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SEC, 5-17-32
LEA COUNTY, NEW MEXICO
ELEV. 4098' DF

A B 8 5/8" @ 883 w/325 SX

, . GRACE MITCHELL ''B" LEASE
WELL NO, 2
! 660" PSL & 660' FEL

i Z Z CEMENT LINED TUBING W/PACKER SET AT 3960'
4 F 4 1/2" @ 4025 w/250 SX
[

R ' PROCEDURE :

LOAD WELL WITH TREATED PRODUCED WATER. PULL RODS AND PUMP AND TUBING.,
: CLEAN OUT FILL 10 T.D, RUN CEMENT LINED TUBING WITH PACKER TO BE SET
j AT 3960"

| , , PBD 4110
‘ | i T, D. 5650°

{
CASE: NU%Q?\_ -

Submnilesa by

Avons Lbisli NO. & i
¥
f

. Conseco :
Hearing Dain 15‘30:6173_“ i

. S NI Nt AL LR T BT L e 2 K RA Lh s b

EXHIBIT 2




GRACE MITCHELL "'B' LEASE
WELL NO, 6

1980' FSL & EL

SEC. 5-17-32

LEA COUNTY, NEW MEXICO
ELEV. 4103' DF

7 5/8" @ 950 W/475 SX

N ¥§:  TOC BY TEMP. SURVEY @ 1900'
§§ Ez CEMENT LINED TUBING WITH PACKER SET AT 3870
‘4 4 1/2" @ 3927' WITH 225 SX CEMENT,
4
T. D. 4085"
PROCEDURE :

LOAD WELL WITH TREATED PRODUCED WATER. PULL RODS AND PUMP, TUBING
AND PACKER, CLEAN OUT ANY FILL TO T,D. RUN CEMENT LINED TUBING WITH

PACKER TO BE SET AT 3870', HOOK UP FOR INJECTION,
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B e D, &

Docket No. 25-73

DOCKET: EXAMINER HEARING -~ WEDNESDAY -~ SEPTEMBER 5, 1973

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWAELE:

CASE 5055:

CASE_5056:

CASE 5057:

CASE 5058:

(1) Consideration of the allowable production of gas for October,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt

and Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for October, 1973.

Application of Merrion & Bayless for downhole commingling, Rio Arriba
County, MNew Mexico. Applicant, in the above-styled cause, seeks approval .
for the downhole commingling of Gallup and Dakora oil and gas production
within the wellbore of the Canada Mesa Well No. 3 located in Unit A of’
Section 14, Township 24 North, Range 6 West, Basin-Dakota and Devils
Fork-Callup Pools, Rio Arriba County, New Mexico.

Application of Depco, Inc. for an unorthodox location, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
drill a proposed gas well at an unorthodox location 990 feet from the
North line and 1980 feet from the East line of Section 24, Township 15
South, Range 27 East, Buffalo Vallezy-Pennsylvanian Gas Pool, Chaves

County, New Mexico.

Application of Coquina Oil Corporation for an unorthodox location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill a proposed gas well at an unorthodox location 660
feet from the South and East lines of Section 12, Township 18 South,

Range 25 East, West Atoka-Morrow Gas Pael, Eddy County, New Mexico,

the S/2 of Section 12 to be dedicated to the well.

Application of Corinne Grace for a dual completion and unorthodox
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the dual completion (conventional) of her
Gradonoco Well No. 1 located in Section 2, Township 23 South, Range 26
East, Eddy County, New Mexico, in‘'such a manner as to produce gas from
an undesignated Wolfcanp pool and from the South Carlsbad-Morxrow Gas
Pool through tubing and the tubing-casing annulus, respectively, by a
means of a cross-over assembly. Applicant further seeks approval of
the unorthodox location of said well in the Wolfcamp formation at a
point 2500 feet from the North line and 330 feet from the East line

of said Section 2, which location has previously been approved for the

Morrow formation,




w

Examiner Hearing - Wednesday - September 5, 1973 bocket No. 25-73

CASE 5059

CASE_5060:

CASE 5061:

y

CASE 5062:

A

Application of Cities Service 01l Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface of the ground
down to and including the Devonian formation underlying the S/2 of
Section 14, Township 20 South, Range 28 East, Eddy County, New Mexico,
to be dedicated to a well to be drilled at a standard gas well location
in Unit K of said Section 14. Also to be considered will be the cost
of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of Continental 0il Company for a unit agreement and for

a2 waterflood expansion, [ea County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the North E1 Mar Unit Area
comprising 2361 acres, more or less, of State and Federal lands in
Township 26 *South, Ranges 32 and 33 East, Lea County, New Mexico.
Applicant further seeks authority to expand its E1 Mar Payne waterflood
project within said unit area previously authorized by Order No. R-3540.

Application of Continental 01l Company for a waterflood project, Lea
County, MNew Mexico. Applicart, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg formation in {ts Elliott A-15 Well No. 1 located in
Unit P of Section 15, Township 22 South, Range 37 East, Penrose-Skelly
Pool, Lea County, New Mexico.

Application of Continental 0il Company for a waterflood project, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
into the Grayburg-San Andres formation in its Mitchell Wells Nos. 2 and
6 located in Units P and J, respectively, of Section 5, Township 17
South, Range 32 East, Maljamar Pooal, Lea County, New Mexico.



, \ B
| psce IMZids oo 2,

T N N T ———
. : K ‘ ‘
i 13 - -
v - ® .

e ou0 JE 2304
| Q&jMy \5q4ng 2
| s é /./fé”ﬂ |
| BYT0Lt 2. %L,




o~
//D

/{//kot/k/( C/@—z(/(; Mwwq —ty- cf./ﬁ

S~ 6 21—

(7’/ R~

T o7

ﬁ STl
Ol ’ 7

TATB* 2 B %f/ e “Fea

2> 3¢50 <b.6 ¢

~ & e ﬁ//// '38"{0 ?gg‘z‘v%




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXXCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5062
. Ordexr No. R-4633

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5,‘1973,
at santa Fe, New Mexico, before nxaminer kivis A. Utz.

NOW, on thigs 26th day of September, 1973, the Commission,
a gquorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
adviged in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il Company, seeks
anthority to institute a waterflood project on its Mitchell Lease,
Maljamar Pool, by the injection of water into the Grayburg-San

Andres formation through two injection wells in Section 5, Town-
ship 17 South, Range 32 East, NMPM, Lea County, New Mexico.

(3) That the wells in the project area are in an advanced
state nf deplaetion and should properly he clagaified as "stripper"

wells.

(4) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, therxreby preventing
waste.

(5, That the operator should take all steps necessary to
enaura that tha injectad water enters only the proposed inijection
interval and s not permitted to escape to other formations or
onto the surface from injection, production, or plugged and
abandoned wells.




{Ishall be through intsrnally cement-~lined tubing set in a packer

Y
Case No. 5062 ;
Order No. R-4633 g

(6Y  Mhot £ha cuhdens s-nidaakdan ahould be approved and

the project should be governed by the provisions of Rules 741,
702, and 703 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1} That the applicant, Continental 04! Company, 1s hereby
authorized to institute a waterflood project on its Mitchell }
Lease, Maljamar Pool, by the injection of water into the Grayburg-
San Andres formation in the open-hole interval in the following-
described wells in Township 17 South, Range 3z East, NMP!, Lea

County, New Mexico:

Mitchell Well No. 2 Unit P Section 5
Mitchell Well No. 6 Unit J Saction 5

(2) That the subject waterflood project is hereby designated
the Continental Maljaniaxr Mitchell Waterfleed Proiect and shall
be governed by the provisions of Rules 701, 702, and 703 of the
Commission Rules and Regulations.

(3) That injection into each of the aforesaid two wells

as close as is practicable to the casing shoe, and the casing-
tubing annulus shall bo loaded with an inert fluld and equipped
with a pressure gauge or other leak-sensing device in order to
detect any leakage in the tubing, casing, or packer.

(4) That the operator shall immediately notify the super-
visor of the Commission's Hobbs district office of the failure
of the casing, tubing, or packaer in any of said injection wells,
the leakage of water or oil from around any producing well, or the
leakage of water or oil from any plugged and abandoned well within
the project area and shall take such timely steps as may be neces-
sary or redquired to correct such failure or leakage.

(5) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-

(6)  That jurisdiction of this causa is ratained for the
entry of such further orders as the Commission may deem neces-
sary.
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Case No. 5062
Ordex No. R-46313

DONE at Santa Fe, New Maxico, on the day and year herein-
above dasignated.

STATE OF NEW MEXICO
OXIL,  ONSERVATION COMMISSION

L
P A,

I7 R, TRUJILLO, Chairman

éii;?i%izéé ,7Z7é;22;%§é;
- *éllI ; ’./

! » Member

X J% ARML
3 e
’/ .
K (el

\. L. PORTER, Jr., Membeds Secretary

S EAL

dx/




1. R TRUJILLO
OJIL CONSERVATION COMMISS1ON CHAIRMAN

LAND COMMISSIONER
[ 0N W Mevie
STATE UF Nu Bt iARS Uc ALEX ’_ ARM!,O
P. 0. BOX 2088 - SANTA FE MEMBER

87501 STATE GEOLOGIST

A. L.PORTER, JR.
SECRETARY - DIRECTOR

September 26, 1973

. 5062
Mr. Tom Kellahin Re: CASE NO. —s
Kellahin & Fox ORDER NO,
Attorneys at Law '
Post Office Box 1769 Applicant:
Santa Fe, New Mexicd Continental 0Oil Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

iy ;Z%§7\;2:)_fd, (:;L
(A L. ( ar e, Cf

A, L. PORTER, Jr.
Secretary-Directorx

ALP/ir
Copy of order also sent to:
Hobbs OCC x

Axtesia OCC
Aztec OCC

——

———

State Enginear Office
Other
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

®/ TN THE MATTER OF:

7| rhe Application of Continental 0il
Company for a waterflood project,
Lea County, New Mexico

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
September 5, 1973

EXAMINER HEARING

Case No. 5062

10

11 | BE

13

14

16
17
18

19

21
22
23

24

25

FORE: ELVIS A. UTZ, Examiney

TRANSCRIPT OF HEARING
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PAGE 3

MR. CARR: Case 5062, Application of Continental
0il Company for a waterflood project, Lea County, New Mexico.

MR. KELLAHIN: Tom Kellahin, Kellahin & Fox, Santa
Fe, New Mexico, appearing on behalf of the applicant Continental
0il Company. May the record please reflect that my witness is
the same as in the previous two cases, that Mr. Lyon has been
accepted as an expert witness,

MR, UTZ: Let the record so show.

VICTOR T. LYON,

was called as a witness and after being duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

0 Mr. Lyon, will you please state briefly what the
applicant is seeking by this Application?
A Case No, 5062 iz the Application of Continental 0il
" Company for authority to institute a waterflood project
Maljamar Grayburg-San Pndres Pool on its Grace Mitchell
lease by injecting water into two wells; its Grace
Mitchell Wells Nos, 2 and 6 located in Section 5,
Township 17 South, Range 32 East, Lea County, New Mexico.
0 Please refer to what has been marked as Exhibit No, 1,
identify it, and explain what information it contains,

A Exhibit Ne. 1 is a location plat showing the Grace Mitchel%

lease cutlined in red, and I think that the alrl made a
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—,__,,__,_,____,”,,ﬂ__,___,_,ﬂ,
mistsake in outlinind j+, and {+ ghows the locat
the ownership of the offsetting 1eases: and the wells
1ocated on then, tO the best of our wnowledge and pelinf.
The proposed injection wells, which are Wells NoS.
2 and 6. aye shown with red circles inscribed about TheSH:
The Grace Mltchell 1ease actually consists of the east
half, the east naif of the northwest quarter: and the
northeast quarter of the southwest quartexr of gection 8

the outlined area- The Map that I am 1o00king at isn't

marked that way, 8° if 1€ includes the northeast of the

We propose to inject water into well No. 2, which

is 1ocated‘660 feet from the gouth and east 1ines of the

gection S and No. 6, which is 1980 geet fyOm the gouth an

east lines of Section 5.

would yéu pieass vafer tO what has veen marked as
Applicant's Exhibit No. 7 and 3 dentify ie?

Exhibit No. 2 is & sdhematic diagyram ahowing how Well

No. 2 will e equipped for injection. 1t shows the size,

depth: and amount of the cement used in aetting the casing

1+ shovWs the cement—lined tubing toO pe set on & packer
at 3960. The well is a completed open hole and jnijection
well. Now:. the well 1145 peen pluqqed pack toO 4110, s©°
the injection will be between the seat of the gour ané

1/2 tubing at 4025 to the plugqed—back depth of #4110.

o
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> 0

This is for the Grace Mitchell B Lease Well No. 2, is
that correct?

Right.

All right. Would you please refer to Exhibit 3°?

Exhibit 3 is a schematic diagram showing the same
information for Well No. 6.

What is the zone of injection here?

This is the San Andres, actually the Lovington sand, which
we commonly refer to as the 8th zone in the Maljamar Pool.
Is the completion of these two wells as shown in Exhibits
2 and 3 consistent with sound engineering practices?

I might add that the annular space above the packer will
be filled with inert fluid, and the surface connections
will be so arranged that any presence of pressure will be
readily detectable,

That?s Qith regards to hoth wells? 

Both wells,

Please refer to Exhibit 4 and identify it.

Exhibit 4‘15 the copy of the a acoustic gamma ray log

for the Grace Mitchell B No. 2. We have shown, by a line
at 3925, the top of the éan Andres.

Will you please refer to Exhibit 5 and identify 1it?
Exhibit No. 5 is the sonic log on Grace Mitchell B No. 6,
and here again we have shown the top of the San Andres

by the horizontal line at 3925,
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How many producing wells do you have on this lease,
Mr. Lyon?
It says 3925, but it doesn't look like 3925 tome. I
believe that should be 3828, That's where that line
is located.

MR. UTZ: It would be 38 something?

THE WITNESS: Yes, 38 soimething. 3828.

(By Mr. Kellahin) Do you have six producing wells on

this lease, Mr., Lyon?

Yes, that's true.

What's your total production?

The leise has produced a total of 254,833 barrels as of
January 1, 1973, and the production on the lease at this
time is negligible. This is probably very close to the

cumulative production at this time.

What is vour eastimate of the additional oil to be

" recovered by the secondary recovery?

Our engineers estimate that we will recover an additional
amount of oil representing approximately 31 percent of the
primary production or about 80,000 barrels.

What's to be the source of your injection water?

When this project was first under consideration, we had
been promised injection water from the Chevron-operated

Maljamar Grayburg unit over here to the east and the south
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which we have a cooperative agreement_buildinq, and
since that time they have indicated they will not be
able to furnish us water; so it appears that we will
need to transport water from our NCA unit injection
station up to this property. And, if we do this, it
will be necessary to return the produced water back to
that station for reinjection., Our alternative is to
build a water injection station on that lease. We have
not decided which of those two courses of action we
will take.

What is your estimate of the volume of produced water?
I really don't have a very good feeling on that. Fluid

production right now is virtually negligible, and, of

progresses .,

It's your intention to reinject produced water?

Yes, it will be reinjected here or in -- well, either on

fhisyéroperty, if we build the injection station on the
lease, or it will be returned to the injection station
in the NCA unit and just placed into that gystem and
be reinjected wherever it goes in that system.

what do you anticipate to be the volume of injected
watér?

Ye will expect to inject ahout 300 barrels per day at

no pressure initially; but we expect maximum injection
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pressura of about 2500 pounds.
0 Is this 300 barrels per day?
A Per well.
Q  Will this proposed waterflood result in the recovery

of o0il that would otherwise not be recovered, thereby

preventing waste?

A Yas, it would.

Q What, if any, effect, will this have on the correlative
rights of othexrs?

A We believe that correlative rights are adequately
protected in that the injection is balanced across the
lease line and we are cooperating with the offse£
waterflood project,

Q Do you have anything else you would like to add, Mr.
Tvyon?

A 1 don't’believe so.

MR. KELLAHIN: Mr, Examiner, we move the introduction

of Applicant's Exhibits 1 through 5.

MR, UTZ: Exhibits 1 through 5 will be entered into
the record of this case,

MR, KELLAHIN: We have nothing further.

CROSS~-FEXAMINATION

BY MR. UTZ:
Q What is the injection zone of this project?

A The injection zone is the Lovington sand, which is a
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part of the San Andres formation.

o) And the Grayburg is not involved?

A Right.

o] Ag stated in the advertisement?

A Well, this is the name of the pool, essentially, and I
use that because of that. To my knowledge, we don't have
any intention of injecting into the Grayburg.

MR. UTZ: Are there other questions of the witness?

(No responsge,)

MR. UTZ: You may be excused. Are there statements
in the case?

(No respénse.)

MR. UTZ: The case will be taken under advisemant,

~000~-
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STATE OF NEW MEXICO )
) 8S
COUNTY OF BERNALILLO )

I, JOHN DE LA ROSA, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing befors
the New Mexico 0il Conservation Commigsion was reported b
we; and that the @ame 4is a true and correct record of the

said proceedings to the best of my knowledge, skill and

ability.
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BEFORE THE OIL CONSERVATION

COMMISSI0N OF THE STATE OF NEV MEXICO

Il THE MATTER OF TIHE APPLICATION OF
CONTIMCNTAL OIL CONMPALY FOR AUTIOR

ITY TO CONDUCT A WATERFLOOD OH TS _ J Py
GRACE MITCHELL LEASE BY INJECTING ( Aize & ?
WATER THTO THE GRAYBURG-SAN ANDRES

FORMATION OF THE MALJANAR POOL 1N

WELLS NOS. 2 AND G LOCATED 11 UHITS

WPIAND "', RESPECTFULLY, IN SEC-

TION 5, TOWMSHIP 17 S0UTH, RANGE 32

EAST, LEA COUNTY, NEW HEXICO.

APPLICATION
Applicant, Continenta} 0il Company, respectfully requests
authority to conduct a waterflood operation on its Grace Mitchell lease
by injeéting water into the Grayburg-San Andres Formation of the %gljamar‘
Pool in Wells No. 2 and 6 located in Units '"P'" and 'J", respectful}y, in
Unty. M

Section 5, Township i7 Soutih, Rangye 32 Casi, bLea County,

in support thereof which show:

1. Applicant is the owner and operator of the Grace Mitchell
lease consisting of the E/2, E/42 W/L4 and NE/L SW/4 Section

5, Township 17 South, Range 32'East, Lea County, Hew HMexico.

2. In cooperation with offset operators, applicant proposes to
inject water into Well Ho. 2, located 660' from the south and

cast lines, and Well No. 6, located 1980' from the south and

east lines, of sald Sectlion 5.

3. The attached plat shows the lease and wells described above,

and an area two miles in radius surrounding said Section 5.

The attached schematic diagram shows the manner In which the
vells will be completed for injection and the attached logs

show the Intervals into which water will be Injected.

2 .




The granting of this application wlfl result In the recovery

of oil which otherwise would not be re:overed and consequently
is in the interest of preventing waste and will not Impalr

correlative rights.

Wherefore, applicant respectfully requests this matter be

set for hearing before the Commission's duly appointed examiner
and upon hearing, an order be entered authorizing the injection

of water into the wells described above.

tespectfully submitted,

CONTINENTAL O1L COMPANY

52 p AR

€. P. Thompson
Division Manager of Production
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GRACE MITCHELL 8" LEASE
WELL NO. 2

660' FSL & 660' FEL

SEC, 5-17-32

! _ LEA COUNTY, NEW MEXLCO
ELEV. 4098' DF

e RS < S A it St

g 5/8" @ 883 wW/325 SX

to¢ @ 2100"

EE; CEMENT LINED TUBING 1/PACKFR SET AT 3960°
L; 4 1/2" @ 4025 W/250 SX

PRD 4110'

L___.___ T. D. 5650'

PROCEDURE:

p LOAD WELL WITH TREATED PRODUCED WATER, PULL RODS AND PUMP AND TUBING.
orgAN OUT FILL TO T.D. RUN CEMENT LINED TUBING WITH PACKER TO BE SET

AT 3960'

‘ . # b
' 2 g

i
i
!
i
f
i
!
H
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GRACE MTICHELL 3" LEASE
WELL NO. 6

1980' FSL & EL

SEC, 5-17-32

LEA COUNTY, NEW MEXI1CO
ELEV., 4103' DF

7 5/8" @ 950 W/475 SX
B} %5, TOC By TEMP. SURVEY @ 1eoe¢!
Z \ZL CEMENT LINED TUBING WITH PACKER SET AT 3870°
4 4 1/2" @ 3927° WIGH 225 SX CEMENT.
T. D. 4085'
PROCEDURE

WITH TREATED PRODUCED WATER, PULL RODS AND PUMP, TUBING
RUN CEMENT LINED TUBING WITH

AND PACKER. CLEAN OUT ANY FILL TO T.D.
PACKER TO BE SET

AT 3870'. HOOK UP FOR INJECTION.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

/ -,

S _// .
IN THE MATTER OF THE HEARING ([ =
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR _ ISR
THE PURPOSE OF CONSIDERING:

CASE NOo. 0062

APPLICATION OF CONTINENTAL OIL order No. R- Y& 22
COMPANY FOR A WATERFLOUD PROJECT, T
LEA COUNTY, NEW MEXICO. ot B

.,',:—vr"/’ ’ > s ’»'/""‘ A

oy /

// s | (;g?{// N f'sffxu 5;;3

" ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 5 1973

at Santa Fe, New Mexico, before Examiner Elvis AT Utz "

NOW, on this day of r _, 1973, the Commission,
a quorum being present, having consE%erea the testimony, the record,
and the reacommendations of the Examiner, and being fully advised
in the premises,

FINDS:

n ag required by

(1) That due public notice having been give
cause and the subject

law, the Commission has jurisdiction of this
matter thereof.

(2) 'That the applicant, Continental 0il Company, seeks
' P FS JAlFEA el ACAB9-
authority to institute a waterféood project -rr=the

, Maljamar Pool, by the injection
of water into the Grayburg-San Andres formation through two
injection wells in Section 5, Township 17 South, Range 32 East,

NMPM, Lea County, New Mexico.
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\n,+erollowing4described wells in Township 17 South, Range 32 East,

s wells.,
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Case No. 5062
Order No, R-

i
!
i
i
H

(3) That the wells in the project area are in an advanced

state of depletion and should properly be classified as "stripper"

(4) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable o0il, thereby preventing
waste.

(5) That the operator should take all steps necessary to
ensure that the injected water enters only the proposed injection

o~

—~ o e mmenn 3 -~ A -~ —~ -~ o~ o~ ~
10T permitied to escape to othex

o
=
ct
o
g
<
[}
ol
o
ot}
ju
ot
u

onto the surface from injection, production, or plugged aﬁd
abandoned wells.

(6) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,
702, and 703 of the Comunission Rules and Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, is hereby 5

on 1 rs /7/1//1/»23// Am,gér
authorized to institute a waterflood project @mthe 11521 3 ! ;&

(-l
. Maljamar Pool, by the 1n3ect10n
n /&,Q

Ybe open hole 1 ntee
of water into the Grayburg-San Andres formation thse£§h~bh&

NMPM, Lea County, New Mexico:
Mitchell Well No. 2, Unit P, Section 5
Mitchell Well No. 6, Unit J, Section 5
(2) That the subject waterflood project is hereby designated

/m{%;/’

and shall be governed byﬁthe provisions of Rules 701, 702, and 703

WMMU

the é%y;: ‘g:zfreqfffgfhgw h<‘e¥ Waterflood Project

of the Commission Rules and Regulations.

MCM

(o) /// a//m 4/¢// /&a /m//d // MW

M /W/%WM “/ w%//f& We_.i'

,2/ 4// Loz /é%/;/ / A
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Case No. 5062
Order No. R~

e
&
(i) That montly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-

dance with Rules 704 and 1120 of the Commission Rules and Regula-

tions.
”~

{b) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




