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I. R TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
: LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
8750)
STATE GEOLOGIST

A. L. PORTER, JR.

-~ DIRECTO
March 6, 1974 SECRETARY - DIRECTOR

Re: CASE NO. 5169
Mr. Clarence Hinkle ORDER NO. R=-3011-A
Hinkle, Bondurant, Cox & Eaton
Applicant:

Attorneys at Law
Post Office Box 10

Roswell, New Mexico 88201 Atlantic Richfield

Dear Sir:

Enclosed herewith are two copies of the above-raferenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC 7 X

Artesia 0CC
Aztec OCC

Other




BEFORL THE
NEW HMEXICO CGIL CONSERVATION COMMISSION
santa Fe, liew llexico
Feoruary 13, 1974

EXANMINER HBBARING

)
IN THE MATTER CF: )
)
Application of Atlantic )
Richficld Company for an ) Case Ho. 5169
unorthodox oil well loca- )
tion and the amendment of )
Order lNo. E-3011, Lea j
County, New iexico. )
)
____________________ )
BEFORE: Richard L. Stamets, bxaniner.
TRANSCRIFT OF HEARILG
APPEARANCES
For the Hew llexico 0il Conser-
vation Commission: William Carr, Esq.
Legal Counsel for the Com-
mission

State Land Off'ice Buiiding
Santa Fe, lew IMexico

For the Apvlicant: Clarence Hinkle, Esq.
HINKLE, BCHDURANT, COX &
EATOH

Hinkle Building
Roswell, Hew lLiexico
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CASE 5169

Page. .o

MR. STALBETS: Call the next Case 5169.

MR. CARR: Case 5189. Application of Atlantic
Richfield Comvany for an unorthodox oil well location and
the amendiient of Order Ho. R-3011, Lea County, New liexico.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,
Cox and Eaton, appearing on obehalf of Atlantic Richfield.
VWie have one witness, lir. Bob lalaise.

{Vitness sworn. )
MR. HINKLE: These are the official Exhibits which

3,

have been marked and do you nave ancther set?
MR. MALAISE: Yes, I've got one here.
FR. HINKLE: Bxecuse us.

ROBERT MALALSE

called as & witness, naving becen first duly sworn, was
examined and testified as follows:

DIRECT BXATNATION
BY MR. HINKLE:

Q

w

tate your name and residence and by whont you are
eriployed.
A liy name is Robert liarshall Malaise. I'm employed

by Atlantic Richfield and live in iiidlar-”, Texas.

Q Vhat is your rosition with Atlantic Richfield?

=

]
i

I'm a petroleuwn cngineer.
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&

Have yocu v»reviocusly testifiecd vefore the Commission?

Ko, L have not.

o

Q State briefly your educational background and
expericnce as a netrolews: engineer.

A 1 have a uwiechanical cnginecring degree from Texas
A & kM. 1 have worked for Atlantic Richfield for approxiumately
| five years.

Q What's been the nature of your work?

A The raturc has been pelrolews enginecring related
projects.

Q Have you made a study of the area that's involved

in this Application?
A Yes, 1 have.
MR. HINKLE: Are the qualifications acceptable?
IiR. STAMETS: Iir. Hinkle, the witness' qualifica-
tions appear to be adequate and proper to this case and the
Applicaticn in gquestion.
BY MR. HINKLE:
Q have you prenared or has there been prepared under
your direction certain bxhibit for intrcduction in this case’
A Yes, there have.
Q Are they the ones that have been marked Exhibits

1 through 4, I believe?

THE NYE REPORTING SERVICE
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LHALALSE-DIRECT Page . .5 .. A
A Yes.
Q What is Atlantic Richfield seeking to accomplish

with this Apnlication?

A This particular Applicaticn we are secking a ver-
mit Lo drill an unorthodox location for the well in question)
The Johns "a4Y No. 6. This said well wiil te drilled within
the Maljawar-Johns Waterflood Project in the Maljamar Field,
Lea County, Hew lMexico. This particular location, being
located 12G0 feet frow the South line and 1259 feet from the
Viest line of our Johns "A" Lease‘in Secticn 24, Township 17
South, Range 32 East in Lea County, lew lMexico.

We further would like to sesk at this time an
amendment to the Crder Ho. R-3C11. 7This particular Order
set up this particular waterflood precject and designated as

a Maljamar-Johns Waterflood Project in Lea County.

y to fxhibit 1 and explain what this is
A in Exhibit 1 we have outliined in red the waterflood

project itself and have shown the proposed location that we'ne

requesting in this particular project. Atlantic Richfield

ovms andg has 10U vercent working interest in the YAY and "B"

Leases. Also, shown the producing and injection welils that

were set cut under the said Crder.
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MALA LS -DIRLCY Page. 0.
Q Does this also show thec waterilocod project in the

surrounding area and the injection wells by a triangle in
each case?

A Yes, the triangles do reprcscent the injection wellg
that we have. We have several other waterflood nrojects in
this area of similar nature.

Q In fact, Section 24 is surrounded vy other water-

flood projects?

A That is correct.
Q Which have been apvroved by the Cominiission?

A That's correct.
Q What is the purpose of this particular location?
A This particular location is set up as an infill

the secondary project.

Q How, refer to Zxhibit 2 and explain what this shows.
A Exhibit No. 2 shows othcr infill wells that are

J

colored yellow in one of the larger pgrojects to our southwesy
These are infill wells that have been set up and approved by
the Commission and here, again, we are looking at a flood
that is similar in nature and {looding the same producing
intervals.

-

Q Have these veen drillied rather recentliy, these
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infill wells?

iniddle

yvellow

aucin

e

of the

close

Q
A

Q

3 -t~ "AITANT LI [~ ey 31" 1 > i .
Yoo, this nrojecet was staried ab the first cor the

of 1970 and these are -- these wells are colored in

and wells that recently have uveen couipleted as a pro-

well., This is a vrojcct started in the western haif

flood and we are just now ending up over on the east,

o our particular project.
'hev have r»roved sucraagain in 1thai v 4
T J TN foih b Rl g «J

Yes, they have been very successful.

That is the reason wny vyou want to try it in this
vy Y

C s
oroject?

A Yes, sir.

Q The reascn you are asking for the right to locate

and have approved aduinistratively acdditional wells, is the

fact th
this sa
A
four to
of this
Q
A

at you vrocably drill additvional wells in Section 24
me way’?

™ PO P PR P ——— P - N R R - -~ e
.IJCL)C']JLL.L-U.& Uil vile DuUuLLeoo v LILAO LUuta L LuUll, wo wclll

4

)

five additional locations within the inner boundarie
varticular project that are possibilities.
I refer to Exhibit 3, explain what that shows.

Exhibit 3 is simply a log section giving the Com-

mission some idea of the intervals that we are flooding at

this tie. We have a -- show our Jones VA", 2L, Well Mo. 2,
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o

nd as part of the log cross section and go across to Commonpl
0il Companv's iCA Unit No. 313. Here we are flooding both
the lower Grayburg and the upper San Andres sections.

Q Have you had any cornmunication with offset owners
with respect to vhe drilling of this well?

A We have notvified all the offset owners in question
and we have received --

Q (Interrunting) I believe we have submitted as
Exhivits 4 and 5, two letters which show the response from -~
the only responses which we have had from offset owners, both
of which have no objection. Do you want to examine those?
A VWell, one is Shenodach which we show on our Exhibig
as Great Vestern. They have bought their intereét out and
are operatding that project now and the other was, 1 believe,
Penngzoil.

[R. HINKLE: We would like to cifer Exhibits 1
through 5.

MR. STAMETS: Exhibits 1 through 5 will be admitted
into evidence.

(Whereuvon, Applicant's Exhibit

Ui

= fng

1 through 5 were admitted intc
evidence. )

MR. HIKKLE: T have one rore question.
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BY R. HIKKLE
Q In your opinicn, will anproval of this Application

be in the interest of conservation and rrevention of waste
and trying to vertect correlative rights?
A Yes, 1 do.

MR. HINKLE: “That's all we have.

BY iR. STAMETS:

Q How do vou srell vour last nause again, please?
A il~a-l-a-i-s-e.
Q Referring to your Exhibit No. 1, these two leases

involveo are the Johns YAY and the Johns "BY leases. Are

the interests under these two leases the sane or is there

some sort of a lease agreenent in effect?

A They are the same. 7There is an agrcement, but they
nappen to be the same.

Q Now, you have asked that additional infill loca-
tions -- administrative vrocedure for additional infill locat

tions be set up, would you provose any of those infill locations

closer than 330 feet to the outer boundary of Section 247?
A No. ’

f procedure you would be requesting here

would be one similar to the vrocedure set out in Commission
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Rules and Regulations concerning unorthodox locations in
general?
A That's correct.
MR. STAMETS: Are tnere any other questions of
this witness.
MR. HINKLE: HNo, I havae none.
MR. STAMETS: He may be excused.
(Witness excused.)
Is there anything further in this case? I will
take the case under advisement, and the Hearing is adjourned
(Wherevvon, the Hearing was

adjourned at 12:00 noon. )
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! and the recommendations of the Examiner, and being fully advised

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5169 ]
Order HNo. R-301l1l-A

APPLICATION OF ATLANTIC RICHFIELD

COMPANY FOR AN UNCRTHODOX OIL WELL
LOCATION AND THE AMENDMENT OF ORDER
NO. R-~3011, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 13, 1974,
at Santa Fe, New Mexico, befora Examiner Richard L. Stamets.

NOW, on this ﬁth day of March, 1974 the CommiSSLOn, a

quorum being nregaent, having considercsd the testimony, the record,
in the premises,
FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Atlantic Richfield Company, seeks
approval for an unorthodox location for the Grayburg-San Andres
formation for a well to be drilled at a point 1200 feet from the
South line and 1250 feet from the West line of Section 24, Town-
ship 17 South, Range 32 East, NMFM, Johns Waterflood Project,

Maljamar FoOl, Lea County, New Mexico. ‘

(3) That the subject unorthodox location is proposed in order
to determine whether infill drilling in the subject waterflood
project wilil result in the recovery of oil which may otherwise not
be recovered.

{(4) That the SW/4 SW/4 of said Saction 24 is to be dedicated
to the well.

(5) That a well drilled at the proposed unorthodox location
should better enable applicant to produce the 0il underlying the
proration unit.

That no offset operator objected to the proposed unor-

(6}
thodox location.

Commission Crder No. R-3011, entered December 3, 1965, to provide

(7) That the applicant further seeks the amerdment of

Eor an administrative procedure whereby additional infill wells
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' CASE NO. 5169

i (8) That approval of the subject application will afford the!
', applicant the opportunity to produce its just and equitable share

;iboundary of said project arca nor closexr than 1) feet to any
i quarter quarter section line.

Order No. R-3011-A

may be approved without notice and hearing when such infill wells
are to be drilled at unorthodox locations within tha Johng Water-

flood Project area, and not closer than 330 feet to the outer

of the oil in the subject pool, avoid the reduced recovery arising.
from the drilling of an insufficient number of wells, and other-
wise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Atlantic Richfield Company, is here-
by authorized to drill a well at an unorthodox location at a point
1200 feet from the South line and 1250 feet from the West line of
Section 24, Township 17 South, Range 32 East, NMPM, Johns Water-
flood Project, Maljamar Pool, Lea County, New Mexico.

(2) That the SW/4 SW/4 of said Section 24 shall be dedicated
to the well.

! (3) That Commission Crdcer iHo. R-3011. entered December 3,
1965, is hereby amended to provide that the Secretary-Director of
the Commission may approve the drilling of wells at unorthodox

locations within the Johns Waterflood Project area without notice
and hearing.

e v

PROVIDED THAT an applicstion for such unorthodox location is
filed in such form, style, numbers, and with such notice and wait-
ing period as may be required by paragraphs 2 and 3 of Commission
Rule 104 F, or such rule as it may be revised.

PROVIDED FURTHER. that such application is for a well to be
located no closer than 330 feet to the cuter boundary of the Johns

Waterflood Project area nor closer than 10 feet to any guarter
guarter section line,

(4) That jurisdiction of this cause is retained for tnc !
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
; designated. ‘

Z L/A;;Z Mm;

A, PORTER, JR., Memb & Secretary




Docket No. 4-74

DUCKET: FEXAMINER HEARING ~ WEDNESDAY - FEBRUARY 13, 1974

9 A.M. - OTL, CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for March,
1974, irom fourteen prorated pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico;

(2) Consideration of the allowsable production of gas from nine

prorated pocls in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, For March, 1974.

CASE 5130: (Continued from the January 3, 1974, Examiner Hearing)

Application of liesa Petroleum Company for the amendment of Orderv Ne.
R-4658, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the amendmient of Order No. R-4658, which order promulgated
special pool rules for the North Shoe Bar-Strawn Pool, Lea Couunty,
New Mexico. applicant seeks the amendment of said rules to provide
fer 4 special gas-oil ratio limitation of 4000 to one.

€/SE_5165: 1n tiie matter of the hearing called by the 0il Conservation Commission
on its own motivn to permit Western States Egquipment Company, Tne
Trav«iers Indemuity Company and all other interested parties to
appe..r and show cause why the Hutcherson Com Well No. 1 lccated in
Unit 7 of Section 27, Township 9 South, Range 34 East, Lea County,
New Mexico, should not be plugged and abandoned in accordaunce with
a Commission~approved plugging program.

CASE 5166: Application of Skelly 0il Company for an unorthodox location, Lea
County, New ¥exico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of its South Salt Lake
Unit KWell No. 1 at a point 660 feet from the North and West lines of
Section 21, Township 21 South, Range 32 fast, lLea County, New Mexico.
Applicant further seeks establishment of an administrative procedure

for the approval of additional umnorthodex locations in said South
S2lt Take inift Avea without hearing.

CASE 5167: Appiication of Fluid Power Pump Company and Petro~Lewis Corporation
for compulsory pooling, Sandoval Courty, New Mexico. Appiicants,
in the above-styled cause, seel an order pooling all mineral interests
underlying two non-standard proration units in Township 19 North,
Range 3 West, Media-Entrada 0il Pcol, Sandoval County, New Mexico,
described as follows:

tuit No. 1, the $/2 SW/4 of Section 14 and N/2 NW/4
of Section 23, dedicated to applicants' Media Well No. 1
located iv Unit M of said Section 14; and

l
;
!
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(Case 5167 continued from Page 1)

: CASE_5168:

e

CASE 5169:

CASE 5173:

\ ’ CASE_5170:

Unit No. 2, the $/2 SE/4 of Section 15 and N/2 NE/4
of Section 22, to be dedicated to applicants' Media
Well No. 2 located in Unit P of said Sectiomn 15.

Application of Silver Monument Minerals, Inc. for an unorthodox

oil well locaticn, Roosevelt County, New Mexico. Applicant, in

the above-styled cause, seeks authority to drill its proposed Humble-
Tucker Well No. 5 at an unorthodox location 1315 feet from the South
and West lines of Section 25, Township 7 South, Range 32 East,
Chaveroo-San Andres Pool, Roosevelt County, New Mexico.

Application of Atlantic Richfield Company for an unorthodox oil
well location and the amendment of Order No. R-3011, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the unorthodox location of a well to be drilled 1200 feet from
the South line und 1250 fost from the West line of Section 24,
Township 17 South, Range 32 East, Johns Waterflood Project,
Maljawar Peol, Lea County, New Mexico. Applicant further seeks
the amondment ol Order No, R-2011 hich zguthovized said project to
provid: for administrative approval of additional infill locations
in said project.

Application of Mobil 0Oil Cerporation for compulsory pooling, Eddy
County, ew Mexico. Applicant, in the above~-styled cause, seeks an
order pocling all mineral interests in the Pennsylvanian formaticen
underiyinyg, the W/2 of Section 3, Township 23 South, Range 27 East,
South Carlsbad Field, £Eddy Countv, New Mexico, to be dedicated to its
Maude Riclman Com Well No. 1 located in Unit L of said Section 3.
Also to be considered will be the cost of drilling and completing
said well and the allocation ¢f such costs, as well as actual
operating costs and charges for =upervisicn. Also to be considered
is the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

Application of Monsanto Company for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the E/2 of Section 16, Township 19 South, Range 25 East, Eddy
County, New Mexico, to be dedicated tc z well to be drilled at a
standard location in the NE/4 of said Section 1é. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs, as well as actval operating costs
and charges for supervision. Also to be counsidered 1s the designa-
tion of applicant as operator of the well and a charge for risk
involved in drilling said well.
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C.SE 5140:

, CASE 5124:

# CASE 495¢:
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Application of Coquina 0il Corporation for compulsory pooling

and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral
intevests of Peunsylvanian age and older underlying the N/2 of
Sect ion 16, Township 19 South, Range 25 East, Eddy County, New
Mex.. 0, to be dedicated to a well propesed to be drilled at an
unor thodos location 990 feet from the North and East lines of said
Seciion 16, Also to be considered will be the cosi of drilling and
compteting said well and the allocation of such costs, as well as
actur 1l operating costs and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

(Continued from the January 16, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Penusylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order peoling all mineral interests in the
Vada-Pennsyl vanian Pool underlying the NW/4 of Section 24, Township

2 Soutly, Range 33 East, Lea County, New dMexico, to be dedicated to
the King Resources Sheridan Well No. 1-A located in Urnit C of said
Section 24, Alsc to be considered is designation of the applicant as
operater of the WW/4 of said Section 24 and the well located thereon,
provisicn for allocation of actual operating costs and charges for
supervisicn, and allocation of costs for reworzing said well including
a 2007 charge attributable to any non-consenting working interest
owner's pro rata share of said workover costs, for the risk involved
in s.id workover,

(Reopened) (Continued from the January 16, 1974, Examiner Hearing)

Application of Plerce & Dehlinger for a determination of well costs,
Lea Ccunty, New Mexico. Applicant, as operator of the Sheridan Well
No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thercunder having heen pooled by Commission Order No. R-4560, seeks
the determination of reasomnable well Co3L3 attripurtable #5 applicant
and to King Resources, including, but not limited to, the costs of
reworking and placing said Sheridan Well No. 1 back on produciion

and artorneys fees in conmnection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reascnable well costs
attributable to tne working interest of King Resources.

(Cor!inued from the January 16, 1974, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pocling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests
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(Case 5124 continued from lage 3)

underlying the $/2 of Section 30, Township 20 South, Range 33 East,
Scuth Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be
d.dicared to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
36. Also to be considered will be the cost of drilling and completing
said well and the allocation oi such costs, as well as actual operating
cests and charpes for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
invoived in drilling said well.

Southcastern New Mexico nomenclature case calling fsi tne creation,
abolisnment, contraction and cxiension of certain pools in Lea,

Eddy, z2na (haves Counties, New Mexico.

{(a) Crezatc 3 uew pool in Eddy County, New Mexico, classified as a
gas pool for Upper Pennsylvanian production and designated as the
Avilon-Upver Pennsylvanian Gas Pool. The discovery well is Atlantic
Richfield Company, State BO Com No. 1 located in Unit G of Section 15,
Township 241 South, Range 26 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM

Section 15: N/.
{(b) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Atoka product.fon and designated as the Rocky Arrovo-
Atoka CGas Pool. The discy ery well is the El1 Paso Natural Gas Company
Patterson No. 1 located in Unit H of Section 30, Township 22 South,
Range 22 Fast, MMPM., Said pool would comprise:

TOWNSHLP 22 SOUTH, RANGE 22 EAST, NMPM
Section 30: E/2

{c) Create a new voel in Eddy County, New Mexico, classified as a

gas pool for Canyon production and designated as the Rocky Arroyo-
Canyrn Gas Pool. The discovery well is the El1 Paso Natural Gas Company
Rocky Arroyo C No. 1 located in Unit F of Section 8, Township 22 South,
Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: W/2

(d) Create a new pool in Eddy County, New Mexico, classified as a

gas pool for Strawn production and designated as the Winchester-Strawn
Gas Pool. The discovery well is the Hillin Production Company JCW
State Com No. ! leccated in Unit C of Section 2, Township 20 South,
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 28 FAST, MFH

Section 2 [H/Z
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(e) Create a new pool in Eddy County, New Mexico, classified as

an oil pool for Delaware production and designated as the Indian
Draw-Delaware Pool, and to consider the assignment of 16,300 barrels
of 01l discovery allowable to the discovery well, the imoco
Production (lompany 0ld Indian Phraw Unit Well No. 1, located in

Unit J of Section 18, Township 22 South, Range 28 East, Eddy County,
New Mexico. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM
Section 1B: SE/4

s (£) Abolish the Fast Weir-Tubb Pool in Lea County, New Mexico,
described as:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: E/2 and S/2 SW/4
Section 13: N/2

(g) Extend the Monument-Tubb Pool in Lea County, New Mexico, to
include therein:

TOENSHItho SOUTH, RANGE 37 BAST, NMPM
Section 11: Ef2 SEf4

Section 12: E/2 and SW/4

Section 13: N/2

{h) lontract the Wantz-Abo Pool in Lea County, New Mexico, by the
deletion ¢f the following described area:

TOWNSHIF 22 SOUTH, RANGE 37 EAST, NMPM
Sectien 1: SE/4 SW/4
Section 12: NW/4 NE/4

1 (i) Contract the VWinchester-Wolfcamp Pool in Eddy County, New Mexico,
! vy the deletion of the followinz described area:

TOWRSIIP 16 SOUTH, RANGE 28 EAST, NMPM
’ Section 35: S§/2 SE/4

TOWNSHIY 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: W/2 NE/4

(i) Exten- the West Atoka-Cisco Gas Pool in Eddy County, New Mexico,
to include thereia:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 11: §/2
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(k) Extend the West Atoka-Morrow Gas Pool in l.ddy County, New Mexico,
to include therein: :

TOWNSHIP 18 SOUTH, RANGY 26 EAST, NMFM
Section 18: R/?2

(1) Extend the Cabin Lake-Moriow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSH'P 21 SOUTH, RANGE 30 EAST, NMPM
Section 35: W/2

TOWKSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: N/2

(m) Extend the Catclaw Draw~Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

|

t

TOWNSHIP 21 SOUTH., RANCE 26 EAST, NMPM
Section 20: All

{n) Extend the Cato-San Andres Pool in Chaves County, New Mexico, to
include therein:

TOWNSHIP 7 SOUTH, RANGE 3( EAST, NMPM
Section 25: SW/4
Section 26: SE/4

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 29: All

(0o} Extend the Burton Flats-Morrow Gas Poo! in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 33: E/2
Section 34: N/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 4: lots 1, 2, 7, &, 9, 10, 15 and 16

(p) Extend the Burton Flats-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SQUTH, RANGE 28 EAST, NMPM
Section 34: S/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 73: Lots 1 through 16
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(q) Extend the South Empire-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: §S/2

bde 1)

xtend the Fren Pool in Eddy County, New Mexico, to include

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 15: W/2 SW/4

(s) Extend the Grayburg-Morrow Gas Pool in Eddy County, New Mexiro,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 28: 8/2

(t) Txtend the Golden Lane~Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 5: Lots 3, 4, 5, 6, 11, 12,
13 and 14

(u} Extend the lLogan Draw-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 27: All

(v) Extend the North Morton-~Permo Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 25: §/2
Section 36: NE/4

(w) Extend the Penasco Draw San Andres-Yeso Pool in Eddy County,
New Mexico, to include therein:

TOWNSH1P 18 SOUTH, RANGE 26 EAST, NMPM
Section 30: N/2

(») Extend the Quail Ridge~Morrow Gas Pool in lLea Ccunty, New Mexico,
ta include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPH
Section 17: E/2
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(y) Extend the Red Lake-Pennsylvanian Gas Pool in Eddy County, MNew
.Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 7: S/2
Section 8: W/2

(z) Extend the Recky Arroyo-Morrow Gas Pool in Eddy County, New Mexico,
to iuclude therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 33: $§/2

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 4: N/2
Section 5: All
Section 8: W/2

(aa) xtend the South Salt Lake-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
k Section 32: S/2
E Section 33: W/2

(bb) Extend the West Sawyer-San Andres Pool in Lea County, New Mexico,
to include therein:

IQWNSHIP 9 SO0UTH, RANGE 37 EAST, NMPM
Section 23: NW/4

(cc) Extend the Scharb-Bone Springs Pool in Lea County, New Mexico,
to include therein:

Section 2: 8/2

(dd) Extend the North Shoebar-Strawn Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM.
Section 13: NRB/4

(ee) Extend the Square Lake Pool in Eddy County, New Mexico, to
include therein: ~ :

TOWNSHIP 17 SQUTH, RANGE 30 EAST, NMPM
Section 9: NE/4
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(£f) Extend the North Vacuum—-Abo Pool in Le¢a County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 234 EAST, NMPM
Section 1: NW/4
Section 15: N/2 SW/4

(gg) Extend the Vada-Pennsylvanian Pool in Lea County,
to inciude therein:

" TOWNSHIP 9 SQUTH, RANGE 33 EAST, NMPM
Section 2: SW/4

(bh) Extend the Washington Ranch-Morrow Gas Pool in Eddy County, New
Mexico, to incluvde therein:

TOWNSHI » 25 SOUTH, RANGE 24 EAST, NMPM
Section 28: §/2

(11) Extend the White City-Temnsylvanian Gas Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 24 SOQUTH, RANGE 26 EAST, NMEM
Section 30: All '

(jj) Extend the Winchester-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSEIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 34: W/2?




AllanticRichfieldCompany  Legal Division
! Post Office Box 2819
‘ Dallas, Texas 75221
Telephone 214 651 4873

Duncan W. Holt, Jr.

Allviney ( ) —

January 17, 1974

0il Conservation Commission
Post Office Bex No. 2088
Santa Fe, New Mexico 87501

Re: Application of Atlantic Richfield Company
for an Unorthodox Location and Amendment
of Order No. R-3011, Maljamar Pool,

Lea County, New Mexico

i Gentlemen:

We have received a letter from Shenandeozh 011
Corporation to advise that it had acquired the
working irterest of Great Western Drilling

— Company in the "Great Western Maldr Unit",

; effectlve November 1, 1973.

A copy of Shenandoah's letter is attached for
your information.

Very truly you

Qmazw‘}

Duncan W. Holt, Jr.

DWH/jm

attach.

cc: Mr. Clarence E. Hinkle (w/attach.)
Hinkie, Bondurani, Cox & Zatcn
P. 0. Box No. 10
Roswell, New Mexico 88201

Mr. R. M. Malaise - Midland (w/attach.)

o
NSERVATD =
O‘\. C'O saﬂ‘a ‘,OCK? ly“,. x::-ED

Dme/'3272




8 8. KRELLENBERGER
PRESIDENT

1SO0 COMMERCE BUILDING
FORT WORTH.TEXAS 78!02
817/332-738s

SHENANDOAH OIL CORPORATION T 910 890 3023

Januery 14, 1974

: Bpplication of Atlantic Rich-
field Co. for Unorthodox loca-
tion and Amendment of Order No.
R-3011, Maljamar Pool, lea
Oounty, New Mexico

Cor
Atlantic Richfield Carmpany °’/ ( /

Iegal Division
Post Office Box 2819

Dallas, Texas - 75221

Attention: Mr. Duncan W. Holt, Jr.
Attorney

Gentlemen:

Reference is to your letter of January 9, 1974, notifying offset
operators as to Atlantic Richfield's application for approval to
drill an unorthodox lccation, Maljamar Pool, Lea County, New Mexi-
CcO. Faries TUMI

N .-.1..'-',~w

Great Western received this letter and data fram you and forwarded
same o us. This is to advise you that effective November 1lst, we
purchased the working interest in the Great Western Malmar UnJ.t,
and also would like to inform you at this time that we have no -
objection to your drilling this location on wvour nffeetting "ﬁ..‘...

0-

Lease,

It would be appreciated if any future correspondence in reference
to the Malmar Unit be mailed to Shenandoah at the letterhead ad-
dress, attention of T. P. Bates.

— Yours very truiy
NEESEIRE '
MY SHENANDOAH OIL, CORPORATION

JAM ‘\'u IV‘!"‘J% -
OlL CONSERVAT!ON COMHA
anfa FF‘ T- P. mt%

Vice President

TPB:ah
cc: C. Belbh




PENNZOIL COMPANY fn s AN
&S p0oST OFFICE DRAWER 1828 » MIDLAND, TEXAS 79701 o PHONE 4915) 6827316 ‘ FEEES

January 11, 1974

New Mexico 0il Conservation Commission

r P. 0. Box 2088 [2/@“' s7/¢7

2anta Fe, New Mexico

Attention: Mr. Dan Nutter

3 ’ Re: Atlantic Richfield's Application
; for Unorthodox Location and
Amendment of Order R-3011
Maljamar Grayburg-San Andres Pool
Lea County, Wew Mexico

Gentlemen:

Pennzoil Company has receaived Atlantic's notice of
the subject application for a well in Section 24, T-17-8,
R-32-E. As the vffset operator to the east, Pennzoil
Company supports Atlantic's application.

Yours very lruly,

L]

J. C. Raney ’
Petroleum Engineer
Pennzoil Company
JCR:1lc
cc: Atlantic Richfield Company
P. 0. Box 1610
Midland, Texas

DOCKET MAILED,

w!_/—3/-7}(
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g%@@ B.J. KELLENBERGER

PRESIDENT

1300 COMMERCE BUILOING
FORT WORTH.TEXAS 76102

SHENANDOAH QiL CORPORATION er77332-7301

TWX: BIO 380 5023

January 14, 1974

| BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION
. £ . .
Co o EXHIBITNO. .~ Re: Application of Atlantic Rich-

SE'I\iO SO field Co. for Unorthodox Ioca-
CA e tion and Amendment of Order No.
Submitted by (it \ - C e & : _ R-3011, Maljamar Pool, ILea
Hearing Date. . - 7} - OV Qounty, New Mexico .

Atlantic Richfield Campany
Iegal Division
Fost Olfice Box 2519

Dallas, Texas ~ 75221

Attention: Mr. Duncan W. Holt, Jr.
Attorney

Gentlemen:

Reference is to your letter of January 9, 1974, notifying offset
operators as to Atlantic Richfield's application for approval to
drill an unorthodox location, Maljamar Pool, Tea County, New Mexi-
m.

-:_i?!f'!:s‘,‘

Great Western received this letter and data fram you and forwarded
sae to us. ‘fthis is to advise you that effective November lst, ‘we

purchased the working interest in the Great Western Malmar Unit,
and also would like to inform you at this time that we have T *:

2b'j‘ection to your drilling this location on your offsetting Johns
A" ILease.

It would be appreciated if any future correspondence in reference

to the Malmar Unit be mailed to Shenandoah at the letterhead ad-~
dress, attention of T. P, Bates.

Yours very tIUlYI ‘
SHENANDOAH OIT, CORPORATTION

T. P. Bates
Vice President

TPB:ah

8]
3
T
¥

“j_—*—



g P2
PENNZOIL COMPANY T

POST OFFICE DRAWER 1828 ¢ MIDLAND, TEXAS 79701 e PHCNE (915) 682-7316

January 11, 1974

New Mexico 0Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico

f : Attention: Mr. Dan Nutter

Re: Atlantic Richfield's Application
for Unorthodox Location and
Amendment of Order R-~3Cl1
Maljamar Grayburg~San Andres Pool
Lea County, New Mexico

Gentlemen:

Pennzoil Company has received Atlantic's notice of
the subject application for a well in Section 24, T-17-8,
‘ R-32~-E. As the offset operator to the east, Pennzoil
‘ Company supports Atlantic's application.

Yours v:apruly.

. C. Raney
Petroleum Engin:zer
Pennzoil Company

.

JCR:1lc ‘

cc: Atlantic Richfield Company - : :
P. O. Box 1610
Midland, Texas

amm—

™ BirORE EXAMINER AM‘E‘;SON
olL CONSERVATICN Cor;\"M
‘“J Exrisl] NO. S ——
CASE NO. 2 Ko -
gubmitted BY_© R ;5_};&}_,11\,7.-:—/——

Hccmng D°‘°—=-’“"“” ol

| 2

—



AtlanticRichfieldCompany  Legal Division
Post Office Box 2818
‘ Dallas, Texas 76221
| Telephone 214 651 4873

Duncan W. Holt. Jr. q-“\“‘(‘:‘;i’“\"':" 1'1[‘ %’\‘, 1,
Attorney ) \'Vj e ‘..J\ \
g \
Lu 1 y o oy
x"i ~ N Il \ j Iy
. L o ]
. January 9, 1974 T sy o

0il Conservation Commlssion ~ Ny
Post Office Box No. 2088 Do S/¢7
Santa Fe, New Mexico 87501

; Re: Application of Atlantic Richfield Company
: for an Unorthodox Location and Amendment
of Order No. R-3011, Maljamar Pcol,

Lea County, New Mexicc

Gentlemen:

Enclosed in triplicate is application of Atlantic
Richfield Company 1in the above matter and request
tliiat it be set for hearing before an examiner at
Santa Fe. We would appreciate the hearing being
set as early as possible.

The offset operators are Continental 0il Company,
P. O. Box 460, Hobbs, New Mexico 88240; Pennzoil
United, Inc., 5th Floor, Wall Towers West, Midland,
Texas 79701; Murphy H. Baxter, 1402 Southwest
Tower, Midland, Texas 79701; Great Western Drilling
Company, P. O. Box 1659, Midland, Texas 79T01

and Phillips Petroleum Company, Phillips Building,
Odessa, Texas 79760. Each has been furnished a
copy of the application.

Very truly yours,

) ’nll
(‘7ti~.,qp¢»\dvu7v“$' ’
Duncan W. Holt, Jr.

DWH:ih

Enclosure

cc: Mr. Clarence E. Hinkle




BEFORE THE OII. CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF ATLANTIC RICHFIELD COMPANY ,__2{ -
FOR AN UNORTHODOX LOCATION AND AMENDMENT CASE NO. éb / ;?
ORDER NO. R-3011, MALJAMAR POOL, LEA
COUNTY, NEW MEXICO

Atlantic Richfield Company hereby makes application
to the Commission for an order amending existing rules or
orders of the Commission pertaining to certain oll proration
units to permit an unorthodox location and an amendment to
; Order No. R-3011, dated December 3, 1965, and in support

thereof would show:

1. )

Atlantic Richfield Company is the operator of the
acreage herelnafter described and the wells located thereon
and herelnafter mentioned which are completed in the Maljamar
Pool on the Johns "A" Lease.

2.

Applicant hereby seeks an order to permit an un-

orthodox location for a well, as an infill well within the

2 A . T -7

Maljamar Jonns wateriiovud rroject, raljamar rield, Lea County,

New Mexico. Said well to be located 1200 feet from the South
line and 1250 feet from the West line of Section 24, Township
17 South, Range 32 East, NMPM, Lea County, New Mexico.

Applicant hereby further seeks an order to amend
sald Order No. R-3011 so as to lnclude the right to obtain
administrative approval for any additional infill well locations
that may be requested within the designated Maljamar Johns
wWaterflood Project, Lea County, New Mexico.

Attached is a map showing the location of the pro-

posed well and the area around same.




3.

The Applicant belleves that approval of this appli-
cation will afford the Applicant the opportunity to produce 1its
just and equitable share of the oil in the Maljamar Pool and
will otherwise prevent waste and protect correlative rights.

WHEREFORE, Applicant prays that notice be 1ssued on
this application as required by law; that the application be
set for hearing before the examiner at Santa Fe, New Mexico at
the earllest convenient date and after hearing, a special
order be entered approving this applicetion for said proposed

location and an amendment of sald Order.

w. et b,

Duncan W. Holt, Jrfl//
P. 0. Box 2819, Dal¥as, Texas 75221

Clarence E. Hinkle
Hinkle, Bondurant, Cox & Eaton
P. O. Box 10, Roswell, New Mexico 88201

ATTORNEYS FOR APPLICANT
ATLANTIC RICHFIELD COMPANY




WNEW MEXICO OtL. CONSERVATION COMMISSION Form C-~102

Sspersedes C-128
WELL LOCATION AND ACREAGE DEDICATION PLAT  Efteetiee 14-88

All dietumces must be from the outer boundsries of the Section. C/(/a,é/ & /" Z

Qperator Leocse Well No.
Atlantic Richfield Compan Johns "A" 6
Unit Letter Section Townshilp Rawe Couynt. :
M 24 178 32E Lea
Actuot Footage Location of Well:
. 1200 feet from the  SOUth line and 1250 feet from the __West line
Grounc. _pvel Elev: Producing Formation Pool : Dedicated Acreage:
Grayburg - San Andres Mal jamar 40 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

] Yes [[] Neo If answer is *‘yes]’ type of consolidation

If answer is “‘no)” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if secessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
iorced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

s1o0a.
%\ 2 ¢ F CERTIFICATION

_twined herein Is trve ond complete 10 the .
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| | hereby - iy that the informotion con-
[

i best of my knowfedgs and belief.

|
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{ Digt, Drilg, Supv, :
Compuny

Atlantic Richfield Company
Daxte

12/28/73
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I hereby certify thar the well tocotion
shown on this plot was plotted from field
noses of octual surveys mode by me or
wnder my supervision, ond that the some
is trve and correct 1© the best of my
know ledge and belief. '
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LA
jx/
/‘5'33 BEFORE THE OIL CONSERVATION COMMISSION
b OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
. , COMMISSION OF NEW MEXICO FOR
\\ THE PURPOSE OF CONSIDERING:

APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR AN UNORTHODOX OIL WELL
LOCATION AND THE AMENDMENT OF
ORDER NO. R-3011, I€A COMMEY, Néw Mexicm /F)‘
74

-

4PN
(S

/

ORDER OF THE COMMISSION

« BY THE COMMISSION: ééij///
This cause came on for hearing at 9 a.m{-6n February i3 , 19 74,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of February , 1974, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

=L e wmrabaT 4~

{1j Thai duc publie notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2} That the applicant, Atlantic Richfield Company, seeks
approval for an unorthllox location for the Grayburg-San Andres
formation for a well to be drilled at a point 1200 feet from the
South line and 1250 feet from the West line of Section 24, Township

17 South, Range 32 East, NMPM, Johns Waterflood Project, Maljamar

Pool, Lea County, New Mexico.




(=271 CL

- ~2-
' CASE NO. 5169

. Order No. R- O (/~ f? ;

{ should better enable applicant to produce the o0il underlying the

i share of the ©il in the subject pool, avoid the reduced recovery

(3) That the subject unorthodox iocation is proposed in

order to determine whether infill drilling in the subject water-

flood project will resuit in the recovery of oil which may other-
wise not be recovered.

(4) That the SW/4 SW/4 of said Section 24 is to be dedicated
to the well.

{5) That a well drilled at the proposed unorthodox location

proration unit.
(6) That no offset operator objected to the proposed unor-

thodox location. _
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{(7) That the applicant further seeks fhii?aheb&gehneatnﬁﬂ; S

an adminicstrative procedure whereby additional 1nf111 wells may ?é
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be approved without notice and hearlng-ehtsh are to be drilled

at unorthodox locations within the Johns Waterflood Project area,
put—are not to—-be-dritted closer than 330 feet to thé outer boun- !
dary of said project area mor closer than 10 feet to any quarter ;/

quarter section line. #

(8) That approval of the subject application will afford

the applicant the opportunity to prcduce its just and equitable

arising from the drilling of an’ insufficient number of wells, and

otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:
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(2) That the SW/4 SW/4 of said Section 24 shall be dedicated

to the well. . o i Rl 1 ek . 1 §
(Prmrmnabitn GRASCHO, K- ,_SCPIJ,Q’,ﬂiem’-ﬁ’\_L,l.?-.’u‘?;z(»vff“t, S0 6‘0,. IZIGE AT {('7 antorded fo pong

(3} That 4dee}Secretary-Director of the Commission may approvd

el

N

) it the drilling of wells at unorthodox locations within the Johns §;
Ny

e

Waterflood Project area without notice and hearing;

PROVIDED THATaLan application for such unorthocdox location
is filed in such form, style, numbers, and with such notice and

waiting period as may be required by paragraphs 2 and 3 of Commissign

it Rule 104F, or such rule as it may be revised;

. PROVIDED FURTHER, that such application is for a well to be

located no closer than 330 feet to the outer boundary of the
1 Johns Waterflood Project area nor closer than 10 feet to any
* quarter quarter section line.
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




