: ,_,fs«assz. Appli. of CITIES.
IWVICE YOR COMPULEORY POOT.TNG,

- .

mmr COUNTY, NEW. MEXICO.

S e T TR e




C D
e
N
[T
S

Y
(. 7/
| ~—S —
'{ .
N

B e
el Y hibis
-
SN




1=

m—aw---F-!-I-"-IIl.-IIIIl-lllI.l..l...l.l.!....-.“...l.....“.l......llllll.llIlIIIII.IIIIIIIIIIIIIIIIIIIIII
w N

4
o 5
o 6
(e %]
-
.S 7
X}
2 8
&
9
o
| —
LB 10
< T)
_E 11
2
 E 2 12
= ¢ 18
is
2 14
[ ]
zZ 3
’ T
22
o .
[ "]
W D Yl
- 20 P33
o«
oW
a2
i 17
o @
;J
3% 18
st
& <
w W .
z g 19
gz 20
-
xm
g < 21
8
[
23 22
o~
o
i 23
2 o ,
ia
3 24
25

PAGE 2

BEFORE THE

NEW MEXICO OIL CONSERVATION. COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROCM
STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO

Wednesday, September 5, 1973

IN THE MATTER OF:

Application of Cities Service 0il Company
for compulsory pooling, Eddy County,
New Mexico.

BEFORE: ELVIS A, UTZ,
Examiner

TRANSCRIPT OF HEARING

Case No.

5059
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FAGE 3

MR. UTZ: Call Case 5059,

MR. CARR: Case 5059, Application of Cities Service
0il Company for compulsory pooling, Eddy County, New
Mexico.

MR. KELLANIN: If the Examiner please, Jasgson
Rellahin, Kellahin & Fox, appearing for the Applicant.
The only party who has not joined in this well has
indicated he will join, and until that occufs, we would
like to have the case continued to the first hearing in
October,

MR. UTZ: As requested, by Counsel of Citles Service,
Case 5059 will be continued to the first examiner hearing
for the month of October. I'm not sure whether that will

be the 3rd or the 10th,

\V
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STATE OF NEW MEXICO )
) ss8
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 011l Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.
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GOVERNOR
. BRUCE KING
OI1L CONSERVATION COMM!SSION CHAIRMAN
STATE OF NEw MEXICO LAND CONMISSIONER
ALEXJ.ARMHO
P. 0. 30X 2088 . SANTA 5 MEMBER
87501
STATE GEOLOGIST
A. L PORTER Ja.

September 1 7, 1972 SECRETARY - DIRECTOR

& s 5059
M__::i J;;san Keiiahiﬁ » o3 & vase N°¢¥ - e
Kellahin & Fox . . Order NO. R"4632
Attorneys at Law Applicant;
Post Office Box 1769

Santa Fe, New Mexico Cities Service 0il co.

Dear Sir:

f the above-referenced
Commission order recently entered in the subject case,

Very truly yours,

‘\
e _Z } .

R e e 4
A. L. PORTER, Jr. S~
Secretary~Director 427

ALP/ir
Copy of order also sent to.
Hobbs occ X

Artesia ocec x
—_—
Aztec Oce

Other Howarad Jennings, 1117 Fort Worth National Bank Bldg,

Fort Worth, Texas 76102




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

il CALLED BY Wi OIL CONSERVALION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5059
rder No. R-46$3z2

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

QRUER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5,

15 3, at Santa Fao, New Me‘:ico bafore Ryaminar Elvis A, Utz.

NOW, on this 13th day of September, 1973, the Commission,
a quorum being present, having considered the record and the
recormendations of the Examiner, and being fully advised in the

premises,
PINDS:
That the applicant's request for dismissal should be granted.

IT IS THEREFORE ORDERED:

That Case WNo. 5059 is hereby dismigsed.

DONE at Santa Fe, New Mexico, on the day and year hexein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S P 4544;.&
I.ZR. TRUJILLO, Chairman

X?Aiz f Member

A. L. PORTER, Jr., Membegf& sSweratary




Examiner Hearing - Wednesday - September 5, 1973 Docket No. 25-73

@E 5059:
i

\
v

CASE_5060:

CASE 5061:

CASE 5062:

—2-

Application of Cities Service 01l Company for coiipulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause; ceeke
an order pooling all mineral interests from the surface of the ground
down to and including the Dévonian formation underlying the §/2 of
Section 14, Township 20 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled at a standard gas well location
in Unit K of said Section l4. Also to be cousidered will be the cost
of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well,

Application of Continental 0il Company for a unit agreement and for

a2 waterflood expansion, Lea County, New Mexico. Applicant, in th=z
above-styled cause, seeks approval for the North E1l Mar Unit Area
comprising 2361 acres, more or less, of State and Federal lands in
Township 26 South, Ranges 32 and 33 East, Lea County, New Mexico.
Applicant further seeks authority to cxpand its El Mar Payne waterflood
preject within said unit area previously authorized by Order No. R-3340.

Application of Centinental 01l Company for a waterflood project, ‘Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a wacterflood project by the injection of water
into the Grayburg formation in its Elliott A-15 Well No. 1 located in
Unit P of Section 15, Township 22 South, Range 37 East, Penrose-~Skelly
Pool, lLea County, New Mexico.

Application of Continental 0il Company for a waterflood project, lLea
County. New Mexico. Applicant, in thc sbove styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg-San Andres formation in its Mitchell Wells Nos. 2 and
6 located in Units P and J, respectively, of Section 5, Township 17

South, Range 32 Fast, Maljamar Pool, Lea County, New Mexico.




!,
'

i N e e it e

Docket No., 25-73

DOCKET: EXAMINER HEARING - WEDNESDAY ~ SEPTEMBER 5, 1973

@ A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND QFFICE BUILDING - SANTA FE, NEW MEXICO

Yichard 1.

The following cases will be hcard hefore Flvis A, Utz, Examiner, or R
Stamets, Alternate Examiner:

ALLOWABLE: (1) Coasideration of the allowable production of gas for October,
1972, from seventeen prorated pools in Lea, Eddy, Roosevelt

and Chaves Counties, New Mcxico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rioc Arriba, and Sandoval Counties,

New Mexico, for October, 1973.

CASE 5055: Application of Merrion & Bayless for downhole commingling, Rie Arriba
. County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Gallup and Dakota oil and gas production
within the wellbore of the Canada Mesa Well No. 3 located in Unit A of
Section 14, Township 24 North, Range 6 West, Basin-Dakota and Devils
Fork-Gallup Pools, Rio Arriba County, New Mexico.

CASE 5056: Application of Depco, Inc. for an unorthodox location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
drill a proposed gas well at an unorthodox location 990 feet from the
North line and 1980 feet from the East line of Section 24, Township 15
South, Range 27 East, Buffalo Valley~Pennsylvanian Gas Pool, Chaves

County, New Mexico.

Anplication of Coquina 0il Corporation for an unorthodox lccation, Eddy
County, New Mexico. #Applicanr, 1in the above~styled cause, seeks
authority to drill a proposed gas well at an uncithodox location 660
feet from the South and East lines of Section 12, Towanship 18 South,
Range 25 Fast, West Atoka-Morrow Gas Pool, Eddy County, New Mexico,

the 3/2 of Section 12 to be dedicated to the well.

L
<
o
~d

CASE

Pva moen s

CASE S058: Application of Corinne Grace for a dual completion and uncrithodox
location, Eddy County, New Mexice. Applicant, in the above-styled
cause, seeks approval for the dual completion {(conventional) of her
Gradonoco Well No. 1 located in Section 2, Township 23 South, Range 26
East, FEddy County, New Mexico, in such a manner as to produce gas from
an undesignated Wolfcamp pool and from the South Carlsbad-Morrow Gas
Pool through tubing and the tubing-casing annulus, respectively, by a
means of a cross-over assembly. Applicant further seeks approval of
the unorthodox location of said well in the Wolfcamp formation at a
point 2500 feet from the North line and 330 feet from the East line
of said Section Z, which location has previously been approved for the

Morrow formation.



HowARD W. JENNINGS
1117 FORT WORTH NATIONAL BUILDING
ForT WORTH, THXAS 76102

September 4, 1973

DEGERUED

o
{ SEP 5 1973

OIL CONSERVATION COMM
Santa Fe o

Mr. Frank Riney

Cities Service Oil Company
800 Vaughn Building
Midland, Texas 79701

Dear Frank:

In accordance with our telephone conversation of thie date,
it 18 understood and agreed that I am executing the attached Operating
Agreement only ingofar as same covers S- 1/2 Sec. 14-205-28BE. As
we agreed, I only farmed out my interest in E-1/2 SE-1/4, Sec, 14~
208-28E as per my letter to you of July 5, 1973.

Based on ocur agreemént it s understood that you will cancel
the hearing before the Ot] Conservation Commission which was to be held
on Wednesday, September 5, 1973, being Case #5059 on Docket #25-73.

Since this is a conditionally executed instrument, please
furninh me with the revised Operating Agreement when same has been

- et

éompleted.
"~ Very truly yours,

HWT:im

CC Ml'. EIVIB An Utz
04l Consarvation Commission
State Tand Office Building
Santa Fe, New Mexico

R e B s
S S
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CITIES SERVICE OIL COMPANY I
FOR COMPULSORY POOIING, EDDY T .
COUNTY, NEV MEXICO [,L f 1o s
Ol CONSES
. Santa Fe
(frter 2 CSY
APPLICATION

COMES NOW Cities Service 0il Company and applies to the
011 Conservation Commission of New Mexico for an order com-
pulsory pocling the S/2 of Seetion 14, Township 20 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico, from the
surface to the Devonian formation, and in support thereof

would show the Commlssion:

1. Applicant 1is the owner of the right to drill and dcve-

lop the SW/4 and the W/2 of the SE/U of said Section 14.

2. A standard spacing or proration unit for the Morrow,

and deeper formations consists of 320 surface acres.,

2. Appllicant has obtained the participation of all owners
of mineral interests underlyling the S/2 of sald Section 14 with
the exception of the owner of the E/2 SE/U of Section 1i, wiilch
acreage is owned, to the best of applicant's information and
belief, by Howarqd Jennings, whose &aadresc is 1117 Fort Worth

ational Bank Bullding, Fort Worth, Texas, 76102.

4, Applicant proposes to drill its Government R No. 1
well at a location 1830 feet from the South 1ine, and 1980 feet
from the West 1line of Section 14, Township 20 South, Range 28
fast, N.M.P.M., Eddy County, New Mexico, and to drill 1t to a

depth sufficient to test the Devonian formatlion.
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5. Applicant has been unable to obtain voluntary
agreement for the pooling of the entire tract, and unless
sald acreage 1is pooled, appllicant will be deprived of the
opportunity to produce its just and equitable share of the
gas underlying its land.

WHEREFORE applicant prays that this matter be set for
hearing before the Commisslion or the Commlssion's duly

-~ 4.

appointed examiner, and ihat after notice an

d hearing
required by law the Commissidn enter its order pooiling the pro
unit as réquested, together with a provision for recovering its
costs of drilling, completing and equipping said well, operation
costs and costs of supervision, together with a provision for
recovering a risk factor for the risks of drilling and completing

the well as providédvby law, and for such other relief as may

be proper.

Respectfully submitted,
CITIES SERVICE OIi, COMPANY

By .
ellahin & Fox

Y SRS
. 0. Box 1769

Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLLCANY
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DSN/dr BEFORE THE OIL CONSERVATTON COMMISSION
OF THE STATE OF NEW MEXTICO

IN THE MATTER CF THE IEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 5059

Order No. R- f%%ﬁ;?;l

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING,

EDDY COUNiE}/HEW-jEXICO.

d

Y

~ 1
7

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5 = 1973

at Santa Fe, New Mexico, before Examiner Elvis AUtz

NOW, on this day of _September , 1913, the Commission,
a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premnises,

FINDS:

That the applicant's reguest for dismissal should be
granted, '

IT IS THEREFORE ORDERED:

That Case No. __5059 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and vea
designated.




