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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 8, 1975

EXAMINER HEARING

— - = —n m—— — - v e b et o e e wem e e ma eme e v —

IN THE MATTER OF:

The Hearing called by the 0il Counseiva-
tion Commission on its own motion to
consider the institution of gas prora-
tioning in the Washington Ranch-Morrow
Gas Pool, Eddy County, New Mexico,

)

)

)

>

) Case No.
) 5110
)

)

)

[ U U I . T T T e e

Richard L. Stawets, E

TRANSCRIPT OF HEARING

APPEARANCES

William Carr, Esq.

Legal Counsel for the
Commission

State Land Office Bldg.

Santa Fe, New Mexico

For the New Mexico 011
Conservation Commission:

THE NYE REPORTING SERVICE
STATE-#IDE DEPOSITION NOTARIES
225 JOHNSOM STREET
SANTA FE, NEw MEXICO 87501
TEL. (505) 982-0386




CASE 5110

MR. STAMETS: The Hearing will please come to

order, Case 5110,

MR. CARR: Case 5110, 1In the matter of the hear-
ing called by the 0il Conservation Commission on its own
mot on to consider the institution of gas prorationing in
the Washington Ranch-Morrow Gas Pool, Eddy County, New

Mexico,

Mr. Examiner, the Commission requests that this

case be dismissed,.

MR, STAMETS: Case 5110 will be dismissed,

THE NYE REPORTING SERVICE
STATE-W'DE DEPOSITION NOTARIES
275 JOHNSON STREET
SANTA FE, NEW MEXICO 87591
TEL. (505) 982-0386
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STATE OF NEW MEXICO )
SS.

o’

COUNTY OF SANTA FE

I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation Commission was re-
ported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ability,
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- NEW HEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
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EXAMINER HEARING
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 10, 1974

EXAMINER HEARING

IN THE MATTER OF:

The hearing called by the 0il
Conservation Commission on its own
motion to consider the institution
of gas prorationing in the Washington
Ranch-Morrow Gas Pool, Eddy County,
New Mexico.

CASE 5110

BEFCRE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANOCES

For the New Mexico 0il
Conservation Commission: Thomas Derryberry, Esg.
Legal Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOMNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5110

MR. NUTTER: We will call next Case No. 5110.

MR. DERRYBERRY: Case 5110 in the matter of the
hearing called by the 0Oil Conservation Commission on its
own motion to consider the institution of gas prorationing
in the Washington Ranch-Morrow Gas Pool, Eddy County, New
Mexico.

MR. NUTTER: As will be noted in the last sentence
of the Docket here for this Case, this Case will be continued
until the first Examiner Hearing scheduled to be held in
Janvary, 1975. We have made a preliminary study of the
necessity for gas prorationing in the pool and we feel that
additional study is necessary before we bring the Case on

for hearing, so it will be continued until January.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
22% JOHNSON STREET
SANTA FE, NEW MEXICO 87591
TEL. {505) 982-0386




g

CASE 5110
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STATE CF NEW MEXICO )
) Ss.
COUNTY OF SANTA FE )
I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico Oil Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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_RICHARD L. NYE, Cduft Reporter
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE IAND QOFFICE BUILDING
SANTA FE, NEW MEXICO
November 15, 1973

IN THE MATTER OF:

Hearing called by the 0il
Conservation Commission on its
own motion to consider

Case No. 5110

extending the horizontal limits)
of the Washington Ranch-Morrow )
Gas Pool, Eddy County, New )

Mexico

Nt N

BEFORE:

DANIEL S. NUTTER,
Examiner

TRANSCRIPT OF EXAMINER HEARING
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MR. NUTTER: Call case 5110.

MR, DERRYBERRY : Case 5110, 1n the matter of the

hearing called by the 0il Conservation Commission on its

Oown motion to consider extending the horizontal limits

of the Washington Ranch-Morrow Gas Pool, Eddy County,

New Mexico.

MR. NUTTER.: This case has been continued tp

January 16th at the request cf interesteqd Operators.
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L. R TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEX]CQ ALEX J. o
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A. L. PORTER, IR.
January 22, 1975 SECRETARY - DIRECTOR
Re: CASE NO. 5110
Mr. Clarence Hinkle R-4939
Hinkle, Bondurant, Cox & Eaton ORDER NO.

Attorneys at Law Applicant:
Post Office Box 10

Roswell, New Maxico 88201 occC

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
- y

T B
A //24{ s
. ! < / 5
aA. L. PORTER, Jr. )
Secretary~Director

ALP/ir

Copy of order also sent to:

Hobbs oOCC x
Artesia OCC X

Aztec OCC -

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5110
Order No. R-4939

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CONSERVATION COMMISSION ON ITS OWN MOTION

TO CONSIDER THE INSTITUTION OF GAS PRORATIONING IN
THE WASHINGTON RANCH-MORROW GAS POOL, EDDY COUNTY,
NEW MEXICO, TO PROVIDE FOR FIXING THE TOTAL ALLOWABLE
NATURAL GAS PRODUCTION FROM SAID POOL TO AN AMOUNT
EQUAL TO REASONABLE MARKET DEMAND AND TO THE CAPACITY
OF THE GAS TRANSPORTATION FACILITIES.

ORDER GF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 8,
1975, at Santa Fe, New Mexico, before Exaiminer Richard L.
Stamets.

NOW, on this 22nd day of January, 1975, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

That the applicant’s request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5110 is hereby dismissed.

DONE at Santa Fe, New Mexice, on the day and year herein-
above q§signated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R, TRUJILLO Chairman

//( v /

A L PORTER, Jr., Membe Secretary




I aw OFFICES

HINKLE, BONDURANT, COX & EATON TeL EPHONE (808 822-8510
CLARENCE E.HINKLE » !
W. € BONDURANT, JR- 600 HINALE BUILDING
LEWIS C.CGX,JR.
PAUL W. EATON,UR. PosT OfFfFIcE Box IO

CONRAD E.COFFIELD

HAROLO L.HENSLEY, JR.
RT D. SHANOR MIDLANMD,TEXAS OFFICE
STUA .

C. O.MARTIN %21 MIDLAND TOWER

PAUL J. KELLY, JR. November 9 ’ 1973 (o15) e 3-4691

ROSWELL, NEW MEXICO 88201

Mr. Dan Nutter

0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Nutter:

This will confirm our telephone conversation of today in
regard to the continuance of cases 5110 through 5113 on the
examiner's docket for November 15.

We represent Black River Corporation who, with Cities
Service, are the principal cperators in the Washington Ranch-
Morrow Gas Pool. Tom Phipps, Vice President of Black River,
has discussed this matter with Cities Service and both companies
would like to have Case No. 5110 continued to give them more
time to make a study of all that may be involved in pro rating
the Washington Ranch-Morrow Gas Pool.

We represent Monsanto Company who is the operator of wcrking
interest units in the Burton Plats-Morrow Pool, the Burton Flats-
Strawn Pool and the Burton Flats-Atoka Gas Pool wirichi are involved
in Cases 5111, 5112 and 5113. Mr. Ed Schols of Monsanto has advised
that they have had a meeting of the operators and all would like
to have cases continued so as to give them additional time to make
a thorough study of the matter before the cases are heard.

You may consider this as a request on behalf of the above
mentioned parties to continue casesé@llO? 5111, 5112 and 5113
until January 16, 1974, which we un ersfénd will be a date accept-
able to you.

Thank you for your cooperation in connection with this matter.

Yours sincerely,
CEH:cs

mmu T X & EATON
| \
S -
T
cc: Monsanto Company ,/ o

cc: Black River CorporatioBPQCKET MAILED

B e A e dee e

T A 5-735







We I Daita

?fr& bor Lease
.2‘/‘?: .ﬁ}//cc Governmens N
s Lrtves Jerviee  Government M

~ Otes ﬁrr/ce

Governrpont A

“Block Crer ﬁ/ Cilyes feders/
Eb/mé ﬂr{r ('o f///b federn/
ik Arver é Cotyes Favors!
Vet rer Bip  Cis £ faatnd

m‘i Aover ﬂ;a Miter ég
Lacé ,(j/der (or y Cires 324 (om.
;'.(3‘-4&‘ /{?‘?f v p. /t’/ex 3 Fd Lom

| v,d/m'l’ rtr ﬁ» LY fed.

(/’ J/i error (5 A
l«rM Oil(Co ay{— 3
Ffese f.‘/ LK
./_:vi/' oy ' Y FANS O

! 6”. )" o~

i’
P s
I 4

M_S‘é//zj fon (anc/\ Meorrew (.

ST
%e” ﬁcm’&cm‘/oa ‘f ‘ff-w i
2
3 B0 G-27-255-ayE 4 250
/ B3O P f25T-24fE o 5
3 320 J-33-383-246 , 26z
/ 230 [ -2ST-2HE »
¥ D20 S-S -HE o

N

328 N 37-268-24E 7 <. 1 wsins Rtlrr 7 %7/t 7y - CPOF K08 BACFOS i/
é/1/78 < * Lo/ 73 LHOF T MEFO b ,l,v Fet/6 - 698/ L

520 £-35-353-3& —

/ 3%on s -2 3l5-24E ¥ 2-;72
/ K07+ F-3-HS2HE

Yy

V¥efze (7-3- WS- 7 2o

/ F0R.5¢ [1-5-245- 2

E vV S50

/ 320 (G /265 AFE 7 101
)} /e  H-12-2635-29YE 33550
;"/ s L 1A
/ £ - s ,}’; e
s I 7
/ Z <y i

Gty i

Lt

¢ foof

Cmrrpechon

17 7%

L/3/73 v /313

2/7/7v ~

~F6/73

&5/~ TV &
#foel1r = R332 /-
e 7 xSV &

9/v/1v
A1/73
S/l 1y
é1/73
7/5s/7v
7/28feo

( 057 Fren A

/<~ "/'3 g

B R

X >0 /73~
A/ 7%
X7/ fTV i
xI 8/

’//;f/rw OO
/0/15/73 v

, ~'.f.» 6‘ /'(. e

Fohentrdl
Zest

”1
/”(ré /

7t 7
LIS -LULE
235 HeFo YMrs - J037- 7ess S
SYWHEFD N T g 693/ -6068 &
ErNEFD 11 4787-do Lk
sry HeED Y7 F bisi~ier L

/033 . M1y 5 Efr3-6J70 |
Ry v Fifrr F 9664873 &
So27 7 44//1/71/1‘ > étv2-690Y By
V24 4 .&ri ¥3/74 Féi¥0-6750

8Y ¢ b Ty 6953 m/ £
Vi frv Frasg -/36 M

zz 13/3/22 1952-2¢478 S5




h/d.ré/;zj ton Kanch - Morrow (as [foo/

g

ST ‘I,.. WMA &’/’ecﬁéa. Fobeatrdr . (r 4 -
Wil S faation T D% gLt Gl Tgn s B
2 328 N 37-268-24E 7 s jvsinsRalyy %7/t oy LROF 10.0 RNCFD Sy ~ <4815 - 4887 ,Z&/%m( Wy LPNG
3 320 Go37a55-24E < 2520 6[1/T8 7 R 7 CHOF 1T MEFD b1frv Fo9/6 -3t Lk frmare Hhrs  EANE
/ 310 PApSE-2ME o 5T ff3f73 v 73 35 Hero QRS - J037- fass  Sales e LPUG
3 320 J-33-3-24€ ,, z2véz  2/17/72 v & F6/73-  SHIHEFD 175 £ 693/ -6968 Loct Beswe fhr LANG
! 220 [ W-aST-HE v 20 BT« TV BINHFD M1 Tty Lack e 3% EAVG
3 220 S aT-IHE 1T Yel1r o KBTIV - Sgwy MFD VS KIsT~las0 Lot frde 3%k EAVE
[ 30 £-35353-3& — v M7y TxS3Tvie 1013 - Nifrs F- 6P33-6570 Luck Friare Y EHE
[ IH.o5L-2-25-34E ¥ 158 efsfrv Vo fra Ry v Felrr  F ék-4573 Gretthasire ¥ b ENG
/Horr F 3-8 WE Y 2497 H1/7n AGlf7r 4 S37 L Hosfrv Fdevr-69¢¢ M?nwe /A EY
V¥cher G-3- WS- 7 2dcd  SPa(Tv XT3y frv i I v 3533 /73 Félvo -4f30 % etsiry Hhor LG
1 P25 SAHs-HE Vv ikl lufra  XX[Bf7v L fisy ¢ é/uTrve 153~ 7037 Lok faiare Fhre LAY
! 320 (7 /265 ppE L 101 7/5/1v  fapfrve oo v Tnfre Frzee- 36 Lk faure Vhs  SAY
} Mo H-12-245-29E  asS° 7/28%0 raf22/23 v 122 13/3/72 TI-2¢18 Seles 2thag o5 FH5
/ F o Zo-2g- 2y /**‘:.jf g o7 hols ) -
/-y Foda.Ru iy PR Ceplicrns S Fas Tt O [
/ L Ll ‘

yoes




(4] o

_ _Blaek Kiver

dugerior

_BRY Fed 1 H-4-2¢-2y

Cities Fed 1| F-3y-25-2¢4
- 2 J-3¢-25-2¢
ot 3 I33-252y
Cilies EFed | E-35-25-2¢
Cities 3Fed 2 G~3-2¢-2¢
Gevh; M 1 P-28-25-2¢4
- 2 Kez7-zsezy
" 3 &-27-25-24
Cilies > Fed 1| F-32¢-24

L L] ”"

MillexCom 1L 2- 20-2¢
Sue)etlgr USA | &-t1-26-2¢4

Seot 134 | H-12-2C-2¢f

!

8-8-72

10-23-73

N-29-72

1-2€-72
3-16-72
S-2- 72
7-{2-72
2-13-72

L T x

7-14-72
E-8-72.

H-20-72
H-29-93



M7%wﬁ44m%4ﬁ~/

Z /
B
o2z

¢ » £3

 E ek £
2 Pl (]

r #Z

BE ¢ :f/»

é%?n¢4&2£€§ 7;;ﬂ<;A,
| Blask T, OS5 Hud

2

7342 McF  ¢fez-cfer 7s

ST ¢
3457

538 -

- s Y2L

37¢7 -

13720 -
14920 -

27814 -

owa'j

2

1126

be

R 73

2qt- 790 FTR

v _Soo FTP

,




v
i il
o N
M i
!
i
———l - - - . .-
]
. - - B TN
-
b
o
rl
" i
2 i
z ;
H > e
- N ’
H :
« !
3 ;
=1
2 - ~— - - - -
g >
AR
x - f
[V :
z3
H .
g ¥ ~
PR
Tt
s
b
bod SRV PR S VSIS SIS ,
3
2
J
V4
5]
- N -
3 '
3
(
[ e

. . . :
z R SR - - S -
2 ' : P _ H i lN
- { : H !
w i ' ) _ ' ! . {
3 i | ' - . [ ! i .
i | ,
f . . . i
3 B L ! ! ” S S SN
- ; i i \\.l. ! ! } : .
A ,, - ; i : ,, "
5 j AU P ; . h _
- ! S i ; !
| ! . e
" T | ;
x ; | | A ;
% H !
| . s i
z :
= ' N
el : { o o
L ]
T ! : i
I ; ; .
z ; ! :
= ) _ |
« I .
& y e - SO vl.”
2 - i 1
z i +
g ‘ m
= - |
z ) i
5 ; e - I
2 T i : ; !
. “ H i i : ;
: o 4 . ! ! j
b1 ' - . | { { :
o 1 e H + - N - - e
’ | | ‘
2 | ek
z .
S o . ; .
° . ; i i ;
O Y St i . . w
bl NN U HE - ; ;
P PR Vo e ‘.J_w.:“.(. - Bl i
e LN A U Py S P 1 o
i H ; I N ! i o
A Py [~ [~ O
Y ¥ g o~ =~




BLACK RIVER CORPORATION
620 COMMERCIAL BANK TOWER
MIDLAND, T_Ex&ﬂ 7970
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91% 682-7354 -

: Jax?\i}ary 8, 1974 Ui
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e Dan Nutter

legal Department

State of New Mexico

0il Conservation Commission
P.0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr, Nutter:

/e are enclosing two coples of the E1 Paso Natural Gas Company's
Availability Test - Washington Raenh (Morrow) Pool, Eddy County, New
Mexico, for your review and file,

If we can be of further service, please let us know,

Very truly yours,

BLACK RIVER CORPORATION
i : )

Ronnie Sowders
Treasurer

RS/am
enclosures
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July 13, 1973

Black River Corporation
620 Commmenrcial Bank Tower
Midland, Texas 79701

Attention: Mr. Tommy Phipps

Re: Availability Test - Washington Ranch (Morrow)
Pool, Eddy County, New Mexico

Gentlemen:

We have completed the availability test on the wells listed below in the Washington
Ranch (Morrow) Pool. The test consisted of three weeks (3 Chart Periods) preflow
and the fourth week (4th Chart Period) being the test week with the measured volumes
indicating the following data:

Test Chart Chart Volume Availability*
Well Name Date MCF MCF/D
Cities Federal #1 6/22 - 6/29 51,393 7,342
Cities Federal #2 6/22 - 6/29 27,960 ' 3,994 ’
Cities Federal #3 6/22 - 6/29 24,197 3,457
Cities E. Federal #1 6/22 - 6/29 3,764 538

*Chart Volume divided by number of days during the chart.

Al A v A 1Te
Lyttt AALL

¢ usion of the fiow iesi, ithe weils are shut-in to obtain pressure data;
however for the year 1973, we did not shut-in the wells,

If you have any questions, please let us know.
Yours very (ruly,
s A

JEFF GLAVES
Gas Proration Department

JG:eh

cc: See Page Two
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QOctober 16, 1973

Black River Corporation
620 Commercial Bank Tower
Midland, Texas 79701

Attention: Mrx, Tommy Phipps

Re: Availability Test ~ Washington Ranch (Morrow)
Pool, Eddy County, New Mexico

Gentlemen:

We have completed the availability test on the wells listed below in the Washington
Ranch (Morrow) Pool. The test consisted of three weeks (3 Chart Periods) preflow
and the fourth week (4th Chart Period) being the test week with the measured volumes
indicating the following data:

Test Chart  Chart Volume Availability*
Well Name Nate MCF MCF/D
Cities 3 Fed Com #1 (Upper) 9/21-9/28 13,074 1, 868> $42¢
Cities 3 Fed Com #] (Lower) 9/21-9/28 24,904 3,558
Cities 3 Fed Com #2 (Upper) 9/21-9/28 2,174 311 a
Cities 3 Fed Com #2 (Lower) 9/21-9/28 24, 193 3,456 / 3 T¢

*Chart Volume divided by number of days during the chart.

Normally at the conclusion of the flow test, the wells are shut-in to obtain pressure
data; however for the year 1973, we did not shut-in the wells.

If you have any questions, please let us know.
Yours very truly,
9&;‘//‘@4“‘“

JEFF GLAVES
Gas Proration Department

JG:pm

cc: Sce Page Two




KELLAHIN AND FOX
ATTORNEYS AT LAW
500 CON GASPAR AVENUE
JASON W.KELLAHIN POST OFFICE BOX 1769
ROBERT E£.FOX SANTA FE, NEW MEXICO 87501
—— TELEPHONE 982-4315
W.THOMAS KELLAHIN Jan. 16. 197[} AREa CODE 508

0il Conservation Commission
of New Mexico

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attentions Mr. A. L. Porter, Director
Gentlemen;:

It is our understanding that Case No. 5110, application of

the 0il Gonservation Commission on its own motion for an order
prorating producticen from the Washington Ranch-Morrow Gas Pool,
presently set for hearing January 16, 1974, will be continued
for a period of six months.,

Rutter & Wilbanks Corporation objects to this continuance for
the following reasons:

1., The Washington Ranch-Morrow Gas Pool is spaced on 320-
acre spacing and proration units by order of the Commission,
which order was adopted to prevent waste.

2. The Commission has approved, over the objection of
Rutter &Wilbanks Corporation, spacing and proration units
in excess of 400 acres.

3. In order to protect correlative risghts in this pool it
is incumbent upon the Commission and assential to the owners
in the pool, including royalty owners, that production be allo-
cated on some basis that will recognize correlative rignis as
defined by New Mexico statutes, and that this recognition extend
to the correlative rights of royalty owners,

L, To protect the correlative rights of rovalty owners in
those units which are in excess of 320 acres, 1t is essential
that the pool be proraied on come basis that will recognize the
reserves underlying the tracts dedicated to the individual
wells and that will adj st the takes from wells on the over-
size units in a manner that will give credit for the excess
acreage,

5. Prorationing of onreduction from the Washington Ranch-
ilorrow Gas Pool as provided by law will protect the rights of
the individual owners in the pool, including royalty owners,



e g

2 - 0il Conservation Commission

6. Continuance of this case will deny the owners of miner-
als in the pool the protection provided to them by the laws
of the State of New Mexico., The pocl is already depleted to
a considerable extent, and immediate action is required if
owners of mineral interests are to be protected.

For the foregoing reasons Rutter & Wilbanks Corporation, a
royalty owner in the Washington Ranch-Morrow Gas Pool, objects
to continuance of Case No. 5210, and asks that said case be
set for hearing at the earliest possible date, and that pro-
duction from the Washington Ranch-Morrow Gas Pool be prorated
on a formula that will protect correlative rights, including
the correlative rights of royalty owners.

Since the oversize units in this pool are the subject of 1liti-
gation, we request that we receive notice of any .action by
the Commission that would affect the subject matter of this

litigation.

We respectfully request that the Commission give consideration
to our objection to the continuance,

Yours very truly,

Qe o Wulhal

Jason W, Kellahin
JWKiss



Docket No. 19-74

Dockets Nos. 21-74 and 22-74 are tentatively set for hearing on July 24 and

August 7.

Applications for hearing must be filed at least 22 days in advance

of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 10, 1974

9 A.M. - OIL CONSERVATION COMMISSSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel §. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner: '

ALLOWABLE:

CASE 3608:

(1) Consideration of the allowable production of gas from
seventeen prorated pools iIn Lea, Eddy, Roosevelt, and Chaves
Counties, New Mexico, for August, 1974;

(2) Consideration of the allowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1974.

(Reopened) (Continued from the June 19th Examiner Hearing)

CASE 5265:

CASE 5266:

In the matter of Case No. 3608 being reopened pursuant to the provisions
of Order No. R-3282, which order established temporary rules for the
Carlsbad Permo-Penn Gas Pool, Eddy County, New Mexico, including a
provision for 640-~acre spacing. All interested parties may appear

and show cause why said pool should not be developed on 320-acre

spacing uuits.

Application of David Fasken for an unorthodox location and a non-
standard proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the unorthodox gas well loca-
tion c¢f a well to be drilled to the Morrow formation at a point 1664
feet from tho North line and 660 feet from the East line of Section 1,
Township 21 South, Range 26 East, Eddy County, New Mexico. Applicant
further seeks approval for a 28l.3-acre non-standard proration unit

-

for said well comprising all of Lots 1 through 8 of said Section 1.

Application of David Fasken for an unorthodox location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
an unocthodox gas well location for a well to be drilled to the
Morrow formation at a point 1300 feet from the South and West lines
of Section 29, Township 20 South, Range 25 Fast, Cemetary-Morrow

Gas Pool, Eddy County, New Mexico, the $/2 of said Section 29 to

be dedicated to the well.

Application of Mark Production Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mincral interests in the Pennsylvanian formation
underlying the E/2 of Section 1, Township 18 South, Range 26 East,
Atoka-Pennsylvanian Pool, Eddy County, iNew Mexico, to be dedicated
to a weil to be drilled at an orthodox location 990 feet from the
South and Fast lines of said Section 1. Also te be considered will
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(Case 5267 continued from Page 1)

CASE 5268:

CASE 5269:

| CASE 5270:

be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charyes for
supervision. Also to be considered is the designation of applicant
as operator of the well and a charge for risk involved in drilling
sald well.

Application of Amadarko Production Company, General American 0il
Company of Texas and Shemandoah 0il Corporation for four waterflood
projects, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek authority to institute four cooperative waterflood projects
by the injection of water into the Grayburg-San Andres formation in
Township 17 South, Range 30 East, Grayburg-~Jackson Pool, Eddy County,
New Mexico as follows:

Project No. 1: Anadarkc's Loco Hills "A" Federal lease by the
conversion of four wells in Sections 10 and 15 to water injection;

Project No. 2: Anadarko's Loco Hills "B" Federal lease by the
convers’on of three wells in Section 9;

Project No. 3: General American Parke "F" lease by the comversion
of one well in Section 103

Project No. 4: Shenandoah’s Parke "B'" lease by the conversicn
of two wells in Section 15.

Application of Union CQil Company of California for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Ectacsado Unit Area comprising 1280 acres, more or less,
of State and fee lands in Towaship 14 Souih, Range 35 East, Lea County,
New Mexico.,

Application of Texaco Inc. for compulsory pooling, Lddy Cainty, New
Mexico. Applicant, in the above-styled cause, secks an orier pooling
all mineral interests in the Morrow formation underlying &'1 of
Section 33, Township 24 South, Range 26 East, VWhite City-l.nnsylvanian
Gas Pool, Eddy County, New Mexico, to be dedicated to appl cant's
White City Com. Well No. 1 in Unit F of said Section 33,

Application of Merrion & Bayless for compulsory pooling, Lio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Dakota formation underlying
the W/2 of Section 13, Township 24 Nerth, Range 6 West, Rio Arriba
County, New Mexico, to be dedicated to a well to be drllled at a
standard location for said unit in Unit F of said Section 13. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs, 2s well as actual operating
costs and charges for supervision. Also to be considered 1ls the
desisnation of applicant as operator of the well and a charge for
risk involved in drilling gaid well.
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CASE 5272: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Comsolidated 0il and Gas, Inc., United
States Fidelity & Guaranty Company and all other interested parties
to appear and show cause why the Consolidated 01il and Gas, Inc.,
Price Well No. 1 located in Unit N, Section 15, Township 31 North,
Range 13 West, San Juan County, New Mexico, should not be recompleted

as a8 single-zone well or be plugged and abandoned in accordance with
a Commission-approved plugging program.

CASE 5273: 1In the matter of the hearing called by the Gil Conservation Commission
on its own motion to permit Eastern Petroleum Corporation, United
States Fidelity and Guaranty Company and all other interested parties
to appear and show cause why the following wells should not bhe
abandoned in accordance with a Commission-approved plugging program:

Castillo #1 located in Unit P, Section 35, Township 20
North, Range 7 West, McKinley County, New Mexico;

Chopup #1 located in Unit N, Section 30, Township 19
North, Range 6 West, McKinley County, New Mexico;

Chacra Mesa #1 located in Unit B, Section 14, Township 19
North, Range 7 West, McKinley County, New Mexico;

Blackjack #1 located in Umit P, Section 12, Township 21
North, Range 9 West, San Juan County, New Mexico;

Pornada #1 located in Unit H, Section 27, Township 18
North, Range 7 West, McKinley County, New Mexico.

CASE 4749: (Reopened)

In the matter of Case No. 4749 being reopened pursuant to the provisions
of Order No. R-4338-A, which order continued special rules for the
Humble City-Strawn Pool, Lea County, New Mexico. All interested

parties may appear and show cause why said pool should not be

developed on 40-acre spacing.

CASE 4946: (Reopened)

In the matter of Case No. 4946 being reopened pursuant to the provisions
of Order No. R-4581, which order established temporary rules for the
Crosby-Fusselman Associated Pool, Lea County, New Mexico. All
interested parties may appear and show cause why said rules should

not be rescinded.

CASE 5110: (Continued from Janua,y 16, 1974)

In the matter of the hearing calied by the 0il Conservation Commission
on its own motion to cousider the institution of gas prorationing in
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(Case 5110 continued from Page 3)

the Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to
provide for fixing the total allowable natural gas production from
said pool to an amount equal to reasonable market demand and to
the capacity of the gas transportation facilities. Also to be
considered will be the adoption of gpecial rules and regulations
for said pool including a provision for allocating the allowable
produciion among the wells in the pool. NOTE: This case will be
continued to the first Examiner Hearing in Jaunuary, 1975.

CASE 5274: Southeastern nomenclature case caiiing for the creation, abolishment,
and extension of certain pools in Lea, Eddy, and Chaves Counties,
New Mexico.

(a) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Wolfcamp production and designated as the Black River-
Wolicamp Gas Pool. The discovery well is Amoco Production Company
Herren Federal Gas Cew well Moo ) lacated in Unit K of Section 7,
Township 24 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
Section 7: SW/4

(b) - Create a new pool in Lea County, New Mexico, classified as a gas
pool for Morrow production and designated as the Cooper-Morrow Gas
Pool. The discovery well 1is the El Paso Natural Gas Company Cooper
Federal Well No. 1 located in Unit F of Section 21, Township 24 South,
Range 26 East, NMPM., Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 36 EAST, NMPM
Section 21: N/2

(c) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the Malaga-Morrow Gas
Puul. The discavery well is Phillips Petroleum Company Malaga A Well
No. 1 located 1n Unit L of Section 2, Township 24 South, Range 28 East,
NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
Section 2: W/2

(d) Abolish the Bell iLake~Pennsylvanian Gas Pocl in Lea County, New
Mexico, described as:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 36: SE/4

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 30: All
Section 31: All
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(Case 5274 continued from Page 4)

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 1: NE/&

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 6: NW/4

(e) Create a new pool in Lea County, New Mexico, classified as a gas
pool for Atoka production with a provision for 160~acre spacing units
and designated as the Bell Lake-Atoka Gas Pool. The discovery well
is the Continental 0il Company Bell Lake Unit Well No. 2 located in
Said

Unit N of Section 30, Township 23 South, Range 34 East, NMPM.
pool would comprise:

- TOWNSHIP 23 SOUTH, RANGE 34 EAST, MNMPM
Section 30: SW/4

(£) Create a new pool in Lea County, New Mexico, classif-ed as a gas

pool for Atoka production and designated as the South Bell Lake-Atoka
The discovery well is the Continental 0il Company Bell Lake

Gas Pool.
Unit 1 Well No. 4 located in Unit F of Section 6, Township Z4 South,
Said pool would comprise:

Range 34 East, NMPM,

TOWNSHIP 24 SOUTH, RANGE 34 FAST, NMPM
Section 6: W/2

{g) Create a new pool in Lea Countv, New Mexico, classif.ed as a gas
pool for Morrow productiom with a provision for 160-acre :pacing units
and designated as the South Bell Lake-Morrow Gas Pool. Tle discovery
well is the Continenial Cil Company Bell Lake State 3 Well No. 5 located
in Unit G of Section 1, Township 24 South, Range 32 East, NMFM. Said

pool would comprise:
TOWNSHIP 23 SOUTH, RANGE 33 EAST, MMPM
Section 36: SE/f4

T, RANGE 34 EAST, NMPM

/

TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM

Section 1: NE/4

TOWNSHIP 23 30U
Section 31: SW

Extend the North Bagley-~Pennsylvanian Pool in Lea County, New

(h)

Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 6: NE/4
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(1) Extend the Black River-Pennsylvanian Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 12: SwW/4 :

(}) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 27: N/2

(k) Extend the Cabin Lake-Strawn Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 11: W/2 NE/4

(1) Extend the Cemetary-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 8: All

{m) Extend the orth Dagger Draw-Upper Pennsylvanian Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 17: N/2

(n) Extend the Eagle Creek-San Andres Pool in Eddy County, New Mexico,
to inclvie therein:

TOWNSHIP 17 SOUTH, RANGE 25 BAST, NMEM
Section 13: W/2 SW/4

Se *tion 28: SW/4

Se :idlon 29: §/2

(o) Ext:nd the llat Mesa-Morrow Gas Pool in Lea County, New Mexico, to
include - herein:

TCWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10: E/2
Section 11: W/2

(p) Extend the lLoco Hills Queen-Grayburg-San Andres Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/4 NE/4
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{¢) Extend the Red Lake-Pennsylvanian Gas Pool

in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 18: N/2

(r) Extend the Rocky Arroyc-Canyon Gas Pool in Eddy County, New Mexico,
to,include therein:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 4: S/2

Section 5: §/2

{s) Extend the Townsend-Strawn Pocl in Lea County, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 9: N/2 and SE/4

(t) Extend the Twin Lakes-S5an Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 36: SW/4 SE/4

(u) Extend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 16: SE/4

{(v) Extend the Vada-Pennsylvanian Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 9 SOUTH., RANGE 33 FAST, NMPM
Section 11: NwW/4
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Docket No. 33-73

DOCKET: EXAMINER HEARING ~ THURSDAY - NOVEMBER 15, 1973

9 A.M. - OIL CONSERVATIOMN COMMISSTON CONFERENCE ROOM,

STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE:

CASE_5108:

CASE 5109:

/

CASE 5110:

CASE 5111:

(1) Consideration of the allowable production of gas for December,

1973, from sixteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico:

(2) Consideration of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

for December, 1973.

In the matter of the hearing called by the 0il Conservation Commission

on its own motion to receive a report from the Blinebry Pool Study
Committee which was appointed pursuant to the provisions of Order

No. R-4536. It 1is expected that sald committee will make recommendations
and offer proposed pool rules for consideration by the Commission for

the Blinebry 0il Pool and Blinebry Gas Pool, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Commission
on its own motisn to conslder extending the horizontal limits of the
Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, to include all
of Section 35, Township 21 South, Range 25 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-

tion from said pocl to an amount equal to reasonable market demand ang
to the capacitv of the gas transportation facilities. Alss to be con-
eldered will be the adoption of special rules and regulations for

said peel including a provision for allocating the allowable production
among the wells in the pool.

In the matter of the heariag called by the 0il Conservation Commission
on ita own motion to consider extending the horizontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, tc include

the S/2 of Section 28, Township 25 South, Range 24 East.

Also to be considered will be the Institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facllities. Also to be
consldered will be the adoption of special rules and regulations for
said pool including a provision for allocating the allowable production

among the wells in the pool.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to consider extending the horizontal limits of the
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(Case 5111 continued from Page 1)

CASE 5112:

CASE 5113:

Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
S/2 of Section 34, Township 20 South, Range 28 East, and the N/2 of

Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to che capacity of the gas transportation facilities. Also to be con-~
sidered will be the adoption of special rules and regulations for said

pool including & provision for allocating the allowable production among
the wells in the pool.

In the matter of the hearing called by the 01l Censervation Commicsicn
on its own motion to consider extending the horizontal limits of the
Burton Flats~Strawn Gae Pool, Eddy County, New Mexico, to include gll

of Section 10, Towaship 21 South, Range 27 East.

Also to be considered will be the institution of gas prorationing in
gaid pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilitiles. Also to be con-
sidered will be the adoption of special rules and regulations for said
pocl including a provision for allocating the allowable production
among the weils in the pool.

Irn. the matter of the hearing called by the 01l Conservation Commission
on its own motion tec consider the institution of gas prorationing in

the Burton Flats-Atoka Gas Pool, Eddy County, New Mexico, and to provide
for fixing the total allowable natural gas production from said pool to
an emount ggual to reasoumbie market demand and to the capacity of the
gas transportation facilities. Also to be considered will be the
adoption of special rules and regulations for saild pool including a

rovision for allocating the sllowable produciion among the wells in
p g B
the pool.
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BEFORE THE OIL CONSERVATION COMMISSION

{\L” OF THE STATE OF NEW Ti;;po

IN THE MATTER OF THE HEARING C/ te Vot
CALLED BY THE OIL CONSERVATION ‘ A
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

\

CASE NO. 5110

Order No. R-‘?9'>i;?§7

IN THE MATTER OF THE REARING CALLED BY THE
OIL CONSERVATION COMMISSOON ON ITS OWN MOTION
TO CONSIDER THE INSTITUTION Of GAS PRORATIONING IN THE WASHINGTON RANCH-MORROW
GAS POOL, EDDY COUNTY, NEW MEXICO, TG PROVIDE FOR FIXING THE TOTAL ALLOWABLE
NATURAL GAS PRODUCTION FROM SAID POOL TO AN AMOUNT EQUAL TO REASONABLE MARKE'
DEMAND AND TO THE CAPACITY OF THE GAS TRANSPORTATION FACILITIES.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 8 , 1975,
at Santa Fz, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of January , 1975 , the Commission,
a quorum bheing present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's reaquest for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5110  is hereby dismigssed,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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