CASE 5121: Application of TEXACO
o INC. FOR A NON-STANDARD GAS PRO-
RATION UNIT, LEA COUNTY, N. MEX.
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race 2
1 MR. STAMETS: Case 5121.
2 MR. CARR: Case 5121: Application of Texaco Inc.
3 for a ncn-standard gas proration unit, Lea County, Jdev
4 Mexico.
S MR. STAMETS: 1 will call for appearances in this
PP
v 6 case.
3 =
‘ @ 7 MR. KELLY: Booker Kelly:. of White, Kelly, Roch,
Q
8 8 and lcCarthy, Santa Fe, New Mexico, appearing on behalf
172
4] .
o3 9 of the applicant.
s .
| K-t 10 MR. STAMETS: Are there other appearances in Case
| [<3)
= 1 51217
)
= - 12 MR. STEVENS: Don stevens, attorney in Santa Fe,
o
% ;§ 13 representing the protestant, Felmont Petrcleum Company.
Vo~
So : :
xv 14 e will have one witness.
gz 18 MR. STAMLTS: Are there any other appearances in
3 ”
xu -
¢ 3 16 this case?
g
o w
Qo 2
23 17 (No response)
23
. 18 MRL O GTAMLYS 7ill all the witnesses gtand and be
u u o]
! g 19 SWOrn?
[
52 20 (whercupon two witnesses yere sworn in by r. Cary.)
o3
51 o L STAMLTS:  You way oroceed, Hr. Kelly.
66
Y 7; * * x *
.z 22
o4
2 . . HBRLLHAN,
:: P -
: 24 was called as a witness, and naving been already daly sworsd,
25‘ testificed as follows:
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DIRECT EXAMINATION

BY MR. KELLY:

Q

I

N
PN

Would you state your full name, your position, and your

employer, please?

B. E. Hellman. My title 1is chief contractman with Texaco

Inc. in Midland, Texas.

And what does Texaco seek by this application?

Exhibit Number One shows the boundaries of the Little

Eddy Unit in Lea County in the South Salt Lake Morrow

Gas Pool. It shows by colcr code within the Little Lddy

Unit the boundaries of the three participating areas.
Texaco is reguesting in its application that the

Audie Richards Well No. 1 in Section 25, Township 20

South, Range 32 East be granted a non-standard proration

unit of 160 acres in the South Salt Lake Morrow Gas Pool.

Yiow, that Audie Richards Well is presently a Morrow ¢as

well, is that right?

Yes, sir.

And prior to thls summer, 160 acres was the proration

unit for tnie ‘forrow, 1s that correct?

That's correct,

And that changed this suruner by the application of

Belco to go to 320 acres?

Yas, sir,

Lt the time of that application, there was confusion, as




race 4

1] I understand it, in Texaco's mind, and apparently in
2 the Commission's mind about the status of the Audie
3 Richards Well. Would you explain that?
4| A The Audie Richards Well was completed in 1958 as a
5 Pennsylvanian Well, and in 1961 was re-designated as an
v 6 Upper Morrow Well. Through some inadvertence, the
)
et . . . . N .
. c v records of the Commission fcr production since that time
' Qo
8 8 has identified it as an Atoka Well. And when the hearing
72
2; 9 was announced during the summer that changed the Morrow
- . , . . .
D 10 spacing to 320-acre spacing, an inadvertent mistake by
QD
S i1 Texaco and possibly by others failed to identify the
&
= - 12 need for 320 acres under the Audie Richards Well No. 1.
_— 2
< =, 5 : . .
Q o3 13 It was assumed that it only required 160 acres as
= S
u o . . .
FY 14 an Atoka Well at that time, and the 1961 records will
w _
§Z 15 reflect that 1t was at that time identified as an Upper
3
r w . .
w3 16 Morrow Well.
[ ) 4
25 .
28 17 Q Jdow, under thie Rules thalt cawme out of that hearing, they
s B
53 . . X . . .
3. 18 increased the proration unit to 320 acres, and as 1
ﬁz 19 understand it, you could have come in administratively
o]
iy 2 within a period of time and had this clarified.
iy % i
x @ R e
g _(f 21 RY TQS ., !
. Z
G0 : - ;
L+ 22 » But because of the confusion, you didn't catch the error
., 2
o
E, - in time, is that correct?
3
z ,
a 24 A That's corroect,
25 l 0 What is Lhe necessily of the appiication? Wiy 1a dc
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important that only 160 acres in the Southeast of 25

be dedicated to the present completion?

Can I go to the exhibit?

If you want to go that way, please go ahead. You will be
referring to Exhibit NHumber 4 if you want to use it.
Well, continuing with Exhikit Number One then, the
boundary of the participating area reflected on this
exhibit shows the ownership within the Little Eddy Unit
as to existing completions. And Texaco has secured also
from the United State Geological Survey and the Cormissionejr
of Public Lands, 0il and Gas Division, data which confirms
our belief that the acreage available for proration units
for these wells cannot extend to land outside the
participating areas within tuhe Little Dddy Unit or cutside
thre outer boundaries of the Little LEddy Unit.

what 1is the situation within the boundaries of the Little
Fddy Unit-- By the way, 1is the well to the south or to

the west?

The Audie 2ichards Well is within the participating arca
for the Upper Morrow Zone containing vl acres.
Immediately southr is the Lower Morrow participating area,
wnicn includes 123 acres of the Upper Morrow parvticlpating
arca. 7dhis lndicates that in the Lower torrow  thoere is
an overlap of parcicipaite; cpeas wWihn o oo Tlorvos,

and tLhat 10 the 5727 acves 1s reqalryes for the mporationing

- G VU S |
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A

b

for the Audie Richards Well that it will necessarily
cause a number of non-standard proration units for the
remaining wells in the Salt Lake Morrow Gas Pool, and
to achieve standard proration units for all remaining
wells in this pool.

Texaco is therefore reguesting that the Audie
Richards Well o. 1 be the only well with a ron-standard
proration unit.

As far as going outside of the Little Eddy Unit, what are
the problems that you face there if you took, say, the
Southwest corner of Section 25? Could you, under your
unit agreement, go outside and pick up another 160 acres?

It's Texaco's interpretation and our understanding of

oy =31
A Serd Aena  CAa

[N

the lnterpretaiion o Federal Government
agencies involved that the only available unit acreage
which is not necessary for a proration unit within thie
unit can be comnmitted to a proration - ¢ including
acreage outside of the unit area.

Wow, 1s bolh the USGS and the Land O0ffice of the State of
Hew Mexico members of this Little biddy Unit?

That's correct.

And have they expressed theilr opvosition to includine
any acreage outside of the existing unit to be dedicated
to the ~adice micharis Well?

They have as to the present compiotion zone in tie Audice

U SO

_‘A——‘ - | -
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A

A

A

Q

Richards WGil.

Are Exhibits Two and Three letters from those two agencies?
That's correct,

Now, what is the extent of opposition to this application?
Have you gotten consent frcom all of the adjacent owners?
We do not have a waiver from Felmont 0il Corporation,

who 1s an adjoining owner in the remainder of Section 25
under the well.

Everyone else has expressed their agreement?

All owners within the unit have furnished waivers as well
as all offset operators.

How, do you have available the current status of that

2 idie Richards Well? 1Is it a good completion?

I wouldn't say it was a good completion.,

Do you have its production figures?

I do.

Go ahead and give us those.

The most recent production figures I have for the first
nine months of 1973 indicate that it averaged approximately
seven thousand-- or seven miilion a month, and

P

approximately 2900 varrels of fluids.

That is considerably under a good Morrow well in this

arca, isn't pt?

Vos, sir.

referring you to what has been marked as DxRinib o wanidior

R . |
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Q

A

Four, the plat, can you explain what is shown on there,
first as to the area outlined in yellow on the Belco
acreage and the 80 acres that Texaco has?

This is the proposed standard proration unit in which
Texaco is willing to join, and has so advised Belco, the
proposed operator,for a tlorrow Well to be located in

the Southeast corner of Section 33.

We propose to join,and are willirg to join with
Belco if the 80 acres within the Little Eddy Unit, being
the West half of the Southwest gquarter, is available, and
not necessary for the proration unit for the “orrow zone.
Then the other color code I assume shows the development
pattern that would be allowed if the Audie Richards
application is allowed?

Right. This has already been established for at least
three of the wells in the field.

Aand I believe in the previous hearing, vou submitted
exhibits showing a variety of non-standard units WillCli
will have to be formed if the 30 acres in tue Southwest
of Section 20 were not avallable?

That's correct.

MR, ORBLLY Hr. bLxaminer, 1t cowmes to our
attantion that we vossibly have anotiher problen witio Lals
100, and that is tier mmestion of whether the location

S5f this well under the nresent (ieid rules of 25 wounld
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1 be an orthodox location. I don't know the answer to that, ]
2 and I thought I had better bring it up.
g p
3 MR. STAMETS: Do you have a COpPY of the order there?
4 MR. STEVENS: Yes,
5 MR. STAMETS: And I am referring to Oorder No. R-4600.
- 6 There doesn't appear to be any penalty in here. It would
b
s 7 appear that the location is a standard location because
2 X
8 8 of the exception given under the order.
(724
‘; 9 HR. KELLY: We just wanted to bring that to the
- . s .
K=" 10 Commission's attention.
o b)
= 11| Q (By Mr. Kelly) Were Exhibits One through Four prepared
} = - 12 by ycu or under your supervision?
=i
| @ o5 13]A Yes, sir.
= ¢=
N x ©
| Eg 14| 2 And in your opinion, would the granting of this application
g3 15 allow a more orderly and proper development of this
3’
W . 4
w 16 Morrow field?
5a
25 . :
%2 17 A Yes3, sxr.
~- J
:;E 18 9 Do you see any adverse effect on correlative rights with
3%
%: 19 the granting of this applicaticn?
Q
a2 .
b X NG, Sir. i
g ‘Z: 20 i\ b
o
S 4 21 MR, KLLLY: I would move for the introduction of
s o
ax 2 the four exhibits at this time.
o 2 '
0 -
52 vz, STAMLTS: Without ownjection, they will be so
gr B
2 g .. 5
o 24 admittedt.
25 (Whereuvon applicant's Lxhlibits one througn four
I S

’

S



l1ates

10

y, meler & aSs0C

1

13

dearnle

NEWMEXICO 87103

14

15

16

17

18

19

20

21

22

23

1216 FIRST NATIONAL BANK 3LOG. EASTSALBUQUERQUE, NEW MEX1CO 87108

289 SIMMS BLDG.eFP.0O, BOX 1092 PHONE 243-66910 ALBUQUERQUE,

24

25

rage 10

Q

were admitted in evidence.)
MR. KELLY: I have no further direct testimony.
MR. STAMETS: Are there questions of this witness?

MR. STEVENS: Yes.

CROSS EXAMINATION

Mr. Hellman, in your opinion, will one well drain 320 acres
in this field?

MR. KELLY: I will object to the guestion because
I didn't gualify him as an expert witness. HKe is a
landman.

MR, STEVENS: Will you have an expert witness who
may be able to answer that question?

MR. KELLY: No, we haven't planne

™

1 to call any
witnesses other than iMr. Hellman. I think this has
already bhecn established as a matter of record.
(By Mr. Stevens) !r. ilellman, you are asking for 160
acre spacing, and the vrevious order set up 320-acre
pacing. I think there was a finding that one well would
drain 320-acre spacing. WwWhy i3 Texaco seeking l63-acre
spacing on a well which would reguire another well to
be ¢drilled on another 16J-acre spacing pattern?

MR, KRLLY: e would obiject, !ir. uxaminer, to the

asxking of any technical quostions of this witness.  Le
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A

wasn't qualified as an expert, and he is out of his field.

MR. STEVENS: Can he testify as to what will happen

to the development well in Section 25 by the granting of
this application?
MR. STAMETS: I believe the witness

Mr. Stevens,

did testify as to the necessity of a non-standard unit

based on Exhibits Twc and Three. Do you have copies of
those?

MR. SYEVEHRS: Yes, I do.

MIR. STAMETS: I believe that's the only reason he

testified.

{By lir. Stevens) I believe you stated that the State and

Federal Government could not agree for you to pool this

160 acres with another 160 acres. ias that the substance

of your testimony?

I tnink I further stated in its present completed zone.

Do you have any obrjection to the pooling of this 163 with

another 160 in that section 1f additional Horrow pay were

opencd up under the recompletion of the well?

well, I arm unable to speculete as to what my company may

feel toward that in the future, but I would say that

there is a possibilicy that that could nappen, and I

agree that the Cormission has authority to force pool it

1f that shoula becone

neessary .,

MRLOSUWAIILTS Tosaco Lo Salloihoed 1Yoan orok
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were issued granting this 160-acre non-standard proration
unit for such time as this well remains completed in
this particular zone of the Morrow formation with the
expiration of such an order on the date of recompletion
in anéther pool or in another Morrow zone?
MR, KELLY; May we have just a second to discuss this
off the record?
MR, STAMETS: Yes.
{(Whereupon an off the record discussion was held.j
{Hearing continues.)
MR. KELLY: Texaco would have no objection to an
order of that type.
MR, STAMETS: Thank you. Iir. Stevens, you may proceed
MRB. STLEVENS: We have no further question.

* * * *

CROSS LDEAMINATION

BY MR. STAMETS:

The wording in the two letters from the Commissioner of
Puplic Lands ana from the United States Geological Survey
arc essentially tihe same until we get to the last
paragrapn in each. The letter from the USGS does seem to
indicate that therce would bLe no problem in forming a

320 -acre standard spacing unic nere wiith non unitilzed
land for the driliing or a new Morrow well or wells 1In

confornance witih the Gew texico Conservation Commlssion
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A

procedures. Did you discuss this with them as to the
possibility of a workover?

Yes, sir.

Would this paragraph be true for a workover as well as a
new well?

That's correct. The position on the existing completion
is stated in the middle paragraph of both letters, which
are somewhat identicatl.

Did you discuss the same possibility with the State Land
Office?

Yes, sir.

Were they of the same opinion?

Yes, sir.

MR, STAMETS: I think the recerd should siow that
there are representatives in the room from the State Land
Office and from the USGS.

Are there any other guestions of this witness?

(No response)

MR, STAMITS:  lie may be excused,

(Witness excused.)

»

“dR. STAMETDS: Do you aave anything [urther, Mr. Relly?
MR, OKELDLY: Ho. 1 am howing that the matter is
laid to rest, MMy, Ixkaminer,

N

. STAMETS: You may procecd, Mr.o Stevens.
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was called as a witness, and having been already duly sworn,

testified as follows:

DIRECT LEXAMINATION

BY MR. STEVENS:

———— = =

Q Would you state your name, your residence, and your
occupation?

A William P. Aycock, my occupation is a consultant engineer,
and my rcocidence 1is in Midland, Texas.

0 And do you represent the Felmont 0il Company in this case?

A Yes, sir.

Q iflave your qualifications as an expert witness been
accepted by the Commission?

A Yes, they have.

YR, STEVENS Are the witness's gualifications
accepted?
MR, STAMERS: They are.

g (By Mr. Stevens) Going to what has been marked as Pelmont
Exhibit HJumber One, would you explaln its significance
for the Conmission?

A Lxhlbit One is a cross scction winich stretches [rom the
pelco Base Pederal which is located in Section 30, the
Jorthwest guarter of Scction 372, throuush the Judic
Lichards 1, and through the Ho. 1 Texaco Little Lddy

i o, Lowhich is the thbrd well frooo the lelt. o Thro oxhiis
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A

"}

shows the markers on which we have made our geological
structure map. It also shows the intervals in which

each of the wells are currently completed. It shows all
of the drill stem tests and other pertinent conmpletion
information available.

Could you distinguish between the Atoka and the Morrow as
to perforations in the field and the previous field
designation?

Well, basically when it's carbonate, it will be called
Atoka. And if it is clastic, it will be called Morrow.
The Audie Richards would be considere< carbponate. I don't
care to get into a debate, because 1 don't have sample
data, but I think that the top of the Morrow clastics are
in sandstone or clastic completions.

Referring to what has been marked as bLxhibit SGumber 1wo,
would you explain that to the Commission?

Lzhibit Twe is simply a field structure map on the Atoka
and Morrow clastic marker. ‘these are indicated on the
cross section. The purpose of this is not to attempt

to define the structure, hut simplvy it is information
available for use as to what we feel the general nature
of the structure to e, a northeast-southwest anticlinal
accumulation,

Wwould you refer to what has been marked as Ixhiblts Three,

Four, and [Mive and explain ticm?
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Exiiibits Three, Four and Five are all the same, and they
portray the rate of gas production versus time and
average bottomhole pressure divided by compression
ability for the Audie Richards No. 1, the Texaco State
No. 1 "CM".

In your opinion, will one well drain 320 acres in the field
It is my opinion, based on the information available, and
I will be very free to admit that the lcy quality on the
older wells is not what any one of us would wish it to be
through no fault of Texaco, but they were drilled at a
time when the precision of logging devices were not what
they are today.

I would say that the "Cii" Well is probably draining
slinhtly rore than 160, and the "CM" is probably draining
320 acres.

Under the call of the original heariny, it called for
non-standaré non-proration units in the liorrow formation.
What would be the effect upon development of gas in
Section 25 under that call?

It is our interpretation that if this reguest were
granted that Felmont Oil Corporation would be required
to drill an additional well in the Southwest guarter of
Section 25 in order to nave that acreace incluwied with
Lhie producing rate, or that it would have to be included

1 the udie

in a communitized or force-pocled unit wilhin

~J
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i Ricnards 1. At the current time, the North half of
2 Section 25 is under option from Felmont to Belco. So
3 our problem is that we are not protesting, nor do we
4 question the right of Texaco to continue to produce, our
5 question has to do with our right to participate under
" 6 recompletion or drilling of another well to a lower
=
P €O 7 Morrow zone,
: (-
Sg g0 Would that result in waste, in your opinion?
(2]
14° . . .
A It would result in economic waste, because it would
od
b . - . > .
D 10 require an additional very expensive well to recover the
QD
= 1 reserves.
=
T - 12| Q As a result of the econonic waste, would that affect
e 2
® =S , -
D o3 13 correlative rights?
- o=x
xD
w O . - N -
30 TR Well, if the Audie Richards 1 were allowed to be completed
r4
G 15 in the Lower torrcw hased on an analogy with the
¥
§ > 16 performance of the No. 1 "Jii", which is our best well
. 35
2
; 53 17 in the 'orrow, drainage would cccur more than likely.
- N
- J
o . N N . .
j ;f 18] 9 If potash regulations prevented your drilling a well
o
. ul ; . . - .
f z 19 in Section 25, what would be the effcct?
| 4 o]
P i3 . : ,
‘ 8 x A e would be precluded from recovering our share of gas
sz 2
a -
éi 21 reserves that underlie the Southwoest juarter of Section 25
6 o
- 22 7 Conversely, if eliont were able Lo make an agreement
o 2
o -
5% 23 with Texaco to pool the South halfl of Section 25 with
2* 24 regard Lo the Lower Tlorrow, now would thal affeel
correlative rights?
25 |
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vle believe they woul 1 “;e adequately protected.

Have you discussed with State and Federal officials their
view of the regulations pertaining to your pooling cf
this Lower Morrow formation in the South half of Section 25
Yes, sir.

What was their opinion?

The opinion in both cases was that any retroactive
adjustrent of equities would not be possible. But changing
the status of this well would be a different matter, and
it would not be difficult to obtain communitization or
pooling of the Southwest quarter of Section 25 with the
Southeast quarter.

liave you made an offer to Texaco?

e have made a proposal to Texaco by letter, copies which
nave heen furnished to the Commission previously, on

what we feel would pe an equitable basis, and their reply
has been that they are precluded from accepting this

of fer by advice of legal counsel.

Could you summarize Felmonc's position?

Felmont's position is we do not object to Texaco
continuing to produce from the carrent completion to its
cconomic limits, howoever we would ohbject very strenuously
to a non-standard proration unlit being granted that would
allow Texaco to initiate recompletion without further

searing and without provicing Feloont any cihance to

[

—— J
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participate in the Lower Morrow development.
MR. STEVENS: At this time, we would like to
introduce into evidence Exhibits One through Four.
MR. STAMETS: Without objection, they will be
admitted in evidence.
(Whereupon Felmont's Exhibits One through Four were
admitted in evidence.)

MR. STEVENS: We have no further direct testimony.

* * * *

CROSS EXAMINATION

BY MR. STAMETS:

-

There are a couple of thiings I would like to clear up,
Mr. Aycock. You have many times referred to Felmont's
wish to participate in the completion of this well as
2 Lower Morrow producer. I wonder if what you really
mean 1s the recompletion of tnis well as a producer in
any other zone?

Yes, that's specifically correct.

Lixcept to the zone currently being produced?
That's specifically correct., I was referring to the
Lower Morrow because it appears Lo be the one witlh tho
most immediate potentiai.

You heard my question to Texaco's witness concerning
whetner or not Lhey would object to a specific Lype of
would Felinonot olijection to such an order?

oraer, flave ans
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Ho, wWe would not. That's pasically the gist of our
request grom the commission.

MR. STAMETS: pre there any other questions of this
witness?

MR. KELLY: Yes.

CROSS LXAMINATION
Based on the lods and your review of them, do you think
that you would get & commercial well if you entered the
LoweY “forrow?
it appears that tnere is a good possibility, yes.

MR. KELDY: Mr . Examiner there Ggoesn't geem to be
any real dispute at this point, and 1 don't think there
is any further need ©o g© on.

HMR. STAMETS : 1f thexre are no further questions, the
witness way be excused.

(;7itness excused.)

MR. gTAMETS no you nave auything further, VY.
%teveqs°

MR gInVLLS: ve might ask that he letter from Belco
e read.

R, STRATS: le do have a letter ¢ rom 3elco- Hr.

carx, would you read that tetter?

(threupon a letter frcn Belco petroleult Company

——— e
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was read into the record.)

MR. STAMETé: Is there anything else that either of
you would like to offer in this case?

MR. KLLLY: o, Mr. DIxaminer.

MR. STEVENS: No, Mr. Examiner.

MR. STAMETS: (Case 5121 will be taken under
advisement, and we will recess until 1:15.

x * * *

CERTIFICA

I, RICHARD L. McCORMICK, Certified Shorthand
Reporter, in and for the County of Bernalillo, State of lew
Mexico, do hereby certify that the foregoing and attached
Transcript of Hearing before the Wew Mexico 0il Conservation
Commission was reported by me; and that the same is a true

and correct record of the s-*d proceelings Lo the best of my

ability, skill and knowledge.

<

O G T
CERTIFPIED SHORTHAND RevORTER
+ o 1_:1_41' is
S72/
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L R TRUJILLO

()IL.CKJPHSEHR‘LAﬂﬂ()hI13CHHlIHSSﬂ()BI CHAIRMAN
STATE OF NEW MEXICO “;W‘
PJLBOXINE-SANTAFE MEMBER
srsot STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR
December 6, 1973
Re: CASE NO. 5121
Mr. Dooker Kelly ORDER NO. R-4689
White, Koch, Kelly & McCarthy
Attorneys at Law Applicant:
Post Office Box 787
Santa Fe, New Mexico TEXACO Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Veryvtruly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X

et e et

Artesia OCC
Aztec OCC

Other Mr. Don Stevensg
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IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE Or CONSIDERING:

CASE NO. S121
Order Mo. R-4£89

"APPLICATION OF TEXACH INC. FCR A
NON-STANDARD GAS PRORATION UNTT,
'LER COUNTY, “Bw MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 28, 1973, at
Santa Fe, New Mexico, before Examiner Richard L. Sta ats.

NOW, or. this 61h day of December, 1973, the Commission, a

quorum being present, having considared the testimony, *he record, and
‘the recommendations of the Examiner, and being fully advised in the
‘rremises,

FINDS:

(1) Tat due public notice having been given as vequirsd by law,
the Commission has jurisdiction of this cause and th2 subiect mattsr

thenaof,

{(2) That the applicani, Texaco Inc., seeks arproval of a 'di-acoee
non-standard gas proration unit comprising the SE/4 of Saction 25,

“Towvmshin 27 South, Range 32 Sast, NHPY, to be dedicatad to its Audie

Richards Well Y¥o. 1 loczated in nit P of said Section ¢5.
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Othas deer rrodiuctive gGas sone, ~omvinitizerior couid talw | ldee,

(93 'TMat tha ownens uf othar intevesvs in Saction &1, "swnsiig
£3Y South, Range 32 Fast de not object to the jrevosed non-ctandard
unit provided that a standard coemunitized unit ke forred at sush

time as the well is ~eccomplieted into another deep Jas zone.

(17) That the aurlication for the Mon-Standard Sas Frovation Unit
thould be approved rrovided that such approval should termirate uron
reaompletion of the well in any othe» gas zona of Pennsylvarnian age
o oldar,

(11) That th? entire non-standard proration unit ray raatonahly
Le presumed vroductive ol gas from the Sonth Salt lake=M¥orror Gas Paol
and that the entire non-standard gas rrovation anit can be efficient?y
and economically draired and davelorald hy the aforssaid wall,

aprlicant the opportunity to rradacs 1os dnst and aqud
the gas in the Sonth Salt wale-Morrow Gas Pool and will
pravent westo and viotect acorralative vights.
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IT IS THEREFORE URDERED:

(1) That a 167-acre non-stantard gas zroration unit i
falt lake-Morrow Gas Pool comprisipg thae SE/@ nf Section 2%
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any other gas zong of Fennuyivarian age or oldar,
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2000 Wilco Building
Midland, Texas 79701
Telephone {915) 683-6360

Belco Petroleum Corporation

Belco

New Mexico 0i1 Cons
p. 0. Box No. 2088
santa Fe, New Mexico 87501

ervation Commission

Re:

Gentlemen:
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waste, as wel i
ted in the South S
gas proration units fo

physical
be preven
320-acre

Belco Petroleum Corp
attention to the fact that
Order No. rR-4600, dated July 11, 1973.
ing number SiX (6) demonstrate
jections received
Pool under Statewi

ool

de Rule 104 at the heari

Inasmuch as the Texaco No.
the SE/4 section 25, 1205, R32E, i
from a non-comme
approv
25 to be

e a non-stand
dedicated <0
ed from t

this well
he zones in wh

In the event this well shouid ever be reco
within the Morrow formation, Case 5121 shou
opened pefore the 0il Conservatio

case be re-examined

yd

QLB/MHW
cC:

Felmont 0il Corporaticn
Midland, Texas 79701

(Morrow) Gas Pool by @

oration respectfully calls

In this O
s that no appearances
to the inclusion of the Sout

1-Audie Ric
S apparent]
rcial Morrow formation zZone,

ich it is P
mplete
1d he auto
n Commission and the vact

Omar L.
District Landman

November 27, 1973

NMOC
Application O exaco, Inc.

for Non-Standar
South Salt Lake
Lea County,

jon Unit
) Gas Pool

d Prorat
(Morrow
New Mexico

s that both economic and

ative rights, can best

dhering to

the Commission‘s
established by
Cormission find-
were made nor ob-

h Salt Lake (Morrow)

rules were
rder,

ng on July 11, 1973

hards well jocated in

y present]y producing

we recommend that the
unit consisting of the SE
and only so long, as
resently completed.
d in another zon=
matically re-

s of the

/4

yours very truly,

BELCO PETROLEUM CORPORATION

T PAES

- e
Brown



Docket No. 34-73

DOCKET: COMMISSION HEARING - TUESDAY -~ NOVEMBER 27, 1973

0OIL CONSERVATION COMMISSION - 9 A,M. - MORGAN HALL,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

CASE 5063: (De Novo)

Application of Shell 0il Company for an unorthodox oil well “ocation,
Lea County, Mew Mexico. Applicant, in the above-styled cause, seeks
approval of an unorthodox location for its Sanger Well No. 6Y to be

located 1220 feet from the North line and 180 feet from the West

line of Section 27, Township 18 South, Range 38 East, Hobbs Pool,

lea County, New Mexico.

Upon application of Samedan 0il Corporation, this case will bve
heard De Novo pursuant to the provisions of Rule 1220.

Docket No. 36-73

DOCKET: EXAMINER REARING ~ TUESDAY - DECEMBER 11, 1973

Y A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel 5. Rutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for
January, 1974, frowm fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Counties, New Mexico;

(2) Consideration of the allecwable production of gas from
nine prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico, for January, 1974,



bocket No. 35-73

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 28, 1973

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard
L. Stamets, Alternate Examiner:

CASE 5115: Application of Mobil 0il Corporation for a unit agreement, Eddy County,
New Mexico. Applicant, in tne above-styled cause, seeks approval of
the Corral Draw Unit Area comprising 19,199 acres, more or less, of
Federal and State lands in Townships 25 and 26 South, Range 29 East,
Eddy County, New Mexico.

CASE 5116: Application of Mobil 0il Corporation for a pressure maintenance project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a pressure maintenance project by the injection

P of water and/or gas into the Middle Pennsylvanian formation of its

’ Bridges State Well No. 147 located in Unit F of Section 13, Township

17 South, Range 34 East, Vacuum-Middle Pennsylvanian Pool, Lea County,

New Mexico, the W/2 of said Section 13 to be the initial project area.

Applicant further seeks the promulgation of rules for said project

including a provision for administrative approval for expansion

thereof.

' CASE 5117: Application of Roger C. Hanks for creation of a new pool and special

i rules, Eddy County, New Mexico. Applicant, in the above~styled cause,
seeks the creation of the North Dagger Draw-Cisco Canyon (il Pool irn
Sections 24, 25, and 36, Township 19 South, Range 24 East, Sections
18, 19, 30 and 31, Township 19 South, Range 25 East, and Section 1,
Township 20 South, Range 24 East, Eddy County, New Mexico, and the
promulgation of special pool rules therefor, including a provision

for 320-acre spacing and proration units and specified well locations.

CASE 5118: Application of Shell 0il Company for an extension of Order No. K-4289,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the indefinite extension of Order No. R~4289, which order as extended
authorized temporary downhole commingling of the Morrow Pennsylvanian
und Devonian productioa in the wellbore in its Antelope Ridge Well No. 2
* located in Unit B of Section 4, Township 24 South, Range 34 East,
Antelope Ridge Yield, Lea County, New Mexico.

CASE 5119: Application of Getty 0il Company for a unit agreement, Lea County, New
‘lexico. Applicant, in the above-styled cause, seeks approval of the

. Stock Unit Area comprising 5,760 acres, more or less, of State lands

} in Township 21 South, Range 33 East, Lea County, New Mexico.

CASE 5120: Application of Lone Star Producing Company for a dual completion and
salt water disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt water by
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(Case 5120 continued from Page 1)

CASE 5121:

CASE 5122:

CASE 5123:

CASE 5124:

CASE 5126:

injection into the San Andres formation through the annulus between
5 1/2-inch and 8 5/8-inch casing strings of its New Mexico State S0
Well No. 1 located in Unit B of Section 33, Township 14 South, Range
34 East, Tres Papalotes-Pennsylvanian Pool, Lea County, New Mexico,
and to produce oil from said pool through 2 3/8-inch tubing installed
within the 5 1/2-inch casing.

Application of Texaco Inc. for a non~standard gas proration unit, Lea
County, New Mexicc. Applicant, ia the above-styled cause, seeks
approval for a l160-acre non-standard gas proration unit comprising
the SE/4 of Section 25, Township 20 South, Range 32 East, South Salt
Lake-Morrow Gas Pool, Lea County, New Mexico, to be dedicated to its
Audie Richards Well No. 1 located in Unit P of said Section 25.

Application of Sun 0il Company for the creation of a naw oil poal and
special pool rules, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of a new o0il pool for Wolfcamp produc-
tion for its Shern Federal Well No. 1 located in Unit M of Section 15,
Township 19 South, Range 32 East, Lusk Field, Lea County, New Mexico,
and the promulgation of special pool rules therefor including a provi-

sion for 160-acre spacing snd proration units and a special limiting
gas-o0il ratio of 4000 to 1.

Application of Consolidated 0Oil & Gas Inc. for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle gas production from the Flora Vista-
Gallup Gas Pool and the Basin Dakota-Gas Pool in the wellbore of its
Clayton Well No. 1-2 located in Unit N of Section 2, Township 30 North,
Range 12 West, San Juan County, New Mexico.

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be diilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be cousidered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of Atlantic Richfield Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Avalon Deep Unit Area comprising 10, 117 acres, more
or less, of fee, Federal, and State lands in Township 21 South, Ranges
26 and 27 Last, Eddy County, New Mexico.
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CASE 5127: Application of Skelly 0il Company for a unit agreement, Lea County,

New Mexico. Applicant, in the above-styled cause, seeks approval

of the Salt Lake South Unit Area comprising 7080.12 acres, more or
less, of State and Federal lands in Township 21 South, Range 32 East,
Lea County, New Mexico.

Northwestern nomenclature case calling for the creation and extension
of certain pools in McKinley, San Juan, Rio Arriba and Sandoval
Counties, New Mexico:

(a) Create a new pool in McKinley County, MNew Mexico, classified as
an oil pool for Mesaverde production and designated as the Blackeye-~
Mesaverde 0il Poal. The discovery well is the K & W 0il Co. #55~Y
Jaco located in Unit D of Section 32, Township 20 North, Range 9 West,
NMPM. Said pool would comprise:

TOWNSHIP 20 NDRTH, RANGE 9 WEST, NMPM
Section 29: W/2 SW/4

Section 30: SE/4 NE/4 and NE/4 SE/4
Section 32: NW/4 NW/&

(b) Create a new pool in McKinley County, New Mexico, classified as

an oil pool for Dakota production and designated as the Blackeye-Dakota
0il Pool. The discovery well is the Colorado Plateau Geological
Services, Iuc. #1 Blackeye located in Unit M of Section 29, Township

20 North, Range 9 West, NMPM. Said pool would comprise:

TOWNSHIP 20 NORTH, RANGE 9 WEST, NMPM
Section 29: SW/4 SW/4

{¢} Create a new pool in McKinley County, New Mexico, classified as
a gas pool for Dakota A producriva and designated as the Lone Pine-
Dakota A Pool. The discovery well is the Tenneco 0Oil Co. ##2 SFPRR
located in Unit L of Section 13, Township 17 North, Range 9 Vest,
NMPM. Said pool would comprise:

TOWNSHIP 17 NORTH, RANCE 9 WEST, NMPM
Section 13: SW/4
Section 23: NE/4
Section 24: NW/4

(d) Create a new pool in San Juan County, New Mexico, classified as
a gae pool for Fruitland production and designated as the Mt. Nebo-
Fruitland Pcel. The discovery well is the Amoco Production Co. {1
Keys Gas Com E located in Unit P of Section 27, Township 3Z North,
Range 10 West, NMPM. Said pool would comprise:

TOWNSHIP 32 NORTH, RANCE 10 WEST, HMPM
Section 27: uW/4
Section 28: NE/4
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(e) Extend the Angels Peak-Gallup Pool in San Juan County, New
Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 9 WEST, NMPM
Section 6: N/2

Section 7: SW/4

Section 8: Aill

Section 9: W/2

Section 18: W/2 & SE/4

Section 23: W/2

TOWNSHIP 26 NORTH, RANGE 10 WEST, NMPM
Section 3: SW/4 & S/2 SE/4

Section 11: §/2

Section 12: All

Section 13: N/2

(f) Extend the Aztec-Pictured Cliffs Pool in San Juan County, New
Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 8 WEST, NMPM
Section 18: W/2

TOWNSHIP 29 NNDRTH. RANGE 9 WEST, NM?M
Section 18: §/2
Section 20: SW/4

TOWHSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 12: SW/4

TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPM
Section 18: SE/4

Section 21: SW/4&4

Section 28: SE/4

Section 31: E/2

Section 32: SW/4

TOWNSHIP 31 NORTH, RANGE 12 WEST, NMPM
Section 2: N/2
Section 3: NE/4

(2) ©Extend the Ballard-Pictured Cliffs Pool 1in Rio Arriba, Sandoval
and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 22 NORTH, RANGE 2 WEST, NMPH
Section 6: N/2 & SEf4

Section 7: NE/4

Section 8: W/2
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TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Section 15: S/2

Section 16: S/2

Section 21: All

Section 22: All

Section 23: All

Section 26: N/2

Section 27: N/Z & SE/&

Section 28: NE/4

TOWNSHIP 23 NORTH, RANGE & WEST, NMPM
Section 24: NE/4

TOWNSHIP 23 NORTH, RANGE 5 WEST, NMPM
Section l4: NW/4

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section 17: SW/4
Section 20: N/2

(h) Extend the Blanco-Mesaverde Pool in Rio Arriba and San Juan
Counties, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 8: E/2
Section 9: All
Section 10: W/2
Section 14: N/2

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section 9: SE/4
Section 34: §/2

TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 73 All (Partial)

Section 18: All

Section 19: All

Section 31: W/2

TOWNSHIP 28 NORTH, RANGE 10 VESY, NMPM
Section 13: E/2

(i) Extend the Blanco-Pictured Cliffs Pool in San Juan County, New
Mexico, to include therein:

IOWNSHIP 29 NORTH, RAXNGE 7 WEST, NMPM
Section 30: SW/4
Section 31: W/2
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TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 5: SEf4 Section 25: W/2 & SE/4
Section 8: §/2 Section 26: E/2
Section 14: N/2 Section 33: W/2
Section 15: S/2 Section 34: NE/4
Section 16: S/2 Section 35: N/2
Section 17: S/2 & NE/&  Section 36: N/2
Section 23: SE/4
TOWNSHIP 29 NORTH, RANGE 9 WEST, NMPM
Section 6: S/2
Section 7: All
Section 18: NE/4
TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 14: NE/4
TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 2: All Section 1l4: NE/&4
Section 5: SEf4 Section 15: SW/4
Section 6: NE/4 Section 16: N/2 & SE/4
Section 9: NE/4 Section 22: SE/4
Section 10: N/2 Section 23: §/2
Section 11: All Section 24: SW/4
Section 12: SW/4 Section 25: All
Section 13: All Section 26: NE/4
TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 31: §/2
TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
Section 18: SW/4 Section 3Z: E/fZ
Section 29: SE/4 Section 35: §/2
¢ +tion 31: §/2 Section 36: §/2
TOWNSHIP 31 II7.iH, RANGE 11 WEST, NMPM
Section 3: All Section 12: All
Section 4: All Section 13: E/2
Section 5: N/2 & SE/4  Sectiocu 1l4: N/2
Section §8: SW/4 Sectior 17: N/2
Section 9: N/2 Section 23: W/2
Section 10: N/2 Section 25: SU/4
Section 11: All
TOWNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 21l: E/2 Section 32: All
Section 22: SW/4 Section 33: All
Section 27: All Section 34: All
Section 28:; All Section 35: §/2
Section 29: N/2 & 3E/4

35-73
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(j) Extend the South Blanco-Pictured Cliffs Pool in Rio Arriba,
Sandoval and San Juan Counties, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 1 WEST, NMPM
Section 8: SE/4

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 9: E/2 Section 16: NE/4

TOWNSHIP 27 NORTH, RANGE 6 WEST, NMPM
Section 17: NE/4

TOWNSUIP 28 NORTH, RANGE 6 WEST, NMPM
Section 26: SW/4 Section 35: W/2
Section 27: E/2 Section 36: NW/4

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 16: E/2

TOWNSHIP 28 NORTH, RANGE 8 WEST, NMPM
Section 8: All (Partial) Section 18: E/2
Section 9: All (Partial) Section 19: NE/4

Section 14: W/2 & SE/4 Section 20: NW/4
Section 15: N/2 Section 23: NE/4
Section 16: NE/4 Section 24: W/2 & SE/4
Section 17: All Section 25: N/2

(k) Extend the Choza Mesa-Pictured Cliffs Pool iii Rie Arriba County,
New Mexico, to include therein:

TOWNSHIP 28 NORTH, RANGE 4 WEST, NMPM
Section 23: W/2

(1) Extend the Flora Vista-Fruitland Pocli Iin San Juan County, New
Mexico, to include therein:

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMPM
Section 1l: SW/4
Section 2: §/2
Section 3: SE/f4

{(m) Extend the South Gallegos-Fruitland Pool in San Juan County, New
Mexico, to include therein:

TCOWNSHIP 26 NORTH, RANGE 12 WEST, HNMPM
Section 1: SW/4

{n) Extend the Gonzales-Mesaverde Pool in Rio Arriba County, New
Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Section 4: SW/4 Section 9: NW/4
Section 5: SE/4
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'TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 29: SW/4 Section 32: W/2
Section 31: §/2

(o) Extend the Hospah-Dakota 0il Pcol in McKinley County, New
Mexico, to include therein:

TOWNSHIP 17 NORTH, RANGE 8 WEST, NMPM
Section 5: SW/4 SW/4  Section 7: N/2 NE/4
Section 6: SE/4 SE/4

(p) Extend the Kutz-Fruitland Pool in San Juan County, New Mexico,
to include therein:

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 13: W/2

(q) Extend the Largo-Chacra Pool in Rio Arriba & San Juan Counties,
New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM

Section 10: NE/& Section 16: §/2
Section 11: All Section 17: SE/4
Section 13: W/2 & SE/4 Section 23: N/?2
Section 14: All Section 25: W/2
Section 15: §/2 Section 26: Ef2

(r) Extend the South Lindrith-Gallup Dakota 0il Pool in Ric Arriba
County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Section 21: SE/4 Section 28: N/2 & SW/4

(s) Extend the Lone Pine-Dakota D 0il Pool in McKinley County, New
Mexico, to include therein:

TOWNSHIP 17 NORTi{, RANGE 8 WEST, NMPM
Section 7: S/2 NE/4 Section 8: W/2 NW/4

(t) Extend the North Los Pinos-Fruitland Pool in San Juan County,
New Mexico, to include therein:

TOWNSHIP 32 NORTH, RANGE 8 WEST, NMPM
Section 13: SE/4

(u) Extend the Otero-Chacra Pool in Rio Arribas County, New Mexico,
to include therein:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM

Section 2: SW/4 Section 12: W/2
Section 3: SE/4 Section l4: NW/4
Section 10: SE/4 Section 15: NE/4

Secrion 11: S/2 & NE/4
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TOWNSHIP 26 NORTH, RANGE 5 WEST, NMPM
Section 31: W/2 Section 32: SW/4
TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
Section 21: SHW/4 Section 33: E/2
Section 26: NW/4 & SE/4 Section 34: All
Section 27: All Section 36: S/2

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 11: N/2

(v) Extend the Pinon-Fruitland Pool in San Juan County, New Mexico,
to include therein:

TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Section 8: All (Partial)
Section 9: All (Partial)

(w) Extend the Tapacito-Pictured Cliffs Pool in Rio Arriba County,
New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 3 WEST, NMPo
Section 21: NE/4

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 6: SE/4 Section 27: N/2
Section 15: SE/4

{x) Extend the Tocito Dome-Pennsylvanian D 0il Pool in San Juan
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE i8 WEST, NMPM
Section 26: NW/4  Section 27: NE/4

(y) Extend the Ute Dome-Dakota Pool in San Juan County, New Mexico,
to include therein:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 10: All Section 11: All

IQWNSHIP 32 NORTH, RANGE 14 WEST, NMPM
Section 25: E/2

(z) Extend the Ute Dome-Paradox Pool in San Juan County, New Mexico,
to include therein:

TOWNSHIP 31 NORTIH, RANGE 14 WEST, NMPM
Section 10: All

TOWNSHIP 32 NORTH, RANGE 14 WEST, NMPH
Secticn 25: All
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N0 {DARD PRORATION UNIT
TRNICC LUDIE RICHARDS NO. 1
LITTLE EDDY UiIT

SOUTH SALT LAKE MORROW POOL
SECTION 25, T-20-S, R-32-E
LEA COUNTY, NZW MEXICO

e e
AN =L

Mr, William P. Aycock
Sipes, Williamson & Aycock, Inc.
1100 Gihls Towers West
Midland, Texas 79701

Dear Sir:

In rererence to your letier concerning the above
subject, dated October 31, 1973, riezse be advised that
Texaco is presently studying the propodosals male by you for
Felmont 0il Corporation. Texaco, like Felmont, 1s anxious
to work something out that will be eguitable to all con-
cerned.

Yours very truly,

Darrelil Smitn
Division lanager

-
s e

N4 , //’/_H/"C':, 1’/{-‘,1-;""-"\
R. G. Brown
Azsistant to Dlvision Manager

U

GRVW IS

cc: Felmont 011 Corporation new Maxico il Conservation
208 Ginls Tower i Commission
idiand, Texas T 2, 0. Zox 208o R
Lvta: lr. Jce 14 Senva Te, New Mexico 37501
U. S. Geologicel Survey
?. . Draver 10557 R
Roswell, iew Mexico $3201
Luvoar Mr. Ceri C. Treywick

L
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DL e
‘TEXACO 1Nc.

; cp\;mgzﬁwm . October 15, 1973 mmilﬁégééﬁ%mm
¢! NON-STANDARD GAS PRORATION UNIT
‘ L]
M LITTLE EDDIE UNIT
; ' 4 1 SOUTH SALT LAKE MORROW POOL

PRODUCING DEPARTMENT

660!' FEL & 660t FSL
SECTION 25, T=20~S, R=32-E
LEA COUNTY, NEW MEXICO
TO ALL WORKING INTEREST OWNERS

Gentlemen:

> £ Texaco, as the agent for the Unit Operator of the

v Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Pool for
the Audie Richards No. 1. The non=-standard proration unit
will cover the SE/4, Section 25, T-20-S, R=-32-E, Lea County,
New Mexico, which 1s the same proration unit that now exists
for the subject well.

In July of this year, the Field Rules were changed
, to increase the proration units from 160 acres to 320 acres.
% _ Since -this well is a marginal producer and the field is not
| prorated, a 160 acre non-standard unit will not effect the
production but will allow standard proration units for the
remainder of the field.

Please indicate your approval by mailing one
exgeuted copy ¢of thics letter directly to the New Mexico
0il Conservation Commission and one executed copy to this
office. Addressed and stamped envelores are enclosed for
your convenlence.

Attached for your review is a copy of our application.
Yours very truly,

Darrell GOmith
Division Manager

GRW/pw By %@«.&g«__—_—_
R. G. Brown A

Attachment Assistant to Division Manager

L/ V4 // PROVED T
B ~.

7.'0'?:;-,.4!.:‘/6 23 ~
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PETROLEUM PRODUCTS

PRODUCING DEPARTMENT GiL OO L TEXACO. e, -
CENTRAIL UNITED STATES s = . ;

October 15, 1973 ani o Bacs reron

NON-STANDARD GAS PRORATION UNIT
— AUDIF RICHARDS WO. I

LITTLE EDDIE UNIT
SOUTH SALT LAKE MORROW POOL
660! FEL & 660! FSL
SECTION 25, T=-20-S, R~32=E

LEA COUNTY, NEW MEXICO
TO ALL WORKING INTEREST OWNERS

Gentlemen: @%«—' >~/ 2/

Texaco, as the agent for the Unit Operator of the
Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Pool for
the Audie Richards No. 1. The non-standard proration unit
will cover the SE/U4, Section 25, T-20-S, R=-32~E, Lea County,
New Mexlico, which 1s the same proration unit that now exists
for the subject well.

In July of this year, the Field Rules were changed
to increase the proration units from 160 acres to 320 acres,
Since :this well is & marginal producer &nd the fleld is not
prorated, a 160 acre non-standard unit will not effect the
production but willl allow standard proration units for the
remainder of the field.

Please indicate your approval by mailing cne
executed copy of this letter directly to the New Mexico
01l Conservation Commission and one executed copy to this
office. Addressed and stamped envelopes are enclosed for
your convenience,

Attached for your review is a copy of our application,
Yours very truly,

Derrell Smith
Division Manager

GRW/pw By Afé%?z%§1ﬂ24¢53=1_~___~—.-—-——
R. G. Brown .

Attachment Assistant to Division Manager

APPROVED  ATIANTIC RICHFIELD COMPANY
gg,ki%g Interest Owner

; 7 v .
BY /}/ Lf(éﬂ“{%‘f@ 441/(;.
T ol

g
DATE October 23, 1973
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PETROLEUM PRODUCTS < VAT 1y c N et
Senta g LG8
PRODUCING DEPARTMENT TEXLLO e,
CENTRAL UNITED STATES -
MIDLAND DIVISION oc tobe r 15’ 1973 P 0’ B()h ‘310!:)

Wt
/;»/r:

MIDLAND, TEXAS 79701

NON-STANDARD GAS PRORATION UNIT
~— AUDIE RICHARDS NO. I

LITTLE EDDIE UNIT
SOUTH SALT LAKE MORROW POOL
660! FEL & 660! FSL
SECTION 25, T=20-S, R=~32-E
LEA COUNTY, NEW MEXICO

TO ALL WORKING INTEREST OWNERS
LQW S/2y

Gentlemen:

Texaco, as the agent for the Unit Operator of the
Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Poocl for
the Audie Richards No. 1. The non-standard proration unit
will cover the SE/4, Section 25, T-20-5, R-32-E, Lea County,
New Mexico, which 1s the same proration unit that now exists
for the subject well.

In July of this year, the Field Rules were changed
to increase the proration units from 1560 acres tc 320 acres.
Since -this well is a marginal producer and the field is not
prorated, a 160 acre non-standard unit will not effect the
production but will allow standard proration units for the
remainder of the field.

Please indicate your approval by mailing one
executed copy of this letter directly to the New Mexico
0il Conservation Commission and one executed copy to this
office. Addressed and stamped envelopes are enclosed for
your convenience,

Attached for your review 1s a copy of our application.
Yours very truly,
Darrell Smith

Division Manager

GRW/pw By 4522%2§iQCLq;4~J

T R.” G. Brown .
Attachzz?;r// ; Assistant to Division Manager

APPROVED_
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PETROLEUM PRODUCTS

PRODUCING DEPARTMENT Y PEXACO i
CENTRAL UNITED STATES d

r. 0. HOX 3109
MIBLAND DIvIston October 15, 1973 MIDLAND, TEXAS 79701

NON-STANDARD GAS PRORATION UNIT

LITTLE EDDIE UNIT
SOUTH SALT LAKE MORROW POOL
660! FEL & 660' FSL
SECTION 25, T-20-S, R~32-E

LEA COUNTY, NEW MEXICO
TO ALL WORKING INTEREST OWNERS

/2,
Gentlemen: ég;g&" //

Texaco, as the agent for the Unit Operator of the
Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Pool for
the Audie Richards No. 1. The non-standerd proration unit
will cover the SE/U, Section 25, T=20~S, R-32«E, Lea County,
New Mexico, which 1s the same proration unit that now exists
for the subject well.

In July of thils year, the Field Rules were changed
to increase the proration units from 160 acres to 320 acres.
Since -this well is a marginal producer and the fleld is not
prorated, a 160 acre non~standard unit will not effect the
production but will allow standard proration units for the
remainder of the field.

Please indicate your approval by mailing one
executed copy of this letter directly to the New Mexico
0il Conservation Commisaion and one executed copy to this
office. Addresced and stamped envelopes are enclosed for

your convenlence.
Attached for your review is a copy of our application.

Yours very truly,

Darrell Smith
Division Manager

GRW/pw By M@@AN
R, G. Brown . .
Attachment Assistant to Division Manager

APPROVED Lo T/
Working Interaes: r
BY M

DATE 7/;// 9/ 73

——

e
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PETROLEUM PRODUCTS

PRODUCING DEP.:}:TMN . TEXACO Ine.
MIDLAND DIVIston P. G. BOX 3100
. October 15’ 1973 MIDLAND, TEXAS 78701

RON-STANDARD GAS PRORATION UNIT
—  AUDIE RICHBARDS NO. 1
LITTLE EDDIE UNIT
SOUTH SALT LAKE MORROW POOL
660" FEL & 660! FSL
| _ SECTION 25, T=20-S, R=32«E
B LEA COUNTY, NEW MEXICO
TO ALL WORKING INTEREST CWNERS o sz,

Gentlemen:

Texaco, as the ageri fow the Unit Operator of the
Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Pool for
the Audie Richards No. 1. The non-standard proration unit
will cover the SE/4, Section 25, T-20-S, R-32=-E, Lea County,
New Mexico, which is the same proratlon unit that now exists
for the subject well.

In July of this year, the Field Rules were changed
to increase the proration units from 160 acres to 320 acres.
Since :this well 1s a marginal producer and the field is not
prorated, a 160 acre non-standard unit will not effect the
production but will allow standard proration units for the
remainder of the fleld.

Please indicate your approval by mailing one
executed copy of this letter directly to the New Mexico
01l Conservation Commission and one executed copy to this
office, Addressed and stamped envelopes are enclosed for
your convenience.

ttached for your review is a copy of our application.
Yours very truly,

Darrell Smith
Division Manager

GRW/pw By PP,
. G. Brown .
Attachment Assistant to Division Manager

APPROVED l—HLL IX TerTloce CUm

Worlelng Int rest Owner

patE /0~ &73- 7 2
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" PRODUCING DEPARTMENT FETROLEUM FRODUCTS TEXACO Ine.

CRENTRAL UNTTED STATES

SRR October 15, 1973 I

2
D;Egﬁgiéﬁilzz_ N=STANDARD GAS PRORATION UNIT
' IE R
h NOV -9 1873 LITTLE EDDIE UNIT
oy SOUTH SALT LAKE MORROW POOL
OIL CONSERVATION COMM 660! FEL & 660' FSL

Santa fo SECTION 25, T=20=S, R=-32-E
. A LEA COUNTY, NEw MEXICO
TO ALL WORKING INTEREST OWNERS_
Gentlemen:

Texaco, as the agent for the Unit Operator of the
Little Eddie Unit, has requested a 160 acre non-standard
gas proration unit in the South Salt Lake Morrow Pool for
the Audie Richards No. 1. The non-standard proration unit
will cover the SE/4, Section 25, T-20-S, R-32-E, Lea County,
New Mexico, which 1s the same proration unit that now exists
for the subject well. '

\ In July of this year, the Fleid Rules were changed
to increase the proration units from 160 acres to 320 acres.
Since :this well 1s a marginal producer and the field is not
prorated, a 160 acre none-standard unit will not effect the
production but will allow standard proration units for the
remainder of the field.

Please indicate your approval by malling one
executed copy of this letter directly to the New Mexico
01l Conservetion Commission and one executed copy to this
office. Addressed and stamped envelopes are enclosed for
your convenience, .

Attached for your review is a copy of our application.
Yours very truly,

Darrell Smith
v Division Manager

GRW/pw By €;2222cr14244fﬂu2

. G. Brown .
Attachment Assistant to Division Manager

APPROVED \jwag/c’w (:lwﬂwﬂxy"

Working Interest Owner
BY /f) /ﬂ /7 ;1/244/
DATE Sl - Z3
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S1PES, WILLIAMSON & AycocCK, INC.
* CoNSULTING ENGINEERS
Midland, Texas
. i 1100 GIHLS TOWER WEST October 25, 1973 800 MAIN BUILDING
‘ MIDLAND, TEXAS 79701 ) HOUSTON, TEXAS 77002
815 683-1841 713 228-8148

7O R ¢

TR
e o

L : Texaco, Incorporated (2242241— 55'1)/22}//

P : P.0, Box 3109
: Midland, Texas 79701

Attention: Mr. M. A, Sirgo, Jr.
Division Petroleum Engineer

Gentlemen:

Subject: Non-standard Proration Unit
Texaco's Audie Richards "1", 25-20S8-32E ;
So. Salt Lake Pool, Lea County, New Mexico

You requested a waiver of objection for the proposed non-standard unit from

Felmont Oil Corporation by letter dated October 15, 1973, We have been re-

tained by Felmont as advisers on this matter, and Felmont has requested that
I contact you on their behalf.

Felmont 0Oil Corporation does obiect to granting the non-standard proration
unit you requested. Felmont believes that granting of your non-standard
unit request would lead to inordinate difficulties in properly developing
Felmont's 480-acre lease, comprising the W/2 and NE/4 of Section 25,
Township 20S, Range 32E. To adequately develop this property were a non-
standard unit assigned as ynu request would nccessitate Felmont drilling
wells on both a standard gas proration unit in the W/2 of Section 25 and

a non-standard proration unit in the NE/4 of Section 25. Section 25 would
then contain three wells at full development, rather than two as contemplated
by application of the pool rules. Felmont believes that drilling of this
extra well would constitute economic waste and would be disadvantageous to
both Felmont and Texaco,

Felmont recognizes the need to preserve cquity in the recovery of gas
resarves for both Felmont and Texaco, and Felmont is consequently amenable
to considering voluntary comnunitization or any other remedy for Lhe current
situation that Texaco might sugpest, Additionally, Felmont believes that

it is important to effect an cquitable romedy, satisfactory to both Felmont
and Texaco, as a somewnat similar situation to that involved in the case of
the Audie Ricnards "1" will occur when the W/2 of Section 36 is developed,
as Felmont has an oil and gas lease on the NW/4 of Section 36, while

the SW/4 of the Seclion is under lease to Texaco and appears to be HBU,
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October 25, 1973
Page 2

-

Felmont would appreciate your attention to this matter and solicits your
comments on possible remedies that would be both acceptable to Texaco and
equitable to both Felmoat and Texaco.

Very truly yours,

Sipes, Williamson & Aycock, Inc.
YORICINAL SIGNED BY,
VL P, AYCOCK
William P. Aycock, P, E,

/rr

cc: Felmont Cil Corporation
308 Gihls Tower East
Midland, Texas 79701
Attention: Mr. Joe Miller

New Mexico 0il Conservation Commission
P.0,. Box 2088
Santa Fe, New Mexico 87501
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Sipes, WILLIAMSON & Aycock, Inc.

CONSULTING ENGINEERS

2
1100 GIHLS TOWER WEST Midland, Texas

MIDLAND, TEXAS 79701
815 683- 1841 October 31, 1973

AIN BUILDING
, TEXAS 77002
228-8146

Texaco, Inc,
P. 0. Box 3109
Midland, Texas 79701

Attention: Mr. Robert G. Browm,
Assistant to Division Manager

Gentlemen:

Subject: Non-Standard Proration Unit
Texacc Audie Richards No. 1,
South Salt Lake Field
Section 25, Township 20 South,
Range 32 East, Lea County,
New Mexico

Felmont 0il Corpecration has re-evaluated the available information for this
well as a result of the conference of Monday, October 29 that included repre-
sentatives of both Felmont and Texaco, Inc., and your telephone report to me
that the scouting information for the Audie Richards 1 is a complete record
of the formation drillstem tests and/or produciion tcste. Felmont's conclu-
sion from this study is that the recompletion possibilities for the Richards
are excellent. Pelmont also does not believe that the low quality of the
current Audie Richards 1 completion indicates that any substantial drainage
is occurring from Felmont's lease in Section 25.

On behalf of Felmont, I called the U, S. Geological Survey in Roswell, and
discussed the situation with Messrs. Traywick and Gillham at length. Our
discussion resulted in their assurance that the USGS would have no objection

to a pooled, 320-acre proration for this well that would include the SW/4 of
Section 25, as long as the pcoling would become effective with a change in well
completion status, such as a workover for completion in a reservoivr other than
that in which the well is now completed, and tha®t the pooled proration unit
assigned to the well was approved by the New Mexico 0il Conservation Commission.
I was informed that, under no circumstances, would such pooling be approved
were it to involve retroactive adjustment of equities,

In addition, I discussed the current participating area reservoir delineation
with Messrs, Traywick and Gillham, and T concluded from this discussion that

the delineation is not precise, and that the approval of the pooled unit after

a workover would apply, regardless of how either the current reservoir in which
the Audie Richards 1 is completed is described, or regardless of how the pros-
pective recompletion reservoirs ave described., 1 also learned that the USGS has
a drainage call on Felmont's 480-acre lease in Section 25, so that they would

.,;,‘,./!r'.b.“.?.é
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Texaco, Inc.
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require equitable participation in the ccmmon South Salt Lake Pool reservoirs
for all of Felmont's acreage in Section 25.

Felmont wishes fto settle this matter equitably and in conformance with both
prudent operational practices and the intent of the pool rules to prevent the
drilling of unnecessary wells, if this is possible, Felmont believes that

an agreement with Texaco could accomplish all of these objectives, with an
agreement structured as follows:

1. Felmont would waive objection to the assignment of the non-
standard, 160-acre proration unit comprising the southeast
quarter of Section 25 to the Audie Richards 1, as the well
is presently completed.

2. Texaco would agree that, when the reservoir at a depth of
from 12,909 to 12,916 feet in which the Richards 1 is now
completed, is depleted, Texaco would review with Felmont all
of Texaco's proprietary well data. The data to be reviewed
will include sample descriptions, drillstem or production
tests, mud and wireline logs, and any other formation evalu-
ation data that may have been accumulated by Texaco during
the drilling and completion of the Audie Richards 1. Felmont
and Texaco would then make a joint decision as to whether or
not a recompletion attempt is justified, If a recompletion
attempt is not jointly deemed justifiable, Texaco would then
plug and abandon the Audie Richards 1 at its sole risk and
expense, If a recompletion attempt is jointly deemed justi-
fiable, .then Felmont and Texaco would voluntarily communitize
the south half of Section 23 as a preration unit to be assigned
to the Audie Richards 1.

3. Felmont and Texaco would negotiate a standard AAPL-type joint
operating agreement, such as is in standard use throughout the
petroleum industry, to govern the recompletion attempt.

4, Felmort and Texaco would agree that this joint operating agree-
ment would provide for the working interest to be shared equally
between them, and Felmont and Texaco would be responsible for
payment of rovalties applicable to each tract to their respective
royalty owners, i.e., the U, S, for Felmont, and the State of
New Mexico for Texaco.

5. Felmont and Texaco would agrece that the basis for the adjusted
well cost would be that Felmont would pay Texaco an amount
which would be the lesser of one half of Texaco's unamortized
drilling and completion cost for a depth including the South
Salt lLake Pool reservoirs at a depth not exceeding 13,400 feet,
or one half of a mutually agreced-upon AFE, inciuding reasonable
contingencies, applicable at the time such recompletion is to be
attempted,



Texaco, Inc.
October 31, 1973
- Page 3

This agreement would be executed in binding, contractually legal form by offi-
cers of each corporation who have the authority to commit each corporation to
such matters, the agreement would be made a part of Felmont's waiver of objec-
tion to Texaco's assignment of the 160-acre proration unit in the SE/4 of
Section 25 to the Audie Richards 1.

Unless such an agreement can be negotiated between Felmont and Texaco, it is
apparent that the alternative courses of action all probably involve lengthy,
expensive proceedings before the New Mexico 0il Conservation Commission. Such
proceedings would have a bearing on both Belco Petroleum Corporation's appli-
cation for a non-standard proration unit and unorthodox location for a well *~
be drilled on the §/2 of Section 30, Township 20 South, Range 33 East, and
Texaco's desire to drill a South Salt Lake Pool development well in the N/2 of
Section 31, Township 20 South, Range 33 East; it is therefore probable that
the proceedings wouvld be extremely involved and could entail the intervention
of Amini Oil Corporation also, since it is Felmont's understanding that Amini
desires to drill a South Salt Lake development well in the S/2 of Section 32,
Township 20 South, Range 323 East, and a normal proration unit would require
communitizing Amini's SE/4 and E/25W/4 with Texaco's W/2SW/4 in Section 32.
Felmont wishes to avoid such proceedings, if possible, so Felmont solicits your
serious consideration of this proposal, which, although nct cntirely satisfac-
tory to either Felmont or Texaco, would be reasonably equitable to Felmont,
Texaco, the U. S. and the State of New Mexico.

Very truly yours,
SIPES, WILLIAMSON & AYCDCK, INC,

ORICHIAL D BY
Vi '

AL SIGNE
L P AYCOCK

o
§
3

Wm. P. Aycock, P. E.

/kp

copies: Felmont 0il Corporation
308 Gihls Towe~r East
Midland, Texas 79701
Attention: Mr. Joe Miller

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

U, S. Geological Survey

P. Q. Drawer 1857

Roswell, New Mexico 88201
Attention: Mr. Carl C, Traywick,
Deputy 0il & Gas Sup=rvisor
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ALENXN J. ARMIJO

P, O, BOX 1148

CONMISSIONER SANTA FE, NEW MEXICO
13 .
?—w’ d
: Texaco, inc. 7 ;7 //C,,) ;
: P. 0. Box 3109 ’
Midland, Texas 75701 ’ ORNT AR RE
: Re: Little Eddy Uait o
: STy D
, Attn: Mr. B. E. Hellman
; : Gentlemen:
|
i _ Buring your recent visit to Sante Fe, wc discusscd the impending Morrow.
developiment and well spacing units involving both Little £ddy Unit lands and
. non=-unit lands in tea Countv, New Meoxico., The discussiun waes occasionec dy
E : recent New Mexico 0il Conservation Commission Crder No. 4000 rccuiring 320
} acre spacing for all Morrow wells in the Salt-lake Morrow gas pool.
| 1
Revision of the existing Litile Eddy Unit percicipating area to now in-
clude non-unit londs in order to satisyy he now szyéciag reguirenment coos not
% gppear to be practicabie,  Tac unly agreement sas no orovision ior revising
E the particivating arcas solely to conforn to spacing unics, nor is there a
provision Tor the acdjudicatiocn of equities ia sa2ch situations,
It is our ososition that enlarging or revising (ne perticipating &rca
efter & well has been comoicied to inciude non-unit lands would diminish :he
State's royalty and thereiore we will not epprove aay enlargement of the pre-
sent unit area,
~ . )
Jodpe >
Sz )
3 SAEAM, DUAICTOR
Glc il G SIS,
RDG:cw
cc: nevi Mexico Oii Conservaiion Connission = Sunid o, huw mexico
cCr o Ualied Sthioo Iuolo o Saovey
AUlar Fr. Lory Traywics
. Q0. Box 1uy7
1 Rosweil, New Mexico 22200
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Texaco InC.
Atreation? Mre.
p.0. Box 3109
Midland, Texas

Gentleman:

United States Depat ment of the Interior

GEOLOGICAL SURVEY

Dravey 1857
Roswell, New Mexico §8201

october 25, 1973

/77700
Jerons B
ho :(]11‘5:‘; ISP A )

E. H. Watkins vy s
OUY 26 1875

7

79701

LAY DU,
DI

-

Your letter of october .15 1973, discussed jmpending Moxrow development and

well spacing un

its involving both Little Eddy unit jands and non-unit 1ands

in Lea County, New MexicO. Such discussion was occasioned by recent New
Mexico 0il conservation Conmission ordex No. 4600 requiring 320 ac¥e spacing
for all Morxow wells in the Salt Lake-Moxrow gas pool.

Revision of the
unit 1ands in ©

cuizting Little Eddy participating area to nov jnclude now~
rder to satisfy the new spacing requirement does not appear

practicable. The uait agreement has Nno provision for revicing _articipating

areas solely to

conform EO spacing units noT is there a provision for the

adjudication of equities for such situations.

ynit lauds, Lhowaver , ™Y be communitized with non-unit lands thereby crcating

proration units

for nev development. ais office would have 1o objection to

the communitization of unit jands in sec- 32, T. 20 §., R 33 E.» with

contiguous non-

anit lands forming cithex one ©OF two spacing units for the

drilling of a nev Morrow well or wells im conformance with New Mexico
conservation Corwaission procedures.

gincercly yours,

.

e 7 il
CARL C. TRAYHICY//
Acting Ared 0il & Gas Supervisox

“”
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OolL CONSERVATION COoMM

PRODUCING DEPARTMENT PETROLEUM PRODUCTS TEXACHIIR
CENTHAL UNITED STATES
P. 0. BOX 3109
MIDLAND DIVISION
October 12, 1973 MIDLAND, TEXAS 79701
' 4

LITTLE EDLY UNIT
SOUTH SALT LAKE MORROW POOL
660' FEL & 660' FSL
SECTION 25, T-20-S, R-32-E

s {j’ e st o v
9 LEA COUNTY NEW MEXICO
%‘* w&/“lo\\’“/ e 453

New Mexico Oil Conservation Commission /’ ¢ o I e
P. 0. Box 2088
Santa Fe, New Mexico 87501 e o

IT L)L
Gentlemen:

Texaco Inc. respectfully request administrative
approval of a non-standard 160-acre South Salt Lake Morrow
proration unit covering the SE/4, Section 25, T-20-S, R-32-E,

Lea County, New Mexico. This non-standard unit will be dedicated
to Texaco Inc. Audie Richards No. 1.

In support of our application, the following facts are
submitted:

1. Texaco Inc. is the operator of the 360-acre
Audie Richards lease consisting of the SE/4
of Section 25, the N/2 WE/4, Scction 36,
T-20-S, R-32-E, and the W/2 SW/U of Section
30, the NW/U NW/M of Section 31, T-20-S,
R-BQ—E.

2. Texaco's Audie Richards Well No. 1 is located
660 feet from the South and East lines of
said Section 25.

3. The proposed non-standard gas proration unit
consists of contiguous and continuous quarter-

guarter sections and lies wholly within a
single governmental quarter section,

DOCKET MAILED

Dat [{=)ea,



New Mexico 0Oil
Conservation Commission -

rd

- October 12, 1973

L, The entire non-standard gas proration unit
can be reasonably presumed to be productive
of gas in the South Salt Lake Morrow Gas Pool.

5. Wailvers to all offset operators to the pro-
posed non-standard unit and all operators
within 1500 feet of the proposed non-standard
unit have been furnished by Certified meil.

Attached is a Form G-102, a ownership map for the
Audie Richards lease and the area immediately surrounding the

lease, and a list of the offset operators and their mailing
addresses.

It is respectfully reguested that this application

for a non-standard 160-acre proration unit be approved adminis-
tratively.

Yours very truly,

Darrell Smith
Divisicn Manager

By /&ﬁ%«xrm

R. G. Brown
Assistant to Division Mar

GRW:MIS
Attachment




*%% AMENDED***

NEW MEXICO OIL. CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

form C-102
Supersedes C+]28
Effective 1-4-65

. All distances must be from the outer boundaries of the Section.
Qperator ) Lease Well No.
TEXACO Inc. Audie Richards 1

Unit Letter Seclion Township Range County

P 25 20 south 32 East lea
Actual Footage Location of Well:

. 660 feet fron the South line and 660 feet from the East 1ins Sec. 25
Ground Lgvel Flev, Producing Formation Poo!l Dedicated Acreages
Not Available Morrow South Salt Lake-Morrow Gas Pool 160 Acros

interest and

Yes

If answer is

sion.

] No

royalty).

1. Outline the acrcage dedicated to the subject well by colared pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof {both as to working

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitizatioa, force-pooling. etc?

Dedicated acreage is within

If answer is **yes?’ type of consolidation _"Little Eddy Unit"

‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will he assigned to the well until all interests have been consolidated (by communitizaticn, unitization,
forced-pooling, or otherwise) or until a non-standard unit, elimipating such interests, has been approved by the Commis-

uU.
Felmont

[a

e,

i
|
!
l
|
!
L
|
|
I
|
|
l

—~
PO
Ul

-

CERTIFICATION

I hereby certify that the informoticn con-
toined hereln is true and complete to the
best of my knowledge ond belief.

Narne

C. M. Thames

Posltion

Asst. Div. Engineer-Civil

Company

TFXACO Inc.

Date

10/11/73

-
= |
5 i | heraby certify that the well location
= | shown on this plat wos plotted from field
E’ I netes of actual surveys made oy me or
:E under my supervision, and that the some
& ) )
- Audie Richirds is trus ond correct to the best of my
= Mo, -
:', TEXACO -Lné . knowledga and bellef.
= ol
e b _Tome2WoAe

k’»

| 5 i ;

! = } Date Susveyed
= 7

| | ' 1, 11/19/56

‘ O— 6560 —

| f : | ; ” Regtstered Professtoral Englueer

| = . and/or L.and Surveyor

| 3 } @

VS <
20 AL r Ve
| i il L C. M. Thames
- = | | Cetiticate No.
¥ ; T { L 1 f ¥ !
lO 33¢ 66¢C ‘90 $320 1680 1gan. 231C 2840 20006 1300 1000 BOO [¢] 11760




*3% AMENDED** ¥
NEW MEXICO OIL CONSERVATION COMMISSION Fotm C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Tuperaedes C-128

'. All distances must be from the outer bounducies of the Section.

Qperater . Leasoe Well Ho.
TEXACO Inc. Audie Richards
Unit Letter Section Townshlp Range County
P 25 20 South 32 East lea
Actual Footage Location of Well:
~

l ) 660 feet from the South line and 600 feet trom the Dast line S€C. 25
; Ground Lgvel Elav; Producing Formation Pool Dedicated Acreage:
| Not Available Morrow South Salt Lake-Morrow Gas Pool 160 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

. 2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof {(both as to working
interest and royalty).

P

3. If more than one lease of differentkownership is dedicated to the well, have the interests of all owners been consoli-

dated by communitization, unitization, force-pooling. etc?
¢ Dedicated acreage is within

Yes [] No It answer is “‘yes;’ type of consolidation "Little Eddy Unit"

If answer is “‘no;’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, elimipating such interests, has been approved by the Commis-

sion.
: I | CERTIFICATION
\
! l :
I j | heceby certify thot the information con-
! | I toined herein is true ond complete to the
i i l i best of my knowiedge and befief.
!
E ! ] |
; | ! | ’
j i Name
| ! -— - = = == = - = C. M. Thames
i ': | i Positlon
t . - e r
; | u. g. | Asst. Div. Engineer-Civil
; ] Felmont Lge. i Company
; l : TEXACO Inc.
R | l Date
| ! 10/11/73
b 13K
; | E i i heraby certify thot the well location
' § :-j , shown on this plat was plotted from field
| E’ l notes of actual surveys mode by me or
. | :E . . under my supervision, and thot the same
] l :: Audie Richhrds . Is true and carrect to the best of my
| o T tT“:i(ACO In,é . knowledge and bellef.
= ot. 250 .
e e — 4.‘—*-—*’:;'-“"“;‘9—7 —_——— o —
! = {
| § | Cate urveynd
i Ci , 1 , 11/19/56 |
| ' a | :, 6e0— { Relatered Professlonal Englneer
i - . i i and/or Land Surveyor
. N «
| : 160/,
i = et " C. M. Thames
f‘..zmz‘__mxr__ri:zr____f.m qu:;Ir ; Ty {M_L_u_i_l Certificate o,
N ' . -
1 0 330 660 ‘90 1320 1880 1980, 231C 2G40 2000 1500 1000 550 G 11700

¢
/




* % AMENDED® %

NEW MEXICO Ol CONSERVATION COMMISSION Form C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT

Supersedes C-128
Effective 1--65

R All distances must be from the ouler boundaries of the Section.

Operator Lcase Well No.
TEXACO Inc. Audie Richards 1

Unlt Letter Sectlon Township lanqge County

P 25 20 South 32 Fast lea
Actual Footage Location of Well:

) 660 feet from the South line and 660 foet from the East 1ine Sec. 25
Ground Level Elev: Producing Formation Pool Dedicated Acrecge:
Not Available Morrow South Salt Lake-Morrow Gas Pool 160 Actes

1. Outline the acreage dedicated to the subject well by colored pencil or hachuie marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to workiag

interest and

royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

Yes [] No

If answer is

Dedicated acreage is within

If answer is *‘yes!’ type of consolidation "Little Eddy Unit”

“no;” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, elimipating such interests, has been approved by the Commis-

sion.

CERTIFICATION

1 hereby certify thot the information con-
tained herein is true and compliete to the
best of my knowledge and bellef.

MName

—————— C. M. Thames

-

Audie Richérds
TEXACO Iné.
_Tok. 240 _Ac.

8
5

Position

Asst. Div. Engineer-Civil

Company

TEXACO Inc.

Date

w/11/13

| heraby certify fhar the well location
shown on this plat was plotted from field
notes of octual surveys made by me or
under my supervision, and thot the scme
is true and correct to the best cf my
knowledge and bellef.

Date Surveyed

i

! |

[ | T 11/19/56

| . | ?— 560~ Reqistered Professlonal Enqgineer
i ) l .(E\‘ and/or Land Surveyor

i o0t Jip N

1 L‘T—“" ' i C. M. Thames

|

c 330

>
o
o

90

1320 1680

[PUTTEREIRTTTNSAARANPLR TSI IR LI LN eLh ]

1980 2310 2640

2000

1500

1000

E
E

Certiffcate No.

11760

509

o

/
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Atlantic Richfield Company
P. 0. Box 1610

Midland, Texas 79701
Attention: Mr. Jim Walker

Bass Enterprises Production Co.

P. 0. Box 171
Midland, Texas 79701
Attention: Mr. Bill Seltzer

Perry R. Bass

P. 0. Box 171

Midland, Texas 79701
Attention: Mr. Bill Seltzer

Belco Petroleum Corporation
P. 0. Box 19234
Houston, Texas 77024

Frank 0, Elliott, Tr.,
Clarence E. Hinkle, Tr., and
Edna Ione Hall, Tr.

P. 0. Box 1355

Roswell, New Mexico 88201

Phillips Petrcleum Company
Phillips Building

Uth & Washington Streets
Odessa, Texas 79760
Attention: Mr. E. M. Gorence

Tenneco 0il Company
Suite 1200 Lincoln Tower
Denver, Colorado 80203
Attenticn: Mr. L. Venus

Felmont 0il Corporation
P. 0. Box 1855
Midland, Texas 79701
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATION COF TEXACO INC. FOR A M
NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO. \/

ORDER OF THE COMMISSION

CASE NO. _ 5121

Order No. R- 7¢4Y

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 28 , 19 73,
at Santa Fe, New Mexico, before Examiner JSewsei=Gehwsier R. L. . .
NOW, on this dev of N;wnﬁor ~y 1973, the Commission,
a quorum being present, Ravi.g considered the testimony, the record,
and the recommendations of the Examiner, and bheing fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Texaco Inc., seeks approval of a 160-acre
non-standard gas proration unit comprising the SE/4 of Section 25, Tovnship 20

South, Range 32 East, MNP, to be dedicated to its Audie Richards Well lo. 1

located in Unit P of said Section 25.










D
CASE HNO. 5121
Order No. R-

(”) That the entire non-standard proration unit may reascnably be presumed
productive of gas from the South Salt lake-Mcrrow Gas Pool and that the entire
‘non-standard gas proration unit can be efficiently and economically drained
: and developed by the aforesaid well.

i (m That approval of the subject applicaticn will afford the applicant

the opportunity to produce his Just and equitable share of the gas in the
South Salt Lake-Morrow Gas Pool, wisisespisevemb=—iireecormmic—torr—seunsed=-by
;Ghaa&nili6ng-eS-unnooeeaa:rqnﬂ&s9-eqoid-¢heqnq5nnﬁa:iaa—e&-a&akaanising
| from—ihemdriiiing—e et ettt ue et adfatiGihdy anid Will otherwise prevent

“ waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That a 160-acre non-standard gas proration unit in the South Salt
Lake-Morrow Gas Pool comprising the SE/4 of Section 25, Township 20 Scouth,
‘“Range 32 East, NMPM, Lea County, New Mexico, is hereby established and
" dedicated to its Audie Richards Well No. 1 located in Unit P of said Section 25.';

(2)

‘ further orders as the Commission may deem necessary.

That jurisdiction of this cause is retained for the entry of such

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

PROVDED MoweiER | ek w Qommibsid~ approveall
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