CASE 511ll: OCC TO CONSIDER EXTEND-
ING THE HORIZONTAL LIMITS OF THE
BURTON FLATS-MORROW GAS POOL.
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BURTON FLATS-MORROW GAS PUOL

ESTIMATED PIPE LINT DLLIVERY CALACILEY

3FWELLS CONNECTED AS OF DEC.

Wall Designation CAOT
1-0-3 27,240
2-F-2 6,340
3-v--3 5,784
1-G-3 3,413
4-N--34 2,363
1-i-10 17,621
1-C-19 1,442
6-G-34 60,878

(@Wv»1

31, 1973

Estinated P.L.
Dalivery Capacitv

17,500
7,500
6,000
4,000
2,000

15,000
1,500

20,000
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Operator

Monsanto
fonsanto
Monsanto
Monsanto
Monsanto
Coquina
Gulf
Mobil
Momrsanto
Monsanto
Mobil

{\
AR” - s

Lease Name

Burton Flats
Burton Flats
Burten Flats
Miller Fed.
Burten Flats
Yates State
Cerf Fed.
Fed Q0
Burton Flats
Burton Flate
Fzd Com 4

WrLL DATA-BURTON FLATS-:QRROW GAS POOL

Well No.

Unit 1
Unit 2
Unit 3
1
Unit 4
1
1
1
Unit 6
Unit 7
1
Comm IR
s7/7
S L CCmers
Flood -

HMOQEOQORZO <O

Lecation

3-218-27%
2-215-27E
3-215-27%
3-218-27E
34~205-28C
10-21S-27E
10-21S-27E
8~218-27E
34-205-28E
33-20S-28E
4-21S-27E

/)

-
Ll

"13-,_,,!{;.1‘.’,5 ~72%

Date Date Pot.

Comnl. Tested MCF/D SITP  Purch.
11- 3-72 10— 9-73 27,240 3683 Trans-SU
1-24-73  106-10-73 6,240 3632 Trans-SU
4-16-73  10-11-73 5,784 3784 Trans-SU
5~-1- 73 12- 4~73 6,403 3668 Trans-SU
7-23-73 7-23-73 2,363 3657 Trans-SU
8§-1-73 8-1-73 17,621 3764 g1 Paso
8--22-73 8§-20-73 1,442 N.ATN Trans.
9-13-73 9-19-73 7,339 3785
1i- 5-72 11- 5-73 60,878 3662 rans-SU
11-19-73 11-19-73 5,408 3508
12-18-73  12-26-73 3,505 (r_fiZi//

( 3068




Lease Name

Burton Flats
Burton Flats
Burteon Flats
Miller Fed.
Burton Flats
Yates State
Cerf Fed.
Fed QQ
Burton Flats
Burton Flats
Fed Conm 4

Well No.
Unit 1
Unit 2
Unit 3
1
Unit 4
1
1
1
Unit 6
Unit 7
1
o PN F
Coman. A
S 707 -
& M.
e

WELL DATA-BURTON FLATS-MORROW GAS POOL

HHOQWORKZOSHO

Date Date
Location Conpl. Tested
3-215-273 11- 3-72 10- 9-73
2-215~-27E 1--24-73  10-10-73
3-215-27E 4-16~73  10-11-73
3--218-27E 5-1- 73  12- 4-73
34-208-28E 7-23-73 7-23-73
10-215-27E 8-1-73 8-1-73
10-218-27E 8--22-73 8-22-73
8-218-27F% 9-15--73 9-19-73
34-205~28E 1i- 5-73 1l1- 5-73
33-208-28E 11-19-73  11-19-73
4-218-27E 12-18-73  12-26-73

Pot. Date
NCE/D SITP  Purch. Cennected
27,240 3683 Trans-SU 7-25-73
6,240 3632 Trauns-SU 7-25-73
5,784 3784 Trans-SU 7-12-73
6,403 3668 Trans-SU 7-25-73
2,363 36537 Trans-SU 16-11-73
17,621 3764 ¥l Paso 1i- 8-73
1,442 Trans. 10-19-73
7,33%
6G,878 rans-SU 12-14-73
5,408
3,565




‘ Date Complcfcd
Interval

§ Southern Union First Sales
§ Transwestern First Sales

Absolute Open TFlow

July Production (MCF)

Southern Union
Transwestern
Total

August Production (MCF)

Southern Undon -
Transwestern

Total

entember Production (MCF)

Southern Union
_Transwestern
Total

Petober Production (MCF)

Southern Urnion

Trancwestern
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| i
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§/13/73
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172, 101.
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7/12/78 7712773
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. | . MILLER MILLER |
BTFU #1 Brud 2 BrU #3 BEOHY lﬂﬂlLJZ_ YED, #1 WrU fiA BTy #4 3ry 16 . ATU 47 -
11/3/72  L/26/73 436173 4/16/73 ¢ S/L/73 - S/L/13 - 7/23/73 7/23/713  11/S/73  11/18/7%
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36,064 23,860 . 54,195 9,280 31,371 6,353 - -
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BURTON FLATS-MORROW GAS POOL

NON-MARGINAL/MARGINAL STATUS OF WELLS UWDER ASSUMED MARKELT DEMAND CONDITIONS®

Well Est. PL Mkt Demand 30 miliion Mkt Demand 40 million Mkt Demand 50 million Mkt Demand 60 million
Designation  Delivery Capacity Marg. Non~Marg. Marg. Non-Harg. Marg. Non-Marg. Marg. Non~llarg.

1-0-3 17,500 4,631 6,867 9,667 13,000
2-F-2 7,500 3,978 5,895# 7,500 7,500
3-v-3 6,000 4,631 6,000 6,000 , 6,000
1-G-3 4,000 4,000 ‘ 4,000 4,000 4,000
4-N-34 2,000 2,000 2,000 2,000 2,000
1-K-10 15,000 4,631 6,867 9,667 13,000
1-C-10 1,500 1,500 1,500 1,500 1,5C0
| 6-G-34 20,000 - 4.631 N 6,867 9,667 13,000
7,500 22,502 13,500 26,500 21,000 29,001 1,000 39,000
30,000 40,000 50,001 60,000

*Comparison of Allowables Limited Only to Those Wells Connected December 31, 1973.

#Non~-marginal allowable reduced because of .859 acreage factor




BURTON FLATS-MORROW GAE POOL

NON-MARGINAL/MARGINAL STATUS OF WELLS UWDER ASSUMED MARKET DEMAND CONDITIONS®

Mkt Demand 30 million Mkt Demard 40 million Mkt PDemand 50 million Mkt Demand 60 million Mkt Demand 65 mill.

Marg. Non-Marg. Marg. Non-lMarg. Marg. Non-Marg. Marg. Non-llarg. Marg. Non-larg.
4,631 6,867 9,667 13,000 14,467
3,978# 5,895# 7,500 7,500 7,500
4,631 6,000 6,000 6,000 6,000
v 4,000 . 4,000 4,000 4,000 4,000
2,000 2,000 2,000 2,000 2,000
4,631 6,867 - 9,667 13,000 14,467
1,500 1,500 1,500 1.5C0 1,500
4,631 6,867 9,667 13,000 14,467
| 7,500 22,502 13,500 26,500 21,000 29,001 21,0060 39,000 21,000 44,001
30,000 : 40,000 50,001 €0,000 65,001

d Only to Those Wells Connected December 31, 1973.

Lecause of .859 acreage factor
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CAULE 5111
Uaswe 5112

(Vitneosses ara sworn. )
(Whercupon, a recess was taken.
Mit., STARETYTS: The Hearing will vleasc coume to
order. Hr. Derryberry, you may nroceacd.
. DuRRYBSHAY: I would 1like Lo calld Carl Ulvog.
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ULVOG~DIRECT 13

which is put on there to give you structural relationship
in connection with all of the other various conditions
existing in the field.

Q All right. So, in other words, you used Exhibit
1 plus other data to come up with this?

A A part of Exhibit 1 is incorporated into this,
That is correct,

Q All right. Could you explain the significance of
this Exhibit?

A Yes,

Q Along with and relating it to the other Exhibits?

A All right. If I may, I'd like to go back to
Exhibit 1 to begin with, The structure contour map. This
may be an over-optimistic interpretation of the structure.
It's counceivable there is no closure as 1 indicated on this
map. I used the most optimistic approach. Usualliy, in a
deeper horizon we find this pool'i;ﬁéd on a slight terrace d
a regional monoclinal east dip and with very little closure,
just a flatﬂfﬁidg. That's why I say it may not even be a
closure there. 1It's really not critical to our discussions
here, because I think it's obvious we're talking about a

stratigraphic trap. So,structural position has very little

to do with any of the producing characteristics of these wel
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which we'll see a little bit more later. I have deliber-
ately taken a well from the lowest producer tec the very
highest producer in order to demonstrate this, As I men-
tioned, all of the sub-sea points on that map are the top
of the Barnett and the contours are 100-foot intervals on
that horizon. Now, going to Exhibit 2 which is the struc-
tural section, this demonstrates further the very flatness
of this field. We have in this case an exaggeration, if
you please, of the dip of some three to four times. 1It's
only about a fourth as steeply dipping as that would in-
dicate. That shows you how very flat it is,

Now, on Exhibit 2, as I mentioned, I don't
like at this stage to say that these are definitely the tops
of the formations that has been indicated. 1I°'d like to
point out how these points were arrived at, I have correlat
seven or eight different points through the fields that we
could use for formation boundaries, but what I have taken,
for instance, as top of the Morrow or I prefer to call it
the Morrow marker, it is more or less a compromise between
the reported Morrow tops that we have gotten from operators

in order to come to some point that says all conditions we

have., For imtance, I have a reported Morrow pay zone jimmed-

iately below this marker in the Monsanto No. 4 Burton Flats
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NUTTER-DIRECT Page. 37

Q In line with your cuties previously expressed, have
vou m&e a study of the Burton Flats-Morrow Gas Pool in
Eddy County, New Mexico, 1n light of the four principal
factors cf prorationing vou have Just weniioned?

A Yes, sir, 1 have made a study cf ovoth pools in
respect to these four basilc considerations.

Q Based on your study, which of the four factors
are not present in that pool?

A Well, two cf the factors are verv obviously presenk

in the Morrow Gas Pocl. First, that there is more than one
purciiaser. The Buriton Flats-Morrow Gas Peool nas three pur-
chasers %that are physically coanected to the wells. Trans-
western Pipeline is in the pool; Southern Union Gas Company
is in the pool; El laso Natural is In the peool, and it 1is

1

my uncderstanding that certain acrcaye has been decicated Lo
the Llano Piveline. So, we have [our purchascrs in thoe Morrpw

Gas Yool and we hawve Pranasvestorn, Soulirern Union and Bl

TR}

FPaso 1n the Strawn Fool, 5o, we'wve got o leasl three pur-

chasers tnere.

Q ATC Lhore snoo obtnon fanelors cha o oare
Y _[,-, i- ~ iy ) My LTSN Lo e Moy gt Iy ity j] L0
I3 avervunuinyg LN 1N Uoer ey o o Gas 204, s

1 - L '\ - . S Dl f a0 7 5 L -
nave twe wells.  Cne has 275 acoes Gochoaleda oo 1, tnat
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& All rignt. Have those been designated?

A The first sxnibit eantitled Y&ell Usta Burton Fiatsk
MHorrow Gas Pool’ and 1t should

Case 5111.

‘dentilication.)

"
'L\

The next should be marked as Lxhivit "BY, Case

i
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CASE »11i
CASE S112

BUTTER-D1RLCY Page
tne ourchaser for these wells which are comnected and the
date of connection. Yon'll note that in the voeol the detiver-
he wasll, the notonvial -- thls is tne caicuiatoed-
absolute open {low varies {rom a low of 1,442 mef »or dav

to a high of &.,878,000 mef per day. Tnore is a correction
to wake on this nxhibit., For shut-in tubing pressure you

will note that nressure 1s listed as not availlavle for the
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Cask 5111
CASE 5112

NUTTER~-DIRECT 41

have determined our estlmabecd pipeline delivery capacity.

Now, tuis pipeline cdelivery capacity has bLeen determined

by a combdination of several factors. I have talked to engi-

neers wilth the cowmpanies (hat operate these wells, Ffound out
%u‘ AT

what they think of the well, -ge¢ acguainted with themn, what

they believe these wells will celiver into the pipelines

uncer existing pipeline pressures, which by bhe way, go as

hiigh as 930 pounds in the pool. I've also used actual pro-

cducing capabilities of the wells into the pipeline,.which
shows not necessarlly wnat the maximum capability is, but it
shows what the actual cavability is. If it's done, 1t can
do it. I've also just used some of ny own uncerstancing

of concditions in the reservolr and pipeline condiitions ia

the area to wmake thesec estimates of pipeline celivery capzac-

ity. You see, I have a iow therve of 1,500 up o a high  of

Lif
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to do so.
Q Okay. ‘Weuld you briefly summarize yvour recomnmendal-

ticons for prorationing the Burton Flats-Strawn Gas Pool?

A Yes, sir, I would. Again, I'll state that I
recommenc that the pool be proratec, that the effective dcate
of the prorationing be April the 'st, 1974, ithat a straight
acreage formula e utilized and that any units which have
more or less than the stancdard 320 acres dedicated to them
would receive an acreage factor in prowortions to the varia-
tion of their acreage frow the standard 320.

Q Iz Lhere anything Suarther you weuld like to add

to your testimony?

A Yes, there is. I hawve one wmore Bxhibit which
snouldé ve identified as Bxhitnit "EY in Case 51172.
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CASE 5111
CASE 5112

acreage allocation and chat it begin somecime in the future,
I believe April the lst is what Mr. Nutter recommended and
we agree with that.

MR, STAMETS: Sorry, I passed over you this morn-
ing, Mr. Reavis. Are there other statements in this case?
MR, DERRYBERRY: Mr. Examiner, the Commission seems
to be presentiang its testimony in installments. The next
section deals with Case 5112, relating to extention of

pool limits of the Burton-Strawn Gas Pool.

I would like to put Mr. Nutter back on for his
testimony at this time.

DANIEL S. NUTTER

recalled as a witness, having been previously sworn, testi-
fied as follows:
A I would recommend that the Burton-Strawn Gas Pool
pe extended to include all of Section 10, Towanship 21 South,
Range 27 Fast, NMPA, Eddy County, New Mexico.
Q There are no sections which are within one mile
pf the present pool?
A This is countinous with the present pool,

MR. DERRYBERRY: I believe that finally concludes

the Commission's case.

- MR, STAMETS: Any questions concerning this last
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BEFORE THE
NEW MEXICO o1l CONSERVATION COMMISSION
OIL CONSERVATION COMMISSTION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXTCO
November 15, 1973

_5._________‘__,_‘_‘__*_‘_______~__

IN THE MATTER OF :

)

)

)

In the Matter of the Heari ng )

called by the 0il Conservation ) Case No. 5111
Commission on its own motion to )
consider extending the horizonta) )
limits of the Burton Flats- )
Morrow Gas Pool, Eddy County, )
New Mexico )
)
)

—_—

BEFORE: RICHARD L. STAMETS,
Examiner

TRANSCRIPT OF EXAMINER HEARTNG




MR. STAMETS: Call case 5111.

MR. DERRYBERRY: Case 5111, In the matter of the
hearing called by the 0il Conservation Commission on
its own motion to consider extending the horizontal
limits of the Burton Flats-Morrow Gas Pool, Fidy County,
New Mexico.

MR. STAMETS: This case has been continued until

January léth at the request of interested operators.
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CERTIFICATE

1, DONNA KEITH, a Court Rerorter, in and for the
county of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Cormission was reported by
me: and that the same is a true and correct record of the
said proceedings to the best of my knowledge, skill and
ability.
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,ch LK G ‘,(Q/L_,(_ L

COURT REPORTER




GQuilf @il Company =U. S.

PRODUCTION DEPARTMENT
MIDLAND DISTRICT

W. B. Hopkins

DISTRICT PRODUCTION MANASER P.O. Orawer 11SO
J. L. Pike R Midland, Texas 79701
DISTRICT CPERATIONS MARAGER January 11, 1974

M. B. Moseley
DISTRICT SERVICES MANAGER
A.d. Evans, Jr.
DISTRICT ENYIRONMENTAL & SAFETY MANASER

J. C. Howard
DISTRICT EMPLOYEE RELATIONS MANAZER
Mr. A, L. Porter, Jr. ﬂ

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Case No. 5111 - Burton Flat-Morrow Gas Pool
Case No. 5112 - Burton Flat-Sirawn Gas Pool
Case No. 5113 - Burton Flat-Atcka Tas Pool
Eddy County, New Mexico

Dear Sir:

Gulf 0il Corporation, as an operator and/or nonoperating working interest
owner in the subject fields, has the following recommendations to make
in Cases 5311, 5112 and 5113,

1. For the Burton Flat-Morrow Gas Pool and Burton
Flat-Strawn Gas Pools:

a, Gas proration is recommended,

b. The pool allnwable remaining each month after the
deduction of the total allowable assigned to marginal
wells shall be allocated among the non-marginal wells
antitled to an allowable in the proportion that each
wells acreage factor bears to the total of the acre-
age factors for all non-marginal wells in the Pool,

c. A standard gas proration unit in both pools should
be 320 acres.

A DIISICH OF GULF OIL CORPODRATICH




Mr, A. L. Porter, Jr.
January 11, 1974
Page 2

2. Due to the fact that only one well to date has been
completed in the Burton Flat-Atoka Gas Pool, it is
recommended that gas proration not be instituted
and the case dismissed.

Yours very truly,

YV ke

J. L. PIKE

CFK: jm

cc?

Monsanto 0il Company
101 North Marienfeld
Midland, Texas 79701

James E, Sperling
P. 0. Box 2168
Albuquerque, New Mexico 87103

Dan McAllen - Bldg.

- = = LI | -
Ce. D, BOriana = 1iobbs




1. R TRUJILLO

O1L CON SERVATION COMMISS]ON CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO \LEX 5. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER. JR.
February 8. 1974 SECRETARY - DIRECTOR

o
Re: CASE NO 5111 and 5112
Mr. Clarence Hinkle t .
Hjnkle, pondurant, Cox & Eaton ORDER NO. R-4706 and R-4707+
Attorneys at Law
post Office Box 10 Applicant:

Roswell, New Mexico 88201 oce

Dear Sir:

Enclosed herewith are two copies of the above—referenced
Commission order recently entered in the subject case.

Very»truly yours,

\_j e T 4 -
SA ialiD 4?” /':L
L AL C/Q@@ALA{/;7K
A. L. PORTER, Jr.
Secretary-Director

ALP/ir

copy of order also sent to:

Hobbs CCC x
Artesia OCC X
aztec OCC

——

Mr. R. Le. Hocker, Mr. Farrell Lines
Other

e ————
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING | |
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

: CASE NO. 5111 §
i Order No. R-4706

;. IN THE MATTER OF THE HEARING

! CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO
CONSIDER EXTENDING THE POOL LIMITS
OF THE BURTOX FLATS-MORROW GAS POOL,
EDDY COUNTY, NEW MEXICO, TO CONSIDER
‘! THE INSTITUTION OF GAS PRORATIONING
4 IN SAID POOL, AND TO CONSIDER THE
ADOPTION OF SPECIAL RULES AND
REGULATIONS FOR SAID POOL.

ORDER OF THE COMMISSION

BY THE COMMISSION: |

i
h

This cause came on for hearing st 9 a.m. on January le, 1974;
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. :

4 NOW, on this __ 18th day of January, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

fully advised in the premises,

RINDS:

(1) That due public notice having been given as required byE
law, the Commission had jurisdiction of this cause and the subject
matter thereof. ‘

(2) Tht by Order HNo. R-4436 effective March 1, 1lY/3, the ‘
Comnission created the Burton Flats-Morrow Gas Pool, Eddy County,
New Mexico, for the production of gas from the Morrow formation.

(3) That the horizontal 11

aits ©f said pool have been
extendad frowm time teo time by cr

i
e of the Commilasion,

(4) That the horizontal limitg of the Burtow Flatsz-Morrow
Gas Pool as defined by the Commission at the time of hearing
this case comprise the foilowing descywibed area:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 21 SOUTH, RANGE 27 EAST, MMPX

Section 2: Lota 1 through 8: All
Scaetion 3:  All
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(5) That the Burton Flats-Morrow Gas Pool in Eddy County,
New Mexico should ba extended to include therein:

TOWYNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 34: S§/2

TOWNSHIP 21 SOUTH, RANGE 274EAST, NMPM
Section 8: N/2

Section 9: N/2

Section 10: All

(6) <c<hat at the time of hearing of this case, there were
eight wells completed in and capable of producing from the Burton
Flats~-Morrow Gas Pool as described in Finding No. (4) above and .
as extended pursuant to Finding No, (5) above, and three addirional
wvells completed in and capable of producing from the Morrow
formaction wvithin one wile therecf, 2ll producing from a common
reservoir, and of these elaven vells, eignt were actually connectdd
to a gas pipe line. ;

(7) That at the time of the hearing of this case, gas was |
being taken from wells producing from the subject reservoir by
three trangporters, being E1 Paso Natural Gas Company, Scuthern
Union Gas Company, and Transwestern Pipe Line Company.

(8) That during the month oX¥ November, 1973, the latest
month for which full monthly statistics are available, the
eatimated total delivery capacity of the six wells which had
pipe line connections during the entire month was at least
38,500 Mcf per day. ;

{(9) That during the month of November, ¥73, the actual
production from the aforesaid six wells producing from the subjec:
regervoir was approximately 29,300 Mcf per day.

{(18) Tuei siace, during the menth of Navember. 1973, no
restrictione other than market demand were placed upon the
production from wells producing from the subject reservoir,
actual production should be considered as warket demand for gas
from the resexrvoir,

(11) That during the wonth of Novembey, 1972  the rersl
delivery capacity of the wells within the SubJect ragsecrvolr
exceeded awmarket demand for gas from the reservolr,

(12) 7Tunat under the conditions that now exisi in the subject
pool, there is & potential for non-ratable taking by pipeslines
fromn c¢he various wells in the pool,

(13) That non-ratable taking by pipelirnes from the various
wells 4n the pool would comnstiitute a violation of correlative
rights.
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(14) That unrestricted production creates a potential for
drainage which 1s not equalized by counter-drainage and that
guch drainage constitutes a violxion of correlative rights.

(15) That the protection of correlative rights is a
neceassary adjunct to the prevention of waste.

(16) That in order to prevent waste and ensure that all i
owners of property in the subject poocl have the opportunity to ‘
produce without waste their fair share of the gas in the pool,
the subject pool should be prorated to limit the amount of gas
to be recovered from each tract to that tract's share of the
ressonable market demand for gas from the pool.

{17) That to ensure that each owner of property in the
subject pool has tbe opportunity to produce that amount ¢=
gas that can be practicably obtained without waste substantially
in the proportion that the recoverable gas under his tract
bears to the total recoverable gas in the pool, the gubject pool
should be prorated in order to limit the amount of gas to be
produced frcm the pool to the reasonable market demand and the
capacity of the gas transportiation facilities serving that pool.

(18) That the subject pool has not been completely developed.

(19) That production from the Morrow formation in the
subject pool is from many separate stringers which vary greatly
in areal extent and in porosity and thickness, both within
individual stringers and between stringers.

(20) That the above-described stringers are not continuous
across the pool but are interconnected by the perforations in
the various completions in the pool,

{21) That due to the above-described variations in the
stringers and the lact of coatiuulity of the stringers, the
effective feat of pay and the reserves underlying each developed
tract cannot be practicably determined from the daia obrained
at the wellbore,

(22) That there avre recoverable gas resarves nanderlving
each of the developad 320-~ucre tracts within the horizontal
limits of the subject pool; that there are eight 320-acre
tracts within the pool as degscribed in Finding Neo., (4) above
and ae extended pursuant to Finding lo. (5) above a2nd three
additional developed 320-acre tracts within one mile therrof,
there being a total of 11 wells coumpletaed and capable of produc-
ing from the SJurton ¥Flaitz-Morrow gas reservoir,

(23 That due to the nature of rhe reservolr, ths amount
of recoverable gac under ecach producer’s ©vract Tannoi be
nraciicably determined in the subject pool by a formula which
conaiders cffective feet of pay and pore volume.
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(24) That due to the nature of the reservoir, the total
amount of recoverable gas in the subject pool cannot be practica-'
bly determined by a formula which considers effective feet of
pay and pore volume.

(25) That due to the nature of the reservoir, the propor- |
tion of recoverable gas underlying each tract to the total amount
of recoverable gas in the subject pocl cannot be practicably
determined by a formula which considers effective feet of pay
and pore volume.

(26) That the amount of recoverable gas under each producer's
tract cannot be practicably determined in the subject pool by a
formula which considers the deliverability of a well.

(27) That the total amount of recoverable gas in the
subject pool cannot be practicably determined by a formula which
considers the deliverability of the wells in the pool.

(28) That the proportion of recoverable gas underlying each
tract to the total amount of recoverable gas fn the subject pocl
cannot be practicably determined by a formula which considers
the deliverability of the wells withir the pool.

(29) That the amount of recoverable gas under each pro-
ducer's tract cannot be practicably determined by a formula
which considers previous production and pressure decline.

(30) That due to the early state of depletion of the subject
pool, the total amount of recoverable gas in the pool cannot be
practicably determined by a formula which considers previous
production and pressure decline.

{31) That the proportion of recoverabl: gus underlying
each tract to the total amount of recoverable gas in the subject
pool cannot ha nracticshly Astermined hy 2 formule which conzidcTs
previous production and pressure decline.

(32) That the amount of gas which can be practicably obtained
without waste by the owner of each propevty in the subject pool
substantially in the proporcion that the recoverable gas under
hia trarct bears ta the toval wvaceverable gas LIn the posl cau be
nracticably determined beat by allocating the allowable produc-
tion awmong the wells on the basis of developed tract acreage

compared to total developed tract acreaze in the pool.

(33) That, considering the nature of the reservolr and the
bYnown extent of developmwent, & proration formula based upon sur-
tace acreage will afford the owner of each property in the pool
the opportunity to produce his just and equitable skare of the
gas in the pool so far a8 such can be practicably ebtained with-
vui wasie suvsvauntislly im the proportion that the rTecoversble
gas under such property hears to the total recoverable gas in
he pool,
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(34) That in order to prevent waste, the total allowable
production from all gas wells producing from the subject pool
should be limited to the total reasonable market demand for
gas from the pool.

(35) That in order to prevent waste the total allowable
production from each gas well producing from the subject pool
should be limited to that well's share of the reasonable market
demand for gas from the pool.

{36) That, in order to prevent drainage between tractas
that is not equalized by counter drainage, the allowable pro-~
duction from the pool should be prorated to the varioua producers
oen a just and equitable basis.

{(37) That, considering the available reservoir 1nformation;
a 100 percent surface acreage formula is the most reasonable
basis for allocating the allowable production among the wells
delivering to the gas transportation facilities.

(38) That the adoption ¢f a 100 percant surface acreage
formula for allocating the allowable production in the subject
pool will, fnerofar as £is presently practicable, sravent drainage
between producing tiacts which 18 not equalized by counterx
drainage.

(39) That in order to ensure that each operator is afforded
the opportunity to produce his property ratably with all other i
operators in the pool, allowable production from the pool should:
be prorated to the varfous producers upon a just and equitable
baeis,

{40) That the adoption of a 100 percent surface acreage
formula for allocating the allowable production in the subject
pool will insofar as is presently practicable allow each operatorx
the opportunity to produce his property ratably with all other
operatora in the poovli.

{41) Tkat the subject pool should be governed by the
general rules and regulations for the prorated gss pools of
southeastern New Yexico promulgated by Order No. R~1670 as
amended insofar 23 such general zules and regulations are not
inconsgistent with this order.

IT IS THEREFORE ORDERED:

(1) That the Burton Flats-Morrow Gas Pool in Eddy County,
New HMextlce, as heraetofore classifled, defined and described, is
heraby extended to dinciude therein:

COWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM

Section 34: 5/2
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TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Saction 8: N/2

Section 9: N/2

Section 10: A1ll

(2) That the Burton Flats-Morrow Gas Pool in Eddy County,
New Mexico, is hereby prorated effaective April 1, 1974,

(3) That the subject pocl shall be governed by the general |
tules and regulations for the prorated gas pools of southeastern
New Mexico promulgated by Order No, R-1670, as amended, insofar

as such general rules and regulations are not inceonsiatent with
this order.

SPECIAL RULES AND REGULATIONS
FOR THE
BURTON FLATS-MORROW GAS POOL

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 1. Each well completed or recompleted in the Burton ’
Flats-Morrow Gas FPool or in the Morrow formation within one \
mile thereof and not nearer to nor within the boundaries of ,
another pool producing from the Morrow formation shall be spaced,.
drilled, oparated, and prorated in accordance with the rules for
the Burton Flatas-Morrow Gas Poocl as set forth herein.

RULE 2. Each well shall bg located no nearer than 1980
feaet to the end boundary nor nearer than 660 feet to the side
boundary of the proration unit nor nearer than 330 feet to any
governmental quarter-quarter section line.

C. ALLOCATION AND GRANTING OF ALLOWABLES

RULE 8. (A)Y The total allowable to be allocated to gas
wellas in the pool regulated by this order each woath shall be
cqual to Lue sume of the “preliminary" or "supplemeutal"
nominations {whichever is applicable)} together with any adjust-
ments which th2 Comwmission deemsz advisable., The allowable re-~
maining each mopth efter deducting the totai allowable assigned
tn marginal wells shall be alleocated among the noa-marginal
wolls entitled to an allowable i{n the proportion that each well'a
acreage factor bears to the total of the acreage factor for all
non~macrginal gas wells in the pool.

RULE 8. (B) Allowables to newly completed gas wells shall
commence on Lhe day of connection to a&a gas transportation
facility as determined from an affidavit furnished to the
Comuigsion (Drsawer DD, Artesia, Vew Mexico 88210) hy the purchaser
or the date of f{livug of Form C-104 and a plat (Form C-102)
shichever date is8 the latter.
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RULE 9. (A) A standard unit consisting of 320 ecres shall
be assigned an acreage factor of 1.00, provided however, the
acreaga tolerances provided in Rule 5 (A) shall apply.

C. GENERAL ;

: RULE _25. The vertical 1limits of the Burton Flats-Mozrow !
! Gas Pool shall be the Morrow formation. i

RULE 26. The first proration period for the Burton Flats-
Morrow Gas Peool shall commence on April 1, 1974,

IT IS FURTHER ORDERED:

(1) That jurisdiction of this cause is retained for the
.1 entry of such further orders as the Commission may deem j
necessary. f

s | DONE at Santa Fe, New Mexico, on the day and year herein-
: above designated.

STATE OF NER MEXICO

OIL CONSERVATION COMMISSION §
-\ ;
7ﬁ/’ = A < }

I/ R. TRUJILLO, Chairman

ALEX J, ARMIJO, Member
4O > ./- *
A. L. PORTER, JR., Member & Secretary l

S EAL

jef




L R TRUJRLLO
O1L CONSERVATION COMMISS]ON

CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
January 21, 1974 SECRETARY - DIRECTOR
Re: cCaASE no. 5111 ana S{ig
Mrx, Chm« Hinkle ORDER NO. R-4706 and R~-4707
Hinkle, Bondurant, cox & Eaton T
Attorn.yi at Law Applicant:
Post Office Box 10 oce
Roswell, Mew Mexico 88201
—

Dear Sij.

Very truly yours,

‘ O Ly Gf
A. L, PORTER, Jr,
Secretary—Director

ALP/ir

Copy of order also sent to:

Hobbs occ x
) —

Artesia occ x
Aztec OcCC -
—

Mr. R. L. Hocker Mr., Parrell Lines
Other ’

—_—
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1. R. TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A.L.PORTER.JR.
SECRETARY - DIRECTOR
JANUARY 18, 1974
MEMORANDUM
TO: GAS PURCEASERS IN BURTON FLATS-MORRCW AND
BURTON FLATS~-STRAWN GAS POOLS
FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR
SUBJECT: GAS PRORATIONIMG AND NOMINATIONS

Enclosed herewith are copies of Oxrders Nos. 4706
and R-4707, recently entered which institute gas prorationing
in each of the above-named pools. You will note that proration-
ing in these pools will become effective April 1, 1974.

Please i 3¢ prcliminary nominatcions for these
pools with your preliminary nominations for purchase of gas from
all other gas pools for the next proration period which starts
April 1, 1974, and continues through March 31, 1975. These pre-
liminary nominations will be considered at the February 13 hearing.
Therefore it will be necessary for us to have these preliminary
nominations by February 4, 1974,

Please call Mr. J. E. Kapteina, our Gas Proration
Engineer at (505) 827-2533 if you have any questions concerning
preliminary or supplemental nominations.

ALP/DSN/ir

Fnclosures
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DEFORE TIE OIL CONSERVATION COMALSSION
CF TIHE STATS OF MNIW MEXICO

CASE NO. 5109
Order tlo. R-4704-2

IN THES MATTER OF TUE HBARING CALLED BY TID
OIL CONSERVATION COMMISSION ON IWLS OWdl MOTION
TO CONSIDER EXTENDING T{E HORIZONTAL LIMITS OF
THE CATCLAW DRAW-MORROW GAS POOL, EDDY COUNTY,
NEW MEXICO, TO INCLUDE ALL OF SECTION 35,
TOWNSHIP 21 SOUTH, RANGE 25 EAST.

CASE NO. 5111
Order No. R-4706-A

IN THE MATTZR OF TIIE HEARING CALLED BY THR
CIL CONSERVATION COMMISSION ON ITS OWN OTION
TO CONSIDER EXTENDING THE HORIZONTAL LIMITS OF
THE BURTON FLATS-MORROW GAS POOL, EDDY COUNTY,
NEW MEXICO, TO INCLUDE THE 5/2 OF SECTION 34,
TOWMISHIP 20 SOUTH, RANGE 28 EAST, AND THE /2
OF SECTIONS 8 AND 9, AND ALL OF SECTION 10,
TOWNSHIP 21 SOUTH, RANGE 27 EAST.

CASE NO. 5112
Crder No., R-4707-a

Id THE MATTZR OF THE HEARING CALLED BY TIE

OIL CONSIZEVATION COMMISSION ON ITS OWN MNOTIOXN
TO CONSIDER EXTENDING THD HORIZOWTAL LIIIITS OF
TIIZ BURTON FLATS-STRAWN GAS POOL, EDDY COUNTY,
NEW MEXICO, TO INCLUDE ALL OF SECTION 10, TOWM~
SHIP 21 SOUTH, RANGE 27 EAST.

; NUNC PRO TUNC ORDER
3 .
- - BY THE COMMISSION:
= (1} It appearing to the Commission that Order Ho. R-4704,
B dated January 15, 1974, which instituted gas prorationing in the
k.

" " Catclaw Draw-Morrow Gas Pool, Ordar No. R-4705, dated Januaxy 13,
g 1974, which insiituted gas prorationing in the Surton Flats-~
torrow Gas Pool, and Order No. &k-4787, dated January 18, 1974,
which institutad gas procaitioning in thz Burton Flats~-Strawn

Gas Pool, all in BEddy County, dNew Mexico, ave improparly nunabared
due to clerical error,

IT T8 THEIETOREL ORDLRED:

1 Thak effactiva January 15, 1274, Ordex No., 2-17¢4 is
L 4 ?
] hereby ranumbarad Oxder lio. R-16790-0.

iva Januarxry 12, 1374, Order do. R-4705 ig
2r o, 2—~15670-P.

(2) “That cifec
noreby roanumbered Cr

~

ol




, CASE NO. 5109
: . Order No. R-4704-A
. i
P | CASE NO. 5111 ’;
. Order No. R-4706-A :
; CASE NO. 5112
i - Order No. R~4707-A
; {3) That effective January 13, 1974, Order MNo. R-4707 is
R - hereby renumbered Order MNo. R-1670-Q. |
i ;
. ' '
[ | *
' IT IS FURTKER ORDERED:
= ) (1) That the amendments set forth in this order be entered
3O . nunc pro tunc on the above specified dates. 5
§ ] ‘ DONE at Santa Fe, New Mexlco, this__ 7th day of February, *
§ 3 T 1974. i
| STATE OF NEW MEXICO '
011, CONSERVATION COMMISSION
i
i
3 3
P ; i I. R, TRUJILLO, Chairman
¢ e
:;. ' ! z// // /f//{/ /
3 \‘—'.‘ "
H AL®X ' J. \I QO-,: enber
P ) f
! /f : / /ﬂ’f‘" s f
P TA 5% AL RS
: A, 1. romrrEm, Jr., ueridr & Secratary
i ] SEAL
! E
| [
| .
By
3
4
) .
]
:; ar/

PRSI U L
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Docket No. 2-74

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 16, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for February,
1974, from fifteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for February, 1974.

CASE 5110: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commissicn
on its own motion to consider extending the horizontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to lnclude
the S/2 of Section 28, Township 25 South, Range 24 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also tec be
counsidered will be the adoption of special rules and regulations for
sald pool including a provision for allocating the allowable production
among the wells in the pool.

’\\ CASE 5111: (Continued from the November 15, 1973, Examiner Hearing)

{n the matter of the hearing called by the 0il Conservation Commisgsion
on its own motion to consider extending the horizontal limits of the
Burton Flats~Horrow Gas Pool, Eddy County, New Mexlco, to include the
S/2 of Sectlon 34, Township 20 South, Range 28 East, and the N/2 of
Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
sald pool vo provide for fixing the total allowable natural gas produc~
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
among the wells in the pool.

CASE 5117: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Cemmission
on its own motion to consider extending the horizontal limits of the
Burton Flats-Strawn Gas Pool, Eddy County, New Mexico, to include ali
of Section 10, Township 21 South, Range 27 East.
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(Case 5112 continued from Page 1)

CASE 5113:

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to rcasonable market demand and
to the capacity of the gas transportation facilities. Also to be
considered will be the adoption of special rules and regulatioms for
said pool including 2 ~rovigion for allocating the allowable produc-
tion among the wells in the pool.

{Continued from the November 15, 1973, Examiner Hearing)

CASE 5124:

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider the institution of gas prorationing in

the Burton Flats-Atoka Gas Pool, Eddy County, New Mexico, and to provide
for {ixing the total allowable natural gas production from said pool to
an amount equal to reasonable market demand and to the capacity of the
gas transportation facilities. Also to be considered will be the
adoption of special rules and regulations for sald pool including a
provision for allocating the allowable production among the wells in

the pool.

(Continued from the November 28, 1973, Examiner Hearing)

CASE S5143:

CASE 5144:

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-~styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be considered will be the cost of drilling and completing
sald well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of El Paso Natural Gas Company for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of its proposed
Rocky Arroyo "D"” Com. Well No. 2 in the center of Unit L of Sec-

tion 4, Tosnship 22 South, Range 22 East, Rocky Arroyo-Morrow Gas
Pool, Eddy County, New Mexico, the S/2 of saild Section 4 to be dedi-
cated to the well.

Application of Depco, Inc. for two waterflood projects, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to iastitute two waterflood projects by the injection of water

into the Grayburg-San Andres formation through six wells located

on applicant's State 647 lease in Sections 31 and 32, Township 17
South, Range 28 East, Artesia Pool, Eddy County, New dMexicc, and
through one well on the Kersey and Company Ramapo "A' Lease in said
Section 32.
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CASE 5145:

CASE 4969:

-3-

Application of Texas Pacific 01l Company for salt water disposal,

l.ea County, New Mexico. Applicant, in the above-styled cause,

seeks authority to dispose of produced salt water into the Devonian
formation in the perforated interval from 10,872 feet to 11,032 feet
in its State "B" Well No. 2 located in Unit B of Section 11, Town-
ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,
New Mexico.

{Reopened)

CASE 5147:

CASE 5148:

CASE 5149:

In the matter of Case No. 4569 being reopened pursuant to the
provisions of Order No. R-4557, which order established a temporary
special depth bracket allowable for the Tocito Dome-Pennsylvanian
"D" 0il Pool, San Juan County, New Mexico. All interested parties
may appear and show cause why the special allowable should be made
permanent.
Application of Midwest 011 Corperation for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Target Unit Area comprising 5120 acres, more or
less, of State and Federal lands in Townships 25 and 26 South,
Range 25 East, Eddy County, New Mexico.

Application of Mesa Petroleum Corporation for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests in the Morrow formation
underlying the S/2 of Section 12, Tewnship 16 South, Range 35 East,
North Shoe Bar Field, Lea County, New Mexico, to be dedicated to a
well to be drilled at a standard location for said unit in Unit O

of said Section 12. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and 2 charge for risk involved in drilling said well.

Application of Coquina 0il Corperation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
ceuge, seeks authority to drill a well at an unorthodox gas well
location 990 feet from the North and East lines of Section 16,
Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, Eddy County,
New Mexico, the N/2 of sald Section 16 to be dedicated to said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 33, Township 21 South,
Range 27 East, Eddy County, New Mexico, to be dedicated vo a well to
he drilled at a standard Pennsylvanian gas well location for said
unit. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.
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CASE 5150:

CASE 5151:

CASE 5152:

CASE 5140:

4=

Application of Hanson 01l Corporation for a waterflood project,

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Queen formation through 10 wells in its Mescalero
Ridge Unit Area in Sections 26 and 35, Township 19 South, Range 34
East, Pearl-Queen Pool, Lea County, New Mexico.

Application of Penroc 0il Corporation for a dual completion, Eddy
County, New Mexico. A-rlicant, in the above-styled cause seeks
approval for the dual completion {conventional) of its Dero-Federal
A-Com Well No. 1, located in Unit N of Section 35, Township 19 South,
Range 28 East, Eddy County, New Mexico, in such a manner as to
produce gas from the Winchester-Wolfcamp gas pool and an undesignated
Strawn gas pool through the casing-tubing annulus and through tubing.

Application of Petro-Lewis Corporation for a Special Depth Bracket
Allowable, Media-Entrada 0il Pool, Sandoval County, New Mexico.
Aprlicant, in the above-~styled cause, seeks a special depth bracket
allowable for the Media-Entrada 01l Pool, Township 19 North, Range 3
West, Sandoval County, New Mexico.

(Continued from the Jaruary 3, 1974, Examiner Hearing)

CASE 4956:

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the
Vada-Penrsylvanian Pool underlying the NW/4 of Section 24, Township

9 South, Range 33 East, Les County, New Mexico, to be dedicated to
the King Resources Sheridan Well No. 1~A located in Unit C of said
Section 24. Also to be considered 18 designation of the applicant as
operator of the NW/4 of said Section 24 and the well located thereon,
provision for allocation of actual operating costs and charges for
supervision, and allocation of costs for reworking said well including
a 2007 charge attributable to any non-consenting working interest

owner's pro rata share of said workover costs, for the risk involved
in said workover.

(Reopened) (Continued from the January 3, 1974, Examiner Hearing)

Application of Plerce & Dehlinger for a determination of well costs,
Lea County, New Mexico. Applicant, as operator of the Sheridan Well

No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,

Lea County, New Mexico, to which well isc dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, including, but not limited to, the costs of
reworking and placing sald Sheridan Well No. 1 back on production

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to the working interest of King Kesources.



BEFORE TIIE OIL CONSLERVATION COM'MISSION

STATE OF NEW [EXICOQ

Thursday, [Hovember 15, 1972

IN THE MATTER OF THE MOTION OF

THE OIL CONSERVATION COMMISSION

FOR A HEARING REGARDING EXTENDIMNG

THE HORIZONTAL LIMITS OF THE ey

-

BURTON FLATS-}MORROW GAS POOL, 4

\
EDDY COUNTY, NEW MEXICO Case Néi 5111

ENTRY OF APPEARANCE

The undersigned, »Modrall, Sperling, Roehl, Harris &
Sisk, of Albuquerque, New Mexico, hereby enter their appear-
ance nerein for Gulf 0Oil Corporation, with its house counsel
of iiidland, Texas.

MODRALL SPERLING ROEHL HARRIS & SISK

! i
i

I — = /
By : \ngxf\f‘vﬁx) gi- l(L/b/ N\\}//
“Attorneys for Gulf ?91 Corporatiion
/Pl O. Box 2168
{ Albuquerque, New Mexico 87103

~
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DOCKET: EXAMINFR HEARIN% - THURSDAY - NOVEMBER 15, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE _LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5108:

CASE 5109:

CASE 5110:

/

CASE 5111:

(1) Consideration of the allowable production of gas for December,
1973, from sixteen prcrated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

{2) Consideration of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for December, 1973.

In the matter of the hearing called by the 0il Conservation Commission

on its own motion to receive a report from the Blinebry Pool Study
Committee which was appointed pursuant to the provieions of Order

No. R-4536. 1t is expected that said committee will make recommendations
and offer proposed pool rules for consideration by the Commission for

the Blinebry 01l Pool and Blinebry Gas Pool, Lea County, New Mexico.

In the matter of the hearing called by the 01l Comservation Commission
on its own motion to consider extending the horizontal limits of the
Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, to include all
of Section 35, Township 21 South, Range 25 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
gidered =111 he the gdoption of special rules and regulations for

said pool including a provision for allocating the allowable production
among the wells in the pool.

In the matter of the hearing called ty the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to include
the S/2 of Section 28, Township 25 South, Range 24 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal tc reasonable market demand and
to the capacity of the gas transportaticn facilities. Alsc to be
considerad will be the adoption of special rules and regulations for
gaid pool {including a provision for alloceting the allowable production
among the wells in the pool.

in the matter of the hearing called by the 0il Conservation Commission
on 1ts own motion to consider extending the horizontal limits of the
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(Case 5111 continued from Page 1)

CASE 5112:

CASE 5113:

Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
$/2 of Section 34, Township 20 South, Range 28 East, and the N/2 of

Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
said pcol to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules ard regulations for said

pool including a provision for allocating the allowable production among
the wells in the pool.

In the matter of the hearing called bty the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Burton Flats-Strawn Gas Pool, Eddy County, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilitjes. Alsc to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
airong the wells in the pool.

In the matter of the hearing called by the 0il Conservation Commission
on {is own wotion to consider the institution of gas prorationing in

the Burton Flats-Atcka Gas Pool, Eddy County, New Mexico, and to provide
for fixing the total allowable natural gas production from said pool to
an amount egual to reasonabls market domand and to the copacity of the
gas transportation facilities. Also to be considered will be the
adoption of special rules and regulations for said pool including a
provision for allocating the allowable production among the wells in
the pool.

A~
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CALLED BY TBE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

OIL CONSERVATION COMMISSION ON ITS OWN MOTION
TO CONSIDER EXTENDING THE POOL LIMITS OF THE

| BURTON FLATS-MORROW GAS POOL, EDDY COUNTY,
NEW MEXICO, TO CONSIDER THE INSTITUTION OF
GAS PRORATIONING IN SAID POOL, AND TO CONSIDER
THE ADOPTION OF SPECIAL RULES AND REGULATIONS
FOR SAID POOL.

{3\ IN THE MATTER OF THE HEARING CALLED BY THE

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

THE PURPOSE OF CONSIDERING:

/ W CASE No. _ 11l
Order No. R- # ZQG

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. orn~” January l6 144 |
at Santa Fe, New Mexico, before Examiner Richard T STamets .
NOW, on this day of January , 194 , the Commission,

a quorum being preseat, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That by Order No. R-4486 effective March 1, 1973, the
Commission created the Burton Flats-Morrow Gas Pool, Eddy County,
New Mexico, for the production of gas from the Morrow formation,

. , . - . i - , . e ]
. .
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Case No. 5111
Order No. R-

(11) That during the month of Novemker, 1973, the total
rese rvoir
delivery capacity of the wells within the subject @eed cxceeded

V&S&t‘délr.
marxket demand for gas from the eubjeet—pecl.

(12} That wader the conditions hﬁ+ now exist in the subjac
is a povential Tor non-rateble taking by pipelines from the variors walls in
tho ponl.
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(LB) Trat non-ratable takivg ue wolls in the
vool would conotid ute a violation

(14) That wavesbtrvicted production ereates a poteatial for arair vhieh
1s ot equelized by eounter-drailuage and that such deainage consi kS
vioiotion of ¢ bive »]

(13) what the protecition of corrslatbive vights 1o a necessory adjunct
to thwe prevenvion of vastc,

der to prevent waste and enaure
cet pool have the cpportunity to
f the gas in the pool, the subject ol
to linlt the arount of ges to be rceovered from each tract to tha
siwre of the reasonuble market demand for gas {rom tha pool.

(17) Tnal te ensure that each owncr of proveriy
the opportealty to produce that amount of gas tihal car
10

obhalinad withousd Jﬁote subsitantially in the proportion
gre wnder his troci bears to the toial recoverable ges
5oL T 2 in order to limit tho e of
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(33) ‘inut, connidering Lhe miture of coinnt
of develormenh, a 1luru-i”n JwLAu1* b
the ovmze of caclt proparcly in the DQJL
and equitabla share of Lhe gas in the
obtained withoul wastc substantiallty
as under such propevty bears 1o the

fard

o

to ]n
wch can be Dpo;!C'blv
Lihal tho recovornble

o aeyee 3 DR
le gos in ine pool,

(2 !: Thot in order to prevenl waste the tubal sllowable production
aach gaz wall producing feom the subject nao_ should ba limitad o
w?Ll'“ share of the reasonable markeb derond for gos from the pool.

(3’” That in ovder to prevent wvaste, 1
from all gas wells produeing from &} biest wool shoula be 1inid
the total reasonable market demend ror gas from the pool.

10
~

(3‘) ’J."hut., :7_n order ‘l;o ng ent dreinzze dobucon 'i;rao.'i;s bt Is not
i dllcwauAv production from tha pool should

v oom oa just and o“aliable basis,

(7B That the adoption of 2 100 percert surface acy formula for
> allownble production in the subjiect pocl w insclar as is
frovwr‘l" raciicable, pceveut ¢rairaze batvasn producing cis which is
not equalizned by counter drainuge,

(33) That in ocder 1o
opporbunity 1o produce
pool, 110”1070

vm:'ﬁouu Produns

adoption of 2

wable produciios

p“os 0ty praciicable allow oach ¢
propgerty ratably wilh 2ll other opzrato
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(41) *Thai the subjaci pool should be governsd by the gensral rules
and regulations for the procatad zZas pools of southezstern MNew Vaxico
promulzatad by Joder o, ROISYD ao amended dnzofar s such gensral rules
and reg ti song i S 1 b

2 siond wWith this 0rder, Oi—tha—spetdlihepmwies
ang rosue———ttesdeme s D e C . DOOL  Pronny e i

IT IS THEREFORE ORDERED:

(1) That the Burton Flats-Morrow Gas Pool in kddy Couhly,
New Mexico, as heretofore classified, defined and described, is
hereby extended to include therein:

TOWNSIIIP 20 SOUTIl, RANGE 28 EAST, NMPM
Section 34: §/2
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Order

5111
No. R~

(22)

That there are recoverable gas reserves underlying

each of the developed 320-acre tracts within the horizontal

limits of the subject pool;

tracts within the pool as described in Finding No.

as extended pursuant to Finding No.

developed 320-acre tracts within one mile thereof,

" ble of ""“‘“?g:
¢}11 wells completed and nézzy-ﬁo—gcedaae om the Burton Flats-

Morrow gas reservoir.

23 Thaiy due to the nature of the
gas under each producers tract cannoi be
pool by 2 fovimla which considers offect!

(247 That dwp to the naturs of the
TEIOVeTLD j DPOOY camy
formuala wi feat o

That due

that there are eight 320-acre

{4} above and

(5) above and three additionai

there being & tdﬁ-’

(235) 2 the nature of the reservair, the uroporition of vecover-
able gas underlying each iract to the botal swmount of recoverable gas in the
subhicet pool cannot be practicably determined ©y a formula which considera
eitvecsive feet of vay and nore voluma,
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Order No., R-

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
8ection 8: N/2
Section 9: N/2
Section 10: All

(2) That the Burton Flats-Morrow Gas Pool in Eddy County,
New Mexico, is hereby prorated effective April 1, 1974.

(3) That the subject pool shall be governed by the general
rules and regulations for the prorated gas pools of southeastern
New Mexico promulgated by Order No. R-1670, as amended, insofar

as such general rules and regulations are not inconsistent with

this order = o miliPatrirtnltiill Gl —iideiadirlit-tit—tor—tire—sairyet t

Shrarbt—d DA .

SPECIAL RULES AND REGULATIONS
FOR THE
BURTON FLATS-MORROW GAS POOL

A. WELL LOCATION AND ACREAGE REQUIREMENTS
RULE 1. Each well completed or recompleted in the Burton
Flats-Morrow Gas Pool or in the Morrow formation within one

mile thereof and not nearer to nor within the boundaries of

another pool producing from the Morrow formation shall be spaced,

drilled, operated,and prorated in accordance with the rules for the

Burton Flats-Morrow Gas Pool as set forth herein.

RULE 2. Each well shall pe located no nearer than 1980
feet to the end boundary nor nearer than 660 feet to the side
boundary of the proration unit nor nearer than 330 feet to any

governmental quarter-quarter section line.

C. ALLOCATION [0 CRAOYVIING QF ALIOVATNS

() o




E;;e No. 5111
Ordexr No. R-

RULE 8. (B) Allowables to newly completed gas wells shall
commence on the day of connection to a gas transportation
facility as determined from an affidavit furnished to the
Commission (Drawer DD, Artesia, New Mexico 88210) by the purchase#
or the date of filing of Form C-104 and a plat (Form C-102) .
whichever datgr is the latter.

RULE 9. (A) A standard unit consisting of 320 acres shall
be assigned an acreage factor of 1.00, provided however, the
acreage tolerances provided in Rule 5 (A) shall apply.

C. GENERAL 1

' RULE 25. The ﬂg:tgaﬁllimits of the BurtonFlats-Morrow Gas
Pool shall be the Morrow formation.
RULE 26. The first proration period for the Burton Flats-

Morrow Gas Pool shall commence on April 1, 1974.

IT IS FURTHER ORDERED:

(1) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




