Valley Pennsylvanian CaseroJ and should at least cover the $/2
of Section 35, Township 14 South, Range 27 [East, N.M,P.M.,
Chaves County, New Mexico, |

3. That the geological and engineering data now
available to Applicant indicates that the caid Baetz Well will
apparently drain 320 acres and this common source of supply
should be developed on 320-acre proration units,

4. The creation of this new pool and the temporary
establishment of 320-acre spacing and proration units for this
common source of supply will be in the interest of conservation,
will prevent waste and correlative rights will be protected,
| 5. The names and addresses of all operators directly
ér diagonally offsettingvthe S/2 of said Section 35 are as
follows:

a) ‘Pan American Petroleum Corporation
Post Office Box 268
Lubbock, Texas

b) Robert Alan Franklyn, M.D.

7851 Sunset Boulevard
Hollywood 46, California

c) George W. Miller DOCKET MAREY
1604 West Walnut
Roswell, New Mexico /) Ao o

Dl L YLt Ty
d) Ralph Lowe
Midland Tower
Midland, Texas

e) Wm. B. Barnhill and Myles Culligan
131 West Walnut ‘
Roswell, New Mexico

£) Hondo 0il & Gas Company
Post Office Box 660
Roswell, New Mexico

- e
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g) Union 0il Company of California
112 Yast 4th Street
Roswell, New Mexico.

WHEREFORE, Applicant prays the orders of the Commission
as follows:

1. That this matter be set for hearing 5efore an
examiner duly appdinted~ﬁy‘the Commission and that due notice
be given thereof as required by law.

2. That after such hearing an order be entered creating
the Buffalo Valley Pennsylvanian Gas Pool and temporarily estab-
lishing 320-acre spacing and proration units for the common
source of supply of gas discovered by Applicant's Baetz Well
No. 1 in the SE/4 SW/4 of Section 35, Township 14 South, Range
27 East, N.M.P.M., Chaves County, New Mexico.

3. And for such other relief as may be just in the

premises.

CARPER DRILLING COMPANY, INC.

" By A
A, J. see of
LOSEE AND STEWART
Attorneys at Law
Post Office Drawer 239
Artesia, New Mexico
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Docket No. 27-64

DOCKET: EXAMINER HEARING = TUESDAY - OCTOBER 13, 1964

9 A, M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner,
nr Elvis A, Utz, Alternate Examiner:

CASE 3108: (Continued from the September 30, 1964 examiner hearing)
“Application of Monsanto Company for a dual completion, Eddy
County, New Mexico., Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Dagger
Draw Well No. 1, located in Unit O of Section 6, Township 20
South, Range 25 East, Eddy County, New Mexico, to produce gas
from the Strawn and Morrow formations through the casing-~tubing
annulus and through tubing, respectively.

Application of Mornsanto Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Lowe-State
Well No. 1 located in Unit F of Section 36, Township 21 South,
Range 23 East, Eddy County, New Mexico, to produce gas from the
Cisco Canyon and Lower Morrow formations through parallel strings
of tubing.

Application of Tex-Star Oil & Gas Corporation for force-pocling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Pearl-
Queen Pool underlying the NW/4 NW/4 of Section 24, Township 19
South, Range 35 East, Lea County, RNew Mexico.

Application of Tex-Star 0Oil & Gas Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled

cause, seeks an order force-pooling all mineral interests in the
Basin-Dakota Pool underlying the E/2 of Section 26, Township 30
North, Range 14 West, San Juan County, New Mexico.

Application of Gulf 0il Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the South Penrose Skelly Unit Area comprising 4,400
acres, more or less, of Federal, State and Fee lands in Township
22 South, Range 37 East, Penrose Skelly Pool, Lea County, New

Mexico.
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October 13,

CASE 3119:

CAS¥E 3120;:

CASE 3121:

CASE 3122:

‘CASE 3123:

1964 Examiner Hearing

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico. Applicant, in the above~styled cause,
seeks authority to institute a waterflood project in the Penrose
Skelly Pool in its South Penrose Skelly Unit Area by the injec-
tion of water into %the Grayburg formation through six wells in
Sections 5 and 6, Township 22 South, Range 37 East, Lea County,
New Mexico. )

Application of Dr. Sam G. bunn for a Review of the Commission's
Directive of August 27, 1964, concerning salt water disposal,
Chaves County, New Mexico. Applicant, in the above-gtyled cause,
seeks a review of the Commission's Directive of August 27, 1964,
prohibiting the disposal of produced salt water in unlined pits
after November 1, 1964, in the Linda-San Andres Pool and adjacent
areas in Townships 6 and 7 South, Range 26 East, Chaves County,
New Mexico. Applicant specifically requests an extension of the
November lst deadline and a determination that salt water dis-
posal in unlined pits in Sections 26, 27, and 34, Township 7
South, Range 26 East, among other areas, does not constitute

a hazard to fresh waters and should be excepted from the Com-
mission's directive.

Application of Dr. Sam G. Dunn for a water injection project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a water injection project by the
injection of water into the San Andres formation through one
well located in Section 33, Township 6 South, Range 26 East,
Linda~San Andres Pool, and by the injection of water into one
well in Section 32 or 33, and one well in Section 27, Township

7 South, Range 26 East, all in Chaves County, New Mexico.

Application of Continental Oil Company for an unorthodox
location and a non-standard unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to complete
its Meyer B-4 Well No. 27 at an unorthodox location 5,610 feet
from the South line and 660 feet from the East line of Section

4, Township 21 South, Range 36 East, 0il Center Blinebry Pool,
Lea County, New Mexico. Said well would be dedicated to a 53-~
acre non-standard unit comprising that portion of Lots 1 and 8
of said Section 4 which is productive from the 0Oil Center

Blinebry Pool.

Application of Continental 0il Company for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the establishment of special pool rules including a pro-
vision for 80-acre spacing and a gas-oil ratio of 6000 to 1 for
the Monument-Tubb Pocl in Township 20 South, Range 37 East, Lea

County, New Mexico.
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CASE 3124: Application of Continental 0Oil Company to amend Order No.
R~2566, Lea County, New Mexico. Applicant, in the above-
styled cause, secks an amendment to Order No. R-2566, which
authorized the Continental Baish-Yates Waterflood Project, to
also provide authority for the injection into each well of
approximately 500 barrels of LPG. ~

CASE 3125: Application of shell 0il Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-~-styled cause, seeks
approval of the dual completion (conventional) of its Antelope
Ridge Unit Well No. 4-1 in Unit B of Section 4, Townshiyp 24
South, Range 34 East, Lea County, New Mexico, to produce gas
from the Antelope Ridge Pennsylvanian and Antelope Ridge
Devonian Gas Pools through parallel strings of tubing.

CASE 3126: Application of Murphy 0il Corporation for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure mainten-
ance project in the Many Rocks-Gallup Pool by the injection of
water into the Gallup formation through five wells in Sections
17, 18 and 20, Township 32 North, Range 17 West, San Juan County,
New Mexico. Applicant further seeks the promulgation of special
rules for the operation of said project.

CASE 2654: (Reopened)
In the matter of Case No. 2654 being reopened pursuant to the

provisions of Order No. R-2349, which order established tempo-
rary 320-acre gas proration units for the Buffalo Valley-Pennsyl-
vanian Gas Pool, Chaves County, New Mexico, for a period of two
years. The Commission will consider indefinite extension of
Order No. R~2349 in the absence of evidence to the contrary.

£l
v
¥
s
b4

CASE 3127: Application of Shell 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the China Canyon Unit Area comprising 7611
acres, more or less, of Federal, State and Fee lands in Town-
ship 23 South, Ranges 23 and 24 East, Eddy County, New Mexico.

CASE 3128: Application of Shell 0il Company for a unit agreement, Lea

%J County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Grama Ridge Unit Area comprising 3052 acres,
more or less, of Federal and State lands in Townships 21 and 22
South, Range 34 East, Lea County, New Mexico.
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CASE 3129: Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above~styled cause,
seceks approval of the West Wilson Deep Unit Area comprising
3360 acres, more or less, of State and Fee lands in Town-
ship 21 South, Range 34 East, Lea County, New Mexico.

i/

b




BEFORE THE Ol CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASES NOS. 2275 AND 1669
Order No. R-~1670-E

APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO CON-
SIDER PRORATING THE ATOKA-PENNSYLVANIAN
GAS POOL, EDDY COUNTY, NEW MEXICO, AND
TO ESTABLISH SPECIAL RULES AND REGUIA-
TYIONS FOR SAID POOL.

ORDER OF THE COMMISSION

BY 'THE COMMISSION:

These cases came on for hearing at 9 o'clock a.m. on May 17,
1961, at santa Fe, New Mexico, before the Oil Conservation Commis-
sion of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 25th day of May, 1961, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received in the hearing of said cases, and being
fully advised in the premises,

FINDS:

(1} That due public notice having been given as required by
law, the Commission has jurisdiction of these cases and the subject

matter thereof.

(2) That the producing capacity of the wells in the Atoka-
Pennsylvanian Gas Pool. Eddy County, New Mexlco, is in excess of
the market demand for gas <row this pool, and that for the purpose
of preventing waste and protecting correlative rights, said pocl
should be prorated.

(3) That the proration formula for said pool should be
based only on surface acreage, provided, however, that all oper-
ators in said pool should be required to take such tests as the
Commission prescribes by memorandum to determine whether factors
other than acreage should be included in the proration formula,
such tests to be taken and their results reported to the Commis-
8ion in accordance with said memorandum.

(4) That Orders Nos. R-1417 and R-1417-A established tem-
porary special rules and regulations governing the subject pool,
which special rules and regulations should be made permanent.




-
CASES NOS. 2275 AND 1669
Order No. R-1670-~E

IT IS THEREFORE CRDERED: .

(1) That the Atoka-~-pPennsylvanian Gas Pool, Eddy County,
New Mexico, shall be prorated, ef’ective July 1. 1961.

(2) That the proration formula for the Atoka-Pennsylvanian
Gas Pool shall be based only on surface acreage.

PROVIDED HOWRVER, That all operators in said pool shall take
such tests as the Commission shall prescribe by memorandum to-.
determine whether factors other than acreage should be included in
the proration formula, such tests to be taken and their results
reported to the Commission in accoxrdance with said memorandum.

PROVIDEDR FURTHER, That *urisdiction of ihib cause is retained
for the entry of such fur:her orders as the Commission deems nec-
essary, including the entry of an order or orders changing the
proration formula to include.factors other than acreage.

(3) That the General Rules applicable to prorated gas pools
in Southeast New Mexico, as set forth in Order No. R-1670, shall
apply to the Atoka-Pennsylvanian Gas Pool, unless in conflict with
the Special Rules and Regulations for said pool as hereinafter set
forth, in which event the Special Rules shall apply. .

(4) That Orders Nos. R-1417 and R~1417-A are hereby super-
seded.

SPECIAL RULES AND REGULATIONS FOR THE
ATOKA-PENNSYLVANIAN GAS POOL

A, WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 2: Each well completed or recompleted in the Atoka-
Pennsylvanian Gas Pool shall be located in the northwest quarter
or the southeast quarter of the section and shall be located no
nearer than 990 feet to the outer boundary of the quarter section
nor nearer than 330 feet to any governmental quarter-quarter sec-
tion line, provided, however, that any well which was projected
to or completed in said pool prior to June 5, 1959, 1s excepted
from the requirements of this rule. .

RULE 3: The Secretary-Director shall have authority to grant
exceptions to Rule 2 without notice and hearing where an applica-
tion therefor has been f£iled in due form and the necessity for the
unorthodox location is based on topographical conditions or ig
occasioned by the recompletion of a well previously drilled to
another horizon. >

Appligaqts shall furnish all offset operators and
all operators within the section in which the subject well is
located a copy of the application to the Commission and shall
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stipulate to the Commission that proper notice has becen furnished
to all such operators. The Secretary-Director may approve the
appiication 1f, after a period of twenty days, no offsct operator
has entered an objection to the proposed unorthodox' location.

RULE 5(A): Each well completed or recompleted in the Atoka-
Pennsylvanian Gas Pool shall be located on a tract consisting of
approximately 320 acres comprising any two contiguous quarter
.sections of a single governmental section, being a legal sub-
division (half section) of the U. S. Public Lands Suxvey., For
purposes of these rules, a unit consisting of between 316 and 324
surface contiguous acres shall be considered a standard unit.

RULE 5(C): The Secretary-Director shall have authority to
grant an exc¢eaption to Rule 5(A) without notice and hearing where
an application has been filed in due form and where the unorthodox
size or shape of the tract is due to a variation in the legal sub-
division of the U, S. Public Lands Survey, or wherc¢ the following
facts exist and the following provisions are complied with:

(L) The non-standard unit consists of contiguous
quarter-~quarter sections or lots.

(2) The non-standard unit lies wholly within a
single governmental section.

_ (3) The entire non-standard unit may reasonably
be presumed to be productive of gas from the Atoka-Pennsylvanian
Gas Pool.

(4) The applicant presents written consent in
the form of waivers from all offsef operators and from all opera-
tors owning interests in the section in which any part of the
non-standard unit is situated and which acreage is not included
in said non-standard unit. ‘

(5) In lieu of Paragraph 4 of this Rule, the
applicant may furnish proof of the fact that all of the aforesaid
operators were notified by registered mail of his intent to form
such non-standard unit. The Secretary-~Director may approve the
application if, after a period of thirty days, no such operator
has entered an objection to the formation of such non-standard

unit.

RULE 8(A): The pool allowable remaining each month after
deducting the total allowable assigned to marginal wells shalil
be allocated among the non-marginal wells entitled to an allow-
able in the proportion that each well's acreage factor bears to
the total of the acreage factors for all non-marginal wells in

the pool.




Y-
‘CI.SES NOS. 2275 AND 1669
Order No. R-1670-E

RULE 9§A[} A well's "Acreage Factor®” shall be deterrin . to
the nearest hundredth by dividing the acreage assigned to tne well
by 320 acres. However, the acreagc tolerance provided in Rule 5 (i)

shall apply.

RULE 25: That the vertical limits of the Atoka-Pennsylvanian
Gas Pool shall be the’Pennsylvanian formation,

DONE at Santa Fe, New Mexico, on the day and year ‘aer>in-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
E. 5. WALKER, Member

A. L. PORTER, Jr., Member & Secretary

SEAL

esxr/
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DOCKET: EXAMINER HEARING -- WEDNESDAY -~ OCTOBER 10, 1962

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard bhefore Daniel S. Nutter, Examiner or
Elvis A. Utz, alternate examiner:

CASE 2647: (Continued)
Application of Carper Drilling Company for a tubingless
completion, Chaves County, New Mexico. Applicant, in the
above~styled cause, seeks authority to complete its Baetz
Well No. 1, located in the SE/4 SW/4 of Section 35, Township
14 South, Range 27 East, Chaves County, New Mexico, as a
tubingless gas well completion producing through perforations
from 8182-8270' in 2 7/8 inch casing.

' CASE 2654: Application of Carper Drilling Company for the creation of
a new gas pool and for temporary special rules and regulations,
Chaves County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new gas pool to be designated
the Buffalo Valley-Pennsylvanian Gas Pool for its Baetz Well
No. 1, located in the SE/4 SW/4 of Section 35, Township 14
Scuth, Range 27 East, Chaves County, New Mexico. Applicant,
further seeks the establishment of temporary special rules
and regulations governing said pool, including provisions

\\\\ for 320-acre gas units.

CASE 2655: Application of Martin Yates III and S. P. Yates for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order force pooling all mineral
interests in the Lusk-Strawn Pool to form a 160-acre oil
proration unit comprising the NE/4 of Section 30, Township
19 South, Range 32 East, Lea County, New Mexico, to be
dedicated to a well to be drilled in the NE/4 NE/4 of said
Section 30.

CASE 2656: Application of Western Development Company for a secondary
recovery project, East Millman Queen-Grayburg Field, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks permission to institute a secondary recovery project
in the East Millman Queen-Grayburg Field, with the injection
oi water into the Queen and Grayburg formations initizally
to be through 16 wells, located in Sections 11, 14, 15, 22
and 23, Township 19, South, Range 28 East, Eddy County, New
Mexico, said project to be governed by the provisions of
Rule 701.
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Examiner Hearing - Wednesday October 10, 1962

CASE 2657:

CASE 2658:

CASE_2659:

CASE 2660:

CASE 2661:

Application of Odessa Natural Gasoline Company for a non-
standard gas proration unit, Lea County, New Mexico.
Applicant, -in the above~styled cause, seeks establishment of
a 320 -acre non-standard gas proration unit comprising the

' SE/4 o>f Section 23 and the NE/4 of Section 26, Township 25

South, Range 37 East, Justis Gas Pool, Lea County, New Mexico,
to be dedicated to its Carlson "A"” Well No. 1 located in
Unit P of said Section 23.

Application of Cabot Corporation for temporary special rules
and regulations, Lea County, New Mexico. Applicant, in the
above-~styled cause, seeks an order promulgating temporary
special rules and regulations for the North Bagley-Pennsyl-
vanian Pool, Lea County, New Mexico, including provisions
for 80-acre proration units.

Application of Cabot Corporation for the creation of a new
oil pool and the establishment of temporary rules and
regulations, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new 0il pool to.

be designated the North Bagley-Wolfcamp Pool for its Humble

State Well No. 1, located in the NW/4 NW/4 of Section 23,
Township 11 South, Range 33 East, Lea County, New Mexico.
Applicant further seeks establishment of temporary rules
and regulations governing said pool 1nclud1ng provisions
for 80-acre proration units.

Application of Midwest Oil Corporation for the creation of

a new oil pool and for the establishment of temporary special
rules and regulations, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks the creation of a new oil pool
for Pennsylvanian production in the vicinity of its LLE State
Wel No. 1, located in the NW/4 SW/4 of Section 14, Township
10 south, Range 33 East, Lea County, New Mexico. Applicant
further seeks the promulgation of temporary special rules

and regulations governing said pool to include provisions
for 8C-acre proration units and fixed well location require-

ments.

Application of Pan American Petroleum Corporation for a triple
completion, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order authorizing the triple completion
(conventional) of its Southland Royalty "A" Well No. 2,
located in Unit B of Section 9, Township 21 South, Range 37
East, Lea County, New Mexico, in such a manner as to produce




-3
Docket No.
Examiner Hearing -~ Wednesday October 10, 1962

CASE 2662:

CASE 2663:

CASE 2664:

iqg/

29~62

oil from the Drinkard and Blinebry formations and gas from
the Tubb formation through parallel strings of tubing.

Application of Pan American Petroleum Corporation for a
triple completion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order authorizing the triple
completion (conventional) of its South Mattix Unit Well No.
14, located in Unit K of Section 15, Township 24 South, Range
37 East, Lea County, New Mexico, in such a manner as to
produce gas from the Fowler Paddock and an undesignated Tubb
pool, and oil from an undesignated Blinebry pool through
parallel strings of tubing.

Application of Arnold H. Bruner for permission to directionally
drill, Lea County, New Mexico. Applicant, in the above~

styled cause, seeks permission to directionally drill his
Federal Intex Well No. 1, the surface location of which is

in the center of the NW/4 SE/4 of Section 8, Township 9 South,
Range 37 East, Allison Pennsylvanian Pool (extension), Lea
County, New Mexico. Target tor said directionally drilled
well would be 100 feet from the North and West lines of the
NW/4 SE/4 of said Section 8.

Application of Southwest Production Company for a dual
completion, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to complete its Davis
Federal Well No. 1, located in Unit L of Section 24, Town-
ship 26 North, Range 1l West, San Juan County, New Mexico,

as a dual completion with production of 0il from the Gallup
zone and production of gas from the Dakota zone to be through
parallel strings of 1 X%-inch tubing.
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Croe
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SANTA FE
October 31, 1962
Re: Case No. 2684
——————
Mr. A. J. Loses

Order No. R=2349

Losee & Btewart
Attorneys at Law
Carper Building

DOCKET  MAILED

Applicant:
Carper Drilling Company

Artesia, New Mexico

/l’(l

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

AR, ()

A. L., PORTER, Jr.
Secretary-Director

ix/

carbon éopy of order also sent to:

'Hobbs OCC _ x
Artesia OCC x
Aztec OCC '

OTHER
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BEFORE THE OII, CONSERVATION COMMISSIONW
OF THE SPTATE OF REW MEXICO

"IN THE MATTER OF THE HEARING
CALLED BY THE OIL COHNSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIMG:

CASE No. 2654
Ordex No. R=2349

APPLICATIOR OF CARPER DRILLING
COMPANY, INC., FOR THE CREATION
OF A NEW GAS POOL AND FOR TEMPO-
RARY SPECIAL RULES AND REGUIA-
TIONS, CEAVES COUNTY, NEW MFXICO,

ORDER OF THE COMMISSION

BY THE < SSION:

This cause came on for hearing at 9 o'clock a.m. on
October 10, 1962, at santa Fe, New Mexico, before baniel sS. Nutter,
Examiner duly appeointed by the 0il Conservation Commission of New
-Maxico, hereinafter referred to as the "Commigsion, " in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this_31st day of October, 1962, the Commission,
2 quorum being present, having considered the application, the
-evidence adduced, and the rxecommendations of tha EBxaminer,
‘Daniel 5. Rutter, and being fully advised in the premises,

FINDS:

{1) That due public notice having heen given as required by
law, the Commission has Jjurisdiction of this cause and the subject

matter thereof.

{2) That 2 new gas pool for Pennsylvanian production should
‘be created and designated the Buffalo Valley~Pennsylvanian Gas
FPool. This pool was discoversd by the Carper Drilling Company
Inc., Baetz Well No. 1, located in Unit X of section 35, Township
14 south, Range 17 East, MNMPM, Chaves County, New Maxico.

(3) That Carper Drilling Company, Inc. seaks the prosmilga-
‘tion of temporary special rules and regulations for the Buffalo
Valley-Pennsylvanian Gas rool to pravide for 320~-acre gas prora-
tion unitas.

{4) That thc sevidence presented concerning the reésexvoir
characteristics of the Puffalo Valley-Pennsylvanian Gas Pool
justifies the establishment of 320-acre gas proration units in
.said pool for a temporary period of two years.
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(3) That the evidence establishea that the Buffalo Valley-
renngylvanian Gas Fool can presently be efficiently and economi-
cally drainad on 320~acre gas proration units.

(6) That during the two-year period in which this order
will be Iin affect, all operators in the subject pool should gather
all available information relative to drainage and recoverakle
reserves in said pool. , ,

(7) That this case ghouvld be reopened at an examiner hear-
"ing in October, 1964, at whicgh time the operators in the subject
pool should be prepared to appear and show cause why the Buffalo
valley~Pennsylvanian Gas Pool should not be developed on l60-acre
‘gas proration units. _

IT I3 THEREFORE ORDERED:

(1) That a new pool in Chaves County, New Mexico, classi-
fied as a gas pool for Pennsylvanian production is hereby created
and designated as the Buffalc Valley-Pennsylvanian Gas Pooli con-
sisting of the following-described area:

TOWNSHIP 14 SOUTH, RANGE 27 EAST, NMPM
Section 35: S/2

TOWNMSHIP 15 SOUTH, RANGE 27 EAST, NMPM
5ection 25 N/2

(2) That special rules and regqulations for the Buffalo
valley-Pennsylvanian Gas Pool ars hareby promulgated as follows,
effective November 1, 1962.

SPRCIAL RULES AND REGUIATIONS
FOR THE
BUFFALO_VALLEY-PEHRSYLVANIAN GAS POOL

. FBRach well completed or recompleted in the Buffalo
vVallay-Penncsylvanian Gas Pool or in the Pennsylvanian formation
within ons mile of the Buffalc Valley-Pennsylvanian Gas Pool, and
not nearer to or within the limits of another designated Pennsvi-
vanian pool, shall be spaced, drilled, operated, ard prorated in
-accordance with the Special Rules and Regulations hereinafter
set forth.

' 2., Each well cowlotcd or recompleted in the Buffaloc
' Valley-Peansylvanian Gas Pool ¢hall be located in the northwest
‘quarter or the southeast guarter of the section and shall be
located no mearer than 930 feet to the outer houndary of the
guarter section nor nearer than 330 feet to any governmsntal
‘Wumfmm;mm m that any well
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drilling to or completed in said pool as of the date of this
oxder 1is hereby excepted from the requiraments of this rule.

ROLE 3. The Secretary-~Diractor shall have authority to
" grant exceptions to Rule 2 without notice and hearing where an
application therefor has been filed in due form and the necessasity
for the unorthodox location ia based on topographiczal conditicons
or is occasioned by the recompletion of a well previously drilled
to another horizon,

Applicants shall furnish all offgset operators and
2ll operators within the section in which the subject well is
located a copy of the application to the Commission and shall
stipulate to the Commission that proper notice has been furnished
to all such operators. The Secretary-Director may approve the
application if, after a period of twenty days, no offset operator
has entered an objection to the proposed unorthodox location.

4. Bach well completed or recompleted in the Buffslo
vValley~Pennsylvanian Gas Pool shall be located on a standard
proration unit consisting of any two contiguous quarter sections
of a single governmental section, being a legal subdivision (half
section) of the United States Public Lands Survay. For purposes
of thege rules, a standard proration unit shall consist of 316
through 324 contiguous surface acres.

RULE 5, The Secretary-~Director shall have authority to

" grant an exception to Rule 4 without notice and hearing whare an
application has been filed in due form and where the unorthodox

- Bize or shape of the tract is due to a variation in the legal sub-
division of the United sStates Public Lands Survey, or where the
following facts exiast and the following provisions are complied
withs

{1) The non~-standard unit consists of contiguous
quarter-quarter sections or lots.

{2) The non-standard unit lies wholly within a
single governmantal section.

{(3) The entire non-standard unit may reasonably
be preswmed to be productive of gas from the Buffalo Valley-
Pennsylvanizn Gaa Pool. \

(4) The applicant presaents written comsent in the
form of waivers from all offset operators and from all aoperators
owning interests in the section in vwhich any part of the mon—
standard unit is situatad and which acrsage is not included ia
said non-standard unit. ' K
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(5) In lieu of paragraph 4 of this rule, the
applicant may furnish proof of the fact that all of the aforesaid
operators wexre notified by registered or certified mail of his
intentc to form such non~standard unit. The Secretary-Director
may approve the application if, after a period of thirty days,
no such opurator has antered an objection to the formation of
such non-stanJdard unit.

RULE 6. The vertical limits of the Buffalo valley-
Pennsylvanian Gas Pool shall be the Pennsylvanian formation.

(3) That this case shall be recpened at an examiner hearing
in October, 1964, at which time the operators in the subject pool
may appear and show cause why the Puffalo Valley-Pennsylvanian
Gas Pool should not be developed on l60-acre gas proration units.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ‘

STATE OF NEW MEXICC
OIL CONSERVATION COMMISSION

7\7/1~A——~

EDWIN L. MECHEM,




OIL CONSERVATION COMMISSION
P. 0. BOX 871

SANTA FE. NEW MEXICO

Septenber 24, 1964

Mr. Marshall Rowley

Carper Drilling Company, Inc. ILED

Carper Building : DOCKET M-~

Artesia, New Mexico 67/ 1§
Date ‘

Dear Marshall; 52(///

wWith further reference to Case No. 2654 and‘your letter of
September 21, 1964, we are required by the provisions of Order
No. R-2349 to docket the case for hearing. We are therefore
docketing the case for October 13th, but it is being adver-
tised as follows: "The Commission will consider indefinite
extension of Order No. R-2349 in the absence of evidence to
the contrary.*

When the case is called for hearing the Commission attdrnoy
will move for an indefinite extension of the order in light
of the provisions of Order No. R-2707.

= T O &= € 2

Unless youv feel that there may be some objection to our
% attorney's motion, it should not be necessary for you to
1 make an appearance.

> Very truly yours,

‘. A, L. PORTER, Jr.
1 Secretary-Dirsctox

ALP/ix
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September 21, 1964

Mr. A. L. Porter, Jr., Secretary
New Mexico Qil Conservation Commission
P. O. Box 1148

Santa Fe, New Mexico

Re: Case 2654
Urdeér No. R - 2349
Buffalo Valley - Pennsylvanian
Gaos Pool, Chaves County,
New Mexico.

Gentlemen:

We note under Order (3} of the captioned order that the case shall be réopened
at an examiner hearing in October, 1964, at which time the operators in the
subject pool moy appear and show cuuse why the Buffalo Valley - Penrisylvanian
Gas Paol should not be developed on 160 acre gas proration units.,

In view of the fact that there have been no additional wells drilled in this pool
(there being only one well - the Carper Drilling Company, lnc. Ne. | Baetz
located in Unit N of Section 35, T 14S, R 27E) and further in view of spacing
Order No. R - 2707 of May 25, 1964, which provides for 320 acre spacing of
gas wells drilled to the Pennsylvanion formation, we were wordering whether
or not the captioned case would be reopened or whether such examiner hearing

a3 Lol

might be waived and the rules provided for in Order No. R-2349 mude permanent.

It appears to us that reopening the case would not be beneficial since very little
additional information is available from the single well pool and would require
..considerable time and expense on the Examiner, the Commission and Ourselves.

ol

uld appreciate hearing from you as to your thinking on this matter in light
#:-facts and the new spacing Order R-2707. '

VJV;. j
“ihe

Yours very truly,

CARPER DRILLING COMHBANY, INC.

e Marshall Rowley




Docket No. 27-64
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9 A, M, ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
_STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Exanminer,
or Elvis A, Utz, Alternate Examiner:

CASE 3108: (Continued from thg?September 30, 1964 examiner hearing)
Application of Monsanto Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Dagger
Draw Well No. 1, located in Unit O of Section 6, Township 20
South, Ranyge 25 East, Eddy County, New Mexico, -to produce gas
from the Strawn and Morrow formations through the casing-tubing
annulus and through tubing, respectively.

CASE 3115: Application of Monsanto Company for a dual completion, Eddy

. County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Lowe-State
Well No. 1 located in Unit F of Section 36, Township 21 South,
_Range 23 East, Eddy County, New Mexico, to produce gas from the
Cisco Canycn and Lower Morrow formations through parallel strings

of tubing.

CASE 3116: Application of Tex~-Star 0il & Gas Corporation for force-pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order force-pooling all mineral interests in the Pearl-
Queen Pool underlying the NW/4 NW/4 of Section 24, Township 19
South, Range 35 East, Lea County, New Mexico.

CASE 3117: Application of Tex-Star 0il & Gas Corporation for force-pooling,
San Juan County, New Mexico. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests in the
Basin-Dakota Pool underlying the E/2 of Section 26, Township 30
North, Range 14 West, San Juan County, New Mexico.

CASE 3118: Application of Gulf 0il Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the South Penrose Skelly Unit Area comprising 4,400

- acres, more or less, of Federal, State and Fee lands in Township
22 south, Range 37 East, Penrose Skelly Pool, Lea County, New

Mexico.
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CASE 3119:

CASE 3120:

CASE 3121:

CASE 3122:

CASE 3123:

1964 Examiner Hearing

Application of Gulf 0il Corporation for a waterflood project,
Lea County, New Mexico, Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Penrose
Skelly Pool in its South Penrose Skelly Unit Area by the iniec-
tion of water into the Grayburg formation through six wells in
Sections 5 and 6, Township 22 South, Range 37 East, Lea County,

New Mexico.

Application of Dr. Sam G. Dunn for a Review of the Commission's
Directive of August 27, 1964, concerning salt water disposal,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks a review of the Commission's Directive of August 27, 1964,
prohibiting the disposal of produced salt water in unlined pits
after November 1, 1964, in the Linda-San Ahdres Pool and adjacent
areas in Townships 6 and 7 South, Range 26 East, Chaves County,
New Mexico. Applicant specifically requests an extension of the
November lst deadline and a determination that salt water dis-
posal in unlined pits in Sections 26, 27, and 34, Township 7
South, Range 26 East, among other areas, does not constitnte

a hazard to fresh waters and should be excepted from the Com-~
mission's directive.

Application of Dr. Sam G. Dunn for a water injection project,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a water injection project by the
injection of water into the San Andres formation through one
well located in Section 33, Tcwnship 6 South, Range 26 East,
Linda-San Andres Pool, and by the injection of water into one
well in Section 32 or 33, and one well in Section 27, Township

7 South, Range 26 East, all in Chaves County, New Mexico.

Application of Continental Oil Company for an unorthodox
location and a non-standard unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to complete
its Meyer B~4 Well No. 27 at an unorthodox location 5,610 feet
from the South line and 660 feet from the East line of Section
4, Township 21 South, Range 36 East, Oil Center Blinebry Pool,
Lea County, New Mexico. Said well would be dedicated to a 53~
acre non-standard unit comprising that portion of Lots 1 and 8
of said Section 4 which is productive from the 0il Center

Blinebry Pool.

Application of Continental Oil Company for special pool rules,

Lea County. New Mexico. Applicant, in the above-styled cause,

seeks the establishment of special pool rules including a pro-

vision for 80-acre spacing and a gas-oil ratio of 6000 to 1 for
the Monument-Tubb Pool in Township 20 South, Range 37 East, Lea
County, New Mexico. '

R o s
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CASE 3124;

CASE 3125:

CASE 31256:

CASE 2654:

1964 Examiner Hearing

Application of Continental 0il Company to amend Order No.
R-2566, Lea County. New Mexico. Applicant, in the above-
styled cause, geeks an amendment to Order No. R-2566, which
authorized the Continental ,aish-Yates Waterflood Project, to
also provide authority foir the injection into each well of
approximately 500 barrels of LPG.

Application of Shell 0il Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the dual completion (conventional) of its Antelope
Ridge Unit Well No. 4-1 in Unit B of Section 4, Township 24
South, Raiige 34 East, Lcéa County, New Mexico, to produce gas

from the Antelope Ridge Pennsylvanian and Antelope Ridge

Devonian Gas Pools through parallel strings of tubing.

Application of Murphy 0il Corporation for a pressure maintenance
project, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure mainten-
ance project in the Many Rocks-Callup Pool by the injection of
water into the Gallup formation through five wells in Sections
17, 18 and 20, Township 32 North, Range 17 West, San Juan County,
New Mexico. Applicant further seeks the promulgation of special
rules for the operation of said project.

(Reopened)

CASE 3127:

CASE 3128:

In the matter of Case No. 2654 being reopened pursuant to the
provisions of Order No. R-2349, which order established tempo-
rary 320-acre gas proration units for the Buffalc Valley-Pennsyl-
vanian Gas Pool, Chaves County, New Mexico, for a period of iwo

years. The Commission will consider indefinite extension of
Order No. R-2349 in the absence of evidence to the contrary.

Application of Shell 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-~styled cause,
seeks approval of the China Canyon Unit Area comprising 7611
acres, more or less, of Federal, State and Fee lands in Town-
ship 23 South, Ranges 23 and 24 East, Eddy County, New Mexico.

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-~styled cause, seeks
approval of the Grama Ridge Unit Area comprising 3052 acres,
nore or less, of Federal and State lands in Townships 21 and 22
South, Range 34 East, Lea County, New Mexico.
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CASE 3129:

i/

Application of Shell 0il Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the West Wilson Deep Unit Area comprising
3360 acres, more or less, of State and Fee lands in Town-
ship 21 South, Range 34 East, Lea County, New Mexico.




BEFORE THE OIl, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF T HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONEBIDERING:

CASE No. 2654
Order No. R-2349-A

. APPLICATION OF CARPER DRILLING
.. COMPANY, INC., FOR THE CREATION
" OF A NEW GAS POOL AND FOR TEMPO-

' RARY SPECIAL RULES AND REGULA-
| TIONS, CHAVES COUNTY, NEW MEXICO.

i
1
i

¥

i
i

:and the recommendatione of the Exaniner, and being fully advised
/in the premises,

i matter thereof.

rary Special Rulcs and Rugulations were promulgated for the Buffalo.

|
!
i
!
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ORDER OF THE COMMISESICON ‘ i

' BY THE COMMISSION:

'I'his'cause came on for hearing at 9 o'clock a.m. on Oc:to]::erit

113, 1964, at Santa Fe, New Mexico, before Examiner Rlvis A. Utz.

NOW, on this__2lst day of October, 1964, the Commisesion, a,
quormn being present, having considered the testimony, the recorxd,

FINDS -
(‘1) That due public notica having been given as required by
‘law, the Commission has jurisdiction of this cause and the subjectz

i

(2) That by Order No. R-2349, dated October 31, 1962, tm
Valley—Pennsylvanian Gas Pool. |

(3) That pursuant to the provisione of Order K&. R-2349,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the Buffalo Valley-Pennsylvanian Gas
Pool shaum not be developed on l6C-acre spacing units.

. {4) That since the issuance of Order No. R-2349, the
sion has amended Rule 104 of the Statewide Rulss and Regulations
' to permit the dedication of 320 acres toaquwon inhu. m

i
i




D
CASE No., 2654
Order Nc, R-2349-A

Bddy, and Roosevelt Counties, HNew Mexico, projected to or completed
in the Pennsylvanian formation or a decper formation.

‘ (5) That to prevent the economic loss caused by the drill-
‘ing of unnecessary welis, to avoid the augmentation of risk
~arising from the drilling of an excessive number of wells, to
‘prevent reduced recovery which might result from the drilling of
too few wells, and to otherwise prevent waste and protect cor- .

. relative righta, the Special Rules and Regulations promulgated
by Order No. R-2349 should be continued in full force and effect
“until further order of the Commission.

IT IS THRREFORE ORDSRED:

‘ {1) That the Special Rules and Regulations governing the
. Buffalo Valley-Pennsylvanian Gas Pool promulgated by Order No. i
' R-2349 are hereby continued in full force and effect until further

order of the Commission.

' - (2) That jurisdiction of this cause is rotained for the
. entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

alrman

E. 5. WALKER, mmbeZ | t

4’{ PORTER, Jr.. Hember&Secreta:y
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BEFORE TRE
NEW MEXICO OIl, CONSERVATION COMMISSION
Santa Fe, New Mexico

Qctober 13, 164
FXAMINER HEARING

L]

------ - - e e o om

IN THE MATTER OF: Case No. 26%4 being reopened
pursuant to the provisions of Order No.
R-2349, which order established temporary
320~acre gas proration units for the
Buffalo Valley-Pennsylivanian Gas Pool,
Chaves County, New Mexico, for a period
of two years. The Commission will
consider indefinite extension of Order
No. R-2349 in the absence of evidence
to the contrary.

Case No “2_6._%__*__

lvvvvvvvvvvvv,\/vvv 1

BEFORE: ELVIS A UTZ, EXAMINER

TRANSCRIPT OF HEARING
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C M kne heasing will come bo ordor vionmo. |
oo on D ea 2Ghd ERY e mornindg Gnd TRero woro g A ppen vanaa s, i
WOeowhobe ve-ouen Case 2654 roy 4 ghtabtesent Gy o 0L Compeission
Counse 1,

MR, bpDuRnaeTY: P Lhe Dxaminey {i?éa:ae, in view of the

fact that thoere woeve no apoesirances in this case, I would like
to make a notion to the Examiner at this time.

¥ would move the Examiﬁer to continue the ryulies
in effect for the Buffalo Valley Pennsylvanian Gas Pool
promulgated by Ordei No. R-23493 to continue those in effect
until further order of the Commission. The basis of this motig
is that the Commission has recently revised Commission Rule
104 pertaining to the amount of acreage that will or will not
be dedicated to a well, and this revision of the ruie
proyides for wells in the southeast New Mexico of Pennsylvanian
age or older, the spacing will be 320 acres.

on that basis w-ould move the Commission to continue
in effect these rules in the absence of any objection here
today.

MR. UTZ: Because the Statewide rules now for
Pennsylvanian is 320 acres, is that correct?

MR. DURRETT: Yes.

MR. UTZ: Case 2654 will be taken under advisement.

4

n




PR,

-Mmeier

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATE MENTS, EXPERT TESTIMONY. DAILY COPY, CONVERTIONS

—
QD
| ——
S
‘e
QA
. — ]

1120 SIMMS BLDG. @ P, O, BOX 1092 & PHONE 243.6691 ® ALBUQUERGUE, NEW MEXICO

PAGE 3

USRS GE P MREETOO )

G

COUNeY O BIIMNET LLIG).

i, ADn DEATMLYY, MNotary vubidic an ana for Lac County o)
Berna D11, Statc of Mew Mexico, do herveby certiiy that, bhe
foregoing and sttached Pransceript of Hearing before the New
Mexico Oil donservation dommission was reported by me; and that
the same 1s a true and correct record of the said proceedings,
to the best of my knowledge, skill and ability,

Witness my Hand and Seal this 26th day of October, 1964.

Y

\

H
!
i

L-‘.Zf':‘f;{_/ __.;*'7%.;-.{/"_'_’_@:;;{“{;3::7"éf‘a “

NOTARY PUBLIC S '

My Commission Expires:

June 19, 1967.

1 @ Peredy certify that the foregoing Is
3 covplete rewo:d of it#e proceedings in

the Eximiror hezring of, Gase Ho. .2 @ S7¥
noard Dy e of.. LS. Lla -‘...Z..

i A AW A /

pr !exico . di'i-'.bonservation
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BEFORE THE
| NEW MEXICO OIYL CONSERVATION COMMISSION
! Santa Fe, New Mexico

DNotoheoyxy 12, 1964

RYAMTALD HEARING
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IN THE MATTER OF: Tn the mattar ¢F Casce Nurhar
2654 being reopened pursuant to the provisio
of NOrder Nomber R-2349, which orderx
established temporary 320-acre ¢as

proration units for the Buffalec Valley-
Pennsylvanian Gas Pool, Chaves County, New

S
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= Mexico, for a period of twn yvsars. The Case No.26584
G Commission will consider inde finite cxiensic
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BEFORE: FElvis A. Utz, Fxaminer

TRANSCRIPT OF HEARING
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STATE OF W 2mvien )

COUNTY OF BERMALILILG )

-Meter

SPECIALIZING IN. DEPOSITIONS, HEARINGS, STATE MENTS. EXPERT YESTIMONY, DALY COPY, CONVENTIONS

I, CIHARLER FLOYD WALXEDR, Court Peporter, 2o herehy certify
that the foregoing and attached transcriot of proceedings

hbefore the New Mexiceo D1l Conservation Cemmission at Santa

1120 SIMMS BLDG. ® P. Q. 80X 1092 @ PHONE 243.6601 @ ALBUQUERQUE, NEW MEXI(O
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Fe, Yew Mexico, is a true and corroect record to the best of my

knowledge, skill and abhility.

AL

IN WITNESS WHIRRPN®, I have affixed my hand and notarial eal

this 26th day of Octcher, 19641,

g Ll

PUBLIC

My Commission Nxvpires:
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