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BEFORE THE
. NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATIE LAND OFFICE BUILDING
SANTA FLE, NEW MREYTCO
Wednesday, September 5, 1973

IN THE MATTER OF:

Application of Corinne Grace for a dual
completion ana unorthodox location, Eady
County, New Mexico.

BEFORE :

ELVIS A. UTZ,
Examiner

TRANSCRIPT OF HEARING

Case No.

5058
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MR, UTZ: Case 5058.

MR. CARR: Case 5058, Application of Corinne Grace
for a aual completion énd gnorthodox location, Bady
County, New Mexico.

MR. LINES: TFarrell Lines, appearing for Michael
Grace. We have one witness, Kenneth F. Smith.

MR, UTZ: What's the name again?

MR. LINES: Farrell Lines, L-i-n-e-s.

MR, UT2: Do we have other appearances?

MR, KELLAHIN: 1If the Exaniner please, Jason
Kellahin, Kellahin & Fox ; appearing for Pennzoil Company.

MR. UT%Z: Are there other appearances?

(No response.)

MR, UTZ: Call the witness to be sworn, please.

KENNETH F. SMITH,

a witness, having peen first duly sworn according to law, upon

his oath testifieda as follows:

DIRECT EXAMINATION

BY MR, LINLS:

0 Would you staté youx name for the iecord, please, sir?
A Kenneth F. Smith.

Q Your occupation?

A 1'm a petroleum engineer consultant.

Q And your educational hackground?

I've already heen qualified here.
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Have you been qualified to appear hefore this Commission?

Yes, I have.

Were you instrumental in assisting Mrs. Corinne Grace in
making application for the unorthodox location?

Yes, I was.

Are you familiar with this Application Form C~107 signed
by Juanita Jones?

Yes, 1 am,

Could you tell us, for the recora, the location of the
well in question?

Well, it's 330 feet from the East line, 2500 feet from the
North line, of Section 2, Township 23 Sbuth, Range 26
East.

Tn connection with the application that was filed, did
you file a map or a plat indicatin& the other wells that
are there in the area?

Yes, sir, |

Could you yive us the list of the other wells that are
operating there?

Well, we are offsgsetting the Grace NHumble-Grace to the
north and the Pennzoll-Gulf Federal Number, and Superior
0il Company's Collatt State Number 1. Those are the only
onas that are real close by, I believe, |

This is the ownershin of all of the leases offsgetting the

proration unit, then?
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Well, Miawest to the west of the airport tﬁere also,
rMidwest 011 Company, New Mexico State 1-W, I believe it
is.

Do you know whether or not notice was given to all of the
offgetting units?

Yes, we did.

Was this sent by certified mail?

Yas, sir, it wasg, I believe.

I'd like to hand you copies of letters, let's go ahead
and mark these as Exhibits 1 through 5.

{(Whereupon, Applicant's Exhibits 1 through 5 were

marked for identification.)

MR. LINES: These are the waivers of receipt filed.

MR, UTZ:  For which zone, now?

THE WITNESS: For the Wolfcamp.

MR, LINES: This is the letter from Pennzoil Company,
which would be noted as a waiver with a stipulation.

MR, UTZ: I belleve we have a duplication here, do
we not, on Midwest? I bhelieve your Exhibit Number 5 is
a copy of Exhikit Number 1, the way I sca it here.

MR, LINES: Do you have Texas 0il and Gas?

MR, UTZ: We have Midwest, Texas 0il and Gas,
Apeco --

MR. LINES: Superior and Peunzoil?

MR, IT'Z: We don't havo Pannzoil herve as vyet.
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Now, is that all of them? The thing I would like

to do ig eliminate Exhibit 5 as a duplicate.

MR. LINES: Yes, this should be Exhibit Number 5,
Pennzoil is the fifth offsetting proration unit oil owner.
(By Mr, Lines) Is the well in questioﬁ in production at
the present time, Mr. Smith?

Yes, it is, from the Morrow.

It is from the Morrow at the present time?

From the Morrow formation only.

All right. WwWhat kind of tubing &o you propose to use in
the well?

Well, we will use the tubing that's in the well now.
It's 2 and 3/8 around, N-80, and we will go with the
packer we have in the well now, which is a mechanical
retrievable 4 anda 1/2 packer down in theiliner, and we
will run a crossover anchor packer in the 7-inch casing
above the Wolfcamp and cross the Morrow production out
into the: annulug at that point, approximately 9400 feet.
This will be done because the “orrow produces essentially
no fluid and should produce through the annulus as
efficiently as through the tubing. Hopefully, the
Violfcamp will produce more fluild so we will produce it
better through the tuhing.

MR, LINES: All right. At this time, I would move

for the introduction of Exhibits 1 through 5.
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MR. UTZ: Without objection, Exhibits 1 through &
will be entered into the record of this case,

MR. LINES: At this time, 1 helieve that we have
complied with all of the provisions of Rule 104-F ana
that the application has been filed in triplicate, it
was axcompanied by a plat showing all of the ownership of
all offsetting proration units, all of the operators.

All of the offsetting units have been notified; the
application states that notice has bheen given, and we
have waivers from all of the offset operators, and that
we have also followed the provisions of Rule 112-A and,
again, filing Form C-107 with the accompanying exhibits
that arée <contalnea therein.

MR, UTZ: Do you wish these diagramatic sketches in
107 ha veed as exhibits? Do you have some you would
like to use or would vou like to mark those?

(Whereupon, Applicant®s Exhibit 6 was marked for

identification.)

MR, LINES: I have no further cuestions of the
witness, I woula move at this time that that be adamitted
ags Exhibit 6,

MR, UT%: Without objection, Ixhibit 6 will be
enterea into the recorda of this case.

MR, LINES: I woula propose that the entire applicatig

along with the exhihits required by the rule, be admittea

n,
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as one exhibit, as they are stapled togethere there, as

Exhibit 6.

MR. UTZ: Even the letter from Juanita Jones?
MR. LINES: That meets the requirement of the rule

wherein we have to show that all of the Applicant's have

been notified.

MR. UTZ: Then, Exhibit 6, consisting of seven parts,
will be entered into the record of this case. Does that
concluvde your testimony?

MR. LINES: Yes.

CROSS~EXAMINATION

BY MR, UTZ:

Q

Mr. Smith, is this the same well that has previously had
approval for a non-standard location for the Morrow zone?
gair. T believe so.

Aand, referring to the diagramatic sketch of Exhibit 6,

I believe I recall from your direct testimony that you
stated the tubing was 2 and 3/8 N-80, which is the same
tubing thaf is in the well now.

Yes, sir,

You are going to use that in the dual comnletion?

Yes, sir.

In addition to that, you are going to set a packer at
9400 feet?

Yas, sir.
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the Wolfcamp through a crossover in the tubing?

-4

Into the tubing, ves, sir.

»
’

A very little.
it was making approximately one barrel of condensate
on the last test,
water per day. T¢'s very, very 4ary.

Q what kind of a rate O £10w are vou getting from the

Moxrrow?

A About 300,000,

Q In your opinion,
of the casing, 7-inch?

A Yes, sir.
1ift the liquids?

A Weil, probably not, but,
the liquids will stack

Tt just makes a

making that much.

e

-

0 Then, you will get another packer at 11,600 feet?

A Yes, sir.

0 In which you will produce the Morrow end of the tubing
up to the crossover and the annulus from there to the
surface?

A Yes, sir.

Q How much liquids do you have in the Morrow?

1 can't remember, put it seems to me like

and maybe half a barrel or a barrel of

in the 2 and 3/8 by -~ what is the size

Q ~— Annulus, will 300 mef retain a velocity gufficient to

1ike I said, I don't helleve
up in it because it's just not

vapor which apparently
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comes along with the gas. We gan a bottomhole pressure
fluid leval in the well in the tubing some two months ago,
I guess, and there waé no liquid in the tubing at all.
And vyou do expect some liquids to come from the Wolfcamp?
Yes, sir.

You haven't tested the Wolfcamp?

No, sir.

Is the Wolfcamp produced in any area of this weli?

I don't believe it is.

You just think it will?

The log shows it has some possibilities, I think.

And because you think that you will have some liquid from
the Wolfcamp, that's the reason for your crossovér?

Yes, sir, that and the Wolfcamp should have mucli highsr
shut-in pressures, which would make you inclined io hold
it inside tubing and under packers rather than out in the
7-inch casing.

What kind of pressures are you anticipating from the
Wolfcamp?

I would say 4000 pounds bottomhole pressure, gomething on
that order, 3500 t; 4000,

Did you say what kind of pressures you have 1in the Morrow
zone at the present time?

Bottomhole pressure is about 2500, that would be the

static pressure.
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MR. UTZ: . Are there other questions of the witness?

MR. KELLAHIN: I'd like to ask a couple, if I may,

please.

CROSS—-EXAMINATION

BY MR. KELLAHIN:

Q

0

h@)

Mr. Smith, you displayed the waivers, including the

Pennzoil waiver. That particular waiver was conditional,

was it not?

Yes, sir, I just noticed that it is.

It's hased on the stipulation that a rateable take factor
be applied to the production of this well because of this
location?

Well, ves, I'm sure that's true; but, this isvnoi a

fieid yel. Aren't ve geiiinyg in the cart belfoure thie horse?
I'ii just askinyg about the waiver.

Yes, I can see that, yes, sir.

Were any other waivers conditional?

No, sir.

None? They just approved of the location and the dual
completion, is that correct?

Yes, sir.

What acreage 4o you propose to dedicate to this well?

I haven't locked into that that much, I would agsume --

well, are you familiar with the Commission rules in a

situation of this kind as to what acreage would be rateabld

&




W S Y .

Y. meler & associates :

dearnle

209 SIMMS BLDG.o P.O. BOX 1002 s PHONE 243-66912 ALBUQUERQUE, NEW MEXICO 87103

RQUE, NEW MEXICO 87108

T2I6 FIRST NATIONAL BANK BLOG. EASTeALBYQUIE

(1% ]

A -]

b
[+]

12
13
14
15
16
17
18

19

2i
22

23

24

25

PAGE 12

b»

for dedication to the well?

I would assume we would alliocate the same acreage to that
in the Wolfcamp that is allocated in the Morrow.

The Morrow is 320 acres?

NG response.

You are not familiar with the rule requiring 160 acres

in wells less than Pennsylvanian Age?

Well, that is correct. I was, too; I had forgotten it.
So it would be a l60-acre unit?

Right.

You don't have any plans at the present time to ask for
320~acre spacing, do you?

I think that's premature.

Yes, sir. Now, the well in the Morrow is penalized as to
its allowable, is it not?

I believe so.

Based on the location?

Yes, sir.

MR. KELLAHIN: That's all I have. Thank you, sir.

MR. UTZ2: Are there other questions?

REDIRECT EXAMINATION

BY MR, LINES:

Q

A

Mr. Smith, is there any other Wolfcamp in the area?
Not that I know of. I don't believe there is.

MR. LINES: I have no further questions,
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RECROSS~-EXAMINATION

BY MR. UTZ:

This well, Mr. Smith, is crowding the East liane of Section
2, is that correct?

Yas, it is.

What part of Section 1 does Pennzoil own?

I believe it's the South half, isn't it? Well, just a
minute. I believe the South half. I am not certain on
that, but I believe it is.

And Superior would own the North half?

I think that's correct. No, I believe we had better back

up on this., It looks'like, from the well location, like

it would be Pennzoil on the West half and Superior on

the East half.
Yes, I'm inciined to agree with you.
MR. UT2: Are there other questions?

REDIRECT EXAMINATION

BY MR. LINES:

Do you believe that you are crowding Pennzoil there?
Well, we are only 330 off that lease line; they look like
they are 1980 off of it. We would be about 2200 feet
from them.

Would you consider that as crowding?

No, I wouldn't,.

MR. LINES: I have no further questions.
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MR. UTZ: Are there other questions?

(No response.)

MR. UTZ: The witness may be excused. Do we have
any further testimony in this case?

MR. KELLAHIN: We have one witness, Mr. Utz,

MR. UTZ: Mr Kellahin, you may call your witness to

be sworn, please.

J. C. RANEY,

a witness, having been first duly sworn according to law, upon

his oath testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A J. C. Raney.

Q By whom are ydu employeda and in what positicn, Mr. Ranev?.
A I'm employed by Pennzoil Company as Petrocleuwn Enginser.

) Have you testified before the 0il Conservation Commission
and made your qualifications a matter of record?
A Yes, I have.

MR. KELLAHIN: Are the witness's qualifications

acceptable?
MR, UTZ: Yes, he's been previously qualified to
testify before the Commission.
0 (By Mr. Kellahin) Mr. Raney, are you familiar with the

application of Corinhe Grace in Case Number 50587

25




Yy, meler & associates

dearnle

87103

.3

209 SIMMS BLOG.P.0, BOX 1092 ¢ PHONE 243-00910 ALBUQUERQUE, NEW MIIXICO

1216 FIRST NATIONAL BANK 8LDG, EASTSALBUGUERQUE, NEW MEXICD 3710

10
11
12
13
14
15

16

>
~z

19

21

22

23

24

25

PAGE ] 5

Yes, I am.

What isg the interest of Pennzoil Company in this casge?
Pennzoil Company, as aﬁ ofiset ¢operator, the operator

of the Gulf-Federal Number 1 in the West half of Section 1
of Township 23 South, Range 26 East, is not ocpposed *o

the dual completicn attempt in the Wolfcamp and Morrow
zones; in fact, we encourage it.

But, we are opposed to the non-standard location
of the well for the Wolfcamp zone the same as we were
for the Strawn, Atoka, and Morrow zones in the August 5,
1970 hearing.

What was the case number in that case?

This was Case Number 4398, That was Grace's oriéinal
apnlication to drill the Gradonoco Number 1 at a non-
utandard location of 2500 feet frém thie North line and
330 feei from the East line of Section 2, Township 23
South, Range 26 East.

Now, the Commission did, by its Order Number R-4034,
approve that location, did it not?

Yas, they did.

And 4id they impose a penalty on that?

They imposed a 12 percent rateable take factor for those
considered Pennsylvanian or older, for those produced

zones produced on 320-acre spacing.

Now, are you familiar with the spacing requirements under
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the Commission rules in regard to Pennsylvénian Age or

older?

Yes, those that are Peﬁnsylvanian and older, a standard
location would be 1980 feet from the East line anda 660

feet from the South boundary.

Yes.

Now, are you familiar with the rules of the Commission

in regard to formations of less than Pennsylvanian Age

in this area?

Yes, these would be considered, if in the thought that it
would be productivé of gas, then the well would be on
l60~acre spacing, and the well would be located no closer
than 660 from the outer boﬁndary.

And how close is this‘well located to the outer boundary

of a 160-acre unit?

‘It's 330 feet from the one boundary and 140 feet from the

other boundary,

Now, if you will refer to what has been marked as Exhibit
Number 1, would you identify that please?

Exhibit Number 1 is a base map showing the ownership and
location of each well,‘to the best of my knowledge; and
this is a reproduced map; but, this is tc show the
location of the various wells, as indicated, in

abbreviation, the various zones in which they are
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ey

completed in.

and the gubject well {s shown on this exhibit, is it not?
ves, in the Morth half of Section 2.
And you are the owner and operator of the well jmmediately

offsetting that to the Fast?

Yes, and weé also -- we are forced pooled in the Grace

Humble~Grace, the well in the South half of Section 2.
We have some acreage in that well.

So you are an owner of the Grace Humble Well, too?
After pay-out.

Is there anything else on Exhibit 1 that you want to
refer to?

No, sir.

Now , pennzoil diad give a conditional waiver to Corinne

Grace, 4did it not?

Yes, we did.

and is that Exhibit Numbexr 2?

Yes.

And that was a conditional waiver?

ves, sir, and 1 would 1ike to read the waiver in its
entirety, which wo returned the original to the oil

congervation commission office in ganta Fe with copies

to the Graces.

"ye have no ohjection to an attempt by corinne

Grace to Adually complete in the Wolfcamp and Morxow

e e

vl
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formations and her Gradonoco Number 1 Well.located in
Section 2, Township 23 South, Range 26 East, Eddy County,
Mew Mexico, with the following stipulation: That the
unorthodex location of this well be taken into account
by the Commission if the above dual application is
approved, and that a rateable take factor be applied to
the Wolfcamp formation commensurate with that in effect
for the Morrow formation."

Now, what rateable take factor does Pennzoil propose?
Based on our knowlédge of determining the rateable take
factor, we would racommend a rateable take factor of 60

percent be imposed for the Wolfcamp zone and the

'Gradonoco Number 1, and in the event of the pool proration,

Now, referring to what has been marked as Exhibit Number
3, would you discuss how you arrivad at/this figure?

Yes, Exhibit Number 3 is a plat drawn to scale, and it
should be noted here that the original exhibit, which is
Exhibit Number 3 that the Commission has, has a scale of
1 inch equals 1000 fevi. The reproducced coples are
reduced by 23 percent, and this should be taken into
account when trying to match any numbers, The well shown
as the Gradonoco Numher 1 is located at a distance of

2500 feet from the North line and 330 feet from the East
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line, a circle was drawn around the well aﬁ the
unorthodox location whose radius squared times pi is
equal to 160 acres; this radius being 1489 feet for the
l60~acre spaced wells. Then, a well was spotted at a
standard location of 660 feet from the East line and 660
feet from the South line, or 660 feet from the outer
boundaries; and then a circle of the same radius as 1489
feet was drawn around the well at the standard location.
The ratio of the area within the circle within the leased
boundary around the unorthodoxed location to the area
within the circle within the leased boundary around the
standard location i3 a rateable take factor for the non-

gtandard located well on l60-acre spacing; and, in short

‘terms, it ig a ratio of the red crosshatchea area tou ithe

blue crosshatched érea on Exhibit Number 3.

Now, would a well located as the Gradonoco Well is
located, and 1f 1t's completed in the Wolfcamp, will tha£
result in drainage of your acreage that cannot he
compensated for by counterdrainage?

Well, it will result in our correlative rights being
violated because of the non-gtandard location. 1It's

ncot the distance between wells as much as it is,
accordaing to the New Mexico 01l Conservation Commission
rules, the distance from the bounduaxry lines which have

been set up for this spacing of 160-acre spacing.
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1 Q And you are assuming, o€ course, radial drainage in
2 making your computation?
3l . -
29 XS,
4l o Is there any other way that you can compute drainage on
5 this area from the information you now have?
. 6! » Mo, eir.

| o Were Exhibits 1, 2, and 3 prepared by you or under your
8 supervision?

91 a Yes, sir.

PR
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10 MR, KELLAHIN: I offer into evidence Exhibits 1,
11 2, and 3.
12 MR, UTZ: Without objection, Exhibits 1 through 3
13 will be entered into the record of this case.

_ 14 MR. KELLAHIN: That's all we‘have on direct
15 examination.
16 ' CROSS~EXAMINATION

17 ) BY MR, UTZ:

18] Q Mr. Raney, your entire testimony here has to do with the

12T FIRST NATIONAL BANK BLDG, EAST»ALBUQUERQUE. NEW MEXICO 87108

19 penalty factor, is that correct?

20 A Yes, gsir. We do not oppose the dual completion attempt;

21 in fact, we encourage it.

21 Q0 Did I understand you correctly in that your ratio where

23 you arrived at a factor of 60 percent was a ratio between
24 the blue crosshatched area in the Northeast Quarter of

25 Section 2 and the red crosshatched area in the same ]
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1B quarter? o

2| A Yes, sir. Now, you have to take into consideration +hat
3 I couldn't draw the blue crosshatched area all the way

4 across the red. The blue area takes in the part in the

5 red area and it's a ratio of the red . to the blue within

6 the leaseq boundary,

770 Now, unless I am colorblind, the one circle around the

8 standard location is blue.

2/ A Yas, sir,
10| Q And the circle aroung the actual location is red?
11 1 A Right,
121 0 Would not the are described befween the blue and regq
13 cirecle to the Southeast line in the South half ba more
14 properly in the_Southeast Quarter of Section 2 and the
15 East half ¢ Séction i, wouidn't that represent the
16 acreage that the unorthodox location woulg drain over the
17 standard location?
18 A fhat would not be entitled to at this location. But, this
19 was the method at which T arrived at and went back to
20 previous cages which I wasg familiap with, one being our
21 old Gulf-Federal Number 2, which was a non-standarg
2 location, and T arrived at the same rateable take factor,
23 and it may have been a coincidence, but what I was taking
24 into account was the acreage within the leased boundaries
25 of the two locations; that ¥ould be what that well would
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be entitled to.

I know that you do drain more than what you are
entitled to because of the spacing of the wells, but this
is a method at which I arrived at this number, and I used
this same method to check the previous rateable take
fsctor that had been assigned on a 320-acre spacing for
this particular well. This iz how I determined for sure
if this is the way that the Commissaion had been doing
this previously.

Well, the circle I mentioned in my question dces represent
the additional acreage that the non-standard location
would drain, is that correct?

Yes.,

MR. UTZ: Are there other questions of the witness?

(No response.)

MR, UTZ: You may be excused. Are there statements
in the case?

(No response.)

MR. UT2: The case will be taken under advisement.
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I. R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO X ), MO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLGGIST

A.L.PORTER,JR.

September 26, 1973 SECRETARY - DIRECTOR

Re: CASE NO. 5058
Mr. Parrell Lines ORDER NO. R-4636
400 7th Street NW
Albuquerque, New Mexico 87103 Applicant:

Corinne Grace

— e

Dear Sir:

Enclosed herewith are two copies of the above—referenced
commission order recently entered in the subject casé.

Very“truly yours,

A. L. PORTER, Jr.
Secretary-Direcior

ALP/ir

copy of order also sent to:s

Hobba OCC X
Artesia CCC X
Aztec OCC '

e e e

My, Jason Kellahin
Other_ 2




BEFORY THE OII, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MA'TTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASK NO., 5058
Order No. R-4636

APPLICATION OF CORINNE GRACE FOR
A DUAL COMPLETION AND UNORTHODOX
LOCATION, FEDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

£

This cause came on for hearing at 9 a.m. on September 5,
1973, at Santa Fe, New laxico, befora Examincx %lvis A. Utz,

NOW, on this 2 day of September, 1973, the Commigsion,
a quorum being present, having considered the testiwony, the
record, and the recommendations of the Examlner, and being
fully advised in the premises,

EINDS:

{1) 'That due public notice having been glven as required
by law, the Cormission has jurisdiction of this cause and the
subject matter thereof.

¥

{(2) That the applicant, Corinne Grace, seaks approval for
the recompletion of her Gradonoco Wzll Wo. 1 located in Unit H
of Section 2, Township 23 South, Range 26 XEast, NMPM, Eddy
County, New Mexico, as a dually completed gas well, in such
a manner as to produce gas from an undesignated Wolfcamp Gas
rool and from the South Carlsbad-Morrow Gas Pool through tubing
and the tubing~casing annulus, respactivaly, by means cof a
crogs~-over asgembly.

(3) Applicant further seeks approval of the unorthodox
location of sald well in the Wolfcamp formation at a point 2500
fecet from the North line and 330 feet from the East line of
sald Section 2, which location had previously been approved as
an unorthodox location for the Morrow formation.

(4) That a rateable take factor was applied to the well's
production from the Morrow formation by Commission Oxder No.
R-4034.

(5} That the NE/4 of Section 2 ig to be dedicated to the
Wolfcamp nortion of the wall.
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(6) That the dual completion is feasible and should result
in the recovery of otherwise unrecoverable gas, thereby pre-~
venting waste.

(7) That one offset operator has objected to the proposed
recompletion at the unorthodox location, and that said operator
has stipulated that it has no objection if a rateable take factor
is applied to the production from the Wolfcamp formation. l

!
)

(3) That apprxoval of the subject application will afford
the applicant the opportunity to produce her just and equitable
share of gas in the subject spacing unit, will prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an exces-
sive numbex of wells, and will otherwise prevent waste and
protect correlative rights provided that a rateable take factor
is applied to the production from the Wolfcamp formation,

(9) That a rateable take factor of 76 percent will afford
the applicant the opportunity to produce her just and equitable
share of gas in place and will afford protection to the correla-
tive rights of the lease owners directly cast of the NE/4 of

sald Section 2.
IT IS THEREFORE ORDERED:

(1) That the applicant, Corinne Grace, is hereby authorized

to recompleta her Gradonoco Well No. 1, located in Unit H of
Ssction 2, Townshin 22 South, Range 26 East, NMPM, as a dually

LA R T S

completed gas well to produce gas from an undesignated Wolfcamp
Gas Pool and the South Carlsbad-Morrow Gas Pool.,

v (2) That production from the Morrow shall be through 2 3/8~
EUE tubing set in a packer lccated above the Morrow perxforations
and thence, by means of a cross-over assembly, throuyis tie Casiig-
tubing annulus to the surface. Production from the Wolfcamp
formations shall be through the casiny~tubiing aanuius and
thence, by means of a cross~over assembly through the 2 3/8
FEUE tubing to the surfacae. The cross-over assemnbly shall be
get in a packer located above the Wolfcamp perforations,

(3) That an unorthodox gas well lovation {ux the Wolfcamp
formation is hereby approved for said well which is located 2500
faet from the North line and 330 feet from the East line of
Section 2, Townshpp 23 3outh, Range 26 East, NMPM, Eddy County,

New Maxico,

(4) That for the Wolfcamp formation, the NE/4 of said
Sectlion 2 shall be dedicated to the above~dascribed well.

(5) PROVIDED HOWEVER, that as to production from the Wolf-
camp formation, sald well is assignad a rateable take fuctor of

76 parcent
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(8)  PEOVILEL UURILUE, that in the ovent the Nolfcamp pPool
is proveted, the Sulidcct vnll aa tn aneh nanl ahall - <
Hao awilugoe ranuwen Lor prorition purposes of 76 percaeat.

(7) PROVIDED FURTHER, that the applicant sanll recouplete,
operate and produce sald well in accordance with {ne provisions of
Rule 112-A of the Commission Rules and Regulations insofar as
soid rule is not inconsistont with this order.

(£) PROVIDED FURTHER, that applicant shall take packer-
leakage tests upon completion and annually thereafter during tinc
Annual Shut-In Pressure 'Test Period for the South Caxlsbad-Moxyow
Gas Pool.

(9) That the provisions of this order in no way revoke or
modify the provisions of Comuiseion Order No. R—-4034, anteored
Octobexr 2, 1970,

(10) That jurisdiction of this cause is retain
entry of such further orders as the Commission m
sary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF MNEW MEXICO
OIL CONSERVATION COMMISSION

dx/

Secratary

SEAL
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Docket No. 25-73

DOCKET: EXAMINER HEARING ~ WEDNESDAY - SEPTEMBER 5, 1973

9 A.M, - OI1l, CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L.
Stamets, Alternare Fxaminer:

ALLOWABLE:

CASE 5055:

CASE_5056:

CASE 5057:

S

CASE 5058:

(1) Consideration of the allowable production of gas for October,
1973, fron seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

(2) Consideration of the allowablc production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for October, 1973.

Application of Merrion & Bayless for downhole commingling, Rio Arriba

County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Gallup and Dakota oil and gas nroduction

withia the wellbore of the Canada Mesz Well No. 3 located in Unit A of
Section 14, Township 24 North, Range 6 West, Basin-Dakota and Devils
Fork-Gallup Pools, Rio Arriba County, New Mexico.

Application of Depco, Inc. for an unorthodox location, Chaves County,

New Mexico. Applicant, in the above-stvled cause, seeks authority to

drill a proposed gas well at an unorthodox location 990 feet from the

North line and 1980 feet from the East line of Section 24, Township 15
South, Range 27 FEast, Buffalo Valley-Pennsylvanian Gas Pool, Chaves

County, New Mexico.

Application of Coquina 0il Corporation for an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a proposed gas well at an unorthodox location 660
feet from the South and Bast lines of Section 12, Township 18 South,
Range 25 East, West Atoka-Morrow Gas Pool, Zddy County, New Mexico,

the S/2 of Section 12 to be dedicated to the well.

Application of Corinne Grace for a dual completion and unorthodox
location, Bddy Counly, Wew Mexicu. applicant, in the above-styled
cause, seeks approval for the dual completion (conventional) of her
Gradonoco Well No. 1 located in Section 2, Township 23 South, Range 26
East, Eddy County, New Mexico, in such a manner as to produce gas from
an undesignated Wolfcamp pool and from the South Carlsbad-Morrow Gas
Pool through tubing and the tubing-casing annulus, respectively, by a
means of a cross-over assembly. Applicant further seeks approval of
the unorthodox location of said well in the Wolfcamp formation at a
point 2500 feet from the North line and 330 feet from the East line

of sald Section 2, which location has previously been approved for the

Morrow formation.
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CASE 5059:

CASE_5060:

CASE _5061:

CASE_5062:

-2-

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above~styled cause, seeks
an order pooling all mineral interests from the surface of the ground
down to and including the Devonian formation underlying the S/2 of
Section 14, Township 20 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled at a standard gas well location
i Undl K of said Section i4. Also to be considered will be the cost
of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Countinental 0il Company for a unit agreement and {or

2 yaterflood expansion, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the North El Mar Unit Area
comprising 2361 acres, more or less, of State and Federal lands in
Township 26 South, Ranges 32 and 33 East, Lea County, New Mexico.
Applicant further seeks authority to expand its El Mar Payne waterflood
project within said unit area previously authorized by Order No. R~3540,

Application of Continental 0il Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, secks
authority to institute a waterflood project by the injection of water
into the Grayburg formation in its Elliott A-15 Well No. 1 located in
Unit P of Section 15, Township 2Z South, Range 37 East, Penrose-Ske¢lly
Pool, Lea Counrty, New Mexico.

Application of Continental 0il Compuny for a waterflood project, Lea
County New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg-San Andres formation in its Mitchell Wells Nos. 2 and
6 located in Units P and J, respectively, of Section 5, Township 17
South, Kange 32 Kast, Maljamar Pool, Lea County, New Mexicon,
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Telephone 247-9584
Area Code 505

FARRELL L. LINES
Atlorney al Law R
XNV o
400 Seventh Street, N.W, (ﬂJﬂAf’;ﬂ “' i
Albuquerque, New Mexico 87101 h o o
!

September 6, 1973

Mr. Elvis A, Utz,

Hearing Examiner

01l Conservation Commission
Santa Fe, New Mexico

RE: Case No.[ 508Q’ Application of Corinne Grace
read to a completlon and unorthodox location

Dear Mr. Utz:

This letter is written to supplement the record
pertaining to the above case that was heard before you yesterday.

The first matter concerns the actual location of the
well in question. Pennzoil intrdduced a map as an exhibit
placiny an approximate location of the well. 1In checking our
maps, we believe that Pennzoil has placed the well further
south than it actually is located. We would suggest that in
making your ruling on this case that you use your commission
maps to accurately determine the location of the subject well
and the distances to all applicable boundaries.

We would further call to the attention of the
commission the fact that the wells to the north and the south
of the subject well are also operated by iLh¢ applicant herein.
Because of the common interest involved, I believe that there
is an automatic waiver as to the other wells operated by
applicant. Consequently, we would point out that the stipulation
filed by Pennzoil requesting that a penally kc 2csessed against
+he subject well in the form of a rateable take factor should

~ not be granted. The well meets the 330 foot requirement £rom

the outer boundary with Pennzoil, and "the only wells actually
affected by the unorthodox location are those other wells
operated by the applicant. Any rateable take factor which would
inure to the other wells operated by applicant should be
determined separately.




i It is also my belief that a pool would have to be

established and allowables determined, and a hearing held
before a rateable take factor could come into being. I presume
that we would be notified prior to any hearing to determine a
rateable take factor, if the commission felt justification for
one in this case.

Very truly yours,

o | : (éf«wfji/:j /,___,_

Farrell L. Lines . .- L

L]
« FARRELL L. LINES Telephone 247.9584
. Arca Code 505
‘ Attomey at Law .
: 400 Seventh Street, NW. .
: Albuguerque, New Mexico 87101
i : Page 2
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It G Goneawaminy:

1500 WiLco BuiLoing

MIDLAND, TEXAS 79701

_ 31973
August 1, 1973 AL 3 S
ug 'Wv-"’ﬂ'ﬁa‘/‘“ COMM.
ER
O“‘ CONSSan‘.a Fe
New Mexico 0il Conservation Commission - (’_,/
State Land 0fficc Building (?lazz¢155 IS Y
Santa Fe, New Mexico 87501 -

Gentlemen:

Re: Grace #1 Gradonoco
Section 2, T-23-S, R-26-E
EDDY COUNTY NEW MEXICO

We have no objection to Corinne Grace making a dual completion from

the Wolfcamp (perforations 9470-80",
the Merrow (perforations 11,660-90")

FLS/rs

cc: Michael and Corinne Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220

Apache Exploration Cerporation
P. 0. Box 2299

Tulsa, Oklahoma 74101

Attn: Mr. Fred Julian

Cities Service 0il Company
800 vaughn Building
Midland, Texas 79701

9663-73' and 9910-20') and
at the zbove well.

Very truly yours,

MIDWEST OIL CORPORATION

o o Ll

Frank L. Schatz 2

7l

7757

ST e -

A YT AL A ey T r——

DOCK:y MAILED

6 ey o
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July 27, 1973

New Mexico 0il Conservation Commission

Santa Fe, New Mexico

Gentlemen:
We have no objection to Corinne Grace making a dual completion
on the Gradonoco #1 located in Section 2, T23S, R26E, Eddy

County, New Mexico and making this a Wolfcamp and Morrow well.

THE SUPERIOR OIL COMPANY

o7 Il g

g3 7

cc: Michacl P. and Coripne Grace
P. O. Box 1418
Carlsbad, New Mexico 88220
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w1 Michael P. & Corinne Grace : ’ . L
P. 0, Box 1418 - LR ST e e

g,
-2 1973

July 27, 1973

Keuw Hexi«.o 0f1 Conseyvation C‘misz
Santa Fe, "}e\e Hexicc '

Gentlsomén‘f‘ .

We have; no objrttim—: to- Cnrmne Grace making a dual capletion
on the Gradﬁnogo #1 Ioratr'd in chtion 24 T235, R26F, Rady
Couniy, Bew Hexico and making this a wolfcamp ung Morrow well,

Garlshad, New Meyico 8220‘
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TEXAS OIL & GAS CORPR

Chawen ng,

MIDLANDG, TEXAS 7?9270

¥ August 1, 1973

t

Michael p. ¢ Corinne Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220
Attention: Ms. Juanita L. Jones
Dear Sir ang Madam:
Referance: Gradenoce §31

Bday County, New Mexico

Regarding your request for waiver concerning the
captioncd well, we had previously furnished +he
New Mexico ni) CGhgervarion Commission with such
an instrument, Copy is attached for your records,

Yoursg §ery truly,
— s s

/f"mr
pg% R. Morgan

tc

Attachment

: So5-g
e ) e - :
N Vv S l
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AUG 22 1973

August 21, 1973

New Mexico 0i1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Application for Dual Completion
Corinne Grace - Gradonoco No. 1 Well
Located in Section 2, T-23-S, R-26-E
Eddy County, New Mexico

o Gentlemen:

Enclosed is a Waiver relating to the above captione¢/application,

which has been set for hearing on September 5, 1973/ (Case No. 5058)

. ) |
I
: PENNZOIL COMPANY . '
==
, : WESTERN DIViSION OFFICE © WALL TOWERS WEST - MIDLAND, TEXAS © PHONE {915) 662-7316
. MAILING ADDRESS: P. O. DRAWER 1828 MIDLAND, TEXAS 79701
| CHarLES A. Brown

i
We respectfully request’ that the Commission take note of our stip-
- ulation regarding protection of our correlative rights as an offset
! operator.
!
i

Yours very truly,

Western Division

(ﬁé%%ii&éf%?zgéggz;az4&«/&,//

Charles A. Brown
Production Manager

Pt

CAB:tb o

t SR PENNZOIL COMPANY

Enclosure O e T e L, A O
o a N Y
i 5088

[ 93‘/";—‘723__

UG SEVI ¥ P P

TSP TRy TR
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New Mexico 0il1 Conservation Commission ,923

&)
P. 0. Box 2088 " CONSERV AT
Santa fe, New Mexico 87501 Santa N COMy,

We have no objection to an attempt by Corinne Grace to dually complete

i in the Wolfcamp and Morrow formations her Gradonoco No. 1 well Tocated
in Section 2, Township 23-South, Range 26-East, Eddy County, New Mexico;
with the following stipulation:

That the unorthodox location of this well be taken
into account by the Committee, if the above dual
application is approved, and that a ratable take
factor be applied to the Wolfcamp formation commen-
surate with that in effect for the Morrow formation.

i Pennzoil Company

WAIVER ‘
\ e
Vil

arles A.

Date: August 21, 1973

T .S
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‘ NEW MEXICO OfL COMSERVATION COMMISSION _
. SANTA FE, NEW MEXICO

i
APPLICATION FOR MULTIPLE COMPLET!I{‘)'

Form C-107

Y YRS g b K8
ZanuEL e |
- PAUG L ) i :
County BRGATICN COMM
>t §any 27, 1973
Lease Well No.
;

Cperatot OfL COR]
Corinne Grace Eddy

Address
P. 0. Box 1418, Carlsbad, New Mexico Gradnancne

Location Untt Section Township Range

of Well H 2 23S 26F,

1. Has the New Mexico Oil Conservation Commission heretofore authorized the multiple completion of a well in these same pools ot in the same
YES_ ___  NO__X

zones within one mile of the subject well?

3 Operator Lease, and Well No.:

2, If answer is yes, identify one such instance: Order No.
3. The following facts are submicted: Upper Intermediate Lower
Zone Zone Zone
a, Name of Pool and Formation Wildcat - Wolfcamp Carlsbad Soukh (Mol‘l‘ﬂ)
b. Top and Bottom of
Pay Section 8720-10,300 11175-11895
(Perforations) (9470-80)(9663-73)(9910}20) 11,660-11690
c. Type of production (Oil or Gas) Cas Gas
d. Method of Production
(Flowing ot Artificial Lift) Flowing Flowing
4. The following are attached. (Please check YES or NO)

Yes | No

] b
e
(] a

of operators of all leasus offsetting applicant’s lease.

tors have been furnished copics of the application.*®

k]

D a. Diagrammatic Sketch of the Multiple Completion, showing all casing strings, including diameters and setting depths, central-
izers and/or turbolizers and location thereof, quantities used and top of cement, perforated intetvals, tubing strings, including
diameters and sctting depth, location and type of packersand side door chokes, and such other information as may be pertinent,

Plat showing the location of all wells on applicant’s lecase, all offset wells on offset leases, and the names and addresses

Waivers consenting to such multiple completion from cach offsct operator, or in lieu thereof, evidence that said offset opera-

Electrical log of the well or other acceptable log with tops and bottoms of producing zones and intervals of perforation in-
dicated thereon. (Uf such tog is not available at the time application is filed it shall be submitted as provided by Rule 112-A.)

S. List all offset operators to the leasc on which this well is located together with their correct mailing address.

Tulsa. Oklahoma 74101

Box 2299

Apache Corp,

Midwest 011 Corxp. 1500 Wilco Bldg.

Midland, Texas 79701

Pennzoil United, Inc. Wall Towers West Bldg., 5th Floor, Midland, Texas 79701

The Superior 0il Company Box 1900

Midland, Te »as 79701

Texas 011 & Gas

Box 222, 900 Wilco Bldg., Midland, Texas 79701

6. Were all operators listed in Item S above notificd and furnished a copy of this application? YES_¥ NO __.« If answer is yes, give
date of such notification__July 27, 1973 S £
. or .
Corinne chael P, Grac
CERTIFICATE: I, the undersigned, state that 1 am the Agent %R & Mi e

*Should waivers from all offsect operators not accompuny an application fer administrative agp
sion will hold the application for a period of twenty (20) dnys from dute of receipt by the

—___(company), and that I am authorized by said company to make this teport; and that this repore was prepared
under my supervision and direction and that the facts stated therein are true, correct ard co

7

te to the best of my koowledge.

e

Signature

roval, the New Mexico Qil Conservation Commis-
ommission's Santa Fe office. If, after said twenty+

day periad, no protest nor request for hearing is received by the Santa Fe office, the application will thea be processed,

NOTE: If the proposed multiple completion will result in an-uné.ihodox well location and/er a non-standard proration unit in ancormore of
the producing zones, then separate application for approval of the samc should be filed simultancously with this application.
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CORINNE GRACE
GRADONOCO # 1

~ SECTION 2, T23S, R26E
Eddy County, New Mexico

T T S

rp me . —————

‘ ; : ‘ :
o Migupst Fed T CEREE Cgcarlsbad -facel ‘
. ‘ o AR . | _
Y i
l/’,
7 ,’cAirport Grace#

’
7
G

011
g%ﬁﬁﬂgicfe§§§g79701 goaigg E , / o
I Rases 47 %fggﬁ%gaz 15} Company
' . H2A1384, Texds 79701
(M\'Collatt Edtate Com" )

G, —

L
/ L4
/
¢1
N.M,SLace : .
134 8orénne Gr ge
radonoco .
9 a‘iﬁo ﬂ?.
4
i\

’3\. N O
oo v S % /s

[

i

PR,

= v —

g"é*“ﬁ%x"iﬁti “Garlsbad, N.M.88220

: . . ) i
; oxipgn e / e Panagra #1 e Mobil FEderal .
| ’ ¢ gaglggad, gg{:f}{exico 88220 Pannzoil Unif ed H .
gg% iowers st gg
i lana, Te>as 79701

Q
75
. ! e/r- |Pe Bg—qi :
b t /e ggét;‘g }:ers W Bldg. b
i1 ad ’Eexas 79701 1
5 Pennzoil United, Inc.
e Pan Am Sfate Wall Towers Nest Bldg.

; : bzlg,Grace ‘ I
: H ./ A - rh F . g I
v gexa ggil & Gas \slidland Teibs 79701 :
o : / 04,9 TcorBLdk- 79701 |
| Scale 2 = 1 Mile .
-..-..i==-.-.--------:;____________________________________________________________________________

| |
7 ‘ _ !
@ ,‘Zl) ‘ . Z . "Echolsjil ’ @

,.'-.-.._.---_-.......__.
-~
s, -
'\\\
-




L

A ks st Sk ey a0 L

Wolfeamp

CerRInneE GrAace
CRAOeNOCO Wrtl %]
Sec. 2 T238 Ra6F
Eooy Co., N.m,

K .

Dwy. By, Row JoHM&o/v_
Dade ', July 27,1973

9470'80'

Perfs: 9663-73 _F/ | | \& WOLFCAMP /“005(/
- Q910-20" ] T — ©
P ‘“-,\ . A Liner T'OP (] ”,3?0
.‘) .i 4 ‘ .
R
SINRN -

Perfed 1166090 3

PRrorocsep

7~ Metrow RECOMPLETION.

/X" over ,Toci

4 : - - A.‘:'
— .

may]

2 % EUiE Oed. Tho.

‘7.400'. Ret. 7" Pkr. (approx.)

s

. - 4
1 s T ¢sg. Set@ 11,432

PQ{}!'!
Hilfh i

TR N S SO B l'l 7 T
OQH CONEIENATIOM ’\(‘ AASTIONT T
N O A .
5058
I :
EERIT 4 (/28

orrow |

\\

> -,'.. ' ,
S 4t cog see G 11,98

( /:t'.!:’.,k". !;é Q'(/ (;' R()y

0
Q)

[1,600" Ret. 44" Pkr. (appeox)




SV

P
y IR
; . ! Poiod S
_ AAARNRRASR R SAERRRE
— I . Cv ., \ .«‘_.I.J : __. m b St Tt S (RN S S S L - m “ m w M. .
vl| | =) iy MR _ R
3| m AR - RERERNE
_.:A. : - 1 S i1y 1 : T T :
., ¥ | T i INRREE
NIEFEELY ST Il | CERRRE
N ol | i Lk i ot [t SRR
NS W mRiIN LI N EREREN
) W . m Emi. _.. { H TP b = A O U R T R LTI o S SRR
N NI T . 1 il i RN A
X N o B R E L N MK L .
m o B () Oﬂ. s . | | S 1 N Al ittt g \: Mt —={ -1 - ” _ i m i
ol <lE | 1 fﬁ _ et | i ' Ly IR
W 9 o T i W ﬂ ! e R . P Pl e
4 NN R aE g ! i IR R
NI SRR I ) . I ; i GeLb
NN RN N - . T - L - N . | m,d,m.“-u.._‘i mrlen g
Ny AN T -H REEAE IRRR S [
-1 2 3]s ,”, e N SR NEEE B
@x M ay ) _W 9500 - ’ , - . R merlrln.rl G
—r X or - eyl . 9600 9700 .
~% SO -d D e , 9800
ﬂ O 3 ETU 9300
ﬂ s B 17 VT mgr.{ R S r. . H R . T s
B g R : i f -4~ - | f\ - “./ - ) : M.M : ._ .
£ LRI i - RN AN
ri Ll u  18A ; ‘@ : ISR E BB
o g f i =t 0 O O O O T
: A N W L
— < § LY L g AN 3_‘ (.: ,<>, \. }}r i il “ |
T L " 1 1T T - I ] - v i ” m
' s V ' )
- . - - I _. ; # - L, - j ,ﬁ_” .m.&*.\. M cl_rm..,* M
. - 7 - R N H i e




. -the origina1~t;o the New~Mexic0 AUSN Conservatztomc :

° »
Mtehdel P Grace T
Corinne Grace
O, BOX 1418
CARLSBAD, NEW MEXICO 88220

July 27, 1973

3

Gentlemen:

- Enclosed you will find an original and two copies of the
waiver's which we discussed with you on the phone today.

Please sign the original and 1 copy of ‘this waiver apd return to

us in the self-addressed stamped envelope so that wefmay deliver

“the other necessary papers. Also enclosed you w}.ll ind a copy of
 the Diagrammatic Sketch of the Multiple Completion, a plat showing
- tha location of all wxlls uif-sectting this one, along with a copy
of the Application for Multiple Completion.

Thank you for your co-operation in this matter,

7 ﬂ‘(frely yours,
,04: X’
. Juan*ta L. Jones
cce Apache Corp.
# Midwest Oil Corp.
Pemmzoil United
The Superiqr 0il Company
Texas 011 & Gas Corp.
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Michael P Grace jit

Corinne Grace
P. O. 80X 14168
CARLSBAD, NEW MEXICO 88220

August 8, 1973

MSERUVATION GO
Santa Fe

Y 5
(Laes &

. LN

<
Y

Mr. Dan Nutter
New Mexico 0il Conservation Commission

DA 008K

o n
Fe Ue BRDUX vy

Santa Fe, New Mexico

RE: Gradonoco 1
Section 2, T23S, RELE
Fddy County, New Mexico

I

Dear Mr., Mnbter:

he ahove wuell

the necessary forms for t
a dual, in the

Enclosed you will find
s well and complete it as

4n order to rework thi
wolfcamp and Morrow.

If there is anything else that yon need on this please let me

know,.

e

3

ncl (9 copizs of ea)

*

“' , ce: Mr, Bill Gressett
Artesia, New Mexico
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DRAFT

TWD/dr

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

0
CALLED BY THE OIL CONSERVATION Y
COMMISSION OF NEW MEXICO FOR s
THE PURPOSE OF CONSIDERING:

IN THE MATTERER OF TUE USADRTNG

e :'v
VA7

o CASE NO. 5058

APPLICATION OF CORINNE GRACE FOR Order No. &I 6
A DUAL COMPLETION AND UNORTHODOX e
LOCATION, EDDY COUNTY, NEW MEXICO. . -7 . .

e

! s P ey Con

e o7 " S S S &

“\ 7 e
(-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5 , 1973 ,

at Santa Fe, New Mexico, before Examiner Elvis A. Utz
NOW, on this day of Segtember ’ 19r3, the Commlssxon
a quorum being praesent, Raving considsarad the tociimony, the LcuuZu,

and the racommendations of the Examiner, and belng fully advised
in the premises,

FINDS:

(1) That due public notlce having been given as required by

maccer thereof.

(2) That the applicant, Corinne Grace, seeks approval for

the recompletion (€E£¥EH§§GE§I¥ of her Gradonoco Well No. 1

located in Sectlon 2, Township 23 South, Range 2% East, Eddy
l\ paS dud/(y Caompte fed ¢S weldf

County, New Mexicol in such a manner as to produce gas from an
undesignated ‘\volfcampwpool and from the South Carlsbad-Morrow Gas
Pool through tubing and the tubing-casing annulus, respectively,

by means of a cross-over assembly.
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(3) Applicant further seecks approval of the unorthodox
location of said well in the Wolfcamp fo:mation at a point 2500
teet from the North line and 330 feet from the East line of id -

(45 Get yuau%duﬂlo(4ﬂvw

Section 2, which location had previously been approveg{for the

Morrow formation.
p 2
4&&~“~ * {‘4'6\.:""’ .
(4) That a ratabte take factor was applied to the well's
production from the Morrow formation by Commission Order No. R-4034.

(B} That the NF/4 of Secticn 2 is {0 be dedicated to the

Wolicamp portion of the well,
(6) That the dual completion is feasible and should result

in the recovery of otherwise unrecoverable gas, thereby preventing

waste.
AR NESE L At A

AT That--the recompletion ofmpaid-well T tHE N rthodox
docasien—in-the Wolfoanpformatidn witl--better-ena e " applidant

L0 produce the-gas..underlying.the. spacing unit.
foopr TR

ol Z
63 That ne- offset operatorf{has objected to the proposed
4t the-

recompletion im-the unorthodox locatlon)and thatqoperator has

Wa Dot ot
stipulated that it has no objection if a ¥atabie take factor is

applied to the production from the Wolfcamp formation.
éﬁ hat approv 1 of the subject application will afford

e
the appllcan U“o proddke-&é: juct and ajuitable share or gas in

f?

the subject spacing unit, will prevent the esconomic loso caused
by the drilling of unnecessary wells, avoid the augmentation of

risk arising from the drilling of an excessive number of wells,

and will otherwise prevent waste and protect correlative rights

. Aty o & Ce... ) _ .
provided that a »ateble take factor is applied to the production

from the Wolfcamp formation. o .
) That 4 Adtemdec. Lo e d/@-—ém-'z_\) o7 7é

OQ"’M"“// ALl Z&/ gord ~2he | afep t o gl Wu—-
+MW f ‘\/O /L 6%“ L e . ,f‘l s ﬂc;d(? ff;_"&‘:‘:!-"";: ﬂ"'r

-tf{* ﬂj” / s et f'@"‘?“ﬁ & d¢¢{€ Kg a}(éfc}'
/f'f/(” / el "’rn/ /ﬂ(,«smﬂ;zif/é
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/Q/,lq [/ 0/ .‘fijx )\)r//t/ 50/ é%;/@ ag.’i».:’-?ﬁ’-!?‘-fi':x. Z .
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IT IS THEREFORE ORDERED:

(1) That the applicant, Corinne Grace, is heri?y authorlzed
Wi}
to recomplate her Gradonoco Well No. 1, located in the-Nﬁfé of

Section 2, Township 23 South, Range 26 East, NMPM, as a duallg
completig; gas well to produce gas from an undesignated Wolfcamp &2
Bbol and the South Parlb—"d»MorLoﬁgpno1
(2) That production from the Morrow shall be through 2 3/8

-gﬁgaéublng set in a packer located above the Morrow perforations
‘and thence, by means of a cross-over assembly, through the casi
tubing annulus to the surface. Production from the Wolfcamp forma-
tions shall be through the casing~tubing‘annulus and thence, by
means of a cross—over assembly through the 2 3/8—%%%?tubing to
the surface. The cross~over assembly shall be set in a packer
located above the Wolfcamp perforations.

{3) That an unorthodox gas well location for the Wolfcamp

sard whichis

formation is hereby approved for & well teo-be located 2500 feet

from the North line and 330 feet from the East line of Section 2,

Township 23 South, Range 26 East, NMPM, Eddy County, New Mex1co.

7#«‘?" ’4;’ sz //0/[\60 Ity ﬁ/ laVLD"?—-;) rhe 6/6/ G- 4
(4) Thatthe NEAof said—Sectiom2ofthe Wolteampbformation

shall be dedicated to the above-described well.

{5) PROVIDED HOWEVER, that as to production from the Wolf-
¢

f'

camp formation, said well is assigned a ratablc ta

ymp Pool is

=
~
,.J
th
[»]
‘D

(6) PROVIDED FURTHER, that in the event the YWo
prorated, the subject well as to such pool shall be assigned an
aacreadge factor for proration purposes of 76§wrﬁkﬁﬁ$iﬁh

{(7) PROVIDED FURTHER, that the applicant shall recomplete,
operate and produce said well in accordance with the provisions of
Rule 112-A of the Commission Rules and Regulations insofar as
said rule is not inconsistent with this order.

(8) PROVIDED FURTHER, that applicant shall take packer-leakad
tests upon completion and annually thereafter during the Annual

Shut~In Pressure Test Period for the South Carlsbad-Morrow Gas Pool

=y

plcey

aka factor of 76%d

e
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(9) That the provisions of this order in no way revoke or
modify the provisions of Commission Order No. R-4034, entered
Oetabey 2, 1070,

{10) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




