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1T ROSS-DIRECT ’ CASE 5199

MR. NUTTER: Call Case 5199. |
MR. CARR: Case 5199, Application of Wm. C. Ross

ﬁ;fff ' for an unorthodox gas well location, Eddy County, New Mexicol

MR, HINKLE: Clarence ﬁinkle; Hinkle, Bondurant,
Cox & Eatbn, Roswell, appearing on behalf of William G.
Ross. We have two ﬁitnésses and four exhibits.

MR.-NUTTER: Call for other appearances.

MR, KELLAHIN: Jason Kellahin, Kellahin & Fox,
Attorneys for Felmont 011>Corporation. We have one
witness. |

MR. CARR: All the Witnesses stand please.

(Witnesses swofn.)

WILLIAM G, ROSS

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, HINKLE:

Q State your name and your residence, please?

A I am William G. Rbss, I live in Midland, Texas,
and am an independent oil operator.

Q You are the Applicant in this Case?

A Yes.

- Q What are you seeking to accomplish by this
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ROSS-DIRECT CASE 5199
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Application?

A To secure approvél for an unorthodox gas well
location which would be 1650 feet from the south line and
660 feet from the east line of Section 10, 18 South, 26
East, the old Atoka-Pennsylvanian Gas Pool, Eddy County,
New Mexico, and the east half of Section 10 will be dedi-
cated to fhe Well.

Q Have you prepared the exﬁibit marked Exhibit No.
1, oY was it/prepared uvider 70urvdirection?'

A Yes. |

Q Refer to this Exhibit and explain what it shows.

A It shows the lease ownership surrounding the
east half of Section 10; also the lease owneréhip of
acreage surrounding that.

Q Do you own all of the east half of Section 10?7

A I own it ox control it by farm-out from Chevron

0il Company, and 1 own approximately 50 percent, 159

acres to be exact, and I've secured a farm-out from
Chevron on the other 161.

Q Has the Standard of Texas, or Chevron, agreed

to the unorthodox location that you propose?
A Yes, sir, they have agreed to as much as shown

on the farm~out to the location in the east half of
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ROSS-DIRECT o CASE 5199

Section 10.

MR, NUTTER$ Let me interrupt here, What do

the Pool Rules require as a standard location? .

MR, ROSS : 990,fr0m‘the quarter section line.

MR, NUTTER: The well is required to be in the
northwest or the southeast?

MR, ROSS: That's right.

ﬁR._NUTTER: 'So you are in the proper quarter
section?

MR, ROSS: Tﬁat's right.

MR, NUTTER: But you're not 990?

MR;“R6§S: :NS,:th;‘65i§ £ﬁing, I'm’pfaperA&iSA
tance from the south line or the north line but I'm ask-
ing to move it over.frdm 990 to 660.4

MR. NUTTER: {330 feet c10ser than the Pool Rules

require. I just want to be sure I understand.

BY MR, HINKLE:

Q Under your férm-out agreement with Standard of
Texas, when are you to commence the Well?

A The Well is to be started on or before April 30,
1974,

Q -Does Standard of Texas have any other acreage
other than in the east half of 107
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ROSS-DIRECT | CASE 5199

& Yes, sir, they own, or did own and have farmed-
out to Felmont, is:my understanding, on the acreage to the
east which is the west half of Section 11, upon which’
Felmont drilled a well, They also own aCteage’tﬁ‘tﬁe
southeast, to the south, and to the west,

Q Do youlhaVe any additional options with Standard

to drill --

A (Interrupting) I have the option, upon comple-
tion ofifhis well, to drill on their acreage in the
southwest quafter of Section 10, which is 110 acres in
there that they own.

MR, HINKLE: We would like to offer Exhibit No.
1, and that's all of this Witnegs.

MR, NUTTER: Exhibit No. 1 will be admitted
into evidence.

(Whexreupon, Applicapt's Exhibit

No. 1 was admitted intoc evidence.)

MR, HINKLE: That's all we have.

MR. NUTTER: Are tﬁere,any questions of this
Witness?

MR. KELLAHIN: No questionms.

MR. HINKLE: Okay, we would like to call our

next witness.
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APPLEDORN-DIRECT _ CASE 5199
Page ... oo
™ (Witness\previously swbrn.) |
C.R. APPLEDORN
called as a witness, having been first duly oworn, was
examined and testified as follows: |
| DIRECT EXAMINATION
BY MR, HINKLE:
Q State your name and your residence?
A 'My name is Conrad Appleddfﬁ, I'm a'Pétroléuh
Engineer in Santa Fe.
Q Are you a Consulting Engineer?
A Yes.
Q Have you been employed by Bill Ross in -this
Case?
A Yes.
= ; , Q Have you made a study of the area that is'in-
‘ volved?
Lf frfl o ? h A Yes, I have.
| V Q Have you previously testified before the Commis-
sion?
A Yes, I have.
Q Your qualifications as a Petroleum Engineer are
a matter of record with the Commission?
T A Yes, they are.
- THE NYE REEORTING SEAVICE
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APPLEDORN-D IRECT CASE 5199
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MR, HINKLE: Are his qualifications acceptable?
MR. NUTTER: Yes, they are.
BY MR. HINKLE:
Q  Have you prepareq or has there been prepared under

your direction the;instruments marked as Exhibits 2, 3 and

‘47

A Yes, I prepared them.
" Q Refer to Exﬁibit 2 and explain what this shows.

A Exhibit 2 is a structure map; the datum is the
top of the Morrow Bl shale,which we will see on Exhibit
No. 3 more qlearly. It is simply an illustration: The
structure in this area is a simple monocline striking
northeast southwest‘and dipping to the southeast. The dip
is somewhat variable but the monoclinél surface is breken by
only very minor noses and the gas in the Atoka-Penn

Pool apparently is entirely stratigraphic. The structure

map fllustrates that gas accumulafidﬁ has a total relief
from northwest to southeast of some 500 feet and within
the area of the Atoka Pool in Sections 11, 14 and 15, it
has a total relief of 130, 140 feet. The accumulation
apparently is entirely stratigraphic.

Q Now, you have marked A and A'. What does that
represent?
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APPLEDORN-DIRECT : : CASE 5199
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A That'repregents,thg éross Section which will be
Exhibit No. 3. “
MR, HINKLE: Did you get copiés of_theééf
- (Whereupon, a discussion was held
off the record.) |
VBY MR, HINKLE:
o 'Q' . Now, refer to Exhibit No. 3 and explain what
this shows.
A Exhibit No. 3 is a cross section of the Morrow
A,B and C Zones. The structural datum that was used in
Exhibit No. 2 is indicated as the top of the BL shale
and is the aqthal datum on-which this cross section is built
The purpose of this cross séction iz to show
- the marked thickening and thinning across the Atbka»PoOl.
The development of commercial production is apparently
~controlled by the total thickness of the"B" sands. The
thickness of the "B" sands is further coﬁtrolled by the
amount of sand wiéhin each section as 6pposed to the amount
of shale. As we leave the area of the field, which would
be toward thevDavid Fasken, Henry Brenner No, 1, or the
first well on the Section, we can see that the total~
Section is quitg thin, roughly 50 feet, and it is compbsed

mainly of shale with that thin B2 sand at the bottom,
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APPLEDORN-DIRECT CASE 5199

As we approach the field from the northwest, coming into
.the area of the field in which Feimoﬂtrdil Corporation Aaronm
Unit No. l‘iﬁASectiqn’il, we find a tbtal thickness of sands
which are furtﬁer broken down into three sands. These
sénds are all productive; two of them have been perfcrgted,A
the Bl sand, the sand undernéath the Bl has not been
_ perforaﬁed and thgn the B2 sand is perforated. Now, the
main producing horiion in the Atoka-Penn Pool is the B2
sand. The Bl sands has been found to'Be producfive in
the last thiree vears; it is sémetimes<on some.correlatiqns
referred to as the A" sand. 1It's productive in the
west Atoka Pool and here in the north end of the Atoka-~
Penn Pool. .

Q This also shows the proposed location of the
Well, does it not?

A Yes. The schematic location of the William G.
Ross Well will be at the location shown on the cross sec-
tion. The '"C" Zone and the 'A" sands at the top and
bottom of the-cross section aré sporadically productive
and usually fairly small and may be very high pressure,
but they don't have too much production within the area
of the Pool.

Q Now, I take it that the objective of moving this
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'APPLEDORN-DIRECT CASE 5199

location 330 feet east is to have a better chance of pene-
trating the B1?

A It's shown grafically on the cross section. The

" farther one goes the closer one gets to a thicker section

of sand, The William Ross location on the western flank

of the build-up is in a area that is quite risky;.and in
order to reduce risk we must move as far éast as we can,

Q bo you have any further comments withfteSpebt
to this Exhibit? | )

A No.

Q ALl right, refer to Exhibit 4 and explain what
this shows? |

A Exhibit 4 is an isopach map of the Morrow'B"

Section which we have just seen illustrated on the cross

‘section.

MR, NUTTER: That would be all of the '"B" sands

~ combined?

MR, APPLEDORN: Yes. Here we see the total "B"
sands combined, yes;
BY MR, HINKLE:
A (Continﬁing) And, here we see”graphically the
location of the William Ross Well as proposed, the location

of the Felmont and Mobil Wells in the heart of the sand,
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APPLEDORN-DIRECT CASE 5199

the off-sets to the stth, the Standard of Texas location
is in a more—or-léss of a flank area of the sand thickness
and is off-set tozthe West:furtﬁer by welis that were non-
copmercial. The channel itself is seen tc trend from the
southern end of Section 15 to 14 and then continuing on
north to Section 11. Mr. Ross ﬁas set his location on the
western flank of this sand builé-up and is attempting to
gain thickness to’ reduce the,riék of dry hole.

Q By movi&g‘3§0.to theEEESt?

A As far to the east asjpossibleg

Q Now, which wells showﬁ on Exhibit 4 have Been
rdrilled-éf unorthédox'locatibn#é

A The Felmont well to tﬁe east islin an unorthddbx
location in that it is in the ééuthwest quarter’iﬂé;ead of
the northwest quarter of tiie seétion}

Q And that was approved%by the Cohmiséion?

A In June of 1972, that location was approved as an
unorthodox location. Standard’éf Texas' Terry No. 2 in
Section 15 is an unorthodox loc;tion.

Q Also approved by the Commission?

A Also approved by the ‘(":om'mission‘in 1966. The
Standard of Texas location Eveﬁétt No. 1 is a third nen-

standard location and I'm not sure of the date, but that
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APPLEDORN-DIRECT CASE 5199

was in the early '60s that thaf location was épproved.
All of thesé locations were abproved for Structﬁral and
isopach advantage trying to gain‘fhickpst sand possible
ufor éommercial production, |

'Q Now, if the Felmont well which is located in
the souihwest qUartef of 11, had it been drilled at an
orthodox location in the northwest quarter of Section 11
and if the Ross well sﬁould be located at an ofthodox;lo-
cation,*ﬁhigh would be 330 feet west, what would be the

distance between these ‘two wells?

A The total distance betﬁeen the wéiié‘tn;that~‘
case would be about 2640 feet; the total distance from a
‘Féelmont standard location and the current Ross location
would be 2577 feet; the distance between the current Ross
location and the cuiredt-Felment 1oca§ion is 2402 feet.
In other wordé, Mr. Roés has gained about 174 feet direct
distance advantage between the two wells.

Q Over that --

A (Interrupting) Over.that of a standard location

Q (Continuing) ‘Of an orthodox or standard location?
A Yes.
Q Now, in your opinion, will approval of this

Application be in the interests of conservation, the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




APPLEDORN-DIRECT CASE 5199
CROSS Page......... 14 :

prevention of waste, and tend to protect coxrelative

fights?
A Yes, in my opinion it ﬁould.
MR, HINKLE: We would like to offer Exhibits
2, 3 and 4.

MR. NUTTER: Exhibits 2, 3 and 4 will be admitted |

into evidence.

(Whereupon, Applicant's Exhibits 2,
3 and 4 were admitted into evidence.)
MR, HINiLE: That's all on direct
MR, NUTTER: Any questions of the Witness?
MR, KELLAHIN: I have no questions of the
Witness. |

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Appledorn, you mentioned that three of
these wells here on your Exhibit No. 4 were drilled‘as
dnorthodox locétions. Do you know if any penalty was
applied fo any of these wells because of their unor thodox
location?

A Yes, the Felmont well has a 78 percent proration
factor; now that proration factor was assigned, 1 believe,

on basis of distance from the Mobil well.
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APPLEDQRN-CROSS CASE 5199

Q I see.

A Overlapping circles of iﬁfluence. Now the
Standard of Texas location -~ | | }

Q  (Interrupting) Which one?

A The Terrymbas COntinéntal.
Q Okay.
A

Has a 79 percent proration factor and that's

on the basis of acreage. Standard in its teétimohy iﬁHiéhfdd -

that only 252 acres of .the 320 would be bfdductive5énd ac-
cepted the 79 percent proration,

Q They had already drilled a dry hole in the
northwest quarter?

A - Yes. Tﬁey had drilled their Terry Unit No. 1
as a dry hole, or non-commercial well, There was some gas
on it but not enough to complete.

Q And then how about the Stapdard Everett?

A I am not aware of a proration factor in tha:
‘case. They did not ask any as far as I know.

Q Are you suggesting any penalty factor be appiiéd
to William G. Ross if the location were to be approved?

A ih this case, 1 went on straight distance factor;
it would be roughly 93 percent.

Q I see. That would be your 174 foot advantage
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APPLEDORN-CROSS | CASE 5199
AYCOCK-DIRECT ve 16

that would work out to --

A (Interrupting) Yes, that would be distance ad-

vantage.
Q | (Con;inu;;g)'That would work out to ninety -- 5
A (Interrupting) three percent. |
Q (Continuing) Or seven-percént penalty?
A Or 7—perc§ﬁt penalty, yea.v
Q Okay, thank you.

MR, NUTTER: Does that conclude your direct caée,
Mr. Hinkle? |

MR, HINKLE: Yes, that's all.

MR. KELLAHIN: I would like to call Aycock.

(Witness previously sworn.)

WILLIAM P, AYCOCK
called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR, KELLAHIN:

Q Would you st&te your name, please?
A William P. Aycock.

Q wWhat business do you engage in?

A 1 am a Consulting Engineer. |

Q wﬁere aré you located?
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AYCOCK-DIRECT CASE 5199
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A Midland, Texas.

Q Have you ever testified before the Oil Conserva-
tion CGmmission‘hﬁd?madé”yéér qualifications a matter of
record?

A Yes; sir, I‘have.

Q Were ;ou employed by Felmont 0il Corporation to
study the area involved in the Application before this
Commission? |

A Yes, I was.

Q Did y&gfmake éu;h“a study?

A Yes, sir, I did. |

MR. KELLAHIN: Are the Witness' qualifications

--acceptable?

MR. NﬁTTEk: Yes, they are.
BY MR. KELLAHIN:

»Q Mr. Ajcock, référriné to what has been marked
as Felmont's: Exhibit No. 1, wouid you identify that
Exhibit, please? |

A Exhibit No. 1 is a current land plat of the
area showingfthé proration unit thaf is proposed to be
designéted to Mr. Ross' well and his proposed unorthodox
location, and afso:showing in a different color the off-

setting prorati6n‘Unit dedicated to the Felmont area
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Unit No. 1.

Q  The Felmont Area Unit No. 1 Well is drilled at

an unorthodox location?

VA Yes, sir, fhat's corréct, and Mr. Appledorn's
further testimony was entirely éorrecf as” to the reasons -
for the reﬁuest for ;n“unorthodéx iocation and the reason
for granting it.

Q Is there any other inéormation you want to dis-
cuss on Exhibit 17 | | |

A No, Sir;‘ |

Q Thrning to what has been marked as Exhibit No. 2,
would you diséués that please? ‘

A Exhibit No. 2 is a stfucture map. It is very
similar to Mr. Appleddrn's structure map. It is contoured
on the bottom of wh;t he calls the "B" sand, which is
the main pay zone in the field. : It-simply shows that there
is a monoclinal dip. I think it is iﬁpbrtaﬁt to mote
that the rate of dip, as near aé we can tell from the =
ayailable control change, is raéher dramatically, as you
go from the:northwest toward‘thé southeast portion, in“
that the ratekdfvdipVis much hiéher on the down-structure
side , southeast side, than it is on the northwest side,

as near as we can tell from available controls.

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




AYCOCK-DIRECT | CASE 5199

This proposed unorthodox location apparently will pene-

trate the zone from the available control in an area that

is quite flat and, in my opinion, this would lead it to be
'”]ﬁi_‘ . an extremely risky location to drill, both from-the
standpoint of any gas flow at all, and commercial quality

of the well,

Q You are talking about their,propbsal?
A Yes, sir. |
Q Not the orthodox location.

A Nb, sir.

Q Before you leave that Exhibit, would you point
oy out the differences in your Exhibit and the Exhibit offered
by Mr. Apéledern? The structure, as I understand it, in
your Exhiﬁit,iis on the bottom of the "B' zone?

A Yes; sir.

Q And his would appear to be on the Bl shale?

A Yes, sir. Aé you'wili note, they are very

similar, but they are not exactly the same in that I

‘don't believe he shows the same degree of dip change that
I do. He shows a change in dip, however, a change in the
rate of dip; I think it is just a little bit different and
that is probably because of the fact he is mapping on top

of a lithologic unit that -- well it was deposited from
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AYCOCK-DIRECT CASE 5199

the bottom up and sc the conventional geologic approach
is to take the main interval of interest and use the bottom

of it as the datum because it was deposited from the bottom

‘up and "that's the approach that 1 have taken here.

Q And that would account for his datum in the two
exhibits? | |

A That's correct.

Q' So, you don't really quarrel with --

A (Interrupting) No, sir, not at all. The

basic side of it I would agree with completely.

Q Now, there is a cross section A-A' marked on
. . {| the Exhibit?
- A Yes, sir,

Q Is that the next exhibit?

A Yeé,‘éir;~that's our next exhibit.

Q Would you discuss that information as shown on

that?

A Basically you will note that this Exhibit begins
with the Western 0il Kennedy Farms Well on the far north-
western side progresses to the Dave Fasken dry hole which
was shown on the extremity of Mr. Appledorn's Exhibit
through the éropbsed locations of thé Felmont Area Unit
—} 1 to the Mobil Brenner Unit and over to the Felmont Atoka
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AYCOCK-DIRECT - CASE 5199
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Unit No. 1 which was a recently drilled well and resulted
in very disappointing results. In addition to the
struéfuré'map;'ﬁhéc this points out as far as I'm con-
cerned, is that with the rate of dip increase that we have
seen, it appears to me that the probability that Mr.

Ross' proposed location will be structurally high;r,
considerably structurally higher than the Felmont Atoka
Unit Well, in my personal opinion, this could well lead to
partial or complete deterioration of the pay quaiity. As ;

an example of this,“although it's on the other side and )

it's not directly related in the same way, the permeability

thickness of both of the zones in the Area Unit No. 1
will calculate to be between 50 and 60 millidarcy feet,
and for the Area Unit No. 1 there are about 4 millidarcy

feet. I'm not saying the relationships are the same,

but I'm saying this shows what can happen if you'll note

that you go through a down and then an up to get over
here so this is in a lower structural elevation. We
know that this is a strand-line acdhmulation, I think
that's generally agreed, and the quality of the pay zone
will deteriorate with some obstructions in both the
far-ué structure and the far-down structure sides, I

think it is entirely likely that Mr, Ross' location
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"will penetrate at a location that will be detrimental to -
both the thickness and the quality of the pay that he will
encounter,

Q - Assuring that he drilled at the orthodox location,
would he be in a better position?

A I think‘he would, of céurse I'm not proposing to
tell him where to'drill, but I feel that a 990 standard
location that there are two things~thét wéuld occur. Ome,
we'll get to when we get4:o our next Exhibit, has t; do
‘with the performance of the Felmoﬁt Wéll; the othér'igf
that I think he would more nearly have a chance of pene-
trating the sand bodies in thch Felmont has completed,
and I think it's important becausé tﬁéy#rerﬁuite anomsious
with their gas to the off-set wells and the nearest off-
set welis, the Mobil Brenner and the Chevron Terry Cas
Con 2. The quality is infinjtely greater as can be'toia by

calculating KH factors from the draw-down tests or from

just a simple inspection of the four-point tests themselves

1 feel like he has a much greater chance of penetrating
one or both of these pay zones at that location. The
other reason has to do with our next Exhibit which we will
get into when we discuss it.

Q Before we get to that, though, your proposal that
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he drill in 990 %ocation would move him to the south,
would it not? )

A Yes, sir.

Q kVIs the Standard of Texas Terry Well a good well?

A It is about the s#me quality as the Mobil Brennéri
Unit and they are both about, well I'd say half or a third
as good a well as either one of the'zones in the Félmont
Area Unit 1. |

| Q Than the Felmont Aaron?
A A-A-R-0-N, Yes, sir.

Q Then the Felmont Aaron Well is a good well?

A  Yes, sir. It's very anomalous in that area.
Q Weuld you explain what you mean by anomalous?
A Well, it's anomalous from the standpoint that

although the reservoirs, neither one of them is extremely
thigk, they"are’high quality and they have the capability
of delivering gas at rafes much greater than either of

the off-set wells that have sections, that you can see,
that appear to be as thick or>tﬁicker, and you have to

go to the south of those wells to get on the next row be-
fore you begin to find anything approaching the quality
that has been demonstrated by the gas deliverability in

each of the zones in Agron Unit No. 1.
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Q  Now, has the Aaron Unit No. 1 Well been produced
for some time?

A Yes, sir, after some delays thatnoriginated from

various sources, it went on production the second day of. I

December, 1973.

Q Referring to what has been marked as Exhibit No. .

4, would you identify that Exhibit?
A Exhibit No. 4 is a plot of surface-flowing pres-
sure and estimated dally rate. When I say "estimated" I

mean this is what the pumper estimates from the gas meter

on the Lease, it is not an integ;qudﬂfiné};zedAqugber7

on which the settlement was based at month end, but it's
accurate enough for relative purposes to demonstrate the
point ‘and that is that both the upper andilower zones have
had severe deterioration in their flowing;pressures as
compared to the fact that their rates havé remained
relatively constant during the period. This, as far as
I'm personaily concerned, is quite anomalous in that,

as I said, the C 122 tests were legitimate tests, they .
were both performed with the pressure bombs in the hole,
and they gave us assurance fhat we should not see this
high degree of deliverabili;y deterioration. Now thé

deliverability hadn't actually deteriorated yet, but the
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' Well at the location proposed have any adverse effect on

| .effect on each other, because I believe,that due to the

AYCOCK-DIRECT , CASE 5199
Page........ ... 25 ...

pressure had, so the time will come very shortly when ‘the
deliverability itself will begin to decrease.

Q - - In your opinion, would the drilling of the Ross

the Feluont Well?

A I think they could have a mutually adverse

fact that these structures have declined so dramatically,
as well as the fact that the quality of the two off-setting
wells is poor, that we have to conclude that this deteriora-
tion must mean that the gas floﬁ is coming from along l
mbre'or 1es§ parallel to the st;gsﬁgre rather than
acrogs the structure. Now we know there is some petﬁéa-
bility across it because the lower zone in the Felmont -
Aaron Unit iﬁitial measured pressure was close enough -
to that of the Brenner Unit thét'I think we can reasonably
conclude that it's:prObgbly pressure communicafioﬁ‘with;
at least with probably the;Other wells that are completed
{n‘that“"B"réone.

| i think it is the lower '"B' zone?

Q

A Yes, sir,
Q The main pay zone?
A

Right. I call the zone the "A" zone in which
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“and adequéteiy draining*his,reserves,‘and‘i think we would

_that?

AYCOCK-DIRECT CASE 5199

ther-- the Upit the upper zone which is completed, but
that's a matter of terminology, not anything of fundamental
significance. I think the further that we can’éet awayrfrog
draining in such a direction that we could eaéiiy/affect
each other,ﬂfhe better-off7b6th of us would be. I think
if Mr. Ross' location were to the south, first he would
have a better chance of getting a better deliverability well
probably stand less phéncé of mutually interfériﬁgiWiih
each OCher‘aad causing us both economic, if not loss, at
least 1ength%ninéythe time that we ha;e to operaté the
wells,

Q Yo? heard Mr. Nutter ask Mr. Appledoran what
penalty fact%r he would recommend in the event that the

location is approved. Do you have any recommendation on

A Weil, I don't think that a simple ratio of the
distances Séﬁween the wells is adequate to account for
the disPafit§'here. 1 think probably, if you ‘want to
know the truih, that Mr. Ross' well at that location will
be so poor that there won't be a ﬁecessity to apply any
penalty to it. I think it will be penalized by nature.

Q Aséume that he gets a top-allowabié well.
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A Well, I.think if he gets a top-allowable well,
{ndicating that the siand body is of larger extent, I
feel like a penalty more ip the range of what }he Commission
has chogen to apply in the past to the other cases wodld
be something fhat would be fair to everybody involved.

Q  That would be your recommendation? | i

A Yes, sir.

Q Were Exhibits 1 through 4 prepared byﬁ§0u or'undeﬁ

A Yes, sir, they were.
MR. KELLAHIN: At this time I would like to
offer Exhibits 1 through 4 inclusive.
MR, NUTTER: Felmont's Exhibits Nos. 1 through
4 will be admitted into evidence. |
‘(Whereupon, Eelmont's Exhibits Nos.
1 through 4 were admiéted into evidence.)
MR, NUTTER: Do you have anything further?
Mﬁ.AKELLAHIN: No, sir, I don't,

MR. NUTTER: Do you have any questions?

MR. H7NKLE: Yes,I might ask him a question or twg.

CROSS EXAMINATION

BY MR, HINKLE:

Q Mr. Aycock, referring to your Exhibit No. 3,
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which is a cross section.
A Right.
Q  Now, you have not, on that cross section, tried

to‘carry through the different sands which are productive?

A That's right.

| Q You've just treated them all as one?

A No, I didn't treat theﬁ'all as one, Mr. Hinkle,
I don't:think anything exéeptkthe main pay zonme can be;ade¥:
quately corrélatea and I don't think we have any ihﬁicatiOn
that these minor zones are continuous throughout the field.

Q Well, youﬂrealiy haven't tried to;indng;e there
whether or not the proposed location would penetiate,
what would be the Bl s#nd, for insfance, on: our Exhibit
No. 3, did you? / :

A Wells.ﬁo, Mr. Hinkle. As I testi}ied,'though,
in my opinion, the fact that it will be strﬁcturéll} |
apparently at a much higher elevation than ihe Aaron Unit
1 indicates that the léCatien~has,get-a.high degree of
physical risk associated with it. |

Q Now that --

A (Interrupting) What I am saying‘is that the

" probabilities are, in my opinion, without this main "B"

zone, the chances of making a commercial completion are
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poor, because I think this upper.zone in which the FéTméﬁt

‘Aaron Unit 1 is completed has probably got a Qery very

limited extent. I think if Mr. Ross finds anything of
commercial quality, it is going to be the main pay zone
in the field.

Q WOuld‘yéu agree with Mr. Appledbrn'g testi@ony

that moving this location 330 toward the east they

would have a better chance of penefrating this Bl zone?
A I think that it's that location north that he

is taking an additional risk factor on himself of drilling

~a dry hole. .
i Q You didn't answer my question.
A I do not agree with it. I think that the ‘

chances of a quality and a dry-hole risk are greater at

that location than they would be at a standard location.
Q Noﬁ, you stated that the Felmont unorthodox

- % location was obtained in order to obtain a better and a

k thicker pay section?

A That's right.

ow, according to Mr. Appledorn's testimony, he
Q N ai Mr. Appledorn® y, h

has an opinion that locating this well 330 east will give
them a better pay section.

A But locating the well 990 from the south lease
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line will have about the same position as what he's pro-
jected based on his own interpretation,
Q That's you opinion, not his.

A Well yes, sir, that's right; we are discussing

‘my opinion.

Q  Now, you dqn't think tﬁét the Applicant in this
Casé should be accorded the same privilege #srur. Felmont
in txying to get a thicker location? |
" A I definitely think he éught to be accorded the
same privilege, but I don't think he ought to be accorded

the privilege of drilling at a mutually disadvantageous

location, which is my disagreement wifhrﬁil‘Ahﬁiéésfn;JA_‘”'\””

(Whereupon, a discussion was held
off the record.) “
MR. HINKLE: That's all with respect to Mi.
Aycock. If you are through with him I would like to re-
call Mr., Appledornm,.

CROSS EXAMINATION

BY MR, NUTTER:
Q Mr. Aycock, with respect to your Exhibit No. 4
wnere you show the pressure decline? This Aaron Well is

still being produced as a dual completion with the two

zones isolated from each other, correct?
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A Yes, sir.
Q Although it ié receiving one éllowable?
A That's coxrect, and this is, as you are aware,

Mr. Nutter, we are about to ldse our right to make up the
péss under production to the féct that the well has been
shut-in on waiting the»market and all the other factors.

Q Well, it was accruing an allowable for almost a
year before they finally startgd pfoducing?

A Yes.

Q So;'éctually, the well has beén éfoduciﬁg:far'
in excess of current allowable rate in ordexr to make up
a lot of this under production? |

A That's right.

0 Now, it appears on the‘Bottom portion of your
Exhibit No. 4 that the upper co@pletionfis continuing to
produce at a steady rate but that the decline has alreédy
set in at the lower zone, correct?

A  Well, that's somewhat misleading. It's actuaily
that the lower zone started to stabilize too. There is an
adjustment back here in the notes, in February, where the
pressure went up, they've adjusted the rate dowaward and

the pressure recponded virtually immediately to it.
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Q Right. ’ - i
A So, I think that the Well is trying to find a
stable poiht after that adjustment.

Q I see three little ticks up here at the first

part of December on the broduction curve. Would that be

for the upbér, or is tﬁat the lowér? It looks like it
fits onto thefqurve for the lower maybe?

A On the production curve?

Q Those three little ticks there on thé1§e¢ond day,
and on the sixth day --

A (Iﬁferrupting) Well, it's a steady rate of

6,000,000 on those days‘that youﬁcan'tvsee and a steady

. rate of 5 000;000’on those days you can't see, Mr. Nutter.

Q Yes.
A And the other one's at steady rate of -- see

it would be a lower zone with upper oil production until

. December the f6th.

Q You've got several days of production right on
the line?

A “Yes, sir.

Q Okay.

A You can't see anything because it overlaps the

gréph line.

Q Well, now, what about the first 15 days of
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Decembe£'on’the lower zone? What rate would that be?
» A Well, it didn't go into steady production there

until December the lé4th. ‘

Q The lower zone?

A Yes, sir,

Q Oh, I see, then this is the upper zone, over-here
fé the line. |

A Yes, sir. The upper zone is the upper line and
the Iowerhzdne is thé lower line and both the pressure is
on the right. | |

Q Now, you mentioned that you thought if the
penalty were to be applied to the well that it should
be more im lime with7thevpena1t§ that has been appliedffo.
previous wells. Now, previous wells that have a penalty
applied to them were all drilled in the improper quarter
section. ) |

A i Yes.

Q Maybe not 30 much the penalty béing'applied for

‘the footage but because they were in the improper ‘quarter

section. You will agree that Mr. Ross' proposed location
is in the specified quarter section?
A Yes, it is.

MR, NUTTER: Are there any further questions
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B of Mr. Aycock?
MR, HINKLE: That's all.
MR, NUTTER: He méy be excused.
;Ef” B MR, APPLEDORN: I want to discuss mainly what

appears to be a difference in interxpretation, yet it's not.
Mr. Aycock's Exhibit No. 3, the structural cross section,
illustrates what we call the B2 éand which is the main
producing sand it the Atoka<Penn Pool. This is further
illustratéd by his pressure graph as the lower completion.
It has apparently become fairly well stabilized, the low
pressure being very close to fiéldkpressure. _His graph
further illustrates the very favorable productivity in .
what is here called the Bl sand and in other correlations
is known as the "A'" sand. It is a producing horizon in
the West Atoka Pool; it is the producing horizon in all
of these newer wells that have been developed, It is

the Qppet completion in the Felmont Well, and it is the
main objective of Mr. Ross' location, and in order to

gain structure here has no effect, essentially. No

where in the field does the structure have a good effect
on the Bl sand on the thickness we gain. We're looking
for a channel and that channel meanders down through

the old strand line and Mr, Ross' location, quite frankly
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‘seeks the farther east it is the better it is going to be
"if we're looking for the "B" sands. The ultimate risk -
‘cannot be discounted, however any movement to the west,

whether south, north or otherwise, reduces the chances of

~encountering this "B" sand in a commercial thickness. -
That's all. | |
MR. NUTTER: You are talking about the Bl sand?
MR, APPLEDORN: Yes, thg"Bl sand. -
MR, KELLAHIN: Mr. Appledorn, the Bl sand has;
- not been encountered in any other well in Fhe vicinity %f
the Felmont Well, has it?
7:} ~ MR, APPLEDORN: No. Its absent to the sduth,ipr
present as only very thin stringers. It develops in the
thick channels and it has been found to the west and to
the horth. o | 2
MR, KELLAHIS: How far west?

MR. APPLEDORN: To the southwest.

MR. KELLAHIN: There is no well to the west, is
) s there?

MR, APPLEDORN: No, I was speaking in an areaiﬁ
term, The discovery well in the northwest Atoka Pool |
was in the Bl sand or what at that time we called the "k"

sand,
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MR, KELLAHIN: Where was- that? . . ..
MR. APPLEDORN: It's about four miles, five miles

to the southwest, and there are a line of wells to the

north. Now the Western 0il Producers' Well, I have not
seen the log, but from the log that's on this cross section,
it is, I believe, in Bl sands; the Fasken Well has no Blr
in it, or only a very thin stringer; the B2 at th#t loca-~
tion was not productive; the Aaron Well does have thernl
and yet the Bl is absent in both the Standard of Texas

and the Mobil Well. The Mobil Well is completed in a

somewhat thinner stray beneath the actual Bl. It is a

J || part of the Bl.
MR, KELLAHIN: Which Stgndard of Texas Well
are you referring to?
MR, APPLEDORN: The Everett.,
MR. KELLAHIN: The Everett?
MR, APPLEDORN: Yes.
MR, KELLAHIN: How about the Standard of Texaé

Texrxy?

MR, APPLEDORN: The Standaiu of Texas Terry is

completed in the 6 section of B2 which is the main Atoka

pay. 7
MR, KELLAHIN: Did it have the Bl section?
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MR, APPLEDORN: Only a very very thin noncomme:;:
cial segment. |

MR. KELLAHIN: All that information would indicatel
~ that the Bl section is a rather limited extent. |

MR, APPLEDORN: To the contrary, We don't know
the extent. It's limited in certain directions, yes.
What>it is is a channel fill, and when you run into'itbv
ydh'may have it for three or four miles and you may have
it only for a half a mile, but it will be very riéh when
you do‘get it as is indicated by Felmont's pressure grafhs
here; 6,000,000 cubic feet per day stabilized flow;
5,000,000 200,000,000 cubic feet in December, '73.

MR, KELLAHIN: That's aidt. | o

. MR, NUTTER: Are there any other questions of
Mr. Appledorn? He may’be excused,

Do you have anything further, Mr. Hinkle?

MR. HINKLE: On account of the drilling date
that has to be met here on this farm-out agreement, we
would appreciate your expediting the order.

MR, NUTTER: I think the Witness stated April
30th. |

MR, HINKLE: April 30th, 1It, of course, takes

a little while to get it going.
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MR, NUTTER: Does anyoné have anything they
wish to offer in Case 51997 We will take the Case under
advisement and the Hearing is adjourned.

(Whereupon, the Hearing was con-

cluded at 12:04 P.M.)
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STATE OF NEW MEXICO )
COUNTY 6F SANTA FE ) > -

I,FRICHARD L. NYE, Court Reporter,kdo hereby cértify‘
that fhe‘foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation -Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my Eﬁ&ﬁledge,‘

skill and ability.

Reporter

1 do hereby certify that the foregoing £
a complete record of the plocee
the Examiner hearing of ase No &

.........

fexo 011 ('onservatien Commisslth
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O1L CONSERVATION COMMISSION

I. R. TRUJILLO
CHAIRMAN

: . LAND COMMISSIONER

STATE OF NEW MEXICO ALEX J. ARMLUIO

P. 0. BOX 2088 -SANTA FE MEMBER
87501 A E CEOTAGIET
STATE GEOLOGIST
April 16, 1974

SECRETARY - DIRECTOR
, ;*1’ )

Mr. Clarence Hinkle

Re: CASE NO. 5199
R-4770
Hinkle, Bondurant, Cox & Eaton ORDER NO. .
Attorneys at lLaw _ .
Post Office Box 10 Applicant:
Roswell, New Mexico 88201

wlllian G. Ross

‘Dear Sir:

Enclosed,herewithfare\two copies of the above-referenéed
Commission order recently entered in the subject case.

Vé}y“truly yours,

A. L. PORTER, Jr.

Secretary-Director

ALP/ir

Copy of order also sent to:
Hobbs 0OCC

—
e
L padiate ™

x
Artesia OCC *x
Aztec OCC

1 Other

Mr. Jason Kellahin

et

S

A.L.PORTER, JR,
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BEFORE THE OIL CONSERVATION COMMISSION
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMTSSTON OF. NRW MBEXTCO FOR.. S e
4+ THE PURPOSE OF CONSIDERING:

CASE NO. 5199
Order No. R-4770

| APPLICATION OF WILLIAM G. ROSS
! "FOR AN UNORTHODOX GAS WELL
| LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

-

This cause came on for hearing at 9 a. m. on March 27, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this ,Jﬁ:g day of April, 1974 the Commission, a

quorum being present, having considered the: testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,
FINDS:

(1} That due public notice having been givenyas‘required

by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2} That the applicant, william G. Ross, seeks, as an
exception to the Atoka-Pennsylvanian Gas Pool Rules, authority
to drill a gas well 1650 feet from the South line and 660 feet
from the Fast line of Section 10, Township 18 South, Range 26
Fast, NMPM, Eddy County, New Mexico; that the E/2 of said
Section 10 is to be dedicated to said well. ,

(3) That the rules for the subject pool require that a
well drilled at a standard location be located no nearer than
990 feet to the outer boundary of the NW/4 or the SE/4 of the
gection and no nearer than 330 feet to a governmental quarter-
quarter section line.

(4) That the evidence presently available indicates that
the entire E/2 of said Section 10 may be presumed to be produc-

1 tive of gas from the Atoka-Pennsylvanian Gas Pool.

(5) 'That the entire E/2 of said Section 10 can be

% efficiently and economically drained by the subject well,

(6) That tlhere is evidence that a well drilled at the

| proposed location would encounter a thicker pay section than a
+ well drilled at a standard location.
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CASE NO. 5199
Order No. R-4770

(7) That the correlative rights of other producers in
the pool would be impaired by the proposed unorthodox location
if unrestricted production by the subject well is permitted.

- (8) That to offset the advantage to be gained over other
producers in the pool by virtue 6f the propoaed unorthodox loca- -
tion, the subject well should be assigned an acreage factor of
‘93 percent in the Atoka-Pennsylvanian Gas Pool.

(9) That approval of the subject application will afford
the applicant the opportunity to produce his just and equitable
share of gas in the Atoka-Pennsylvanian Gas Pool, will prevent
the augmentation of risk arising!from the drilling of an excessivel
number of wells, and will otherwise prevent waste and protect
correlative rights, provided the’ above-described acreage factor
is assigned to the subject well.

IT IS THEREFORE ORDERED:

(1) That the applicant, William G. Ross, is hereby
granted an exception to the well location requirements of the
special rules and regulations of: ‘the Atoka-Pennsylvanian Gas
Pool and is hereby authorized to drill a gas well in said ‘pool
at an unorthodox gas well locatien 1650 feet from the South
line and 660 feet from the East line of Section 10, Tcwnship 18

South, Range 26 East, NMPM, Eddy County, New Mexico;

PROVIDED HOWEVER, that said well shall be assigned an
acreage ractor of 0.22 in the subisct pocl for proration
purposes,

(2) ‘That the E/2 of said Section 10 shall be dedicated
to the well

(3) That jurlsdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R, , Chairman

ot

TRUJIIL,

Member

r——

e
JR., Member/& Secretary
SEAL

jx/
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Docket No. 8-74

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 27, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERLNCE ROOM,
__STATE LAND OFFICE BUILDING - SANTA FE, NEW. MEXICO

The following cases will be’ heard before Daniel S. Nutter, Examlner, or Richard L.
Stamets, Alternate Examiner: -

CASE 5188:

(Continued from the March 13, 1974, Examiner Hearing)

CASE 5194:

CASE 5195

CASE 5196:

CASE 5197:

Application of Continental 0il Company for downhole commingling,

Lea County, New'Mexico. Applicant, in the above-styled cause, seeks
authority to commlngle Drinkard andi Blinebry productior in the well-
bore of its Lockhart B-1 Well No. 8 located in Unit H of Section 1,
Township 22 South Range 36 East, Lea County, New Mexico.

Application of Kerseéy & Compaﬁy'?or a waterflood\prOJect, Eddy County,
New Megico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project by the, 1nJection of water into the
Queen— Grayburg formation through ‘one well on its ‘Creek Ledse in
Section 23, Township 18 -South, Range 30 East, Leo Pool, Eddy County,

New Mexico.

Application of 'J. M. Huber Corporatlon for compulsory pooling, Lea
County, New Mexico. Applicant, in the above—styled cause, seeks an .
order pooling a1l mineral interests, including those of Harry V. Allen
or his dev1sees, underlying “the E/2 of the SE/4 of Section 21, Town-
ship 12 Sodth, Range 37 East, Southwest Gladibla-Devonian Pool, Lea
County, New Mexico. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
aciual operating costs and charges for superv151on Also to be con-
sidered is the designation of ‘applicant as opérator of the well and

a charge for risk involved in drilling said well.

Application of Kimbell 0il Company for downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling in the wellbore of Blanco—Mesa-
verde and Ba51n-Dakota gas productlon in its Warren Federal Well No. 3
located in Unit P of Section 26 and in its Salazar Federal Well No. 3
located in Unit ‘H of Section 27, and Otero-Gallup 0il and Basin-Dakota
gas production in its Warren-Salazar Well No. 2 located in Unit M of
Section 26, all in Township 25 North, Range 6 West, Rio Arriba County,

New Mexico.

Application of Skelly 0il Company for a waterflood project and a dual
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the
injection of water into the Seven Rivers-Queen formation in its J. C.
Johnson Well No. 4 located in Unit D of Section 20, Township 23 South,
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico. Applicant
further seeks authority to dually complete said well for water injec-
tion and for the production of gas from the Jalmat Gas Pool. Appnlicant
also seeks an administrative procedure for said project for approval

of additional injection wells without notice and hearing.

e N N T
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‘37 East, Penrose Skelly Pool, Lea. County, New Mexico.

Application of Texaco Inc. for salt water disposal Lea County, Newf
Mexico. Applicant; in the above-styled cause, seeks authority to ¢
dispose of produced salt water into the Grayburg formation in the ;
perforated interval from 3815 feet to 4068 feet in its V. M. Henderson
Well No. 3 located in Unit H of Section 30, Township-21 South, Range

Application of Wm. G. Ross for an unorthodox gas well location, Eddy!
County, New Mexico. Applicant, ‘in the above-styled cause, seeks, as
an exception to the Atoka-Pennsylvanian Gas Pool Rules, authority to'
drill a gas well 1650 feet from’ the South line and 660 feet from ‘the!
East line of Sectiom 10, Township 18 ‘South, Range 26 East, Atoka-
Pennsylvanian Gas Pool, Eddy County, New Mexico, the E/2 of said’
Section 10 to be dedicated to the well. .

i

Application of M nsanto. Company for a triple completicn, Eddy County,‘
New Mexico. Appl canesy. e ‘above-styled cause, seeks approval for
the triple coml.a.etmn (conventional) of its Wilderspin Well No. l
located “in: Unit F of Section 11, Township 21 South, Range 27 East,
Burton Flats Field, Eddy County, New Mexico, in such a manner as .
to produce gas from the Wolfcamp, ‘Strawn, and Morrow formations
through three parallel strings of tubing.




puel g L e b e, b
lexefee ¥m Heae (arondd.Fiitoms LYW Kirnsoder N
‘et Coquing 0
B o oémmeteeramd TE7T° + 1 O Sackmer
i Moseson [l olend 1. Fe¥ewy lumnm LU
B t Toeed tan Prad ;- ==& n Yate
! -QE! SOBUI'?:O“I Prod. 'lu Pouﬁtc fex Pocific e ?.
ort a'al Mnr"'ev;u'p‘ IR e fr.6e
S g ; . oo
- 5 3)-=> L L .. . Teans Paets O Y
Ke‘)" hdY'GJ:R;fCO o o128 ) 26 28 gt |
- Nafen Homif /i :
Wir'D Smosteral (13 "m fon, Evey"Wayomr.gfn/.Ml. 'Dﬁlt‘.oc?‘wg vmi 4.:§‘ e
j e Trodig §| Vates & 3 BN R
+ Y:*;GS. ::,. ‘rh:aﬁ"p Club 8178 ‘.:" RTR A “'.l e 7'3;’;“' h s 20 Lgaper | Sheenninl ;‘?L,
£ v 3 2 8. r . '
- B G Cosk A Foslentven] Lor: (of . Losee Y Pusseil Rogers.elo! Rd ?n A'n':f . “""’ ' ’,','7, 1 m.&"";"“’
Yam Fet._ | Tex. Pocific seima]b: .
(4 trmlnl/md SETL e 78 i T Western Ot C € Ei3ckmar Bocuw sekrals €47 ) Univ.Rer.
: 'lumﬁts u h.u’a Sh.rre{ldgl Late Mord - 'chu?r?t“l R [T A LR KD [ 1
: con
Yotes Pet. Yotes Pet. . o
s.21- 78 RSt 2 K'"""éf"""’ sgpers W2 gt r ) L]
§eu8- 3 it B . \ . ]
"s%',';,‘? s 175 |Ldde umof 12 ?'f"‘?: AP it hhrd A é‘;":' o R
Ya'e’ f L e AR A b -
B aomlg'aﬂn 558 5 cf 5“’ FaeTy ’im"’ Tog ; g,
- Fra J Jlmuv luh m £gllls 5170 2....,., 8ot ui “rﬁ“ﬁ'“y' m m intie! "fl”c‘,ﬁl‘ } ‘JL.
. -J- Ycles e Twestern Gl
i n-m»u 12 - W, 3% 2480 et |5 > REA O e P = 9 i
A 3 2. - el nul inerd! 0: oumer. 43
Edne Feflarsan rh"“'”"”; oo onkins t.6uy 4 l' XL ' i
»_dreod, £,
Wotes et Votes peY. | ‘ ; :
es
‘, oresselt " [Resaings boes, STEE, (GmIRAYIR L Lt dener ,
oo & L osasza B | et .!"2?! inie Mele| worat@reinord | ¥ ” inecd,
uio 2%t 1 X
S "}of&;?:d ; ‘;"."22 F:-; s:{& R Mﬁ'g ” ’ﬁ" f,ng' 3 ; um e | e L omit L S ELL
- P S0.78 & - e || LI , s
) ol ot 6 Mesy E. Keith Bror | [£ Saglfa weniond Braineba atol by Mov, N iy gilomara Lord |1t cragten e
1zot! 4 9 A g §5 4
-4, o' C oo A L“n"’}ﬁ’ 5: e Yates et Reoding € Biazh mar ;
369 bs s‘ (rac} TN 0.3 17 €.Botes = Vtes Fer :
: ED H word |1 Sonfstalle 8. 76 B 1K) '-#T‘ 4
; S PO BT T Y o wdadi i Walker |
i J4e G- 1T Per i} hlc ;" 7 {245 1, ':"’”} e LA A, “;ﬂ:,, r,',: ) ,;”‘ "I R
‘Gray - B Pt : ol 2 . PN a0
4 N.Gr 4| ‘r ¢ ¢ i Mortin Firmalnc i o Regers, =fat f1 274 Cobess s10l L1 vy ot
- % T = = o g ¥
;.V:?c,b,: (_;&.nr;zo;l‘) ] S LM XIS R‘?j‘:‘,‘ S TexosPosficom i} - 1Cole® B s ) Ch!vton $iq L
tont 8o Repa I N.6ray s e1ivom |t foets] 1 o 13 §~ -8 L v NI LS mont), himom: =
£ 1 ot
Steles 62 Reading ATOKA -2 woters (I Tex. PoeiFie DR et 10K {SA UNI T % "'“"" —
3Tl J AYote s, etol €, Botes ) 8¢ Spence |3 Tasmpel| 05055 0 Qg EWA j’"\'
sw el atol) ”* t-l, 3/ S Laanin 4;“” ” ) ' s 5“"‘! J & o . s"’! T AR N
3.et01 m IR 2T - 1__.1 =
' VesoDise. ,,,,,, ‘:gc’,z, Reoding & Botes ,&,_7‘ . Ryl o Myl o
Tes Pt 'a@' L 53 zu‘Fsvz;-ﬂ 7. 20 77 N Al1cs ¢ e
Petil o) B.R.Ferguson LS8 a-0- 17, : Y ¢ res q‘z el 'lhn "
jt . 4 . - .\ 1]
:.,_';’},(’ %’ r';ff:"g R \i" !Of-’ M f Brmygs (S?d.of!u 5‘;“& - a _] p -
}. 4 ll’!ll B Ihadent Ned! Vord Cannesere 04 waters) : : h y 3
"f'!‘\‘" Ar Lotk nmn_,hu -za".m,-‘ ' L Jet Torras. ! h":‘#}/’"* hoé Rogase o 7, }- * N ,' ;,, inther {7 ,,'_',?:”-.,‘f"_,‘:
" ruasent. Pefi R . p " §
Rergs Jhpereoding 2| W T ione | Midwest N sotiom JPUOIR suvtan | B s Premoned’ T jonie A
Eveg| 2776 n-19-73 . ) 4¥ ) sty ol
?.Srors £z Ll uis ) resse l’ al g2 “ ot T P
ol Il i Jrees Sears etel rgonelol @R TIE T T T Ar; ok Ufi ofe
i ¢ of Pex. -Coml a3 -6 D'}
| &3 . s eyl ol ol anee orerfl
"& Yot N . ’ », L 154ty 74 Tr2 ot
75y . .u.‘ﬁ.q\’, 3 2 P Yajes Pelr. o’ hid ‘N ¥e 'ne "‘ e x.m-’.i :;fes
ary Vordiver, atel i wereat ,Ifuum il © gasteck
S T St T, ) "" enning 2omaid Farving B speer
* N 5
e 1!‘11‘3 Kt-enu tres sl o ra} 7 2n
A @ry Jo Yendivgr e fol Sp  RiEzerest v’-' Tooke- A Weifrap bin
s : Dev. Brarrs
r- | "’,0‘"".0.1' m $etru Kewonee o o o Janeneiel
%) HEP een vl a0y ) . Can psier) Bt |y M L
Llnuuger srRIIHNY  Cennong i ‘"mj ¢ . eaes Bu”Jfo
,;’3 JCR= BULY OT0an Dev. W g s w o
> rmﬁ' '{N w SalY 3 0. 1% A vonea :ewann . l' | Fair- | 4 '!" ": -)7: .
Yen- o s Doy ton Teu (Fan Amer) ‘;r:’g Seraess rm,,m
Srevers ) - -
Yot PoNT z
~ ’l. h:;rhrrd b 2 Wiltiemso - 1.78 Pore. Yahjgd D
rang 8reiverd \ ;Y i e,
va = s '5 tapt. lf‘ ”bh 278 29 ks
nep | Loy 2 4 Tomn 44 8, - : B] L I 5 3¢ )
s & Ml 5!"4'17017’ AYTON ’ - FENsF N s TF. Hocge
[y Keal i L3130 N j fmep, ero18378
. Lent R laagJ IO Ko ;ﬁ ‘W .h' 4 o tagirs Wccen” | # w" f' :
32X LI uuu-:‘zg:‘_v """'- _g -} 55 Marathon I b e U ' ; H™] N1
37 el X 91341 oM gre
p/11] Moro!! AT ,, teavy€qpsr
oi3- e YatesPet 1 Bepd O et : TR | *atiantio
v‘r 10x Rorenned) X VSR - ' ' i;'::;f,
i it Nson® Araguist Bres.ehal Cra w. Asiow.
ouf | (Wewlf i Pora: A rs‘m”: 4w
n m at
u-';.u bisd B thon P Hiy
N | HaP
ean Marathon N ST
5 I e o
l”! Nn'r fomp- 100 31 a1ingss p . Jasey °r Asche ';br:';
' Y .o incorg |eaps [Jymn 2 chomib adlir ;’;' P e A R
Mcrothon en ar b ! \ ,
Yotes . HBP - ?g‘{mnn 2 E A8 Y "Tq,m i Keworee @ Kimbail Ot ®' ]l p
| e £60 8. Rumphrags, [st L & ) - KBosieH- Birae wa-g S -
f{:‘*;. + - g - "\[1;7”"'- s potin W A (] 0il etal :'?GIS;? :WM
iR IR 3 Yingy AT 1y : st e
5o Bo.u sreashaw, M€ | F5ME JAM’ ace Sege7e TMum. | 61 4"" ‘ de Cockerham ‘888red” g )
L ok W A ;M: MEK %2‘ Q‘h 122 2 e 0dr|wrigh) LR 3:::/93 e | BM Paderh Sedeli
a7t ot | ey TP, e NG i E— - r
"-.-.. R‘»’u.‘ 274 s ol Amace POSYY | (R, ’lﬂ 7'1' é;:f}';‘-g A I L‘j ) ‘,‘“"2, wexeebinei® : f,i’o
— ¢ N e bt
3ufe onrdliq i Boeee R M | ,S Jira otdine
Q'-xu I 1 YA IT j 8 '.'_q?" Yotes Pet. 112 M1, X 7, ,’i f’"f‘?‘} !”.’ "'""’ 1nercs ™ine
nua § s It 58 CE Peaseetlel ti Ncimiedationdd LE e, ghris trengsanl "ﬂ Sy
- . il M. P | TN R R W A e I a8 TN T T "_;’
CHor ol Aroce ' Vera 1) sauwﬁ Badld apd. e, ! [
y s.iest- -3t el tes fet R EAENE AL rwtad irexco [oTedan Bovesal . Woon 427¢ - 2 £
Eirat SASALARIHIE B LS Wf; LERaLd B f'w:\s‘gﬂ?} ;7; g ey I‘:lr‘a-'-; ;% J 4” S trexco ix,et0! ,0@5";:‘
K Prarenss () RSN PRITINS g catd FYPIIY'E BTATYE SRSV IECRLC S Rt homp IR K’A'\rer




£

4 4

/

A

A
/ \F’a»ske
%

y Braina rd

/

4

B

)

R
: i

/

L

)
: i
i

X
23

—-5333 .

S-J-cp?zg.
2.
Yates Evereti
_q_}-AM o/ - 5739
A
~ 5484
P

o
R

Ct

BEFORE EXAMINE® NUTTER

_g:»’i L1 EXHIBIT NO. _ =
CASE NO.

5’/9}

ATOKA 'PENN GAS POOL
zDDY CO., N. WM,

CHNSERVATICH CF ;;1;:«!\_15!0% RUCTURE=- T/ MORROW B} ST"AL_E

CONTOUR INT.= 50 FT,
SCALE: |"= 2000 FT.

el peeel Se slailed 67?:» 30, /97¢




o
W™

54 35

Westeen Ol
§

Kennedy Farm

‘ Cimory

y . / . W
i 2
, 0 - : no'
\ /, g
> ' v ‘

3 e,

o 75 E\‘/ﬁﬁﬁ"

8L Terny

Y?';ews/ i /jﬁi}“‘
P | 4
\oz_/ | | oL . /

ATCXA PENN GAS POOL
cobY CO., N. M.

ISOPACH =« MORROW B

-~

BEFORE EXAMINER NUTTER
ClL CONSERVATION COMAG: 113

B3

_GhJy EXHIBIT NO._4/ CONTOUR INT.= 25 7T -
cask NO_T 7199 SCALE: |"= 2666 4 -




i
|
|
]
o

l 29-- -m——- Jomngen P’)%{’ ‘:“ T 3l Teror Pacitic E‘e___ 25‘
Ten.pastic t wyiateca £ 580 oy
b Evel, Wogowll'bllll c.1. Jet- DT s heonr | MA. ann
. Y oA Jossal 10 Johasen | m::‘ CAICIRT voger 3
.' <1 Te £
+! 3 L a Y:LH 8 :{3' s- n" K M.usm ﬂ"“:::ll ‘n-' g::;;‘:-l (go! ¥ m ¢ Swee l
4-26-1¢ 4 ve
P Recubll, a_rostudiitind_eurs gavi 2032 4 pusseiRogers,etst  K.#s Ansley Foult iy i
Y:r’-.a fﬂn Tes. Pocifie Ya-?:; 2 ”;} Western Oif QE Biockmer Un:"‘z Univ.Res.
C.trenedreinerd L % 1-8-78 3.6-73] Waod. -Y;'!-l.?ﬂj e n L;‘s‘zlf 8- 1- &
& 0 B-aperdisl] AL Prisgle Shervitletal-| tetemed ‘_;_ e J— L e ed “-m
L L Jeterpet §vores Pet. Yates Pet. /i =T Hennedy Forms  Yupquern o
e Pang S s ir. T oy ! oir | o
Jmlnlc . ¢ s M- e R ‘u . *-‘ 20 |\ Bulord Rogers .
Yt Inaldeman 8) Yoves) €. 8- %8 s . e Gt fyvls £l "
e Jp 60 0 B |Ldeeiidend 3 A = = o e B e
: 5 Ve Bornea ™Y
. 'L Yy .
f..ﬁ.’!:‘.’i n 3 LX)

. gt 1%
rrn 2rainerd!)] [ """‘”" e
Yo 2 Paies

° z-'u-'ls-zuao

'otes
e r.cm,ml: 4 1

ey 1443
{ Yates Pel)

s ]
L vinigoies Lgiiey oo,
Fashan ¢ v IR
; el b, % , ar?" i i }wﬁyal [ece.
Mory E. Kéith __* RO reinaie atel 1o 1009, lhqlnn'f(.] ord
: e ret. V S Yotes Peb.
i D-x 0. M TP

3.0 e c-l-nm
gﬂ’gn‘n’ii-ll £~ Daia

Armat, ofol
<18+ T reng,
- vZ: 2’0 Savm) . o
.F;:'nw! VIBSH “1e- ™ §
Sirdert
Welba &&n.‘h S ullires ¥ Rozers 4 2 1(Mebil
P43l B m-\llﬂ.ﬁlim. Reedmg T.:.:,‘,I,Zfigr fsA UNITE‘ 4

V) J.um. atol’ s'-,;,,,.

K 3 ’
kAol 43 1ts U P
ohss [ ] 'z'fa?'o,?;‘ m{".mam Sreaning ?q
T . : (B - )
"‘}."%ﬂ T eken Tr"“ o Fodratiid AT A, St ¥ ovat -8,1,‘15b & Y ¢ >
PGTaN T B S G Thadene Neal sgofte. 4] SN ¢ ) ¢ iy
AN ,,,’;,,fo, 2ath hm‘nﬂn £ a2. Rogrr wald ¢r it H in: Fena inther X NS¢
e thef leg ~>4; 33 T
unoncly e quemg Yates Pet. 5“".‘".‘.‘}, d ¥ St T w’m ¢ Xewgnes -
TICT R e s n & | ool oy ¢ o1
e ¥ G 4 nm | S 2 :
- 1.4.8 -Ia.uf 2 Bob Al eilf 22 b~ - - nr&
2o ferry. ¢ o0rgen, P 2)
83 108 Searg ehol Tt o Tex. [ysoecar]  Kewpnea 7 P11 G ot
' rents » "r. 1Ters i * Lol
L S s 'r(ru;‘.g  Yerrg | - ol Ters Rewwith rz 13
PR N XY -
- :{9 Tons | ~ 1 M Za‘lum‘ Ij " YadesPetr Sl 51‘53 Keto‘“u'{%} T;‘ ?: _s.' ’x--«&%‘ o
..4,",-_ ",[ f — 0"". “‘ “‘.‘”.‘i* anf [ e‘. dearert “craning ' Sewring | $onard Fenmine
enas il - ‘03 3o m"—. ane . e -4
d 5' ~44-< . STLS . . N Syt uﬂmm
[v;fane) ToK80" Y, rh‘r * ot f_wr !‘h’x) nte #las fsftot rore
o Mary Jo Shets :18 s 6_.11:'1--:_:’;2""-‘ R'(E eresh i 5
N ymu‘n MerisMobiill Mobil Jrregmidd K0y n nee o -
] s ‘k -"" S || Fevame ‘Ea eEs
h N Lcn_.,l'“:sl i:m bl Myurs ot Tigs (X5
al
l’n’r?: W Kewanes
Harad! Jodns : (Pen Ampr)
2609402 J3 . . o Amer.
nr‘m’:m‘ . Dexac gg-lrfzwuw”' ' ] 5
es3) Stevera q ¥ .
$.4, prein,
;fc u.l.n ‘ ',‘.,‘ a”‘,f' Jm }’5:’”3" n: ‘l!ﬂ'.
Y 1 T ‘—r._v,, ” K3 » i A
. Tewn ¢/ 8oy In ’G"h“ 7 h:i

Jokanie ll;lrl ’ H
Fool Hpgrrs WkCon™ | P O5

HAP ﬂgpn-l’ul # '1
,,,, 9752 5. 4Mil J.Mu il Y I : P
w5 rrzmedy N4 CostRitesy ST A ot DA ON i ',{'g L5 rAmer

e 4y : [F Lingrom
) cog S Morothon 15 R il P
A . u 3
ead Dise 21 x
sperys AIML il } ,
”“3 . o @ ‘ ' , l 0!3'!]1 ’" i : Croce
200 'fi.lsm Am;’u;,si B8res.ele {’g:;;—il’”f'”‘"d s e
<8 (Flas) ¥ 1 1nace atal
» v } ol 2 froco - EL - T.U.Ingram elal 3
iefet | vy rhen ot HEER g Gy i FIGURE NO
o fresien otmn § Hap o M PR j 1ing) .
=11 Marcthon Piods i": Feis T fdsed;
731 Y (nald ﬁl B i . ere |2 Be i,
i £33 s Noup- {16920 Jemrinas, 8 Joaes
‘ y.',’;l:'u G’l; f’:'l;;” y',{m M B.Kincaid |drextiigaak (""’:!7’!,’ V(E::hy jf,i:. CU R R E N T L A N D p L AT
L=y
o ‘“iis',i’“ O [ R A
OYa'u 3 sl m,nw
M ALy 4 oy -
o Nl O PN {»:,.\af; 2 ATOKA (Penn) FIELD
etel 5 N afn%" - -
Ye! o nu ;
w 3‘:: ’e_c':m rrem hwiur ] s s l't‘ :‘-’ "“ tr “:}n‘" EDDY COUNTY, NEW MEXICO
jise flo.d. ﬂ'“i’w"". h’}} seer 1M é’mrfcw g 73 lb" .'13 3‘.\:.1 AU g AY]
D ; Kot Yend, gt s s
' VAl Am::a y::iu':‘ﬁ . \;’e. .s-:_
g S tr-28-78 " ns]  Amico a3 mffjiee
TS & ;( 21378 “X:?
b re o, Yates Pet. ir2 M1, . s FE MONT ORPOR IO
- & g IS e, CX Peorce #lel t.r YingigJestapn || LT Waldri
i I Moy Pesrer £30, Lavis PRI R LTI IPTRY]
ey ho i3

e Aanais A ARl et orm Tesee Tever  Vaens !




400
Western Qif a5
5 Al &_l Kennedy Forms
3 - 32 33 ;  |o9%8 Ba 35 36
: . B ’ 1
N .
, ﬂ t  / .
: o 155, 00
. . . le o
. ) ’ B -. S /+ /56
6 5 -4 ; / I
. ; P
_ TPTTATOKA 5700
[ XA : i'iﬁi"bmm.p ,
','-5728‘ 5800
7 8 9 ! 12 1
) -/ // ,5900H :
_ el
~ -5653 578]
Std. of Tex. /
- i | . rerry@Z / ‘
i ) —_— b . R SERTERS Ity SUNEISY (V. ¥, Ry S JPVSI .
| 18 17 16 15 shardd BTG 13
; e | A
St _567] -S777 [ -s975' (S
» -5558/
J Paon Am. / /Ma’rr.?é;hi
Reod & Stevens : . Jteo 6"’“’“ Ees
V' Brainard Olsen Dev'm‘-:‘ - 1
’ ® S . %‘:‘.’f‘:ﬁ. Xi ::590' é- Sssi' 58?15
19 20 r}m2l penl A22 : 23 29
. . gwmo:rson 4o o0 AM-
Gushwa % ! ///ﬂl ) .
& - arg - 3L~-“J. ] -
W Prod.*l ﬁ'r,.,"“’" 3:5' A ,68"5{:‘ 5782
| HDAY TON' |
~ Marathon #2 }n/:’rg’r;’
| L, W7 2 et oo Meyer Lorme 5738
30 29 o8 27. 26 25
¥ yorathon | 2 vatocs FIGURE NO.
o~ Mayer-Holt . ‘ ) STRUCTURE MAP i
' Contoured On BOTTOM OF FIELD PAY §
¢.1.z100* :
ATOKA {Penn) FIELD
3] 2 33 EDDY COUNTY, NEW MEXICO
FELMONT OIL CORPORATION
""‘T‘""’t:"-:? e L0 LA A S SRS
el neorefEx 2 %5 /71




CLARENCE E.HINKLE
w.E.BONDURANT, JR.
LEWIS C.COX,JR.
PAUL W. EATON,JR.

‘ Law OFFICES
HINKLE, BONDURANT, Cox & EATON

TELEPHONE {808) 822-6510

e STET

600 HinkLE BUILOING

" PosT OFFice BOX 1O

B CONRAD E.COFFIELD : ; .
- HAROLD L.HENSLEY, JR. ‘ ROSWELL,NEW MEXICO 88201
) ) - MIDLAMD, TEXAS OFFICE

52 MIDLAND TOWER

(o015} eo3-4891

STUART D. SHANGR . . P
C_D.MARTIN March 2 r ‘1974

PAUL J. KELLY, VR,

-ANDREW ALLEN

ONSERVATION COMM.
OlL. CO™ganta Fe

0il Conservation Commission
Box 2088 _
Santa Fe, New Mexico 87501
Gentlemeri:
We enclose herewith in triplicate application

of Wm. G. Ross for an unorthodox location in the EX%

'Section 10, Township 18 SOuthf Range 26 Bast, Atoka-
Pennsylvanian Gas Pool, Eddy County.
Y'Ours very truly,

HINKLE, BONDURANT, COX & EATON

Enc.

DOCKET Mm-.iLc

Date L2




BEFORE THE OIL CONSERVATION COMMISS

" STATE OF NEW MEXICO

APPLICATION OF WM. G ROSS FOR
APPROVAL OF AN THODQX e
LOCATION {NSOFAR. ‘THE SPECIAL
POOL RULES ADOPTED "FOR THE ATOKA—
PENNSYLVANIAN .GAS "POOL, EDDY
COUNTY.- APPLICANT SEEKS APPROVAL
OF A WELL LOCATION TO TEST THE
MORROW FORMATION 1650 FEET ‘FROM
THE SOUTH LINE AND 660 FEET FROM
THE EAST LINE OF THE E% SECTION
10, TOWNSHIP 18 SOUTH, RANGE 26
EAST, N.M.P. M., SAID HALF SECTION
TO BE DEDICATED TO THE WELL.

 d et

0oil Conservatlon Comm1331on
Box 2088
Santa Fe, New Mexico 87501

Comes Wm. G. Ross, acting by and through the under51gned
attorneys, and-hereby makes application for approval of ‘an unorthodox
locatlon 1nsofar as the special pool rules adopted for . the Atoka-
Pennsylvanian Gas Pool, Eddy ‘County. Applicant seeks approval of
a well location to test the Morrow formation 1650 feet from the south
line and e the T nship
South, Range 26 East, N.M.P.M., said Thalf sedtion to Be dedlcated
ot WeITl, and in support thereof respectfully shows-i

1. There is attached hereto, made a part hereof and for
purposes of identification marked Exhibit "A", a plat show1ng the
proposed unorthodox well location, together w1th the ownership of
all oil and gas leasehold interests within a radius of ‘2 miles and
also showing all of the wells which have been drilled in said area.

2. The spec1a1 pool rules adopted for the Atoka-Pennsylvanlan
Pool provide that each well shall be lucated in either the northwest
quarter or the southeast quarter of the Section and shall not be located
nearer than 990 feet to the outer boundary of the quarter section nor
nearer than 330 feet to any governmental quarter-guarter section line.

3. Appllcant believes that the proposed location will stand
a better chance of obtalnlng production than if located at a standard
location provided by said pool rules.




i o ot

4. Approval of said application will be in the interest

of conservation, prevention of waste and will protect correlatlve
rights and will prevent the drilling of unnecessary wells.

_ 5. Appllcant requests that .this matter be set down for
hearing at the ermlner s hearing on March 27.

Respectfully submitted,

WM. G. ROSS

&l bl

HINKLE BONDURANT COX & EATON
Attorneys for Appllcant

P.O. Box 10

Roswell, New Mexico 88201

By
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MAfTER OF ‘'THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

> . CASE NO. 5199
- L Wl . :

APPLICATION OF WM. G. ROSS FOR Order "No. RZEZEQZQL

AN UNORTHODOX GAS WELIL LOCATION,

EDDY COUNTY, NEW MEXICO. . e

23
ORDER OF THE COMMISSION N
BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 27 , 19 .
at santa Fe, New Mexico, before Examiner Daniel 5. Nutter -
NOW, on this day of April _, 19 74, the Commission,

a quorum being present, Eaving Considered the testimony, the record,: &
and the recommendations of the Examiner, and being fully advised \l-

in the premises,
FINDS:

(1) ‘:I‘hat due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof .

kl”aam
-(2) rThat the applicant, Wws G. Ross, seeks, as an exception

J
to the Atoka—Pennsylvanian Gas Pool Rules, authority to drill a gas
well 1650 feet from the South line and 660 feet from the East line of
Section 10, Township 18 South, Range 26 East, NMPM, Eddy County, New

Mexico; thét the E/2 of said Section 10 is to be dedicated to said

well.

X overnmental ,uikahu~-,‘“

(3) That the rules for the subject pool require that a well

%

~'|.1

Of‘

drilled at a standard locflon be iocated/lo nea er than 990 feet

to the outer boundary of the.q.ua.ntar sectlonath no namﬂm%o%
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(4) That the- ev1dence presently avallao}e indicates that
Frbe—

the entire E/2 of sald Section lO may be presumeé productive of
g ' gas £rom the AtokamPennsylvanlan Gas Pool.

(5) That the entire E/2 of said Section 10 can be
eff1c1ontly and economlcally dralned by the subject well,

(6) That there is ev1deﬁoe that a Qell drilled at the
L proposed location would encounter a thicker pay section than a
well5drilléd'at a standard location.

(7) - That the correlative rights of other producers in

the pool would be impaired by the=propo$edfunor£hodox location if

unrestricted production by the subject well is permitted.

(8) That to offset the advantage to be gained over othen

producers in the pool by virtue of the proposed unorthodox 1ocatloh,

the subject well should be a551gned an acreage factor of 93 percei

[

o

in the Atoka—Pennsylvanlan Gas Pool.

(9) That approval of the subject application>will afford
the éppiicdnt the opportunity to produce‘his just and equitable
share of gas in the Atoka—PennsYl&anian Gas Pool, will prevent the
augméntation of risk arising from'the drilling of an excessive

numbér of wells, and will otherwise prevent waste and protect

il correlative rights, provided the above-described acreage factor is
assigned to the subject well,.
IT IS THEREFORE ORDERED:

ilham
(1) That the applicant, ¥« G. Ross, is hereby granted

0

an exception to the well location requirements of the special rule
and regulations of the Atoka-Pennsylvanian Gas Pool and is hereby
authorized to drill a gas well in said pool at an unorthodox

gas well location 1650 feet from the South line and 660 feet from |

| the East line of Section 10, Township 18 South, Range 26 East,

& NMPM, Eddy County, New Mexico;
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PROVIDED HOWEVER, that said well shall be assigned an

acreage factor of 0.93 in the subject poSi for proration putposes.
(2) That the E/2 of said Section 10 shall be dedicated
to the well. | ’

. (3) That juriSdgction of this4éause is retained for the
entry of such’ further §rders as the Commission may deem neces-
sary. |

DONE at Santé Fe, Néw Me#ico, on the day and’year herein-
abové desighaée&.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

A. L. PCRTER, Jr., Member & Secretary

SEAL




