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BEFORE THE OIL CONSERVATION COMMISSIbN
OF THE STATE OF NEW MEXICO '

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO, 369
ORDER NO, R-164

THE MATTER OF THE APPLICATION

OF BAY PETROLEUM CORPORATION

FOR £3PROVAL OF THE BAY-MESAVERDE

UNIT AGREEMENT, EMBRACING 320 ACRES

IN SAN JUAN COUNTY, NEW MEXICO, IN

SECTION 36, TWP, 30 NORTH, RANGE 8

WEST, NMPM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 20, 1952, at
Santa Fe, New Mexico, before the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commisgion,"

*4

NOW, on tlns/f day of June, 1952, the Commission, a quorum
being present having considered said application and the evidence
introduced in support thereof, and being fully advised in the premises,

FINDS:
(1) That due pwblic notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter

thereof,

, (2) That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste,

IT IS THEREFORE ORDERED:

SECTIéN 1. That this order shall be known as the

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit Agreement, and shall hereafter be
referred to as the ""Project."

(b) That the plan by which the Project shall be
operated shall be embraced in the form of a unit agreement for the
development and operation of the Bay-Mesaverde Unit Area referred
to in the Petitioner®s petition and filed with said petition, and such
plan shall be known as the Bay~Mesaverde Unit Agreement Plan.

SECTION 3, That the Bay-Mesaverde Unit Agreement Plan
shall be, and hereby is, approved in principle as a proper conszrvation
measure; provided, however, that notwithstanding any of the provisions
contained in said unit agreement this appraéval shall not be considered
as waiving or relinquishing in any manner any rights, duties or obli-
gationsn which are now, or may hereafter, be vested in the New Mexico
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. control of operations for exploration and development of any lands
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Case No, 369
Order No. R-164 -

Oil Conservation Commission by law relative to the supervision and

committed to said Bay~Mesaverde Unit Agreement, or relative to the
production of oil or gas therefrom,

SECTION 4, (a)- That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

Township 30 N, Range 8 W
'E/2 Section 36

“Total unit area: 320 acres, more or less,

(b) The unit area may be enlarged or contracted
as provided in said plan,

"SECTION 5. That the unit operator shall file with the Com=~_
mission an executed original or executed counterpart of the Bay-Mesa-
verde Unit Agreement within 30 days after the effective date thereof,

SECTION 6. That any party owning rights in the unitized sub-
stances who does not commit such rights to said unit agreement
before the effective date thereof may thereafter become a party thereto
by subscribing to such agreement or counterpart thereof, or by ratifying
the same. The unit operator shall file with the Commission within 30
days an original of any such counterpart or ratification,

SECTION 7. That this‘{;o’"rder shall become effective upon approval
of said unit agreement by the Commissioner of Public Lands of the State
of New Mexico, and shall terminate ipso facto upon the termination of
said unit agreement. The last unit operator shall immediately notity
the Commission in writing of such termination,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Lo~ X Jpsctio—

EDWIN L, MECHEM, Chairman

SEAL




BEFORE THE Oll. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

I THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO, 369
o ORDER NO, R-164
‘THE MATTER OF THE APPLICATION :
OF BAY PETROLEUM CORPORATION
FOR APPROVAL OF THE BAY-MESAVERDE
UNIT AGREEMENT, EMBRACING 320 ACRES
IN SAN JUAN COUNTY NEW MEXICO, IN
SECTION 36, TWP, 30 NORTH, RANGE 8
WEST, NMPM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 20, 1952, at
Santa F'e, New Mexico, before the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Coemmission.*

NOW, on this /7 2%pay of June, 1952, the Commission, a quorum
being present having considered said application and the evidence
introduced in support thereof, and being fully advised in the premises,

I‘IN’DS:J .

(1) 2 That due piwbl ic notice having bean given as required by law,
the Commission has jurhdicuon o{ thie cause and the subject matter
thereof.

(2) That the proposed uuit plan will in principle tend to promote -
the conservation of oil and gas and the prevention of waste.

IT 1S THEREFORE ORDERED:

SECTION 1, That this order shall be known as the

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That th¢ project herein referred to skall be
known as the Bay-Mesaverde Unit Agreement, and shall hereafter be
refarred to as the '"Project. "

(b) That the plan by which the Project shall be
operated shall ke embraced {n the form &f a unit agreement for the
development and operation of the Bay-Mesaverde Unit Area refevred
to in the Petitioner's petition and filed with said petition, and such
plan shail be known as the Bay-Mesaverde Unit /greement Plan,

SECTION 3. That the Bay~-Mesaverde Unit Agreement Plan
shall be, and hereby is, approved in principle as a proper conservation
measure; provided, however, that notwithstanding any of the provisions
contained in saild unit agreement this approval shell not be considered
as waiving or relinquishing in any manner any rights, duiies or obli-
gations which are now, or may hereafter, be vested i{n the New Mexico
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Case No., 369
Ordey No, R«}64

Oil Conasrvation Commission by law relative to the supervision and
control of operations for exploration and development of any lands
committed to said Bay-Mesaverde Unit Agreemeny, or relative to the

- production of oil or gas therefrom.

SECTION 4. (a) That the unit area shall be:

- NEW MEXICO PRINCIPAL, MERIDIAN

Township 30 N, Range 8 W
¥/Z Section 36 '

“Total unit area: 320 acres, more or less.

(b) The unit area may be enlarged or contracted
as provi@cd in said plan.

SECTION 5. That ihe unit operator shall file with the Com-
mission an executed original or executed counterpart of the Bay-Mesa-
verde Uait Agreement within 30 days after the effective date thereof.

SECTION 6. That any party owning rights in the unitised sub-
stances who does not commit such rights to sald unit agreement
bofore the effective date thereof may inersaiier become a pariy thereio
by subscribing to such agreement or counterpart thersof, or by ratifying
the same. The unit operator shall file with the Commission within 30
days an original of any such counterpart or ratification.

SECTION 7. That thie order 2hall become effective upon approvel
of said unit agreement by the Commissioner of Puklic Lands of the State
of New Mexico, and shall terminate ipso facto upon the termination of
said unit agreement. The last unit operator shall immediately notify
the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, » :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chatirman

R. R, SPURRIER, Secretary

SEAL



BEFORE THE Oll: CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIlL: CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO, 369
ORDER NO, R-164
THE MATTER OF THE APPLICATION :

OF BAY PETROLEUM CORPORATION

FOR APPIOVAL OF THE BAY-MESAVERDE

- UNIT AGREEMENT, EMBRACING 320 ACRES

IN SAN JUAN COUNTY NEW MEXICO, IN
SECTION 26, TWP. 30 NORTH, RANGE 8
WEST, NMPM,

QORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 20, 1932. at
Santa F'e, Now Mexico, before the Cil Conservation Commission of

h ‘New Mexico, hereinafter referred tc as the "Commission."

NOW, on this/ 7 day of June, 1952, the Commiuiou. a quorum
being present having coneidered said application and the evidence
{introduced in support thereof, and being fully advised in the premises,

FINDS:

1) 'rlut due pibl lc noticc havina been given as uquired by law,
the Commiseion has jurisdiction of this cause and the subject mattor

thereof.

(2) That the proposed unit plan will in principle tend to promote
the coaservation of oil and gas and the prevention of waste,

IT IS TREREFORE ORDERED:

SECTION 1, That this order shall be known as the

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit Agreament, and shall herveafter be
referred to as the "Project."

(b) That the plan by which the Project shall be
operated shall be embraced {n thu foerm of a unit agreament for the
development and operation of the Bay-Mesaverde Unit Area referred
to in the Pstitioner's petition and filed with said petition, and such
plan shall be known as the Bay-Mesaverde Unit Aguemont Plan,

SECTION 3, That the !hy-Mesnvetde Unit Agreement tlan

ehall Se, and heredy is, approved in principie as » proper conservation
measure; provided, however, that notwithetanding any of the provistons
contained in sald unit agreement this approval shall not be considered
ag walving or relinquiehing {n any manaer any rights, duties or obli-

gations which are now. or may herveaftsr, be vested {n the New Mexico
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Case No, 369
Order No, R-164

Oll Conservation Commmission by law relative to the supervision and
control of operations for exploration and development of any lands
commitied to catld Bay-Mesaverde Unit Agreement. or relative to the
production o& oil or gas therefrom,

SSC'!.‘.v!“’ 4. {a) That the unit area ghall be:

NEW MEXICO PRINCIPAL MERIDIAN

vnehip 30 N. Range 8 w
ection 36 13

Total unit area: 320 acres, more or less.

(b) The unit area may be snlarged or contracted
as previdcd in said plan,

SECTION 5. That the unit operator shall file with the Com-
mission an executed original or executed counterpart of the Bay-Mesa-
verde Unit Agreement witiiin 30 days after the effective date thereof.

SECTION 6, That any party owning rights in the unitised sub-
stances who does not commit such rights to satd unit asreiment
before the sffective date thereof may thereafter becomea =2 pasiy thereio
by subscribing to such agreement or countarpart thereof, or by ratifying
the same. The unit operator shall file with the Commission within 30

s __ _as

days sn origimal of any such counierpast o7 valification,

SECTION 7. That this order shall becoms effective upon approval
of oaid uait agreement by the Commissionsr of Public Lands of the State
of New Mexico, and shall terminate ipso facto upen the termination of
satd wnit agreement. The last unit cperator shall im muiauly utify
the Commission in writing of such termination.

DONE at Ssnta Fe, New Mexico, on the day and year honmabon
dnlgaatcd.

' STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chatrman
GUY SHEPARD, Member

R. R, SPURRIER, Secretary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICCO

IN THE MATTER OF THE HEARING
CALLED BY THE Oli. CONSERVATION
COMMISSION OF NEVW MEXICO FOR THE
PURPOSE OF CONSIDERING:

o . B e e " CASE NO, 369
= B _ ORDER NO. R-164
THE MATTER OF THE APPLICATION
OF BAY PETROLEUM CORPORATION |
k' wowx:- . FOR APPROVAL OF THE BAY-MESAVERDE
S ST UNIT AGREEMENT, EMBRAGING 320 ACRES
IN SAN JUAN COUNTY, NEW MEXICO, IN
' SECTION 36, TWP, 30 NORTH, RANGE 8
WEST, NMPM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

Thie cause came on {ir hearing at 9 a.m. on May 20, 1952, at
Santa ¥e, New Mexico, before the Oll Conservation Commission of
New Mexico, hereinafter referred to 22 the "Commission, ‘

NOW, on this /7 “day of June, 1952, the Commtission, a quorum
being present having considezed said application and the evidence
- introduced in support thereof, and being fully advised in the pramises,

FINDS:

(1) That due pibiic notice having been given as required b law,
the Commission has jurudlctlou of this cause and the subject matier
therect.

(2) That the pro;»dud unit plan will in principle tend to promote
the conservation of ofl and gas and the prevention of wasts.

IT IS THEREFORE ORDERED:

SECTION 1. That this order shall be known 23 {he

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit sgreement, and shall hereafier be
referved to as the “Project."

(b) That the plun by which the Project shall be
oporahd shall be embraced in the form of a unit agreement for tae
development and operation of the Bay-Mesaverde Unit Area referred
to in the Petitioner’s petition and filed with said petition, and such
plan shall be known as the Bay-Mesaverde Unit Agreement Plan,

' SECTION 3, That the Bay-Mesaverde Unit Agreement Plan

! shall be, and hareby is, approved in principle as a proper conservation

! measure; provided, however, that notwithstanding any of the provisions

contained {n said unit agreement this approval shall not be considered

[ . as waiving or relinquishing in any manner any rights, duties or obli-
gations which are now, or may hercafter, be vested in the New Mexico

o
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Case No. 369
Order No. R=-164

Oil Conservation Cohmtsatm by law relative to the supsrvision and

" ‘cont¥ol of operations for expioration and development of any lands

committed to said Bay-Memvordo Unit Agreement. or rolative to the

- mmaduablam af al} aw gas- ih.unﬁnnm
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SECTION 4., (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

Townnhlp 0N, Renge s W
uection 36

Total unit area: 320 acres, more or less.

(b) The unit area may be enlarged or contracted
as provichd in said plan.

SECTION 5. That the unit operator shall file with the Com-
mission an executed original or executed counterpart of the Bay-Mesa-~
verde Uait Agresment within 30 days aifter the effective date thereof.

SECTION 6. That any party owning rights in the unitized sub-
stances who does not commit such rights to satd unit agreement
before the effective date thereof may thereafter become a party thereto
by subacribing to such agreement or counterpart thereof, or by ratifying

the same,. The unit operator shall file with the Commission within 30

days an original of any such counup‘part or ratification.

SECTION 7. That this order shall become effective upon approval
of said unit agreemaent by the Commissioner of Public Lands of the State
of New Mexico, and shall terminate ipso facto upon the termination of
said wait agreement. The last unit operator shall {immediately notify
the Commicsion {n writing of such termination.

DONE at Sam Fe, New Mexico, on the day and year hereinabove
designaied, :

STATE OF NEW MEXICO
CIL GONSERVATION COMMISSION

EDWIN L, MECHEM, Chatrman -
GUY SHEPARD, Member

R, R, SPURRIER, Secretary

SEAL
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JOHN F. SIMMS
J.R.MODRALL
A.T.SEYMOUR

JONMN F.S5IMMS, JR.
JAMES E.SPERLING
JOSEPH E.ROEHL
JOHN B.MGMANUS,JR.
GEOCRGE T. HARRIS,JR.

Sinms, MODRALL, SEYMOUR & SiMMs
ATTORNEYS AT LAW

ALBUQUERQUE, NBw Mrxico

Mr. R. R, Spurrior, .

0il Conservation Commission,
Capitol Building, '
Santa Fe, New Mexico,

Re:

Dear Dick:

Application for approval of
San Juan County, New Mexico,

£.0.BOX 468

Units
ase No, 369.
wowﬁ""'(

I am enclosing herewith proposed fom of order in

conmection with the above application.

I intended to

submit the proposed form at the time of the hearing on the
application but it was overlooked untlil this date.

T want to express my appreciation for the courtesies
extended to this office and to the writer in my contacts
with the commission.

'Hii;h kindest personal regards,

JES:1g

Enclosure . -

Very truly yours,

SIMMS, MODRALL, SEYMOUR & SIMMS,

A Tk f e Ay s . R S
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BEFORE THE OIL CONSERVATION COMMISSIUN '
oF THE STATE OF NEW MEXIQO g

& R _
T N P ©IN THE MATTER OF the hea.rmg
S T called by the 0il Conservation
Commission for the purpose of
: considering:
CASE NO. 369 7
ORDER No.

THE APPLICATION OF THE

BAY PETROLEUM CORPORATION FOR

AN ORDER APPROVING A UNIT AGREE--
MENT EMBRACING E, Section 36,
Tcwnship 30 North, Ra.nge 8 West,
conta ning 320 acres, San Juan
County, New Mexi.co.

ORDER OF THE CQMMISSION

BY THE CQMISSION:

This cause came on for hearing at 9:00 a.m. on May 20,
1952, at Santa Fe, New Mexico, before the 0il Conservation
Commission of New Mexico, hereinafter referred to as the
"Commi.ssior, "

NOW, on this day of s 1952, the
Cormission, a quorum being present, having considered the testimony
adduced and exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this case, of all o
interested parties, ami of the sub;Ject. matter thereof,

(2) That the proposed unit plan will in principle tend
to promote the conservation of oil and gas ard the prevention of
waste,

IT IS THEREFORE (RDERED:

(1) That the order herein shall be known as the BAY-
MESA VERDE UNIT AGREEMENT CkJER.

(a) That the project herein shall be known as
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the Bay-ﬂesa Verde Um‘b Agreement for the: E;s

“Béction 36, Township 30 Horth; Rangs "8 West,
San Juan County, New Mexico, and the plan by which
the project shall be operated shall be embraced
in the form of a unit agréement for the development
and operation of the unit area referred to in the

. application.

(2) That the unit agreement plan shall be and is hereby

 approved in principle as a proper conservation measure, prov1ded,

however, that notwithstanding any of the provisions contairied in
said unit agreement, this approval of said agreement shall not
be considered as a waiver or relinquishment in any manner of any
rights, duties, or obligations which are now or may hereafter

be ¥ested in the New Mexico 0il Conservation Conmission by law
relative to the supervision and control of operations or explora-
tion and development of any lands committed to said unit agree~
mant or relative to the production of oil or gas therefroms

(3) That the unit area shall bes

Township 30 North, Range 8 West, NMPM
Section 36: Eg, containing
320 acres, more or less

(I4) That the unit operator shall file with the Commission
an executed original or executed counterpart of the said unit
agreament not 1ate’r' ’ohan 30 days after the effective date
hereof, ,

(5) That this order shall become effective as of the date
of approval of the Commissioner of Public Lands of the State of -
New Mexico and shall termimate ipso facto on the termination of
gaid unit agreement, The last operator shall immediately
notify the Commission in writing of such terminations

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION




JOHN F. SIMMS
J.R. MODRALL
A.T.SEYMOUR,
JOHN F,SIMMS, JR,

T UAMES €.SPERUING

JOSEPH E.ROEHL

JOHN B.MCMANUS,JR.

N "‘»dé’é?

SiMm8, MODRALL, SEYMOUR & SiMMs
ATTORNEYS AT LAW

ALBUQUERQUB New \Inxlco o

'1952.

GEORGE T. HARRIS,JR.

0il Conservation Conmtssioh,
Box 871,
Santa Fe, New Mexico.

Re: Application of Bay Patroloum CO"pvx a’uLO“i
for approval of Unit Agreement, E%, Section 36,
Township 30 North, Range 8 West

Gentlemen:

This office filed, with the Commission, on April 25,
1952, an application for approval of the Unit Agreement
covering the property belonging to the State of New Mexico,
described above.

Due to the fact that sufficient copies of the proposed
Unit Agreement were not available at the time of filing the
application, the nscessary copies were not attached thereto,
We are, however, enclosing herewlith three copies of the
proposed Unit Agreement, together with three copies of plat
showing production and drilling wells in the vicinity of
the proposed unit, which we would appreciate your also
attaching to the coples of the appllcation on file with the
Commission,

Very truly yours,

SIMMS, MODRALL, SEYMGUR & SIMMS,

JES:1g
Enclosures
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EEFORE THE
OIL CONSERVATION COMMISSION
SaNTA FE, NEW MEXICO

TRANSCRIPT OF PROCEEDINGS
Case No., 3¢9

Regular Hearing
May 20, 1952

ADA DEARNLEY & ASSOCIATES
COURT HEPORTEHS
ROOM 12, CROMWELL ELDC
PHONES 7-9645 AND 5-854¢
ALBUQUERQUE. NEV MEXICC
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BEFORE THE
-OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO .

May 20, 1952

In the Matter of:

Bay Petroleum Corporation's appli-
cation for approval of Bay-Mesaverde
i Unit Agreement embracing 320 acres

. in E/2 36-30N-8W, NMPM, San Juan

| County.

is 369.

| Runge 8 West, San Juan County, Ne'; Mexico.

R

COURT REPONTE
ROOM t2, CROMWELL BLDG.
PHONES 7.8645 AND 5.9846
ALBUQUERQUE, NEW MEXICO

ADA DEARNLEY & ASSOCIATES
PORTERS

Case No. 369

: MR. SbURRIER: We will come to order. The next case

f  (Notice of Publication read by Mr. Graham.)

approval of a unit agreement. to be entered into between El Paso
Natural Gas Company, Skelly 0il Company, and Bay Petroleum Com-
pany, embracing the east half of Section 36, Township 30 North,

As the reading of the Docket disclosed, the proposed
name of the unit agréement or the unit is the Bay-Mesaverde Unit
i with Bay Petroleum Corporation to be the operator under the unit.
The land involved is, of course, all state land and is held as I
have stated respectively by the three participants in the unit

agreement. The north half of the northeast quarter is presently

N MR. SPERLING: Gintlemen, I am James E. Sperling, repre+
eeniing Bay Petroleum Company. The proposed applidation regquests

'
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‘f presently existing order. As stated, the proposed operator is i

under lease to Skelly (0il Company. The south half of the north-

east quarter to El Paso Natural Gas Company, and the southeast

=}

quarter under lease to Bay Petroleum Corporation. The applicatiol
is made pursuant to a previously existing order relating’to spac;

ing with reference to natural gas production in the Blanco pool.

This, as the Commission is well aware, has been set up on 320-acr(

W

l
spacing and the proposed unit would be in ~onformity with the |
] i N
{ Bay Petroleum Corporation, and we have submitted in connection
i with our applicatioﬁ the proposed unit agreement and a copy of
f the proposed operating agreement. These have not been signéd as

E yet and we have requested leave of the Commission to substitute

. in the event of an approval of the application properly executed
? copies to the Commission. The proposed unit, as I have stated,

| is located within the Blancdipool or the area designated as the

. Blanco pool, and as a matter of fact the proposed locatlion set

2 forth in the unit contemplates an offset to a presently existing
i productive natural gas well. There are a number of producing !
; wells in the area at the present time, as will be shown by the

' plat whiéh‘hds been attached to the application.

| I would like, at this time, to have Mr. Ed Kerr of Bay
Petroleum Corporation sworn, |

ED KERR,
having been first duly sworn, testified as follows:
DIRECT EXAMINATION

By MR. SPERLING:
Q  State your name, please.

ADA DEARNLEY & ASSOCIATES
GOURY REFORTERS

ROOM 12, CROMWELL BLDG.
PHONES 7.9645 AND 5.9846
ALBUQUERQUE, NEW MEXiICC

-2~
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'Ting here?

_connection with the applicatidﬁ’for'uﬁit‘égréément which is pend-

% location of their holdings?

. ment which has been submitted in connection with the application

A Ed Kerr.

Q What i3 your position, Mr. Kerr?

A Exploration msnager for New Mexico for Ray Petroleum
Corporation at Albuquerque, New Mexico. ' ;

Q You are, of course, the Bay Petroleum representative-in

A~ Yes. »

Q What area is embraced by the proposed unit? |
A The area embraced is the east half of Sectiqn 36, Town- |

ship 30 North, Range 8 West. |

Q Can you designate for the Commission the interestiof

the respective participants in the proposed unit agreement, the

A Skelly 0il owns the north half of the northeast quarter|
El Paso owns the south half and northeast quarter, and Bay Petro-

leum Corporation owns the southeast one-quarter.

Q Is it true, Mr. Kerr, that the form of the unit agree-

!
!
i
'

is substantially that as have previously been considered by the

Commission and approval orders granted on the basis of the heafiné

and testimony, and so forth?
| A Yes.
Q Can you state what the presently existing well spacing

requirement is with reference to natural gas production in the

¢

ADA DEARNLEY & ASSOCIATES
COURT REFORTERS

ROOM 12, CROMWELL BLDG.
PHONES 7-9645 AND 5.9846
ALBUQUERQUE. NEW MEXICO

-3-




Blanco pool?

-~ ‘ - A~ Three hundred twenty acres.

:f”f;: ‘ o - Q Is it your under#tanding that the proposed unit area

| will be subject to the same regulation as far as spacing is con-

cerned?

A Yes. ‘ » |
Q What is the proposed location of the well to be drilledz

pursuant to unit agreement if approved? N _ i
A The location, proposed location, will be 1,650 out of i

i

}

the north and east corner of Section 36.

Q Is it your opinion, Mr. Kerr, that in the event of
i approval of the agreement and the subsequent drilling of a well
. pursusmt thereto that the development will be in accordance with

‘ good congervation practices in view of the presently existing

- | | order relating to well spacing?
| A Yes.

Q It is contemplated, is it not, that the operator under

the proposed agreement will be Bay Petroleum Corporation?

é B | Correct. ‘ ‘ ‘ ’

] o Q And your compahy is assuming responsibility for the :

drilling and development of the unit area in accordance with the

unit agreement and the operating agreement to be entered into by
: the respective participanta? |

“)' A Yes.

Q It is also true, is it not, Mr. Kerr, that the lands

ADA DEARNLEY & ASSOCIATES
COURYT RKCORTERS

ROOM 12, CROMWELL BLDG.
PHONES 7-90545 AND 5-9546 -
ALBUQUERQUE, NEW MEXICO
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embraced within the area of the unit agreement have previously

&‘ ( ’ = been designated as common school lands, so far as the State of
R o New Mexico is concerned?

MR. SPERLING: I think that is all.
MR. SPURRIER: Anyone have a question? If not, the
witness may be excused. Anyone have a comment'in_this case?

MR, SPERLING: .I think not, Mr. Spurrier.
'MR. SPURRIER: If approved, that unit is in a well

| def&ned area? .
| MR, SPERLING: Oh, yes, I overlooked something. Mr:

% Kerr, if you would come back, please.
L Q As I stated in opening consideration of the case, there
has been éttached to the appiication a plat showing the present
prodﬂction/in.the immediate area of the propOSed unit. I»would
like for the rscord to ;ntroduce a copy of that plat for the :
benefit of the Commission at this time.
MR. SPURRIER: Without objection it will be received. |

A I% is our understanding that you can unitize any way

: within the section as long as you have the well in the northeast_i
or southwest.
Q And the proposea location‘is g0 located?
! A Yes, that is right.
“/' Q Also for the record, I would like to have Mr. Kerr |

identify an amended unit agreement. It does not conform in one

ADA DEARNLEY & ASSOCIATES
. COURT REFORTERS

ROOM 2, CROMWELL BLDG.
PHONES 7.9645 AND B-9846
ALBUQUERQUE, NEW MEXICCO
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minor respect with the one attached to the application at the tim

*, -~ of its filing with the Commission? If you will please so state
Ay K S e e
. PR for the record, Mr. Kerr, that that is a proposed final form of

the unit agreement as you anticipate it will be executed by the

T

participants.
A It is.
MR. GRAHAM: Do you expect 100 per cént signatures?

‘;>

Yes, sir.
MR. SPURRIER: Do you have anything further? If not,
i the witness will be excused and we will take the case under ad-

visément. The next case on the Docket is Case No. 370.

" (Witness excused.)

| STATE OF NEW MEXICO )
-COUNTY OF BERNALILLO 5
I HEREBY CERTIFY that the foregoing and attached transcript E
of hearing in Case No. 369 before the 0il Conservation Conmission;
State of New Mexico, at Santa Fe, on May 20, 1952, is a true and |
correct record of the same to the best of my knowledge, skili’and{
ability. :
DATED at Albuquerque, New Mexico, this day of May,
1952.

| - | | REPORTER

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 12, CROMWELL. BLDG.
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. : TRANSCRIPT OF PROCEEDINGS

Case No. 369

Regular Hearing
May 20, 1952

ADA DEARNLEY .G ASSOCIATES
COUVHT REPORTERS

ROOM 12, CROMWELL ELDG
PIHONES 7/-86845 AND 5-9E4¢
ALBUQUERQUE NEW MEXICO




X~

ety

OIL CONSERVATION COMMISSION' -
SANTA FE, NEW MEXICO

May 20, 1952

- e o e e e e s e e W e e wm @ e =

In the Matter of:

Bay Petroleum.Corporation's appli-
cation for approval of Bay-Mesaverde

Unit Agreement embracing 320 acres " Case No. 369
in E/2 36-30N-8W, NMPM, San Juan :
County.

- e s Mm e am G M ar ey s W 4m Es e e e e

(Notice of Publication read by Mr. Grahamn.)

Mﬁ. SPERLING: Gentlemen,”I am James E, Spérling, repre
sehting Bay Petroleum Company. The propoéed applicétién requests
approval of a unit agreement to be éntered into between El1 Paso
Natural Gas Company, Skelly 0il Company, and Bay Petroleum GCom-
pany, embracing the east half of Section 36, Township 30 North,
Range 8 West, San Juan County, New Mexico. |

As the reading of the Docket disclosed, the pfdposed.

name of the unit agreement or the unit is the Bay-Mesaverde Unit

with Bay Petroleum Corporation to be the operator under the unit.

The land involved is, of course, all state land and is held as I

have stated respectively by the three participants in the unit

agreement. The north half of the northeast quarter is presently

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 12, CROMWELL BLDG.
PHONES 7.9845 AND 5.9546
ALBUQUERQUE, NEW MEXICO

R

F

!
I




Rt

“ing with reference to natural gas production in the~Blanc0ﬂpool}

under lease to Skelly 0il Company. The south half of the north-

east quarter to El Paso Natural Gas Company, and the southeast
quarter under lease to Bay Petroleum Corporatibn. " The application

is made pursuant to a previously existing order relating to spac-

Tﬁis, as the Commission is well aware, has been set up on 320-acf$

spacing and'the'proposed unit would be in con}ormity with the -
presently existing order. As stated, the proposed operator is
Bay Petroleum Cofporation,‘and we have submitted in connection
with our application the propdsed unit agreement and a copy of
the proposed operating agreement. These have not been signed as
yet and we have requested leave of the Commission to substitute
in the event of an approval of the application properly executed
copies-to the Commission. -The pfoposed unit, as I héﬁe stated,
is located within the Blanco pool or the area designated as the
Blanco pool, and as a matter of fact the proposed location set
forth<in the unit contemplates an offset to a presently existing
productive nétural gas well. There are a number of producing
wells in the area at the present time, as will.be‘shown-by the
giat which has been attached to the application. ‘
I would like, at this time, to have Mr. Ed Kerr of Béy
Petroleun Corporation sworn. | '

ED KERR,

having been first duly sworn, testified as follows:
DIRECT EXAMINATION

By MR. SPERLING: B z
Q State your name, please. ‘ e

ADA DEARNLEY & ASSOCIATES
COURT REPORTSRS

ROOM 12, CROMWELL BLDG.
PHONES 7.264% AND 5.984¢
ALBUQUERQUE, NEW MEXICO
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? ship 30 North, Range 8 West.

' the respective participants in the proposed unit agreement, the

i location of their holdings?

A Ed Kerr.

0 What is your vosition, Mr. Kerr?

A EXblbrationwmanager for New Mexico for Bay Petroleum
Corporation at Albuquefque; New Mexico. * |

Q Yourare, of course, the Bay Petroleum representative in

connection with the application for unit agreement which is pend-
|

-ing here?
A Yes.
Q What area is‘embraced*by the proposed unit?

A The area embraced is the east half of Section 36, Town-~
Q Can you designate for the Commission the interest of
A Skelly 0il owns the north half of the northeast quarter

El Paso owns the south half and northeast quarter, and Bay Petro-

leum Corporation owns the southeast one-quarter.

Q Is it true, Mr. Xerr, that the form of the unit agree-

ment which has been submitted in connection with the applicatioh :
is substantially that as héve previously been considered by the E
Commission and aporoval orders granted on the basis of the heariné

and testimony, and so forth?

A Yes.
Q Can you state what the presehtly existing well spacing

requirement is with reference to natural gas production in the

ADA DEARNLEY & ASSOCIATES
COURT REPORTKRS

ROOM 12, CROMWELL BLDG.
PHONES 7-9648 AND 5.8846
ALBUQUERQUE, NEW MEXICO
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Blanco pool?

A Three hundred twenty acfes.

Q Is it your understanding that the proposed unit area
will‘bé subject to the same fegulation as far as spacing is con-
cerned?

A 'Yes.

Q What is tﬁe_proposed location of the well to be drilled

pursuant to unit agreément if approved?

A The location, proposed location, will be 1,650 out of
gthe north and east corner of Section 36.

i Q Is‘it your opinion, Mr.. Kerr, that in the event of
iapproval of the agreement and the subsequent drilling of a well
épurSuant thereto that the development will be in accordance with

ﬁgood conservation practices in view of the pfeéently exiéting

‘iorder reiating to well spacing?

A Yes.

Q It is contemplated, is it not, that the operator under

the proposed agreement will be Bay Petroleum Corporation?

A Correct. ’ i |

Q@  And your company is assuming responsibility for the
drilling and development of the unit area in accordance with the
unit agreement and the operating agreement to be entered into by
the respective participants? ‘

A Yes. .

Q It is also true, is it not. Mr. Kerr, that the lands

ADA DEARNLEY & ASSOCIATES
. COURT REPORTERS

HOOM 12, CROMWELL BLDG.
PHONES 7-9648 AND 5.9846
ALBUQUERQUE., NEW MEXICO
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embraced within the area of the unit agreement have previocusly

been designated aé_common school lands, so far as the State of
New Mexico is concerned?
| 'A Yes.
' MR. SPERLING: I think that is all.
MR. SPURRIER: Anyone have a question? If not, the
witnesé may be excused. Anyone have a comment iﬁ this case?

MR. SPERLING: I think not, Mr. Spurrier.

MR. SPURRIER: If approved, that unit is in a well
defined aréa? v
MR. SPERLING: Oh, yes, I overlooked somet@ing. Mr.
Kerr, if you w&uld come back, please,. | B
Q As I stated in opening consideration of the case, there

' has been attached to the application a plat showing the present

production in the immediate area of the proposed unit. I would
i ‘like for the record to introduce a copy of that plat for the
benefit of the Commission at this time.

MR; SPURRIER: Without objection it will be received.

A It is our understanding that you can unitize any way

i within the section as long as you have the well in the northeast

or southwest.
Q And the proposed location is so located?
A Yes, that is right.
Q Also for the record, I would like to have Mr. Kerr

identify an amended unit agreement. It does not conform in one

ADA DEARNILEY & ASSOCIATES
CHURY RIPORTERS

ROOM i2, CROMWELL BLDG,

PHONES 7-9645 AND B5.9846

ALBUQUEKRQUE, NEW MEXITC
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ability.

1952.

of its filing with the Commission?

visement.

participants.

It is.

minor respect with the one attached to the application at the tim{
If you will please so state
for the record, Mr. Kerr, that that is a proposed-fina1=form'of

ﬁhe_unit agreement as“you anticipate it will be exécuted by the

MR. GRAHAM: Do you expect 100 per cent signatures?

Yes, sir.

MR. SPURRIER: Do you have anything further? If not,

The next case on the Docket is Case No. 370.

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO )

| DATED at Albuquerque, New Mexico, this

(Witness excused.)

the witness will be excused and we will-+tdke the case under ad-

I HEREBY CERTIFY that the foregoing and attached transcript
of hearing in Case Nc. 369 before the 0il Conservation Commission

State of New Mexico, at Santa Fe, on May 20, 1952, is a true and 5

day of May,

ADA DEARNLEY & ASSOCIATES

COURY REFORTERS
ROOM 12, CROMWELL BLDG.
. PHONES 7-9645 AND 5.9846
ALBUQUERQUE, NEW MEXICO
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BT, AGRBIB

THIS AGREERNRND made and antered into by sind betveén the
Comwdazienor of Mublie Iands of thn State of W foxlco, horetnaftep
referred to ¢y "Comatanionop op ~"1wsor,‘? and Tha ﬁay Retrolaum
Corporation, hereinafter mforred to as *Bay,* skelly o1 Conpary,
harsinatter referred to s "Skelly,” and B Paso Matupal Oag
Conpany) hereinafter referrod o as %) page HAtwral® or hatefnaftor
refesTed 1o coldestively so "lesseasy” yITsEssEmy
' vm,myxnthcmofwulwgualmcwm
hong other lands & M1 drtorest in the s5i, Seobion 36, Township
X Nerth, Range § West, San Juan County, And

WHEREAS, S'wlly 18 tho owney of an oll and pas base
mmmum;mz intereat in \ue Np}, Seetlon 36,
Township 30 Nowthy lan:e 8 Hest, and

VMEREAS, X1 Pano Hetursl 10 the rnor of an o011 amd my
lease oovering, smong othey londe, & full istereet in the sheel,
Seation 3¢, Township 30 Nerth, éam 3 Vent, and

WHERTAS iy 0il Conservation Comission of tha State of
Kew Hexioo e haretofors astab)ished by ite opdey ¥1lespaning
on drilling undt of 320 45183 in the Blanco Pool and
| HITHEAS tho Comedasionoy of Public lands of the Btats of
Newe Haxico is asuthorized to consent to and approve the davolopment
or oparation of state mﬂsmwmmw Joseass of
Mﬁqlgtg@ viere such egrecsonts provide for the unit oporation
or development of pard or al) of any oll or gam posl, field op

ea,; and




WIEARAS the 04l Conservation Commdssion of the ltete of

Now Hex{co 1s suthorlsed to approve such agresment,

KM, THEREFORE, in ocnsiderstion of the mutual covenants
and sgressents hersin provided, it 1o agreed as followss

1. UKD Aﬁﬁh The follewing deswrided land 1s hereky
desigrated the unit svees ’

B}, Section 36, TounsMp 30 North,
nf'hpawm,ganmcww,n.u. )

The unit is to be designated for identifiecstion purposes
a8 "The Bay-Nose Verds Urdt,*

o \NITIZED SUBSEANGES: All dry gap and/or cendensate
. produced frem all formstiens down to end incliding the fieen
Verde formtien underlying the unit area is unitised under this
sgresmmnt and walled "anitised eubstances.*

3, UNIT OPEMATOR The Hay Petroleum Carperation 1o beres
by designated as Unid Opegator and shall imve exclusive charge
of the developmsrt and cporation of the Unit Ares, HNothing nerein,
however, shall be coustaued to transfer title to any oil and ;as
Isaes, 1t bedng undaestood thet the Unit Operator in such
sapacity shall exervise the ripghts of possession of the lessess
af the Umit Ayee for the purposes herein spesified,

he DRILL(NG AMD DRVELOPMRMPS If unit operstos has not
Already commnged operations for the drilling of the well erein. , |
after referred to, it shall, within ninety days sfter the effee~ - ,’f
tive date harecs, comaencs cparations for the drilling of s well ':
located 1650 feet from the Narth line and 1650 feet from the Eash
ne of Seetion 3, Towmship 30 orth, Renge 8 West, San duan
County, Hew Moxico, and thareafter drill sich well vith dus diligenoe
te & depth sufficient to teat tho Feea Verde famation found at the
spproximate depth of 5,200 feet unless smum substencas ave
found in paying quandities at a lssaer depth or an unpenstredble
substanse is encountered. |

N
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All covenants expross or inmpliad in each loase covering the
Unid Area shall be gpplicable to the Unit irea as an Qntirot.y as 1f
covared by ong loass and shall govern the subsequent development and
oparaticn of the Unit Area. ‘

Se ALLUCATION QF PRODUCTION AND PAYMEM OF ROYALTYs
For the purpose of determinin: the paymant of royslties due lessor
under the terms of the leases oomiﬁqd to this agresent a1l production
of unitised substances obtained from ary part of the Unit Ares shall

be allocated to the respective lasses covering said Unit Ares in the propore

© on that the careaze interest of each lease within the Unit Ares bears
-0 the entire aeresge interest of the Unit Ares, vith the same effect
as if that proportion of unmitised substonces so allogated to each
lotns was obbained from wells drilled thereon. The royaliies
payahle for said ppodustion allocated to eagh oil and gas lsase come
prising the Unit Ares shall be computed and paid on the basis of the
MMM“I&M subatanees allocated to the respestive
loases and 1in the manner provided for the payment of rayalty described
in each of wid leasess ‘
6e NENPAL PAWENTS All rentals dus the State of few Mexice

shall be paid by the respestive losse ovners in accordunse with
tw tarma of their lesses, -

“ %« EFFECY OF DNILLI'D AND PRODUCYION: It is apgreed that
the comusncement, drilling, completion and operetion of & well on
‘any part of the Unit Area shell for all purposes be considered &s
the comwnemmnt, drilling, caspletion amd opmuon‘ of a well on
sach dmet inoluded within the Unit Area under the terme and prowisions
of each and all of the oil arxi gas lsases comrising the Unit irea,
and that predustion of mtural gas and/cr condensate from any pert of
‘tho Undt Ares shall be deemed to be production of such zubstances under
the terms Otelchanﬁ_ all of said leases with ths saxs force and affect
as if gatd produstion was obbalned from a well located on the land

3e
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Sovered by oach of gaid lvases vithin tho Unit Area,
B, LEADEG AMENDED B0 CONFGIEW The terwa and provisinns

of 811 oll aml gas leasss covering the Unit Area wpon approval
hereof by the Comminnioner ahsll be, and the sane aro hereby oxreesaly

- modifind and smended te the oxtent recessary to suke the same confopm

#0 the provisions hereof, but otherviss to ranain in full force and

_offont,

9¢ TEEMS This sgreoment shall beocw effeciive ms of the date
of approval by the Comalasioney hareinuftey ot out and shall resadn
in force 25 long As the leages contributed by both parties are in
foree aa to the acreage within the Undt Aren and ary exbensions or
el W. | T
IN YIYRESS WHERFOP, the parties horeto have execubed this
agremmerd this ___ day of April, 1952,

CBTATE OF N HEXICO Date cf
» ’ wa)
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STATE OF COIORAEG )

@? v County of aﬁlﬂwwy;

on miq_’?/{é‘”d%qf of (5>

13 1952, bafore me personally

lo L0 1o pArBORaliy KNy
: 8 18 Vice :residerd of

'.mr* BAY CPTRGIVUM f‘v’l ar“A'nx)n, ant that the genl affixed te the

orerzoing instrumsnt is the corporete sea) of maid oemmuqn and thad

asm fnstrument was signsd and gealad 4n behall corpora on _
by suthority of its Doaprd of Nirsetors; and said - r%
ackﬂwledgﬁd anid last )a
T SAT Sead of 8ald carporatian,

I8 WITRESS WHENECP I have horounto set my hand and affixed my
off{einl moal on thiz tho da and oor firet shove written.

Hy comsloeion explros - 2o 52

STATY OF OKIAHOMA

petl 1052, before ne personally appoaved
72 o no personal ly lovaun, vhe,
§ ey Thot ha e Viee Mresident of the

SKRLLY 0TI, COMTAME, ant the seal affized to the foregeing instrue

mutictmcmmumlarmidm&mmmzmmm

LN WITMENS VHER¥OP, 1 hvve hareunto set my hand and afflced my
offfioial sesl on thds tho dny and yoar first above written,

STATE OF TEXAS )
3
Gourdy of €4 Ioﬂﬁa ; %

i ;27 day othmh. 1952, before me parscnally & peared

' to mo personally krown, who,
y Ao sy that he is Vice Prestident ofn{bn

BL mso :ummz, mo m P&!i! and that tho seal affixed (o the fore;

instrumert ia the corporete =meal of maid coppopration and that sald ine

et 19 el.goed and sealad in behalf aid soration authord
of its Gonrd of Lirectors, md satd éﬁé&w W sutharlly
_ Kolnmil ) ‘
act ard deed of sald sorporation, ,

IH VITRENS VHEREGFy 1 have hereunto sst my hand end affixed my
ct‘fia!s) seal on this txo day and yesy £irst avove written,

. ELSE M. RICHARDSON ‘ .
Notary Public, In and for €I Paso Counly, Texas - \ -
My commission explras June 1, 1953

My comtlssion expires
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF Ny MEXICO

"IN THE MATTER OF the Application

of THE BAY PRTROIEUM CORPURATION

for the approval of a Unit Agreenment

embracing E3, Section 36, Township - No,
30 North, Range 8 West, containing

320 acres, San Juan County, New Mexicoe.

APPLICATION

Application is hereby made by the Ba& Petroleum  Corpora-
tion whose post office address is 1655 Grant Street, Denver,
Colorado, for the approval by the Commpission of & Unit Agreemsnt
for the developing and operation of a unit area in the
County of San Juan, State of Néw, Maxico and entered into by the
applicant herein as unit operator, Skelly 0il Company, whose
post .office address is Tulsa, Oklahoma and E1l Paso Natural
Gas Company, whose post office address is El Paso, Texas, owners
of the woridng interest in the lands embraced within such unit,
not owned kby applicant  hexein:

. . L
The unit area embraces the following described lands located

in San Juan County, New Mexico, towwits

E3, Section 36, Township 30 North, Range 8
Weste N.M.P.M,

The total area embraced in said unit area is 320 acres,
all of which is held under oil and gas leases issued by (ot
missioner of Public Lsnds of the State of New Mexico, The
unit is to be designated for identification purposes as “The
Bay-Mesa Verde Uhit."

II,
An application for the approval of this Unit Agreement has

been filed with the Commissioner of Public Lands and it is




A Y]

anticipated that the same will be approved shortly hereafter

and applicant requests that this spplication be set down

for hearing at the Mﬂ Y LIS hearing date. At such

hearing the requisite mumber of signed copies of the Unit
Agreement will be submitted for approval and filed in your office.

An unsigned copy of the Unit Agreement is filed herewith for
temporary record pending filing of the campletely executed copies.
The Unit Agreement contains the statement of ownership of all the
oil and gas interests in the lands ewhraced in said unit and
as shown therein all the working and royalty interests have
been committed to the unit sgreement except the royalty imterest
of this State of New Hexico peing sought by appiication filed
herewim before the Cammissioner of Fublic lands,

111,

The form of Unit Agreement substantially follows: those
previously considered by this Commission, As shown therein the
041 Conservation Comuission has heretofore entered its Order
establishing the well-spacing requirements as 320 acres for the
Blanco pools

. v, |

Within ninety days after such Unit Agreement is made,effective,
the unit operator is obligated to commence drilling operaﬁions
§n a well to be located 1650 feet from the Nerth line and
1650 feet from the Eust line of Section 36, Township 30 North,
Range  West, Should cammercial prodvction be discovered unitized
operations will ensble production operations to be conducted in
accordance with the best overall reservoir practices. Under
this Unit Agreemsnt the State of New Mexioco will receive its
fair share of the o0il and/or gas. The Unit Agreemert is in all

 respects to the best interest of the State and tends to promote

2=
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_the conservation of oil and/or gas ard the elimination of

waste,
Vo |

This conrission is hereby reqiested to set this applica-
tion down for hearing and after such hearing give its formal
approval to this Unit Agreement.,

. 4

Respectfully submitted this' ZJ dsy of April, 1952.

THE BAY PETROLEUM CORPORATION

STATE OF ‘
i . S8
County of
, being first duly sworn,
says that he is ) Zoxr the

applicant in the foregoing'appiicat;on;

‘That he has read said application, imows the contents thereof
and the matters and _tbings therein set forth are true to the
best of his Information and belief.

Subsoribed and sworn to befors me this _ __day of April,
19524 R

Wotary Public

My commission expires

P ——
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