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Lo order, please

o

The noxt casoe Wil

i, CALRUL: Arplication of Franklin,
Ast.on

o
oo

rules, uoddy
County,

| LR. KE8LLAHIN:  Towm Kellahin,
Fe, kew

Eellanhin & Fox, Santg

;3 on vehaly of the Applicant, Frankl]
I have one witness

exico, &

in,
dston & Fair. 1L

Lo e sworn.

sworn. )

called as «

o,

-

uly sworn, was
eXanilned and testii'l

2]

w

ed as iollows:

DLACY sdplli A IO
BY iR. KELLAKIi:

Viould vou wleasce state your naue, 0

¥ wnow you are

, and in what ceracivy”

A Grant L. Smith as peirclew: geologist Tor Franklin|,
Aston & Fair, Roswell, iew lexico.

G Have vou rrevi

viously testified before this Comris

-4

sion or cne of the Hearing bxainers?
A I have.

9] Have vou exaitined and are vou familiar with the
facts surrounding this particular Applicaticn?
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CASE 5156

Siadli-BIRACT poge b

i i oate.
MR, KBLLAHIN: If the dxaniner nlcase, arvce the
qualifications accentavic:?
alt. BUTYeR: Yes, they ara.
BY MR. KeLLAdILN:
Q Ir. Smith, would you rnlease refer to what has been
marked as Apnlicant's Lxhibit Ho. 1 and state for the benefit

of the uxaniner what the Applicant 1s seeking

A Bxhibit Yo. 1L 1s a colored-coded-land wap oif the

P

general arca with Sections 20, 21 and 22 of 17 South, 30

Bast, outlined, which is the Loco Hills working interest

k.
’ : in the Unit. The discovery well, which is the Franklin,
Aston & Fair licintyre 6-A,1is indicaied by the red arrow as

the Giscovery well on this unit,and because of this discovefy
well we are requesting a new pool designation.
mxecuse me. Would you wlcase give me the data,
your vroduction data, on your disccvery well?

A The lcIntyre €-4  Vell was cowpleted flowing fourfk

and-a-nalf ixillion cubic fest of gas pei day, plus 235 barrels

of condensates against 1,450 pounds back pressure from verfopr-

ations 11,224 and 11,234 feet in the lower iorrow sands.

8 Yiotld you vlease refer to what has been narked

Lxpipit wo. 2. Identify it and indicate what information it
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CASE 5150
SIS TES R O Page. .. D.
contarney
A pxhivilh No. 2 45 o o ol the genaral arvea showing

5

all wells drilled in this area ond the wells that have nene-

~

trated the Horrow sand are oircied in red. The wells in tLhe
immediate area of the discovery well have the electric logs
section of the liorrow sands shetceiied in and colored yellow.
The compnletion interval of each cf these wells is shown

by the red bar drawn on the log scction.

Q Please refer to the General Aunerican~Gravourg
Neen Unit No. 1 Viell.

A The General American-Grayburg Deen Unit located
1,280 from the north, 198C from the west of Section 18,
Townshiv 17, 30 LEast produces -- is the only well in the areja
producing froum a lorrow -- a lower llorrow sand and relativelly
the saue stratigraphic posicion as the hicintyre €-A.

fov will ovserve that this well is over one nile

ry

rom the discovery and separated frow it by the General
T =T o]

Anmerican-Grayburg Deer Unit Ho. 3, which is located 66C from

the south and east of Section 1& and notice also that the

1

Grayburg Deep Unit Ho. 3 has a very vpoor sorrow sand develop
ment indicating that the Grayburg Deer Unit No. 1 and

Felntyre A-6 are in separate pools.

The Grayburg Deen Unit to. 2, 1,280 from the north
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CAGE 5150
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- o oo vy

and G6U Iror. the cast of Soctlion L3, Townshin 1Y South,
Range 2¢ Last iz the west oiiuol to the Grayourg Deen Unit
No. 1 and I35 a dry hele. The Texaco Wooloy Lo. 1, 1,280
from the norith, 1,960 from the west of Section 146, two
riles cast of the CGravoburg Deew Unit Ko. L is a non-comaer-
cial vroducer in the llorrow sand sectlon and is now
abandoncd. The Rhodes-Anderson ihe. 1, Section 7, Township
17 South, Range 30 Bast, nortueast offset to the Graycurg
Deep Unit No. 1 was dry in the sands frow which the Grayburg
Deev No. 1 produced ten viliion feet of gas.

MR. HUTTER: Lir. Smith, I haven't found that.

Vhere is that again?
THE WITHESS: It's a red circle northeast of the
Grayburg Deep Unit No. 1 in Section 18.
mR. NUTTER: Okav. That's the circle right under
the word Grayburg, is that correct?

THE WITHESS: That's right.

A (Continuing) And this well was dry in the lower
sand frox which the Gravburg Deer Unit Ho. 1 was produced.
=t was completed for two million cubic feet of gas per day
from the Upper korrow sand fror which the Gravburg Deen Unit
Ho. 1 was later plugged and abandoned and recowpleted for a

simllar potential.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501 ]

TEL. (S05) 962 - 0386




e

R T
Lt 2t

k)i l!".}‘l "I:):I.i"_.‘n’\;:i pﬁﬂl'. ,/

N

] Ploase refer to wxinioit 3 oand lcentily it.

A Axhibit No. 3 Js o corrolation cross soction hav-
ing wells joined by Line S{a) on fxhibit Mo. 2. This corred
lation cross section wore clearly nororays the avbove montion
features in these wells. The red arrow, vertical red arrow,
on the discovery well shows nrobavly what should ve desig-
nated the vertical lindits of the korrow Gas Pcol based on
wha® has been designated the veritical lisits of lLorrow Sand
Pools in %this area in the »ast. ‘hese being the Grayburg
Deep Unit No. 1, 1 think, later designated Anderson-lorrow
and the Loco Hills-liorrow which was designated for the
Texaco Viooley Vlell, which is now abandonecd.

Q Do you have any recowmendations to the Commission
as to what the sovacing rules should be with regard to this
new pool?

A At the vresent time I feel that 640 acres should

be the proration unit for the Loco Hills working interest

unit.
9] And on what do you Dase that ovinion?
A As wprevicusly stated, the hcintyre A-6 is separate

Iroii the Grayourg Deer Unit lo. 1 by a dry hole, vet two wel

nave similar notentials, the Grayburg Deep Unit lio. 1 ig
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Suci - st Page. «
rotbuntialled for scven @ illion cubice foel ol gas ner day

N

calculated oven flow. "he calculatod oprrt C(low Tor the
Melntyre €-4 was G.566.  Although vhe Grayburg Deen Unit

Mo. 1 has becnn a good vroducer, wen billion cubic feet of
as priary, it does nct aonpcar to have drained the licintyre
€-A. 1 hav:o discussed this with rerresentavives of' Generel
Arierican Oil Company and tliey are a little pernlexed by this
woell., Vhen it was drilled on the basis of their log calculay
“ions, ULhey assigneac, L believe iv was four billion cubic
feet of gas ver 320 acres,and ya2t the well has vproduced ten
villion cubic feet of gas.

It seems that the logs are net indicating true
norosity or that the weil is capable of draining mcre than
320 acres and yel anotner disturbing thing about this, if
L can refer back to Exhibit No. 2, is that the well is offsef
by three dry holes in relation to this Lower Horrow sand froi

which 6-4A and Grayburg Deep lio. 1 are producing.

Q You are referring to the Abo dry hole in Section
217
A i'm referring to orrow dry hole, the zast offset

the west offset to the Grayburg Deev ilo. 1 which 1s the Gray-

ourz Ueen Unit Ko. 2 and the Grayburg Deepr Unit Ho. 3, which

A

is in the southeast, southecast of 3ection 18, and the Rhodes
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Well, which is the northeast offcct in Section 17, which is
dry in the lower nost sand.

Cne exvlanation is that, as nreviously ientioned,

the logs are not showi.ng truc porosily or that the reservoir

is of wunusual shave with extrenely good werieability. 1n
this particular instance, 1 lean toe the unusual shane and

good porosity and verrieability. 1 think we are dealing with

bar sands that rnay ve quite narrow, but very long. Where
there is good wermeavility, 1 think, & well such as the

HMelntyre 6-i4 is capable of draining frow a long extent. 1

thiniz this is born cut vy the General Anerican-Grayburg Deep

Unit e, 1 in 18 with it

[63]

ten villion cuoic fzet of gas uvri-
mary and yvet offset by three dry holes and another instance
tha®t ccmes to mind is the old Pan Alerican State A-B No. 1

3

17 South, Range 2& Lasy, which 1is not on

ne
O
@]

in Section
L this mar, which has »nroduced 22 tillion cubic feet of gas

fset vy three dry holes as this one is here.

o

& Hould you nlease refer to what has been rnarked as

criabion it

3 ~ - . -~ . - e . R 4 s 3 -
11 have to anologize ifor this one. I, didn't
P <>

Zerox too well. Zxhibit Ho. L is the D.3.7. curve of th

]

—\ way scciicon in Franklin, Aston & Falr-ticintyre 6-4, and you
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will notice that the initial shut-in curve is very sharp,
alrmost a right angle, and then on farther o tne right the

final shut-in curve is almost identical, very sharv. Our

U

initial and final shut-in nressures were the same, 4,319

pounds. 1 called Halliburtons Laboratory in Duncan, Okla-

homa, to asxz i on the vasis of the D.3.T. curve they could

give an idea of the arca that this well was capable of

Kakal PR -~ ~ St - >
cifgctively draining andc

ot

sney said wherce they have rounded
curves that they can come un with a falrly accurate calcula-
vion, but that due to the sharn initlial shut in and final
shut in on our well that they could not do this. Bvery
indicatvion is that we are into an excellent reserveir.

G Do you have any other reagsons for requesting a

¥

64C-acre spacing?

o=

Yes. Priuarily econonics and from BExhibit No. 2
it is avvarent that so far as the lower most Pennsylvanian
sand 1is concernaed, three of the offsetl wells, which are on
32¢ spacing, three of the offsct wells from the Gravburg

Leevn iflo. 1, could not be justified and yet here again, we

o
L

)
>
)

aced with 10 billion cubic

are
duction from that well.
G from your eixnerience, what has teern the cause of

s S T N4
asenening the Leantyre A-67
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i “he meintyvre A-C wiih seoo dilfficultlics that we

encountured was 205,000, That s coinletod.

8] Vihat are the costs ¢f tne re-ontry?
A Wle could re-conter and vest the dorrow sand for

aboui S106,C00.
It's extrerely unllikely on an cconeonilc basis in
this ares 1f vou will take into consideration the dry holes

that are offsetting good wells, I doubt that Franklin, Aston
& Fair or the other operators in the unit would have drilled
this well from the ton down if we nad not had a re-enteravle

5

dry nole, 7,000 [ovot hole, but za re-entry has resulted in
that excellent orrow sand discovery.

G Do vou have any reconmendations as tc whether thesg
special pool rules be made nerianent or teiporary and if
tempnorary for what veriod?

A Wiell, we would like th

211 tC e Lemporary, orovbably

ior one vear as i

(o
J--
6]

now, we know that we're committed fou
J

additionagl wells., Ve feeci that as we drill these wells, we

-

are going to gain additional information that wmignt have a
pearing on ithe location of where we want to go with the well

As mention

-

resServolirs annear to pe very

pagy] -

(o

d vefore, thes

»
m

narrow and for this reason we would like to have 6L0-acre

nroractleon unit and we feel tha. it is now thce nost feasible

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOMNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

S

7]




T

CALn 5156
Dl Pag. 17

wayv Lo devoelon Lhe aroa.

G What do you - rorose as Lhe nresent norigontal 1l

of tho new nool”

joR

A Well, T wish 4 really inew. Ve're dealing orimar-

)

ily with Secitions 2i, 21 and 22, which are in the unit. 1

1= [ . D o Ty ] 5 i R ;-
L have any idea what the horigzontal lindis wonld be a2t

Q At this onoint, it would ve sufficient to dedicate
Section 22 to the noolf

A T think so. We would lilke Lo have Section 20 for

the nroration unit for this wvool and the next well would ve
in Section Zz1.

Q In vour opinion, iir. Smith, would approval of this
Apvlication vbe in the best interests of conservation, preven

waste and protect the correlative rights of others?

P

A 1 believe it will.
Q Viere mxhibits 1 through 4 prepared by vou directly

or under your supervision and direction?
A Yes.
LR. KaLLAHIK: If the dxaminer please, we nove the
introduction of LExhibits 1, 2, 3 and 4.
LR UUTTER:  Applicant's gxhibits 1 through 4 willl
Lo gdamitted in evidence.
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AL 5150

‘

0 TH = ORGS0 Page . L3

(Wherowson, acnlicant's bxbioitp
105, 1 through /4 Tor identiili-

catvicn vwore zdé:litted 1n eviderikpo.

i, neLLalll™ s That crncludes our Direct bxaing-

CROSS s dal. tAF L0
BY LiR. UTTLR:
Q wr, Smith, on &xhivit Lo. 1, the 1little black
circle indicates the old Abo dry holes that arce in the unit

area, is that correct?

A That is correct.
&

Q Would these ve potentlial wells that you could
* re-cnter?

A They are potentially enterable wells.

O

Vihat did you say it cost you to re-comnlete this
well asa producsr?
A It cost 265,000, but we cncountered some diffi-

culties in this well that we feel can be avoided in additional

Q That wouldn't be typical then, you hope?
A o, L tninl, we could go re-enter one of these

wells and test lorrow sand for acout $106,000.

_ G That wouidn't Le Lo put it on production to test?
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A Thal would e bo ro-cnbor aad Lost the MHorrow,
nov considering vour unirodustlon ohiring,

G Then, whoal would 10 cost co ve counloted as o
Ilorrow Viell then?

A Lobnialn olyu,U0L would ve very close figurc.

Q@ flow, referring Lo wsxhibit He. 2, iy, Smith, --

|
29

(Interructing) lir. sxasiner, & would like to nak
one correction on this. That 265,000 is the cost of a

1.7
Ok

Morrow ¥Well from the top down.

s
P

Q Ch, that's the cest of a new one you were talking

about?

"

A Right.

T

he re-entry of the bclntyre A-6 was
$2314,,000.

Q Okay. ilow, referring to vour BExhibit He. 2, Fr.
Smith, dossn't this Exhibit in itsell »resent an arguw.ent
against your very Application in that you have Section 18
over here with four wells devicted there -- 1 lost count of

these w

0]

ils -- now, that was Grayburg Leen Unit Ho. 1 that
is in Section 18, correct, that »roduces?

I Right.
v. That's rfo. L. Zou've got that well which
produces Irow the unper and the lower sand. By the way, I
notice on oxhivli wo. 3 you show curulative for cach one of
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LT TH-UR00L0 Paus Lo

thosa souos, o Das correc..

A A3 Noas an o4 -
o (inte‘ruﬁbing) ls tnlso cowvleiod as a dual cowndo-

~ion?

nivpgred bach afver the lower zones wers

B
o
-
et
o
o

comnleted, it was iy undcocrstandiug thatl
back into the upper sands. 1

Q Ch, I sce so that the cuw.ulative iigures are rela-

ES

dely correct then, vecausc they were v»roduced separately?
A Right.

8 Q Qkay. You got tinat well, you got a west ofiset that

is 320~acre spacing Lo it and it didn't have production i -F

now, the first well, as I said, produced {rom both zones,

the uwvper sand and the lower sand. The well to the west

didn't have production in cither one. The well to the south

east, wnich 1s a 32U-acre Jlocation there, didn't have oroduck
tion in either one. The well To the north, which is a 320~
acre offsat in that direction shows the sands productive in
the urrer nortlon, dry in oh® lower. 5o, here w2 are showint

with four wells a variaticon in the limips

of the sand. uwow, 1f we go to Ohl-acre spacing, it is very

lively that we can .83 one ol thesce sands altogether.
— A This is true in a sense gxcept we can't on thne basis
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OL o OSOUVOLD chglasoedt LTy e LG Gy roaocrye Paoure
. - . , L T U T S / o
for vhat well by G —=- o Loan, six villlon cuic Deot of

ey Y
A0 .

Cur peint Zn this s izt we want vo devolon on
6GLG acres and then as we arill each of thess wells, then,
we are golng to be anxicus &8 anyons to icvolon on 320.

Ve hope that through cach one of tnose wells we drill, we

[

will find out soucining. © is not inconcuivable to nie that

we might end up with two pcols frow the unrer sand and the

@ Vell, again, the fact you missed the

Yt

reserve figure

is further evidence that no one !mnows the areal cxtent of
&3
any given iorrow sand. It may extend outl 160 acres from the

well bore or it lay extend out G4, we just don't know.
A Well, I think our proble.. is that we're arplying

square land surface peasures Lo an Lrrogular rescrvoir and

if we can get on, sav, rignt now, if we feel that the

Heintyre €-A is on a good east-west trending sandbar, this

.8 what we want to follow out. i would ve extrevely reluctant

W
i}

rignt now to recoustend a Llovatlion In the northwest quars:

o

PO e S e S
oI oOelvllenl L.,

Ia 3

\ y T eyl P2 I v
81 secause U weuld 2g oIisciiingr
g Tl A Era R e 1
& v vould be offscetiing a cry hole.
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T e el e e A e t I T BT SN AN y Unid =N N
el RV VLGS G NN O CAE 6 FERERG Y S VN VI s]fj i GTY g il w L \
Secbion 107
. b LA B
F3% liig,llu.
G But we do Mhow Lnadt Ths Lorrow sand s oxastont

in your wmelintlyre G-A. 1¢'s not »resent ¢
in the wo. 3 Grayburg lUeepn --

A {Interrunting) That is true.

Q {Continuing) So, souewhere in
ceases Lo be productive?

A That's why we feel that we are
but the trends of this sand, ¥ think it's
west, bul 1 don't know.

Q Isn't this tynical, lir. Smith,
Morrow reservoir in bddy County, that the

to well sesws to comzr and go and disanpesa

A This 1s true.
< Well, then, it may be wnrosent i

present here, they will show un again ove
Commission called it all one pocl?
A That is true. Of course, we do

spacing on sone of these pouols, Tcoo, and

§

we woeuid like —-- we'lrse committed to g wel

cormiltte

i .
¢ ar

[d
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between there, it

in a new reservoir,

of almost every
sand from well

r and comie back?

i this well and nond

r here, wui tho

have 64i-acre
now, we f{eecl that
1 in Section 21 and

d te a well in




CASH 5150

Scecblon 22. Frooo this coin, on L8 why wo are asizing for a
tLemvorary order and bLhen we would like -- we are anxious as
anyene from that noint te develop on wnatever proration unit

is most effective.

Psd

Q {ow

if we talll about €hU-acre spacing, normally

the Comiission would require the well to vbe within the

147}
j=n

central four LO-acre tracts in the section and of these Tive
Abo dry nholes that are re-enterable, only cne of the five

would be s location as far as Ohu-acre spacing is concerned,

wouldn't it?

A This is corrcct, but L think on the -- on a like
basis, the discovery well was alsc a non-standard location
3 R,

-

and these re-enterable dry holes with »robably the exception

of the well in Section 22 in the southwest quarter of Sectiopn

22, and one in the northwest of southeast of 22 are probably
non-standard on 32C.
Q It just dewnends on which way the 32U-acre spacing

unit is lgid?

A That's right.

W Actually, the kclntyvre was in a standard locavicn
had the south hall of ths section teen dedicated to it,
rather than the east halfl?

A Cur basic positicn, Lr. oxainer, is this: Ve
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N,

U LT -CROSS Page . L
Tovud an lnvorvant morrow sand disceovery Uy re-entering a

woll that was 7,000 feot dacor thal we would noi. have

¥ <

ol

re-cnvered L we had had to drill it fros the ton down, w

Lhe Comnission's nermission, ws ro-entered -6, wWe nade a
L ) b]

aiscovery. With the costs of thess wells the way they are

and shortage of casing and things like that, we fael it

can be best develowved on 64U and, as I vreviously stated,

based on what we detemntiine frow this, then, we are interestg

in developing on 32C or wnatever nroraticn is best.

. - - . PR ver Tlarly D% i 0T ~ st
; iiow, with respecct to your & . b Mr.

Smith, I notice that on your kcintyre A-6 on the cross

ection, vou have indicated the vertical limits for the

[&)]

Loco Hills-Morrow Pool. liow the Loco Hills-lorrow Pool
s which pool? 1Is that the one you are proposing?

A hat's the old Texaco Wooley VWell that is now

abandoned and this is iy uncderstanding of what the vertical

limits of that pool --
Q (Interrunting) Ver: the vertical limits specif

by certain footages in the lorrow fornation?

A I can't answzr that question, only that it was a

Liorrow Pool snd it is the oxirere-right-hand well on the
cross scctilon and vhe complietion interval is shown on it
I assuie that this was the vertical limit.
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you have those individual stringers that cowc and go to
define the lorrow tevels as being frow. the ton of the Lorrow
dovm tc the base of the lorrow wnhnich is the Barnett shale.

I preswsie that this upper line on your cross section, which

labelled liorrow is your internretation ol the tov of

=y
w

the Liorrow?

A On too of the liorrow sand is what I intervprect as
the Morrow section There I1s one well in this general area

which vnroduces frow that sand, which 1 believe produces Iron
that sand and that is one of the old wells in the Greenwood

Unit, some 10 or 12 miles southeast of us. This is the onlyj

one 1'm aware of that produces that far un in the sand.

Q From the upver-upper MHorrow?

A That's right.

Q Hothing in this general vicinity has produced froul
that?

A E;O, Sir.

Q Do vou have a suggested name for this pool, lir.
Smith?

A wWell, I thought the Loco Hills-Liorrcw would be a
£ood cne, but I found out there was onc abandoned.

G There's aiready uvine Lhero.
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SEITH-CROSS P 1
I So, wie hav: no roconncadabion.
Q How, do we have an Abo Pool in horev
A Tricre's a Loco Hills-Abo.
] Loco Hills-4Go®?
i Right.
Q So, wmaybe this for the tims being could be the

South Locoe Hills-liorrow Gas Pool®

A Jt could be a ioco Hills Unit-iorrow, 1 don't

viR. HUTTER:  Are there any further questions of

LR, KELLAHIN: Hothing further.

MR. HUTTEL

Bd
~1
v

: Yovu may be excused.
(Vitness =xcused.)
MR. HUTTER: Do you have anything further, lr.
Kellahin?
5 T7ID FTeTTT b .
HMR. KBLLAHEXI: [Fo, sir.
MR. WNUTTER: Does anvone have anything they wish
to offer in this case, Case 5156.

FR. THCPSON:  Fr. Zxanminer, 1 weuld like to uake

pR. HUTTER: Yes, sir.
. THCGHPSCOE : ¢y nane is Paul Thompson, General
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S, Jallac, Todas TEEANIE SO RS RVRRURK RS Guners shie Loco \
13115 WOrwing unlt oot Lne odiere Gmiv el N sAdiTion, 1
we ovin 2, b T BICAETFRI A A orPsehing s . W concur &

1

. s . !

I owith ana supnort che Lostliony O Spaniclin, Aston &% rFaiv l‘
|

and we respocsfully Poques Y Lhat Jheir Anplicatlon be i

\

!

anprcvcd. 1

\

\ CR. HUTTR: T ogould LiRC Lo pel your na..e aga;n,\
\ i
| ~lcase. ;

LR THCLPSOL: Paul TaowpSoti. \
™ 1R, NUTTSR: Ang you are in Dallas?
‘ . THOLPSOL: Yes.
Rk, KERiTAGHAL Dan Lernagnan ab Anadarko Produc-

yion Company - Anadario 1S & VIOTIHINE interest owner in this

1

unit and Meintyre 4-6 tell and 314 is owner of acrecage off-

setting this unit. e wisnh to state that we conculr with
rhe Franlilin, Ascon & Fair's conclusiocns regarding the drain
age capabilities of the horrow sand in thils well and that Ve
respectfully request you Lo consider tne OLU acres drainage
or 6LL-acre pnits on a gemnnorary vasis.

R, MUTTBR: Thanl: you.

— Anythsng further in tnis case’ 1 will take Case
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5156 under advicsonoent.
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1. R. TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
. LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMDO
P. O. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A. L. PORTER, JR.
March 18, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5156
Mr. Tom Kellahin R-4740
Kellahin & Fox ORDER NO.
Post Office Box 1769
Santa Fe, New Mexico Franklin, Aston and Fair

Dear Sir:

Enclosed herewith are two ccpies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.

Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC x
Aztec OCC ‘
Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NG. 5156
Order No. R-4740

APPLICATION OF FRANKLIN, ASTON AND
FAIR FOR POOL CREATION AND SPECIAL
POOL RULES, EDDY COUNTY, NEW MEXICO.

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 30,
1974, at Santa Fe,; New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 15th day of Maxch, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examinex, and being
fully advised in the premises,

FINDS:

(1) That due public notice having bheen given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Franklin, Aston and Fair, seeks
the creation of a new poocl for the production of gas from the
Morrow formation and the prcmulgation of special rules and
regulations governing said pool, including a provision for 640-
acre spacing units.

(3) That the cvidence presently available indicates that
applicant's McIntyre "A" No. 6, located in Unit O of Section 20,
Township 17 South, Range 30 East, nMPH, Eddy County, New Mexico
has discovered a separate common source of supply which should
be designated the South Loco Hills-Morrow gas pool; that the
vertical limits of said pool should be the Morrcw formation,
and that the horizontal limits should comprise the following-
described lands:

EDDY COUNTY, NEW MEXICO
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Sectlion 20: E/2

(4) That the applicant has not established that a well in
the subject pool can efficiently and economically drain and
develop 640 acres or that the establishment of special rules




-2
Case No. 5156
Order No. R-4740

and regulations, even on a temporary basis, would prevent the
economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of
an excessive number of wells and otherwise prevent waste or
protect correlative rights.

{(5) That the applicant's request for the promulgation of
special pool rules for the subject pool should be denied.

IT IS THEREFORE ORDERID:

(1) That 2 naw npool in nddy County, Mew Mexico, classified
as a gas pool for the production of gas from the Morrow forma-
tion, is hereby created and designated the South Loco Hills-
Morrow gas pool, with vertical limits comprising the Morrow
formation and horizontal limits comprising the following-
described area:

EDDY COUNTY, NWEW MEXICO
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 20: E/2

(2) That the applicant's request for the promulgation of
special pool rules for the above-described pool is hereby ;
denied . !

(3) That jurisdiction of this cause is retained for the
entry of such further crders as the Commissicn may deem neces-
Sary .

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OXL CONSERVATION COMMISSION

[,
W‘A—.
I{ R. TRUJILLD, Chairman

ALEX J. ARMIJO, Member

Ao V.

A. L. PORTER, Jr., Memb & Secretary
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FLUID SAMPLE DATA Dot 11-29-73 R 659000 2
Sampler Pressure—— 1875 _ pS1.G. at Surface Kind Halliburton 5§
Recovery: Cu. Ft. Gos 7.845 o _|otJob  GPEN NOLE _-__,_(.Jisf'_'c'k.l\:R'IlES}A, ;°§
ce. il ) 3
cc. Water | Tester MR, MURDOCK Witness MR, SMITH
cc. Mud Drilling
Tot. Liquid cc. ___ [ Conteactor  MORANCO IC S
Gravity “ APl @__ o eF EQUIPMENT & HOLE DATA -
Gos/Qil Ratio cu. ft./bbl. | Formation Tested. Morrow -
RESISTIVITY CHLORIDE Elevation 361:7' RT F. | ¢
@ - m Nct Productive Interval 42 Ft. :
Recovery Water T : b All Depths Mcosured From__ 1_1L6'_AGL '
Recovery Mud @ °F. — PP™ | Total Depth 11,300 A5 N
Recovery Mud Filtrate @ *F. pPm { Main Hole/Caosing Size.___6 174" =
Mud Pit Sample @ . °F. ppm | Orill Collar Length 340" 1.0._2.25"
sud Pit Somple Filtrate @ . °F._______ppm|Drill Pipe Length______1Q,755' 1D 3,.340" —
—- Packer Depthfs) 11,139% - 11, 145° Fr.
Mud Weight 8.8 vis 48 <P | Depth Tester Valve 11,104° Ft.
TYPE AMOUNT Depth Back Surface 1/4" & Bottorn
 (ushion - Ft. Pres. Volve - Choke 1/2" Choke 1/2*
Recovered 432 Feetof Distillate z gg
2
Recovered Feet of e i R T S eep e S Il=
S . - } ! 3|4
DR - B | [
b = o
Recovered Feet of B : 2 g
R : 2
i R ! < |7
Recovered fFeet of ) /o Lf i Sl
7 YT _— EREEI P A slo
Recovered Feet of Cicu e ,5-/ 5- 6 8
oot ear s e oot e . ja o]
Remarks SEE PRODUCTION TEST DATA SHEET... E
”n
fa)
e
3
2
5]
TEMPERATURE Gauge No. 1639 Gauge No. 1638 Gauge No. TIME g
Depth: 11 3 122 ' Ft. | Depth: 1 1 3y 29&' Depth: Ft. <
24 Hour Clock 24 Heur Clock Hour Clock | Tool A
Est. *F. | Blanked Off NO Blanked Off YES Blankced Off Opened 1:45 P.M.
Opened AM.
Ac’uol( 154 'a Pressures Pressures Pressures Bypass  7.25 PM
Field Office Field Office Ficld Office Reported : Computed
Initiol Hydrostatic 5031 5076 5112 5139 Minuies Minutes  §-——
23 b Initial UTR 722 1028 1199 — 2
o F! =3
Z2 7 Finat 1147 1247 1246 1314 20 19 &
*  Closedin 4273 4318 » | 4319~ 4337+ 90 88 &
23 Flow Initiol 1103 1121 1268 1312 — — =
<o ——
Final 1940 1835 2011 1950 145 89 8
-9
Closed in 4273 4314y | 4319 v~ 4341 ¢ 810 869 |7
e — — o
g-g Flow Ir':mol b
’x_:é Final
Closed in
| “Final Hydrostatic | 4986 5047 5068 5115 — —
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OLL, CONSERVATLON CCHMIZSTOMN OF i MIEXLCO

CREATION OF A POOL AL POOL RULLES
FOR PRCDUCYTION FROM A HORROW
IFORMATION, EDDY COUNTY, NEW MIEXICO

« e 575 E

APPLI1ICATIOHN

COMES NOW Franklin, Aston & fair, by and turcugn its
attorneys, KELLAHIN & FOX, and applies to the 0il Conserva-
tion Commissicn of New iMexico for the designation of a new
pool for production fromthe Morrow forration and {for adopilion
pool rules, including a provision for 640 acre spacing and
proration units, and in support tnereof would show the

Commission.

F

‘ 1. Applicant is the owner and operator of the lMcintyre
: Well No. 6-A, located 990 feet fromthe Soutn line and 1650

* feet from the East line, in Section 20, Township 17 South,

| IN THE MATTER OF WHE AFPLICATL1ON
OF FRANKLIN, ASTON & IFAIR FOR K
Range 30 kast, N.M.P.M., Eddy County, New iMecxico, completed
for production from the Morrow formation.
2. Applicant seeks the creation of a new pool for

production by this subject welli from the bMorrow formatxion

and proposes to dedicate all of Section 20 to said well.

3. Present information available indicates that one

well will economically. and efficiently drain and develop
a proration unit of not less than b40 acres, and in order

to properly evaluate the formation, and to prevent waste,

BOCKeEY MAILED




spacing and proration units of €40 acres shculd be adopted
by the Commission for this pool for a temporary period of

one year,

WHEREFORE applicant reguests that this application be
set for hearing before the Commission or the Commission's
duly appointed examiner, and that alter notice and hearing
as reguired by law, the Commission enter its order creating
a new pool for the Morrow formation and the adoption of

pool rules as proposed.

Respectfully submitted,

FRANKLIN, ASTON & FA%R
/

Ny

KELLAHIN & FOX
P. 0. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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/ {, BEFORE THE OIL CONSERVATION COMMISSION
{ «)‘ : OF THE STATE OF NEW MEXICO
N AV /
\}' JIN THE MATTER OF THE HEARING -~ .
i /;}”CALLED BY THE OIL CONSERVATION -
| COMMISSION OF NEW MEXICO FOR ~ oo

ﬁ;/)/’ THE PURPOSE OF CONSIDEKING: :
/

CASE NO. 5156

Order No. R- -7 7¢/

APPLICATION OF FRANKLIN, ASTON AND
FAIR FOR POOL CREATION AND SPECIAL

POOL RULES, EDDY COUNTY, NEW MEXICO.
/ // L/’
R VS ) fad
\ 7 WA
SR :

/¥L 4 '

g // U

- ORDER OF THE COMMISSION
e
ar BY THE COMMISSION:

/.'

This cause came on for hearing at 9 a.m. on January 30 , 19 74,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

NOW, on this day of March , 1974, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Franklin, Aston and Fair, seeks the
creation of a new pool for the production of gas from the Morrow
formation and the promulgation of special rules and regulaticns
governing said pool, including a provision for 640-acre spacing

units.
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“Order No. R-
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iy

{(3) That the evidence presently available indicates thab Lhe:

N

fapplicant‘s Mcintyre "A" No. 6, located in Unit 0 of section 20,

i

dlimits of said pool should be the Morrow formation, 2nd that the

jhorizontal limits should comprise the following-described lands:

leven on a temporary basis, would prevent the ecconemic loss caused

has discovered a separate common source of supply which should be

designated the South Loco Hills- Morrow gas pool; that the vertical

pool, with vertical limits comprising the Morrow formation and

t
horizontal limits comprising the following-described area:

f'f’I‘c>wnship 17 South, Range 30 Fast, NMPM, Rddy County, New Mexico i

EDDY COUNTY, HNEW MEXICO
TOWNSHIP 17 SOQUTH, RANGE 30 EAST, NMPM
Section 20: %d&«Ef}?

{4) That the applicant has not estzblished that a well in
the subject pool can efficiently and economically drain and develcp

640 acres or that the establishment of special rules and regulation

Vi

by the drilling of unnecessary wells, avoid the augmentation of
risk arising from the drilling of an excessive number of wells and
otherwise prevent waste or protect correlative rights.

(5) That the applicant's request for the promulgation of
gpecial pool rules for the subject pool should be denied.

IT IS THEREFORE ORDERED:

(1) That a new pool in Eddy County, New Mexico, classified
as a gas pool‘for the production of gas from the Morrow formation,

is hereby created ané designated the South Loco Hills-Morrow gas

FDDY COUNTY, NEW MEXICO
TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM

i
i

i

Section 20: Aki— g 22«
{2) That the applicant’s reguest for the promulgation of

iy

special pool rules fur the akove-described pool is hereby denied.
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CASE NO. 5156

‘order No. R-

lI

X (3) That jurisdiction of this cause is retained for the
i

ﬁentry of such further orders as the Commission may deem necess
{

ﬁ DONE at Santa TFe; New Mexico, on the day and year herein
I

idesignated.
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