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EXHIBIT “B"

BUBBLING SPRING UNIT AREA

EDDY COUNTY, NEW MEXICO

Ravised Effective October ¢

SERIAL NO. AND BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

EXPIRATION
DATE OF LEASE

LESSEE
OF
RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERE
AND
OWNERSHIP PERCEM

TRACT  DESCRIPTION OF NUMBER OF
NO. LAND ACRES
1
320.00
2, T. 20S. - R, 26 E,
Sec. 22: N/2 NE/4, 120,00
SW/4 NE/4

LC-070032-B

1-1-74

LC-071847
1-1-74

A11-U.S.A.

A11-U.S.A.

Gulf 0i1 Corporation

Cities Service 0i1 Co.
7.14286%

Gulf 0i1 Corporation
28.57143%

Amoco Production Co,
50.00000%

Phillips Petroleum Co,
14.28571%

Pauline A. Galt
1710 X $750/Acre
PP out of 5%

George D. Riggs
9/20 X $750/Acre PP
out of 5%

Neil H. Wills
9/20 X $750/Acre PP
out of 5%

Childress Royalty
Co.,E.E.Nearourg,
Anna A, (Nearburg)
Reischman, Tom
Ingram, Jimmie
Marie Joy, Tr.,
Biilie L. Kruse, Tr.
2;50/Acre PP out of
Edna E. Morrell 1%
First Natl. Bank of
Roswell, New Mexico
Tr. 1%

Tracy Clark &
Robert Boling

1/4 of 1%

Surface to 8900
GuTf OTT Corporation
Amoco Production Company

Yates Petroleum Corporati

From 8900' to Base Penn -
u orporation
Amoco Producticn Company

Below Base Penn Formation
Gult 011 Corporation

Surface ‘to 8900’

ties Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum
Yates Petroleum Corp.

From 8900' to Base Penn.
CTties Service 071 Co.
Gulf 011 Corporation
Aroco Production Company
Phillips Petroleum Co.

Below Base Penn Formatio
ttes Jervice

Gulf 011 Corporation

Amoco Production Company

Phillips Petroleum Co.
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Revised Effective October 29, 1973

SERIAL NO. AND BASIC ROYALTY  LESSEE

OVERRIDING ROYALTY WORKING INTEREST

——m“

r
p

NUMBER OF EXPIRATION AND QWNERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
‘ L.C-070032-B Pauline A, Galt Surface to 8900'
320.00 1-1-74 A11-U.S.A. Gulf 0it Corporation 1/10 X $750/Acre u orporation 74.03350%
PP out of 5% Amoco Production Company  25.00000%
George D. Riggs Yates Petroleum Corporation 0.96650%
9/20 X $750/Acre PP
out of 5%
Neil H. Wills From 8900' to Base Penn .
9/20 X $750/Acre PP Gulf OFT Corporation 50.00000%
out of 5% Amoco Production Company  50.00000%
Below Base Penn Formation
u orporation 100.00000%
LC-071847 Cities Service 0i1 Co. Childress Royalty Surface to 8900'
120.00 1-1-74 . A11-U.S.A. 7.14286% Co.,E.E.Nearburg, Cities Service 011 Co. 3.57143%
‘ ‘ Guif -0i1 Corporation Anna A. {Nearburg) Gulf 011 Corporation 56.03829%
28.57143% Reischman, Tom Amoco Production Company  25.00000%
Amoco Production Co.  Ingram, Jimmie Phillips Petroleum 14,28571%
50,00000% Marie Joy, Tr., Yates Petroleum Corp. 1.10457%
Pnitiips Petroleum Co. Billie L. Kriuse, Tr.
14,28571% $750/Acre PP out of From 8900' to Base Penn, ,
5 Cities Service 011 Co. 7.14286%
Edna E. Morrell 1% Gulf 011 Corporation 28.57143%
First Natl. Bank of Amoco Production Company  50.00000%
Rosw$%1, New Mexico Phillips Petrolteum Co. 14.28571%
Tr.”
Tracy Clark & Below Base Penn Formation
Robert Boling Cities Service 011 Co. 3.57143%
1/4 of 1% Gulf 011 Corporation 14,28571¢%
Amoco Production Company  75.00000%
Phillips Petroleum Co. 7.14286%




;XHIBIT "8" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

EXPIRATION
DATE OF LEASE

LESSEE
OF
RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERES
AND
OWNERSHIP PERCENT

I
fRACT
NO.
3

DESCRIPTION OF NUMBER OF
LAND ACRES

T. 20°S. - R, 26 E,

Sec, 22: SE/4 NE/4 40.00

T. 20 S, - R, 26 E.

Sec. 21: EJ2 SE/E 240,00

Sec. 28: S/2 NE/4, SE/4

SE/4, NE/A NE/A

LC-071847-A
1-1-74

NM-03215
H.B.P.

A11-U.S.A.

A11-U.S.A.

Cities Service 011 Co.
50.00000%

Phillips Petroleum Co.
50.00000%

Cities Service 011 Co.
3.57143%

Gulf 0il1 Corporation
56.03829%

Amoco Production Co.
25.00000%

Phillips Petroleum Co,
14.28571%

Yates Petvoleum Co.

1.10457%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram,Jimmie
Marie Joy, ir.,

Billie L. Kruse, Tr,
$750/Acre PP out of

5%
Edna E. Morrell 1%

First Natl. Bank of
Roswell, New Mexico,

Tr. 1%

Tracy Clark &
Robert Boling
1/4 of 1%

Childress Royalty
Co.,E.E,Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram, Jimmie
Marie Joy, Tr.,

Billie L. Kruse, Tr.
$750/Acre PP out of

ra
94

Edna E. Morrell 1%

First Natl. Bank of
Roswell, New Mexico

Tr. 1%
Tracy Clark &
Robert Boling

1/4 of 1%

Surface to 8900'

Cities Service 011 Co.
Gulf 011 Corporation

Amoco Production Company
Phil1ips Petroleum Co. |
Yates Petroleum Corp.

From 8900' to Base Penn
Cities Service 01l Co.
Gulf 0i1 Corporation
Amoco Production Company
Phillips Petroleum Co.

Below Base Penn Fourmation
Cities Service U1l fo.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co,

Surface to 8900 i

Clties Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Penn
Lities Service 011 Co,
Gulf Qi1 Corporation
Amoco Productfon Company
Phi11ips Petroleum Co.

Below Base Penn Formation

Cities service U11 Co,




DY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY
ARD OWNERSHIP
PERCENTAGE

EXPIRATION
DATE OF LEASE

I ESSFF

. o

OF
RECORD

nueEn nvn T\'I

vy n-n u.ulu l\Vlnl-

AND OWNERSHIP
PERCENTAGE

WORKING INTEREST

AND

OWNERSHIP PERCENTAGE

]
|
ER OF
|FRES

p.00

~——r

LC-071847-A

1-1-74

NM-03215
H.B.P.

Al1i-U.S.A.

A11-U.S.A.

Cities Service 011 Co.

50.00000%

Phillips Petroleum Co.

50.00000% -

Cities Service 011 Co.

3.567143%

Gulf Qi1 Corporation

56.03829%

Amoco Production Co.,

25,00000%

Phillips Petroleum Co,

14,28571%
Yates Petroleum Co.
1.10457%

Childress Royalty
Co. ,E.E.Nearburg,
Anna A, (Nearburg)
Reischman, Tom
Ingram,Jimmie

Marie Joy, Tr.,
Billie L. ¥ruse, Tr.
$75G/Acre PP out of
5%

Edna E. Morrell 1%
First Natl. Bank of
Roswell, New Mexico,
Tr. 1%

Tracy Clark &
Robert Boling

174 of 12

Childress Royalty
Co. ,E.E.Nearburg,
Anna A. (Nearburg)
Reischman, Tom
Ingram, Jimm1e
Marie Joy, Tr.,
Billie 'L, Kruse, Tr.
$750/Acre PP out of
5%

Edna E. Morrell 1%

First Natl. Bank of
Roswell, New Mexico
Tr. 1% :

Tracy Clark &
Robert Boling
1/4 of 1%

Surface to 8900'

Cities Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Penn
Cities Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.

Below Base Penn Formation

Cities Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phi11ips Petroleum Co.

Surface to 8900

Cities Service 0i1 Co,
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base FPenn
Citles Service 01l Co.
Gulf.Qil Corporation
Amoco Production Company
Phi11ips Petroleum Co.

Below Base Penn Formation

Cities Service 011 Co,

3.57143%
56.03829%
25,00000%
14,28571%

1.10457%

7.14286%
28.57143%
50.00000%
14,28571%

3.67143%
14.28571%
75.00000%

7.14286%

3,671432
56.03829%
25,00000%
14,28571%

1.10457%

7.14286%
28.57143%
50.00000%
14.28571%

3.57143%




SXHIBIT “B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

WORKING INTERE

SERIAL NO, AND BASIC ROVALT LESSEE QVERRIDING ROYALTY aND
‘ ' PIRATIO ) OWNERSH] ) AND OWNERSHIP oo AND
o DESCRIzgéON o NUXE&?SOF ag?épégAléﬁgs “Egﬂgﬁﬁiﬁég REgSRD PERCENTAGE OWNERSHIP PERCE
4 Gulf 011 Corporation
Contd. Amoco Production Company
Phillips Petroleum Co.
5 T. 20 S, - R, 26 E, NM-03215-A Cities Service 0i1 Co. Childress Royalty Surface to 8900’
ec. 21: se/4  240.00 H.B.P. A11-U.S.A. 50.00000% Co.,E.E.Nearburg ties Service 011 Co.
Sec. 27: E{f2 NW/4 Phi11ips Petroleum Co. Anna A.(Nearburgf Gulf 011 Corporation
Sec. 28: N/2 SE/4, SW/4 50.00000% Re{ischman, Tom Amoco Production Company
SE/4 Ingram, Jimmie Phillips Petroleum Co.
Marie Joy, Tr., Yates Petroleum Corp.
Billie L. Kruse, Tr,
$750/Acre PP out of From 8900' to Base Penn
5% , Cittes Service 01l Co.
Edna E. Morrell 1% Gulf 011 Corporation
First Natl. Bank of Amoco Production Company
Roswell, New Mexico, Phillips Petroleum Co.
Tr. 1%
Tracy Clark & Below Base Penn Formatio
Rnbert Boling ties Service. 0.
1/4 of 1% Gulf 011 Corporation
Amoco Production Company
Phi11ips Petroleum Co.
6 T. 20 S. - R, 26 E, NM-03217 , Cities Service 0il Co. Childress Royalty Surface to_8900'
200.00 1-1-74 A11-U.S.A. 7.14286% Co. ,E.E.Nearburg, ties tervice 011 Co.

ec. 22:
Sec. 27: NW/4 NW/4

Gulf 011 Corporation
28.57143%

Amoco Producti
50.00000%
Phillips Petroleum Co.

14,28571%

on

Anna A.!{Nearburg)
Reischman, Tom
Ingram, Jimnie
Marie Joy, Tr.,

Billie L. Kruse, Tr.

E;SO/Acre PP out of
Edna E, Morrell 1%

First Natl. Bank of Amoco Production Company
Roswell, New Mexico,

Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Penn
es Service 071 Co,
Gulf 011 Corporation

Phillips Petroleum Co.




, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTEREST

NUMBER OF EXPIRATION AND OWNERSHIP  OF AND OWNERSHIP AND
i ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE GWNERSHIP PERCENTAGE
Gulf 011 Corporation 14.28571%
Amoco Production Company  75.00000%
Phillips Petroleum Co. 7.14286%
NM-03215-A Cities Service 011 Co. Childress Royalty Surface to 8900'
240,00 H.B.P. A11-U.S.A. 50.00000% Co.,E.E,Nearburg, Cities Service 0il1 Co. 3.57143%
Phillips Petroleum Co. Anna A.({Nearburg) Gulf 011 Corporation 56.03829%
SW/4 50, 00000% Reischman, Tom Amoco Production Company  25.00000%
Ingram, Jimmie Phillips Petroleum Co. 14.28571%
Marie Joy, Tr., Yates Petroleum Corp. 1.10457%
Billie L. Kruse, Tr,
$750/Acre PP out of From 8900' to Base Penn
5% Cities Service 011 Co. 7.14286%
Edna E. Morrell 1% Gulf 011 Corporation 28.57143%
First Nat)l. Bank of Amoco Production Company  50.00000%
Roswell, New Mexico, Phillips Petroleéum Co. 14,28571%
Tr. 1%
Tracy Clark & Below Base Penn Formation
Robert Boling Cities Service 011 Co. 3.57143%
174 of 1% Gulf 0il1 Corporation . 14,28571%
Amoco Production Company  75.00000%
Phillips Petroleum Co. 7.14286%
) NM-03217 Cities Service 0i1 Co. Childress Royalty Surface to 8900'
200.00 1-1-74 A11-U.S.A. 7.14286% Co.,E.E.Nearburg, Cities Service 0i1 Co. 3.57143%
Gulf 011 Corporation Anna A.(Nearburg) Guif 011 Corporation 56.03829%
28.57143% Reischman, “Tom Amoco Production Company  25.00000%
Amoco Production Co. Ingram, Jimmie Phillips Petroleum Co, 14.28571%
50,00000% Marie Joy, Tr., . Yates Petroleum Corp. 1.16457%
Pnillips Petroleum Co. Billie L. Kruse, Tr, ‘
14,28571% $750/Acre PP out of From 8900' to Base Penn
5% Cities Service 01l Co, 7.14286%
, Edna E. Morrell 1% Gulf 0i1 Corporation 28.57143%
First Natl. Bank of Amoco Production Company  50.00000%
Roswell, New Mexico, Phillips Petroleum Co. 14.28571%




IXHIBIT "B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY

OVERRIDING ROYALTY

WORKING INTERE!

LESSEE
{RACT  OESCRIPTION OF NUMBER OF EXPIRATION  AND OWNERSHIP OF AND OWNERSHIP . ---“.ﬂNEFR.._1
I NO LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE UNNERSHIF PErliv
6 Tr. 1% Below Base Penn Formation
sontd Tracy Clark & ities Service 0.
Robert Boling Gulf 011 Corporation
1/4 of 1% Amoco Production Company
Phillips Petroleum Co.
7 T. 20 S, - R, 26 E, NM-03217-A Cities Service 011 Co Childress Royalty Surface to 8900'
ec., 22: 4 320.00 1-1-74 ALL-U.S.A. 50,00000% Co.,E.E.Nearburg, ties dervice 0il1 Co.
Phillips Petroleum Co. Anna A.(Nearburg) Gulf 011 Corporation
50.00000% Reischman, Tom Amoco Production Company
Ingram, Jimmie Phillips Petroleum Co.
Marie Joy, Tr., Yates Petroleum Corp.
Billie L. Kruse, Tr.
$750/Acre PP out of From 8900' to Base Penn
5% ( ties Service U o.
Fdna F. Morrell 14  Gulf 011 Corporation
First Natl Bank of Amoco Production Company
Rosw$;1, New Mexico, Phi1lips Petroleum Co,
Tr.
Tracy Clark & Below Base Penn Formatio
Robert Boling ties dService 0
174 of 1% Gulf 011 Corporation
Amoco Producton Company
Phillips Petroleum Co.
8 T. 20 S, - R, 26 E. ; NM-03365 Cities Service 011 Co. Childress Royalty Surface to 8900’
ec. 21 80,00 1-1-74 A11-U.S.A. 7.14286% ‘).,t E.Nearburg Cities Service 011 Co.
: Gulf 0i1 Corporation Anna A, {Nearbura Gulf 011 Corporation

28,57107%%
Amoco Production Co.
50.00000%

Phi11ips Petroleum Co,

14,28571%

chsohman Tom
Ingram, Jimmie
Marie Joy, Tr.,
Billie L. Kruse, Tr.
$750/Acre PP out of

Edna E. Morrell 1%

Amoco Production Company B
Phillips Petroleum Co.
Yates Petroleum Co.

From 8900' to Base Penn
Cities Service 0T Co.
Gulf 011 Corporation



NG, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

EXPIRATION
DATE OF LEASE

LESSEE

OF

RECORD

OVERRIDING ROYALTY
AND OWNERSHIP

DrNALRMYANE
rLAaLvoninan

WORKING INT
AND

R s T L N N e - Ve

NM-03217-A

4 320.00 ALL-U,S.A.

A11-U.S.A.

Cities Service Gil Co
50.00000%
Phi11ips Petroleum Co,
50.00000%

Cities Service 011 Co.

7.14286%

- Gulf 011 Corporation

28.57143%

Amoco Production Co.

50.00000%

Phillips Petroleum Co.

14,28571%

Tr. 1%

Tracy Clark &
Robert Boling
1/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram, Jimmie
Marie Joy, Tr.,

Billie L. Kruse, Tr.
$750/Acre PP out of

5%
Edna E, Morrell 1%
First Natl Bank of

Roswell, New Mexico,

Tr. 1%

Tracy Clark &
Robert Boling
174 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A. (Nearburg)
Reischman, Tom
Ingram, Jimmie
Marie Joy, Tr.,

Bi1lie L. Kruse, Tr,
$750/Acre PP out of

5%
Edna E. Morrell 1%

Below Base Penn Formation
ties Service 0.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.

Surface to 8900'

Ci1ties Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phi11ips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Penn
Lities Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phi11ips Petroleum Co.

Below Base Penn Formation

Cities Service 011 Co.
Gulf 011 Corporation
Amoco Producton Company
Phi11ips Petroleum Co.

Surface to 8300' -

Cities Service Ui1 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.
Yates Petroleum Co.

From 8900' to Base Penn

Cities Service 011 Co.
Gulf 011 Corporation

3.57143%
14.28571%
75.00000%

7.14286%

3.567143%
56.03829%
25.00000%
14.28571%

1.10457%

7.14286%
28.57143%
50.00000%

14.28571%

3.57143%
14.28571%
75.00000%

7.14286%

3.57143%
56.03829%
25,00000%
14.28571%

- 1.10457%

7.14286%
28.57143%




Pecos River

SW/4 East of

IXHIBLT "B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO
SERIAL NO, AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INT
fRACT  DFSCRIPTION OF NUMBER OF EXPIRATION AND GWNERSHIP OF AND OWNERSHIP AND
NO. LAND ACRES OATE OF LEASE  PERCENTAGE RECORD PERCENTAGE OWNERSHIP PER
8 First Natl. Bank of Amoco Production Compa
ontd. Roswell, New Mexico, Phillips Petroleum Co.
Tr. 1%
Tracy Clark & Below Base Penn Format
Robert Boling ties dervice Co.
1/4 of 1% Gulf 011 Corporation
Amoco Production Compa
Phillips Petroleum Co.
9 T, 20S. - 26 E. NM-03365-A Cities Service 0i1 Co. Childress Royailty Surface to 8900’
Sec. 21: E/2 RE/4 80.00 1-1-74 A11-U.S.A. 50, 00000% Co. ,E.E.Nearburg Cities Service 011 Co.
Phillips Petroleum Co. Anna A.(Nearburgi Gulf 0i1 Corporation
50.00000% Reischman, Tom Amoco Production Compa
Ingram, Jimmie Phillins Petroleum Co.
Marie Joy, Tr., Yates Petroleum Corp.
Billie L. Kruse, Tr.
$750/Acre PP out of From 8900' to Base Pen
5% ties Service - Co.
Edna E. Morrell 1% Gulf Qi1 Corporation
First Natl. Bank of Amoco Production Compa
$osw$;1, New Mexico Phillips Petroleum Co.
Y‘. N
Tracy Clark & Below Base Penn Format
Robert Boiing ties Service 013 Co.
1/4 of 1% Gulf 011 Corporation
Amoco Production Compa
Phillips Petroleum Co.
10 T, 20 S. - R. 26 E. NM-038124 Cities Service 011 Co. Peter 0.Nyce, Jr. Surface to 8300’
Sec. 27: ATl of NE/4 5.20 1-1-74 A11-U.S.A. 1% tities service D11 Co.

Gulf 011 Corporation
Amoco Production Compa
Yates Petroleum Corp.




lG, EDDY COUNTY, NEW MEXICO
| |

SERIAL NO. AND BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

‘ NUMBER OF

ACRES

cAPIRATION
DATE OF LEASE

LESSEL
OF
RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTEREST

AND

OWNERSHIP PERCENTAGE

80.00

5.20

NM-03365-A
1-1-74

NM-038124
1-1-74

A"]-UlSlAt

A11-U.S.A.

Cities Service 011 Co,
50.00000%

Phillips Petroleum Co.
£0.00000%

Cities Service 0311 Co,

First Natl. Bank of Amocc Production Company 50.00000%
Roswell, New Mexico, Phillips Petroleum Co.

Tr. 1%

Tracy Clark &
Robert Boling

1/4 of 1%

Childress Royalty
Co. ,E.E.Nearburg
Anna A. (Nearhurg
Reischman, Tom
Ingram, Jimmie
Marie Joy, Tr.,
Biilie L. Kruse, Tr.
$760/Acre PP out of

5%

Edna E. Morrell 1%
First Natl. Bank of
Roswell, New Mexico

Tr. 1¢

Tracy Clark &
Robert Boling

174 of 1%

Peter 0.Nyce, Jr.

1%

Below Base Penn Formation

Cittes Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phil1ips Petroleum Co.

Surface to 8900’

{it1es Service D11 Co.
Gulf 011 Corporation
Amoco Productfon Company
Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Penn
es Service o.-
Gulf 0i1 Corporation
Amoco Production Company
Phillips Petroleum Co,

Below Base Penn Formation
ties Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Phillips Petroleum Co.

Surface to 8900° :
ties Service 011 Co.
Gulf 011 Corporation
Amoco Production Company
Yates Petroleum Corp.

14.28571%

3.57143%
14.28571%
75.00000%

7.14286%

3.57143%
56.03829%
25,00000%
14.28571%

1.10457%

7.14286%
28.57143%
50.00000%
14.28571%

3.671432
14,28571%
75.00000%

7.14286%

25,00000%
48.06700%
25.00000%

1.93300%
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ZXHIBIT "B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NO, AND
EXPIRATION
DATE OF LEASE

BASIC ROYALTY  LESSEE
AND OWNERSHIP OF
PERCENTAGE RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

NORKING INTER
AND
OWNERSHTP PERCE

s

12

13

T. 20 S, - R, 26 E,

Sec. 27: N/2 SE/% 21.00
East of Pecos
River

- R, 26 E.
t/¢ NE/4

T. 20 S,

Sec., 47 80.00

T. 20 S. - R, 26 E.

Sec, Zb: Ef¢, NW/4,
E/2 SW/4

Sec. 35: E/2, €/2 W/2

Save and except an un-

surveyed 76.33 acre

tract lying along

the West side of

SE/4 SW/4 of Sec., 26

and E/2 W/2 Sec. 35,

963.67

NM-038124-A
1-1-74

NM-0283953A
1-1-74

NM-0338758
H'BIP.

Amoco Production Co.
A11-U.S.A

Gulf 011 Corporation
A]]‘{J:-SeAe

Gulf 011 Corporation
A11-U.S.A.

Peter Q.Nyce, Jr.
14

David M. Evans
5%

Pauline A, Galt
$500/Acre PP out
of 1/2 of 1%-George
D. Riggs $500/Acre
PP out of 2.25%-
Neil H. Wills
$500/Acre PP out

of 2,25%

Below 8900"
Cities Service 011 Co.
Amoco Production Company

Surface to 8900’

GulT 0171 Corporation
Amoco Production Compan;
Yates Petroieum Corp,

Below 89G0'
Amoco Production Company

From 8900' to Base Penn
u orporation
Amoco Production Company

Below Base Penn Formatio
U orporation

Surface to 8900'

Gult 0T Corporaticn
Amoco Production Company
Yates Petroleum Corp.

From 8900' to Base Penn
orporation
Amoco Production Company

Below Base Penn Formatio




G, EDDY COUNTY, NEW MEXICO
N |
' SERIAL NO., AND BASIC’ROYALTY LESSEE OVERRIUING ﬁéYALTY WORKING INTEREST
NUMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD ~ PERCENTAGE OWNERSHIP PERCENTAGE
Below 8900

Citfes Service 011 Co. 50.00000%
Amoco Production Company  50.00000%

NM-038124-A . Amoco Production Co. Peter Q.Nyce, Jr. Surface to 8900’
21.00 1-1-74 A11-U.S.A 1% GuTf 0T Corporation 48.06700%
€cos Amoco Production Company  50.00000%
Yates Petroleum Corp. 1.93300%
Below 8900'
Amoco Production Company 100.00000%
, NM-0283953A - Gulf 011 Corboration David M. Fvans Surface to 8900
80.00 1-1-74 A11-U.S.A. ' 5% GuTT 01T Corporation 74.03350%
Amoco Production Company  25.00000%
Yates Petroleum Corp. 0.96650%
From 8900' to Base Penn .,
u orporation 50.00000%
Amoco Production Company  50.00000%
Below Base Penn Formation
Gult 011 Corporation 100.00000%
NM-0338758 _ Gulf 011 Corporation Pauline A, Galt Suyrface to 8900'
963.67 H.B.P. A11-U.S.A. $500/Acre PP out GuTF 01T Corporation 74.03350%
: , of 1/2 of 1%-George Amoco Production Company  25.00000%
i/2 D. Riggs $500/Acre Yates Petroleum Corp. 0.96650%
un- ‘ PP out of 2.25%-
| Nei) H. Wills From 8900' to Base Penn
| ' . i $500/Acre PP out GuTf 01T Corporation 50.00000%
| . of 2.25% Amoco Production Company . 50.00000%

L . Below Base Penn Formation
A Gulf 011 Corporation 100.00000%




KHIBIT "B" - BUBBLING SPRING, EDDY CQUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTER
fRACT  DESCRIPTION OF NUMBER OF EXPIRATION  AND OWNERSHIP OF AND OWNFRSHIP ARG
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCE
14 T.20S. - R, 26 E. NM-0426336 Amoco Production Co. F. J, Bradshaw Surface to 8900’

ec. 27: E 80.00 1-1-74 A11-U.S.A. 3% Gulf 01T Corporation
Amoco Production Company
Yates Petroleum Corp.
- Below 8900'
Amoco Production Company
15 T. 205, -R. 26E, BLM-A-026872 Cities Service 011 Co. Peter Q.Nyce, Jr. Surface to 8900
Sec. NW/4,  14.00 1-1-74 A11-U.S.A. 1% Cities Service 011 Co.
NW/4 SW/4 Gulf 0i1 Corporation
lying East Amoco Production Company
of Pecos River Yates Petroleum Corp.
Sec. 28: NW/4 NE/4
lying East From 8900' to Base Penn
of Pecos River Cities Service Ut Lo,
s Gulf 011 Corporation
Amoco Production Compan
Below Base Penn Formati
Cl1ties Service 017 Co.
Amoco Production Compan
i6 T. 20 S, - R. 26 E, BLM-A-026872-A Amoco Production Co. Peter &.Nyce, Jv. Surface to 8900’
ec. 21: 28.00 1-1-74 A11-U.S.A. 1%
SE/4 1ying Amoco Production Compan

East of Pecos River

GuT¥ OTT Corporation
Yates Petroleum Corp.

From 8300' to Base Penn
Gulf 011 Corporation
Amoco Production Compan

Below Base Penn
Amoco Production Compa




EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INTEREST
UMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP AND
l ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
NM-0426336 Amoco Production Co. F. J. Bradshaw Surface to 8900’
8G.00 1-1-74 A11-U.S.A. 3% Gulf 011 Corporation 43,06700%
Amoco Production Company  50,00000%
Yates Petroleum Corp. 1.93300%
Below 8900°
Amoco Production Company 100.00000%
BLM-A-026872 Cities Service 011 Co. Peter Q.Nyce, Jr. Surface to 8900'
14,00 1-1-74 A11-U.S.A. 1% Cities Service 011 Co. 12,50000%
Gulf 0i1 Corporation 61.05024%
Amoco Production Company  25.00000%
r Yates Petroleum Corp. 1.44976%
From 8900' to Base Penn
fer : Citles dervice UTl Lo, 25.00000%
Gulf 011 Corporation 25.00000%
Amoco Production Company  50.00000%
Below Base Penn Formation
Cities Service 011 Co. 50.00000%
Amoco Production Company  5C.00000%
: BIM-A-026872-A Imoco Preduction Co,  Peter Q Nyce, Jr Surface to 8900
28.00 1-1-74 A11-U.S.A. 1% Gulf 01 Corporation 61.05025%
Amoco Production Company  37.50000%
s River Yates Petroleum Corp. 1.44975%
From 8900' to Base Penn
Gulf 011 Corporation 25.00000%
Amoco Production Company  75,00000%
k Below Base'Penn
| Amoco Prcduction Company 100.00000%




-EXHIBLT "B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO 1

SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTER

TRACT  DESCRIPTION OF NUMBER OF EXPIRATION AND QWNERSHIP OF AND OWNERSHIP AND
NG LAND ACRES DATE OF LEASE PERCENTACE RECORD PERCENTAGE OWNERSHIP PERCEI

> O

§

,,,,,,, n. il i o nwkitl NV

| — -
|
17 T. 20 S, - R, 26 E, BLM-A-032236-B : Gulf 011 Corporation Elk 0i1 Company Gulf 0i1 Corporation
Sec. 26: NW/4 SH/4 37.25 H.B.P. A11-U.S.A, 2%
lying East
of Pecos

I River ;
’ 17 Tracts Federal Lands 2,869.12 Acres 93,21% of Unit Area

18 T, 20 S. - R. 26 E, Fee Lease 12.5% 7. D. Gulf 0i1 Corporation WNone Gulf 0i1 Corporation
Sec. 27: Fairchild 115.5 4-17-78 Hardesty
Farm Trs. 785,786,
787,788,789,790,
being a1l of N/2

Atrpe A eets man -

that acreage lying

& being on the left

or east bank of

the Pecos River &

SAVE & EXCEPT

Fairchild Farm Tr.

784 conveyed to

W.M.Truitt by Tax

Deed recorded in

VOL.D6, Pg.31,

Deed Record, Eddy

C6., .M., & being

approx. the North

16 acres of NW/4 SW/4
19 T. 20S,-- R 26 E, ree Lease 18.75%-W.M, Guif 011 Corporation None
Sec. 27: Falrchild 16.00  5-24-78 Truitt Gulf 011 Corporation
Farm Tr,784,being
approx. the North
16 acres of NW/4 SW/4




NG, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTEREST
NUMBER OF EXPIRATION AND OWNERSHIP OfF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
BLM-A-032236-B Gulf 011 Corporaticn [ik 011 Company Guif 011 Corporation 100.0000%
37.25 H.B.P. A11-U.S.A. 2%

Federal Lands

2,869.12 Acres

93,21% of Unit Area

115.5

16,00

Fee Lease

4-17-78

Fee Lease
5-24-78

12,52 7. D.
Hardesty

]8' 75%"'"-M.
Truitt

Gulf 011 Corporation

Gulf 011 Corporation

None Gulf 011 Corporation  100.00000%

None Gulf 011 Corporation 100.00000%



IXHIBIT "8" - BUBBLING SPRING,VEDDY COUNTY, NEW MEXICO

: SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTE
TRACT  DESCRIPTICH OF NUMBER OF EYPIRATION AND QWNFRSHIP OF AND OWNERSHIP AND -
NO. LAND ACRES DATE OF LEASE  PERCENTAGE RECORD PERCENTAGE GWNERSHIP PIRC
20 T. 20°S. - R. 26 E. Fee Lease C. L. Thacker Amoco Production Co. None Surfacg to 8900'
Sec. 26: NW/4 SW/4 2.75 H.B.P. 12.5% Gulf 011 Corporation
SAVE & EXCEPT all that Amoco Productfon Compan
part of each of the Yates Petroleum Corp
above described tracts ‘
lying & being on the Below 8900'
left or east bank of the Amoco Production Compa
3 Pecos River
; 21 T.20 S, - R, 26 E, Fee Lease C. C. Foster Tesoro Petroleum Corp. William R, Larsen Tesoro Petroleum Corp,
f Sec. 21: SW/4 SE/% 74.75 9-26-77 12.5% 3%
{ being a part of the
! Fairchild Farm Tr,781
4 Sec. 27: SH/A N4/A
Sec. 28: NW/4 NE/4 being
Fairchild Farm Trs. 782, i
783 & a part of 781,
SAVE & EXCEPT all that
part of each of the
above described tracts
Tying & being on the
left or east bank of
the Pecos River
I: . e . 1 A ong A ‘I
'- 4 Tracts Fee Lands 209 Acres £.79% of Unit Area B
§! : RECAPITULATION
!
FEDERAL LANDS 2,869.12 ACRES 93.21000% UNIT AREA
FEE LANDS __209.00 ACRES 6.79000% UNIT AREA
TOTAL LANDS 3,078.12 ACRES 100.00000% UNIT AREA




s cDDY COUNTY, NEW MEXICO

BASIC ROYALTY  LESSEE OVERRIDING ROVALTY

SERIAL NO. AND WORKING INTEREST
— NUMBER OF EXPIRATION AND OWNERSHIP  OF AND OWNERSHIP AND
. ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
Fee Lease C. L. Thacker Amoco Production Co. None Surface to 8900
2.75 H.B.P, i2.5% GuT¥ 017 Corporation 48.06700%
Amoco Production Company  50.00000%
Yates Petroleum Corp 1.93300%
Below 890G'
the Amoco Production Company 100.00000%
Fee Lease C. C. Foster Tesoro Petroleum Corp. William R. Larsen Tesora Petroleum Corp. 100,00000%
74.75 9-26-77 12.5% 3%
eing
782,
5at
jcts
e
f
)
Fee Lands 209 Acres 6.79% of Unit Area
RECAPITULATION
FEDERAL LANDS 2,869.12 ACRES 93.21000% UNIT AREA
FEE LANDS  __209.00 ACRES 6.79000% UNIT AREA
TOTAL LANDS 3,078,112 ACRES 100.00000% UNIT AREA

J
|



e e o e A S N T S

Yy, meler & associates

dearnle

209 SIMMS BLDG.e P.O. BOX 1092ePHONE 243-66910ALBUQUERQUE, NEW MEXICO 67103

RQUE, NEW MEXICO 87108

I2ZISFIRST MAT'ONAL BANK BLOG. EAST e ALBUQUT

10

11

13

14

15

16

17

18

19

21

22

23

24

25

PAGE 2

REFNODE T

NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE RCONM, STATE LAND OFFICE BULLDING
SANTA FE, NEW MEXICO

October 3, 1973

EXAMINER HEARING

IN THE MATTER OF" Case No. 5070

Application of Amoco Production
Company for a unit agreement,
Eddy County, New Mexico,

BEFORE: RICHARD 1., STAMETS,

e o aa

Examinex .

TRANSCRIPT OF HEARING
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MR, STAMETS: Call next case 5070.

MR. DERRYBERRY: Case 5070, Application of
Amoco Production Company for a unit agreement, Eddy County,
New Mexico, Applicant, in the above-styled cause, seeks
approval of the Bubbling Spring Unit Area comprising 3078 acres,
more or less; of Federal and Fee lands in Township 20 South,
Range 26 East, Eddy County, New Mexico,

MR. STAMETS: Call for appearances in this case.

MR, BUELL: For Amoco Production Company,

Guy Buell; and we have two witnesses, Mr., Examiner,

MR, STAMETS: Are there any other appearances
in this case? If the witneéses will stand and be sworn.

MR. BUELL: Mr. Examiner, some of our geological
exhibits are quite large, and I think it would be better to put
them on the wall so you and your counselor can both see them.
Our first witness is Mr. Anderson,

siesteole sl sesiesle vesfesiesiesle slesieslesleiesiesioic

JACK ANDERSON,

was called as a witness, and after being duly sworn, iestified
as follows:

DIRECT EXAMINATION

BY MR, BUELL:

Mr, Anderson, would you state your complete name, by whom

you are employed and in what capacity and in what location, please,

sir?
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My name is Jack D, Anderson, employed by Amoco Production
Company in Houston, Texas, as a Land Man.

All vighi, sir. And in your capacity with Amoco, have you
participated in the negotia\tions that have resulted in the formation
of the Bubbling Spring Unit?

Yes, sir.

All right, sir. In connection with your testimony, would you
direct your attention first to what has been identified as Amoco's
Exhibit 1 and please explain that Exhibit for the record?

This is an Exhibit which is attached to the Unit Agreement which
outlines the acreage to be placed within the Bubbling Spring Unit.
On our Exhibit, you will notice that a portion of the acreage is
covered in green which represents the fee acreage locéted within
the unit boundary. The balance of the acrsaye is Federal acreage,
No State acreage in this bparticular unit?

That's correct.

How many acres arco in this unit?

3,078. 12 acres,

Would you describe the area of the unit for the record, please?
All of the acreage is located in Township 20 South, Range 26 East,

It's the south haH of Section 23, all of Section 22, the ecast half

of Section 21, the east half of Section 28, the north half of Section 27,]

and also the north half of the south half of Section 27, the cast half
of Scction 26, the northwest quarter of Section 26, the north half

of the southwest quarter of Scction 26, the southeast quarter of the
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Q

o o> 0O >

southwest quarter of Section 26, In Section 35, it's the east half
and the east half of the west half,
All right, Now, Mr. Anderson, this appears to be a rather
irregular shaped unit, Will the reason for that be covered in our
geological testimony?
Yes. I might briefly just state that this particular area was in
a unit prior to this. It was the Adams Bend Unit which Amoco
Production formed. We drilled a well in the north half of Section 23,
and it was dry, Then Gulf Oil formed a unit which they called
a Springs Unit encompassing the.same acrcage,

The reason for the irregular description is that the
south part of the section or the south part of this area is in the
Spring Unit partiéipating arca. The balance of the acreage has
been eliminated from the Spring Unit, That's why it's so irregular.
So the odd shape in the northecast corner is due to a dry hoie drilled
in that acreage?
Yes.
And the odd shape on the southwest portion is due to a parking
area that you explained?
Yes.,
Who are the working intercst owners in this arca?
Amoco, Phillips, Gulf, Cities Service, and Tosorro.
What is the status of Sign-up or Commitment to the unit with
regard to the working interest owners?

We have received Tosorro!s commitment, actually an executed
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instrument., The other working interest owners have been
contacted several times and have all agreed to the formation

of this unit. The papers are in their offices now being executefi.
We have had no turn-downs on it.

So you would anticipate that in very short order we will have

all the working interest owners committed?

Yes, sir.

Is there any particular time contingency we are concerned with

in this particular unit, Mr. Anderson?

Yes. When the acreage was eliminated or the Springs Unit, I should

say, was contracted, this acreage was climinated and has an
expiration date of January 1, 1974, That's the majority of the
acreage in our outline.

The acreage in the unit has been extended beyond the
primary term as a rcsult of having been in a producing unit, So
our understanding is that thesc F‘cderal‘lea Ses Are now
completion-type leases and that we will have to have production
established prior to January 1, 1974, FKFor this reason, we fcel
we must start work by November 1 of this year.

In other words, just commencing operations will not keep the
operalion together? We have got to drill and complete a well
capable of production by January I, 19747

Yes, sir.

Let!'s talk about the royalty ocwners for a minute., Of course, we

have the Federal Government as a royalty owner. What is the

U—
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status of the Federal Government with regard to this unit?

We have requested preliminary approval. It's been processed
through the USGS office in Roswell to their Denver office. We
were in contact with thém this morning by phone and advised
that they have designated this as a logical area and put the
correspoﬁdence in the mail October 1. We have not received
it, but it's in the mail,

Is that what you Land Men sometimes refer to as preliminary
approval?

Yes, sir.

All right, sir. What about the royalty owners under the fee
tract? What is their status with regard to sign-up?

We have had, let's see, there were four royﬁlty owners under
the fee tracts, We have received a ratification from one of
those parties. The other three, we have not heard from.

But none of them have refused to execute the Unit Agreement?

That's correct.

All right, sirv. Awrc there any overriding royally owners under
any of this acrecage?

Yes. There are 20 overriding royalty owners.

State for the record what the status of that interest commitment
is.

We have received ratifications from ten of them, It would be
50 percent, and we have received no rejections,

Would you also anticipate bascd on your past cxpericence with J
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exploratory units in this area that you stand a good chance of
getting commitments from the remainder of the overriding
royalty interest owners?

Yes. Looking back on the other unit that we formed, I believe
that all of them executed, If not, it was a very, very small
percent that did not.

All right, sir. Have you indicated on your Exhibit I the
approximate location of the initial test well for this unit?

Yes, sir.

How have you located that, with that red arrow?

Yes.

Would you give the feetage location of that?

1980 feet from the north and west lines of Section 26, Township 20
South, Range 26 East,

Al right, sir., Would you turn your attention now, Mr. Anderson,
to what has been identified as Amoco's Exhibit 2? What is that
exhibit?

This is the Unit Agreement prepared in accordance with the
1968 reprint. It's a form suggested by the Federal Government
to be used in the forming of exploratory units,

So I guess you could refer to that almost as a standard Federal
form?

Yes, sir.

Have there been any changes in this agreement since we mailed

the Oil Commission a copy sorie several weeks ago?
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No, sir. I don't believe there has béen any changes.
All right, sir. Do you have anything else you'd care to add
in connection with your phase of this hearing, Mr. Anderson?
No, sir.

MR. BUELL: That is all we have by way of

direct examination of Mr., Anderson at this time, Mr, Examiner,

CROSS-EXAMINATION

BY MR, STAMETS:

Mr, Anderson, these guestions may not be properly directed to
you, and if not, I'd be happy to ask your next witness, Do you
know what acreage will be dedicated to the proposed well?
I believe with the location that's spotted, I doa't think that we
have made the decision; but I would think it would be the north
half of Section 26,
Are you aware that there could be acreage dedication problems
if you would attempt to dedicate less than 320 acres to a well
tu be drilled to the Pennsylvanian? For instance, in the southwest
quarter of Section 26 and the southwest half of 27,
Yes, sir, We do.
This might take a communitization with non-unit acreage?
Yes, sir, That acreage, of course, is in the Springs Uunit, That's
what we are referring to.

MR, STAMETS: All right, fine, That's all the

questions I have of this witness,
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MR. BUELL: All right, sir., We'd like to call
next Mr., Gaizutis, G-a-i-z-u-t-i-s. Did I get it right?
THE WITNESS: Yes, sir,

trale ote ats alrats oy ale afs ofs als WV a¥s w¥a oty oTa uls o¥s ATe uls aY,
Stestesle sk slesk St sl st stesie st st e sle s sl skesk

K, J, GAIZUTIS ,

was called as a witness, and after being duly sworn, testified

as follows:

DIRECT EXAMINATION

BY MR, BUELL:

Would you state your complete name for the record, please,
by whom you are employed and in what capacity and in whai
location?

My name is K. J. Gaizutis. I'm a geologist with Amoco
Production Company in Houston,‘ Texas; and I've been with
them for five and a half years.

Mr. Gaizutis, your qualifications as a geologist are a matter

of public record in that you have testified before this Commission

Yes.

But you might briefly just state the depth of your experience
in this particular area'of Southeast New Mexico,

I've been involved in this particular area for approximmately
two years and was involved in the sandstone place in the Gulf
zone prior to that,

All right, sir. Now, with regard to your testimony let me direct
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your attention first to what has been identified as Amoco's
Exhibit 3. What is that exhibit, Mr. Gaizutis?

That is a structure map on top of the middic Mcrrow ar the
upper clastic sand. It is also an isopachous map constructed
and colored in orange that has overlaid the structure map.
The isopach refers to the middle Morrow horizon which we
will refer to in the Sections,

Our designation is based on delineating the Morrow
into three sections, the upper section being primarily a carbonate
and the two lower zones being primarily clastic, This is what
would be considered the uppermost clastic section in the Morrow,
So we can orient the Examiner, are there any producing pools
shown on the area that you have included in your Exhibit 37
Yes, Let me just briefly state that this is approximately
northwest of the City of Carlsbad for reference. To the south,
we have Catclaw Draw and Golden Eagle, I believe. 1 don't know
if they have been shéwn. Since the two fields have merged, I don't
know for sure what the designation of the over-all pool is now.

I refer to it as Catclaw Draw, To the north and west
of our proposed unit, we have McMillan Morrow; and immediately
to the south of our unit is the Springs Unit wells out of the Cisco
Canyon,

All right, sir. Have you designated our proposed unit area on

Exhibit 37

The outline of the area is placed with flourescent tape, the orange

.
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flourescent tape.

All right, sir., Mr. Anderson previously touched on this in

his testimony, butI wish you would emphasize again the reason
for the shape of this unit.

Well, to the immediate east of our proposed unit we have two
dry holes that penetrated the Morrow section, the Skelly well
in Section 25 of 20, 26, and the Richfield McMillan well in
Section 36.

All right, sir. Why do we have the little notch on the northeast
corner?

We have the Pan American Adams Bend dry hole.

All right, sir, Can we see on this Exhibit the outline of the
older unit that Mr. Anderson referred to?

Yes, sir. The older unit is, well, I guess it's a stamped outline.
In bluc?

In blue, vyes.

Of course, where your original tape overlays that, that portion
also was in ihe original old unit?

Right, and cannot be seen because it's under the tape.

All right, sir. Do you have any other remarks you'd like to make
about Exhibit 3 before we move on to your cross-section?

Wéll, let me just briefly touch on the ge;)logic importance of

this. For one, the structural map, the contour lines are 100-foot

intervales in bluc and indicatc a struciural nose coming approximately

through our area of interest and extending down into the Catclaw

_—
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Draw field to the south.
I have isopached the middle Morrow clastic section
and have shown it as a type example cf what we are expecting
in the area. We show an isopach central contour line going
from 70 to 40 feet, However, I want to make note that the
Skelly well in Section 25 had 130 feet of Morrow sand.
Immediately to the north, the Pan American well, the
Adams Bend, had 35 feet, This is to highlight the stratigraphic
variation in the area, and this is what we will be referring to
as the pinch-out that we hope fo catch nroduction aloug here.
I think we can refer to the Section AB which I believe is Exhibit- -
I believe that's Exhibit 4,
4. The AB cross-section is a stratigraphic section which is
hung on the top of the Morrow sand, the same horizon that is
used for mapping, for structural configuration of the area. |
in it, we can see that the Middle Morrow Section which
is delineated by lettering, as well as the orange coloration,
changes dramatically from a very thick rassive sand, Sample
logs describe it as a conglomeratic very coarse sand zone to
a very thin -type sand at the Adams Bend.

We are going a distance of about a mile. We have
approximately tﬁree little zones of ten feet, ten feet and five feet
in this middle section, So therc is an abrupt change between
the Skelly No. D and the Pan American Adams Bend, At the same

time, let me point out the structural values that arc indicated




2 The Adams Bend is at minus 6736, and the Skelly well
is at 6903, since we have around 200 feet of structural advantage

4 in the updip pinch-out position we were interpreting as a pinch-out,
5 The other objective in the Morrow which we have not highlighted

6 on our Exhibit map that showed the structure and the isopachous

7 is also depicted in this cross-section,

8 The Skelly well did not penetrate the basin sand or

9 what we call our low:r Morrow sand, but it was penetrated in

10 the Kelly Lake McMillan well., In it, we had a good 80 feet of

1 section, also, apparently quite coarse-grained from sample

12 descriptions.

dearnley, meier & asscciates
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1 immediately under the line connecting the top of the Middle Morrow.

15 of sand. Both of the, or I should say, that zone and a small zone » ' I

35 13 . It was not encountered in the Skelly well, but in our

» <

wo

gg 4 well, the Adams Bend well, it was also very thin and about 10 feet
“ s

Wwuw

2z

3z 1€ above it were wire-lne tested in 1958 and recoverad a slight

D W

a D

§§ 17 amount of gas and a slight amount of water. We feel now that
;’,:. 13 the water that it recovered was not formation water and that the
N <

") u

§g 19 Skelly well that was drilled in 1970 has in fact pointed out the
33

§: 20 stratigraphic implications in the area.

x /]

Qo J4

® g 21 Our fecling Is that this should tirrefore be a productive
g0

a k

ez 22 area and possibly continue the McMillan and Morrow projection
ak

3 &

gL 23 which is also out of the middle sand which is delineated on the
23

] 24 first Exhibit with the orange coloration, should connect that on

25 | production in Catclaw Draw that occurs in the middle Morrow gand. ]
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In addition, we have the basin sand or lower Morrow
sand conjective also present. [ have not isopached it because
of its random character in this area. The middle Morrow tends
to have some continuity and some implicit trendology to it. This
is a net clean sand that we are referring to.
Let me ask you this, Mr. Gaizutis. I'm referring now to the
Skelly well on the middle log on the cross-section, Why in your
opinion was this well not productive when it does have such a
massive sand interval?
Well, it encountered quite a bit of water on DST's, On the
upper DST that tested 10,225 to 300, it recovered 240 feet of
gas-cut mud plus on the lower, I'm sorry, on the lower one it
recovered 2,000 feet of salt water.

So we feel that even though the lower one recovered

salt water, the producing pressures are quite high, 3967 pounds, | I
that is quite a good reservoir. We are looking at shows of gas |
wet in this well as well as in the McMillan well where it recovered | !
1700 feet of heavily oil-cut mud and 3500 feet of salt water,
We are looking at downdip wells that are wet with a show
of gas and an updip well that is tight and obvicusly does not have
the porosity that was required to make a producer, Our location '
is a projection along this scction at a position where we feel we J '

will catch a productive porous interval,

In other words, you think you will have porosity and also be high

cnough to be above the water that the Skelly well we have been
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discussing encountered?

Yes,

All right, sir. Do you ha.ve any other comments on Exhibit 4
before we pass on to Exhibit 57

No, sir.

All right, sir. Would you briefly describe what has been
identified as Amoco'!s Exhibit 5?

Exhibit 5 is a cross-section A-A' which is spotted on the
Exhibit 3 Structure Map, and has been identified as A -A'

and shown by red lines, The purpose of this cross-section is
to show again our Adams Bend well that was tight which is on
this cross-section to the extreme left-hand side and to show the
production in McMillan field,

out of a thicker sequence of sand as we have seen in the Skelly
well and completed in the Cities Seyvice CJ #1 for five million
and completed in the Sohio 1-19 for 33.2 million.

Again, let me point out on this cross-section the
structural values that are indicatedvon top of the middle Morrow
sand section, here again implying to us that we have around 200 feet
of structural advantage as we go from the Cities Service well to
the cast to the Adams Bend well to the west that is just north of
our unit,

So that wells to the south and to the east, we are dropping

off structurally some 200 feet. In this case, we are dl‘O‘QE}lg‘f?{fu
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to production, To the south, we are dropping off to water, so

that we feel part of the answers here, of course, are stratigraphic
variability; but it may also be lack of adequate testing in the
Skelly well; but we feel thai in any event we are going updip to
production to the north and east and updip to a wet test to the
southeast,

All right, sir., Do you have any other comments on Exhibit 5?

No, that's about it.

All right, sir. Let's put Exhibit 6 up on the wall and I'll ask

you to very briéﬂy comment on it since it more or less is a
cumulative of the work you have shown,

Exhibit 6 is a cross-section C-C' and it‘s“ included for completeness
in the area showing the southern boundaries, showing the Morrow
control to the south of our proposed interest, As you can see,
none of the wells in the Springs Unit drill deep enough to encounter
the Morrow section. So our control lies, I'm sorry, one well

did drill deep enough.

Most of the control is outside of the Springs Unit on the
south, The reason to show this is that our control to the west of
the Unit is the Humble Willow Draw well that tested a small zone
and recovered 470 mcf of gas and was not tested further. Apparently
from our log calculations, it was tight.

This has so served as a reference to the west why we

have cxcluded the acreage in this direction from our unit and to

show the reasoning for the isopach variability, too, in that direction|
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In your opinion, are the prospects good for middle Morrow or
lower Morrow production within our proposed Bubbling Springs
Unit?

Yes, I believe they are excellent,

Do you have anything else you would care to add at this time?
No., I think that we are looking at an area between two fields
that in the past have developed, enlarged the Catclaw Draw field
in the south andin the last two years extended to where it's
connected to individual producing wells; and I think we will see
the same thing happen to the north,

I think it's imperative that we do have a well drilled
in thAere to test this hypothesis and to adequately provide reserves
in the area,

MR, BUELL: May it please the Examiner, that
concludes our direct presentation., I would like to formally
offer Amoco's Exhibits 1 through 6.

MR, STAMETS: Without objection, these exhibits

vidence., Are there questions of the

4N
3
3
e+
e
[¢]
o8
b
-
o4
o+
v}
]

will be ads

witness?

CROSS-EXAMINATION

BY MR, STAMETS:

Mr, Gaizutis, looking at your Exhibit 3 here, it would appear
that the unit is designed to take into accountboth the structure
and stratigraphy to try and take into the unit everything that

would be reasonably productive of gas [yrom the middle Morrow hcrg,j
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A Yes.
MR, STAMETS: Are there any other questions of
this witness?  Hc may be excused, Is there anything further?
MR. BUELL: No, sir, Mr. Examiner,
MR, STAMETS: Are there any other appearances
in this case? The case will be taken under advisement, We will
take about ten minutes for coffeec or fifteen maybe,
(Whereupon, the hearing was recessed for fifteen
minutes, )
sexiedlesieestesiesfeatesfesfesteste el esfesle ol slesie

CERTIFICATE

I, JANET RUSSELL, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before the
New Mexico Oil Conservation Commission was report ., me;
and that the same is a truc and correct record of the said

procecdings to the best of my k- wledge, skill and ability.

URT REPORTER
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Amoco Production Company

500 Jefferson Building
P.O. Box 3092
Houston, Texas 77001

TN
Ty

July 16, 1974 e A

Re: EA 47,155 et
Bubbling Spring Unit
Eddy County, New Mexico

New Mexico 011 Conservation Commission
P. 0. Box 2088
Santa Fe, NM 87501

Gentlemen:

Please refer to your Case No. 5070, Order No. R-4643, wherein you
approved-the Bubbling Spring Unit. We wish to advise that the Bubbling
Spring Unit Well No. 1 was drilled to a total depth of 10,400 feet and
was plugged and abandoned on January 28, 1974. Amoco Production Company
and the other Working Interest Owners elected not to drill any additional
tests within the Unit Area and requested that the USGS terminate the
unit agreement. For your files, we attached a letter dated July 5,

1974, from the USGS wherein the Bubbling Spring Unit was terminated

effective July 1, 1974.

Y s
/\ours tl‘;%h‘\ /7 -

(/
.

7

‘D. Anderson

JDA/mct
274012
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C N "f‘.l\‘\ ‘Amoco Production Company
500 Jefferson Bu;ldmg
\‘\ 9. Box 309
)‘ HbUSton Texas 77001
\\‘\ v‘ et 3 I'\‘V:l

| \’\\ o <y T
IR
f Bt 7
November 29, 1973

Re: EA 47,155 ,

Bubbling Spring Unit
Eddy County, New Mexico

i New Mexico 0i1 and Gas Conservation Commission
| P. 0. Box 3088

Santa Fe, New Mexico 87501

Gentlemen: )

For your files we enclose one copy of Exhibit "B" to the Bubbling Spring
p Unit, which was revised effective October 29, 1973. By your Order No. R-4643,

you approved the Bubbling Spring Unit effective October 11, 1973.

Yours tryly,

JDA/mct
4/991

Enclosure
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United States Department of the Iﬁftf“effifé)jr‘:;}i./;ﬁi_'{::‘\.‘;f i
GEOLOGICAL SURVEY i\ o
\'\.f | .
Drawer 1857 AL
Roswell, New Mexico 88201 capL

October 31, 1973

-

Amoco Froduction Company
Attention: My, C. N, Heoninger
P. 0. Box 3092

Houston, Texas 77001

Gentlemen:
The Bubbling Spring uait agreement, Eddy County, New Mexico, wpa appreovod

on Octeber 31, 1573, The agreenent has been designated No. 14-08-0001-
13805 and is effective ss of the date of approval.

Enclosed are two coples of the approved agreement., We réquest that you
furnish the New Mexico 0il Cousexrvation Commission and any other interested
principals with appropriate evidence of this approval,

Sincerely yours,

(CR(G_ SGOY e

CARL C. TRAYWICK
Acting Area Cil and Gas Supervisor

cc: , -

Area Geologist (ltr, only) /
N.M,0.C.C,, Santa Fe (1tr, only)
Artesia (w/cy approved agr.)

REShook: 1h

.
il e
o SR VRS
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AMOCO Amoco Production Company

-

500 Jefferson Building
P.0. Box 3092
Houston, Texas 77001

November 2, 1973

3 Re: EA 47155
3 Bubb1ing Spring Unit
i Eddy County, Neyw Mexico

The 011 Conservation Commission
State of New Mexico

; P. 0. Box 2088
5 Santa Fe, New Mexico 87507

Gentlemen:

i By your Order No. R-4643, YOU approved the Bubbling Spring Unit
f Agreement on October 11, 1973, Enclosed for your file is one
7 copy of the Unit Agreement executed by Amoco Production
as Unit Operator, and we also enclose ratifications by all of
5 the other working interest owners. Also enclosed is copy of
i letter dated October 31, 1973

3

: » from the u.s. Gedlogical Survey
to Amoco whereby the Usgs approved the y

nit Agreement effective
October 31, 1973,

Thank yoy very muéh for your Cooperation in the formation of
this exploratory unit.

: Yours truly,

; ack D. Anderson
: Land Department
f JIDA/r1

5/827

Enclosures




CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the Area 0il and
Gas Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development
and operation of the Bubbling Spring Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is necessary
and advisable in the public interest for the purpose of more properly
conserving the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and rqyalty fequirements of all Federa]
leases committed to said/agreemént'are hereby~estab1ished; altered,

changed, or revoked to conform with the terms and conditions of this

agreement.

Dated

Area 011 and Gas Supervisor
United States Geological Survey

Contract Numher
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UNIT AGREEMENT FOR THE DEVELOPHENT
AND OPERATION OF THE BUBBLING SPRING UNIT AREA
COUNTY OF EDDY, STATE OF NEW MEXICO

INDEX

Title

Preliminary Recitals

ENABLING ACT AND REGULATIONS

UNIT AREA

UNITIZED LAND AND UNITIZED SUBSTANCES

UNIT OPERATOR ,
RESIGNATION DR REMOVAL OF UNIT OPERATOR
SUCCESSOR UNIT OPERATOR

ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT
RIGHTS AND OBLIGATIONS OF UNIT OPERATOR
DRILLING TO DISCOVERY - .

PLAN OF FURTHER DEVELOPMENT AND OPERATION
PARTICIPATION AFTER DISCOVERY

ALLOCATION OF PRODUCTION .

DEVELGPMENT OR OPERATION OF NON-PARTICIPATING
LAND OR FORMATIONS

ROYALTY SETTLEMENT

RENTAL SETTLEMEN

CONSERVATION

DRAINAGE

LEASES AND CONTRACTS CONFORMED AND EXTENDLD
COVENANTS RUN WITH LAND

EFFECTIVE DATE AND TERM »
RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION
APPEARANCES

NOTICES

NO WAIVER OF CERTAIN RIGHTS

UNAVOIDABLE DELAY

NONDISCRIMINATION

LOSS OF TITLE ;

NON-JOINDER AND SUBSEQUENT JOINDER
COUNTERPARTS ‘

SURRENDER

TAXES

NO. PARTNERSHIP

SURFACE MANAGEMENT STIPULATION

RECLAMATION - LANDS

Exhibit ”A“‘(Map)

g
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10

Exhibit "B" (Description of interests squaCt to agreement)
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
BUBBLING SPRING UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO

NO.

THIS AGREEMENT, entered into as ot the _1st day of
__August » 19 73 , by and between the parties subscribing.
ratifying, or consenting hereto, and herein referred tc 'as the “"parties
hereto,"

HITNESSETﬁ:

WHEREAS the parties hereto are the owners of wvorking, royalty, .
or other o0il and gas interests in the unit area subject to this agree-
ment; and

WHEREAS the Mineral Leasing Act of February 25, 1920, 41 Stat.
437, as’amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees
and their represehtatiVes to unite with each other, or jointly or separate]y
with others, in.collectively adopting and operating a cooperative or unit

plan of development or operation of any oil or gas pool, field, or like

. aréa, or any part thereof for the purpose of more properly conserving

thé'datural resources thereof whenever determined and certified by the
Secretary of the Interior to be necessary of advisab]e'fn the public
interest; and |

WHEREAS the 011 Conservation Commission of the State of New
Mexico is authorized by an Act of the Legislature (Chapter 72, Laws ofi
1935, as amended by Chapter 193, Laws of 1937; Chapter 186, Laws of
1941; and Chapter 168, Laws of 1949) to approve this agreemeht and the

conservation provisions hereof; and

WHEREAS the parties hereto hold sufficient interests in the
Bubbling Spring Unit Area covering the land hefeinafter described

to give veasonably effective control of operations therein; and
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WHEREAS, it is the purpose_of the parties hereto to conserve
natural resources. prevent waste, and securc cther benefits obtainable
through development and oporation of the area suhject to this agreement
under the terms, conditions,'and limitations herein set forth;

NOW, THEREFORE, in concideration of the premiscs and the promisss
herein contained, the parties hereto commit to this aareement their
respecfive interests in the below-defined unit area, and agree severally
among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
inc]udfng operating and unit plan reoulations, heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder
are accepted and made a part of this gagreement as to federal lands, pro-
vided such regulations are not inconsistent with the terms of this agree-
ment; and as to non-Federal lands,'the 0l and gas operating regulations
in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the |
State in which the non-Federal land is Tocated, are hereby accepted and

made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto

marked Exhibit "A" is hefeby desighated and recognized as constituting

the unit érea, containing 3,078.12 acres, more or less.
‘Exhibit "A" shows, in addition to the boundary of the unit
area, the 50undaries and identity of tracts and leases in said area to
the extent known to the Unit Operator. Exhibit "B" attached hereto is
a schedule showing to the extent known to the Unit Operator the acreage,
percehtége, and‘kihd of ownersﬁip'bf 0il and gas interests in all land
in the unit area. However, nothing herein or in said SChédule or map
shall be construed as a representatfon by any party asrato as to the
ownerﬁhip of any interest other than such interest or interests as are

shown in said map or schedule as owned by such party. Exhibits "A"
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and “B" shall be revised by the Unit Operator whenever changes- in the
unit area render such revision necessary, or when requested by the 0il

PR
i

and Gas Supervisor, hercinafter referred to as "Supervisor” and not 1ess

than five copies of the revised exhibits shall be filed with the

il £ha Mew Mavien 041 Conservation Commission,
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hereinafter referred to as "State Commission".

The above-described unit area shall when practicable be expanded
to include therein any additional lands or shall be contracted to exciude
lands whenever such expansion or contraction is deemed to be necessary
or advisable to conform with the purposes of this agreement. Such expan-
sion or conlraction sha

(a) Unit Operator, on its own motion or on demand of the

Director of the Geological Survey, hereinafter referred
to as "Director”, after prelimirary concurrence by the
Director, shall prepa}e a notice of proposed expansion
or contraction describing the contemplated changes in
the boundaries of the unit area, the reasons therefor,
and the proposed effective date thereof, preferably the
first day of a month subsequent to the date of notice. .

'(b) Said notice shall be delivered to the Supervisor, and the
State Commission and copies ‘thereof mailed to the last known
address of each working interest owner, lessee, and Tessor
whose interests are affected, advising that 30 days will be
allowed for submission to the Unit Operétor of any objections.

(¢} Upon expiration of the 30~day’period provided in the precadirg

item (b) hereof, Unit Operator shall file with the Supervisor

and ihe State Commission evidence of mailing of the notice of
expansion or contraction and a copy of any objections theréto
'whiéh have been filed with the Unit Operator, together with an
application in sufficient number, for approval of such
expansion or contraction and with appropfiate Jjoinders.

{d) After due consideration of all pertinent information, the

i
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(e)

expansion or contraction shall, upon approval by the Supervisor,

become effective as of the date prescribed in the notice thoreer,

A1l legal subdivisions of lands {i.e., 40 acres by Government
survey or its nearest lot or tract equivalent; in iﬁstances of
irfcguiar surveys dnusaally large 1éts oy tractse chAIX be con-
sidered in multiples of 40 acres or the rearest altiquot equiva-
lent thereof), no parts of which are entitled to be in a
participating area on or before the_fifth anniversary of the
effective date of the first initial participating area esta-
blished under this unit agreement, shall be eliminated auto-
matica}]y from this agreement, effective as of caid fifth
anniversary, and such lands shall no longer be a part of

the unit area and sha]l‘no longer be subject to this agree-
ment, unless diligent drilling operations are in progress

on unitized lénds not entitled to participation on said

fifth anniversary, in which event all such lands shall

remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time

elapsing between the completion of ane such well and the com-

mencement of the next suéh well. A1l legal subdivisions of

lands not ertitled to be in a participating area within 10
years after the effective date of the first initial partici-
pating area approved under_this agreement shall be auto-
matically eiiminated from this agreeméﬁt as of said tenth
anniversary. A1l lands proved productive by diligent drilling
oberatibns after the aforesaid 5-year period shall become
participafihg in the same manner as during said S-yeaf
period. However, when such diligent dril]ing operations
cease, a]l nonparticipating lands shall be éutomatica]1y
eliminated effective as of. the 91st day .thereafter. The unit
operator shall within 90 days after tne effective date of

any elimination hereunder, déscribe the area so eliminated
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agrees and concents to accept the duties and obliga , o !
for the discovery, development, and production of unitized substances as 3 I

to the satisfaction of the Supervisor and promptly notify

all parties in interest.

If conditions warrant extension of the 10-year periéd
specified in this subsection 2(e), a single extensioﬁ of not
to exceed 2 years may be accompiished by consent of ihe
ovners of 90% of the working interests in the current non-
participating unitized lands and the owners of_GO% of the
basic royalty interests (exc]usive of the basic royalty
interests of the United States) in nonparticipating unitized
lands with approval of the Director, provided such extension

applicaticn is submitted to the Director not later than 60

days prior to the expiration of said 10-year period.
t

Any expansion of the unit area pursuant to this section
which embraces lands theretofore e]iminated>pursuant to
this subsection 2(e) shall not be considered automatic

commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l land committed to
this agreement shall constitute land referred’to_herein as "unitized lang"

or “land subject to this agreement.” All oil'and gas in any and all

 formations of the unitized land are unitized undef the terms of this agree-

ment and herein are called "unitized substances.”

4, UNIT OPERATOR. _ Amoco Production Company is

hereby designated as Unit Operator and by signature hereto as Unit Oberator

[

i ligaticns of Unit QOpervator

SN

-
(&}

herein provided. Whenever reference is made herein to.the Unit Operator,

such refererice means the Unit Opérator acting in that-capacity and not

as an ovmer of interest in unitized substances, and the term "working
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interest owner” when used herein shall include or refer to Unit Operator
as the owner of a working interest when such an interest is-ovned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time pricr to the establishrent of a
participating area or areas hercunder, but such resignation shall not
become effective so as to release Unit COperator from the duties and
obligations of U;it 6perator and terminate Unit Operator's rights as such
for a period of 6 months after notice of intention to resign has been
served by Unit Operator on all working interest owners and the Supervisor,
and until all wells then drilied hereunder- are placed in a satisfactory
condition for suspension or abandonment whichever is required by the
Supervisor; unless a new Unit Operator shall have been selected and
approved ard shall have taken over and assumed the duties and obliga-
tions of Unit Operator prior to the expiration of said periocd.

Unit Operator shall have the right to resign in like manner

and subject to like limitations as above provided at any time a partici-
péting area established hereunder is in existence, but, in all instances
of resignation or rémova],‘unt11 a successor unit operator is selected
and approved as hereinafter provided, the working interest owners shall
be jointly respensible for performance of the duties of unit oﬁerator.

and shall not later than 30 days before such resignation or removal

"becomes affective appoint a common agent to represent them in any

action to be taken hereunder.

The resignation of Unit Operator shall noc¢ release Unit Operator
from any 1iability for any defaﬁlt by it hereunder occurring prior to
the offective date of its resignation. '

The Unit Operatcr may, upon default-or failure in the perform-

‘ance of its duties or obligations hereunder, be subject to removal by

the same percentage vote of the cwners of working interests as herein
provided for'the selection of a new Unit Operator. Such removal shall

be effective upon notice thereof to the Supervisor.
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The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the owner

of a working interest or other interest in unitized substances, but upon

the resigration or rermoval of Unit Operator becowring effective, such

Unit Operator shall deliver possescior of all wells, equipment, materials,
and appurtenances used in conducting the unit operations to the new duly
qualified successor Unit Operator o to the common agent, if no such

new Unit Operatbr is elected, to be used for the purpose of conducting

unit operations hereunder. HNothing herein shall be construed as authorizing

removal of any material, equipment and appurtenances needed fcr the preserva-

tion of any wells.

6. 'SUCCESSOR UNIT OPERATOR., Whenever the Unit Operator shall
tender kis or its resignation as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operalor is negotiated by
working interest owners, the owners of the working interests in the par-
ticipating area or areas according to their respective acreage interests
in such participating area or areas, or, until a participating area
shall have been established, the owners of the working interesi according

to their vespective acreage interests in all unitized land, shall by

" majority vote select a successor Unit Operator: Provided, That, if a

majority but Tess than 75 percent of the working interests qualified to

" vote are owned by one party to this agreement, a concurring vote of one

or more additional working interest owners shall be required to select
a new operator. Such selection shall not become effective until:
(a) A Unit Operator‘so selected shaT] accept in writing the
. dutiés'and responsibilities of Unit Operator, and
(b) The sc]ection shall have been appfoveo t 4 the Supervisor,
If no successor Unit Operator is selecteu and qualified as

herein provided, the Director at his electicn may declare this unit

-agreement terminated.
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7. ACCOUNTIHG PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Operator is not the sole owner of working interesis, costs and
expenses jncurred by Unit Operator ir conducting unit operaticns here-
under shall be paid and anrcrtioned among and hoves by Lhe ceiors of
working interests, all in accordancce with the agreement or agreements
entered into by and between the Unit Operator and the owners of
working interests, whether one or more, separately or collectively. Any
agreement or agréemeﬁts entered into between the working interest owiners
and the Unit Operator as provided in this section, whether one or more,
are herein referred to as the "unit operating ayreemeni.® Such unit
operating agreement shall also provide the.manner in which the working
interest owners shall be entitled to receive their respective proportionate
and allocated share of the benefits accruing hercto in conformity with
their underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unit Operator
and the working interast owners as may be agreed upon by Unit Operator and
the working interest owners; however, no such unit operating agreement

sﬁa]] be deemed either to modify any of the terms and conditions of

this unit agreement or to relieve the Unit Operator of any right or

-obligation established under this unit agreement, and in case of any-

inconsisteﬂéixor conflict between this unit agreement and the uﬁit
operating agreement, this unit agreement shall govern. Three true
copies of any unit operating agreement executed pursuant to this section
shou]d be filed with the Supervisor, prior to approvd] of Lhis unit

agreament.,

8. RIGHTS AND‘OBLiGATIONS OF UNIT OPERATOR, Except as otherwise
specifically prcvided herein, the exclusive right, privilege, and duty
of exercising any and all rights of ‘the parties hereto which are neces-
sary or convenient for prospecting for, producing, storing, al]ocafing,

and distributing the unitized substances are hereby del gated to and shall
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be exercised by the Unit Qperator as herein provided. Acceptable evidence
of title to said rights shall be deposited with said Unit Operator and,
together with this agreement, <hall constitute and define the riths,
privileges, and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights

of possession and use vested in the parties hereto only for the purposes

herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective
date hercof, the Unit Operator shall begin to drill an adequate test
well at a location approved by the Supervisor, if on Federal land, unless
on such effective date a well is being drilled conformably with the terms
hereof, and therecafter continue such drilling diligently until all of the
formations of Pennsylvanian Age have baen tested or until at a
lessé;'depth unitized substances shall be discovered which can be pro-
duced in paying quantities (to wit: quantifies sufficient to repay the
costs of drilling, compieting, and produciné operations, with a reasonable
profit) or the Unit Operator shall at-any time establish to the satis-

faction of the Supervisor, if on Federal land, that further drilling of

© said well would be unwarranted or impracticable, provided, however, that

Unit Operator shall not in any event be required to drill said well to a
depth in excess of 10,400 feet. Until tha discovery of a deposit of
unitized substances capable of being produced in. paving QUantities,‘the
Unit Operator shall continue dri]lingAdiligently one ﬁc]l at a time,
allowing not more than 6'honths between the Qomp]etﬁon of one well and the

beginning of the next well, untit a.well capable of producing unitized

substances -in paying quantities is completed to the satisfaction of said

Supervisor, if it be on Federal land, or until it is reaéonably proved
that.the unitized land is incapable-of producing unitized substances in

paying quantities in the formations drilled hereunder. MNothing in this
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section shall be deemed to timit the'right.of the Unit Operator to resign
as provided in Section 5, hereof, or as req&iring Unit Operator to com-
mence or continue any drilling during the period pending such resignation
becoming effective in order to comply with the réquirements of this
section, The Supervisor may modify the drilling requirements of this
section by granting reasonable exiensions of time when, in his opiniony
such action is warranted.

Upon failure to commence any vell provided for in this section
within the time allowed, inc1ud%ng any extension of time granted by the
Supervisor, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hercunder, the Supervisor

may, after i15-days’ notice to the Unit Operator, declare this unit agree-

<

ment terminated.

. PLAN OF FURTHER DEVELOPMENT AND OPFRATION. Within 6 months

b
!

<D

after completion of a weli capable of producing unitized substances in
paying quantities, the Unit Operator shall submit for the approval of
the Supervisor an acceptable plan of development and operation for the
ﬁh{tized land which, when approved bytthe Supervisor, shall constitute
the further drilling and operating obiigations of the Unit Operator

under this agreenient for the period specified therein. Thereafter, from

-time to time before the expiration of any existing plan, the Unit Operator

sha]f submit for the approval of the SUpervisor a plan for an additfonal
specifiéd period for the development and operation of the unitized land.
Any pilan submitted pursuant torﬁhis section shall provide for
the exploration of the unitized area and for the dilijent drilling
necesgary for determination of the area or arcas fﬁereéf capable of
brodﬁcing unitized substances fn paying quantitiei in cach and every
productive formation and shall be as complete and adequate as the Super-
visor may determine to be necessary for timely deve]oﬁment and proper

conservation of the 0il and gas resources of the unitized area and

shall:

-10-
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(a) specify the number and tocations of any wells to be drilled
and the proposed order and limo for such drilling; and
(b) to the extent practicable specify the operating practices
regarded as necessary and advisabie for proper conservation
of natural resources.
Separate plans may be submitted for separate productive zones, subject
to the approval of the Supervisor.
Plans shall be modified or supplemented when necessary to-
meet changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligence shall be exercised in complying
with the obligations of the approved plan of development. The Super-
visor is authorized to grant a-reasonable extension of the 6-month
period herein prescribed for submissien of an initial plan of develop-
ment where such action is justified because of unusual conditions or
circumstances. After completion hereunder of a well capable of producing
any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not
under this agreement and such as may he specifically approved by the
Supervisor, shaiil be dri t in accordance with & plan of davelop-

ment approved as herein provided.

1. PARTICIPATION AFTER DISCOVERY. Upon completion of a well

‘capabie of producing unitized subétances in paying quantities or as soon

thereafter as required by the Supervfgor, the Unit Operator shall submit

~for approvaT by the Supervisor a schedule, based on subdivisions of the

public-land survey or aliquot parts thereof, of al! luni then regarded

as reasonably prdved to be productive in paying quenfities; all lands in
said schedule on approval of the Supervisor to constitute a participating
area, effécti?e és of the date of completion of such well or the effective
date of this unit agreement, whichever is later. The acreages of both
Federal and non-Federal lands shaf1 be based upon appfnpriate computations

from the courses and distances shown on the last approved public~land

-
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survey as of the effective date of each initial participating area.

Said schedule shall also set forth the percentage of unitized substances
to be allocated as herein provided to each tract in the participéting
area so established, and shall aovern the allacation of nroductisn com-
mencing with the effective date of the participating area. A separate
participating area shall be established for each separate pool or deposit
of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two/or more participating areas so established
may be combined into one, on approval of the Supervisor. When production
from two or more participating areas, so established, is subsequently
found to be from a common pool or deposit said participating areas shall
be combined into one effective as of such appropriate date as may be
approved or prescribed by the Supervisor. The participating area or
areas so established shall be revised from time to time, subject tc

like approval, to inciude additional land then regarded as reasonably
proved to be productive in péying quahtities or necessary for unit
operations, or to exclude land then .regarded as reasonably proved not

to be productive in paying quantities and tﬁe schedule of allocation
percentages shall be revised accordingly. The effective date of any

revision shall be the first of the month in which is obtained the knowledge

or information on which such revision is predicated, provided, however,

| that a more appropriate effective date may be used if justified by the

Unit Operator and approved by the Supervisor. No land shall be excluded S

from a participating area on account of depletion of the un%tized‘substances,

.tﬁ&ﬁfUnit‘agreement shall ferminate automatically whenever all completiens

in the formation on which the participating area is based are abandoned.

If 1s.the intent of this section that>a participating area shall
represent the area known or reasonably estimated tc¢ Le pfoductive in paying
quantities; but, regardiess of any rcvision»of the participating area,

nothing herein contained shall be construed as requiring any retroactive

-12-
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adjustment for production obtained prior to the effective date of the

revision of the participating area.

In the absence of ayrecment at any tiwe between the Unit Uperator
and the Supervisor as to the proper definition or redefinition of a partici-

pating area, or until a participaiing ared hos, ui' areas fidve, Ledi

‘established as provided herein, the portion of all payments affected thereby

shall be impounded in a manner mutually acceptable to the owners of working
interests and the Supervisor. Royalties due the United States shall be
determined by the Supervisor and the amount thereof shall be deposited,
as directed by the Supervisor, to be held as unearned money until &
participating area is finally approved and then applied as earned or
returned in accordance with a determination of the sum due as Federal
royalty on the basis of such approved participating area.

Hhenever it is determined, subject to the approval of the
Supervisor, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which
it is situated in a participating area fs~unwarr;nted, production from
such well shall, for the purposes of settlement amony all parties other

Y

than working interesi owners, be aijocated to nd on which the

well is located unless such land is already within the participating
area established for the pool or deposit from which such production is

obtained. Settlement for working interest benefits from such a well

shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. ATl uhitizéd.substances produced

from each participating area established under this agreement, except any

: conformity with good operating practices within the

" 4

t

hereof used i

=3

0ay
32l

«r
k.

uhitizeﬁ area for drilling, operating, camp and other production or
developmeht purposes, for repressuring or recycling in‘écéordance with
a plan of development approved by the Supervisor, or unavoidably lost,
shallAbe deemed to be produced equally on ah acreags basis from the

several tracts of unitized land of the participatiru area established

13-
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have allocated to it such percentage of said production as the number of
acres of such tract included in said participating arca bears to the

total acres of unitizad Towl oo nndd variicipating avea, eacepi that

for such production and, for the purpoée of determining any benefits '
accruing under this agreement, each such tract of unitized land shall ,
allocation of production hereunder for purposes other than for settlement

of the royalty, overriding royalty, or payment out of pfoduction obliga-

tions of the respective working interest cwners, shall be on the basis

prescribed in the unit operating agreenent whether in conformity with

the basis of allocation herein set forth or otherwise. It is hereby

agreed that production of unitized substances from a participating

area shall be allocated as provided herein regardless of whether any

wells are drilled on any particular part or tract of said participating

area. If any gas produced from one participating area is used for repres-

suring or recycling purposes in anéther participating area, the first

gas withdrawn from such last-mentioned participating area for sale during

the 1ife of this agreement shall be considered to be the gas so transferred

until an amount equal to that transferred shalt be so produced for sale

and such gas shall be allocated to the participating area from which

initially produced as such area was last defined at the time of such

final production.

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS._
Any party hereto owning or'contrOIIing the working iﬁterest in any unitized
land havihé thereon a regular well location may with the approval of the
Supervisor, at such‘party'é sole risk, costs, and expense, drill a well
to test any formation for which a participating area has not been established
or to test any formation for which a participating area has been established
if éuch Tocation is not within said participating acea, unless within 90.
days of receipt of notice from said party of his intention to drill the
well fhe Unit Operator elects and conmences to drill such a well in Tike '

manner as other wells are drilled by the Unit Operator under this agreement.

-14-



o

H
12
13

If any well drilled as aforesaid by a viorking interest owner
results in production such that the land upon which it is situated may
properly be included in a participating area, such participating area
shall be established or enlarged as provided in this agreement and the
well shall thereafter be operated by the Unit Operator in accordance
with the terms of this agreement and the unit operating agreement.

If any weil drilled as aforesaid by a working interest owner
obtains production in guantities insufficient to justify the inclusion of
the land upon which such well is situated in a participating area, such
well may be operated and produced by the party drilling the same subject
to the conservation requirements of this agreement. The royalties in
amount or value of production from any such well shall be paid as specified

in the underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State and any
royalty owner who, is entitled to take in kind a share of the substances
now unitized hereunder shall hereafter be entitled to the'right to take
in kind its share of the unitized substance#, and Unit Operator, or the
vworking interest owner 1in case of the operation of a well by a working
interest owner as herein provided for in special cases, shall make

deliveries of such royalty share taken in kind in conformity with the

applicable contracts, laws, and regulations. Settlement for royalty

irterest not taken in kind shall be made by working interest owners
responsible therefor Undér existing coniracts, laws and regﬁ\ations, or
by the Unit Operator on or before the last day of each month for hnitized
substances produced’during.the preceding calendar month; provided, howeVér.
that nothing herein contained shall operate to relieve the lessees of
any land from théir'respective~?ease obligations for the payment of any
royalties due under their leases. ’

If'gas obtained from lands not subject to this agreement is
introduced ihto any participating area hereunder, “ar use in represJ

suring, stimulation of production, or increasing ultimate recovery, in

=15«
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conformity with a plan of operations approved by the Supervisor, a like
amount of gas, after settlement as herein provided for any gas transferred
from any other participating area and with appropriate deduction.for loss
from any cause, may be withdrawn from the formation into which the gas
is introduced, royalty frce as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal shall be
at such time as may be provided in the approved plan of operations or as
may otherwise be consented to by the Supervisor as cbnforming to good
petroleum engineering practice; and provided further, tnat such right of
withdrawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as prgvided in
the operating regulations and paid in value or delivered in kind as to
all unitized substances on the basis of the amounts thereof allocated to
unitized Federal land as provided herein at the rates specified in the
respggtive Federal leases, or at such lower rate or rates as may be
autho}ized by law or regulation; provided. that for leases on which the
royalty rate depends on the daily average production per well, said
average production shall be determined in aécordance with the operating
regulations as though each pakticipating area weré a sing
lease.

Royalty due as to non-Federal lands under the respective

shall be computed and paid on the basis of all unitized substances

allocated to such lands hereunder,

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leqses
comnitted hereto shall be baid by working;interest owners re;ponsible
therefor under existing contracts, laws, and_%egu]ationé, provided that
nothing herein contained shall operate to relieve the lessees of any
land from their respective lease obligations for thé,payhent of any
rental or minimum royd]ty due under their leases. Rental or minimum
royalty for lands of the United States subject to this‘agreementvshéll

be paid at the rate specified in the respective leases from the United

-16-
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States unless such rental or minimum royalty is waived, suspended, or
reduced by law or by approval of the Secretary or his duly authorized

representative.

Hith respect to any leasc on non-Federal land containing pro-

Visivis wiliich viuuid Leiminace suci Tease wiless JriiVing sporations arc
commenced upon the land covered thereby within the time therein specified
or rentals are paid for the privilege of deferring such drilling opera-
tions, the rentals required thereby shall, notwithstanding ény other

provision of this agreement, be deemed to accrue and become payable

during the term thercof as extended by this agreement and until the

required drilling operations are comnenced upon the land covered thereby

or until some portion of such land is included within a participating

area.

16. CONSERVATION. Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and
efficient recovery of said substances without waste, as defined by or

pursuant to State or Federal law ¢»r regulation.

17. DRAINAGE, The Unit Operator shall take such measures as the

Supervisor deems appropriate and adequate to prevent drainage of unitized

" substances from unitized land by wells o land not subject to this agree-

ment.

18. LEASES “AND CONTRACTS CONFORMED AND EXTENDED. The terms, con-
ditions, and provisions of all leases, subleases, and other contracts
relating fo cxp]oratibn,'dri11ing, development, or opeération for oil or
gas on lands committed to this agreement afe‘héreby expressly modified
and amended to the extent necessary to make the same conform to the
provisions hereof, but ‘otherwise to remain in full férce and effeét; énd

the parties hereto hereby consent that the Secretary s> to Federal leases

-17-
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shall and by his approval hereof, or by the approval hereof by his duly

authorized representative, does hereby establish, alter, change, or revoke

the drilling, producing, rental, minimum royalty, and royalty require-

ments of Federal leases committed hereto and the regulations in respect

LhErelo Lo Cconfori satu requirements to the provisions of this agreement,

and, wighout limiting the generality of the foregoing, all leases, sub-

leases, and contracts are particuiarly modified in accordance with the

following:

(a)

(b)

(c)

(d)

The development and operation of lands subject to this
agréement under the terms hereof shall be deemed full
performance of all obligations for development and opera-
tion with respect to each and every separately owned tract
subject to this agreement, regardiess of whether there is
any development of any particular tract of the unit area.
Drilling and producing operations performed hereunder upon
any tract of unitized lands wilil be accepted and deemed

to be performed upon and for the benefit of each and every
tract of unitized land, andjno lease shall be deemed to
expire by reason of failure to drill or produce wells

situated on the land therein embraced.

‘Syspension of drilling or producing operations on all

unitized lands pursuant to diréction or consent of the
Secretary or his duly authorized representative shall be
deemed to constitute such suspension pursuant to such

direction or consent as to each and every tract of

unitized land. A suspension of dritling or producing

‘operations 1imited to specified lands shall be appiicable.

only to such lands. -

Each lease, sublease or contract relating to the exploration,

dri]]ihg, development or operation for 0il or gas of lands

other than those of the United States committed to this

agreement, which, by its terms might expire prior to the
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(e)

(f)

termination of this agreemeht, is hereby extended beyond
any such terms so provided therein so that it shall be
continued in full force and effect for and during the
term of thie ;qreemnnt.

Any Federal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which

is made subject tc this agreement shall continue in force
beyond the term provided therein until the termination
hereof. Any other Federal lease commitfed hereto shall
continue fn force beyond the term so provided therein or
by law as to the land committed so long as such lease
remains subject hereto, provided that production

is had in paying quantities under this unit agreement
prior to the expiration date of the term of such lease, -
or in the event actha] dri]Ting operations are commenced
on unitized ]ahd, in accordance with the provisions of
this agfeement, prior to the end of the primary term of
such 1ease and are being ditigently prosecuted at that
time, such lease shall be extended for two years and so
long thereafter as oil or gas is produced in paying
quantities in accordance with the provisions of the Mineral
Leasing Aét Revision of 1960.

Each sublease or contract relating to the operation and
deve]opment.of unitized substances fvﬁm lands of the United
States committed to this agfeement; which by its terms

would expire prior to the time at which the underlying -

lease, as extended by the immediately preceding paragraph,

will expire, is hereby extended beyond any such term so
provided therein so that it shall be continued in' full
force and effect for and during the terin of the underlying

lease as such term is herein extende?..

”]9--
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(g} The segregation of any Federal lease commitied to this

(h)

agreement is governed by thé following provision in the
fourth paragraph of Sec. 17(j) of the Mineral Leasing Act;

as amended by the Act of Septcmbér 2, 1960 (74 Stat. 781-784):
“Any Liederal] Tease hereiofore or hereafter committed to

any such [unit] plan embracing lands that are in part

within and in part outside of the area covered by any

such plan shall be segregated into separate leases as to

the lands comiitted and the lands not committed as of the

effective date of unitization: Provided, however, That

any such lease as to the nonunitized portion shall continue
in force and effect for the term thereof but for not

less than two years from the date of such segregation and
so long thereafter as oil or gas is produced in paying
quantities." |

Any lease, otﬁer than a Federal lease, having only a
portion of its lands committed hereto shall be segregated
as to the port{on committed and the portion not committed,
and the provisicns of such lease shall apply Separaiely to
such segregated portions commencing as of the effective
date herepf. In the event any such lease provides for a
Tump-sum rental payment, such payment shall be prorated

between the portidns so segregated in proportion to the

“acreage of the respective tracts.

COVENANTS RUHN WITH LAND. The covenants “erein shall be con-
strued to he covenants running With the land with “espect to the interest
of the parties hereto and their successors in interest until this agree-

ment terminates, and any grant, transfer, or conveyance, of interest in

-20~
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land or leases subject hereto shall be and hereby is conditioned upon

the assumption of all privileges and obligations hereunder by the grantee,
transferree, or other successor in interest. No assigmment or transfer

of any working interest, royaity, or other interesi subjeci hereiv Shall
be binding upon Unit Operator until the first day of the calendar month
after Unit Operator is furnished with the criginal, photostatic, or
certified copy of the instrument of transfer.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Secretary or his duly authorized representative and
shall terminate five (5) year§ from said effective date unless:

(a) such date of expiration is extended by the Director, or

(b} it is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized
land is incapable of production of unitized substances in
paying quantities in the formations tested hereunder and
after notice of intention to terminate the agreement on
such ground is given by the Unit Operator to all parties
in interest at their last known addresses, the agreement
is terminated with the approval of the Supervisor, or

(c) a valuable discovery of unitized substances has.been made

| or accepted on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain
in effect for such term and so long as unitized substances

can be produced in quantities sufficient to pay for the cost

of produéing saﬁe froi wells on unitized Yand within any
participating area established hereunder and, should pro-
duction cease, so long thereafter as “iligent cperations are
in pfogress for the restoration of production or discovery '
' of-néw production and so long thereafter as unitized
substances so.discovered can be producéd as afo}esaid, or

(d) it is terminated as heretofore provided'in this agreement,

21
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This agrecment may be terminated at any time by not less than 75 percentum,
on an acrecage basis, of the working interest owners signatory hereto, with
the approval of the Supervisor; notice of any such approval to be given

by the Unit Operator to all partiés hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director
is hereby vested with authority to alter or medify from time to time in

his discretion the quantity and rate of production under this agreement
when such quantity and rate is not fixed pursuant to Federal or State

law or does not conform to any state-wide voluntary conservation or alloca-
tion program, which is established, recognized, and generally adhered to

by the majority of operators in such State, such authority being hereby
limited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the
order of alteration or modification. Without regard to the foregoing,

the Director is also hereby vested with authority to alter or modify
from time to time in his discretion the rate of prospecting and develop-
ment and the quantity and rate of productibn under this agreement when such
alteration or modification is in the interést of attaining the conserva-
tion objectives stated in this agreement and is not in viotation of
any applicable Federaiﬁor State law.

Powers in this éection vested in the Director shall only be

exercised after notice to Unit Operator and opporthnity for hearing to be -

held not less than 15 days from notice.

22, - APPEARANCES. Unit On~vator shall, after ncoiice to other parties

affectéd, have the right to appear for and on behalf of any and all interests

affected hereby before the Department of the Interior and to appeal from

orders issued under the regulations of said Department or to apply for

relief from any of said regulations or in any proceedings relative to

,dperations'before the Departmént of the Interior or ahy other legally

constituted authority; provided, however, that any other ipterested-pqrty

22~
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shall also have the right at his own expense to be heard in any such pro-

ceeding.

23. NOTICES. A1l notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given
if given in writing and personally detivered to the party or sent by
postpaid registered or certified mail, addressed to such party or parties
at their respective addresses set forth in connection witih the signatures
hereto or to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending the

notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. HNothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert
any legal or constitutional right or defense as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of the
United States, or regulations issued thereunder in any way affecting such
party, or as a waiver by any such party of dny right beyond his or its

authority to waive.

25. UNAVOIDABLE DELAY. A1l obligations under this agreement requiring

“the Unit Operator to commence or continue drilling or to operate on or

| produce unitized substances from any of the lands covered by this agree-

ment shall be suspended while the Unit Operator, despite the exercise of

" due care and diligence, is prevented from complying with such obligations,

in whole or in part, by strikes, acts of God, Federal, State, or municipal
law or. agencies, unavoidable accidents, uncontrollable delays in trans-

portation, inability to obtain necessary materials in upen market, or other

matters beyend the reasonable control of the Unit Uperator whether similar

to ‘matters herein enumerated or not. No un{t obligation which is suspended

under. this section shall become:due-less than thirty (3b) days after it
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has been determined that the suspensicn is no longer applicable. Deter-
mination of creditable "Uravoidable Delay” time shall be made by the unit

operator subject to approval of -the Supervisor.

26, RONDISCRIMINATION. JIn connection with the performance of work
under this agreement, the operator agrees te comply with all the provisions
of section 202 (1) to (7) inclusive of Fxecutive Order 11246 (30 F.R. 12319),

which are hereby incorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized

tand shatl fail and the true owner cannot be induced to join in this

unit agreement, such tract shall be automatically regarded as not commftted
hereto and there shall be such readjusiment of future costs and benefits
as may be required on account of the loss of such title. In the event of:
a dispute as to title as to any royalty, working interest, or other
interests subject thereto, payment or delivery on account thereof may be
withheld without 1iabi1ity for interest until the dispute is finally
settled; provided, that, as to Federal land or leases, no payments of
fun&s due the United States should be withheld, but such funds shall be
deposited as directed by the Supervisor to be held as unearned money
pending final settlement of the title dispute, and then applied as earnad
or returned in accordance with such final settlement.

Unit Operator as such is relieved from ahy responsibi1ity for

any defect or failure of any title hereunder.

28, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-

stantial interest in a tract within the unit area fails or refuses to

- subscribe or consent to this agreement, the owner of the wbrking interest

~in that tract may withdraw $aid tract from this agreement by written

notice delivered tc the Supervisor and the Unit Operator prior to the
approval of .this agreement by the Supervisor.‘ Any 0il or Qas'ihterests

in lands within the unit arca not committed hereto price to submission

_24-
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of this agreement for final approval may thervefter be committed hersto
by the owner or owners thareof subscribing or consenting to this agrecment,

and, if the interest is a working interest, by the owner of such interest

also subscribina to the unit operating agreement. After operations are

commenced hereunder, the right of subseguent joinder, as provides in this
section, by a working interest owner is subject to such reqguirements or
approvals, if any, pertaining tc such joinder, as may be provided for in
the unit operating ugreement. After final approval hereof, joinder by a
nON-working interest‘owner must be consented to in writing by the vorking
interest cwner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.
A non-vorking interest may not be committed to this unit agreement unless
the corresponding working interest is comitted hereto. Joinder to

the unit agreement by a working-interest owner, at any time, must be
accompanied by appropriate joinder to the unit operating agreement, if
more than one committed working-interest owner is involved, in order for
the interest to be regarded as committed to this unit agreement. Except
as may otherwise herein be provided, subsequent joinders to this agree-
meni shall be effective as of the first day of the month following

the filing with the SuperVisor of du]y‘executed counterparts of all or
anyrpapers necéssary to establish effective commitment of any tract to this
agreement unless objection to such joinder is duly made within 60 days

by the Sunervisor,

29. COUNTERPARTS. TYhis agreement may be execut=u in any number of
counterparts no one of which needs to be executed by all parties or may
be ratified or cohéented to by separate instrument in writing specificaily

referring hereto and shall be binding upon a]] those parties who have

. executed such a counterpart, ratification, or consent hereto with the

same force and effect as if all such parties had signed the same-docu-

ment and regardless of whether or not it is executed by all other parties

ovning or claiming én‘interest in the lands within the above-described

unit area.
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30. SURRENDER. HNothine in this agreement shall prohibit the
exercise by any working interest owner of the right to surrender vested
in such pgrty by any lease, sublease, or operating agreement as to all
br any part of the lands covered thereby, provided that each par#y who
will or micht acquire cuck vowbinn {ntonrnt by cuch currender ar by
forfeiture as hereafter set forth, is bound bty the terms of this agree-
ment.

If asfa result of any such surrender the vorking interest rights
as to such lands become vested in any party other than the fee owner of
the unitized substances, said party may forfeit such rights and further
benefits from operation hereunder as to said land to the party next in
the chain of title who shall be and become the cwner of such working
interest.

If as the result of any such surrender or forfeiture working
interest rights become vested in the fee owner of the unitized substances,
such owner may:

(1) Accept those working interest rights subject to this

agreement and the unit operating agreement; or

(2) Lease the portion of such land as is inéluded in a

participatihg area establishad hereunder subject to this
agreement and.the unit 6perating agreement . ‘

(3) Provide for the independent cperétion of any part of such

]and that are not then included within a participating
area established hereunder.

If the fee owner of the unitized substances does not accept
the working interest rights subject to this agreement and the unit
operating agreement or lease such lands as above provided -within six (6)

months after the surrendered or forfeited working inturest rights become

'vested in the fee owner, the Lenefits and obligations of operaticns

acéruing to such lands under this agreement and the unit oberating

yégreement shall be shared by the remaining owners of unitized working

interests in accerdance with their respective working interest ownerships,

=26~
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and such owners of working interests shall compensaie the fee owner of
unitized substances in such lands by paying sums equal to the rentals,
minimum royatties, and royalties applicable to such lands under-thc

lease in effect when the lands were unitized.,

| An appropriate accounting and settlement shall be made for all
benefits accruing to or payments and expenditures made or incurred on
behalf of such surrendered or forfeited working interest subsecuent to
the date of surrender or forfeiture, and payment of any monies fourd to
be owing by such an accounting shall be made as between the parties
within thirty (30) days. In the cvent no unit operating agreement is in
existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor may prescribe such reasonable
and equitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working interest owner to

reassign such working interest to the party from whein obtained shall be
subject to the same conditions as set forth in this section in regard to

the exercise of a right to surrender.

31. TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or

measured by the unitized substances in and under or that may be produced,

gathered‘and sold from the land <ubject to this contract after the g;;ggat,
tive date of this agreement, or upon the proceeds or net proceeds‘diﬁfﬁé}_'
‘ i working interest owners on eacn tract shall and may

charge the proper proportion of said taxes to the |:ya1ty owners having
interests in said tract, énd may currently retain and deduct sufficient'

of the unitized substances or derivative products or )Pt proceeds thereof
from the al]ocated share of each royalty owner to secure re1mbursement

for the taxes so paid. No such taxes sha]l be charged to the United

States or the State of New Mexico or to any legsor whe has a

contract with his lessee which reguires the lessee to pay such taxes.

|
i
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to have created a

32. NCO PARTNERSHIP. It is expressly agreed that-the re-
Tation of the parties hereto is that of independent contractors
and nothing in this agreement contained, expressed or impiied,

nor any operations conducted hereunder, shall create or be deemed

parinayrsihio ov association between the parties

st tEa

A
- -

hereto or any of them.

33. SURFACE MANAGEMENT STIPULATION. Nothing in this agree-
ment shall modify any»special Federal-lease stipulations relating
to surface management, attached to and made a part of 0il and Gas

Leases covering lands within the Unit Area.

34. RECLAMATION LANDS. Nothing in this agreement shall

modify the special, Federal-lease stipulations applicable to

- lands under the jurisdiction of the Bureau of Reclamation.

IN WITNESS WHEREOF, the parties hereto have caused

this agreement to be executed as of the date first above written.

UNIT OPERATOR AND WORKING INTEREST
OWNER

- Amoco Production Ceompany R

Ll fii L]

Attorney in-FKa

Address. P. 0. Box 3092
Houston, Texas 77001

WORKING INTEREST OWRERS

Gulf 011 Corporation
P. 0. Drawer 1150

e Nt ]

Midiand, Texas 79701

Phillips Petroleum Company
o Exploration Office
Phillips Building
Odessa, Texas 79760

Cities Service 01 Company
800 Vaughn Building
Midland, Texas 79701

Tesoro Petro]eum Corporatwon

8520 Crownhill
San Antonion, Texas 78209

Yates Petroleum Corporat1on

- Yates: Building
. Artesia, New Mexico 88201

'-281”
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STATE OF TEXAS ]
COUNTY OF HARRIS |

— 1

The foregoing instrument was acknowledged before me this :g(!‘ﬁ

H ~ - 3 !' "I;lri‘l' l_T(".T‘
day of \5,(;/11@(( ”L/( €0 , 197 ?)_, by C. N. MEINIHGER

1
as Attorney-in-Fact on behalf of AMOCO PRODUCTICH COMPANY,

My Commission Expires:

&;)2“(;”“\(,/ Qﬁf{“»( okt

“y

([ 7% Notary PuElic in and for

e S WS W | S
o .
: .
.

Harris County, Texas

RENE HATDIS
. ey, Tewas

Notary Public in and foy baren

.29..




EXHIBIT "B"
BUBBLING SPRING
EDDY COUNTY, NEW MEXICO

SERIAL NO. AKD BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INT
TRACT DESCRIPTION OF NUMBER OF EXPIRATION AND OWMERSHIP OF AND QWNERSHIP AND
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PE
1 T, 20 S. - R, 26 E. LC-070032-B Pauline A. Galt Surface to 8900'
Sec. 23: S/2 320,00 1-1-74 A11-U.S.A. Gulf 0il1 Corporation S$750/Acre PP cut Gulf 011 Corporat1
of 5% - Pan American Petrol
Yates Petralsum

From 8300' to Base
Gulf 011 Corporat1o

Oan American Pet }-
Below Base Penn Fo
Gulf 0i1 Corporatio
2 T. 20 S. - R, 26 E, LC-071847 Cities Service 0il Co. Childress Royalty Surface to 8000
Sec. 22: N/2 NL/4, 120.00 i-i-74 Al1-U.S.A. 7.14286% Co. ,E.E. Nearburq, Cities Service 011
SW/4 NE/4 Gulf 0i1 Corporation Anna A.(Nearburg) Gulf 0il Corporatio
28.57143% Reischman, Tom Pan American Petrol
Pan American Petroleum Ingram,E.H. Ward-
Corp. 50.00000% Tr. $750/Acre PP Phillips Petroleum
Phillips Petroleum Co. out of 5% Yates Petroleum Cor
' 14.28571% Foster Morrell 2% . |
Tracy Clark & From 8900° to’BaSe [
Robert Boling Cities Service 01l
1/4 of 1% Gulf 0il Corporatio

Pan American Petrol
Phillips Petroleum

Relow Base Penn Fo
- Cities Service OfT
Gulf 011 Corporatio
Pan American Petrol

Phillips Petroleum

>
:



EXHIBIT "8"
BUBBLING SPRING
EODY COUNTY, NEW MEXICO

SERIAL NO. AND BASIC ROYALTY  LESSEE OVERRIDING ROYALTY WORKING INTEREST
NUMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
LC-070032-8 “pPauline A. Galt ° Surface to 8900
320.00 1-1-74 A1Y-U.S.A. Gulf 011 Corporation  $750/Acre PP out Gulf 011 Corporation 74,03350%
of 5% . Pan American Petroleum Corporation
25.00000%
Yates Petroleum Corporation
0.96650%

From 8900' to Basc Penn

GuTf 011 Corporation 50.00000%

Pan American Petroleum Corporation
50.00000%

Below Base Penn Formation

Gulf 01l Corporation 100.00000%

K

. LC-071847 Cities Service 0il Co. Childress Royalty Surface to 8900' ‘
R 120.00 1-1-74 A11-U.S.A. 7.14286% Co.,E.E,Nearburg, Cities Service 0il Co. 3.57143%
4 Gulf 011 Corporation Anpa A, (Nearburg) Sulf 031 Corporaiion 56.03829%
28.57143% Reischman, Tom Pan American Petroleum Corporation
Pan American Petroleum Ingram,E.H. Ward- 25.00000%
Corp. 50.00000% Tr. $750/Acre PP Phillips Petroleum 14.23571%
Phillips Petroleum Co. out of 5% Yates Petroleum Corp. 1.10457%
14,28571% Foster Morrell 2%
Tracy Clark & trom 8900' to Base Penn, )
Robert Boling Cities Service 011 Co. 7.14285%
. /4 of 1% Guif 011 Corporation 28.57143%
) Pan American Petroleum Corporation
' 50.00000%

i
g Phillips Petroleum Co., 14.28571%

| Below Base Penn Formation
' Cities Service OiTTo., ~~ 3.57143%
Gulf 011 Corporation 14.28571%
Pan American Petroleum Corporation
75.00000%
Phillips Petroleum Co. 7.14286%

4
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EXHIBIT “B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

TRACT  DESCRIPTION OF NUMBER OF
NO. LAND ACRES
3 T. 20 S. - R. 26 E.
Sec. 22: SE/4 NE/4 40,00
3 7. 20 S, - R. 26 E.
Sec. 21: E/2 SE/4 240.00

Sec. 28: S/2 NE/4, SE/4
SE/A, NE/4 NE/4

SERIAL NO. AKRD
EXPIRATION
DATE OF LEASE

BASIC ROYALTY
AND OWHERSHIP
PERCENTAGE

LESSEE
OF
RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERES
“AND

OWNERSHIP PERCENT!

LC-071847-A
1-1-74

HM-03215
H.B‘pl

AN1-U.S.A,

A11-U.S.A,

Cities Service 0il Co.
50.00000%

Pnillips Petroleum Co.
50.00000%

Cities Service 0il1 Co.
3.57143%

Gulf Qi1 Corporation
56.03829%

Pan American Petroleum
Corp, 25,00000%
Phillips Petroleum Co.
14.28571%
Yates Petroleum Corp.

1.10457%

Childress Royalty
Co.,E.E.Nearburg,
Anna’A. (Nearburg)
Reischman, Tom
Ingram,E.H, Ward-
Tr. $750/Acre PP
out of 5%
Foster-Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A, (Nearburg),
Reischman, Tom

Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Surface to 8900'

Cities Service 0i1 Co.
Gulf 0il Corporation
Pan American Petroleum

Phil
Yate

Funlnsim Cace
Lroscun WOV p.

1ips Petroleum-Cc.
e Da |
From 8900' to Base Peni
Cities Service 0il Co. |
Gulf 0il Corporation

Pan American Petroleum

Phillips Petroleum Co.

Below Base Penn Format{
Cities Service 0iT Co.
Gulf 0il1 Corporation
Pan American Petroleum

Phillips Petroleum Co.

Surface to 8900'
Cities Service 0il Co.
Gulf 0i1 Corporation
Pan American Petroleum

Phillips Petroleum Co.
Yates Petroleum Corp.

From 8900' to Base Pen
Cities Service 01T Co. |
Gulf 011 Corporation

Pan American Petroleum

Phillips Petroleum Co.
Below Base Penn Format
Cities Service 01T Co.




PRING, EODY COUNTY, NEW MEXICO
SERIAL NO. AKD

NUMBER OFf EXPIRATION

““““ DATE OF LEASE

BASIC ROYALTY
AND OWMERSHIP

PERCENTAGE

LESSEE
OF
RECCRD

LC-071847-A
¥-1-74

40.00

ACRES
| E.
/4
|

E. : HM-03215
) 240,00  H.B.P.

, SE/4

/4 NE/4

A11-U.S.A,

A11-U.S.A,

Cities Service 0il Co.
50.00000%

Phillips Petroleum Co.
50.00000%

Cities Service 0i1 Co.
3.57143%

Gulf 0il Corporation
56.03829%

Pan American Petroleum
Corp. 25,00000%
Phillios Petroleum Co.
14,28571%
Yates Petroleum Corp. .
1.10457%

OVERRIDING ROYALTY

AND OWNERSHTP
PERCENTAGE

WORKING INTEREST
AND
ONNERSHIP PERCENTAGE

Childress Royalty
Co.,E.E . Nearburg,
Anna A. (Hearburg)
Reischman, Tom
Ingram,E.H, Ward-
Tr. $750/Acre PP
out of. 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A, (Nearburg),
Reischman, Tom

Inqram,E . H, Ward-
Tr. $750/Acre PP
out of 6%

Foster Morrell 2%
Tracy Clark &
Robert B8oling

1/4 of 1%

Surface to 8900

Cities Service 0il1 Co. 3.57143%
Gulf 011 Corporation 56.03829%
Pan American Peiroieum Corporation
25,00000%
-14,28571%
1.10457%

Phillips Petroleum-Ce.
Yates Petroleum Corp.

From 8300' to Base Penn

Cittes Service 01l Co. 7.14286%
Gulf 011 Corooration 28.57143%
Pan American Petioleum Corporation
50.00000%
14.28571%

Phillips Petroleum Co.

Below Base Penn Formation

Cities Service 011 Co. 3.57143%
Gulf 0il1 Corporation 14,28571%
Pan American Petroleum Corporation
75.00000%
7.14286%

Phillips Patroleum Co.
Surface to 8900’

Cities Service 0il Co. 3.57143%
Gulf 0il Corporation 56.03829%
Pan American Petroleum Corporation
25.00000%

Phillips Petroleum Co, 14.28571%
Yates Petrsloum Corp. 1.10457%
From 8900° to Base Penn :
Cities Service 0711 Co. ' 7.14286%
Gulf 011 Corporation 28.57143%

Pan American Petroleum Corporation
50, 00000%

Phillips Petroleum Co, 14,28571%

Below Base Penn Formation
"73.57143%

Cities Service 04T Co.~

1
!
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EXHIBIT ""B8"

BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERTAL HQ. AND

BASIC ROYALTY LESSEE

AND OWNERSHIP

PERCENTAGE

Al1-U.S.A.

TR§CT DESCRIPTION OF NUMBER OF EXPIRATION
NO. LAND ACRES DATE OF LEASE
4
Contd.
5 T. 208, - R, 26E, Ni-03215-A
Sec. 21: NW/4 SE/4 240.00  H.B.P,
Sec. 27: E/2 NW/4
Sec. 28: N/2 SE/8, SW/4
SE/4
6 ‘1. 20S. - R, 26 E. : NM-03217
Sec. 22: SH/4 200.00 1.1-74

SEc., 27: NW/4 NW/4

A11-U.S.A.

OF
RECORD

Cities Service 0il1 Co.
50.00000%
Phillips Petroleum Co.
50,00000%

Cities Service 0il Co.

7.14286%

Gulf 011 Corporation
28,57143%
Pan American Petroleum
Corp. 50.00000%
Phillips fetroleum Co.
14.285714

OVERRIDING ROYALTY

AND OWNERSHIP
PERCENTAGE

WORKING INTE
AND
OWNERSHIP PERC

Childress Royalty
Co.,E.E.Nearburg,
Anna A.{(Nearburg)
Reischman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Ciark &
Robert Raling

1/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A, (Nearburg)
Reischman, Tom
Inaram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Bolfng

1/4 of 1%

Gulf 0il Corporatio
Pan American Petrol

Phillips Petroleum

Surface to 8900°

Cities Service 0itl
Gulf 0il Corporatior
Pan American Petrole

Phillips Petroleum (
Yates Petroleum Cory

From 8900' to Base f
Cit{as Service DT T
Gulf 0i1 Corporatior
Pan American Petrole

Phillips Petroleum C

Below Base Penn Form
Cities Service 01T C
Gulf 011 Corporation
Pan American Petrole

Phitlips Petroleum C

Surface to 8900'
Cities Service 0il C
Gulf 011 Corporation

& b ]
Pan American Petnsle

Phillips Petroleum C
Yates Petroleum Corp

From 8900' to Base P

Gulf 011 Corporation
Pan American Petrole

Phillips Petroleum (¢




PRING, EDDY COUNTY, NEW MEXICO

BASIC ROYALTY
AND OWRERSHIP
PERCENTAGE

SERIAL NO. AND
EXPIRATION
DATE OF LEASE

NUMBER OF

LESSEE
OF
RECORD

A11-U.S.A.

AN-ULS.A.

Cities Service 0il Co.
50.00000%
Phillips Petroleum Co.
50.00000%

Cities Service 0il Co.
7.14286%
Gulf 0il Corporation
28.57143%
fan American Peiroieum
Corp. 50.00000%
Phillips Petroleum Co.
14,28571%

OVERRIDING ROYALTY
AND OWNERSHIP

PERCENTAGE

YORKING INTEREST
AND
OWNERSHIP PERCENTAGE

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom

Ingram,E.H. Ward-

Tr. 3750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom

Inqram,t. .1, Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1¢

Gulf 0i1 Corporation 14,28571%
Pan American Petroleum Corporation

75.00000%
Phillips Petroleum Co. 7.14286%
Surface to 8900'
Cities Service 0if Co.. 3.57143%
Gulf Qi1 Corporation 56.03829%

Pan American Petroleum Corporation

‘ 25.00000%
Phillips Petroleum Co. 14.28571%
Yates Petroleum Corp. 1.10457%

From 8300' to Base Penn

Cities Service 01 Co.  7.14286%
Gulf 0il1 Corporation 28,57143%
Pan American Petroleum Corporation
50.900000%
14.28571%

Phillips Petroleum Co.

Below Base Penn Formation

Cities Service Ol Co. 3.57143%
Gulf 0il Corporation 14,28571%
Pan American Petroleum Cornoration

75.00060%
Phillips Petroleum Co. . 7.14280%
Surface to 8900
Cities Service 0il Co. 3.57143%
6ulf 031 Corporation 56.03829%

Pan American Petroleur; Corporation
‘ 25.00000%
14.28571%

Phillips Petroleum Co.
1.10457%

Yates Petroleum Corp.

From 8900’ to Base Penn

Cities Service 011 Co. 7.14286%

tulf 011 Corporation 28.57143%

Pan American Petroleum Corporation
' 50.00000%

14.28571%

Phillips Petroleum Co.




EXRIBIT "8B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

TRACT DESCRIPTION OF NUMBER OF
NO. LAND ACRES
[

Contd.

7 T. 20 8§, - R, 26 °E.

Sec. 22: NW/4.,SE/4 320,00
8 7. 26 5. - R, 26 L.

Sec. 21: W/2 NE/4 80.00

SERTIAL NO. AND  BASIC ROYALTY LESSEE
EXPIRATION AND QUNERSHIP Of
DATE OF LfASE PERCENTAGF RECORD
KM-03217-A Cities Service 0il.Co.
1-1-74 Al11-U.S.A. 50, 00000%
Phillips Petroleum Co.
50.00000%
N14-032365 Cities Service 041 Co,
1-1-74 A11-U.S.A. 7.14286%
Gulf Nil Corporation
28.57143¢%
Pan American Petroleum
Corp. 50.00000%
Phillips Petroleum Co.
14.28571¢.

OVERRIDING ROYALTY
AND OWHNERSHIP
PERCENTAGE

WORKING INTERES
AND
OWNERSHIP PERCEN

Childress Royalty
Co.,E.E . Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram,E.H.Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 14

Childrecs Royalty
Co.,E.E Nearburg,
Anna A.(Hearburg)
Reischman, Tom
Ingram,E.H.Ward-
Tr. $750/Acre PP
out of 5%

Faster Morrell 2%
Tracy Clark &
Robert RBoling

1/4 of 1%

Below Base Penn Forma
Cities Service 01l Cd
Gulf 0i1 Corporation
Pan American Petroley

Phillips Petroleum Cd

Surface to 8900'

From_8900' to Base

Cities Service 0il1 C
Gulf 0i1 Corporation
Pan American Petrole

Phillips Petroleum C
Yates Petroleum Corp

From 8900' to Base P
Cities Service 011 C
Gulf 0i1 Corporation
Pan American Petro1eI

Beiow Basc Penn Formjd
Cities Service 011 C
Gulf 011 Corporation
Pan American Petrole

Phillips Petroleum C

Phittips Petroleum C

Surface to 2000'

Cities Service 011
Gulf 011 Corporatio
Pan American Petrol

Phillips Petroleum
Yates Petroleum Co.

Fro
Cities Service 01
Gul

i
ulf 0i1 Corporatio



RING, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND

BASIC ROYALTY

LESSEE
OF
RECORD

NUMBER OF EXPIRATION AND OWNERSHIP
ACRES DATE OF LEASE PERCENTAGE
£, NM-03217-A
320,00 1-1-74 A11-U.S.A.
'E;_  NM-03365
I 80.00 1-1-74 A11-U.S.A.

Cities Service 0il Co.
50.00000%

Phillips Petroleum Co.
50.00000%

Cities Sevvice 0il Co.
7.14286%
Gulf Qi1 Corporation
28.57143%
Pan American Petroleum
Corp. 50.00000%

Phillips Petroleum Co.
1/1 99‘:7101

[ORO A ]

OVERRIDING ROYALTY
AND OWHERSHIP
PERCENTAGE

WORKING TNTEREST
AND
OWNERSHIP PERCENTAGE

1

Childress Royalty
Co. ,E.E.Nearburg,
Anna A.(Nearburg)
Raischman  Tom
Inqgram,E.H.Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

174 of 14

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(learburg)
Reischman, Tom
Ingram,E.H. Hard-
Tr. $750/Acre PP
out of 5%

~e O-Av- AMasasan

o5t Mowrre
Tracy Clark &
Robert Boling

N I
1 Lo

‘1/4 of 1%

Below Base Penn Formation

Cities Service 0i1 Co.  3.57143%
Gulf 011 Corporation 14,28571%
Pan American Petroleum Corporation

75.00000%
Phillips Petroleum Co. 7.14285%
Surface to 8900’
Cities Service 0il Co. 3.57143% -
Gulf 011 Corporation 56.03829%
Pan American Petroleum Corporation
25.00000%
Phillips Petroleum Co. 14.28571%
Yates Petroleum Corp. 1.10457¢%
From 8900' to Base Penn
Cities Service 0i1 Co. 7.14286%
Gulf 0i1 Corporation 28.57143%

Pan American Petroleum Corporation
50.00000%

Phillips Petroleum Co. 14.28571%

Below Base Penn Formation
Cities Service 011 Co. 3.57143%
Gulf 0i1 Corporation 14.2857]%

Pan American Petroleum Corporation

75.00000%
Phitlips Petroleum Co. 7.14286%
Surface to 8500’
Cities Service Dil Co. 3.57143%
Gulf 0i1 Corporation 56.03829%

Pan American Petroleum Corporation

25,00000%
Phillips Petroleum Co. 14,28571%
Yates Petroleum Co, 1.10457%

_From_8900' to Base Penn

‘Cities Service 0i1 Co.

7.1
Gulf 0il1 Corporation 23.5

J
i




o

EXHIBIT'"B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND

BASIC ROYALTY LESSEE
AND OWNERSHIP OF

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERES
AND
OWNERSHIP PERCEN]

TRACT DESCRIPTION OF NUMBER OF EXPIRATION
NO. LAKND ACRES DATE OF LEASE
8
Contd.
9 T. 20 S. - R, 26 €, HM-03365-A
Sec. 21: E/2 NE/& 80,00 1-1-74
10 T. 20S. - R, 26 E, - HM-038124
Sec, 27: A1l of NE/4 S¥/4 5.20 1-1-74

East of Pecos
River

PERCENTAGE RECORD
Cities Sérvice 0i1 Co,
A11-U.S.A. 50,00000%
Phillips Petroleum Co.
50,00000%
Cities Service 011 Co.
A11-U.S.A,

Childress Royalty
Co.,E.E.Nearburg,

Anna A.(Nearburg)

Reischman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%

Tracy Clark &
Robert Boling
1/4 of 1%

Peter 0.Nyce,Jr.&
Christine P.Nyce

1%

Pan American Petrolel
Phillips Petroleum (e

Below Base Penn Formg
Cities Service 011 Cd
Gulf 011 Corporation
Pan American Petroley

Phillips Petroleum Ci

Surface to 8900'
Cities Service 0il C

Gulf 0i1 Corporation
Pan American Petrole

Phillips Petroleum CI
Yates Petroleum Corp

From 8900' to Base PI
Cities Service 01l C
Gulf 011 Corporatio
pary American Petrol

Phillips Petroleum

Below Base Penn Fo
Cities Service 0i

Gulf 011 Corporatio
Pan American Petrol

Phillips Petroleum
surface to 8900'

Cities Service 0il
Gulf 011 Corporatio
Pan American Petrol

Yates Petroleum Cor



NUMBER OF
ACRES

- 80.00

74 SU/4 5.20
BCOS

HG, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND
EXPIRATION
DATE OF LEASE

CASIC ROYALTY
AND OWNERSHIP
PERCERTAGE

LESSEE
OF
RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

lM-03365-A
1-1-74

IiM-038124
1-1-74

A11-U.S.A.

AT1-U.S.A,

Cities Service 0il Co.
50,00000%

Phillips Petroleum Co.
50,00000%

Cities Service 0il Co.

Childress Royalty
Co. ,E.E.Nearburg,
Anna A. (Nearburg)
Reischman, Tom
Ingram,E H, Ward-
T, 3750/Acve PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Peter 0.liyce,Jr.&
Christine P.Nyce
1%

WORKING INTEREST
AND
OWNERSHIP PERCENTAGE

Pan American Petroleum Corporation
50.00000%

Phillips Petroleum Co. 14.28571%

Below Base Penn Formation

Cities Service 011 Co. 3.57143%

Gulf 011 Cowrporation 14.28571%

Pan American Petroleum Corporation

75.00000%
Phillips Petraleum Co.  7.14286%
Surface to 8900' )
Cities Service Uil Co. 3.57143%
Gulf 0i1 Corporation 56.03829%

Pan American Petroleum Corporation
25.00000%
14.28571%

Phillips Petroleum Co.
1.10457%

Yates Petroleum Corp.

From 8900' to Base Penn

Cities Service 011 Co. 7.14286%
Gulf 0il1 Corporation 28.57143%
Pan American Petroleum Corporation
50.00000%
14,28571%

Phillips Petroleun Co,

Below Base Penn Formation

Cities Service 0i1 Co. 3.57143%
Gulf 0i1 Corporation 14.28571%
Pan American Petroleum Corporation

75.00000%
Phillips-Petroleum Co.  7.14286%
Surface to 8900'
Cities Service 0il Co. 25.00000%
Gulf 0il1 Corporation 48.06700%

Pan American Petroleum Corporation
25.00000%
1.93300%

Yates Petroleum Corp.




EXHIBIT " - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

DESCRIPTION OF MUMBER OF
LAND ACRES

SERIAL KO, AND
EXPIRATION
DATE OF LEASE

BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

—t
™~

T. 20 S, - R. 26 E,

Sec. 27: NW/2 SE/& East  21.00

of Pecos River

(. 205, - R, 26 E.
Sec. 27: €/2 RE/T 80.00

T. 205, - R, 26 E.

Sec. 26: E/2, NW/4, E/2 963.67
_ Sw/4 ;

Sec. 35: £/2, E/2 W/2

Save and except an un-
surveyed 76.33 acre

tract lying along

the West side of

SE/4 SW/4 of Sec.26

and E/2 W/2 Sec. 35,

LESSEE
OF
RECORD

NM-038124-A
A11-U.S.A.

NM-0283953A
A11-U.S.A.

NM..0338758
A11-U.S.A,

Pan American Petroleum

Corporation

Gulf Gil Corporation

Hulf 091 Corporation

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERE
AND
OWNERSHIP PERCEN

Peter Q.Nyce,Jr.&
Christine P.Nyce

1%

David M, Evans 5%

Pauline A, halt
$500/Acre PP out
of 1/2 of 1%-George
D.Riggs $500/Acre PP
out of 2.25%-Neil

H. Wills $500/Acre
PP out of 2.25%

Below 8900'
Citfes Service 0i1 C

Pan American Petrole

Surface to 8900'
Gulf 0T Corporation
Pan American Petrole

Yates Petroleum Corp
Below 8900'
Pan American Petrole

Surface to 8900'
Gulf 01T Corporation
Pan American Petrole

Yates Petreleum Corp

From 8900' to Base P
Sulf 011 Corporation

Pan American fetrgle

Below Base Penn Form

uTf 0i1 Corporation
Surface to 8900'

GuTf OIT Torporation
Pan American Petrole
Yates Petroleum Corp
From 8900' to Base P
Gulf NiT Corporation
Pan American Petrole




ING, EDDY COUNTY, NEW MEXICO

WORKING INTEREST
AND
OWNERSHIP PERCENTAGE

: SERIAL. NO, AND  BASIC ROYALTY LESSEE OVERRIDING ROYALTY
NUMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE
4 NM-038124-A Pan American Petroleum Peter Q.Nyce,Jr.&
ast 21,00 1-1-74 AM1-U.S.A, Corporation Christine P.Nyce
iver 1%
. ni-0283953A Gulf 0il Corporation David M. Evans 5%
80,00 1-1-74 A11-U.S.A.
. NM-0338758 Gulf 0i1 Corporation Pauline A, Galt
, E/2 963.67 H.G6.P. A11-U.S.A. $500/Acre PP out

¥

2

-~

/2
un-

of 1/2 of 1%-George
D.Riggs $500/Acre PP
out of 2,25%-Neil

H. Wills $500/fcre
PP out of 2.25%

Below 8900

Cities Service (il Co. 50.00000%

Pan American Petroleum Corporation
50.00000%

Surface to 8900

Gulf 011 Corporation 48.06700%

Pan American Petroleum Corporation
50.00000%

Yates Petroleum Corp. 1.93300%

Below 8900° ,

Pan American Petroleum Corporation
100.00000%

Surface to 8900' :
Gulf 01T Corporation 74,03350%
Pan American Petroleum Corporation
25.00000%
Yates Petroleum Corp. 0.96650%

From 8900' to Base Penn
Sulf 011 Corporation 50,00000%
Pan American fetroleum Carnovation

50,00000%

Below Base Penn Formation

ulf 011 Corporation  100.00000%

Surface to 8900'

Gulf 01T Corporation 74.03350%

Pan American Petroleum Corporation
25.00000%

Yates Petroleum Corp. 0.96650%

From 8900' to Base Penn

Gulf 01T Corporation 50.,00090%

Pan American Petroleum Corporation
50.00000%




BUBBLING SPRING, EDDY COUNTY, NEY MEXICO

LESSEE
OF
RECORD

. EXHIBIT 8" -

- TRACT  DESCRIPTION OF
12

‘ Contd.

, SERIAL NO. AND  BASIC ROYALTY
NUMBER OF  EXPIRATION AND OWNERSHIP
NO. LAND ACRES DATE OF LEASE PERCENTAGE
i 14 T. 20S. - R. 26 E. NM-0426336
i Sec, 27: W/Z NE/A 80.00 1-1-74 A11-U.S.A.
15 T. 20 S. - R. 26 C. BLM-A-026872
Sec. 27: SW/4 mw/4, 14.00 1-1-74 Al11-U.S.A,
NW/4 sS4
lying East
of Pecos River
Sec. 28: NW/4 NE/4
lying East
of Pecos River
16 T. 20 S. - R, 26 E, BLM-A-026872-A
Sec. 21: A11 SW/4 SEf4  28.00 1-1-74 A11-U.S.A.

lying East of
Pecos River

Pan American Petroleum

Corporation

Cities Service 0il1 Co.

Pan American Petroleum
Corporation

OVERRIDING ROYALTY
AND OVINERSHIP
PERCENTAGE

HORKING THTER
AND
OWNERSHIP PERCE!

F. J. Bradshaw

Peter N .Nyce, Jr. &

Christine P, Nyce 1%

- Peter N.Nyce, Jr. &

Christine P. Nyce 1%

3%

- ——

Below Base Penn Fo
Gulf 011 Cerporatio

Surface to 8900'
Gulf 01l Corporatic
Pan American Petrol

Yates Peiroleum Cor

Below 8900'
Pan American Petrol

Surface to 8300'
Cities Service 011
Gulf 0i1 Corporatio

Pan American Petrgl

]

From 8900' to Base

Cities Service 011 €
Gulf 011 Corporation
Pan American Petrole

Yates Petroleum Cory

Below Base Penn Form
Cities Service 01l
Pan Arerican Petrole

Surface to 8900"
Gulf 0i1 Corporation
Pan American Petrole

Yates Petroleum Corp

From 8900' to Base P
Gulf 07T Corporation




NG, EDDY COUNTY, NEU MEXICO

SERIAL NO. AND  DBASIC ROYALTY LESSEE

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

HORKING INTEREST
ARD
OWNERSHIP PERCENTAGE

NUMBER OF EXPIRATION AND OQUNERSHIP OF
ACRES DATE OF LEASE PERCENTAGE RECORD
NM-~0426336 Pan American Petroleum
80.00 1-1-74 Al11-U.S.A. Corporation
BLM-A-026872 Cities Service 0il Co.
14.00 1-1-74 A11-U.S.A.
Eiver
[
b iver
|
A
) v
i BLM-A-026372-A Pan American Petroleum
E£/4 28.00 1-1-74 A11-U.S.A, Corporation
. of
r

F. J. Bradshaw 3%

Peter N.Nyce, Jdr. &
Christine P, Nyce 1%

Peter N.Nyce, Jr. &
Christine P. Nyce 1%

Below Base Penn Formation
GuTf 07T Corporation  100.00000%

Surface to 8900
Gulf 011 Corporation 48.06700% .
fan American Petroleum Corporation

” 50,00000%
Yates Peiroleum Corp. 1.93300%
Below 8900"
Pan American Petroleum Corporation

100.000002%

Surface to 8900'
Cities Service 0il Co. 12.50000%
Gulf 0i1 Corporation  61.05024%

Pan American Petroleum Corporatior -
25.00000%

Yates Petroleum Corp. 1.44976%

From 8900' to Base Penn

Cities Service 011 Co. 25.000007%

Gulf 011 Corporation 25.00000%

Pan American Petroleum Corporation
50.00000%

Below Base Penn Formation

Cities Service 0iT Co.  50.00000%

Pan American Petroleum Corporation
50.00000%

Surface to 8900'

Gulf 011 Corporation 61.05025%

Pan American Petroleum Corporation
37.50000%

1.44975%

Yates Petroleum Corp.

From 8900' to Base Penn
GuTf 01T Corporation 25.00000%




'

IXHTBIT “B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERTAL NO. AND

EXPIRATION
DATE OF LFASE

NUMBER OF
- ACRES

TRACT  DESCRIPTION GF
NO. LAND

!

OVERRIDING ROYALTY WORKING INTER
AND OUWNERSHIP AND

PERCENTAGE OWNERSHTP PERCE!

BASIC ROYALTY LESSEE
AND ONNERSHIP OF
PERCERTAGE RECORD

16
Contd.

BLM-A-032236-8
H.B.P.

17 T. 20 S. - R, 26 E.
Sec. 26: NW/4 SW/§
lying East
of Pecos
River

37.25

17 Tracts Federal Lands

18 7. 20 S. - R, 26 E, Fee Lease
‘Sec, 27: Farmchild Farm 115.5
Trs. 785,786,787,788,
789,790,being all of N/2

S/2 & SE/4 SE/4 SAVE &

EXCEPT that acreage

lying & being on the

left or east bank of

the Pecos River &

SAVE & EXCEPT Fairchild

Farm Tr.784 conveyed to
W.M,Truitt by Tax Deed
recorded in Vol.D6,Pg.31,
Deed Record,Eddy Co.,N.M,,

& being approx.the North

16 acres of Wv/4 SW/4

19 T. 20 S. - R, 26 E,
Sec. 27: Fairchild Farm

fee lease

16.00

. Tr.784, being approx.

the North 16 acres of
NW/4 SW/4

Pan American Petrole

Below Base Penn
Pan American Petrol:

E1k 031 Co. 2% Gulf 0i1 Corporatior

Gulf 0i) Corporation
A11-U.S.A.

93.21% of Unit Area

2,869.12 Acres

12.5% T. D.
Hardesty

Gulf 0i1 Corporation Hone Gulf 0il Corporation

18.75%-4.H,
Truitt

~ Gulf Qi1 Corporation Hone Gulf 011 Corporation




NG, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND

BASIC ROYALTY LESSEE OVERRIDING ROYALTY

WORKING INTEREST

NUMBER OF EXPIRATION AND OWNERSHIP OF AND QWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE 'OWNERSHIP PERCENTAGE
Pan American Petroleum Corporation
75.00000%
Below Base Penn
Pan American Petroleum Corporation
100.00000%
BLM-A-032236-8 Gulf 0i1 Corporation Elk 011 Co. 2% Gulf 0i1 Corporation 100.00000%
37.25 H.B.P. A11-U.S.A.
:
Federal Lands 2,86%.12 Acres 93.21% of Unit Area
. Fee Lease 12.5%2 T. D. Gulf 0il Corporation Hone Gulf 0i1 Corporation  100.00000%
Farm 115.5 Hardesty
B3,
pf N/2
it &
3
Ef
cnild
ed to
peed
,Pg.31,
0.,N.M.,
North
L )
. Fee Lease 18,75%-4.H, Gulf 0i1 Corporation Hone Gulf 0i1 Corporation  100.00000%
Farm 16.00 Truitt
X.

of




EXHIBIT "8" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND

TRACT  DESCRIPTION OF NUMBER OF EXPIRATION
NO. LAND ACRES DATE OF LEASE
20 T. 20 S. - R. 26 E. Fee Lease

Sec. 26: Ki/4 Su/4 2.75 H.B.P.
SAVE & EXCEPT all that
part of each of the
above described tracts
lying & being on the
left or east bank of the
fecos River
21 7. 20.S, - R, 26 E, Fee Lease

Sec. 21: SW/4 SE74 74.75
being a part of the
‘Fafrchild Farm Tr,781
Sec. 27: SW/4 NW/4

Sec. 28: hW/4 NE/4 being
Fairchild Farm Trs. 782,
783 & a part of 781,
SAVE & EXCEPT all that
part of each

of the above described
tracts lying & being on
the left or east bank

of the Pecos River

4 Tracts Fee Lands

OVERRIDING ROYALTY WORKING INTERES

AND OWNERSHIP ~AND
PERCENTAGE OWNERSHIP PERCENT

BASIC ROYALTY LLSSCE
AND OWNERSHIP  OF
PERCENTAGE  RECORD

Surface to 8900°
Gulf 0il Corporation
Pan American Petroleu

Pan American Petroleum None

Corporation

C.L. Thacker

Yates Petroleum Corp.

Below 8900' _
Pan American Petroleu

FEDERAL LAKDS
FEE LANDS

“TOTAL LANDS

Al1-C.C. Tesoro Petroleum Corp Nilliam R. Lawson 3% Tesoro Petroleum Corp
Foster
)
209 Acres 6.79%2 of Unit Area
RECAPLTULAI LON i
2,869.12  ACRES 93.21000%  UNIT AREA
. 209.00  ACRES . 6.79000%  UNIT AREA
3,078.12  ACRES 100,00000%  UNIT ARCA




NG, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND  BASIC ROYALTY LESSEE OVERRIDING ROYALTY HORKTNG INTEREST

NUMBER OF CAPIRATION ARD OWNERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE  RECGRD PERCENTAGE OWNERSHIP PERCENTAGE
Fee Lease C.L. Thacker Pan American Petroleum None Surface to 8900' ,
2.75 H.B.P. Corporation Gulf 01T Corporation 48,06700%
hat Pan American Petroleum Corporation
50.00000%
cts Yates Petroleum Corp. 1.93300%
e
f the Below 8900'
Pan American Petroleum Corporation
100.00000%
Fee Lease A11-C.C. Tesoro Petroleum Corp William R, Lawson 3% Tesoro Petroleum Corp. 100,00000%
74.75 Foster
'81
hasnm
e llls
' 782,
tﬁat
bed
hg on
Ink
Fee Lands 209 Acres 6.79% of Unit Area
: RECAPTTULATION
' FEDERAL LANDS 2,869.12  ACRES 93.21000%  UNIT AREA
FEE LANDS 209,00  ACRES _6.79000%  UNIT AREA

TOTAL LANDS 3.,078.12  ACRES 100.00000%  URIT AREA
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United States Department of the Interior

GEOLOGICAL SURVEY

Drawexr 1857
Roswell, New Mexico 88201

October 31, 1973

Amoco Production Company
Attention: Mr, C. N. Meunninger
P, 0. Box 3092

Houston, Texas 77001

Gentlemen:

The Bubbling Spring unit agreement, Eddy County, New Mexico, was approved
on October 31, 1973, The agreement has been designated No. 14-08-0001-
13805 and is effective as of the date of approval.

Enclosed are two coples of the approved agreement. We request that you
furnish the New Mexico 01l Conservation Commission and any other interested
principals with appropriate evidence of this approval,

Sincerely yours,

Lozt & //—////M—

CARL C, TRAYWICK
Acting Area 0il afnd Gas Supervisor
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGRELMENT"
: BUBBLING SPRING UNIT AREA
EDDY COUNTY, MEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:
THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,

overriding royalty, or product1on payment interests hereby acknowledges receipt
of a true copy of the "Unit Agreement for the Development and Operation of the

* Bubbling Spring Unit Area, County of Eddy, State of Hew Nex1co", dated August 1,

1973, hereinafter vefnrrv” to 2c the "Unii Agrecment”, and ihe undersigned owner
(whether one or more) of wo1k1ng interests hereby acknowledges receipt of a true
copy of said Unit Agreement and a true copy of the "Unit Operating Agreement,

- Bubbling Spring Unit Area, County of Eddy, State of Hew Mexico", dated August 1,

1973, hereinafter referred to as the "Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Bubbling Spring Unit Area; and

NHEREAS, the undersigned represents that it is the owner of a royalty,
overriding royalty or production paviment interest, or of a working interest, or
both, in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify, confirm
and become a party to said Unit Agreement, and the undersigned owner of working
interests only, or the owner of both working interests and royalty, overriding
royalty or production payment interests desires to and does hereby ratify, confirm
and become a party to said Unit Agreement and said Unit Operating Agreement with
respect to all of its interests in all of the tracts identified by said exhibits.

IN WITNESS WHEREQOF, each of the undersigned parties has executed this

instrument on the date set forth in its acknowledgement.
CITIES SERVICE OIL COMPANY

...................... :L&);J&h (;_/¢L;A~

Wiley O, Hill  Attorney-In-Fact

STATEOF =~~~ - i
COUNTY OF 1
- The foregoing instrument ‘was acknowledged before me this ___ day of
................... , 1973, by ‘

Notary PubTic in and for

County,

STATE OF ___Quaioma  §
COUNTY OF __ '

he forego1ng instrument was acknow1edged before me this gﬁ}fﬁfday of
» 1973, by _~Wiloy(C, Bill »
Attersoy- Is—*acu ’ of . CIlES ﬂmWCEmLCQ’ZdY - : '

My Connisswon expires:
NYCOM"!}OHLJ";gnnnm-n,h.

@i tv,J:‘
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RATIFICATION AHD JOINDER OF AGREEMENTS ENTITLED
"UHIT AGREEMENT" AND "UNIT OPERATING AGRELMENT"
: BUBBLING SPRING UNIT AREA
EDDY COUNTY, MEW MEXICO

KNOW At.L MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges receipt
of a true copy of the "Unit Agreement for the Development and Operation of the

* Bubbling Spring Unit Area, County of Eddy, State of New Mexico", dated August 1,
1973, hereinafter referred to as the “llnit Agreement", and the undersigned owner
{wnether one or more) of working interests hereby acknowledges receipt of a true
copy of said Unit Agreement and a true copy of the "Unit Operating Agreement,

- Bubbling Spring Unit Area, County of £ddy, State of New Mexico", dated August 1,
1973, hereinafter referred to as the "Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Bubbling Spring Unit Area; and

WHEREAS, the undersigned represents that it is the owmer of a royalty,
overriding royalty or production payment interest; or of a working interest, or
both, in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify, confirm
and become a party to said Unit Agreement, and the undersigned owner of working
interests only, or the owner of both working interests and royalty, overriding
royalty or production payment interests deSires to and does hereby ratify, confirm
and become a party to said Unit Agreement and said Unit Operating Agreement with
respect 1o &il of its interests in ail of the tracts identified by said exhibits.

IN WITNESS WHEREOF, each of the undersigned parties has executed th1s 'i?
instrument on the date set forth in 1ts acknowledgement. : 44<i

PHILLIPS PETROLE¥M ooz??m / /
...................... //—z,q/z/b, ’ g//—e

FRED “ORﬁTﬁb Attorney-in-Fact b ..-

|
]

' o

STATE OF ~ TEXAS I
COUNTY OF  ECTOR " I

- The foregoing instrument ‘was acknowiedged before me this 26th day of
-~ Oectober: -~ , 1973 by FRED FORWARD, Attorney—in-Fact ‘
- "PHIT] e 3 o3y i) ) .

My Comm1ss1on expires:

’ .._...‘,une 1, 1975 SRS @ém /J g@d\//mam/(auneu Dolman)

{/Notary Publtic in and for

_ "Ector ‘ .County,
Texas -
STATEOF " 1
CouNTY OF -}
The forego1ng instrument was acknow]edged before me this ' "day of
L 1973 by ‘ .f; . Y
444444 o T — - - :

Notary PubTic in and for

County,




RATIFICATION AHD JOIMDER OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
BUBBLING SPRING UNIT ARZA
EODY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner {whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges receipt
of a true copy of the "Unit Agreement for the Development and 0perat1on of the
Bubbling Spring Unit Area, County of Eddy, State of Hew Mexico", dated August 1,
1973, hereinafter referred to as the "Unit Agrecment", and the undersigned owner
(whether one or more) of working intoverts herehy acknowledges receipt of a true
copy of said Unit Agreement and a true copy of the "Unit Operating Agreement,
Bubbling Spring Unit Area, County of Eddy, State of New Mexico", dated August 1,
1972, hereinafter referred to as the "Unit Operating Agreement“, and

WHEREAS, Exhibits “4" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Bubbling Spring Unit Area; and

WHEREAS, the undersigned represents that it is the owner of a royalty,

overr1d1ng royalty or product1on pajment interest, or of a working interest, or
hoth in one or more of the tracts identified by saxd Exhibits.

NOW, THEREFORE, the unders1gned ovner of royalty, overriding royalty
or production payment 1nterests oinly desires to and does hereby ratify, confirm
and become a party to said Unit Agreement, and the undersigned owner of working
interests only, or the owner of both working interests and royalty, overriding
royalty or production payment interests desires to and does hereby ratify, confirm
and become a party to said Unit Agreement and said Unit Operating Agreement with
respect to all of its interests in all of the tracts identified by said exhibits.

B IN WITNESS WHEREOF, each of the undersigned parties has executed thls VEVZZEZ:fﬁ>

ATTEST instrument on the date set forth in its ac&nowledgement’ =

——-—mstmmsﬁmm&’

bTATE OF. . 't. ............ l .

COUNTY OF i
i The foregOI?g “instrumént was acknowledged before me th1s day of
S ! 573, by _—

»Notary PubTip dn and for

County,

STATE OF Viskas
coumv”orm SR |

The foregoing 'mstru'nent Was acknow'ledged before me this ﬂ day of

'-ew , 1973, :
ATyt T —;—;——m-owmnmwm

- . My Commission expires:

-8

Nonary Pubiic=n and for
-~

AR B County,
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPCRATING AGREEMENT"
BUBBLING SPRING UNIT AREA
EDDY COUNTY, MNEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges receipt
of a true copy of the "Unit Agreement for the Development and Operation of the
Bubbling Spring Unit Area, County of Eddy, State of New Mexico", dated August 1,
1973, hereinafter referred to as the "Unit Aareement”, and the undersigned owner
(whether one or move) of working interests hereby acknowledges receipt of a true
copy of said Unit Agreement and a true copy of the "Unit Operating Agreement,
Bubbling Spring Unit Area, County of £ddy, State of HNew Mexico", dated August 1,
1973, hereinafter referred to as the “Unit Operating Agreement"; and

WHEREAS, Exhibits "A" and “B" attached to said Unit Agreement identify
the tracts which may become a part of the Bubbling Spring Unit Area; and -
WHEREAS,
overriding royalty or production payment interest, or of a working interest, or
both, in one or more of the tracts identified by said Exhibits.

the undersigned represents that it is the owner of a royalty,

NOW, THEREFORE, the undersigned owner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify, confirm
and become a party to said Unit Agreement, and the undersigned owner of working
interests only, or the owner of both working interests and royalty, overriding
royalty or production payment interests desires to and does hereby ratify, confirm
and become a party to said Unit Agreement and said Unit Operating Agreement with
respect to all of its interests in all of the tracts identified by said exhibits.

IN WITNESS WHEREOF, each of the undersigned parties has executed this
instrumgnt on the date set forth in its acknowledgement.

A TESORO PETRO ORPORATLON
Assistant Secretary ? - Vice President

STATE OF'___“meExas” . "~ |
COUNTY OF ~ 'BEXAR |

The foregoing instrument was acknowledged before me this 544 day of
B _,°1973, by CZé’Qc Cosos % ﬁ;ﬁ@ Vice President of

- My Commission eXpires:

€ ";;azig YAV ar AR _ QEE;: A . Ry
/74 ' D : ' Notar Iic in and for
‘ Bexar ) Couht_y,
Texas.
_ STATE OF ‘ i
COUNTY OF "~ "~ B
. -.. The foregoing inﬁtrument was acknow]edged'before me this day of.
L T N3, by ,f;. TSR T —— ,
e T Y e : : s

| " ﬂy.Commission expires:

Notary Pub]ic‘ih and for

County.‘l
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. My Comission expires: . ‘f'.. v

RATIFICATION AND JOTHDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT"
BUBBLING SPRING UNIT ARCA
EDDY COUNTY, MEW MEXICO

KHOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges receipt
of a true copy of the "Unit Agreement for the Development and Operation of the
Bubbling Spring Unit Area, County of Fddy, State of Hew Mexico", dated August 1,
1973, hereinafter referred to as the "Unit Agreement", and the undersigned owner
(whether one or more) of working interests hereby acknowledges receipt of a true
copy of said Unit Agreement and a Lrue copy of the “Unit Operating Agrocment,
Bubbling Spring Unit Area, County of Eddy, State of New Mexico", dated August 1,
1973, hereinafter referred to as the "Unit Operating Agreement"; and

WHEREAS, Exhibjts "A" and "B" attached to said Unit Agreement identify
the tracts which may become a part of the Bubbling Spring Unit Area; and

WHEREAS, the undersigned represents that it is the owner of a royalty,
overriding royalty or productitin payment interest, or of a working interest, or
both, in one or more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned ovner of royalty, overriding royalty
or production payment interests only desires to and does hereby ratify, confirm
and become a party to said Unit Agreement, and the undersigned owner of working
interests only, or the owner of both working interests and royalty, overriding
royalty or production payment interests cesires to and does hereby ratify, confirm
and become a party to said Unit Agreement and said Unit Operating Agreement with
respect to all of its interests in all of the tracts identified by said exhibits.

I} WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth in its acknow]edgement. o
' TATES PEMIOEUN CORPORATION

o "" :':‘
jyébrﬁiﬁﬁ

The foregoing instrument was acknowledged before me this day of

L ey '

My Commission expires:

Notary PubTic in and for

S County,
 STATE OF%, ' i
COUNTY OF %«{% I
“.~ The foregoin§ instrument wa$ scknowledged before me-th1s day of
15 » 1973, by = ;?// %23&4,/ s
 Preddent - of”  adm m*m:omxsz"é’c’ﬁ?@./«frrw .

S "?Z§;ﬂ§¢9/‘ . County,
L Tloed Pyien?

SR,/ PRI i -2
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APPILICATEON OF AMOCO PRODUCTION COMPANY

MICC PO

FOROADPPROVAL OF THE BUBBLING SPRING

UnET AGRELHENT, IDDY COUNYY,

NIt TUIXICO.

ORDER OF

NY_THE COMMISSION:

This cause came on for
October 3, 1973, at Santa e
AUeohard L. Stamets.

NOW, on this_11th day of October,

hearing
9

:‘rv"'

CAROD N0, 5070
Ordar 7o, R-4643

I COMMISSION

at Y o'clock a.m, on
exico, before Exaniinex

1673, the Cowaisglion,

1 quorum being preésent, having considered the testlmony, the
vacord, and the recormmendations ¢f the BExaminer, and being
Filly advised in the premises,

PIMDS :

{1} That due public notice having been given as re qulxgd
by law, the Commission has jurisdiction of this cause and tne

subject matter thereof.

(2) That the applicant, Amoco Production COnpanj, aceks
approval of the Bubbling Spring Unit Agreement covering 30/3 12
acres, morxe or less, of Federal and Fece lands described as

follows:

EDDY COUNTY,

‘s klel

TCWHOHIP 20 80UTH, RANGE

NEW MBZXICO

26 EAST, NMPM

Section 21: 1/2
Section 22: All
Saction 23:; 8/2

section 26:

Section 35:

N/2, sB/4, 5/2 89/4 and

ww/4 sw,’!,
N/Z and N/2
E/2

E/2?2 and B/2

{3) ‘That approval of the proposed
promote the prevention of waste and the

rights within the unit area.

5/ 2
W/2

unit agreemaent should
protection of corrvelative




Py
P lead
b
e
it
v
b
1i
1
1
!
N (. yil i
. 1 K
N A I LS RSN

T 18 PHRRORE g

Y PR 1 : . L, o il N e ey = . L. . N
(l) That the ndbhiing Sprange Lnlae Aguocioont bo aoued s
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and operation of thoe unit arca is nen
a propcr conservation wmeasuvre; plovided nowevaon,
L standiny any of the nrovisiong contalned in zala unit
agreement, this approval shall not be considered as waiving ox
velinguishing, in any manner, any right, duty, or obligation wai
is now, or may hereafter Lo, vested in the Comdssion L0 supervise
andd control operations for the exploration and developnont of any

.

L

lands cormitted to the unii and

2) what the plan contained in sald unit agrecoont o Lhe
i z SZPRroVves 1u

)

(3) That the unit operator shall file with the Commisgion
an executed original ox executed counterpart of the unit agree-
ment witiiin 36 days aftory the effective dabte therceof; thal in
the event of subgeguent joinder by any parlty ox expansioan ox
contraction of the unit arca, the unlt operator shall £ile with
tre Commission within 30 days thereafter counterparts of the unit
agreement reflecting the subscription of these intevasts aaving
joined or ratified.

(4) Thei ihls order shall become eflfective upon the asproval
of sald unlt agreement by the Lirector of Utie United States

Geological Survey; that this ordex shall terminate ipso facio

onerator shall notify the Commission immediately in writiong of
such termination,

(5) That jurisdiction of this cause is reotalned Loz
entry of guch further orxders as the Commission may deen necessacy.

o,
TS

DONY at Santa Fe, Noew Mexico, on the day and year hevein-
above designated.

STATE OF NEW MEXICO
QIL quSERVATION COMHMISSION

¥, R. PRUGTIIO, Chalirmas

. ")
. P
~ N e
s Lyc/ - ) A /,':frj/
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130, Hember
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sroduction of odl or gas tnorelromg
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upon the texrminaticn of said unilt agreement; and that the last unid
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ATWOOD, MALONE. MANN & COOTER l

LAWYERS

JEFF D. ATWOOD (tas3-1960]

Mr. A. L. Porter, Jr.

0il Conservation Commission
State Land Office Building

Santa Fe, New Mexico 87501

RE: No. 5070

ECET '\ws‘-m
1 Il
RLES . MALONE

i
£y

E ~, ¥ b
Ls LT ' SELL D. MANN
\,-w-_-__ uﬁLA COOTER
F.TURNER
OlL CONDLR\’A”ON CO‘AMBERTA JOHNSON
Sents Fo JOHN W. BASSETT
ROBTRT E. SABIN
RUFUS £.THOMPSON
P.O. DRAWER 700

SECURITY NATIONAL BANK BUILOING

ROSWELL, NEW MEXICO 8820l
[sos] 6zz-e22)

September 25, 1973

Examiner Hearing for October 3, 1973

Dear Mr. Porter:

Would you please file the enclosed Entry of Appear-

ance in the captioned case.

The presentation will be handled

by Guy Buell of Amoco Production Company's Houston office.

Appreciating your
gards, I amn,

PC:sas
cc: Guy Buell, Esquire

courtesy, and with our kind re-

Very/truiY“YBu

Paul Cooter
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STATE OF NEW MEXICO Sty k.

IN THE MATTER OF THE APPLICATION )
OF AMOCO PRODUCTION COMPANY FOR )
APPROVAL OF THE BUBBLING SPRING )
UNIT AREA, IN EDDY COUNTY, NEW )

)

MEXICO. No. 5070

ENTRY OF APPEARANCE

T B 0
[ 1]

VATION

COMey,

The undersigned Atwood, Malone, Mann & Cooter of Roswell,

New Mexico, hereby enter their appearance herein for Amoco Produc-

tion Company, with Guy Buell, Esquire, of Houston, Texas.

ATWOOD, MALQNEPJMQ%B& COOTER

P. O.-brawer 700
Roswell, New Mexico 88201

Attorneys for Amoco Production Company
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Docket No. 27-73

DOCKET: E<AMINER HEARING - WEDNESDAY - OCTOBER 3, 1973

9 A.M. - OIL CONSERVATION «OMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE:

CASE 5044:

(1) Consideration of the allowable production of gas for November,
1973, from seventeen prorated pools in Lea, Eddy, Roosevelt
and Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Jjuan, Rio Arriba, and Sandoval Counties,
New Mexico, for Novewber, 1573.

(Continued from the August 9, 1973, Examiner Hearing)

CASE 5069:

CASE 5070:

CASE 5072:

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Sycor Newton, Peru Milling Company, R. E.
Deming and Aetna Life and Casualty Company and all other interested
parties to appear and show cause why the State L 6350 Well No. 1
located in Unit M of Section 10, Township 23 South, Range 11 West,
Luna County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

Application of Sun 0il Company for a dual completion, Lea County, New
Mexjco. \pplicant, in the above-styled cause, seeks approval for the
dual comj letion of its Annie Christmas Well No. 1 located in Unit N

of Sectich 1, Township 22 South, Range 37 East, Lea County, New Mexico,
to produre gas from an undesignated Abo gas pool and oil from the
Wantz~Granite Wash Pool through parallel strings of tubing.

Application of Amoco Production Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Bubbling Spring Unit Area comprising 3078 acree, more or less, of
Federal and Fee lands in Township 20 South, Rauge 26 Fast, Eddy County,
New Mexico.

Applicaiion of Texas West 0il & Gas Corporation for a dual completion,
Lea County, Mew Mexice. Applicant, dn the above-styled cause, sceks
approval for the dual completion of its State '"2" Well No., 2 located

in Unit K of Sectfon 2, Township 24 South, Range 34 East, Antelope
Ridge Fileld Area, Leu County, New Mexico, to produce gas from the Atoka

and Morrow formations through parallel strings of tubing.

Application of Northern Minerals, Inc. for a waterflood project, McKinley
County, New Mexico., Appllcant, in the above-styled cause, seeks




-2~

CASE 5055:

authority to institute a pilot waterflood project by the injection of
water into the Hospah sand of the Gallup formation in the open-hole
interval from 734 feet to 744 feet in its Santa Fe Pacific Well No. 6-Y
located 2013 feet from the North line and 2003 feet from the East line
of Section 29, Township 16 North, Range 6 West, undesignated Gallup
Pool, McKinley County, New Mexico.

(Continued and Readvertised)

CASE 5073:

Examiner Hearing - \lednesday - October 3, 1973 Docket No. 27-73
: (Case 5072 continued frum Page 1)
':‘
}

Application of Merrion & Bayless for downhole commingling, Rioc Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Gallup, Greenhorn, and Dakcta
oil and gas production within the wellbore of the Canada Mesa Well

No. 3 located in Unit A of Section 14, Township 24 North, Range 6 West,
Devils Fork Field, Rio Arriba Couniy, New Mexico.

Application of Belco Petroleum Corporation for a non~-standard gas
proration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for a 320-acre non-standard gas proraijon
unit comprising the E/2 SW/4 and SE/4& of Sectiecn 30 and the N/2 NE/4
of Section 31, all in Township 20 South, Rarge 33 East, South Salt
Lake Field, Lea County, New Mexico, to be dedicated to a well to be
drilled either in the center of Unit O of sald Section 30, or at an
unorthodox location in the center of Unit P of saild Section 30.
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BEFORE THE ‘
NEW MEXICO OIL CONSERVATION COMMISSION

CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEwW MEXICO
October 3, 1973

EXAMINER HEARING

IN THE MATTER OF: Case No, 5070

Company for a unit agreement,

)
)
Application of Amoco Production )
)

Eddy County, New Mexico, )
)

10

11

12

13

14

BEFORE: RICHARD L, STAMETS, I

15 Examiner, I

17
18

19
TRANSCRIPT OF HEARING

21
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23

24

25 ———
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dearnley, meier & associates

2090 SIMMS BLD 3.8 P.O. BOX 10926PHONE 243-06910 ALBURQUERQUE, NEW MEXICO 87103

1216 FIRST NATIONAL BANK BLDG, EASTeALBUQUEIRQUE, NEW MEXICO 87108
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MR. STAMETS: Call next case 5070,

MR, DERRYBERRY: Case 5070, Application of
Amoco Production Corbpany for a unit agreement, Eddy County,
New Mexico. Applica;nt, in the above-styled cause, aeceks
approval of the Bubbling Spring Unit Area comprising 3078 acres,
more or less, of Federal and Fee lands in Township 20 South,
Range 26 East, Eddy County, New Mexico.

MR, STAMETS: Call for appearances in this case,

MR. BUELL: For Amoco Production Company,

Guy Buell; and we have two witnesses, Mr. Examiner,

MR, STAMETS: Axc there any other appearances
in this case? If the witnesses will stand and be sworn.

MR. BUELL: Mr, Examiner, some of our geological
exhibite are quite large, and I think it would be better to put
them on the wall so you and your counselor can both see them.
Our first witness is Mr, Anderson.

»********#***#*#******

JACK ANDERSON,

was called as a witness, and after belug duly sworn, testified
as follows:

DIRECT EXAMINATION

BY MR, BUELL:

Mr, Anderson, would you state your complete name, by whom

you are employed and in what capacity and in what location, please,

sir? e
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‘of Section 21, the east half of Section 28, the north half of Section 27,

My name is Jack D, Anderson, employed by Amoco Procduction
Company in Houston, Texas, as a Land Man.

All right, sir. And in your capacity with Amoco, have you
pariicipated in the negotiations that have resulted in the formation
of the Bubbling Spring Unit? |

Yes, sir.

All rignt, sir., In connection with your testimony, would you
direct your attention first to what has been identifled as Amoco's
Exhibit 1 and please explain that Exhibit for the record?

This is an Exhibit which is attached to the Unit Agreement which
outlines the acreage to be placed within the Bubbling Spring Unit.
On our Exhibit, you will notice that a portion of the acreage is
covered in green which ropresenis the fee acreage located within
the unit boundary. The balance of the acreage is Federal acreage,
No Siaie acreage in this particular unit?

That's correct.

How many acres are in this unit?

3,078,12 acres,

Would you describe the area of the unit for the record, please?
All of the acreage is located in Township 20 South, Range 26 East,

It's the south half of Section 23, 211 of Ssction 22, ihe east half

and also the north half of the south half of Section 27, the east half

of Section 26, the northwest quarter of Section 26, the north half

of the southwest quarter of Section 26, the southeast quarter of the |
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southwest quarter of Section 26. In Section 35, it's the east half

and the east half of the west half,

irregular shaped unit, Will the reason for that be covered in our
geological testimony?
Yes. I might briefly just state that this particular area was in
a unit prior to this. It was the Adams Bend Unit which Amoco
Production formed. We driiled a well in the north half of Section 23,
and it was dry. Then Gulf 01l formed a unit which they called
a Springs Unit sncompassing the same acreaage.

The reason for the irregular description is that the
south part of the gsection or the south part of this area is in the
Spring Unit participating area. The balance of the acreage has
been eliminated from the Spring Unit. That's why it's so irregular.
So the odd shape in the northeast corner is due to a dry hole drilled
in that acreage?
Yes.
And the odd shape on the southwest portion is due to a parking
area that you explained?
Yes,
Who are the working interest owners in this area?
Amoco, Phillips, Gulf, Cities Sgrvice, and Tosorxro.
What is the status of Sign-up or Commitment to the unit with

regard tc the working interest owners?

We have received Tosorro's commitment, actually an executed ]
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instrument, The other working interest owners have been
contacted several times and have all agreed to the formation

of this unit., The papers are in their offices now being executed,
We have had no turn-downs on it,

So you would anticipate that in very short order we will have

all the working interest owners committed?

Yes, sir.

Is there any particular time contingency we are concerned with

in this particular unit, Mr. Anderson?

Yes., When the acreage was eliminated or the Springs Unit, I should

say, was contracted, thie acreage was eliminated and has an
expiration date of January 1, 1974, That's the majority of the
acreage in our outline.

The acreage in the unit has been extended beyond the
primary term as a result of having been in a producing unit. So
our understanding is that these Federal leases are now
completion-type leases and that we will have to have production
established prior to January 1, 1974. For this reason, we feel
we must start work by November 1 of this year,

In other words, just c0mm§ncing operations will not keep the
operation together? We have got to drill and complete a well
capable of production by January 1,

Yes, sir.

Let's talk about the royalty owners for a minute., Of course, we

have the Federal Government as a royalty owner, What is the

Joe——
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status of the Federal Government with regard to this unit?

We have requested preliminary approval, It's been processed
through the USGS office in Roswell to their Denver office. We
were in contact with them this morning by phone and advised
that they have designated this as a logical area and put the
correspondence in the mail October 1. We have not received
it, but it's {n the mail,

Is that what you Land Men sometimes refer to as preliminary
approval?

€5, siv,

All right, sir. What about the royalty owners under the fee
tract? What is their status with regard to sign-up?

We have had, let's see, there were four royalty owners under
the fee tracts, We have received a ratification from one of
those parties. The other three, we have not heard from,

But ndne of thern have refused to execute the Unit Agreement?

That's correct.

All right, sir. Are there any overriding royalty owners under
any of this acreage?

Yes. There are 20 overriding royalty owners.

State for the record what the siatus of that interest commitment
is.

We have received ratifications from ten of them. It would be

50 percent, and we have received no rejections,

Lo———Would-you-aleo—eanticipate-based-on-your-past-expertence withr
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exploratory units in this area that you stand a good chance of
getting commitmente from the remainder of the overriding
royalty interest owners?

Yes. Looking back on the other unit that we formed, I believe
that all of them executed. If not, it was a very, very small
percent that did not.

All right, sir. Have you indicated on your Exhibit 1 the
approximate location of the initial test well for this unit?

Yes, sir.

How have you located that, with that red arrow?

Yes,

Would you give the feetage location of that?

1980 feet from the north and west lines of Section 26, Township 20
South, Range 26 East.

All rig..:, sir. Would you turn your attention now, Mr, Anderson,
to what has been identified as Amoco's Exhibit 2? What is that
exhibit?

This is the Unit Agreement prepared in accordance with the

1968 reprint, It's a form suggested by the Federal Government
to be uae;i in the forming of exploratory units,

So I guess you could reier to that almost as a standard Federal
form?

Yes, sir,

Have there been any changes in this agreement since we mailed

the Oil Commission a copy some several weeks ago?
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No, sir. I don't believe there has been any changes.
All right, sir. Do you have anything else you'd care to add
in connection with your phase of this hearing, Mr. Anderson?
No, sir.

MR. BUELL: That is all we have by way of

direct examination of Mr, Anderson at this time, Mr, Examiner.

CROSS-EXAMINATION

BY MR. STAMETS:

Mr., Anders;)n. these questions may not be properly directed to
you, and if not, I'd be happy to ask your next witness., Do you
know what acreage will be dedicated ‘to the proposed well?

I beliave with the location that's spotted,
have made the decision; but I would think it would be the north
half of Section 26,

Are you aware that there could be acreage dedication problems

{f you would attempt tv dedicate less than 320 acres io a well

to be drilled to the Pennsylvanian? For instance, in the southwest
quarter of Section 26 and the southwest half of 27.

Yes, sir. We do.

This might take a communitization with non-unit acreage?

Vo5, sive Thai acreage, of course, is in the Springs Unii, Thai's

what we are referring to.

MR, STAMETS: All right, fine. That's all the

iona I |  this wit .
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1 MR. BUELL: All right, sir, We'd like to call ‘
2 next Mr, Gaizutis, G-a-i-z-u-t-i-s, Did I get it right? 7
: B
3 THE WITNESS: Yes, sir.
4 stesfesofe e ol sl e e e ol el e
5 K. J. GAIZUTIS ,
o 6 was called as a witness, and after being duly sworn, testified
2
.G 7 as follows:
o
7 8 ~ DIRECT EXAMINATION
4]
od 9 BY MR, BUELL:
S ; '
E—f 10| o Would you state vour complete name for the record, please,
W/
E: 1 by whom you are employed and in what capacity and in what
2
[ 12 location?
) — -~
®© =,
& gf B3] A My name is K. J, Gaizutis. I'm a geologist with Amoco
W o
g é 14 Production Company in Houston, Texas; and I've been with _
Z% ’
g‘z’ 15 them for five and a half years.
o .
@ u ~ .
‘ég 16| Q My, Gaizutis, your qualifications as a geologist are a matter v
2
[ e .
'3' § 17 - of public recoxd in that you have tesiified before this Commission
X :
ir 18 before? '
od
5 19 A Yes. :
I
. @ .
g M| But you might briefly just state the depth of your experience
x @ .
g 3 21 in this particular area of Southeast New Mexico. ,
00
o " .
é : 21 A I've been tnvolved In this particular ares for spproshmaialy !
b . :
J n
&
;E 23 two years and was involved in the sandstone place in the Gulf
23
2 24 zone prior to that,
3o All right, sir, Now, with regard to your testimony let me direct |
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your attention first to what has been identified as Amoco's
Exhibit 3. What is that exhibit, Mr. Gaizutis?

A That is a structure map on top of the middle Morrow or the
upper clastic sand. It is also an isopachous map constructed
and colored in orange that has overlaid the structure map.
The isopach refers to the middle Morrow horizon which we
will refer to in the Sections,

Our designation is based on delineating the Morrow
into three sections, the upper section being primarily a carbonate
and the two lower zones being primarily clastic. This is what
would be considered the uppermost claé.tic section in the Morrow,

Q So we can orient the Examiner, are there any producing pools
shown on the area that you have included in your Exhibit 37

A Yes. Let me just briefly state that this is approximately
northwest of the City of Carlsbad for reference. To the south,
we have Catclaw Draw and Golden Eagle, I believe., I don't know
if they hzuve heen shown, Since the two ficlds have merged, I don't
know for sure what the designation of the over-all pool is now.

I refer to it as Catclaw Draw, To the north and west
of our proposed unit, we have McMillan Morrow; and immediately
to the south of our unit is the Springs Unit wells out of thé Cisco
Canyon.

G All right, sir, Have you deéignated our proposed unit area on

Exhitit 37

| A ___ The outline of the area is placed with flourescent tape, the orange |
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flourescent tape.

All right, silr. Mr., Anderson préviously touched on this in

his testimony, but I wish you would emphasize again the reason
for the shape of this unit,

Well, to the immediate east of our proposed unit we have two
dry holes that penetrated the Morrow section, the Skelly well
in Section 25 of 20, 26, and the Richfield McMillan well in
Section 36.

All right, sir., Why do we have the little notch on the northeast
corner?

We have the Pan American Adams Bend dry hole.

All right, sir. Can we see on this Exhibit the outline of the

older unit that Mr., Anderson referred to?

Yes, sir. The older unit is, well, I guess it's a stamped outline,
In blue?

In blue, yes.

Of course, where your original tape overlays that, that portion
also was in the original old unit?

Right, and cannot be seen because it's under the tape.

All right, sir, Do you have any other remarks you'd like to mak e
about Exhibit 3 hefore we mova ou {0 your cross-section?

Well, let me just briefly touch on the geologic importance of

this, For one, the structural map, the contour lines are 100-foot

intervals in blue and indicate a structural nose coming approximately

through our area of interest-and-sxtending-down-into-the-Gatelaw——
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1 Draw field to the south.

i

I have igopached the middle Morrow clastic section

3 and have shown it as a type example of what we are expecting
4 in the area. We ghow an isopach central contour line going
5 from 70 to 40 feet, However, 1 want to make note that the
8 6 Skelly well in Section 25 had 130 feet of Morrow sand.
g Y | Immediately to the north, the Pan Ameri'cv:an well, the
% 8 Adams Bend, had 35 feet, This is to highlight the stratigraphic
:: : 9 variation in the area, and this is what we will be referring to
% 10 as the pinch-out that we hope to catch production along here.
i 11 I think we can refer to the Section AB which I believe is Exhibit--
"QE% 3 1210 Ibelieve that's Exhibit 4,
' g ég 13 1A 4, The AB cross-section is a stratigraphic section which is
§g 14 hung on the top of the Morrow sand, the same horizon that is
zs
§§ 15 used for mapping, for structural configuration of the area.
. gg 16 in it, we can see that the Middle Morrow Section which
gg i7 is \delineated by lettering, as well as the orange coloration,
§§ 18 changes dramatically from a very thick massive sand, Sample
g; 19 logs describe it as a conglomeratic very coarse sand zone to
I3
%% 20 a very thin -type sand at the Adams Bend,
E :z‘ 21 We are going a distance of about a mile., We have
g g 22 approximately threc little zones of ten feet, ten feet and five feet
gg 23 in this middle section, So there is an abrupt change hetween
2 T the Skelly No. D and the Pan American Adams Bend, At the same

25| _ _ time, let me point out the structural values that aye indicated |
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immediately under the line connecting the top of the Middle Morrow,

The Adams Bend is at minus 6736, and the Skelly well
is at 6903, since we have around 200 feet of structural advantage
in the updip pinch-out position we were interpreting as a pinch-out.
The other objective in the Morrow which we have not highlighted
on our Exhibit map that showed the structure and the isopachous
is also depicted in this cross-section,

The Skelly well did not penetrate the basin sand or
what we call our lower Morrow sand, but it was penetrated in
the Kelly Lake McMillan well, In it, we had a good 80 feet of
section, also, apparently quite coarse-grained from sample
descriptions.’

It was not encountered in the Skelly well,” but in our
well, the Adams Bend well, it was also very thin and about 10 feet
of sand, Both of the, or I should say, that zone and a small zone
above it were wire-line tested in 1958 and recovered a slight
amount of gas and a slight amount vi water. We fecel now that
the water ihat ii recovered was net formation water and that the
Skelly well that was drilled in 1970 has in fact pointed out the
stratigraphic implications in the area,

Our feéling is that this should therefore be a productive
arca and possibly continue the McMillan and Morrew projection
which is also out of the middle sand which is delincated on the
first Exhibit with the orange coloration, should connect that on

production in Catclaw Draw that occurs in the middle Morrow sand, |
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In addition, we have the basin sand or lower Morrow
sand conjective aiso present. I have not isopached it because
of its random character in this arca. The middle Morrow tends
to have some continuity and some implicit trendology to it. This
is a net clean sand that we are referring to.

Let me ask you this, Mr, Gaizutis, I'm referring now to the
Skelly well on the middle log on the cross-section, Why in your
opinion was this well not productive when it does have such a
massive sand interval?

Well, it encountered quite a bit of water on DST's, On the
upper DST that teated 10,225 to 300, it recovered 240 feet of
gas-cut mud plus on the lower, I'm: sorry, on the lower one it
recovered 2, 000 feet of salt water,

So we feel that even though the lower one recovered
salt water, the producing pressures are quite high. 3967 pounds,
that is quite a good reservoir. We are looking ét shows of gas
wet in this well a5 well as in the McMillan well where {t recovered
1700 feet of heavily oil-cut mud and 3500 feet of salt water.

We are looking at downdip wells that are wet with a show
of gas and an updip well that is tight and obvinusly docs not have
the porosity that was required to make a producer. Our location
is a projection along this section at a position where we feel we
will catch a productive porous interval,

In other words, you think you will have porosity and also be high

enough to be above the water that the Skelly well we have been
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discussing encountered?
Yes.
All right, sir. Do you have any other comments on Exhibit 4
before we pass on to Exhibit 57
No, sir.
All right, sir. Would you briefly describe what has been
identified as Amoco's Exhibit 5?
Exhibit 5 is a cross-section A -A! which is spotted on the
Exhibit 3 Structure Map, and has been identified as A-A!
and shown by red lines. The purpose of this cross-section is
to show again our Adams Bend well that was tight which is on
this cross-section to the extreme left-hand side and to show the
production in McMillan field.

| The production in McMillan fleld as you can see is
out of a thicker sequence of sand as we have seen in the Skelly
well and compleied in the Cities Service CJ #1 for five million
and completed in the Sohio 1-19 for 33,2 million,

Again, let me point out on this cross-section the

structural values that are indicated on top of the middle Morrow

sand section, here again implying to us that we have around 200 feet

of structural advantage as we go from the Cities Service well to

the east to the Adams Bend well to the west that is just north of

our unit,

So that wells to the south and to the east, we are dropping

L off strueturally some 200 feet, In this case, we are.dropping off. .
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—_—
To the south, we aye dropping off to water, so

to production,

that we feel part of the answerg here, of course, are stratigraphic
variability; but it may also be lack of adequate testing in the
Skelly weli; but we feel that in any event we a;¢ gving updip to
Production to the north and east ang updip to a wet test to the
8outheast,

All right, siy, Do you have any other comments oﬁ Exhibit 59

No, that'g about it,

All right, sip. Let's put Exhibit 6 up on the wall and I'11 agk

you to very briefly €omment on it gince it more or legg is a
cumulative of the work you have shown,

Exhibit 6 ig 5 cross-section C-C! and it's included for completeness
in the area showing the southeriy boundaries, showing the Morrow
control to the gouth of ouy Proposed interest, Ag you can see,
none of the wells in the Springs Unit drill deep eénough to encountey
the Morrow section. So oyy control lies, 'y 80ryy, one well

did driil deep enough,

from our log calculations, it was tight,
This has 80~served asg 3 reference to the west why we

have excluded the aCreage in thig direction from our unit and to

for the isopach variability, too_,__.i.n..t_hg,:-si“ir.e‘c.tiom

show the reasoning
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In your opinion, are the proespects good for middle Morrow or
lower Morrow production within our proposed Bubbling Springs
Unit?
Yes, I believe they are excellent.
Do you have anything else you would care to add at this time?
No. I think that we are looking at an area between two fields
that in the past have devélo;:ed, enlarged the Catclaw Draw field
in the southandin the last two years extended to where it's
connected to individual producing wells; and I think we will see
the same thing happen to the north,

I think it's imperative that wé do have a well drilled
in there to test this hypothesis and to adequately provide reserves
in the area,

MR, BUELL: May it please the Examiner, that
concludes our direct presentation. I would like to formally
offer Amoco's Exhibiis 1 through 6.
MR, STAMETS: Without objection, these exhibits

will be admitted into evidence. Are there questions of the

witness?

CROSS-EXAMINATION

BY MR, STAMETS:

Mr, Galzutis, looking at your Exhibit 3 here, it would appear
that the unit is designed to take into accountboth the structure

and stratigraphy to try and take into the unit everything that

would-be-reasonably preductive-of gas—from-the-middle-Morrow-here?
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I
1 4 Yes,
2 MR, STAMETS;: Are there any other questions of
3 this witness? He may be excused, Is there anything furthep ?

MR. BUELL: No, sir, my, Examiner,

MR, STAMETS; Are there any other appearances
in this case? The case will be taken under advisement, We will
take about ten minutes fop coffee or fifteen maybe,

(Whereupon, the hearing wag recessed for fifteen

minutes, )

10 ***********#**********
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L. R. TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN
‘ " . LAND COMMISSIONER
| STATE OF NEW MEXICO ALEX J. ARMLJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A.L.PORTER, JR.
Octcker 18, 1272 SECRETARY - DIBECTOR
- Re: CASE NO. 3070
Mr. Guy Buell ORDER NO. R~4643
Amoco Production Company
Post Office Box 3092 Applicant:

Houston, Texas 77001 Amoco Production Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very_“.truly yours,
(A . 7//@ 4o )
~ e

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

x
Hobbs OCC
Artesia 0OCC X
Aztec OCC

Unit Division
Other




United States Department of the Interior

GEOLOGICAL SURVEY

SL0CT 1197

fmoco Production Company ‘.‘ o

Attention: MNr, €. N, Menninger - j‘;"‘-_;;);;‘,,j Sl O A
Pa 00 80! 3092 bl i o

Houston, Texas 77001
Gent lemen:

Your application of August 31, filed with the Area 0i1 and Gas Supervisor,
Roswell, New Mexico, on September 7, requests the designation of the
Bubt:1ing Spring unit sres embracing 3,078.12 acres, moye or less, Eddy
County, New Mwico, as logically subject to exploratisn and development
under the unitization provisiona of the Mineral Lessing Act as awended.

Pursuant to unii pian reguiations of Uscember 20, 1950, 30 CFR 246.3
(1965 revrint), the land requestaed as outlined on your nlat uarked
"Ewhibit A, Bubbling Spriag Unit Agreement, Eddy Coumty, Hew Mexics,"
is hereby designated as a logical init area,

The unit agresment submitted fox the ares designated should provide for
the drilling of the initial exploratory well to test all of the formations
of Penusylvanian age or to a deptn of 10,400 feet. As proposed by your
spplication, the form of agresment for unp~-ve' nreas (1963 reprint)
should be used and modified to apply to foo . wids and Federal lands under

the hml-dh«blm 8f the Busmaos off Boot ooeton

In the abgence of any other type of land requiring special proviasions or
any objections not ...« spparent, a duly executed agreement identical to

the 1968 reprint, modified only as ocutlined abowe, will he aspproved if
submitted in approvable atatus within & ressonsble period of time. lowever,
the right is reserved to deny approval of any executod agreensnt which,

in our smintan dess not have full commiiwent of awificient lands to afford
effective control of operations in the unit area.

When the executed agreement is transmitted to the Supervisor for apnroval,
include the lateet _tatus of all acreage. The format of the sexple exhibits
attached to the 1968 reprint of the standard form should he followed clusely
in the preparation of exhibits A sad B,

Sincerely yours,

ORIGQ, SGD. G. H. HUix

Congervation Hanaper, Central Repion
For the Director




Y

L

BIM, Santa Fe (v/cy of Ex, A)
K.M,0.C.C., Santa Fe

Roswell (2)

Denvver Chron. FPile

Cons., Div, Chron. Flle

CD Reading File

REShook: Lh; 9-14~73

SERIALS

Las Cruces 070032-B

Rew Mexico

071847
Q71847-A
03215
03215-A
03217
03217-A
03365
03365-A

New Mexico 038124
0381254-A
U483953-A
0338758
0426336

BIM-A~(026872

026872-A
032236-B
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Ameoco Preduction Company

500 Jefferson Building
.. ’ , P.O. Box 3092
‘-Uf ' : Houston, Texas 27001

J. C, Burton

Division Engineer

September 7, 1973

File: JHP-986.51NM-4740

Re: Bubblinag Snrina Iinit
Eddy County, New Mexico

Mr, A. L. Porter, Jr. (3)

New Mexlco 011 Conservation Commwission

P. O. Box 2088

Santa Fe, New Maxico 87501

Dear Sir:

Please docket a hearing at the ecarliest possible date to
consider Amoco Producticen Company's application for approval
of the Bubbling Spring Unit, The Unit area comprises 3,078
acres, nmore or less, of Federal and fee lands All located

in 1208, 126, Eddy County, New Maxico. @& copy of the

proposed Unlt Agreement is attached.

Very truly yours,

(). C. i,

GCi'B:rag

Attachmont
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Amoco Production Company

500 Jefferson Building
P.O. Box 3092
Houston, Texas 77001

J. C, Burton
Division Engineer

September 7, 1973 Jh ;
O! (.OA\; ‘\”C\,
.;:;m‘a i

File: JHP~986.51NM--4740

Re: Bubbling Spring Unit
" Eddy County, New Mexico

Mr. A. L. Porter, Jr. (3)
New Mexico 0il Conservation Commission

P. O, Box 2088

Santa Fe, New Mexicc 87501

Dear Sir:

Please docket a hearing at the earliest possible date to
consider Amoco Production Company's application for approval
of the Bubbling Spring Unit. The Unit area comprises 3,078
acres, more or less, of Federal and fee lands all located

in T20S, R26E, Eddy County, New Mexico. A copy of the

proposed Unit Agreement is attached.

Ve truly yours,

TB:as

Attachment

DOCKET MAILED

Date g-(f'/?{:z 5
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CERTIFICATION--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior,

under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U. S. C. secs. 181, et seq., and delegated to the Area 0il1 and
Gas Supervisors of the Geological Survey, I do hereby:

A. Approve the attached agreement for the development
and operation of the Bubbling Spring Unit Area, State of New lexico.

B. Certify and determine that the 'unit plan of development
and operation contemplated in the attached agreement is necessary
and advisable in the public interest for the purpose of more properly
censerving the natural resources.

C. Certify and determine that the drilling, producing,
rental, minimum royalty, and rqya1ty Eequirements of all Federatl
leases committed to saidzagreement'are hereby estab1ished; altered,

changad, or revoked to conform with the terms and conditions of this

agreement.

"~ Dated

.Area 04l and Gas Supervisér
United States Geological Survey

Contract Number

. So70

[ O
- s
5 - -

4
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UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE BUBBLING SPRING UNIT AREA
- COUNTY OF £0nV, STATE OF NFW MEXICO

INDEX

Title

Preliminary Recitals

ENABLING ACT AND REGULATIONS

UNIT AREA

UNITIZED LAND AND UNITIZED SUBSTANCES

UNIT CPERATOR

RESIGNATION OR REMOVAL OF UNIT OPERATOR
SUCCESSOR UNIT OPERATOR

ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT
RIGHTS AND OBLIGATIONS OF UNIT OPERATOR
DRILLING TO DISCOVERY

PLAN OF FURTHER DEVELOPMENT AND OPERATION
PARTICIPATION AFTER DISCOVERY

ALLOCATION OF PRODUCTION .

DEVELOPMENT OR OPERATION OF NON- PARTICIPATING
LAND OR FORMATIONS

ROYALTY SETTLEMENT

RENTAL SETTLEMENT

CONSERVATION

DRAINAGE
LEASES AND CONTRACTS CONFORMED AND EXTENDED

COVENAHTS RUN WITH LAND

EFFECTIVE DATE AND TERM

RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION
APPEARANCES

NOTICES

‘NO WAIVER OF CERTAIN RIGHTS

UNAVOIDABLE DELAY
NONDISCRIMINATION

LOSS OF TITLE

NON-JOINOER AND SUBSEQUENT JOINDER
COUNTERPARTS

SURRENDER

“TAXES

NO PARTNERSHIP

* SURFACE MANAGEMENT STIPULATION

RECLAMATION LANDS
Exhibit "A® (Mép)
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‘Exhibit "B" (Description of interests subjact to agreement)
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
| OF THE
BUBBLING SPRING UNIT AREA -
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the _1st day of
‘August , 19 73 , by and between the parties subscribing,

ratifying, or consenting hereto, and herein referred tc as the "parties
hereto,"
HITNESSETﬁ:

WHEREAS the parties hereto are the owners of working, royalty, .
or other 0il and gas interests in the unit area subject to this agree-
ment; and

WHEREAS the Minerél Leasing Act of Febrdary 25, 1920, 41 Stat.
437, as amended, 30 U.S.C. Secs. 181 et Séq., authorizes Federal lessees
anq their repfesentatives to unite with each other, or jointly or separate]y
with others, in‘collectively adopting and_operatihg a cooperati?e or unit

plan of development or operation of any dil_or gas pool, field, or like

- aréa, or any part thereof for the purpose of more properly conserving

the natural resources thereof whenever determined and certified by the

'Sechetary of the Interior to be necessary or advisable 'in the public |

interest; and
'WHEREAS the 011 Conservation Commission of the State of New

Mexico is authorized by an Act of the Legislature (Chapter 72, Laws of
1935, as amended by Chapter 193, Laws of 1937; Chapter 186, Laws of
1941; and Chapter 168, Laws of 1949) to approve this agrcemeht and the

conservation provisions hereof; and

WHEREAS the parties herelo hold sufficient interests in the

_BubbTing Spring Unft Area covering the land hereinafter described .

to give reasonably effective control of operations therein; and
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WHEREAS, it is the purpose,of the parties hereto to conserve
natural resources, prevent waste, and securc other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditions,.and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their
respecfive interests in the below-defined unit area, and agree severally
among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid perﬁinent regulations,
inc]ud%ﬁg cperating and unit plan regu]ations,-heretofore issued thereunder
or valid, pertinent, and reasonable regulations hereafter issued thereunder

are accepted and made a part of this agreement as to Federal lands, pro-

vided such regulations are not inconsistent with the terms of this agree-

ment; and as to non-Federal 1ands,.the 0il and gas operating regulations
in effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the
State in which the non-Federal land is located, are hereby accepted and

made a part of this agreement.

2. UNIT AREA. The area specified on the map attached hereto

marked Exhibit “A" is hereby designated and recognized as constituting

 the unit area, containing _ 3,078.12 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit
area, the Boundaries»and jdentity of tracts and leases in said area to
the extent known‘to‘the Unit Operator. Exhibit "B" attached hereto is
a‘schedule showing to the extent known to the Unit Operator the acreage,
percentége, and kind of OWnership of 0il and gas interests in all land
in thé.unﬁt~area; However, nothing herein or in said‘séhédule or map
shall be construed as a representation by any party nareto as to the
owneréhip of any interest other than such interest or interests as are

shown in said map or schedule as owned by such party. Exhibits "A"
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and "B" shall be revised by the Unit Operatok whenever changes- in the
unit area render such revision necessary, or when requested by the 0il
and Gas Supervisor, hereinafter referred to as "Supervisor” and not less

than five copies of the revised exhibits shall be filed with the

Supervisor and one copy with the New Mexico Oi1 Conservation Coiiiissicii,

hereinafter referred to as "State Commission".

The above-described unit area shall when practicable be expanded

to include therein any additional lands or shall be contracted to exclude

" Tands whenever such expansion or contraction is deemed to be necessary
p

or advisable to conform with the purposes of this agreement. Such expan-
sion or contraction shall be effected in the following manner:
(a) Unit Operator, on its own motion or on demand of the

Director of the Geological Survey, hereinafter referred
to as "Director", after preliminary concurrence by the
Director, shall prepa}e a notice of proposed expansion
6r contraction describing the contemplated changes 1in
the boundaries of the unit area, the reasons therefor,
and the‘proposed effective date thereof, preferably the
first day of a month subsequent to the date of notice. .

~{b) Said notice shall be delivered to the Supervisor, and the
State Commission and copies ‘thereof mailed to the last known
address of each working interest owner, lessee, and lessor
whose interests afe affected, advising that 30 days will be

_ allowed for sﬁbmissioﬁ to the Unit OperAtor of any objections.

~(c) Upon expiration of the 30-day'period provided in the preceding
1teh (b) hefeof,’Unit Operator shall file with the Supervisor
and the State Commission evidence of méi%ing of the notice of
expansion or contraction and a copy of any objections thereto
'whibh have. been filed with the Unit Operator, together with an
application in sufficient number, for approval of such
expansion or contraétion and with appropriate joinders.

(d) After due consideration of all pertinent information, the
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operator chall within 90 days after tis e

expansion or contraction shall, upon approval by the Supervisor,

become effective as of the date prescribed in the notice thercef,

(e} A1 legal subdivisions of lands (1.e., 40 acres by Government

survey or its nearest lot or tract equivalent; in instances of
irfegular surveys unusually large Tots or tracts shall be con-
sidered in multiples of 40 acres or‘the nearest aliquot equiva-
lent thereof), no parts of which are entitled to be in a
participating area on or before the fifth anniversary of the
effective date of the first initial participating area esta-
blished under this unit agreement, shall be eliminated autc-
matically from this agreement, effective as of said fifth
anniversary, and such lands shall no longer bg a part of

the unit area and sha]h no longer be subject to this agree-
ment, unless diligent drilling Qperations are in progress

on unitized laﬁds not entitled to participation on said

fifth anniversary, in which event all such lands shall

remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 davs' time

e]apsihg between the completion of one such well and the com-

mencement of the next such well. A1l legal subdivisions of

lands not entitled to be‘in a participating area within 10
years after the effective date of the first initial partici-
pating area approved under.thiS'agreement shall be auto-
matically eiiMinated from this agreeméﬁt as of said tenth
anniversary. All lands proved productive by diligent drilling
operations after the aforesaid 5-year period shall become
participating in the same manner as during said S-yeaf

beriod. However, when such diligent dri]]ing operations
cease, a}] nonparticipating 1ands shall be éutomatica]1y
eliminated effective as of. the 91st day -thereafter. The unit

LLandd
tTTeceiv

ctive date of

any elimination hereunder, dégcribe the area so eliminated
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to the satisfaction of_the Supervisor and promptly notity

all parties in interest,

If conditions warrant extension of the 10-year peribd
spécified in this subsection 2(e), a single extensioﬁ of not
to exceed 2 years may be accompiisiicd by concent of the
ovners of 90% of the working interests in the current non-
participating unitized lands and the owners of 60% of the
basic royalty interests (exclusive of the basic royalty
interests of the United States) in nonparticipating unitized
lands with approval of the Director, provided such extension

application is submitted to the Director not later than 60

days prior to the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section
which embraces lands theretofore eliminated pursuant to
this subsection 2{(e) shall not be considercd automatic

commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l land committed to
this agreement shail constitute land referred to herein as "unitized land®

or "land subject to this agreement." A1l oil and gas in any and all

 formations of the unitized land are unitized under the terms of this agree-

ment and herein are called "unitized substances."

4. ’UNIT OPERAfOR. - Amoco Production Company L is

hereby designated as Unit Operator and by signature hereto as Unit Oberator‘
agrees énd consénts to accept the duties and obligations of Unit Operatof '
forsthé discovery, deve]opment. and production of'un1t1:ed substances as
herein provided. Whenever'reference is made herein to.the Unit Opérator,

such reference means ihe Unit Opérator acting in that.capacity and not

as an owner of interest in unitized substanées, and the term "working
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interest owner" when used herein shall include or refer to Unit Operator

as the owner of a working interest when such an interest {is ovned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall

iur 10 the netablichrent of a

B e e
VIS P

fuve Lie ©ignt <o vesign au any
participating area or areas hereunder, but such resignation shali not
become effective sc as to release !init Operator from the duties and
obligations of Uait i)peratcP and terminate Unit Operator's rights as such
for a period of 6 months after notice of intention to resign has beea “

served by Unit Operator on all workirg interest owners and the Supervisor,

and until all wells then drilled hereunder are placed in a satisfactory

condition for suspension or abandonment whichever is required by the
Supervisor, unless a new Unit Operator shall have been selected and
approved and shall have taken over and assumed the duties and obliga-
tions of Unit Operator prior to the expiration of said period.

Unit Uperater shail have ihie »ight to vesign

1 Tdlba
N Te manner

and subject to Tike limitations as above provided at any time a partici-
pating area established hereunder is in existence, but, in all instances

of resignation or removal, until a successor unit operator is selected

and approved as hereinafter’prbvided, the working interest owners shall

be jointly responsible for performancé of the duties of unit operator,

and shall not later than 30 days before such resignation or removal

‘becomes effective appoint a common agent to represent them in any

“action to be taken hereunder.

The resignation of Unit Qperator shall notc release Unit Operator

[

from any Tiability for ény default by it hereunder occufring prior to
the effective date of its resignation. '

The Unit Operatcr may, upon default or failure in the'perform;

‘ance of its duties or obligations hereunder, be subject to removal by

the same percentage vote of the cwners of working interests as herein

- ‘provided for’ the selectidn of a new Unit Operator. - Such remova]'sha11

be effective upqn,notice‘thereOf to the Supervisor.

.
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The resignation or removal of Unit Operator under this
agreement shall not terminate its right, title, or interest as the owner

of a working interest or other intercst in unitized substances, but upon

the resigration or removal of Unit Operator becoming effective, such

Unit Uperator shall deliver possessior of aii wells, equipnient, materials,
and appurtenances used in conducting the unit operations to the new duly
quatified successor Unit Operator o to the cormon agent, if no such

new Unit OperatBr is elected, to be used for the. purpose of conducting

e P —

untt operations hereunder. Nothing herein shall be
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removal of any material, equipment and appurtenances needed for the preserva-

tion of any wells.

6.  SUCCESSOR UNIT OPERATCR. Whenever the Unit Operator shall
tender hfs or its resignatior as Unit Operator or shall be removed as
hereinabove provided, or a change of Unit Operator is negotiated by
working interest owners, the owners of the working interests in the par-
ticipating area or areas according to their respective acreage interests
in §uch participating area or areas, or, until a participating area
shall have been established, the owners of the working interest according
to their respective acreage jnterests in all unitized land, shall by
majority vote select a successor Unit Operator: Provided, Thaf, if a

majority but less than 75 percent of the working interests quatlified to

" vote are owned by one party to this agreement, a concurring vote of one

or hore additional working interest owners shall be required to select
a new opefétor. Such selection shall not become effective untii:
(a) A Un1t Operator so selected sha]] accept in wr1t1ng the
duties and responsibilities of Unit- Ooe"ator and
(b) The selection sha]l have been approveo Ly the Supervisof.
If no successor Unit Opefator is selecten and qualified as

herein provided, the Director at his electicn ma" declare th1c unit

<agreement term1nated
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7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Operator is not the sole owner of working interesis, costs and
expenses jncurred by Unit Operator in conducting unit operations here-
ﬁnder shall be paid ana apportioned among and borre by the owners of
working interests, all in accordance with the agreement or agrecients
entered into by and between the linit Operator and the owners of
working interests, whether one or more, separately or collectively. Any
agreement or agréemeﬁts entered into between the working interest owners
and the Unit Operator as provided in this section, whether one or moie,
are herein referved to as the "unit operating agreement." Such unit
operating agreement shall also provide the.manner in which the working
interest owners shall be entitled to receive their respective proportionate
and allocated share of the benefits accruing hereto in conformity with
their underlying operating agreements, leases, or other independent con-
tracts, and such other rights and obligations as between Unit Operator
and the working interest owners as may be agreed upon by Unit Operator and
the working interest owners; however, no such unit operating agreement
shall be deemed either to modify any of the terms and conditions of

this unit agreement or to relieve the Unit Operator of any right or

d in case of any-
inconsistency or conflict between this unit agreement and the uﬁit
operating dgreement, fhis unit agreement shall gbvern. Three true
copies of any unit operating agreement executed pursuant to this section
shou]d be filed with the Supervisor, prior to apprové] of this unit

agreement.

8. "RiGHTS AND OBLIGATIONS OF UNIT GPERATOR. Except as othebwise
specifically previded herein, the exclusive right; privilege, and duty
of exercising any and4a11 rights of the parties hereto which are neces-
sary or convenient for prospecting for, producing,‘str*ng, él]ocaiing,

and distributing the unitized substances are hereby deizgated to and shall
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be exercised by the Unit Operator as herein provided. Acceptable evidence
of title to said rights shall be deposited with said Unit Cperator and,
together with this agreement, shall constitute and define the riéhts,
privileges, and obligations of Unit Operator. Nothing herein, however,
stiall be construed to transfer title to any land or to any lease or
operating agreement, it being understood that under this agreement the
Unit Operator, in its capacity as Unit Operator, shall exercise the rights

of possession and use vested in the parties hereto only for the purposes

herein specified.

9. DRILLING TO DISCOVERY. Within 6 months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test
well at a location approved by the Supervisor, if on Federal land, unless
on such effective date a well is being drilled conformably with the terms
hereof, and thereafter continue such drilling diligently until all of the
formations of Pennsylvanian Age have been tested or until at a
iessék‘depth unitized substances shall be discovered which can be pro-
duced in paying quantities (to wit: quantifies sufficient to repay the
costs of drilling, completing, and produciné nperaticnss with a reascnabl
profit) or the Unit Operator shall at any time eslabiish to the satis-

faction of the Supervisor, if on Federal land, that further drilling of

" said well would be unwarranted or impracticable, proyided, however, that

Unit Operator shall not in any event be required to drill said well to a
depth in excess of 10,400 feet. Until the discovery of a deposit of
unitized suﬁstanc s capable of being pfoduced in. paving qUaniitiés,_the
Unit Operator shall continue drilling diligently one Qe1] at a time,_
allowing not more than 6 honths between the comp]etﬁon of one well and the
beginning of thé‘next well, until a. well capable of producing unitized
substanceslin payinq quantities is completed to the sat{sfaction of said
Supervisor, if it be on Federal 1and,.or unfi] it is reasonably proved

that. the unitized land is incapable-of producing unitized substances in

paying quantities in the formations drilled hereunder. Nothing in .this
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section shall be deemed to Timit the'right.of the Unit Operator to resign
as provided in Section 5, hereof, or as requiring Ynit Operator to cowm-
mehcevor continue any drilling during the period pending such resignation
becoming ettective in order o Coiiply with the fequirewenfq cf this
saction. The Supervisor may modify the driiling requirements of this
section by granting reasonable extensions of time when, in his opinion,
such action is warranted.

Upon failure to commence any well provided for in this section
within the time allowed, including any extension of time granted by the
Supervisor, this agreement will automaticaily terminate; upon failure to

continue drilling diligently any well commenced hereunder, the Supervisor

may, after 15-days' notice to the Unit Operator, declare this unit agree-

ment terminated. ¢

10. PLAN OF FURTHER‘DEVELOPﬁENT AND OPERATION. Uithin € months
after completion of a well capable of producing unitized substances in
paying quantities, the Unit Operator shall submit for the approval of
the Supervicor an acceptable plan of development and operation for the
unitized and which, when approved by the Supervisor, shall constitute
the further drilling and operating obliigations of the Unit Operator

under this.agreehent for the period specified therein. Thereafter, from

-time to time before the expiration of any existing p]ah, the Unit Operator

sha]f submit for the approval of the Supervisor a plan for an additioha]
specified period for the development and operation of the unitized 1ahd.
Any plan submitted pursuant to fhis section shall previde for
the exploration of £he unitized area and for the dili;ént gfi]ling
neceséary for determinatfon of the area br areas {éereéf capébie nf
producing unitized substances in paying quantitieé in each and every
productive formation and shall be aé complete and adequate as the Super-
visor may determine to be necessary for timely develobment and proper

conservation of the oil and gas resources of the unitized area and

shall;

-10-
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{a) specify the nunber and locations of any wells to be drilled
and the proposed order and time for such drilling; and
(b) to the extenp practicable specify thc operating practices
regarded as necessary and advisabie for proper conservation
of patural re<ources.
Separate plans may be submitted for separate productive zones, subject
to the approval of the Supervisor.
| Plans shall be modified or supplemented when necessary to-
meet changed conditions or to protect the interests of all parties to
this agreement. Reasonable diligence shall be exercised in complying
with the obligations of the approved plan of development. The Super-
visor is authorized to grant a-reasonable extension of the 6-month
period herein prescribed for submissien of an initial plan of develop-
ment where such action is justified because of. unusual ;onditions or
circumstances. After completion hereunder of a well capable of producing
any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not
under this agreement and such as may be specifically approved by the
Supervisor, shall be drilled except in accordance with & plan of develop-

ment approved as herein provided.

1. PARTICIPATION AFTER DISCOVERY, Upon completion of a we]1'

’capab1e of producing unitized substances in paying quantities or as soon

théreafterAas required by the Supervisor, the Unit Operator shé]] submit

for approval by the Supervisor a schedu]e,vbased or subdivisions of the

~ public-land survey or aliquot parts thereof, of al® lani then regarded

as reasonably proved to be productive in paying quentitvies; all lands in
safd schedule on approval of the Supervisor to constitute a participatfhg'
area, effective as of the date of completion of such well or the effective
date of this unit agreement, whichever is‘later. The acreages of both

Federal and non-Federal lands shall be based upon appropriate computafions

from the courses and distances shown on the last approved public-land
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survey as of the effective date of each initial participating areca.

Said schedule shall also set forth the percentage of unitized substances

to be altocated as herein provided to each tract in the partiCipéting

area so established, and shall aovern the allocation of production com-
mencing with the effective date of the participating area. A separate
participating area shall be established for each separate pool or deposit
of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two/or more participating arcas so established
may be combined into one, on approval of the Supervisor. When production
from two or more participating areas, so established, is subsequently
found to be from a common pool or deposit said participating areas shall

be combined into one effective as of such appropriate date as may be
abproved or prescribed by the Supervisor. The participating area or

areas so established shall be revised from time to time, subject to

1ike approval, to include additfona1 tand then regarded as reasonably
proved to be productive in paying quantities or necessary for unit
operations, or to exclude land then .regarded as reasonably proved not

to be productive in paying quantities and tﬁe schedule of allocation |
percentages shatl be revised accordingiy. The effective date of any
revision shall be the first of the month in which is obtained the knowledge

or information on which such revision is predicated, provided, however,

| that a more appropriate effective date may be used if justified by the
Unit Operator and approved by the Supervisor. No land shall be excluded
from a participating area on account of‘deplet1on of. the unftized substances,

| except that any participating area established under the provisions_of

this unit agreement shall terminate automaticaily whenever all completions
in tka formation on which the participating area is baséd are abandoned,
It‘is-thelintent of this section that a purticipating a.ea shalil
represent the area known or reasonab]y‘estimated tc Le pfoductive in paying
quantities; but, regardless of any revision of the participating area,

nothing herein contained shall be construed as requiring any retroaétive

o o=12-
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adjustment for production obtained prior to the effective date of the

revision of the participating area.

In the absence of agreement at any time between the Unit Operator

and the Supervisor as to the proper definition or redefinition of a partici-

" nating area, or until a participating area has, or areas have, been

established as provided herein, the portion of aii payucnts affacted thereby
shall be impounded in aAmanner mutually acceptable to the owners of werking
interests and the Supervisor. Royalties due the United States shall be
determined by the Supervisor and the amount thereof shall be deposited,
as directed by the Supervisor, t¢ be held as unearned money until a
participating area is finally approved and then applied as earned or
returned in accordance with a determination of the sum due as Federal
royalty on the basis of such approved participating area.

Whenever it is determined, subject to the approval of the'
Supervisor, that a well drilled under this égreement is net capable
of production in paying quantities and inclusion of the land on which
it is situated in a participating area is unwarranted, productien from
such well shall, for the purposes of settlement among all parties other
than working interest owners, be allocated to the land on which the
well is located uniess such land is already within the participating
area established for the pool or depesit from which such producfion is

obtained. Settlement for working interest benefits from such a well

‘ shall be made as provided in the unit operating agresment.

12. ALLOCATION OF PRODUCTION., Al1 uhitized‘substances produced

" from each participating area established under this agreement, except any

part thereof used in conformity with good operating practices within the
unitized area for drilling, operating, camp and other production or
deve3opmént purposes, for repressuring or recycling 1in acéqrdance with
a plan of development approved by the Supervisor, or unavoidably lost,
sha]l‘be deemed to be produced edually on an acreags basis from the

several tracts of unitized land of the participatire area established

S13-
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for such production and, for the purpoée of determining any benefits
accruing under this agreement, cach such tréét of unitized land shall

have allocated to ii such percentage of said production as-the nember of
acres of such tract included‘in said participating areé bears to the |
total acres of unitized land in said participating area, except that
allocation of production hereunder for purposes other than for settlement
of the royalty, overriding royalty, or payment out of production obliga-
tions of the respective working interest owners, shall be on the basis
prescribed in the unit operating agreenent whether in conformity with

the basis of allocation herein set forth or otherwise. It is hereby
agreed that production of unitized substances from a participating

area shall be allocated as provided herein regardiess of whether any

wells are drilled on any particular part or tract of said participating
area, If any gas produced from one participating area is used for repres-
suring or recycling purposes in anéther pafticipating area, the first

gas withdrawn from such last-mentioned participating area for sale during
the life of this agreement shall be considered to be the gas so transferred

until an amount equal to that transferred shall be so produced for sale
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and cuch aas chall be allocated to the
initially produced as such area was last defined at the time of such

final production.

13, DEVELOPMENT OR OPERATION OF NON¢PARTICIPATI£G LAND OR FORMATIONS,
Any party hereto owning or'contro11ing tne working iﬁterest in any unitized

land having thereon a regular well location may with the approval of the

* Supervisor, at suéh party'é sole risk, costs, and expense, drill a wg11

to test any formation for which a participating area has not been estqb]ished
or to test any formation for which a participating area ha; been established
if such location is not within said participating a.ea, unless within 90'
days of receipt of notice from said party of his intention to drill the

well fhe Unit Operator elects and commences to drill such a well in ?ikg

manner as other wells are drilled by the Unit Operator under this agreement.

SRV
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If any well drilled as aforesaid by a working interest owner
results in production such that the land upon which it is situvated may
pruperly be included in a participating area, such participating arca
shall be established or enlarged as provided in this agreement and the
well shall thereafter he orowntad by the tindt Dnevator in zeocordance
with the terms of this agreement and the unit operating agreement.

If any well drilled as aforesaid by a working interest owner
cbtains production in quantities insufficient to justify the inclusion of
the land upon which such well is situated in a participating area, such
well may be operated and produced by the party drilling the same subject
to the conservation requirements of this agreement. The royalties in
amount or value of production from any such well shall be paid as specified

in the underlying lease and agreements affected.

14, ROYALTY SETTLEMENT. The United States and any State and any

IinAd a2 cha
Dl o JiG
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rovalty owner who, is entitled to take %
now unitized hereunder shall hereafter be entitled to the'right to take
in kind its share of the unitized substance#, and Unit Operator, or the
working interest owner in case of the operation of a well by a working
interest owner as heréin provided for in special cases, shall make

deliveries of such royalty share taken in kind in conformity with the

| applicable contracts, laws, and regulations. Settlement for royalty

interest not taken in kind shall be made by working interest owners

responsible therefor under existing contracts, laws and regulations, or

| by the Unit Operator on or before the last day of each month for Onitized

substances produced'during.the preceding calendar month; provided, howevér,
that nothing’herefnrcontained shall operate to relieve the lessees of
any land froh"théir respective lease obligations for the paymeni of any
royalties due undér their leases. | | |

if'gas‘obtaihed from lands not subject to this agreement is
introduced into any participating area hereunder, ©or use in repres-

suring, stimulation of production, or increasing ultimate recovery, in
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conformity with a plan of operations approved by the Supervisor, a like
amount of gas, after settlement as herein previded for any gas transferred
from any other participating area and with appropriate deduction'for 10ss
from any cause, may be withdrawn trom the formaiion into wnicn Lie yas
is introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal shall be
at such time as may be provided in the approved plan of operations or as
may otherwise be consented to by the Supervisor as conforming to good
petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.
Royalty due the United States shall be computed as prgvided in
the operating regu?ations and paid in value or delivered in kind as to
all unitized substances on the basis of the amounts thereof allocated to
unitized Federal land as provided herein at the rates specified in the
respective Federal leases, or at such tTower rate or rates as may be
authorized by law or regulation; provided, that for leases on which the
royalty rate depends on the daily average production per well, said

average production shall be determined in accordance with the operating

-

uylationg as thouah each na_r‘_‘,]'cipat'fng area were a sing1e consolidated

M o

Royalty due as to non-Federal lands under the respective leases

shall be computed_and paid on the basis of all unitized substances

allocated to stich lands hereunder.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on 1eqses
committed hereto shall be'baid by working interest owners responsible
therefor under exiéting contracts, laws, and‘fegu]ations, provided that
nothing herein contained shall operate to fe]ieve the lessees of any
land from their resp/itive lease ob]igations for the_pdyhent of any
rental or m{njmum roydlty due under their leases. Renval or minimum
royalty for lands of fhe United States subject to this‘agreement shall

be paid at the rate specified in the respective leases from the United
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States unless such rental or minimum royalty is waived, suspended, or
reduced by law or by approval of the Secretary or his duly authorized
representative.. '

With respect to ary lease on non-Federal land containing pro-
VI5T0ns wWhiun Wil LEVIRINGLE 3uCh 18ase wnoos drithing opovatlions are
commenced upon the land covered thereby within the time therein specified
or rentals are paid for the privilege of deferring such drilling opera-
tion;. the rentals required thereby shall, notwithstanding any other
provision of this agreement, be deemed to accrue and become payable
during the term thereof as extended by this agreement and until the
required drilling operations are commenced upon the land covered thereby

or until some portion of such land is included within a participating

area.

16. CONSERVATION. Operaticns hereunder and prodiuction of unitized

substances shail be conducied Lo provide for the mosi ecoivmical aid

efficient recovery of said substances without waste, as defined by or

pursuant to State or Federal law or regulation.

17. DRAINAGE, The Unit QOperator shall take such measures as the

Supervisor deems appropriate and adequate to prevent drainage of unitized

ﬂ sdbstances from unitized land by wells on land not subject to this agree-

ment.

- Lracre AN AR Ar NMEAD M : 3
i3, LEASES AND CONTRACTS CONFORMED AND EXTENDER, The terms, con-

a

ditidns, and provisions of all leases, sub]eéses, and other contracts
re]atjng.to exp]oration,‘dri?]ihg, development, or operation for oilvor
gas on lands committed to this agreement are}héreby expressly modified
and amended to the ektent necessary to make the same conform to ﬁhe
provisions hereof, but otherwise to remain in full férce and effect; énd

the parties hereto hereby consent thét the Secretary u~ to Federal leases

-
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shall and by his approval hereof, or by the approval hercof by his duly

resentative, does hereby establiish, alter, change, ov revoke

the drilling, producing, rental, minimum royalty, and royalty require-

ments of Federal leases conmitted hereto and the regulations in respect

thereto to conform said requirements to the provisions of this agreemént,

and, without limiting the generality of the foregoing, all leases, sub-

leases, and contracts are particularly modified in accordance with the

following:

(a)

(b)

(c)

(d).

The development and oberation of tands subject to this
agreement under the terms hereof shall be deemed full
performance of all obligations for development and opera-
tion with respect to each and every separately owned tract
subject to this agreement, regardiess of whether there is
any development of any particular tract of the unit area.
Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed

to be performed upon and Tor the benefit of each and every
tract of unitized land, and-no lease shall be deemed to
expire by reascn of faiiure to drill or produce wells
situated on the land therein embraced.

Suspension of drilling or producing operations on all
unitized lands pursuant to direction Or.consent-of the
Secretary or his duly authorizeu representative shall be
deemed td constitute suéh suspension pursuaﬁt to such

direction or consent as to each and ever: tract of

unitized land. A suspension of dril]ing or producing

‘ operatiohs limited to specified lands shall be applicable

dhly_to such lands. -

Each:lease, sublease or contract relating to the exploration,

dri!fihg. development or operation for oil or gas of lands
other than those of ‘the United States committed to this

agreement, which, by its terms might expire prior to the

18-
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(f)

termination of this agreemcht, is hereby extended beyond
any such terms so provided tﬁerein so that it shall Le
continued in full force and effect for and during the
term of this ggreement.

Pray Fadoral Toiae Tor a Dixed torm of fwenty [00) voswes

ey »; NASEE

or any renewal thercof or any part of such lease which

is made subject to this agreement shall continue in force
beyond the term provided therein until the termination
hereof. Any other Federal lease committed hereto shall
continue in force beyond the term so provided therein or
by law as to the land committed so long as such lease
remains subject hereto, provided that production

is had in paying quantities under this unit agreement
prior to the expiration date of the term of such lease, -

or in the event actual drilling nperations are commenced

An and s oad TanAd
OO UNA I8 dand,

this agreement, prior to the end of the primary term of
such lease and are being diligently prosecuted at that
time, such lease shall be extended for two years and so
long thereafter as oil or gas is produced in paying
quantities in accordance with the provisions of the Minera)
Leasfng Aét Revision of 1860.

Each sublease or cbntrapt,relating to the operatipn and

development of unitized substances from lands of the United

‘States committed to this agreement, which by its terms

would expire pfior to the time at which the underlying

lease, as extended by the immediately preceding paragraph,

will expire, is hereby extended beyond any such terin-so
pfovided therein so that it shall be continued in full

tforce and effect for and during the term of the underlying

lease as such term is herein extende?Z..

|
i
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(g) The segregation of any Federal lease committed to this

(h)

agreement is governed by thé following provision in the
fourth paragraph of Sec. 17(3) of the Mineral Leasing Act;
as amenced by e Aol of Soptorbhan 21000 (748 Qtat, 7R1-784):
"Any [Federal] lcase heretofore or hereafter committed to
any such [unit] plan embracing lands that are in part
within and in part outside of the area covered by any
such plan shall be segregated into separate leases as to

the lands committed and the Tands not committed as of the

effective date of unitization: Provided, however, That

any such lease as to the nonunitized portion shall continue
in force and effect for the term thereof but for not

less than two years fxom the date of such segregation and
so long thereafter as oil or gas is produced in paying
quantities."

Any lease, other than a Federal lease, having only a
portion of’its lands committed hereto shall be segregated
as to the portion committed and the portion not committed,
and the proviéiohs of such lease shall Qéﬁly separately to
such segregated portions commencing as of the effective
date herepf. In the event any such lease provides for a
Tump-sum rental payment, stich payment shall be proréted
between the portibns SO segrégated in proportion to the

L=

réage of the resnective tracts.

" COVENANTS RUN WITH LAND. The covenants “wrein shall be con-
strued to be covenants running with the land with *espect te the interest
of the parties hereto and their successors in interest until this agree-

ment terminates, and any grant, transfer, or conveyance, of interest in

=20~
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land or leases subject hereto shall be and hereby is conditioned upon

the assumption of all privileges and obligations hereunder by the grantee,
transferree, or oiner successor in interest. No assignment or transfer
of any wovking interest, royalty, or othoar interest subject hereto shall
be Binding udpun Unit Uperator until the first day of the calendar month
after Unit Operator is furnished with the criginal, photostatic, or

certified copy of the instrument of transfer,

20, EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Secretary or‘his duly authorized representative and
shall terminate five (5) year§ from said effective date unless:

{a) such date of cxpiration is extended by the Director, or
(b} it is reasonably determined prior to the expiration of
the fixed term or any extension thereof that the unitized
land is incapable of production of unitized substances in
paying quantities in the formations tested hereunder and
after notice of intention to terminate the agrecment on
ksuch ground is given by the Unit Operator to all parties
in interest at their last known addresses, the agreement
is terminated wﬁth the approval of the Supervisor, or
{c) & valuable discovery of unitized substances has'been made
| or accepted on unitized land during said initial term or any
extension thereof, in which event the agreement shall remain
in éffect for such term and so long as unitized substances
can be prodﬁced in quéntities sufficient to pay for the cost
of producing same from wells on unitized land within any |
participating area established hereunder and, should pro-
duction cease, so tong thereafteruas iligent operaticns are
in progress for thelrestoration of nproduction or discovery ‘
" of new production and so long thereafter as unitized
substanqes so.discovered can be producéd as afo}esaid, or

(d) it is terminated as heretofore provided in this agfeement.

2}
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This agreement may be terminated at any time by not Tess than 75 percentum,
on an acreage basis, of the working interest owners signatory hereto, with
the approval of the Supervisor; notice of any such approval to Ee given

by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director
is hereby vested with authority to alter or modify from time to time in

his discretion the quantity and rate of production under this agreement
when such quantity and rate is not fixed pursuant to Federal or State

law or does not conform to any state-wide voluntary conservation or alloca-
tion program, which is established, recognized, and generally adhered to

by the majority of operators in such State, such authority being hereby
Timited to alteration or modification in the public interest, the purpose
thereof and the public interest to be served thereby to be stated in the
order of alteration or modification. Without regard to the foregoing,
the Dircctor 15 als0 hereby ?ested wiilh authority to alter or modify
from time to time in his discretion the rate of prospecting and develop-
ment and the quantity and rate of productibn under this agreement when such
alteration or modification is in the interést of attaining the conserva-
tion objectives stated in this agreement and is not in violation of
any applicable Federal or State law.

Powers in this éection vested in the DirectOr shall only be

exercised after notice to Unit Operator and opporthnity for hearing to be -

held not less than 15 days from notice.

22, - APPEARANCES. Unit Operator shall, after nniice to other‘parties
affected, have tHe right to appear for and onvbehalf ef any and al].interests
affected hereb}»before the Department of the Interior and to appeal from
orders issued under the regulations of said Departmgnt‘or to apply for

relief from any of said reguTatian or in ény proceedihgs relative to

.operations before the Department of the Interior or ahy other legally

constituted authority; provided, however, that any other interested-party

=22~
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shall aiso have the right at his own expense to be heard in any such pro-

ceeding.

23. NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given
if given in writing and personaliy deliveired to the parly o sent by
postpaid registered or certified mail, addressed to such party or parties
at their respective addresses set forth in connection with the signatures
hereto or to the ratification or consent hereof or to such other address
as any such party may have furnished in writing to party sending the

notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. HNothing in this agreement contained
shall be construed as a waiver by any party hereto of the right to assert

any legal or constitutional right or defense as to the validity or invalidity
of any law of the State wherein said unitized lands are located, or of the
United Stateé, or regulations issued thereunder in any way affecting such
party, or as a waiver by any such party of ahy right heyond his or its

authority to waive.

25. UNAVOIDABLE DELAY. AY1 obligations under this égreement requiring

tthe Unit Operator to commence or continue drilling or to operate on or

produce unitized substances from any of the lands covered by this agree-

ment shall be suspended while the Unit Operator, despite the exercise of

due care and diligence, is prevented from complying with such obligations,

in whole or in part, by strikes, acts of God, Federal, State, or municipal
law or- agencies, unavoidable accidents, uncohtro]?able Jdelays in trans-
portation, inabiiity to obtain necessary materials in upen market, or other
matters beyond the reasonable control of the Unit Operdtdr whether similar
to ‘matters herein enumerated or not. No unit obligation which is suspendedb

under. this section shall become due less than thirty (30) days after it

=23~
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has been determined that the suspensien is no longer applicable., Deter-
mination of creditable "Uravoidable Delay" time shall be made by the unit

operator subject to approval of -the Supervisor,

20, NORDISCRIMILATIOL,  In conneclion with uhe periovisnie o7 wWors
under this agreement, the operator agrecs tc comply with all the provisions
of section 202 (1) to {7) inclusive of Fxecutive Order 11246 (30 F.R. 12319),

which are hereby incorporated by reference in this agreement.

27. LOSS OF TITLE. In the event title to any tract of unitized
tand shall fail and the true owner cannot be induced to join in this
unit agreement, such tract shall be automatically regarded as not committed
hereto and there shall be such readjusiment of future costs and benefits
as may be required on account of the loss of such title. In the event of-
a dispute as to title as to any royalty, working interest, or other
interests subject thereto, payment or delivery on account therecf m&y be
withheld without Yiability fcr interest until the dispute is finally
settled; provided, that, as to Federal land or leases, no payments of
funds due the United States should be withheld, but such finds shall be
deposited as directed by the Supervisor to be held as unearned money
pending fina) settlement of the title dispute, and then app1ied as earnad
or returned in accordance with such final settlement. |

Unit Operator as such is relieved from any responsibility for

any defect or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantié] interest in a tract within the unit area fails or refuses to

subscribe or consent to this agreement, the owner of the working interest

~in that tract may withdraw said tract from this agreement by written

notice delivered tc the Supervisor and the Unit Operator pricr to the

“approval of .this agreement by the Supervisor. Any oi} or gas interests

in lands within the unit arca not committed hereto pri¢s to submission

..24..




17
18
19

21
22
23

O

of this agrecement for final approval may therefrer be committed hernto
by the owner or owners therecof subscribing or consenting to this agrecment,

and, if the interest is a working interest, by the owner of such interest

also subscribing to the unit operating agreciient. After operations are

COhaield noreunaer, Uie rigiil ol subsequent joinder, as provided in this
section, hy a working interest owner is subject to such requirements or
approvals, if any, pertaining to such joinder, as may be provided for in
the unit operating agrecment. After final approval hereof, joinder by a
non-working 1ntérest owner must be consented to in writing by the working
interest cwner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.
A non-viorking interest may not be éommitted to this unit agreement unltess
the corresponding working interest is committed hereto. Joinder to

the unit agreement by a working-interest owner, at any time, must be
accompanied by appropriate joinder to the unit operating agreement, if
more than one committed working-interest owner is involved, in order for
the interest to be regarded as committed to this unit agreement. FExcept
as may otherwise herein be provided, subsequent joinders to this agree-
ment <%.11 be effective as of the first day of the month following

the filing with the Supervisor of du]y.executed counterparts of all or
any papers necessary to establish efrective commi tment of any tract to this
agbeement’dnless objectinn to such joinder is duly made within 60 days
by the Supervisor.

29. COUNTERPARTS. This agrcement may be executzi in any number of
counterparts no one of which needs t6 be executed by all parties or may
be fatifiéd or consented to by scparate instrument in writing specifically

referring hereto and shall be binding upon all those parties who have

- executed such a counterpart, ratification, or consent hereto with the

same force and cffect as if all such parties had signed the same-docu-

ment and regardless of whether or not it is executed by all other parties

owning or c1aiming‘an'jntcrest in the 1hnds within the above-described

unit area.

L IS
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30. SURRENDER,  Nothing in this agrecment shall prohibit the
exercise by any working intercst ownor of the right to surrender vested
in such party by any lease, sublease, or operating agreement as to all
6r any part of the lanas covered thereby, provided that cach parfy who
will or micht nequive such woriing interesi by such surrender or by
forfeiture as hereafter set forth, is bound by the terms of this agree-
ment,

If asa result of any such surrender the working interest rights
as to such lands become vested in any party other than the fee owner of
the unitized substances, said party may forfeit such rights and further
benefits from operation hereunder as to said land to the party next in
the chain of title who shall be and become the owner of such working
interest.

If as the result of any such surrender or forfeiture working
interest rights become vested in the fee owner of the unitized substances,
such cwner may:

(1) Accept those working interest rights subject to this

agreement and the unit operating agreement; or

(2} Lease the portion of such land as is iné]uded in a

participatihg area established hereunder subject to this
agreement and the unit operating agreement. |

(3) Provide for the independent operation of any part of such

land that are not then inciuded within a participat{ng
area established hereunder. |
~ If the fee owner of the unftized substances does not accept
the working interest rights subject to this agreement and the unit

operating égreement or lease such lands as above provided within six (6)

‘months after the surrendered or forfeited workine interest rights become

vested in the fee owner, the benefits and obfigations of operaticns

accruing to such lands under this agrecment and the unit operating

«Sgreement shall be shared by the remaining owners of unitized working

interests in dccerdance. with their respective working interest ownerships,

206~
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and such owners of working interests shall compunsate the fee owner of
unitized substances in such lands by paying sums equal to the rentals,
minimum royaltics, and royaltics applicable to such lands under.the
lease in effect when the lands were unitized.

An appropriatle accounting and settlement shall be made for al}
penetits accruing to or payments and expenditures made or incurred on
behalf of such surrendered or forfeited working interest subsequent to
the date of surrender or forfeiture, and payment of any monies found to
be owing by such an accounting shall be made as between the parties
within thirty (30) days. In the event no unit operating agreement is in
existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor may prescribe such reasonable
and eguitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working interest owner to
reassign such working iﬁterest to the party from whom obtained shall be
subject to the same conditioﬁs as set forth in this section in regard to

the exercise of a right to surrender.

31. TAXES. The working interest owners shall render and pay for their
account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subject to this contract after the effec-
tive date of this agreement, or upon the proceeds or net proceeds derived"
therefrom. The working'interest ownnr§ on each tract gha]i and may
charge the proper proportibn of said taxes to the 1:yalty owners having
interests in said tract,»énd may currently retain and deduct sufficient
of the unitized substances or derivative products, or net proceeds thereof
from the a116tﬁfed share of sach royalty cwmer to sécure reimbursement

for the taxes so paid. No such taxes shall be charged to the United

States or the State of  New Mexico ‘ or to any lessor who has a

contract with his lessee vhich requires the lessce to pay such taxes.

-27-
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32. NO PARTNERSHIP. It is expressly agreed -that.the re-
tation of the parties hereto is that of independent contractors
and nothing in this agreement contained, expressed or implied,

nor any operations conducted hereunder, shall create or be deemed

"to have created a partnership or association between the parties

hereto or any of them.

33. SURFACE MANAGEMENT STIPULATION. Nothing in this agree-
ment shall modify any'spécia1 Federal-lease stipulations relating
to surface management, attached to and made 2 part of 0il and Gas

Leases covering lands within the Unit Area.

34. RECLAMATION LANDS. Nothing in this agreement shall

modify the special, Fedeiral-lease stipulations applicable to

~lands under the jurisdiction of the Bureau of Reclamation.

IN WITNESS WHEREOF, the parties hereto have caused

this agreement to be executed as of the date first above written.

UNIT OPERATOR AND WORKING INTEREST
OWNER

.-'Amo¢o'Prbduction Company

By

Attorney—in-Fact’

Address: P. 0. Box 3092 ,
Houston, Texas 77001

WORKING INTEREST OWNERS

Gulf 0i1 Corporation
. P. 0. Drawer 1150
- Midland, Texas 79701

Phillips Petroleum Company
‘ Exploration Office
Phillips Building
Odessa, Texas 79760

Cities Service 011 Company
800 Vaughn Building
Midland, Texas 79701

Tesoro Petroleum Corporatwon
8520 Crownhill .
~San Antonio, Texas 78209

Yates Petroleum Corboration
- Yates-Building :
. Artesia, New Mexico 88201




STATE OF TEXAS !
COUNTY OF HARRIS i

The forgzgoir;g instrument was acknowledged before me this

day of ‘ s 19 s by
—_—

i as Attorney-in-Fact on behalf of AMoco PRODUCTIOFf COf*fPANY.

My Commission Expires:

: Notary PubTic [ for ~
Harris County, Texas

-29-




EXHIBIT "B"

BUBBLING SPRING
EDNY COUNTY, NEW MEXICO

TRACT  DESCRIPTION OF
NO. LAND

SERIAL NO. ARD BASIC ROYALTY

1 T. 20 S, - R, 26 E.

Sec. 23: S/2

2 T. 20S. - R, 26 E.

Sec. 22: N/2 NE/4,
SW/4 NE/4

NUMBER OF EXPIRATION AND OWNERSHIP
ACRES DATE OF LEASE PERCENTAGE
LC-070032-B
320.00 1-1-74 A11-U.S.A.
LC-071847
120.00 1-1-74 A11-U.S.A.

LESSEE OVERRIDING ROYALTY
OF AND OWNERSHIP
RECORD PERCENTAGE

Pauline A. Galt
$750/Acre PP out
of 5%

Sulf Qi1 Corporation

Cities Service 0il Co. Childress Royalty
7.14286% Co.,E.E.Nearburg,
Gulf 0l Corporation  Anna A.(Nearburg)
28.57143% Reischman, Tom
Pan American Petroleum Ingram,E.H. Ward-
Corp. 50.00000% Tr, $750/Acre PP
Phillips Petroleum Co. out of 5%
14.28571% Foster Morrell 2%
Tracy Clark &
Robert Boling
1/4 of 1%

WORKING INT
AND
OWNERSHIP PER

Surface to 8900"
Gulf 011 Corporatio
Pan American Petrol

Yates Petroleum Cor

From 8900' to Base |
Gulf 011 Corporatio
Pan American Petrol

Below Base Penn Forr
Gulf 011 Corporatiol

Surface to 8900

Cities Service 011 ¢
Gulf 0i1 Corporatios
Pan American Petrole

Phillips Petroleum
Yates Petroleum Cory

From 8900' to Base f

Gulf 011 Corporation
Pan American Petrole

Phillips Petroleum C
Below Base Penn Form
Cities Service 01T T
Gulf 011 Corporation
Pan American Petrole

Phillips Petroleum C




EXHIBIT "B"
BUBBLING SPRING
EDDY COUNTY, NEW MEXICO

SERIAL NO. AKD BASIC ROYALTY
EXPIRATION AND OWNERSHIP

NUMBER OF

LESSEE
OF
RECORD

ACRES DATE OF LEASE  PERCENTAGE
LC-070032-B
320.00  1-1-74 A11-U.S.A.
. ' LC-071847 L
, 120.00  1-1-74 A11-U.S.A.

Gulf 011 Corporation

Cities Service Qil Co.

. 7.14286%

Gulf 0il1 Corporation
28.57143%
Pan American Petroleum
Corp. 5G.00000%
Phillips Petroleum Co.
14.28571%

OVERRIDING ROYALTY

AND OWNERSHIP
PERCENTAGE

Pauline A. Galt
5750/Acre PP out
of 5%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram,E.H. Yard-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

WORKING IMTEREST
AND
OWNERSHIP PERCENTAGE

Surface to 8900'

Gulf 011 Corporation 74.,03350%

Pan American Petroleum Corporatiion
25.00000%

Yates Petroleum Corporation
0.96650%

“From 8900' to Base Penn

Gulf 0i1 Corporation 50.00000%
Pan American Petroleum Corporation
50.00000%

Below Base Penn Formation

Gulf Qi1 Corporation 100.00000%
Surface to 8900'

Cities Service 0i1 Co. 3.57143%
Gulf 0i1 Corporation 56.03829%

Pan American Petroleum Corporation

25.00000%
Phillips Petroleum 14.28571%
Yates Petroleum Corp. 1.10457%
From 8900' to Base Penn.
Cities Service 01l Co. 7.14286%
- Gulf 0i1 Corporation 28.,57143%
Pan American Petroleum Corporation
50,00000%
Phillips Petroleum Co. 14,28571%
Below Base Penn Formation .
Cities Service 01T To. 3.57143%
Gulf 011 Corporation 14.,28571%

Pan American Petroleum Corporation
75.00000%
7.14286%

Phillips Petroleum Co,




EXKIBIT "8" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND  BASIC ROYALTY LESSEE

OVERRIDING ROYALTY

AND OWNERSHIP
PERCENTAGE

WORKING IN
AND
OWNERSHIP PE

TRACT  DESCRIPTION OF NUMBER OF EXPIRATION AND OWHERSHIP OF
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD
3 T. 20.S. - R. 26 E. LC-071847-A Cities Service 0il Co.
Sec., 22: SE/4 NE/4 40.00 1-1-74 A11-U.S.A. 50.00000%
Phillips Petroleum Co.
50,00000%
|
4 1. 20 S, - R, 26 E, NM-03215 Cities Service 0il Co.
Sec. 21: E72 SE/4 240.00 H.B.P. A11-U.S.A. 3.57143%
! Sec. 28: S/2 nNE/4, ST/4 ’ Gulf 01l Corporation
|i SE/4, NEJ4 NEJG 56. 038294
Pan American Petroleum

Corp. 25,00000%

Phillips Petroleum Co.
14.28571%

Yates Petroleum Corp,
1.10457%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.{Nearburg)
Reischman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
fobert Soling

1/4 of 1%

Childress Royalty
Co.,E.E.Nearburg,
Anna A.({MNearburg)
Reischman, Tom

Ingram,E.H. Ward-

_ TIr. S750/Acre PP

out of 5%
Foster torrell 2%

Tracy Clark &

Robert Boling
1/4 of 1%

Surface to 8900'
Cities Service (i
Guif 011 Corporat
Pan American Petr

Phillips Petroleu
Yates Petroleum C

From 8900' to Bas
Cities Service O
Gulf 011 Corporat
Pan American Petr

Phillips Petroleu

Below Base Penn F

f‘i.-‘fu- Camudan NS
vIivIGCO VT VviIiwC v

Gulf 011 Corporat
Pan American Petr

Phillips Petroleu

Surface to 8900'
Cities Service 0i
Gulf 01} Corporal g
Pan American Petr

Phillips Petroleu
Yates Petroleum €

From 8900’ to Bas
Cities Service 01
Gulf 0i1 Corporat

Below Base Penn f
Cities Service 0i




NUMBER OF
ACRES

[

E.

, SE/4
/4 NE/4

40,00

240,00

PRING, EDDY COUNTY, NEW MEXICC

SERIAL NO. AND
EXPIRATION
DATE OF LEASE

LC-071847-A
1-1-74

hM-03215
H.B.P.

BASIC ROYALTY
AND OWRERSHIP
PERCENTAGE

A11-U.S.A.

A11-U.S.A.

LESSEE
OF
RECORD

Cities Service 0il Co.
50.00000%

Phillips Petroleum Co.
50.,C0000%

Cities Service Ofl Co.

3.57143%
Gulf 0il Corporation
56.03829¢%
Pan American Petroleum
Corp. 25,00000%
Phiiliips Petroleum Co.
14.285714%
Yates Petroleum Corp.
1.10457%

OVERRIDING ROYALTY

AND OWNERSHIP
PERCENTAGE

WORKING INTEREST
AND
OWNERSHIP PERCENTAGE

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Rejschiman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster -Morsrell 2%
Tracy Clark &

Robert Boling
1/4 of 1%

Childress Royalty
Co. ,E.E.Nearburg,

Anna A.{Nearburg),

Reischman, Tom

Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Surface to 8900'

Cities Service 0il Co. 3.57143%

Gulf 0il Corporation 56.03829%

Pan American Petroleum Corporation
. 25.00000%

Phillips Petroleum -Cu. -14,28571%

Yates Petroleum Corp. 1.10457%
From 8900 to Base Penn A

Cities Service 011 Co. 7.14286%
Gulf 01} Corporation 28.57143%

Pan American Petroleum Corporation
50.00000%

Phillips Petroleum Co. 14.28571%

Below Base Penn Formation

Cities Service 011 Co.  3.57143%

Gulf 01 Corporation  14.28571¢%

Pan American Petroleum Corporation

75.00000%
Phillips Petroleum Co. 7.14286%
Surface to 8900'
Cities Service 0il Co. 3.57143%
Gulf 0il Corporation 56.,03825%

Pan American Petroleum Corporation

25.00000%
Phillips Petroteum Co. 14.28571%
Yates Petroleum Corp. 1.10457%

From 8300’ to Base Penn '
Cities Service 011 Co.  7.14286%
Gulf Dil Corporation 28.57143%
Pan American Petroleum Corporation
50.00000%
Phillips Petroleum Co. 14.28571%
Below Base Penn Formation
Cities Service 01T Co.  3.57143%




EXHIBIT “B"

TRACT DESCRIPTION OF  NUMBER OF
NO. LAND ACRES
4
Contd
5 T.20S. - R, 26 E.
Sec. 271: NW/4 SE/4 240.00
Sec. 27: E/2 NW/4
Sec. 28: Mf2 SE/4, SW/4
SE/4
6 T.20S. - R, 26 E,
Sec. 22: Si/4 200. 00

SEc. 27: NW/4 NW/4

BUBBLING SPRING, EDDY COUNTY, NEN MEXICO

SERIAL NO. AND  BASIC ROYALTY LESSEE
EXPIRATION AND OWNERSHIP OF
DATE OF LEASE PERCENTAGE RECORD
kM-03215-A , Cities Service 011 Co.
H.B.P. A11-U.S.A. 50.00000%
Phillips Petroleum Co.
50.00000%
NM-03217 Cities Service 0il Co.
1-1-74 A11-U.S.A. 7.14286%
Gulf Qi1 Corporation
- 28.57143%
Pan American Petroleum
Corp, 5¢.00000%
Phillips Petroleum Co.
14,2854

OVERRIDING ROYALTY

AND OWNERSHIP
PERCENTAGE

HORKING INTERJ
AND

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%
Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Childress Royatty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Inaram,E.H, Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 29
Tracy Clark &
Robert Boling

1/4 of 1¢

Gulf 011 Corporation
Pan American Petrole

OWNERSHIP PERCEN
Phillips Petroleum C

Cities Service 0T ¢
Gulf 0il1 Corporation
Pan American Petrole

Surface to 8900’

Phillips Petroleum C
Yates Petroleum Corp
From 8900' to Base P
Cities Service 011 (g
Gulf 011 Corporation
Pan American Petroley

Phillips Petroleum Cq

Below Base Penn Forma
Cities Service 0171 Cd
Gulf 0i1 Corporation
Pan American Petrole

Phillips Petroleum C

Surface to 8900'

Cities Service 011 €
Gulf 0i1 Corporation
Pan American Petrole

Phillips Petroleum C
Yates Petroleum Corp

From 8900' to Base P
Cities Service M1 C
Gulf 0i1 Corporation.

Pan American Petrole

Phillips Petroleum C




PRING, EDDY COUNTY, NEW MEXICO

= ——

NUMBER OF

SW/4

ACRES

240.00

200,00

SERTAL NO. AND
EXPIRATION
DATE OF LEASE

NM-03215-A
H.B.P.

NM-03217
1-1-74

BASIC ROYALTY
AND QUNERSHIP
PERCERTAGE

LESSEE
OF
RECORD

Al1-U.S.A.

AY1-U.S.A.

Cities Service 0i1 Co.
50.00000%
Phillips Petroleum Co.
50.00000%

Cities Service 0il1 Co.
. 7.14286%
Gulf 0i1 Corporation
28.57143¢%
Pan American Petroleum
Corp. 50.00000%,
Phillips Petroleum Co.
14.285711%

OVERRIDING ROYALTY
AND OWNERSHIP

PERCENTAGE

WORKING INTEREST
AND
OWNERSHIP PERCENTAGE

- Childress Rovalty

Co.,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
ingram,E . H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Chiidress Royalty
Co.,E.E.Nearburg,
Anna A.{Nearburg)
Reischman, Tom
Ingram,£.H. Yard-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Gulf 0i1 Corporation  14.28571%
Pan American Petroleum Corporation

75.00000%
Phillips Petroleum Co. 7.14286%
Surface to 8904°
Cities Service 0if Co.. 3.57143%
Gulf 0i1 Corporation %6.03829%

Pan American Petroleum Corporation

25.00000%
Phillips Petroleum Co. 14,28571%
Yates Petroleum Corp. 1.10457%

From 8900' to Base Penn

Cities Service 011 Co. 7.14286%
Gulf 0il1 Corporation 28.57143%
Pan American Petroleum Corporation
50.00000%
14,28571%

Phillips Petroleum Co.

Relow Base Penn Formatison.

Cities Service CiT Co.  3.57143%
Gulf 0i1 Corporation 14.28571%
Pan American Petroleum Corporation

75.000G0%
Phillips Petroleum Co. . 7.14286%
Surface to 8900
Cities Service 0il Co. 3.57143%
Gulf 01 Corporation 56.03829%

Pan American Petroleum Corporation

25.00000%
Phillips Petroleum Co. 14.28571%
Yates Petroleum Corp. 1.10457%

From 8900' to Base Penn
Cities Service 011 Co. 7.14286%
fulf Qi1 Corporation 28.57143%

Pen American Petroleum Corporation
50.00000%

Phillips Petroleum Co. 14.28571%
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EXHIBIT "B" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NO. AND  BASIC ROYALTY LESSEE
TRACT  DESCRIPTION Of NUMBER OF EXPIRATION AND OQWNERSHIP OF
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECQORD
S
Contd.
7 T. 20 S. - R, 26 E. N-03217-A Cities Service 0il1 Co.
Sec. 22: NW/4,S5E74 320.00 1-1-74 A11-U.S.A. 50,00000%
Phillips Petroleum Co.
50.00000%
8 T. 20 S, - R, 26 L. N1-03365 Cities Service 011 Co.
Sec. 21: W/Z NEJ4 80.00 1-1-74 A1-U.S.A, 7.14286%
Gulf 0il Corporation

28.57143%
Pan American Petroleum
Corp. - 50.00000%
Phillips Petroleum Co.

14.28571¢%

OVERRIDING ROYALTY
AND OWHERSHIP
PERCENTAGE

WORKING INTE
AND
OWNERSHIP PERCE%

-

Childress Royalty
Co.,E.E.Nearburg,
Anna A.(Nearburg)
Rejschman, Tom
Ingram,E.H.Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Bolitio

1/4 of 1%

Childress Royalty
Co. ,E.E Nearbura,
Anna A.(Mearburg)

Reischman, Tom

Ingram,E.H.Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Below Base Penn Fo
Cities Service 011
Gulf 0i1 Corporatio
Pan American Petrol

Phillips Petroleum
Surface to 8900'

Cities Service 01l
Gulf 0i1 Corporatic
Pan American Petrol

Phiiiips Petroieum C
Yates Petroleum Cor

From 8900' to Base ¢
Cities Service 0i1 €
Gulf Qil Corporation
Pan American Petrole

Phillips Petroleum C

Below Base Penn Form
Cities Service 0il1 C
Gulf 0i1 Corporation
Pan American Petrole

Fhitilips Petroieum C
Surface to 8300’ J
Cities Service BiY ¢
Gulf 0il1 Corporation
Pan American Petrole

Phillips Petroleum C
Yates Petroleum Co.

_From 8900' to Base P

Cities Service 0il C
Gulf 0il1 Corporation




D
U

OY COUNTY, NEW MEXICO
_ SERIAL NO. AND  BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING THTEREST
MBER OF EXPIRATION AND OMHERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
Below Base Penn Formation
Cities Service (il Co. 3.57143%
Gulf 0i1 Corporation 14,28571%
Pan American Petroleum Corporation
75.00000%
Phillips Petroleum Co. 7.14286%
, KM-03217-A Cities Service 0il Co. Childress Royalty Surface to 8900"
320.00 1-1-74 A11-U.S.A. 50.00000% Co.,E.E.Hearburg, Cities Service 0il Co. 3.57143% -
Phillips Petroleum Co. Anna A.(Nearburg) Gulf 0i1 Corporation 56.03829%
50.00000% Reischman, Tom Pan Amevrican Petroleum Corporation
Ingram,E.H.Ward- 25,00000%
Tr. $750/Acre PP Phillips Petroleum Co. 14.28571%
I out of 5% Yates Petroleum Corp. 1.10457%
Foster Morrell 2%
Tracy Clark & From 8900’ to Base fenn
Robert Boling Cities Service 011 Co. 7.14286%
1/4 of 14 Gulf Qi1 Corporation 28.57143%
Pan American Petroleum Corporation
50.00000%
Phillips Petroleum Co. 14.28571%
Below Base Penn Formation
Cities Service 0i) Co.  3.57143%
Gulf 0il Corporation 14.28571%
Pan American Petroleum Corporation
75.00000%
Phitlips Petroleum Co. 7.14286%
N1-03365 Citjes Service 01 Co.  Childress Royalty Surface to 8900' :
80.00  1-1-74 Al11-U.S.A. 7.14288% Co.,E.E.Nearburq, Cities Service 0il Co. 3.57143%

»Gulf Nil1 Corporation

Anna A.{(Mearburg)

Gulf Qil Corporation 56.03829%

28.57143% Reischman, Tom Pan American Petroleum Corporation
Pan American Petroleum  Ingram,E.H.Ward- 25,00000% -
Corp. 50.00000% Tr. $750/Acre PP Phillips Petroleum Co. 14.28571%
Phillips Petroleum Co. out of 5% Yates Petroleum Co. 1.10457%
14,28571% Ffoster Morrell 2%
Tracy Clark & From 8900 to_ Base Penn
Robert 50ling Cities Service 0il Co. 7.14286%
1/4 of 12 sulf 0i1 Corporation 28.57143%




EXHIBIT "8" - BUBCLING SPRING, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND

TRACT  DESCRIPTION OF NUMBER OF EXPIRATION
NO. LAND ACRES DATE OF LEASE
Cont
9 T. 20 S. - R, 26 E. HM-03365-A
Sec. 21: E/2 NE/4 80.00 1-1-74
10 T. 20 S, -R. 26 E, H1-038124
Sec. 27: AIl of NE/4 Su/4 5.20 1-1-74

fast of Pecos
River

BASIC ROYALTY LESSEE
AND OWNERSHIP OF

PERCENTAGE RECORD
Cities Service 0il1 Co.
AV1-U,S A, 50,00000%
Phillips Petroleum Co.
50,00000%
Cities Service 0il Co.
A]]"'U-S-Au

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

YORKING INTER
AND
OWNERSHIP PERCE

Childress Royalty
Co. ,E.E.Nearburg,
Anna A.(Nearburg)
Reischman, Tom
Ingram,t.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Robert Boling

1/4 of 1%

Peter 0Q.Nyce,ir.4&
Christine P .Nyce

1%

pPan American Petrol
Phillips Petroleum

Below Base Penn For
Cities Service 011

Gulf 011 Corporatio
Pan ‘American Petrol

Phillips Petroleum

Surface to 8900'
Cities Service 0il
Gulf 011 Corporatiol
Pan American Petrol

Phillips Petroleum |
Yates Patroleum Cor

From 8900' to Base
Cities Service 01l
Gulf 0il1 Corporatio
Pan American Petrol

Phi111ps Petroleun |

Below Base Penn Fo
Cities Service 0il
Gulf 0il1 Corporati
Pan American Petro

Phillibs Petroleum
Surface to 8900'
Cities Service 0il
Gulf 0il Corporati
Pan American Petro

Yates Petroleum C



ING, EDDY COUNTY, NEW MEXICO
SERIAL NO. AND
NUMBER OF EXPIRATION
ACRES DATE OF LEASE

BASIC ROYALTY LESSEE
AND OWNERSHIP OF

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

HORKING INTEREST
AND
OWNERSHIP PERCENTAGE

i
-

HM-03365-A
80.00  1-1-74
]
|
: - 1M-038124
4 Su/4 5,20  1-1-74

*COS

PERCENTAGE RECORD
Cities Service 0il Co.
A11-U.S.A. 50,00000%
Phillips Petroleum Co.
50,00000%
Cities Service 0il Co.

A11-U.S.A,

Childress Royalty
Co.,E.E.Nearburg,
Anna A, (Nearburg)
Reischman, Tom
Ingram,E.H. Ward-
Tr. $750/Acre PP
out of 5%

Foster Morrell 2%
Tracy Clark &
Raobert Boling

1/4 of 1%

Peter 0.Nyce,dr.%
Christine P.Nyce

1%

Pan American Petroleum Corporation
50,00000%

Phillips Petroleum Co. 14.28571%

Below Base Penn Formation

Cities Service 0iT Co. 3.57143%
Gulf 011 Corporation 14,28571%

Pain American Peiroteum Corporation

75.00000%
Phillips Petroleum Co. 7.14286%
Surface to 8900’ )
Cities Service 0i1 Co. 3.57143%
Gulf 011 Corporation 56.03829%

Pan American Petroleum Corporation

25.00000%
Phillips Petroleum Co. 14.28571%
Yates Petroleum Corp. 1.10457%

From 8900' to Base Penn ﬁ
Cities Service 011 Co. 7.14286%
Gulf¥ 0i1 Corporation 28.57143%
Pan American Petroleum Corporation

_ ‘ 50.00000%
Phillips Petroleum Con., 14,28571%

Below Base Penn Formation

Cities Service 0il Co. 3.57143%
Gulf 0il1 Corporation 14.28571%
Pan American Petroleum Corporation

75.00000%
Phillips Petroleum Co.  7.14286%
Surface to 8900" -
Cities Service 0il Co. 25.00000%
Gulf 0il1 Corporation 48.,06700%

Pan American Petroleum Corporation
25.00000%
1.93300%

Yates fetroleum Corp.

" it



EXHIBIT “B“ - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO
SERIAL NQO, AND

BASIC ROYALTY LESSEE

TRACT DESCRIPTION OF NUMBERFOF EXPIRATION AND OWNERSHIP OF
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD
190
Contd.
n T. 20S. - R. 26 E, NM-038124-A Pan American Petroleum
Sec. 27: N/2 SE/4 East 21.00 1-1-74 A11-U.S.A. Corporation
nf Pecos River
12 7. 20 5, - R, 26 E. M- 0283953A Gulf Gi1 Corporation
Sec. 27: E/2 KE/4 80.00 1-1-74 Al11-U.S.A.
13 T. 20S. - R, 26 E. hM-0338758 Gulf 0il Corporation
Sec. 26: E/2, NW/4, E/2 963.67 H.B.P. A11-U.S.A.

SW/4

" Sec. 35: £/2, E/2 W/2

Save and except an un-
surveyed 76.33 acre
tract lying along

the West side of
SE/4 SW/4 of Sec.26

and E/2 W/2 Sec. 35.

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTERES
AND
OWNERSHTP PERCENT

Peter Q.Nyce Jr.&

Christine . Nyce
1%

David *i. Evans 5%

Pauline A, Galt
$500/Acre PP out

of 1/2 of 1%-George
D.Riggs $500/Acre PP
out of 2.25%-Neil

H. Wills $500/Acre
PP out of 2.25Y%

Below 8900
Cities Service 0il Co

Pan American Petroleu

o 8900°
Corporation

w Datvala,
LI Vi

Surface t
Gulf O

Oan Amn
DIV Y YRR IRV TR oY

3
.

Yates Petroleum Corp.
Below 8900"
Pan American Petrole

Gulf 01T Corporation

Pan American Petroleu
Yates Petroleum Corp.
From 8900' to Base Pe

SuTf 07T Corporation
Pan American Petroleul

Below Base Penn Forma
Huit 011 Corporation
Surface to 8900"

GuTf 0T Corporation
Pan American Petroleur
Yates Petroleum Corp.
From 8900' to Base Pe
GuTf MiT Torporation
Pan American Petroleu




EDDY COUNTY, NEW MEXICO

. SERIAL HO, AND BASIC ROYALTY LESSEE
MUMBER OF EXPIRATION AND ONWNERSHIP OF
ACRES DATE OF LEASE PERCENTAGE RECORD
NM-038124-A Pan American Petroleum
21.00 1-1-74 A11-U.S.A. Corporation
NM- 02830534 Gulf 011 Corporation
80.00 1-1-74 AT1-U.S.A.
)
NM-0338758 Gulf 0i1 Corporation
 963.67  H.B.P. A11-U.S.A.

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTEREST
AND
OWNERSHIP PERCENTAGE

Peter .Nyce,Jdr.&

Christine P.Nyce
17

Pauline A, Galt
$500/Acre PP out

of 1/2 of 1%-Georqe
D.Riggs $500/Acre PP
out of 2.25%-Neil

H. Wills $500/Acre
PP out of 2.25%

Below 8900'

Cities Service 0i1 Co. 50.00000%

Pan American Petroleum Corporation
50,00000%

Surface to 8900

Gulf 011 Corporation 48,06700%
Pan American Petrolcum Corporation

50.00000%
Yates Petroleum Corp. 1.93300%

Below 8300

Pan American Petroleum Corporation
100.00000%

-Surface to 8900'

GuTf 097 Corporation 74.,03350%
Pan American Petroleum Corporation
25.00000%

Yates Petroleum Corp. 0.96650%

From 8900' to Base Penn

SuTf 07T Corporation ~ 50,00000%

Pan American Petroleum Corporation
50,00000%

Celow Base Penn Formation

fuif 011 Corporation — 100.00000%

Surface to 8900' .

Gulf 03T Corporation 74.03350%
Pan American Petroleum Corporation

25.00000%
Yates Petroleum Corp, 0.96650%

From 8900' to Base Penn

GuTf 03T Corporation ~~ 50,00000%

Pan American Petroleun Corporation
50.00000%




EXHIBIT "B" - BUBBLING SPRING, EDDY COUNTY, NEY MEXICS

TRACY  DESCRIPTION OF NUMBER OF
h0. LAND ACRES
13

Contd.

14 T. 20S. - R, 26 E.
Sec. 27: W/2 NE/4 80.00
15 T. 20 S. - R. 26 E.
Sec. 27: SW/4 hi/4, 14,00
NW/4 SU/4
lying East
of Pecos River
Sec. 28: NW/4 NE/4
lying East
of Pecos River

16 T. 20 S. - R, 26 E.

Sec., 21: AIl SW/4 SE/4  28.00

lying fast of
Pecos River

SERIAL NO. AND
EXPIRATION

NATE OF 1 EACE
LE7AR [ oRR VL S 5 o & V7 4

NM-0426336
1-1-74

BLM-A-026872

1-1-74

BLM-A-026872-A
1-1-74

BASIC ROYALTY LESSEE
AND OWNERSHIP  OF
PERCEMTAGE  RECORD

OVERRIDING ROYALTY
AND OWNERSHIP
PFRCENTAGE

HORKING INTERES
" AND
OWNERSHIP PERCENT/

Pan American Petroleum

A11-U.S.A. Corporation

Cities Service 0il1 Co.
A11-U,S.A,

Pan American Petroleum
A11-U.S.A. Corporation

F. J. Bradshaw 3%

Peter N .Nyce, Jr. &
Christine P. Ryce 1%

Peter N.Nyce, Jdr. &
Christine P. Nyce 1%

“Gulf 0i1 Corporation

Below Base Penn Format
GuTf 011 Corporation

Surface to 8900'
Gulf 01T Corporation
Pan American Petroleur

Yates Peiroieum Corp.

Below 8900"

Pan American Petroleu

surtace to BYOU'
Cities Service 0il Coj

Pan American Petroleut

Yates Petroleum Corp.

From 8900' to Base Pe
Cities Service 011 Co
Gulf 011 Corporation

Pan American Petroieul

Below Base Penn Forma
Cittes Service 011 Co
Pan American Petroleu

Surface to 8900’
Gulf 0f1 Corporation
Pan American Petrole

Yates Petroleum Corp.

From 8900' to Base Pe
GuTf 01T Corporation




ING, EDDY COUNTY, NEV MEXICO

EXPIRATION
DATE OF LEASE

NUMBER OF
ACRES

BLM-A-026872

. NM-0426336
80.00 1-1-74

o0 1-1-74
1
river
3
River
)
]

BLM-A-026872-7

/4 28.00 1-1-74
" of
r

SERIAL NO. AND

BASIC ROYALTY LESSEE
AND QUNERSHIP OF

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

VIORKING IMTEREST
- AND
OWNERSHIP PERCENTAGE

PERCENTAGE RECORD
Pan American Petroleum
A1-U.S.A. Corporation
Cities Service 0il Co.
A11-U.S.A
Pan American Petroleum
A11-U.S.A. Corporation

F. J. Bradshaw 3%

Peter N.Nyce, Jr. &
Christine P, Nyce 1%

Peter N.Nyce, Jr. &
Christine P, Nyce 1%

Below Base Penn Formation

GuTf 011 Corporation  100,00000%
Surface to 8900' ,
Gulf 011 Corporation 48.06700%

Pan American Petroleum Corporation
50.00000%

Yates Petroleum Corp. 1,93300%

Below 8900°
Pan American Petroleum Corporation

100, 00000%
Surface to 8900
Cities Service 011 Co. 12.50000%
Gulf 011 Corporation 61.05024%

Pan American Petroleum Corporation
25.00000%
Yates Petroleum Corp. 1.44976%
From 8900' to Base Penn :
Cities Service 011 Co. 25.00000%
Gulf 01 Corporation 25,00000%
Pan American Petroleum Corporation
50,00000%

Below Base Penn Formation

Cities Service 0il Co. 50.00000%

Pan American Petroleum Corporation
50.00000%

Surface to 8900’
Gulf 011 Corporation 61.05025%

Pan American Petroleum Corporation
37.50000%

1.44975%

Yates Petroleum Corp.

From 8900' to Base Penn
GuTf 01T Corporation "~ 25.00000%




TRACT
NO.

IXHIBIT "8" - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

SERIAL NG. AND
NUMBER OF EXPIRATION
ACRES DATE OF LEASE

DESCRIPTION OF
LAND

BASIC ROYALTY LESSEE
ARD OWNERSHIP OF
PERCENTAGE RECORD

16

Contd.

17

BLM-A-032236-B
H.B.P.

1. 20 S, - R, 26 E.

Sec. 26: NW/4 SW/4
lying East
of Pecos
River

37.25

Gulf 0il1 Corporation
A11-U.S.A.

OVERRIDING ROYALTY
AND OWNERSHIP
PERCENTAGE

WORKING INTEREST
AND
OWNERSHIP PERCENTA

Elk 0il1 Co. - 2%

Pan American Petroleum

Below Base Penn
Pan American Petroleum

Gulf 0i1 Corporation

17 Tracts Federal Lands

2,869.12 Acres

19

T. 20 S, - R. 26 E. Fee Lease
Sec. 27: Farmchild Farm 115.5

Trs. 785,786,787,788,

-789,790,being all of N/2

S/2 & SE/4 SE/4 SAVE &
eXCEPT that acreage

lying & being on the

Teft or east bank of

the Pecos River &

SAVE & EXCEPT Fairchild
Farm Tr.784 conveyed to
W.M.Truitt by Tax Deed
recorded in Vol.,06,Pg.31,
Deed Record,Eddy Co.,N.M.,
& being approx.the MNorth
16 acres of hW/4 SW/4
T. 20S. - R, 26 E, Fee Lease
Sec. 27: Fairchild Famm
Tr.784, being approx.

the North 16 acres of
NW/4 Su/4

16.00

12.5% T. D.
Hardesty

Gulf 0i1 Corporation

18.75%-4 .1, Gulf 0il1 Corporation

Truitt

93.21% of Unit Area

Hone

tone

Gulf 011 Corvporation

Gulf 011 Corporation




NG, EDDY COUNTY, NEW MEXICO

SERIAL NO. AfD  BASIC ROYALTY LESSEE OVERRIDING ROYALTY WORKING INTEREST
NUMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP AND
ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
Pan American Petroleum Corporation
75.00000%
Below Base Penn
Pan American Petroleum Corporation
100.060000%
BLM-A-032236-8 : Gulf 0il Corporation F1k 011 (o, 2% Gulf 01l Corporation  100.00000%
37.25 H.B.P. A11-U.S.A.
Federal Lands 2,869.12 Acres 93.21% of Unit Area
Fee Lease 12.5% 1. D, Gulf 011 Corporation Hone Gulf 01} Corporation  100.00000%
harm 115.5 Hardesty
18,
f N/2
£ &
f?
thild
d to
leed
Pg.31,
NLGML,
North
/4
, fee Lease 18.75%-4.M. Gulf 011 Corporation Hone Gulf 031 Corporation  100.00000%
Farm 16.00 Truitt
X.

of




EXHIBIT "B - BUBBLING SPRING, EDDY COUNTY, NEW MEXICO

: SERIAL NO. AND
TRACT  DESCRIPTION OF NUMBER OF EXPIRATION
HO. LAND ACRES DATE OF LEASE

BASIC ROYALTY
AND OWNERSHIP
PERCENTAGE

20 T. 20 S. - R, 26 E, fee Lease
Sec, 26: Nii/4 SW/4 2.75 H.B.P.
SAVE & EXCEPT all that
part of each of the
above described tracts
lying & being on the
left or east bank of the
Pecos River

21 7. 205, - R, 26 E, Fee Lease Al1-C.C,
Sec. 21: SW/4 SE/4 74.75 Foster
being a part of the
Fairchild Farm Tr.781
Sec. 27: SW/4 Nw/a
Sec. 28: hW/4 NE/4 being
Fairchild Farm Trs, 782,

783 & a part of 781,
SAVE & EXCEPT all that
part of each

of the above described
tracts lying & being on
the left or east bank
of the Pecos River

C.L. Thacker

LESSEE OVERRIDING ROYALTY 1JORKING INTEREST

OF AND OQWNERSHIP AND %
RECORD PERCENTAGE OWNERSHIP PERCENTA
Pan Amcrican Petroleum  None Surface to 8900'

Gulf 0il1 Corporation
Pan American Petroleu

Corporation
Yates Petroleum Corp.
Below 8YUU’

Pan American Petroleun

Tesoro Petroleum Corp Wiltiam R. Lawson 3% Tesoro Petroleum Corp

209 Acres

4 Tracts Fee Lands

6.79% of Unit Area

RECAPITULATION

FEDERAL LANDS 2,869.12  ACRES 93.21000%  UNIT AREA

FEE LANDS _209.00  ACRES

__6.79000%  UNIT AREA

TOTAL LANDS 3,078.12  ACRES 100.00000%  URIT AREA




, EDDY COUNTY, REW MEXICO

SERIAL NO, AND  BASIC ROYALTY LESSEE

NUMBER OF EXPIRATION AND OWNERSHIP OF AND OWNERSHIP
ACRES DATE OF LEASE PERCENTAGE  RECORD PERCENTAGE
Fee Lease C.L. Thacker Pan American Petroleum None
2.75 H.B.P. Corporation
t
S
the
- Fee Lease A11-C.C. Tesoro Petroleum Corp William R. Lawson 3%
74.75 Foster
Ta ing
782,
yat
ed
on
Fee Lands 209 Acres 6.79% of Unit Area
, RECAPTTULATION
| FEDERAL LANDS 2,869.12  ACRES 93,21000% UNIT AREA
|
FEE LANDS 209,00  ACRES _6.79000%  URIT AREA
TOTAL LAHDS 3,078,12  ACRES 100.00000%  UNIT AREA

OVERRIDIKNG ROYALTY

HORKING INTEREST
AND
OWNERSHIP PERCENTAGE

Surface to 8900’

Gulf 011 Corporation 48.06700%
Pan American Petroleum Corporation

50.00000%
1.93300%

Yates Petroleum Corp.

Below 8900

Pan American Petroleum Corporation

1nn NnNNNy
LUV Vv

Tesoro Petroleum Corp. 100.00000%




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING \ ?()
CALLED BY THE CIL CONSERVATION | Y
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF, CONSIDERING: \\

CASE No. _5070

Order No. R--%/

APPLICATION OF AMOCO PRODUCTION COMPANY
FOR APPROVAL OF THE  BUBBLING SPRING

UNIT AGREEMENT, EDDY COUNTY, NEW MEXICO.
SR BOXE ——

ORDER OF THE COMMISSION /,\,

BY THE .COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 3 , 1983 , at Santa Fe, New Mexico, before Examiner
Richard L. Stamets,

NOW, on this day of _Cctobcr | 1963 , tne Sunuission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

'FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Amoco Production Company ,

seeks approval of the Bubbling Spring Unit Agreement
Bhrbegx

3078. /% acres, more or less, of Pedoral lands

and Fee

covering

described as follows:

EDDY  nouNTY, NEW MEXICO
TOWNSHIP 20 S__ , RANGE 26 _E__, NMPM
f;ea’4;?& JZJ/ v <£./ﬁL }//“

Lw{a» 22 77/

;l‘,ﬂaaw. 23 0 ¢$>/EL

Sec¥er 2¢ N2, S&/, E/h SUSy and
Nl S/
SecVoom A7 N2 asd N2 S/a

(S;¢~v€%8;7 LE dE://éi—-
S 35 E &nd ES2AS

;
|




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative

rights within the unit area.

IT IS THERETORE ORDERED:

(1) That the Bubbling Spring Unit Agreement
is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmern: of any
lands committed to the unit and production of oil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event

of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement

Adwad A

reflecting the subscription of those interesis having joined or
ratified.

(4) That this order shall become effective upon the approval

of said unit agreement by mewﬂm
w&-'—-——;}&e Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-

tor shall notify the Commission immediately in writing of such

termination.

(5) dhat jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,




