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BEFORLE THE
NEVW MBEXICO OIL COxNSERVATION COLLILSSION
Santa Fe, New llexico
Januvary 30, 1974

EXALINZR HEARIEG
IH THE HATTER OF:

Application of Guif Cii
Corporation for a non-
standard gas v»roration unit
and simultaneous dedication,

Lea County, New liexico.

Case lio. 5128

L R v L D N N N

BEFORE: Daniel S. Hutter, Bxaminer.

TRANSCRIPT OF HEARIUG

APPLARANCGES
For the lew lexico 0il
Conservation Comuissicn: Viilliam Carr, Esq.
egal Counsel for the Com-
mission

State Land Office Building
Santa Fe, lew liexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982- 0386
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IIR. NUTTER: Gall Casc 5126.

KR. CARR: Casc 512&. Continued frow January 3,
1974, Exaniner Hearing. Application of Gulf 0il Corporation
for a non-standard gas vproration unit and simultaneous
dedication, Lea County, New liexicc.

FR. NUTTER: At the request of the Applicant, this
case will be continued cnd re-advertised until Applicant

concludes a2 dual counletinn of one of those welle Sa eonsoe

i A

No. 5126 will be continued to the Examiner Hearing to be
held in the 0.C.C. Conference Room at 9:00 o'clock A.l.,

February 27th, 1974.

THE NYE REPORTING SERVICE
STATE-WiDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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STATE OF NEW MEXICO )
)ss.

COUKTY CF SANTA FE )
I, RICHARD L. HYd&, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing before

e

the Hew lexico 01l Conservation Comuission was reported by

wme, and the same is a true and correct record of the said

proccedings, to the best of mny knowledge, skill and ability.

Iy

zaﬁ//u/ 7 A s
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HACHARD L. TY:, €edrt Reporter

1 du flerepy certify +
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
February 27, 1974

EXAMINER HEARING

— e wem R Wmh WD sEm Gme WmE v fm D s WAD SIS SR Emm  wme et SER WD S e e

IN THE MATTER OF:

a non-standard gas proration unit and 5128
simultaneous dedication, Lea County,
New Mexico.

)

)
Application of Gulf 0il Corporation for ) Case No.

)

)

)

________________________ )
BEFORE: Daniel S. Nutter, Examiner
Ty For New Mexico 0il Conservation Thomas Derryberry, Esq.
Commission: Legal Counsel for the
Commission

State Land Office Bldg.
Santa Fe, New Mexico

‘For the Applicant: Daniel W. McAllen, III
Midland, Texas
Appearing through
James E. Sperling, Esq.
MCDRALL, SPERLING, ROEHL,
HARRIS & SISK
8th Floor _
Public Service Building
Albuquerque, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPQSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CHARLES F, KALTEYER

Direct Examination by Mr. McAllen

EXHIBITS

Gulf's Exhibits 1 through 3 g

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (£05) 982-0388
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CASE 5128
KALTEYER-DIRECT Page 3

MR, NUTTER: Case No. 5128

MR. DERRYBERRY: Case 5128, Application of Gulf 0il
Corporation for a non-standard gas proration unit and simul-
taneous dedication, Lea County, New Mexico,

MR, McALLEN: Daniel W. McAllen, III, for Gulf 0Oil
Corporation from Midland, Texas, appearing through James E.
Sperling of Albuquerque, and I'll have one witness.

(Witness sworn.)

CHARLES F., KALTEYER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, McALLEN:

Q Will you please state your name, please,
your employer and the capacity in which you are employed?

A My name is Charles F. Kalteyer, employed by
Gulf 0il Corporation as District Proration Engineer in
Midland, Texas.

Q2 Mr_ Kalteyer, have you previously testified
before the New Mexico 0il Conservation Commission and had
your qualifications accepted by this body?

A Yes, sir.

MR, McALLEN: Mr. Examiner, are the Witness'

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0388




| CASE 5128

| KALTEYER-DIRECT page. o o _

qualifications acceptable?

MR. NUTTER: The Witness is qualified.
BY MR, McALLEN:

Q Mr. Kalteyer, will you please explain what
Gulf is seeking in its Application?

A Gulf is seeking authority to reinstate a non-
standard location for its J.N. Carson INCT-A) Well No. &4
F | {in Unit O, Section 28, T-218, R-37E, and simultaneous
dedication for a 160-acre non-standard gas proration unit

in the Blinebry Gas Pool for Well No. 4 and the presently

producing Well No. @ at a non-standard location in Uait K,

; Section 28, T-21S, R-37E, Lea County, New Mexico. We
further request approval to produce the unit allowable in
any proportion from these wells.

Q Okay. Mr. Kalteyer, T show you Exhibit marked
No. 1 and ask you if you would please explain what is
shown by that Exhibit?

A Exhibit Y¥o. 1 jis a plat which shows the 160-acre

J.N, Carson (NCT-A) lease outlined in red. This acreage 1is

currently dedicated to Well No. 9 which is carried as 2

marginal well on thne FebXuary nroration gchedule for the

Blinebry G&s Pool. You will note on this olat the Blinebry

cas completions are circled in yellow and that the proposed

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
‘ 225 JOHNSON STREET
SANTA FE. NEW MEXICO 87501
TEL. (505} 942-0386




CASE 5128

KALTEYER-DIRECT Page...... .2

completion of No. 4 is circled in green., The J.N. Carson
(NCT-A) 16é0-acre non-standard gas proration unit comprises
the NE/4 of the SW/4 and the W/2 of the SE/4 of Section
28 and the NW/&4 of the NE/4 of Section 33, all in T-21S,
R-37E, Blinebry Gas Pool, Lea County, New Mexico. Well No.
9 is a non-standard location 1874 feet from the south line
and 2086 feet from the west line of Section 28. Well No.
4 ie a2 non-standard iocation 554 feet from the south line
and 2086 feet from the east line of Section 28,

Q. Okay. Mr. Kalteyer, would you please explain the
history of the J.N. Carson (NCT-A) Well No. 4?

A Well No. & was completed November 7, 1947, throug]|
open-hole interval 6516-6615' in the Drinkard Pool. On
August 26, 1954, the well was dual completed undér Order
No. DC-109 on April 27, 1954, in the Blinebry through
perforations 5475-5630"' with an initial potential of 510
MCF per day. A 160-acre proration unit consisting of
the Lfis Of Section 28 was dedicated to the well at that
éi@g. :

"_d: Mr. Kalteyer, was this proration unit consisting
of the SE/4 of Section 28 subsequently reviged and, if
so, by what Commission Order did that revizicn take place?

A On September 10, 1958, at a hearing before New

THE NYE REPORTING SERVICE
STATE-WIDE DEPOQSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. [505) 982-0386




CASE 5128
KALTEYER-DIRECT 6

Mexico 0il Conservation Examiner Daniel S. Nutter, Gulf 0il
Corporation requested the revision of the 160-acre proration
unit to the NE/4 of the SW/4 and the W/2 of the SE/4 of
Section 28 and the NW/4 of the NE/4 of Section 33 in T-21S,
R-37E in order to eliminate the necessity of develcping
wells within the regsidential section of the City of Eunice,
New Mexico. Approval of this request was granted by_Order
No. R-1253, Case No. 1506 of the 0il Conaservation Commis-
sion on September 29, 1958, We enter as Exhibit No. 2 a
copy of that Orxrder. Well No. 4 produced from the Blinebry
‘Gas Pool from August 26, 1954, until it was permanently
shut-in on November 1, 1961, and the acreage dedicated to
Well No. 9.

Q. Okay. Mr. Kalteyer, on what authority was Well
No. 9 substituted for Well No. 4 on this non-standard
proration unit?

A By Administrative Order CUW-1 dated October 13,
1961, and signed by A.L. Porter, Jr., Gulf was authorized
to change the unit well from Well No. 4 to Well No. 9 and
to shut-in No, 4, For the Examiner's convenience, we
enter as Exhibit No. 3 a copy of that Oxder.

Q Mr. Kalteyer, would you please explain the

history of Well No. 97

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. [505) 982-0388




CASE 5128
KALTEYER-DIRECT Page

A Gulf's J.N. Carson (NCT-A) Well No. 9 was
completed March 2, 1949, through open-hole interval 7884-8071
in the Brunson Ellénburger Pool, and produced from this
horizen until it was temporarily abandoned March 27, 1961.
On August 4, 1961, the well was recompleted in the Blinebry
Gas Pool in the interval 5834-36' with initial delivery
to Northern Natural on November 27, 1961, This well is
still on production.

Q Mr. Kalteyer, in your opinion, is this Applica-
tion in the interest of the protection of correlative
rights?

A Yes; it is. By reference to the February Gas
Proration Schedule you will find that in the S/2 of Section |
28 Gulf's J.N. Carson {NCT-A) Well No. 9 is the only
marginal gas well cof the three presently producing
Blinebxry gas completions located thereon. The average
producing rate for Well No. 9 has declined to approximately
340 MCF per day. The top allowable for a 160-arre ncn-
marginal-gas-proration unit in the Blinebry Gas Pool for

February, 1974, is 1709 MCF per day. Immeciately prior

to shutting in Well No. 4 in 1961, it was capable of producing

at an average rate of approximately 230 MCF per day. We

T

anticipsarte that the simultaneous dedication of acreage to

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (305] 982-0346




CASE 5128
Page 8

KALTEYER-DIRECT

Wells No. 4 and 9 would still result in a marginal gas
clagssification for the unit, |

Q Is there a precedent in the immediate area of
Section 28 for a second well on a 160-acre proration unit?

A Yes, in Section 20 to the Northeast of Section
28, Gulf operates Wells No. 3 and 5 on 8 standard 160-
acre-proration unit with simultaneous dedication of pro-
duction and currently carried as marginal. The February

proration schedule for the Blinebry Gas Pool carries numerous

"

Ocner

..

imulitanecus dadicatinne of acreage, namely,

o

Continental 0i{l1 Company's Hawk "B" No. 1, 2 and 4 Wells;
Gulf 0il Corporation's T.R. Andfews,Wells 1 and 2, and
C.L. Hardy Wells 3 and 5; Marathon's L.G. Warlick "C"
Wells No. 2 and 9; Getty 0il Company's Percy Hardy Wells
1 and 3; and S.J. Sarkey's Wells 3 and 4.

Q Now I believe you testified that Section 20
was to the northeast when in fact it's tc the northwest?

A Northwest, right. Excuse me.

Q Would you again summarize what Gulf is seeking
in this Application?

A Gulf is seeking approval to restore its J.N.
Ccarson (NCT-A) Well No. 4 to production from the Blinebry

Gas Pool at a non-standard locaticn in Unit O, Section 28,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SARNTA FE, NEW MENICO A780

TEL. (S05) 982- D386




CASE 5128
KALTEYER-DIRECT

T-21S, R-37E and authority for the simultanecusg dedication

of the 160~-acre non-standard-gas-pronation unit in the

Blinebry Gas Ppoo] to said Well No, 4 and the currently

producing Well No. 9 at a non-standard location in Unit K,

Section 28, T-21s, R-37E, Lea County, New Mexico. We fur-

ther request approval to produce the unit allowable

Proportion from these two wells,

Q Mr. Kalteyer, were Exhibits Nos, 1 through 3

prepared by you or under your direction and supervision?

A Exhibit No, 1 was prepared under my superxvision,

and the other two are copies of Commission Orders.

MR, McALLEN: Okay. Mr. Examiner, I move thar

Exhibits } through 3 be admitted,

MR. NUTTER: Gulf'g Exhibitg 1 through 3 will be

admitted into evidence

(Whereupon, Gulf's Exhibitsg
1 through 3 were marked for iden-
tification and admitted into
evidence;)

MR. MCALLEN: That will conclude my direct examination

of this Witness,

MR, NUTTER: Are there any questions of Mr, Kalteyer?

He may be excused, Do you have anything further?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0346




CASE 5128

MR. McALLEN: No, sir.
MR. NUTTER: Does anyone have anything to offer in
Case No. 51287 We will take the case under advisement

and go to Case No. 5174,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0396
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STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) e

I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico (0il Conservation Commission was
reported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ability.

I do heredby certify thzt the foragolng 18
g complete record of the proceusdings i
the Examiner hcaring of Cuase Nos.,_9’72—§
heard by me on. ... 3¢ r 2 SN lW_

—_—reer N Nl .oy BXaninerx
New Mexico Oil Conservztion Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




BEFORE THE
0 OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
‘January 3» 1974

NEW MEXIC

EXAMINER HEARING

IN THE MATTER OF ¢

)
)
Application of Culf Oil Gorperation )
for a non-standard gas proration )
unit and gimultaneous dedication, )
Lea County, New Mexico. )

)

)

——_-_—_._,—.—._—.——.—-.——.—.—_—_—..—_._—.—

BEFORE: Daniel S. Nutter, Examiner \

TRANSCRIPT OF HESARING

APP ARANCE S

For New Mexico Oil Conservation
Commisslon: William Carr, Esqg.
: Legal Ccunsel for the Com-

‘ mission
State Land Office Bldg.
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DE POSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




MR. NUTTER: We will call the next case, No. 5128.

MR. CARR: Case 5128. Application of Gulf 0il

Corporation for a non-standard gas proration unit and simul-

taneous dedication, Lea County, Mew Mexico.

Mr. Examiner, I have received a letter from J. L.

Pike of Gulf 0il Company requesting that this case be con-

tinued to January 30th.
MR. NUTTER: Case 5128 will be continued to the
Examiner Hearing scheduled to be held in the Oil
Commission Conflerence Room, State Land Office Building,

Santa Fe, New Mexico at 9:00 o'clock A.M., January 30, 1974.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 987 - 0386




STATE OF NEW MEXICO )
COUNTY OF SANTA FE ;SS.

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

S ; (s o
S d ol T
COURT BEPORTER 21

[ do nereuvy cervify thatp d
a2 coxmplete reccrd of the

the Exaainer hearing of

. - -

L R ) o
G T —— ——— T s LX3Wminer
New Mexico 611 Conservation Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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TEL. {505) 982- 0386




L R TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLO
P. 0. BOX 2088 . SANTA FE MEMBER
w50t STATE GEOLOGIST
March 6. 1974 A. L. PORTER, JR.

SECRETARY -~ DIRECTOR

Re: CASE NO. 5128
Mr. Dan McAllen R-4736
, Gulf 0il Coxporation ORDER NO.
. Gulf Building Applicant:
Post Office Box 1150
Midland, Texas 79701 Gulf Oil Corporation

M AN Y e o S

THA - an 2 -
L P el @

4 AR P

; Enclosed herewith are two copies of the above-referenced
: Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

o S
other Mr., Jim Sperling




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THC MATTER OF THE HUEARING
CALLLD BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDELRING:

CASE NO. 5128
Order No. R—-4736

APPLICATION OF GULF OXL CORPORATION
FOR A NON-STANDARD GAS PRORATION
UNIT AND SIMULTANEOUS DLEDICATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause cane on for hearing at 9 a.m. on February 27,
1974, at santa Fe. New Mexico, before Examiner Daniel S. Nutter.

NOW, on this g, day of Marcn, 1974, the loumissicn, 2
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Gulf 0il Corporation, seeks
approval for a non-standard l60-acre gas proration unit

i comprising the NE/4 SW/4 and W/2 SE/4 of Section 28, and the

NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
East, NMPM, Blinebry Cil and Gas Pool, Lea County, New Mexico.

(3) That the applicant seeks to simultaneously dedicate
to said non-standard unit its J. N. Carson Wells Nos. 4 and 9
located in Units O and K, respectively, of Section 28, with unit
production to be taken from said wells in any proportion.

(4) That the proposed non-standard gas proration unit can

" be efficisntiy and eceucuically drainaed and developed by the

i

i
H
I
i

i

I
i
:

subject wells.

(5) That approval of the subject application will afford

~ the applicant the opportunity to produce its just and equitable
' share of the gas in the Blinebry 0Oil and Gas Pool and will

otherwise prevent waste and protect correlative rights.




-2
Case No. 5128
- Order No. R-4736

IT IS THEREFORE ORDLIRED:

; (1) That effective at 7:00 a.m. March 1, 1974, the

: applicant, Gulf Oil Corporation, is hereby authorized to

- simultaneocusly dedicate a non-standard l60-acre gas proration

" unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28, and

¢ the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
i East, NMPM, Blinebry 0Oil and Gas Pool, Lea County, New Mexico,
to itgs J. N. Carson Wells llos. 4 and 9 located in Units O and K,
respectively, of said Section 28 with unit production to be

i taken from said wells in any proportiocn.

f {2) That the allowakle assigned to the above-described

. gas proration unit shall be based upon the unit size of 160

| acres and that the operator may produce the allowable assigned
| to the unit from the subject wells in any proportion.

¥ i (3) That jurisdiction of this cause is retained for the

o 1 entry of such further orders as the Commission may deem necessary.
> : !
‘ : DONE at+ Santa Pe. Naw Mexico, on the day and year herein- |
| above designated. [

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A, L. PORTER, Jr., Memberf & Secretary

SEAL




Docket No. 5-74

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 27, 1974

9 A.M, - OTIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5173:

(Continued from the * :bruary 13, 1974, Examiner Hearing}

L

( CASE 5128:

Application of Mot’" 011 Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the W/2 of Section 3, Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to its
Maude Rickman Com Well No. 1 located in Unit L of said Section 3.
Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual
operating costs and charges for supervision. Also to be considered
i1s the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

{Continued from the January 30, 1974, Examiner Hearing)

CASE 5174:

Application of Gulf 01l Corporation for a non-standard gac proration
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a l60-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
East, Blinebry Gas Pool, Lea County, New Mexico, to be simultaneously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units O and
K, respectively, of Section 28.

Application of Gulf 01l Corporation for three dual completions and
for the amendment of Order No. R-2909, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to duslly
complete three wells for water injection into its Central Drinkard
Unit Waterflood Project in Township 21 South, Range 37 East, Lea
County, New Mexico, and for production as follows:

H. T. Mattern Well No. 8, Unit I, Section 30: Blinebry 0il Pool;

W. T. McCormack Well No. 13, Unit A, Section 32: Tubb Gas Pool;

J. N. Carson Well No. 4, Unit O, Section 28: Blinebry Gas Pool;
Applicant further seeks the amendment of Order No. R~2909, which

authorized said waierilocd predect. to provide for administrative

approval of additional dual injection-production wells in said unit
area. ,



Examiner Hearing - Wednesday - February 27, 1974 Docket No. 5-74
-

CASE 5055: (Reopened)

In the matter of Case No. 5055 being reopened pursuant to the provi-
sions of Order No. R-4651 to permit the applicant, Merrion and Bayless,
to appear and present evidence as to the method for allocating oil
production to the Devils Fork-Gallup 0il Pool and to an undesignated
Greenhorn 01l Pool, and gas to the Basin-Dakota Pool in its Canada

Mesa Well No. 3 located in Unit A of Section 14, Township 24 North,

Range 6 West, Rio Arriba County, New Mexico, said production having

been commingled in the wellbore under authority of said Order No. R-4651.

CASE 5175: Application of Flag-K:dfern 01l Company for an unorthodox o0il well
location, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks, as an exception to the West Sawyer-San Andres special pool rules,
authority to drill a well at an unorthodox location 1980 feet from the
South line and 660 feet from the East iine of Section 23, Township 9
South, Range 37 kast, Lea County, New Mexico.

CASE 5176: Application of R. Q. Silverthorne for salt water disposal, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Yates formation in the perforated
interval from 2485 feet to 2506 feet in his Kenwood Well No. 4 located
in Unit K of Section 30, Township 18 South, Range 31 East, Shugart Pool,
Eddy County. New Mexico.

CASE 5177: Application of Atlantic Richfield Company for the amendment of Order No.
R-4549, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of Order No. R-4549, which order established project
rules for the Empire-2bo Pressure Maintenance Project, Eddy County, New
Mexico, to raise the maximum project allowable from the present 40,192
barrels per day to 40,555 barrels per day because of additional lands
committed to the unit, and to provide for administrative approval for
water injection wells in said projecct, and for inclusion of a reservoir
voidage replacement credit for water injected into the Abo reservoir;
applicant further seeks the amendment of Order No. R-4549 to provide
that the maximum project allowable of 40,535 barrels per day would be
achieved upon injection of "all available residue gas' rather than "70%
of the produced gas', as now providad in the project rules. Applicant
further seeks the establishment of a gas injection credit "bank",
against which injection credit could be drawn in order to maintain full
allowables during such times as injection plant ehut-downs, etc.

CASE 5178: Application of El Paso Natural Gas Company for the amendment of Order No.
R-1670 and Order No. R-333-F-1, San Juan Basin, New Mexico. Applicant,
in the above~styled causs, seeks the amendment of Rules 8(C)3 and . |
10(B)2 and 3 of the Northwest New Mexico Gas Proration Rules as pre- ' |
scribed by Order No. R-1870, as amended, and Secilun 1 B of Chapter 1
of the Gas Well Testing Rules for Northwest New Mexico as prescribed
by Order No. R-333-F-1, as amended, to provide for a 90-day period
within which to conduct deliverability tests on newly completed wells.

Applicant further seeks the amendment of the gas well testing rules to
provide a production penalty for delinquency in testing non-prorated wells
in the same manner as such penalty is currently applied to delinquency

in testing prorated wells. Applicant further seeks clarification for

the classification of exempt-marginal status for wells upon which tests
are not required.
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF GULF OIL CORPORATION FOR A

NON-STANDARD GAS PRORATION UNIT

AND SIMULTANEOUS DEDICATION,

LEA COUNTY, NEW MEXICO Case No. 5128

L ENTRY OF APPEARANCE

u -n _? The undersigned, Modrall, Sperling, Roehl, Harris & Sisk,

of Albuquerque, New Mexico, hereby enter their appearance
herein for the Applicant, Gulf 0il Corporation, with its

hcuse counsel of Midland, Texas.

ot bare b e e St e <t . 4

!
i
!
}
i

MODRALL SPERLING ROEHL HARRIS & SISK

oo 5 é‘é Q\ _

ttorneys for Gul 9 011 Corpogation
O. Box 2168 \Q
lbuguergue, New Mexico 87103
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Res GCase No . Non—standard proration Unit

and Simu w2 ous Acreagé pedications Gulf
oil Corporation's j. N. Carson (NCT-A2
Wells Noo 4 and 9, Blinebry Gas Pool, 1led
County, New MexicO
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pear Sir:
; ietter dated Novewmber 7, 1973, Gulf's Bobbs Area office requested
3 administrative approval for a 160~-acre non—steedard proration and

! simultaneous dedication for its Je N, Garson (NCT-A) Wells WO 4 and 9
in the W[4, NE/&s gection 33 and W/2, SE/4 and the NE/&4, gW/4, Section
28, T-218, R-37E, Blinebry cas Pool, Lea Countys New Mexico- This

matter wWas assigned Case No. 5128 and set for examineT phearing on the

January 3, 1974, dockete.
pue tO gcheduling conflicts, we respe
continued to your January 30 examiner‘s hearing doc

ctfully request that this case be
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DOCKET:  TXAMINER HEARING - THURSDAY - JANUARY 3, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE S000: (Continued from the June 20. 1873, Regular Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Aztec Totah Unit Wells Nos. 17 and 18,
located in Unit E of Section 20, and Unit 4 of Section 19, respectively,
Township 29 North, Range 13 West, San Juan County, New Mexico, should
not be plugged and abandoned In accordance with a Commission-approved
plugging program.

CASE 5006: (Continued from the June 20, 1973, Regular Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec Oil and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Southeast Cha Cha Unit Well No. 1 located in

Unit M of Section 32, Township 29 Norihi, Range 12 West, San Juan County,
New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

CASE 5128: Application of Gulf 0il Corporation for a non~standard gas proration
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 16Q-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NMW/4 NE/4 of Section 33, both in Township 21 South, Range 37
East, Blinebry Gas Pool, Lea County, New Mexico, to be simultaneously
dedicated te its J. N. Carson Wells Nos. 4 and 9 located in Units O and
K, respectively, of Section 28.

CASE 5129: Application of Dorchester Exploration Company for compulsery pooling,
’ Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order force pcoling all mineral interests in the Wilson-Pennsylvanian
Pool underlying the E/2 of Section 13, Township 21 South, Range 34 East,
Lea County, New Mexico, to be dedicated to a well iv be arilled at a
standard location in Unit I of said Section 13.. Also to be considered
will be the cost of drilling ard completing said well and the allocation
of such costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as operator
of the well and & charge for risk involved in drilling said well.

CASE 5130: Application of Mesa Pet;éleum Company for the amendment of Order No.
R~-4658, Lea County, New Mexico. Applicant, in the above-~styled cause,
seeks the amendment¢ of Order No. R~4658, which order promulgated special
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(Case 5130 contlinued from Page 1)

pool rules for the North Shoe Bar-Strawn Pool, Lea County, New Mexico.
Applicant seeks the amendment of said vules to provide for a special
gas-oil ratio limitation of 4000 to one.

CASE 5131: Application of Jake Hamon for salt water disposal, lLea County, New

~_—— Mexico. Applicant, in the above-styled cause, secks authority to
dispose of produced salt water into the Devonian formation through the
perforated interval from 12,935 feet to 12,946 feet and the open-hole
interval from 12,960 feet to 13,023 feet in his Getty State L-736 Well
No. 1 located in Unit D of Section 32, Township 16 South, Range 36 East,
East Shoe Bar-Devonian Pool, Lea County, New Mexico.

CASE 5132: Application of American Quasar Petroleum Company of New Mexico for a
unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the White City Unit Area comprising
5,120 acres, more or less, of Federal, State and fee lands in Township
25 South, Raunges 25 and 26 East, Eddy County, New Mexico.

CASE 5133: Application of Atlantic Richfield Company for four non-standard gas
proration units and simultareous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the following
3Z0-acre non-standard gas proration units in Township 22 South, Range 36
East, Jalmat Gas Pcol, Lea County, New Mexico:

The N/2 of Section 34 to be dedicated to its Curran Jones Wells Nos. 1
and 10 located in Units A and C, respectively, of Section 34;

McDonald State Lease:

The N/2 of Section 14 to be dedicated to Wells Nos. 11 and 25 both
located in Unit D of Section 14;

The E/2 of Section 26 to be dedicated to Wells Nos. 22, 9, and 8
located in Units A, G, and P, respectively, of Section 26;

The W/2 of Section 24 to be dedicated to Wells Nos. 26 and 12 located
in Units D and M, respectively, of Section 24.

CASE 5134: Application of Atlantic Richfield Company for simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of four wells to a standard
640-acre unit comprising all of Section 15, Towunship 22 South, Range
36 East, Jalmat Gas Pool, Lea County, New Mexico, said wells being
applicant's McDonald State WN Wells Nos. 23, 14, 15, and 13, located o
in Units ¢, G, L, and P, respectively, of Section 15. R

CASE 5135: Application of Atlantic Richfield Company for the amendmen”: of Order
No. R~4549, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Rule 1 of the Special Rules for the
Empire-Abo Pressure Maintenance Project as promulgated by Order No.
R-4549 to expand the project area as defined therein to include the
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f (Case 5135 continued from Page 2)

CASE 5137:

CASE 5138:

CASE 5139:

CASE 5141:

SW/4 SEf4 of Section 27 and the S/2 SEf4 of Section 34, both in
Township 17 South, Range 28 Fast, and the NW/4 NE/4 and the

SE/4 SW/4 of Section 6, Township 18 South, Range 28 Kast, Empire-Abo
Pool, Eddy County, New Mexico.

Applicant further seeks the amendment of Rules 3 and 4 of said
special rules to provide that effective January 1, 1974, the maximum
allowable for the project area be 33,000 barrels per day rather than
30,000 as presently provided.

Application of Coastal States Gas Producing Company for an unorthodox
0il well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the uncrthodox oil well location of
its McGuffin Well No. 2 at a point 1980 feet from the North line and
660 feet from the West line of Section 29, Township 9 South, Range 33
East, Flying "M'"-San Andres Pool, Lea County, New Mexico.

Application of Skelly 0il Company for two unorthodox locations, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill two producing wells at two unorthodox locations,

one 2630 feet from the North line and 1330 feet from the West line and
the other 1330 feet from the Louth line and 10 feet from the West line,
both in Section 22, Township 17 South, Range 31 East, Grayburg-Jacksan
Pogl, Eddy County, New Mexica.

Application of Skelly 0il Company for a waterflood project and four
dual completions, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project by the
injection of water iato the Seven Rivers formation, Fren Pool, through
six injection wells in its Skelly Unit Area in Sections 21, 22 and 28,
Township 17 South, Range 31 East, Eddy County, New Mexico, three of which
wells would be dually completed for injection into the Seven Rivers
formation and the existing Grayburg-Jackson waterflood project. Appli-
cant further seeks authority to dually complete its Skelly Unit Well
No. 76 located in Unit O of said Section 21 as a dual completion to
produce from the Fren Seven Rivers Pool and the Grayburg-Jackson Pool
through parallel strings of tubing.

Application of Skelly 0il Company for a waterflood project, Eddy County,
Ner, Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project by the injection of water into the
Grayburg-San Andres formation through three wells on its Lea "C"

Levse in Section 11, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of David Faskeun for directional drilling, Eddy County,

New Mexico. Applicant, in the above-styled cause, sacks anthority to
re-enter an existing well, the unorthodox surface location of which

is 660 feet from the South and West lines of Section 7, Township 18

South, Range 26 East, West Atoka~Morrow Gas Pool, Eddy County, New Mexico,
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1d well in such @ manner aé to bottom

and to directionally drill sa
t 915 feet from the South

the well 1o the Morrow formation at a poin
1ine and 660 feet {rom the West 1ine of said Section 7.

production Company for special pool rules, Eddy
ant, in the above—styled cause, seeks the

CASE 5142: Application of AmocCO
plack River-?ennsylvanlan

jon of special penl rules for the

County, New MexicOs jncluding 2 provision for 320-acte
ariliing and proration units. In the absence of objection, this pool
will be place i for Pennsylvanian gas

pools rather thanp the present 160-acre spacing-

CASE 5140: (This case will be continued to Januaty 16, 1974, Examiner Bearing)

Application of Plerce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea Countys New Mexico- Applicant, in the above-—
styled cause, seeks an order pool 1 mineral interests in the Vada-

Pennsylvanian Pool underlying the W/ & of gection 24, Townehip g South,

Range 43 Tact: Lea Countys New Mexlco, to be dedicated to the King

Regources gheridan Well NO. i-A 1ncated in Unit C of said gection 24,
n of the applicant aa operator 0

Also to be considered is designatio r
jon 24 and the well jocated thereon, provision

for allocation of actual operating costs and .harges for supetvision,
id well jncluding 8 200% charge

attributable to any non—consenting working interest owner's Pro rata
r the risk jnvolved in said workover.

share of said workover costs, for
CASE 4956+ (Reopened) (This_c3se will be continued €O january 16, 1974, Examinel
Heating)

Application of Pierce & Dehlinger fo

Lea County, New Mexico: Applicant,
1 jocated in Unit M of Section 13, Townsh

r a determination of well costs,
as operator-of the gheridan Well

1 costs attributable to applicant and
. the costs of reworking

duction and attorneys

ther seeks an order assessings

of the pid rara sh
working interest of King Kesourees -
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The following cases will bhe heard before Daniel S. Nutter, Fxaminer, or Richard I..
Stamets, Alternate Examiner:

CASE 5153: In the matter of the hearing called by the 0il Conservation Commissiun
on its own motion to cocunsider the amendment of Commission Form C-113,
Refiner's Monthly Report.

CASE 5154: 1In the matter of the hearing called by the 011 Conservation Commission
on its own motion, at the recommendation of the Commission's "Pictured
Cliffs Gas Proretion Committee,"” to consider the amendment of Com-
mission Order No. R~1670 for the purpose of elimination of gas
prorationing in the Aztec-Pictured Cliffs, Ballard-Pictured Cliffs,
Fulcher Kutz-Pictured Cliffs, and West Kutz-Pictured Cliffs Gas Pools
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 5128: (Continued from the January 3, 1974, Examiner Hearing)

! Application of Gulf 0il Corporation for a non-standard gas proration

i , unit and simultaneous dedication, Lea County, New Mexico. Applicant,

i in the above-atyled cause, seeks approval for a 160-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28

. and the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37

{ East, Blinebry Gas Pcol, Lea County, New Mexico, to be simultaneousiy

; dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units O and

i K, respectively, of Section 28.

; CASE 5132: (Continued from the January 3, 1974, Examiner heaiiung’

Application of American Quasar Petroleum Company of New Mexico for a

r unit agreement, Eddy County, New Mexico. Applicant, in the above-

- styled cause, seeks approval of the White City Unit Area comprising
5,120 acres, more or less, of Federal, State and fee lands in Township
25 South, Ranges 25 and 26 East, Eddy County, New Mexico.

CASE 5155: Application of Harding 0il Company for directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks to
re~enter an existing well, the surface location of which is 2310
feet from the South line and 1650 feet from the West line of Section 34,
Township 13 South, Range 32 East, adjacent to the old Gross-Devonian
Pool, Lea County, New Mexico, and to directionally drill said well
in such a manner as to bottom the well in the Devonian formation
within 100 feet of a point 430 feet South 60 degrees West of the
surface location.
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CASE 5156: Application of Franklin, Aston & Fair for pool creation and special
pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, sezks the creation of a new gas pool for Morrow production
for its McIntyre Well No. 6-A located in Unit O of Section 20,
Township 17 South, Range 30 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefor including a provision
for 640-acre spacing.

CASE 5159: Application of Petroleum Reserve Corporation for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Wood Canyon Unit Area comprising 2,560 acres, more
or less, of Federal and fee lands in Township 24 South, Range 25

5 East, Eddy County, New Mexi<o.

CASE 5160: Application of Randolph M. Richardson for a unit agreement, Eddy and
1 - Chaves Counties, New Mexico. Applicant, in the above-styled cause,
seeks approval fer the West Hope Unit Area comprising 13,448 acres,
more or less, of Federal, State and Fee lands in Townships 17 and 18
"South, Ranges 20 and 21 East, Eddy and Chaves Counties, New Mexico.

CASE 5161: Application of Depco, Inc. for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for its
Northwest Artesia Unit Area comprising 640 acres, more or less of
State lands in Sections 31 and 32, Township 17 South, Range 28 East,
and Section 6, Township 18 South, Range 28 East, Eddy County, New Mexico.

CASE 5144: (Continued and Readvertised)

Application of Depco, Inc. for a waterflood project, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project by the injection of water into the
Grayburg-San Andres formation through 3ix wells located in its
Northwest Artesia Unit Area, Artesia Pool, Eddy County, New Mexico.

CASE 5162: Application of Western 0il Producers, Inc. for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill an undesignated Morrow gas well at an
unorthodox location 1980 feet from the South line and 660 feet from
the EFast line of Section 34, Township 17 South, Kange 26 East, Eddy
County, New Mexico, the S/2 of said Section 34 to be dedicated to the
well.

CASE 5163: Application of Western 0il Producers, Inc. for an uanorthodox gas well
tocation., Fddy County, New Mexico. Applicant., in the above-styled
cause, seeks authority to drill an undesignated Morrow gas well at

an unorthodox location 660 feet from the South and East lines of
Section 27, Township 17 South, Range 26 East, Eddy County, New Mexico,
the S/2 of said Section 27 to be dedicated to the well. As an alterna-
tive, applicant seeks approval for a location 1980 feet from the South
line and 660 feet from the East line of said Section 27.
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CASE 5164:

-3-

Application of Citlier Service 041 Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests in the Pennsylvanian formation
underlying the E/2 of Section 29, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to its Simpson Well No. 1

to be drilled at an orthodox location for said unit. Also to be
considered will be the cost of drilling and completing said well

and the allocation of such costs, as well as actual operating costs
and charges for supervision. Alsc to be considered is the designa-
tion of applicant as operator of the well and a charge for risk
involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the S/2 of Section 9, Township 21 South, Range 27 East,
Burton Flats Field, Eddy County, New Mexlco, to be dedicated to its
State C-P Well No. 1 to be drilled at an orthcdox location for said
unit. Also to be considered will be the cost of drilling and com-
pleting said well and the allocation of such costs, as well as actual
operating costs and cuarges for supervision. Also to be considered
is the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

Application of Jake L. Rawou £ov compulscry rooling and for an
unorthodox location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order force pooling all mineral interests
in the Strawn ard Morrow formations underlying the E/2 of Section 9,
Township 21 South, Range 27 East, Burton Flats Field, Eddy County,
New Mexico, to be dedicated to a well to be drilled at an unorthodox
location 1650 feet from the North line and 660 feet from the East
line of said Section 9. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision, Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.



BEFORE THE CIL CONSERVATION COMMISSION EXHIBIT 2
OF THE STATE OF NEW MEXICO CASE 5128
2-27-74

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 1506
Order No. R-1253

APPLICATION OF GULF OIL CORPORATION '
FOR TWO NON-STANDARD GAS PRORATION

N . : I
| | FOR THO NON-STANDARD GAS PhomaTion  |BEFORE EXAMINER NUTTER
_; UNITS IN THE TUBB GAS POOL, LEA COUNTY, Ol CONSERVATION COMMISSION
f NEW MEXLC0. Gl 01 exwisir No,__ !
P ORDER OF THE COMMISSION | cAase no, S /2 8 J

BY TEE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
September 10, 1958, at Santa Fe, New Mexico, béfore Daniel S.
a Nutter, Examiner duly appointed by the 0il Conservation Com-
P mission of New Mexico, bhereinafter referred to as the "Com-
' (- mission,'" in accordance with Rule 1214 of the Commission Rules
and Regulations.

4
NOW, on this £/~ day of September, 1958, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel
8. Nutter, and being fully advised in the premises,

FINDS:

1) That duc public notice having been given as required
‘by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Gulf 0Oil Corporation, is the
operator of the NE/4 SW/4 and the SE/4 of Section 28 and the NW/4
NE/4 and the NE/4 NE/4 of Section 33, alli in Township 21 South,
Range 37 East, NMPM, Lea County, New Mexico.

(3) That the applicant is the operator of the following-
described wells:

J. N. Carson "C" Well No. 6, located 330 feet
from the South line and 965 feet from the East
line of said Section 28, which well is completed
in the Blinebry Gas Pool.
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J. N. Carson "C" Well No. 3, located 640 feet
from the South line and 660 feet from the East
line of said Section 28, which well is dually
completed in the Tubb Gas Pool and the Drinkard
(0il) Pool.

J. N. Carson "A" Well No. 4, located 554 feet
from the South line and 2086 feet from the East
line of said Section 28, which well is dually
completed in the Blinebry Gas Pool and the
Drinkard (0il) Pool.

J. N. Carson "A" Well No. 6, located 2086 feet
from the South line and 2086 feet from the East
line of sald Section 28, which well is dually
completed in the Tubb Gas Pool and the Drinkard
(0il) Pool. -

(4) That appliicant presentlv has a 160-acre standard

- gas proration unit in both the Blinebry and Tubb Gas Tools, consist-

ing of the SE/4 of said Section 2B and dedicated respectively to
the said J. N. Carson "A'" Well No. 4 and the J. N. Carson "C" Well
No. 3.

(5) That the applicant proposes the establishment of (’,
four non~-standard gas proration units, two in the Blinebry Gas Pool
and two in the Tubb Gas Pool, to-wit:

A 160-acre non-standard gas proration unit in
both the Blinebry and Tubb Gas Pools, consisting
of the NE/4 SW/4 and the W/2 SE/4 of sald Section
28 and the NW/4 NE/4 of said Section 33 to be
dedicated respectively to the aforesaid J. N.
Carscn A" Well No. 4 and the J. N. Carson M"AM
Well No. 6.

A 120-acre noin-standard gas proration unit in

both the Blinebry and Tubb Gas Pools, consisting

of the E/2 SE/4 of said Section 28 and the NE/4
NE/4 of said Section 33 to be dedicated respectively
to the aforesaid J. N. Carson "C" Well No. 6 and

the J. N. Carson "C" Well No. 3.

(6) . That the applicant proposes the above-described
arrangement of dedicated acreage in order to eliminate the
necessity of developing wells within the residential section of
Eunice, New Mexico.

(7) That approval of the subject application will not =
cause waste nor impair correlative rights, v ./

o

”
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Case No. 1506
Order No. R-1253

IT 1S THEREFORE ORDERED:

(1) That a 160-acre ncn-standard gas proration unit in
the Blinebry Gas Pool, consisting of the NE/4 SW/4 and the W/2 SE/4
of Section 28 and the NW/4 NE/4 of Section 33, all in Township 21
South, Range 37 East, NMPM, Lea County, New Mexico, be and the same
is hereby establlshed Said unit is to be dedicated to the
applicant's J. N. Carson "A" Well No. 4, located 554 feet from the
South 1line and 2086 feet from the East line of sald Section 28.
<2 vl

(2) That a 160-acre non-standard gas proration unit in
the Tubb Gas Pool, consisting of the NE/4 SW/4 and the W/2 SE/4 of
said Section 28 and the NW/4 NE/4 of said Section 33, be and the
same is hereby established. Said unit is to be dedicated to the
applicant's J. N. Carson "A" Well No. 6, located 2086 feet from
the South line and 2086 feet from the East line of sald Section 28,

(3) That a 120-acre ncn-standard gas proration unit in
the Blinebry Gas Pool, consisting of the E/2 SE/4 of said Section
28 and the NE/4 NE/4 of said Section 33, be and the same is hereby
established. Said unit is to be dedicated to the applicant's J. N.
Carsoa "C" Well No. 6, located 330 feet from the South line and 965
feet from the East 11ne of said Section 28,

(4) That a 120-acre non-standard gas proration unit in
the Tubb Gas Pool, consisting of the E/2 SE/4 of said Section 28
and the NE/4 NE/4 of said Section 33, be and the same is hereby
established. Said unit is to be dedicated to the applicant's J. N.
Carson "C' Well No. 3, located 640 feet from the South line and 660
feet from the East line of said Section 28,

(5) That each of the non-standard gas proration units
created above be assigned an allowable in the appropriate pool in
thie propertion that the acreage centained in said unit bearc to the
acreage contained in a standard proration unit for ihe pool,

(6) That the establishment of the above-described non-
standard gas proration units and the allowables assigned thereto
shall become effective November 1, 1958, provided that all appli-
cable pool rules and regulaticns have heen complied with on that date.

DONE at Santa Fe, New Mexico,on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL: CONSERVATION COMMISSION

Edwin L, Mechem, Chairman
Murray E. Morgan, Member

A. L, Porter, Jr,, Member & Secretary
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SANTA FE )
E Cotober 13. 1961 geEORE EXAMINER NUTTER
: Gulf 0il Corporation » | OIL CONSERVATION COMMISSION
‘Roswell Production District et
P. 0. Drawer 1938 Gu i Hexwar NO.
Roswell, New Mexico o CASE NO. S/2P

"Attention: Mr. W. A. Shellshear .
_Administrative Order CUW--1

Gentlemen: _ ¢

Reference is made to your request for administrative
approval to change the unit well attributed to a previously
approved le6U-acre non-standard gas proration vnit in the
Blinebry Gas Pool, ILea County, New Mexico, dated Septemvex
11, 1961. '

FE e AT Nk 1, e = Pt &
'

It is undexstood that the 160-acre non-standard gas pro-
ration unit, comprising the NE,/4 SW/4 and the W/2 SE/4 of
Section 28, and the NW/4 NE/4 of Section 33, all in Township
21 South, Range 37 East, Lea County, New Mexico, has been
dedicated to the J. N. Carson (NCT-A) Well No. 4, and that
you now seek permission to dedicate said unit to the J. N.
Carson (NCT~A) Well No. 9, located 2086 feet from the West
‘line and 1874 feet from the South line of said Section 28
and to shut-in the said J. N. Carson (NCT-A) Well No. 4.

By authority granted me under the provisions of the
Special Rules and Regulations for the Blinebry Gas Pool,
you are hereby authorized to dedicate the above-described
160-acre non-standard gas proration unit to the said J. N.
Carson (NCT-A) Well No. 9; provided however, that the said
J. N, Carson (NCT-A) Well No. 4 shall be shut-in and the
Commission adviscd of same. -

o s e Ve /ry tr}]’Ly yourﬁ, 0
b id Ctm—, A

.

A. L. PORTER, Jr.,
Secretary-Director

ALP/JEW/esx

cc: Oil Conservation Commission Af‘zb égﬂ”/o
HObb.sf New Mexico Lask Jfrp(rmt tdt'/"':’ {'6 Jlb /// /’/

. 4
—pn
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HOBBS PRODUCTION AREA

€ D. Borland November 7, 1973 P. O Box 670
Bra NoaNanee HobLbs, New Mexico 88240

; | R0 ,ﬁ"’?\“? ﬂ CRRPYET

Hrv Ao Lo Porter, Jl’. \.\_( U\} (‘) .i('.‘:~ AX\\;)) 0
New Mexico 01l Conservation Commission \E>if- S
Post Office Box 2088 ONS ER\U‘\YK)'{-} C’.)vf'.n , ﬂ

5anta Pe, New Mexico 87501 oiL ¢ Q‘"M,ii”

Dear Sir:

Gulf 011 Corporation requests your adwinistrative appyoval for a 160 acre
proration unit in the Blinebry Gas pool, covevhing the NW/4 NEf4, Section 33 and the
W/2 SE/4 and the NE/4 SW/4, Section 28, all Township 21-S, fRange 37-E, to be de-
dicated simultaneously to our J. N. Carson (NCT-A) well No. 4, located 554' PSL and

2086' FEL and our J. N. Carson (NCT-A) No. 9, located 1874' FSL and 2086' FWL, both
- in Section 28, 21-S, 37-E.

T e

R L

1 . i In support of this application the following facts are submitted:

1. New Mexico 0il Conservation Commission Order R~1253, dated September 29, 15$58
authorized the dedifcation of this acreage to the No. & well,

2. Well Nc. 9 was completed in the Blinebry Gas zone and connected on November 1, 1961.

3. New Mexico 0il Conservation Commission Administrative Order CUW-1l, dated October 13,
1961, authorized the rededication of this acreage to the No. 9 well with the requ-
irement that well No. 4 be shut-in the Commission advised. The Commission was ad-
vised, by Form C--103, spproved November 18, 1961, that the equipment was disconne~

cted and well No. 4 shut-in. This well has been shut-in, in the Blinebry zone, since
November 1, 1961.

4, There are no other wells producing from the Blinebry zone ia the dbove described
acreage.

5. The attached plat shows the proposed unit outlined in red.
6. All offset operators have been furnished a copy of this application.
Your early consideration in this matter will be appreciated.

Yours truly,

: | o | C. D. BORLAND
lwd:

Att'd

cc: All offset operators

NMOCC, Hobbs, New Mexico

J. L. Pike, Midland, Texas

2LCKET MAILED

o
A DIVISION GF GULF OIL CORPORATION Date .
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\56 BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

—r—————
—

CASE NO. _ 5128

i Order No. Rr‘f’/iié/

APPLICATION OF GULF OIIL, CORPORATION L
. FOR A MOM~-STANDARD ~AS PRORATION UNIT ’///
E AND SIMULTANEOUS EDICATION!JLEA /// o e
: COUNTY, NEW ME . e ¢
i o
: : ,f'\&x)!“
N1, P
( : %w” ORDER OF THE COMMISSION
e
COMMISSION:
This cause came on for hearing at 9 a.m. on Febrnary 27 , 1974 ,
at Santa Fe, New Mexico, before Examiner Daniel™S. NUtter .
NOW, on this day of March , 1974, the Commission,

a quorum being present, having considered the testimony, the record,
and the racommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice naving been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Gulf 0il Corporation, seeks B8

/
approval for a non-standard lé60-acre gas proration unit comprising
the NE/4 SW/4 and W/2 SEA4 of Section 28, and the NW/4 NE/4 of
Section 33, both in Township 21 South, Range 37 East, NMPM,

Géf&vii _
Blinebry Gas Pool, Lea County, New Mexico.
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a-
‘Case No. 5128
‘Order No. R-

{3} That the applicant seeks to simultaneously gdedicate to

'said non-standard unit its J. N. Carson Wells Nos. 4 and 9 located |
5] |

iin Units O and K, respectively, of Section 28, with unit productioﬁ

ito be taken from said wells in any proportion. ;
i {

(4) That the proposed non-standard gas proration unit can be

iefficiently and economically drained and developed by the subject
?wells.

i (5) That approval of the subject application will afford the
%applicant the opportunity to produce its just and equitable share
?of the gas in the Blinebryogggdfool and will otherwise prevent

iwaste and protect correlative rights.

i IT IS THEREFORE ORDERED:

TS i “.—_» ATy .-"
i s - . Vil A A i Hf
i (1) 7That effective 2t 7:00 a.m. $H~LPLC{”'151 (L

%the applicant, Gulf 0il Corporation, is hereby authorized to
£

simultaneously dedicate tﬁs non-standard l60-acre gas proration

junit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28, and
the NW/4 NE/4 of Secéig)n 33, both in Township 21 South, Range 37
i 7

ﬁEast, NMPM, Blinebry Gas Pool, Lea County, New Mexico, to i%t7 .

,ﬁJ.~N. Carson Wells Nos. 4 and 9 located in Units O and K,

ﬁrespectively, of said Section 28 with unit production to be taken

H

ifrom said wells in any proportion.

i

i (2) That the allowable assigned to the above-described

igas proration unit shall ke based upon the unit size of 160 acres
fand that thégperator may produce the allowable assigned to the
?unit from tée subject wells in any proportion.

£ (3) That jurisdiction of this cause is retained for the

fentry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated.




