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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
September 19, 1973

EXAMINER HEARING

IN THE MATTER OF:
Case No. 5066
The Application of Burleson &
Hiuff for a non-standard gas
proration unit and compulsory
pooling, Lea County, New Mexico

BEFORE: ELVIS A. UTZ, Examiner

TRANSCRIPT OF HEARING
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MR. UTZ: Case 5066,

MR, DERRYBERRY: Application of Burleson & Huff f
a non-gtandard gas proration unit and compulsory pooling,

Lea County, New Mexico.

MR. KELLAHIN: Jason Kellahin appearing for the

' applicant. We have cne witness I'd like to have sworn.

LEWIS BURLESON,

a witness, having been first duly'sworn according
to law, upon his oath testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Would you state your name, please?

Q

A Lewis Burleson.

Q By whom are you employed and in what position?

A I'm a partner in Burleson & Huff,

Q Have you testified before the 0il Conservation Commiss
and made your qualifications a matter of record?

A Yes, I have.

0 Mr. Burleson, are you familiar with the Application in
Case 50667

A Yes, I am.

o] What is proposed by the applicant in this case?
A One, to get approval of a l60-gas unit in the Jalmat P
in a non-standard to the standard 640 acres to the

gas pool with a penalty to the John A. Lanchart

or

ion

ool
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interest consisting of a one-ninety-sixth interest

in the northeast quarter of Section 29, Township 25 South,

Range 37 East, Lea County, New Mexico.

Now, actually in the Jaimat Gas Pool there are numerous
non-standard units; are there not?

Yes, there are.

Now, referring to what has been marked as Applicant's
Exhibit No., 1, would you identi.fy that exnibit, please?
This exhibit is a plat showing the 160 acres in question,
being the northeast quarter of Section 29, Township 25
South, Range 37 East, Lea County, New Mexico. Colored
in yellow, with the offsetting gas units colered in red
according to this unit,

Now, there are other Jalmat gas units adjacent to this
proposed non-standard unit; are there not?L

Yes, sir, We own the south 80-acre non-standard unit
to the south of this proposed 160-unit.

Actually, the Commission normally grants approval of
non-standard gas proration units in the Jalmat Pool

by administrative proccdurc; docsc it not?

Yes, sir,

This hearing was bfought primarily then for the purpose
of compulsory pooling?

That's correct.

What interest arc you recquired to pool?
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We wish to force pool the John A, Lanehart interest

who live in Barstow, Texas or Fort Stcckion, Texas and
he has a one hundred forty-~eighth mineral interest under
the north half of the northeast quarter of Séction 29.

By granting a l160-acre unit which would mean that he
would own and we would like to force pool the one-
ninety-sixth interest since his mineral interest would
be under that 160-acre unit,

Now, what effort have you made to obtain voluntary
acreement with Mr. Lanehart?

Altliough they are not exhibits, we have written Mr.
Lanehart numerous letters which he has received becauss
we have the post receipt coming back which we offered

to lease him at the same kind of lease that all the other
Lanehart interests signed under. We offered for him to
join us in the drilling of this well and we offered to
then purchase his mineral interest for $100 an acre for
his 1.6 adres, and he has not answered any of these
letters. We have had trouble with Mr. John Lanehart
before on our other gas units being the one in Section 21.
You've had trouble, What kind of trouble?

That we have not beén able to get him to either lease or
join us in operations.

He just doesn't answer your latters; is that the situation

That's correct.
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A

Are you willing to take him in on the same basis you
have the others at this time?

Yes, we are.

qu, in referring to what has been marked as Exhibit

No. 2, would you identify that exhibit?

This is a copy of the well completion record for the
Burleson-Huff Pool Number 1, completed in the Jalmat-
Gates sand, from perforations 2564, for a well 43 mcf. a
day.

That well has been drilled completely?

Yes, it has.

Now, refer to what has been marked as Exhibit No. 3. Woul
you identify that exhibit, please?

Exhibit No., 3 is the well costs that were incurred in
the drilling of this well.

Are these the actual well costs?

Yes, they are.

And that's all of the costs for the drilling and completion
of tihie well; is that correct?

Now, this well is a re-entry of a well that was on that
lease previous and a total cost would be $15,559;13.
And now, are you asking for any charge for supervision
of the well?

We will not ask because his interest is so small that

it really would not matter,
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How about a risk factor?
Wwell, at a risk'factor.

What would be a reasonable risk factor in your opinion?
150 percent risk
150 percent. vYou do not want to allocate the costs of
operation of the well to the non-consenting owner along
with the others; is that correct?

Right. We have drilling overhead at a rate of $400 a
month and it took apprqximately one month to do this.
These charges are set out in the operating agreenment
between Burleson & Huff and Atlantic Ri.chfield who owns
one-eighth of this well, We would-like to go under this
same operating agreement in the force pooling with Mr.
Lanehart.

so the only thing you're asking for then is your cost

of supervision on the drilling; is that corrtec
That is correct.

And not for the subsequent gupervision of the well?
No, sir.

No overhead?

No.

And then you are aéking for a risk factor of 150 percent?
That's correct.

Were Exhibits 1, 2 and 3 prepared by you or with your

supervision?

-
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A

Yes, they were,

MR. KELLAHIN: At this time I'd like to offer intoA
evidence Exhibits 1, 2 and 3.

MR. UTZ: Without objection, Exntibite 1, 2 and 3
will be entered into the record of this case.

MR. KELLAHIN: That is all I have,

CROSS-EXAMINATION

BY MR, UTZ:

- Q

(O A o B 4

e

Let me get this right, Mr. Burleson. You're asking for
150 percent risk factor?

Yes, sir, .

100 percent plus 507?

Yes, sir.

You're not asking for $100 overhead?

Yee, T am, but this as you notice in there, there isn't

a supervision in the intangible list.

How about operating costs?

Well, under there will be an operating cost, under thé
operating agreement of $50 a monfh; add a pumper charge of
whatever we have to pay.

Well, you want operating costs. What operating costs are
you going to have?

I'm with you. We'd like operating costs of $50 a month,

overhead rate, and a pumper at the rate of $25 a month,

$75 a month operating costs then?
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Yes, sir.
Of which one-ninety-sixth would be charged to him?

Right.

I think he can afford that,
MR. UTZ: Other questions of the witness?

(No response.)

MR. UTZ: You may be excused. Statements in the

(No response.)

MR. UTZ: The case will be taken under advisement.

~0o00-
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STATE OF NEW MEXICO )
) 88
COUNTY OF BERNALILLO )
I, CLAUDIA FAHRENTHOLD, a court reporter in and for
the County of Bernalillo, State of New Mexico, do hereby

certify that the foregoing and attached Transcript of

Hearing before the New Mexico 0il Conservation Commission

wWas reported by me; and that the same is a true and correct

record of the said proceedings to the best of ny knowledge,

skill and ability,

(lacdy Fa/biem %«’?__éﬁ__w

COURT REPORTER

¢ Ao norany Gy g oy Uarnuning 1.
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P. O. BOX 2088
SANTA FE, NEW MEXICO 8750t

Faebruary 7, 1974

Mx. John A. Lanehart
P.0. Box 314
Barstow, Texas 79719

Dear Sir:

In. reply to your letter of Pebruary 4, 1974, concerning
the Burleson and Huff Well in the NE/4 of Section 29, Town-
ship 25 South, Range 37 Fast, Lea County, New Maxico.

According to the information we have on this well,
Burleson and Huff re-entered the cold Texas Pacific Coll A
Ho. 1 and recouwpleted it as a very small gas well 1in July,
1973. A pipe line connection was obtained in Novembe. ..ch
first production reported being in December, when El Paso
Natural reportad taking only 33 MCP of gas. Wa have not as
yet received the January production reports.

Very truly yours,

DANIEL S. NUTTER
Chief Engineer

DSN/3r
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I R TRUJLLO
OIL CONSERVATION COMMISSICN CHAIRMAN
. LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER

87501
750 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY - DIRECTOR
October 15, 1973

Re: CASE NO. 5066
Mr. Jason Kellahin ORDER NO. R-4641
Kellahin & Fox
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico - Burleson & Huff

Deaxr Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A Wy v 7’/
A. L. PORTER, Jr.
Secretary-Director

r*\

ALP/irx

Copy of order also sent to:
Hobbs 0CC X
Artesia OCC
Aztac OCC

John A. Lanehart and Mrs. Veola B. Lanehart

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSTON OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5066
Order No. R-4641

APPLICATION OF BURLESON & HUFF

FOR A NON-STANDARD GAS PRORATION
UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cauvse came on for hearing at ¢ a.m. on September 19,
1973, at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__ 1lth day of October, 1973, the Commission,
a quorum being present, having congsidered the tesatimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notlce having been glven as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Burleson & Huff, seeks approval
of a l60~acre non-standard gas proration unit in the Jalmat Gas
Pool comprising the NE/4 of Section 29, Township 25 South,
Range 37 East, NMPM, Lea County, New Mexico, to be dedicated
to applicant's Coll Well No. l-A, located 1980 feet from the
North line and 1980 feet from the East line of said Section 29.

{3) That applicant [urther seeks an order puoling ail
mineral interests from the surface of the ground down to and
including tho Yates Sand formatlion underlying the aforementioned
unit.

(4) That applicant has the right to recomplete and has
recompleted its Coll Well No. LI-A for the production of gas from
viie Yates Sand formation in the Jalmat Gas Pool.

unit who have not agreed to pool thelr interests,

(6) ‘That approval of the non-standard proration unit will
afford the applicant the opportunity to produce its just and
equitable share of the gas in the pool, and will othexwise
prevent waste and protect correlative rights.

(5) That there are interest owners in the proposed proration
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(7) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and equitable share of the
gas in said pool, the subject application should be approved by
pooling all mineral interests whatever they may be within said

unit.

(8) That the applicant should be designated the operator
of the subject well and uniz,

(9) That any non-consenting interest ownex should have
withheld from production his share of the reasonable costs of

recompleting the well.

(10) That actual costs, $15,552.13, should be adopted as
the reasonable cost of recompletion of the well.

{11) That $75.00 per month should be fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
should bae authorized to withhold from production the proportionate
share of such supervision charge attributable to each non~consent-
ing working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non~consenting working interest.

(12) That all proceeda from production £rom the subiect
walls which are not disbursed for any reason should be placed
irn escrow to be paid to the true owner thereof upon demand and

proof of ownership.

IT IS THEREFORE ORDERED:

(1) That a l60-acre non-standard gas proration unit in the
Jalmat gas pool comprising the NE/4 of Section 29, Township 25
South, Range 37 East, NMPM, Lea County, New Mexico, is hereby
established and dedicated to the Burleson and Huff Coll Well
No. l1-A, located 1980 feet from the North line and 1980 feet
from the East line of szald Section 29.

(2) That all mineral interests, whatevexr they may bha.
from the surface of the ground down to and including the Yates
Sand formation underlying the NE/4 of Section 29, Township 25
South, Range 37 East, NMPM, Jalmat Gas Pool, Lea County, New
Mexico, are hereby pooled to form a non~standard l60~acre gas

prorationing unit,

(3) That Burleson and Huff is hereby designatad the
operator of the subject well and unit.
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(4) vhat the actual and reagsonable well costs are hereby
determined to be §15,559.13.

(5) That the operator is hereby authorized to withhold
from production the pro rata share of reasonable well cosats
attributable to each non~consenting workineg interest owner,

(6) That $75.00 per month i3 hereby fixed as a reasonable
charge for superviaion (combined fixed rates). that the operator
tionate share of such supervision charge attributable to each
non-consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for operating
auch well, not in excess of what ars rcasonable, attributable to
each non-consenting working interest.

(7) That any unsevered mineral interest shall ke considered
a seven-elghths (7/8) woxking interest and a one~eighth (1/8)
royalty interest for the purpose of sllocating costs and charges
under the terms of this order,

(8) That any well cost or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(9) That all proceeds from production from the subjact
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thareof upon demand and proof of ownership; that the coperator
shall notify the Commisgsion of the name and address of said
escxow agent within 90 days of the date of this order.

(10) That jurisdiction of this cause is retained for ths
antry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

. + ks -
dr/ , ORTER, Jr., Membepf & Secretary
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Docket No. 26-73

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 19, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cdses will be heard before Elvis A. Utz, Examiner, or Richard L. .
Stamets, Alternate Examiner:

CASE 4745

(Reopened) (Continued from the August 22, 1973, Examiner Hoaring)

CASE 5047

In the matter of Case No. 4745 being reopened pursuant to the provisions
of Order No. R-4365, which order established special rules and regula-
tions for the Penasco Draw San Andres~Yeso Pool, Eddy County, New
Mexico, including a provision for classification of oil wells and gas
wells, the spacing thereof, and a limiting gas-oil ratio of 3000 to 1.
All interested parties may appear and show cause why said pool rules

should remain in effect.

(Continued and Readvertised)

CASE 5063

CASE 5064

CASE_5065

.
.

Application of Chace 01l Company for the amendment of Order No. R-4555,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of the special rules and regulations for the South
Lindrith Gallup-Dakota Pool, Rio Arriba County, New Mexico, as promul-
gated by Order No. R-4555, to provide for the classification of oil wells
and gas wells, the assignment of 320-acre units to gas wells, and to
provide for approval of unorthodox locations for wells drilled as oil
wells but classified as gas wells upon completion.

Application of Shell 0il Company for an unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its Sanger Well No. 6Y to be
located 1220 feet from the North line and 180 feet from the West line
of Section 27, Township 18 South, Range 38 East, Hobbs Pool, Lea County,

New Mexico.

Application of Exxon Corporation for a dual completion, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the dual completion (conventional) of 1ts South Carlsbad 2 Gas Com.
Well No. 1 located in Unit J of Section 27, Township 23 South, Range 26
East, Eddy County, New Mexico, to produce gas from the South Carlsbad-
Strawn and South Carlsbad-Morrow Gas Pools through the casing-tubing

annulus and tubing, respectively.

Application of Roberts, Koch & Cartwright for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Deer Canyon Unit Area comprising 10,620 acres, more or less, of
Federal and State lands in Township 20 South, Rarge 21 East, Eddy

County, New Mexico,
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(Continued and readvertised)

CASE 5066:

N

CASE 5067:

CASE 5068:

| CASE 5057:

Application of Coquina 0il Corporation for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above~styled cause, seeks
authority to drill a proposed gas well at an unorthodox location 330
feet from the South and East lines of Section 12, Township 18 South,
Range 25 East, West Atoka~Morrow Gas Ponl, Eddy County, Mew Mexico,

the S/2 of Section )2 to be dedicated to the well. In the alternative,
applicant seeks approval of an unorthodox location 660 feet from the

South and East lines of said Section 12.

Application of Burleson & Huff for a non-standard gas proration unit

and compulsory pooling, Lea County, New Mexice. Applicant, in the above-
styled cause, seeks approval of a 160-acre non-standard gas proration
unit comprising the NE/4 of Section 29, Township 25 South, Range 37

East, Jalmat Gas Pool, Lea County, New Mexico, to be dedlicated to its
Coll Well No. 1-A located in Unit G of said Section 29.

Applicant further seeks an order of the Commission pooling all mineral
interests in the Jalmat Gas Pool underlying the aforesaid quarter section.
Also to be considered will be the cost of recompleting said well and the
allocation of such costs, as well as actual operating costs and charges
for supervision. Also to be considered 13 the designation of applicant
as operator of the well and a charge for risk ianvolved in recompleting

said well.

Application of American Quasar Petroleum Co. of New Mexico for a unit
agreement, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the Dune Unit Area.comprising 2,576 acres,
more or less, of Federal and Fee lands in Township 23 South, Range 31
East, and Township 24 South, Ranges 30 and 31 East, Lea County, New

Mexico.

Southeastern nomenclature case calling for the creation and extension
of the vertical and horizontal limits of certain pools in Lea County,

New Mexico:

(a) Create a new §001 in Lea County, New Mexico, classified as an oil
pool. for Strawn production and designated as the Townsend-Strawn Pool,
with gpecial vertical ldmits defined as being the Strawn formation from
11,325 feet to 11,535 feet as on the log of the discovery well, the
Ralph E. & J. C. Wi{lliamson Harrod State No. 1 in Unit U of Section 4,

Township 16 South, Range 35 East, NMPM, Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: SW/4

(b) Extend the vertical limits of the Tubb Gas Pool in Lea County,
New Mexico, as established by Rule 25 of the Special Rules for

said pool as promulgated by Order No. R-1670, downward to include the
entire interval from 100 feet above the Tubb marker to the top of the
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i (Cage 5068 continued from Page 2)

Drinkard formatiom, in order to eliminate the zome of no-nomeunclature
which exlsts between the Tubb and Drinkard Pools.

(¢) Extend the Bell Lake-Pennsylvanian Gas Pool in Lea County, New
Mexico, to i{nclude therein:

4 SOUTH, RANGE 34 EAST, NMPM

to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 23: SW/4
gection 26: w/2

(e) Extend the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 LAST, NMPM
Section 24: NE/4

L A i P SV BRI e 8 P b S T o s e e o A

R X

s

Bt e it

oo W e g

v AR

I ! TOWNSHIP 2
Coction 6: WW/4
: i (d) ~ Extend the Querecho Plains—-Queen Pool in Lea County, New Mexico,
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LEWIS B. BURLESON

BURLESON & HUFF

OiL PROPERTIES
BOX 935 . PHONE 683.4747

LATEVE ARINY TV A o
MIDLAND, TEXAS 79701

November 2, 1973
[Nyt 3/”"-*"‘”!7—---“

R

- ~-~7lJ/"

OIL CONSERVATION

COMM,
Sonts s O,
/l

‘ £
New Mexico 0il Conservation Comm. - 3
P. 0. Bcx 2088 \ A
Santa Fe, New Mexico 87501 . m§§>
i ot TR T, \'\

,."

Re:"..Case No. 5066, Order No. R-4641
Burleson & Huff Coll Lease,
NE/4 of Section 29, T-25-8,
R-37-E, Lea County, New Mexico

Gentlemen:

Pursuant to the above Order, we hereby advise that The First National

Bank of Hobbs, New Mexico is escrow agent for proceeds from produc-
tion from our No. 1-A Coll Well which are not disbursed.

Yours very truly,
BURLESON & HUpFE

\*gzgi??[ 7

“Jack Huff

JH/sw

JACK HUFF
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SANTA FE

FILE

U.S5.G.S,.

LAND OFFICE

OPERATOR

o~

®)

NEW MEXICO CiL CONSERVATION COMMISSION

WELL COMPLETION OR RECOMPI_LETION REPORT AND LOG

Form C-30%
Revised 1-]+65

Sa, Indicate Tyre of Lease

State Fee ﬂ{]

5. State Ofl & Gas Lease No.

l1a, TYPE OF WELL

DM

Unit Agreement Nuam=s

v W O o
b. TYPE OF COMPLETION ~ I'8. Farm or Lease Name
Y o I, e U B+ 1 I N4 o8 I [N Coll
3, Mamc of Oporaiar : 9, Well No.
‘Burleson & Huff A-l
3. Address of Operator 10. FleId and Pool, or Wildcat
P. O. Box 9235, Midland, Texas 79701 Jalmat

4, Locatlon of Weli

G

UNIT LETTER

1980 north 1980 \\ \\\
— e iOCAYEO _______  FEET FROM THE ______________UINE AND . FEET FROM \\Lom

THE east LINE OF SEC. 29 Twe. 25 RGE. 37 NMPM &ii\\jgé;\ t\}\\\ AN
15. Date Spudded 16, Date T.D. Reached | 17, Date Compl. fReady to Prod.) 18. Llevrmons (Dl RKB, RT, GR ete. )t 19, Elev. Cashinghead
7~9=73 7-13=73 7-30~73 GR 3 3020
20, Total Depth 21, Plug Back T.D. 22 H Multiple Compl., How 23. Intervals , Rotary Tools | Cable Tools
Many Drilled By , '
3075 —— |

24. Preducing Interval(s), of tais completion — Top, Bottom, Name

Yates Sand from 2558-2564

25, Was Directional Survey
Made

26, Type Electric and Other Logs Run . - 27. Was Well Cored
Sce log run vy R. Olsen on this well
28, CASING RECORD (Report oft stzrings set in well)

CASING SiZE WEIGHT LB./FT. CEPTH SET HOLE SIZE CEMENT!MG RECORD AMOUNT PULLED
10=3/4 32 273 L3=3 (o 5 nfo PUME.
7 50 3110 =578 300°C ;)'-Shuﬁ"‘\.. - 300—=at1) 'V“TOOV].—Q“-"
1057 —
29, LINER RECORD 30. TUBING RECQORD
size ToP BOTTOM SACKS CEMENT|  SCREEN SIZE DERLEH.SET PAGKER SET
e A g™ kw45 4 F

i

31. Perforation Record finterval, size anid nurmber) 32, ACID, SHOT, FRACTURE, CEMENT SOQUEEZE, ETC.
& OEPT_E |N'\;§RVAL aUNT AND KIND HATERlAL USED
2558-2564 1 per foot 2553=25564 galoacid .
: T2558=2564 | —sr;oo ~gal-watey=70005% "
| gand
33, PRODUCTION
Date First Production | Produgtion Nethod (Flowing, gas lift, puraping - Size and type pump) Well Slulg {I'If. or Shutein)
| LY A4 T owing . .
| Date of Test Hours Tested Chcke Stze Proden, For Otl ~— b, Gus — MCF Water — Bbl. Gus --0Oll Ratlo
i 7._30_73 4 Test Ferlod 28
1 Flow Tubing Fress. Casling Pressute Sulcu}l{uted 24- Otl — Bbl, Gas — MCF Yiater — Bbl. Ottt Gravity -- AP (Gore.} -
our ate

34, Disposition of Gas {Sold, used for fuel, vented, eted)

Wwill goll to Bl Paso matural Gaq co.

Test Mlnes- od I3

. Kiker

35, L.ist of Attuchments

Report on test ifrom El raso tatural Gas Co.

36, { hereby cvm[,\ that the informution shoun on both sides u/ This [mm TS tiue wned complete to the best of my kaowledpe and blicf.

SIGNED

partnex

L 0 < O

8-1-73
DATE ;




LEWIS B. BURLESON

BURLESON & HUFF

OIL PROPERTIES
BOX 935 . PHONE 683.4747
MIDLAND, TEXAS 79701

September 17, 1973

WeELL COSTS
rleson & Huff Coll No. a-1
from the North and Ea 2
S, hip 25 South, Range
, Lea County, N2w Mexico

, locatad
1i

(4o

54) v
1w FOS=Rh 2O 54
NN a q
Livrsasris s

WO =W
N Fhow g
g oc

TANGIBLES

Hobbs Pipe & Supply Co., #17176 & 17168, tubing & adapter

Turner Bit Service, Inc., # 9138, Bit
Winkler County Pump & Supply, # 30467, misc. fittings

Burleson & Huff, ussd packer, well head, choke & valves

Total

INTANGIBLES

Schiumbergzar, # 4-11721, 2 logs

Well Analysis Co., #55-1262, Perf. & bridge plug
I.S. & 8., Inc., #3-07096, thread dope

XL Transportation Co., #21868, 21972, water

Apache Services, # 52, rerf. & bridge plug

Williams Roustabout S=rv., #552, 526, Supervision
Jackson Rental & Salzas, #7-298, Rental Bailer
Two-State Tank R=3ntal Co., # 735, Tank Rental
Dow=ll, #05-06-2686, 05-06-2697, 05-06-2692, acidize
Dowzll, #05-06-2709, fracturing

Land & Marinz R=2ntal Co., #07-0951-drill out

Canal W=1l Service, Inc., # 4972, swab

Canal We=ll Servics, Inc., # 4903, 4902, pulling unit

Total

OPERATIONS

Drilling w21l overhead rate - ona month

JACK HUFF

$ 1853.33
170.27
20.72
__585.00

$2629.32

$ 1577.58
676.00
10.38
137.86
575.00
602.50
93.60
109.20
2133.93
1878.93
1125.52
159.30

. 3450.01

$12529.81

$ 400.00
$15559,13




BEFORE THE

OJL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF BURLESON & HUFF FOR APPROVAL
OF A NON-STANDARD PRORATION UNIT
AND FOR COMPULSORY POOLING, JALMAT
GAS POOL, LEA COUNTY, NEW MEXICO

v ,
e STIEE
APPLICATION

COMES NOW Burleson & Huff and applies to the 011l
Conservation Commission of New Mexico for an order approv-
ing a non-standard gas proration unit and for compulsory
pooling in the Jalmat Gas Pool, Lea County, New Mexico,

and in support thereof would show the Commission:

1. Applicant has re-entered its Burleson & Huff, Coll No.
1-A well, located 1980 feet from the North line, and 1980
feet from the East line of Section 29, Township 25 Soufth,
Range 37 East, N.M.P.M., Lea County, New Mexicb, for the

production of gas from the Jalmat Gas Pool.

2. Normal spacing in the Jalmat Gas Pool 1is 640 acres, but

“non-standard units are common, and standard units are rare in

thils pnool.

3. Applicant is the owner of the right to drill and develop
the NE/4 of said Section 29, and proposes to dedicate said gquarter

scetion o 1¢s Coil No. l1-p well.

Iy, Applicant holds the working interest from all of the
mineral owners underlying the NE/4 of said Section 29 or has
obtained the participation of all owners, with the exception
of two owners, whose ownership totals a 1/48th interest, and

applicant has been unable to obtain leases covering this interest

(W )43. et ﬂ“»;bv7 }



or participation in the well costs, despite deligent

efforts on 1ts part.

5.According to the best of applicant's information
angd belief the following persons each own an undivided
1/48th mineral interest underlying the N/2 NE/4 of Section
29, Township 25 South, Range 37 East:
ohn A. Lanehart

. Box 314

gy ARED Mrs. Veola B. Lanehart
(CH KE ¢/0 Fred L. Green
,73 Route 1, Box 17

P4 RS ™ - I - i !‘l
TETV Lt DeLeon, Texas 75Ul

WHEREFORE applicant prays that this matter be set
for hearing before the Commission or the Commission's
duly appointed examiner, and that after notice and hearing
as required by law the Commission enter its order approving
the pfoposed non-standard unit, and pooling the non-standarad
proration unit as requested, together with a provision for
recovering its costs of re-completing and equipping said

~— e
well, and for operation costs and costs of supervision in

the amount of $75.00 per month, together with provision for
recovering a vreasonable risk factor for the risks of re-
completing and placing sald well on production, all as - I
provided by law, and for such other and further relief as
may‘be proper.

Respectfuily subhitted,

BURLESON & HUFF

BY(*&L@4~. Lo. Wetl o d -

NI KELLAHIN & FOX

P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS IFOR APPLICANT
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Attention:

Administrative Order NSP-

Gentlemen:

Refererce ies made to your application for approval of a
acre non-standard gas prcration unit in the
Gas Pool consisting of the following acreage:

Rl

COUNTY, NEW MEXICO
TOWNSHIP SOUT L RANGE EAST , NMPM
SECTINN 3

It is understood that this unit is to be dedicated to your

o o By authority granted ae under the provisions of the Special
' ‘ . Rules and Regulations for tre

_Gas Pool, you are hereby authorized to
operate the above deacribed acreage as a non-standard gas proration
unit, with allowable to be assigned thereto in accordance with the pgol
rules, baeed upon the unit size of acres.

Very truly yours,

A, L. PCORTER, Jr.,
Secracary-Director

ALP/

oot 01l Coneervation Commisslon - 3obbe
| 01l & Gas Engineering Committee -~ Hobbs
Lrig. and 1 copy to oparavor




CALLED BY THE OIL CONSERVATION N
COMMTSSION OF NEW MEXICO FOR

solb

CASE NO. 50356

Order No. R—fgéfjﬁz

THE PURPOSE OF CONSIDERING: L\/

FOR gﬂNON-STANDARD GAS PRORATIONZRS
UNIT AND COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO

e e A s WA T3

.

e
-
—

10 A v A e

ORDER OF THE COMMISSION

BY THE COMMIS3ION:

: ﬁr APPLICATION OF BURLESON & HUFF

This cause came on for hearing at 9 a.m. on _ September 19 34 73,
at Santa Fe, New Mexico, before Exeminer Elvis A, Utz .

: NOW, on this cday of October , 19_73 the Commission,

: a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

£ in the premisges,

DRAFT
BEFORE THE OIL CONSERVATION COMMISSION
. ‘ OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING ;
\ FINDS:
; (L) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

[ENCT

(2) That the Applicant, Burleson & Huff seeks approval of a

——

a 160-acre non-standard gas pr@ration kunit in the Jalmat Gas Pool
Nr/o | v
comprising the M§#4 of Section 29, Township 25 S;‘, Range 37 East,
applicants Buriesont-ivel Coll No. 1R ety
NMPM, Lea County, New Mexico, to be dedicated to walﬂklocated
{1 ‘

1980 feet from the North line and 1980 ;ﬁ—, from the East line of

said Section 29.
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DRAFT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING Q

CALLED BY THE O1L CONSERVATION A [ —

COMMISSION OF NEW MEXICO FOR / /{j

THE PURPOSE OF CONSIDERING: 4 solbb
(1/ CASE NO. 5056

order No. R-ﬁ%éﬁfﬁé
(‘7 /;'2.//»— g "—7
APPLICATION OF BURLESON & HUFF o CZZ;’;Z%%%;T

FOR AfNON-STANDARD GAS PRORATIONEES o —
UNIT AND COMPULSORY POOLING, LEA -

COUNTY, NEW MEXICO
,f//ji”kl’é L

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 19 g 73,

at Santa Fe, New Mexico, before Examiner Elvis ™A, U<z .

NOW, on this day of October , 19_73 the Commission,
a quorum being present, having considered the testimony, the record,
and the reacommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ,

(2) That the Applicant, Burleson & Huff seeks approvél of a

a lé60-acre non-standard gas pr@ration \ynlt in the Jalmat Gas Pool
Nr/
oY
comprising the Mgr4 of Section 29, Township 25 SU, Range 37 East,
ap///mfsww cotl’ No Iﬂ bt#;"
NMPM, Lea County, New Mexico, to be dedlcated to/ws!"K}ocated
£ \

1980 feet from the North line and 1980 £f3 from the East line of

said Section 29.



.'-2—

Case No. 50596
Order No. R-

(3) That applicant further seeks an order pooling all
mineral interests from the surface of the ground down to and
including the Yates Sand Formation underlying the aforementioned

unit.

(4) That applicant has the right to recomplete and has
oo i
recompleted its Buriesun:and HUff Coll No. 1-A wedl for the
A -
production of gas from the Yates Sand Formation in the Jalmat

Gas Pool.

(5) That there are interest owners in the proposed proration

unit who have not agreed to pool their interests.

‘fsftngﬁhr' (6} That approval of the non-standard proration unit will
afford the applicant the opportunity to produce its just and

eguitable share of the gas in the pool, and will otherwise

prevent wast®&nd protect correlative rights.

(7) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to: recover or receive
witﬁout unnecessary expense his just and eguitable share of the
gas in said pool, the subjoct application should be approved by
pobling all mineral interests whatever they may bhe within gsaid
unit,

(8) That the applicant should be designated the operator

of the subject well and unit.

(9) That any non-consenting interest owner should have
withheld from production hﬁ% share of the reasonable costs of
recompleting the well, pPilitaiima@e sk it -50 4% etaol i o~
S RS QElf— e omp - gt e et i~plus—-anr—ardditronat-565%

thareed—as—a. . reasanahle charde for the rigk. inveilved—ifa-deidd-ing

the—wedt,
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-3-
Case No, 5056
Order No. R- o, ot -,

(10) That actual costs,should be ad@pted as the reasonable

cost of recowmpletion of the well.

(11) That $75.00 per month should be fixed as a reasonable

charge for supervisioun (Cunbincd £ixed rates): that the éperator [
should be authorized to withhold from production the proportionate |
share of such supervision charge attributable to each non-consent-
ing working interest, and in additon thereto, the operator should
be authorized to withhold from production the proporiionite
share of actual expenditures required for operating the subject
well, not in excess of what are reasonabld, attributable to
each non-consenting working interest.

(12) That all proceeds from prodactinn from the subject

wells which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and

proof of ownership.
IT IS THEREFORE ORDERED:
(1) That a l160-acre non-standard gas proration unit in the

’J v{ ‘/ :‘}
Jalmat gas pool comprising the NW/Z of Section 29, Township

25 South; Range 37 EasthMP&)Lea County, New Mexianis hifﬁﬁx

established and dedicated to the Burleson and Huff,;Col%&ﬁ&f

l-A)u-&nw located 1980 Feet from the north line and 1980 feet
from the East line of said Section 29.

(2) That all mineral interests, whatever they way be, from

the surface of the ground doyn to and including the Yates Sand

HNESY
formation underlying the NW74" of Section 29, Township 25 South.,
G‘KL 5 ’pC’ 2 I’ 3

Range 37 East,K NMPM, Jalmat gae-field, Lea County, New Mexiccv

are hereby pooled to form a non-standard 160-acre gas pro-

rationing unit.

(3) That Burleson and Huff is hereby designated the

operator of the subject well and unit,

(4) That The-ope¥ator _shall furnish the Commissigg,and

e subfject unit an itemized,

COS/S GS [easr BO deys prior

working interes
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.
Case No. 5056

Order No. R~

(66 That the actual and reasonable well costs are hereby
determined to be $15,559.13.

gﬁf That Lhe opecrator is hereby authorized to withhold
from production the prbratdLshare of reasonable well costs
attributable to each non-consenting working interest owner.

di) That $75.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
is hereby authorized to withhold from production the pronor-
tionate share of such supervision charge aﬁtributable to each
non consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures required for operating
such well, not in excess of what are reasonable,-attributable to
each nonconsenting working interest,

d!) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one—éighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

G?) That any well coust or charges which are to be paid
out of production shall be withheld only from the working intercst
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

S;Z) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and procf of ownership; that the operator
shall notify the commission of the name and address of said
escrow agent within 90 days of the date of this order.

(19) Jurisdiction,

bone,

o
43
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- (12) That all proceeds from production from the subject
wells which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

! | Z7 IS THEREFILE IRDERED
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the operator of the subject well and unit. _ hrmé;fb;ﬂéggf?nated

Y
(sﬁ That the operator shall furni Lssi
; operat rnish the Commission and
each known working interest ‘owner in the subject unit an itemized

schedule of estimated well cost i
monaing said oeime s at least 30 days prior to com~

-

(s) /76{ ¢ aetdurd and peatornatbl well
Consw MEA el Aefomined fo Lo 3/5559.13

yJ

N 7 . . V4 p o as
(f)%/ae a/am Le N& .uarnrwsutr“a |
W/ﬂa/hdm fOnodduetlor z‘azba 110 rate. MAlase
é K nearmlile futll tovto ohbuibutelbe o

| _Mma»—Wivaay Oodeed) Slrnen,

‘ (7) That wper month is hereby fixed as a reasonable

; charge for supervision (combined fixed rates):; that the operator
is hereby authorized to withhold from production the proportionate
share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operator

| i is hereby authorized to withhold from production the proportionate

! share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

Eﬁﬁ That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and
chaxrges under the terms of this order.

(ﬁﬁ) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(10 That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in &edy County, New Mexico, to be paid to the true owner

Aea

v
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