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IN THE MATTER OF:

)
)
The Application of Continental 0Oil )
Company for a waterflood project, )
Lea County, New Mexico )

)

)

BEFORE THE
NEW MEXICO OYI. CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
September 5, 1973

EXAMINER HEARING

Case No. 5061

BEFORE :

ELVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING
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MR. UTZ: Call Case 5061.
MR. CARR: Case 5061, Application of Continental
0il Company for a waterflood project, Lea County, New Mexico.

MR. KELLAHIN: fTor Kellahin of Kellahin & Fox,

~ Santa Fe, New Mexico, appearing on behalf of the Applicant

Continental 0il Company, and I have one witness who has been

previously sworn.

MR, UTZ: let the record show that this witness has
been sworn in the previous case.

MR. KELLAHIN: May the record also reflect that he
has been previously qualified as an expert, Mr. Examiner?

MR. UTZ: It will so show. You may proceed.

VICTOR T. LYON,

was called as a witness and after being duly sworn, testified

as follows:

DIRECT EXAMINATLON

BY MR. KELLAHIN:

9] Mr, Lyon, will vou please state briefly what the
applicant seeks by this Application in Case 5061?

A Case 5061 is the Application of Continental 0il Company
for authority to conduct a waterflood overation in the
Penrose-Skelly Pool on its Elliott A-15 leacse located
in Section 15, Township 22 Soﬁth, Ranch 37 BEast, Lea
County, New‘Mexico.

Q Wwill you please refer to what has been marked as
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Applicant's Exhibit No. 1, identify it, and explain
what information it contains?
Exnibit No. 1 is a plat showing the location of the
Elliott A-15 lease outlined in red, and consisting of
the south half of the southeast quarter, Section 15,
and showing the location of the properties and the wells
located thereon in an area at least two miles in each
direction from our lease.

You will note the dashed line to the south and
also to the east of the Elliott A-15 lease, which is the
boundary of the Anadarko-operated Langlie Mattix Penrose
sand unit. There is a waterflood project presently under-
way in that unit, and ‘this waterflood praject, our

- Y

* a0
Plicaty

3

is intended to supplement and compliment

3

n

2

r

r

he waterfliood in that unit.

¢

Who operates the waterflood in that unit?

Anadarko Production Comnany.

Are there any other waterfloods in the area?

There is a pilot watert tood in the south Penrose-Skelly
unit to the north, but this project has been abandoned
and therevis consideration of terminating that unit.
Please refer to what has been marked as Applicant's
Exhibit No.‘2, identify it, and explain what information
it contains.

Exhibit No. 2 is a schematic diagram showing the manner
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in which the Elliott A-15 No., 1, which incidentall? is
marked by a red triangle on Exhibit 1, will be equipped
for injection. We shew the size, setting depth, and
the amount of cement used in setting the various strings
of casinag, I see they didn't show the tubing. It does
have a remark on hera that the 2 and 7/8-inch tubing
will be set at 3682,

Will the annular space between the tubing and casing he
filled with an inert fluid?

Yes, it will.

And will the surface connection on the surface be so

arranged that the pressure at the surface will be

readily detectable?

Yes,

And where will you set -- I see the cement-lined tubing
will be set on a packer?

Yes, the packer will be set above the liner providing that
not pulled. You will note that there is a

5 and 1/2-inch liner set from 3370 to 3556. It is not
cemented, and our current plans,according to our productios
engineering supervisor, just before I left the office,

was that they would set the packer above that liner.

The tubing will be cement-lined and then, of course, we
will fill the annular space with an inert fluid.

So their plans at that time were not to pull that liner.

-
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¢!

MR, UTZ: You don't think he's changed his mind?

THE WITNESS: I never know.

(By Mr. Kellahin) What's the producing interval in this
well?

The producing interval in the Penrose-Skelly Pool is the
Grayburg formation, and vou will note that the area to
the south is not Penrose-Skelly, it's Langlie Mattix.
This lease is located on the boundary of the Penrose-
Skelly Pool and %he structure is rising to the north,
‘there is probably an overlap of zones. You see, tho
Langlie Mattix produces from the Queen and Lower Seven
Rivers. There is probabi§ some overlap across this
boundary.

We have checked our logs on wwin wzlls to this well.
Theére is no log on our proposed injection well. We have
correlated logs across this boundary and we find that the
injection intervals and producing intervals are the same.
We have similar differences of opinion between Anadarko
and Continental as to where the top of the Grayburg is.
It isn't really that distinct. But, in essence, these
wells have been produced for some 30 vears, and all we
are doing is waterfloodinq the zones which have been
produced for those here.

Your lease has two Penrose-Skelly wells on it, is that

correct?
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and they are Wells Nos. 1 and 2?

yes, 1 and 2.

And the injection well will be No. 17 \
Yes,sir.

what's the total‘producticn for those two wells?

Betwnen the two of them, they have produced 178,115
barrels.

what do you anticipate in the way of secondary recovery
through your efforts by Qaterflooding?

Well, we expect to recover 60 percent of primary productio
in our gecondary operation. The reason that this figure
is so jow is that there will be no back-up to the north

to this waterflood proiect. The wells to the north are

in gas cap: and so vwe have a three-way push on our
producinq well, which is No. 5. ‘fthezgiare: we feel that
60 percent is a good estimate of the additional oil to

be recovered by gseconGary cgerations.

Will you state again for me the source of the water t©
be injected?

The water will be gurnished by Anadarko from their
injection program.

what volume of water do you intend to inject?

Wwe hope to inject jnitially vpP to 500 parrels a day .

will this injection be under pressure?

//

-
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It will be under pressure, probably not initially, but
it eventually will be pressured with a maximum of

2000 pounds‘pressure.

What's your estimated life of your secondary recovery?
Approximately seven to eight years.

In your opinion, has production from this lease declined
to such a point that vou would recommend instituting

secondary recovery by waterflooding?

Yes, sir, both of these wells have been shut-in for some

time.
And, in vour opinion, can this area be successfully and
economically waterflooded?

Yes.

Will this program result in the recovery of oil that

would otherwise not be recovered, thereby preventing

waste?

Yes, it will,

And will the proposed waterflooding adversely affect the
correlative rights of others?

We believe that correlative rights are being protected
under this program,

Do you have anything else you would like to add to your
testimony?

I believe hot.

MR. KELLAHIN: Mr., Examiner, we move for the
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MR, UTZ: are there other questions of the witness?
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(Novresponse.)
MR. UTZ: He nay be excused. Are there statements
in the case?

(No response.)
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STATE OF NEW MEXICO )
) 8s
COUNTY ‘OF BERNALILLO )

T, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foreagoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commigsion was reported by
me; and that the same is a true and correct record of the

sald proceedings to the best of my knowledge, skill and

ability.
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L R TRUIIMIO

iION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIJO
P.O. Box_zoss +-SANTA FE MEMBER
87501

STATE GEOLOGIST

B
X e
A.L.PORTER, JR.
i ‘

O1L ConNsERvY

A
. v e

SECRFTARY - DIRECTOR
| VAP 3

Santa PFe, New Mexico

Conti al 0411

ject case.

Very“truly Yyours,

I 7 TN - —
. . . P | "‘ ”
oo L m/%
A. L. PORTER, Jr,

v
Re: CASE No. 3060 and 5061
: Mr. Tom Xellahin
, Kellahin & Fox ORDER NO, R-4629 and R-4630 ,
' Attorneys at Law Applicant: _
| Post Office Box 1769 PP |
{ Dear Sir:
Enclosed herewith are two copies of the above-~referenced
Commission order recently entered in the sul,

R

Secretary-Director l

ALP/ir

Copy of order also sent to:

Hobbs oOcCC X
Artesia ocCc
Aztec OcCC

State Engineer Office and
Other R-2629 to Unit Division




BEFORE THE OIL CONSERVATION COMUISS5ION
OF THE STATE OF NEW MBEXICO

IN THE MATTER OF THE HEARING
CCALTES DY D o omramnurmran

COMMISSEION OF NEW MEXICO FOR
THE PURPOSE OF CONMSIDERING:

CAEL 10, 5261
Order No. R-4630

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO,

ORDER OF Tiii COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5, 1973,
at Santa Fe, New Mexico, befoure Examiner Elvis A, Utz.

NOW, on this_ 13th day of September, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Lxaminex, and being fully
advised in the premises,

FINDS:

(1) That due public notlce having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattexr thereof.

(2) mThat the applicant, Continental 0il Company, seeks
authority to institiuts a waterflind nroidect in the Ponrose-
Skelly Pool, by the injection of water into the Graybury formation
in its Elliott A-15 Well No. 1l located in Unit P of Sectdon 15,
Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.

(3) That the wells in the project area are in an advanced
state of depletion and should properly be classified as "stripper”
vaells,

"
(4) That the proposed watertlood project siould iGsuli in
the recovery of otherwise unrecoverahle oil, thereby praventing

waste.

(5) That the operator should take all steps noeccssary to
ensure that the injected water enters only the propuscd iajection
intarval and is not permitted to cooaps to other formations or
onto the surface from injection, production, or vlugged and

abandoned walls.

(6) That the subicct application should be approved and
the project should be governed by the provisions of Rulaes 701,
702, and 703 of the Commission Rules and Regulations.




o T q;7x J MR RMI Member
. L.YPORTER, Jr.,” Me r°& taxry

...2....
Case No. 5061
Order No. R~4630

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0Oil Company, is hereby
anthorized to institute a waterflood project in the Penrosa-
Skelly Pool, Lea County, New Mexico, by the injection of waterx l
into the Penrose sand in the open-—hole interval from 3411 feet
to 3685 Feet in its Elliott A~15 Well No. 1 located 330 feet
from the South line and 400 feet from the East line of Section 15,
Townghip 22 South, Range 37 East, NMPM.

{2} That Injection into said well shall be through cewment-
lined tubing, set in a packer which shall be located as near as
practicable to the casingshoe; that the casing—tubing annulus of the
injection well shall be loaded with an inert fluid and esquipped
with an approved nressure gaude or attention-attracting leak

LS b i A

detection device.

(3) That the coperator shall immediately notify the supex-
vigor of the Commission's lobbs district cffice of the failure
of the tubing or packer in the said injection well, the leakage
of water or oil from around any prodiucing well, or the leakage
of water or oll from any plugged and akandoned well within the
project area and shall take such timely steps as may be necassary
or required to correct such failure or leakage.

(4) That the subject waterflood project is hereby designated
the Continental Penrose-Skelly Elliott A-15 Waterflood Project and
shall be governed by the provisions of Rules 701, 702, and 703
of the Commission Rules and Regulatiouns.

(5) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Comnission in accoxr-
dance with Rules 704 and 1120 of the Commission Rules and Regula-

tions.

{(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexlco, on the day and year hereinabove
designated.

G STATE OF NEW MEXICO
PR N1L COYSERVATION COMMISSION

e
© pasttsf e
1. R. TRUJILLO, Chairman
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Exaniner Hearing - Wednesday - September 5, 1973 Docket No. 25-73
-2-
CASE 5059: Application of Cities Service 0il Company for compulsory pooling,

CASE_5060:

-~
e
e
P

<CASE 5061:

\

CASE_5062:

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface of the grcund
down to and including the Devonian formation underlying the §/2 of
Section 14, Township 20 South, Range 28 East, Eddy County, New Mexico,
to be dedicated ta 3 well to be drilled at a standard gas well location
fn Unit K of said Section 14. Also to be counsidered will be the cost
of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Alsc

to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Continental 0il Company for a unit agreement and for

a waterflood expansion, Lea County, New Mexico. Applicant, in thz
above-styled cause, seeks approval for the North El Mar Unit Area
comprising 2361 acres, more or less, of State and Federal lands in
Township 26 South, Ranges 32 and 33 East, Lea County, New Mexico.
Applicant further seeks authority to expand its El Mar Payne waterflood
procject within said unit area previously -authorized by Order No. R-3540.

Application of Continental 0il Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg formation in its Elliott A-15 Well No. 1 located in
Unit P of Section 15, Township 22 South, Range 37 East, Penrose-Skeclly
Pool, Lea County, New Mexico.

Application of Continental 0il Compuany for a waterflood project, lLea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg-San Andres formation in its Mitchell Wells Nos. 2 and
6 located in Units P and J, respectively, of Section 5, Township 17
South, Range 32 Fast, Maljamar Pool, Lea County, New Mexico.




Docket No. 25-73

DOCKET: EXAMINER HEARING - WEDNESDAY -~ SEPTEMBER 5, 1973

9 A.M. - 011, CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L.
Stamets, Alternate Fxaminer:

ALLOWABLE: (1) Consilderation of the allowable production of gas for October,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt

and Chaves Counties, New Mexico;

(2) Consideration of the allcwable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for October, 1973.

CASE 5055: Application of Merrion & Bayless for dowmhole commingling, Kio Arriba

County, New Mexico. Applicant, in the above~-styled cause, seeks approval
for the downhole commingling of Gallup and Dakota o0il and gas production
within the wellbore of the Canada Mesa Well No. 3 located in Unit A of
Section 14, Township 24 North, Range 6 West, Basin-Dakota and Devils
Fork~Gallup Pools, Rio Arriba County, New Mexico.

CASE 5056: Application of Depco, Inc. for an unorthodox location, Chaves County,
New Mexico. Applicant, in the above-stvled cause, geeks authority to
drill a proposed gas well at an unovthodox location 990 feet from the
North line and 1980 feet from ‘the East line of Section 24, Township 15
South, Range 27 East, Buffalo Valley--Pennsylvanian Gas Pool, Chaves

County, New Mexico.

CASE 5057: Application of Coquina 0il Corporation for an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a proposed gas well at an unorthodox location 660
feet from the South and East lines of Section 12, Township 18 South,
Range 25 East, West Atoka-Marrow Css Pool, bddy County, New Mexico,
the S/2 of Section 12 to be dedicated to the well.

CASE 5058: Application of Corinne Grace for a dual completion and unorthodox

location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (conventional) of her
Gradonoco Well No. 1 located in Section 2, Township 23 South, Range 26
East, Eddy County, New Mexico, 1n such a manner as to produce gas from
an undesignated Wolfcamp pool and from the South Carlsbad-Morrow Cas
Pool through tubing and the tubing-casing annulus, respectively, by a
means of a cross-over assembly. Applicant further seeks approval of
the unorthodox location of said well in the Wolfcamp formation at a
point 2500 feet from the North line aud 330 feet from the Eacst line

of said Section 2, which location has previously been approved for the

Morrow formation.
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16" O D CASING SET AT 228' W/100 SX (CIRC)

A 8 5/8" 0 D CASING SET AT 1132' w/300 SX (CIRC)

ELLIOTT A-15 NO. 1
Unit P - 330' FSL & 400' & & L
SEC. 15 T22S R37E
LEA COUNTY, NEW MEXICO
ELEV - 3544 G.L.
- 3354"
JAG 3-20-73 erw
I Y|

o i PEAR
e Y T A e C .
e,//"‘ g - VoA
< Il o TN
s

® D 174# LINER SET @ 3370-3556', NOT CEMENTED

o !
& o

1’

7" 244 CASING SET AT 3411' w/300 SX (TOC - EST 1800')

‘—‘ A ovate,

TN .J‘/f“A"/:;’ P
L pAnT R

N

’ i RV
2 7/8" OD TUBING SET @ 3682! U ’

’/'

OH SHOT: 3500-3556' - 200 QTS 2 S

ACIDIZED 3600-3640' W/3G00 GALLONS

—-—-——-—*—J T.D. 3685°'

LINER SET AFTER OH SHOT -~ LOST BIT IN HOLE, ¢ O & DRILLED BY BIT.
RAN LINER TO PREVENT CAVINGS. T D WAS 3640',

JULY 1938: DEEPENED W/CABLE TOOLS TO 3685' AND TREATED W/2000 GAL. ACID,

OIL CONT LWap: o o
e DT MO, R

CASD o, $06) i
Sluf;mi.'.\,;.;’ oY 4;,‘./,,—‘;,.,-/4/ .{), '/‘j‘fo 5:
[l St gy

EXHIBIT 2




e

BEFORE THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW HEXICO

(oo 506/

IN THE MATTER OF THE APPLICATIGH OF
CONTIMENTAL OIL COMFANY FOR AUTHOR-
ITY TO COMDUCT A WATERFLOOD BY
INJECTING WATER INTO THE PENROSE -
SKELLY PAY INMTERVAL 1H ITS ELLIOTT
A-15 VELL MO. 1 LOCATED IIt UNIT *'p¢
OF SECTION 15, TOWNSHIP 22 SOUTH,
RANGE 37 EAST, LEA COUNTY, HEW MEXICO

APPLICATION
Applicant, Continental Oil Company, respectfully requests approval
to conduct a waterflood project by injecting water into the Penrose-Skelly

Pool Interval in its Elliott A-15 \lell Ho. | located in Unit ''P" of Section

[

15, Township 22 South, Rangc 37 East, bea County, Hew Mexico, and in support

= LAVNY

thereof would show;

1. Applicant is the operator and co-owner for the Elliott A-15
lease consisting of §/2 SE/4 Section 15, Township 22 South,

Range 37 East, Lea County, New Hexico.

(]
2. Said lease directly offsets the’Langlie Mattix-Penrose Sand

Unit operated by Anadarko Production Company.

3. In cooperation with the waterflood project being conducted
on said unit, applicant proposes to inject water into the
Penrose-Skelly pay interval in its Elliott A-15 Well No. 2

located 330' from the south line and L00' from the east line

of said Section 15.

L, The Injection as proposed by applicant wil} result in the
recovery of oll which otherwise would not be rccovered and

vii1l protect correlative rights.




YWherefore applicant respectfully requests that this matter
be set for hearing before the Commission's duly appointed
examiner and that upon hearing an order be entered autho-
rizing the waterflood project and injection into applicant's

Elliott A-14 Well No. 1 as described above.

Respectfully submitted,

CONTINENTAL O1L cONPANY

- N

P e L -To ]

L- ?- 1OMpPpSCn
Division Manager of Production

1
L
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ELLIOTT A-15 NO. 1

Unit P - 330" FSL & 400' Wk Fil
SEC. 15 T22S R37E
LEA COUNTY, NEW MEXICO
ELEV - 3544' G.L.
- 3354"

JAG 3-20-73 erv

16™ O D CASING SET AT 228" w/100 SX (CIRC)

) k 8 5/8" 0 D CASING SET AT 1132' W/300 SX (CIRC)

5 1/2" 0 D 17# LINER SET @ 3370-3556', NOT CEMENTED

‘ 4 3411' 7" 24{ CASING SET AT 3411 W/300 SX (TOC - EST 1800")

2 7/8" oD TUBING SET @ 3682

r OH SHOT: 3500-3556' - 200 QTS

ACIDIZED 2600~3640" W/3000 GALLONS

T.D, 3685

LINER SET AFTER OH SHOT ~ LOST BIT IN HOLE, C 0 & DRILLED BY BIT.
RAN LINER TO PREVENT CAVINGS. T D WAS 3640°'.

JULY 1938: DEEPENED W/CABLE TOOLS TO 3685' AND TREATED W/2000 GAL. ACID.

EXHIBIT 2
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y BEFORE THE OIL CONSERVATION COMMISSION
‘ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5061
VN
Order No. R- /430

APPLICATION COF CONTINENTAL CIL
COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.
N\ /4///

(/’ ~

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _geptember 5 , 1973 ,

at Santa Fe, New Mexico, before Examiner Flvis A. [tz

NOW, on this day of » 1973, the Commission,
a quorum being present, having consigerea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in tho prsmises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Continental 0Oil Company, seeks
authority to institute a waterflood project in the Penrose-

Skelly Pool, by the injection of water into the Grayburg formation

in its Elliott A-15 Well No. 1 located in Unit P of Section 15,

Township 22 South, Range 37 East, NMPM, Lea County, New Mexico.
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Case No. 5061
Order No. R~
(3) That the wells in the project area are in an advanced

state of depletion and should properly be classified as "stripper

wells.
(4)

the recovery of otherwise unrecoverable oil, thereby preventing

That the proposed waterflood project should result in

waste.

(5)

ensure that the injected water enters only the proposed injection

That the operator should take all steps necessary to

interval and is not permitted to escape to other formaticns or
onto the surface from injection, production, or plugged and
abandoned wells.
wheretyadattionalcinjeetionand~producing wells. at orthodox
;&adnuunrthodox“hmﬂﬂ:hnﬁrﬂﬂwmme*projectroeea*mKYﬁmywmmmgveé
. Y ing<

(é» That the4subject application should be approved and
the projéct should be governed by the provisions of Rules 701,
702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED: .

(1) That the applicant, Continental 0il Company, is herebf\‘

‘autﬂéiized to institute a waterflood project in the Penrose-

. ¥
Skelly Pool, Lea County, New Mexico, bb{ ‘HL& ;Wjdfd’!‘"n O'FM“’@*'

governed by the provisj Sf Rules 7017 and 703 of the

k“w»&iglm That the subject waterflood project is her esignateq
the Penrose-Skelly 4okt A~15 Water Project and shall bLe

Commiﬁgionfﬂﬁies and Regulations.

Il

(Z)

cement~-lined tubing, set in a packer which shall be located as
near as practicable to the appe*méet-perfefa%éen7~ox.in~theﬂcase
af.gpen-hole-eompietions; as-near--as-practicable--te-the casing-

NI .. .
shoe; that the casing-tubing annulus of each injection well shall

That injection into eaeh-ef said wells chall

be loaded with an inert fluid and equipped with an approved

pressure gauge or attention-attracting leak detection device.

e
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-governed by the provisions of Rules 701, 702, and 703 of the
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Order No. R-

(3) That the operator shall immediately notify the super-
visor of the Commission's Hobbs district office of the failure
ol the tubing or packer 1n ae-af caid injection wr—.‘-,lr'y’, the

leakage of water or oil from around any producing well, or the

leakage of water or oil from any plugged and abandoned well withip

the project area and shall take such timely steps as may be neces;
sary or required to correct such failure or leakage.
(4) , That the subject waterflood project is hereby designatedl
Ny !W«L-;"A’- Gumee ™

i shall he

cco-Skelly Ellictt A-~15 Waterfloed Project and

o AN ra
HTe) LCHRLCoC~onlaay

Commission Rules and Regulations.

(5) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-
tions. | |

(6) ‘That jurisdiction of this cause is retained fox the

entry of such further orders as the Commission may deem necessaryi

W

DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.




