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CASE 5211: Application of CITIES
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BEFORE THE.
NEW MEXICO OIL CONSERVATION COMMISSION:
3anta Fe, New Mexico
April 10, 1974

EXAMIMER HEARING. .
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IN THE MATTER OF:
Application of Cities
= ) S Service 0il Company for
T o Eddy County, New Mexico.

Case No. 5211
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BEFORE: Richard L. Stamets, Examiner.

" PRANSCRIPT OF HEARING

R : . APPEARANCES
For the New Mexico Oil
Conservation Commission: - - Theomas-Derreyberry. . Esq.
\ : : - » ‘Legal Counsel for the
~ : ; , - Commission
: 7 State Land Office Building
e i . ‘ Santa fe, New Mexico
. . For the Applicant: W. Thomas Kellahin, Esq.

Jason W. Kellahin, Esq.
KELLAHIN & FOX

52~1/2 East ‘San Francisco
Santa Fe, New Mexico

—
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (50%) 982-0386

Page... .l ...




"INDEZX
E. F. MOTTER

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

"EXHIBITS

Applicant's Exhibits Number One through Five
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expert witness.

MR. STAMETS: Call Case Number 5211.
MR. DERRYBERRY: Case 5211, Application of Clties
Serice 0il Company for compulsory poolirig, Eddy County, New
Mexﬁco.
| MR. KELLAHIN: If the Examiner please, the same

appbafances~on behalf of the applicant and I tender -the same

MR. STAMETS: The record will show that~ the withess
has previously been sworn.

E. F. MOTTER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. TOM KELLAHIN:

q Mr. Métter, will you identify Exhibit Number One
and?eipiain’what the applicant is seeking?

| A Yes. Exhibit Number One is the same proration unit
as described in‘the'previous‘case whiéh is cqmposed of the
west ﬁalf of Section 8, Township 22 Soutﬁ,‘Range 22 East,
Edd& County, New Mexico. This is dedicated to our Paslay
"A"iNo. 1, which I previously testified is producing.

We have one small tract that remains unsigned as

far as the mineral is concerned. It is shown down there in

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982.0386




tract. That is a small tract which is fifty feet wide and

‘seven acres.

"pooled, and I will go into the reasons for that later.

the plat, itself.

CASE 5211
MOTTER-DIRECT | Page.... B

the Riverside Farms subdivision of Carlsbaad §S‘the I.F. Lovin
two hundred and sik feet long, composed of about point“two

Cities Sérvice has made repeated aﬁtempfs to lease
this. I really didn't mean to say that. We 'have made
attempts, we havé and some other people,.hévé made attempts.

We were hore or less advised that éhié property
would probably COmé into the unit and we in‘éOOd faith
went ahead and drilled a well. It appéars néw that we are

not going to get that tract in''unless it is compulsory

Q What acreage, Mr. Motter, is dedicéted‘presently
to your drilling uhit?

A Well, the entire west half of Section 8 which is

Q How much’ of that has voluntarily~béen committed
to that unit?

A The entire three hundred and twehtg‘acrés with
the exception of the pdint two seven acres. :

Q Will you please refer to what has 6een marked as

Exhibit Number Two, and identify it?

A Yes, this is a detailed well estimate. If you look
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MOTTER—DI»RECT/ o o Page..... S
across the tdpgth-re we have listed severzl columns. One of
them says, Estimated Producef, Df&hble, ana Actual Cost.

Under the Estimated Producer we have four hundred
and nine thousand fifty dollars; ‘Phe well ran a litfle bit
more than we anticipated. This;;é'as close as we can get
at the present ‘time, five hundféé and SiXtéen~thousand,
six huné;ed and sevgntyQSix dollars.

I explained in a previous case that one of the
reasons for thfs is the fact thét we had to run séVen‘and

" rrotect the Strawn which we had not

five-eighths césin%i*

anticipated. |
When we ran the smaller casing we were obligated

to rent the drill pipe from the contractor. If you look

down there, oh, about seven items from the bottom where it

says rental offmiscellaneoué equipment, we‘estimated four

thousand and iﬁ wound up to be fprty-one thousand which

basically is the rental of drill pipe and other equipment

that is associated when you havé to drill a smaller hole.

Our mud bill w&s considérably mére and also when we went

in to complete the Strawn we had some problems. We had to

weight up to eleven and a half pound mud and the barite

settled out on us, which caused considerable time in cleaning

out to where we could properly dual this well.
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that in-itself more or less explains why

‘the overrun. I thought it might be well, since we are

‘asking for a .recovery risk factor that the CoﬁmissiGh~be

apprised of this matter.
Q Please refer to what has been marked as Exhibit

Number Three and explain the circumstances surroundingthis

exhibit.

A We11, Exhibit Number Tﬁrée'is a letter from a
Frank Riney who is a laﬁdman in our office. i might point
but tgrthe Commission that the letter is dated March Twenty-
ninth, 1973, long before we started the well. Even prior
to this -- I am. going from memory ﬁow -- but I think a year
prior to this we attempted to céntact Mrs. Loving with no
éuCCess’as to leasing. |

We did find out thaf her daughter and her son-
in-law lives in Kilgore, Texas. Mrs. Loving is quite elderlyl
i will point out in one of my latef exhibits why we have
refrained with4dealing wiﬁh her too much more. But we did
go to this Mrs. Engledow a year ago and she advised us
over the phone that she thought that she could get her
mother to sigh tnese leases.

We have typed in on the bottom here some phone

calls that were related back to Mr. Riney on April the
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CASE 5211

|| MOTTER-DIRECT | Page.. T

second. This was in '73, by the way. He advised (hdt he

would be in Carlsbad to talk to his mother-in-law. Then

he~ca11éd béck 1aterrin '73 and said that he was unsuccess-
ful. Then on?Ma%dh the eighteenth of this year his wife,
or the daughter, Mrs. Engledow, advised thét her mother was
in very poor health-and made a further request that we- m*kej~
no furtheér attembté'to'contact her mother on the leasing of
this.

Q Pzéaselidentify Exhibit Four?

A Exhibit Four is from Leonard May wﬁo is a broker
who actually tried to obtain this lease for us.

AI would like to ﬁdint out ﬁp,the'Examiﬁer in £he
ﬁiddle of the second paragraph there Qﬁeretﬁfs. Loving
states thét prior to the death of her husband hé‘told her
never to sign any papers regardingftﬁé place and that she is

following his instructions and is adamant in her refusal to

‘sign any papers regafding the property.

Q Please refer to Exhibit Five.
A. Exhibit Five is a letter from Bennett, who is also
a broker in Midland who made a contact and -- well, the lettg

speaks for itself. I can read it in the record if you

desire.

Q Mr. Motter, do you have any recommendations with
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CASE 5211
MOTTER~DTRECT Page..oo. B .
regards of costs of supervision to be applied?

A “Yés. We would like to go‘with our normal Pate

that we have asked for on numerous times up here, two hundred

and five dollars a month that Cities Service currently chargds

Tor we 11soiﬁ‘n1s‘aéf>€n*nﬁ§1§a ~sombined Tixed Tate.

Wé would like to follow the same procedure that we
héﬁe éékéa in;pféviéugfcaséé thatrtﬁis raté be:adjusted
annually. i think the Commission has in all of these instru-
ments that we have supplied, that if is based on éhe index
of éhe average weekly earningS“of'tﬁe petrdléum-énd_gés
production WOfkers which changes from year to year.

- o - MR. TKELLAHIN If it Aplea}si_eu the Commission, I
belieVej%haé ﬁhe language will be féund'in Ccﬁmissi6n'Ofder
on RU721, Case Number 5158.

Q | (Mr. Kellahin coﬁ%inuing.) Mr. Motter; do you havé.
any fécommeﬁddtions with the risk féctor to be applied?

A, Yés. Tn 1lieu of all of the problems and really the
small nature of the interest, we aré asking for a hundred
and fifty per cent risk factor.

Q Iin &our opinion, Mr. ﬁotter, will the approval of

this application avoid the drilling of unnecessary wells and

protect the correlative rights of oﬁhers and be in the best

— | interests of conservation?
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asked for no further-contract wewould-likec-to-work-through

{BY MR. STAMETS:

. ‘CASE 5211
MOTTER-DIRECT

-CROSS Pageg
A Yes, I do.
'Q  Were Exhibits One through Five prepared and com-

piled under your supervision and di?éétion?
A Yes, they were.
MR. KELLAHIN: If the Examiner please, we mové
intéédd%tion of'ExhiBits One through Five.
MR. STAMETS: " Without objecﬁion Exhibits Oﬁé throug]
Fivéjwili be admitted into evidence. |
» MR. MOTTER: If I may, I don't know if this is the

proper time or not, but due to the fact that we have been

ourigétbfney, Mr. Kellahiﬁ hére,vénd £hf6ugh Mfs. LoViﬁéfé
daughter on this particular matter

We respect,their requestythat she not be contacted.
I dod't know what the Commission%s normal procedure is ihv
advising people such as this, but Mr. Kellahin will be glad
to advise the daughter of any decisions on it.

CROSS EXAMINATION

Q Mr. Motter, on this risk factor of one hundred fiftly

per cent, the well has been drilled and in fact Cities Servic
has accepted all of the risk to this point and you have asked

for a hundred and fifty per cent. Are you asking for that to
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‘admit that we have a well and an exceﬁlént well there §

CASE 5211 |

MOTTER-CROSS : Page...... 0. |
pay for the costs of financing of the well or what is your ;

i

purpose in asking‘for a risk factor at this point? {

A Well,’hatufally we are out some money.. -1t is a
rather sméllAémount, their share for’arilling the well.

I admit that it is probably§not that much but |

there has been considerable problems involvéd in obtaining —%
guite frankly, this was a management éecision. They said j
let's stick‘with our normal préceddregas though we were §~
drilling the well prior to obtaining this lease. I honestly§
Q So, the well is very good a%d“the fac£ that the |

risk has all been taken -- »

A Well, with the exceptipn_th%t-Cities se%vi?ewq;d“

i

put up the money for several montHhs béfore it weﬁt oii producH

tion.

- Q All right. Essentially, you are stating that would

3

be the standard forced pooling order %hat we would issue? :
A That is right. @

MR. STAMETS: Any other questions of this witness?
: ]
Is there anything further in this case? You may be excused.

1

The case will be taken undef‘advisemeht.

(THEREUPON, the witness was sxcused.)
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STATE OF NEW MEXTICO' )
)ss.

COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certify

~, e

that the foregoing and attached mranscrlpt of Hearing before

me, and the same is a true and correct record of the said

proceedings, to thie best of my knoWledge, skill énd ability.

f i g,_,L’/,?,/[// . LIRS
SIDNEY F. MORRISH Court Reporter

- 1 do heredby oert
a complete rt;:rétzft::: Nodiehr i A
the Exuiaor M‘rm o£ Ctn Io.i}l.z..

heard-dy o

) “» Exapi
-«—A - ng
New Hexico 013} eobaervntion COmmisszo:&r
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April 16, 1974

Re:

Atternays at law
Post Of£fice Bom 1769
Santa Ye, Bovw Nexieo ,

_ Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/irx

Copy of order also sent to:

Hobbs OCC X
Axrtesia OCC
Aztec 0OCC

Ol1L CONSERVATION COMMISSION CHAIRMAN
v ' LAND COMMISSIONER
STATE OF NEW MEXICO AND COMMISSIONE
P. 0. BOX 2088 - SANTA FE | MEMBER |
87501 STATE GEOLOGIST

ORDER NO. N?“, 4767, W-4768

I R. TRUJILLO

A.L.PORTER, JR.
SECRETARY - DIRECTOR

$204
3203
CASE NO. | 32311 4

Applicant:

Other ' Mrs. Horace E. gngledon Box 564 :Ki]ggre,,Texas 75669




:t APPLICATION OF CITIES SERVICE

 in said pool, the subject application should be approved by
! pooling all mineral interests, whatever they may be, within said
‘unit. :

BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED- BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5211
Order No. R-4768

OIL COMPANY FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 a.m. on April 10, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 16th day of April, 1974, the Commission, a
quorum being present, hav Ing considered the testimony, the record;
and the recommendations of the Examiner, and being fully advised
in the premisges,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

-~ (2) That the applicant, Cities Service 0il Company, seeks
an order pooling all mineral interests in the Pennsylvanian
formation underlying the W/2 of Section 8, Township 22 South, _
Range 27 East, NMPM, South Carlsbad Field, Eddy County, New Mexico

(3) That the appliciht has drilled a well at a standard
location for said unit.

(4)  That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests,

{(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas

- (6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner that
has not paid his share of reasonable well costs should have
withheld from production his share of the reasonable well costs,




i and gas production workers; that the operator should be authoriszed

j‘ the operator of the subject well and unit.

k‘-"ﬂﬂ!p Counées. . Nace' Mo 2 P S WP ey ST g, RPG TN RS Y o v B

30 days following the entry of this order; that if no objection

-2
CASE NO. 5211
Order No. R-4768

(8) That any non-consenting interest owner should be
afforded the opporturiity to object to the actual well costs ,
hut that actual well costs should be adopted as the reasonable
well costs in the absence of such objection. ,

(9) “That $205.00 per month should be fixed as a reasonable
charge for supervision {combined fixed rates); that this charge
should be adjusted annually based upon the percentage increase
or decrease in the average weekly eariings of crude petroleum

to withhold from production the proportionate share of such
supervision charge attributable to each non—consentinq working
interest, and in addition thereto, the opaerator should be.
authorized to withhnld from production the proportionate share
of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.

(10) That all proceeds from production ‘from the subject well
which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownetship. :

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the W/2 of Section 8,
Township 22 South, Range 27 East, NMPM,_South Carlsbad Field,

V“l‘bx' NOW; w\a.\'v, A-U A!';J.GUJ POV LT LN .I.Ul-m a DWANGLUA
320-acre gas spacing and proration unit to be dadicated to the
applicant’s Paslay Well No. 1, located in Unit K of said
Section 8.

(2y That Cities Service 01l Company is hereby designated

(3) That the operator shall furnish each known working
interest owner an itemized schedule of actual well costs within

to the actual well costs is received by the Commission, the
actual well costs.shall be the reasonable well costs; provided
however, that if there is an objection to actual well costs
within said 45-day period the Commission will determine reason-
able well costs after public notice and hearing.

(4) That the operator is hereby authorized to withhold from
production the pro rata share of reasonable well costs attribut-
able to each non-consenting working interest owner who has not
paid his share of reasonable well costs.

(5) That the operator shall distribute said costs and
¢ charges withheld from production to the parties who advanced
" the well costs.
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| CASE NO. 5211
. Ordexr No. R-4768

(6) That $205.00 per month is hereby fixed as a reason-
able charge for supervision (combined fixed rates), provided
that this rate shall be adjusted on the first day of April of
each year following the effective date of this order; that the
adjustment shall be computed by multiplying the rate currently
in use by the percentage increase or decrease in the average
weekly earnings of Crude Petroleum and Gas Production Workers
for the last calendar year compared to the preceding calendar
year as shown by "The Index of Average Weekly Earnings of Crude
Petroleum and Gas Production Workers" as published by the

! United States Department of Labor, Bureau of Labor Statistics,

and the adjusted rate shall be the rates currently in use, plus
or minus the computed adjustment; that the operator is hereby

. authorized to withhold from production the proportionate share

of such supecrvision charge attributable to each non-consenting
working interest, and in addition thereto, the: operator is
hereby authorized to withhold@ from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-~
consenting working interest.

(7) ‘That any unsevered mineral ‘interest shall be conéidered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interast for the purpose of alloca%ing costs and
charges under the terms of this order.

(8) That any well costs oé charges which are to be paid

i out of production shall be withheld only from the working

interests share of production, and no costs or chargﬂs shall

ba u ‘12‘°1A ‘rﬁm nwnﬂtvn&lf\— -&J—&lkcc{--k’a J-A PRy, I

3~ .
A% e A .iju.b bl Lllbﬂ&cnbﬁ’o
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(9) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership, that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 davs from the date of this order.

{(10) That jurisdiction of this cause is retained for the

| entry of such further orders as the Commission may deem necessary.

i DONE at Santa Fe, New Mexico, on the day and year herein-
i above designated.

STATE OF NEW MEXICO
OXT. CONSERVATION COMMISSION

T. R, TRUJILLO, Chairman
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| DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 10, 1974
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o A 3 © STATE LAND OFFICE BUILDING - SANTA TE , NEW MEXTCO

The fo]]o?lng cases will be heard before Richard L. Stamets, Examiner, or Daniel §.
Nutter, Alternate Examiner:

b ALLOWKBLE; (1) Consideration of the allowable production-of-gas from seventeen
‘ prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties, ‘
New Mexico, for May, 1974;

;; ) A " (2) Consideration of the allowable production of gas from five
' ) 5 prorated pools in San Juan, Rio Arriba, and Sandoval Countiégs,
New Mexico, for May, 1974.

CASE 5201}% Application of Mobil 011 Corporation for compulsory pooling, ‘Eddy
County, New Mexico. Appllcant, in the above~styled cause, seeks an
order: poollng all mineral interests in the Pennsylvanian fotmation
underlying the S/2 of Section 33, Township 22 South, Range 27 East,
South Carlsbad Field Eddy County, New Mexiro, to form a standard
320-acre proration unit to be dedicated to a well to be drilled at a
standard location for said unit. Also to be considered will be the
i cost of -drilling and.completing said well and the allocation of such
costs, as well as actual operating costs and charges for Supervision.
Also to be considered 1is the designati >n of applicant ag operator of
the well and a charge for risk involved in drilling said well.

i CASJ, 5202: Appllcation of El1 Paso Natural Gas Company for special pool rules,
-~ H o Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
. ? . _the promulgation of special pool rules for the West Sand Dunes—
O R . Morrow Cas Pool in Township 23 South, ‘Range 31 'East, Eddy County, New
: Mexico, including a provision for 640-acre gpacing.

‘CASE .5203: Application of Jake L. Hamon for salt water disposal Lea County, New
Mexico. Applicant in the &dbove-~ stvlvd cause, seeks author1ry to
dispose of produced salt water into the Devonian formation in the
perforated interval frem 13,230 feet to 13,320 feet in his Getty
State 1L-736 Well No. 1 located in Unit I of Sectfon 32, Township 16
South, Range 36 Fast, East Shoe Bar-bDevonian Pool, Lea County, New
Mexico.

CASE 4790: (Reopened)

. : - In the matter of Case No, 4790 being reopened pursuant to the provi-

fi . sions of Order No. R-4370, which order established temporary rules

- - for the Dublin- ~Ellenburger Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested partles may appear
and show cause why sald pool should not be developed on 320-acre
spacing units. '




Examiner Hearing - Wednesday - april 10, 1974 Docket Ne. 9-74

- CASE_5212:

CASE 5213:

- CASE_5205:

CASE 5211:
"~ ,Eddy County, New Mexico. ‘Applicant, in the! abov

-2~

Application of Cities Service .0il Company ‘for a dual completion,

Eddy County, New Mexico. Applicant, in the above -styléd cause, seeks
approval for the dual completion of its Goveinnent T Well No. 1

located in Unit C of Section 14, Township 20" qouth Range 28 East,
Russell Field, Eddy County, New Mexico, in such a manner as to

produce gas from the Wolfcamp and Morrow formations through the casing-
tubing annulue and tubing, respectively.

Application of Citles Service 0il Company for a dual fompletion, Eddy
County, New Mexico. Applicant, in the above- -styled cause, seeks
approval for the duval completion of its Paslay MA" Com Well No. 1
l6cated in Unit K of Section 8, Township 22 qouth, Range 27 East,

Eddy County, New Mekico, to produce gas from undesignated Strawn and
Morrow- gas pools. through the casing-tubing annulus and tubing, -respec-
tively.

Application of Cities Service' Oil Company for cgmpulsory pooling,
é-styled cause; seeks
an order pooling all mineral ‘interests in the’ Pennsylvanian formation
underlying the W/Z of Section 8, Tewnship 22 South, Range 27 East,
South Carlsbad Field, Eddv County, New Mexico, to be dedicated to its
Paslay Well No. 1, located in Unit K of said Section 8. Also to be
considered will be the cost of drilling and completing said well and

_the allocation of such costs. as well’ as actualloperating Costs and_ . __

chdrges for supervision. " Als6 to be considered is the designation of
applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Cities Service 01l Company for a: unit agreement, Eddy
County, New Mexico. Applicant, 1n the above-atyled cause, seeks
approval for the Citgo Empire-Abo Unit ‘Area ‘comprising 361 acres,
more or less, of Federal and State lands iIn Townships 17 and 18 South,
Range 27 Fast, Empire-Abo Pool, Eddy County, New Mexico. '

Application of Cities Service 0il Company for a’ pressure maintenance
project, - Eddy Couﬁty, New Mexico. Applicant, in the above-styled
cauge, seeks authority to institute a pressure maintenance project on
fts Citgo Empire-Abo Unit, Empire-Abo Pool, Fddy County, New Mexlco,

by the Injection of gas into the Abo formation through a well Lo be
drilled at an unorthodox location 990 fecet from the South 1liné¢ and

2635 feet from the East line of Section 35, Township 17 South, Range 27
East. Applicant further seeks the establishinent of special rules for
sald pressure maintenance project including a pfovision for th(‘opcration
of the project under a net GOR rule and the ratablishment of a pas
injection credit "bank” agalnst which iajéction ‘eredit could be drawn
in order to maintain full allowables during such times as Injecctlon
plant shut~dowrs, etc.




Examiner Hearlug ~ Wednesday - April 10, 1974 Bockel No. 9-74
e - - ’-3“

CASL 5206: -Application of Continental 0il Company for downhole commiingling,
Lea County, New Mexico. Applicant, in the above-styled- cause, seeks
authority to commingle West Warren-Blinebry and East Skaggs-Drinkard
production in the wellbore of its SEMU Burger Uell No. 21 locatéd “in
Unit O of Section 19, Township 20 South Range 38 East, Lea County,
New Mexico.

AN,

CASE 5207: Application of Craig Folson for a non-standard proration unit and
compulsory pooling, Chaves County, New MéXlCO-‘ Applicant, in the above-
styled cause, seeks an “order: pooling ‘all mineral interests underlying
a non<standard 6il proration‘unit comprising the SW/4 NE/4 SE/4, |
NW/4 SE/4 SE/4;: NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4 of Section 12,
lcwnship 13 South, Range 31 East, Caplock Queen Pool, Chaves County,

New Mexico, to be dedicated fto a well ‘to be drilled at an unorthodox
location 1340 feet from the South 1inL and 1300 feet from' the East ; |

PR e ‘1ine of $aid Seétion 12, said location having been preéviously been B i

e 7 approved by Ordér No. R-4750. Also to be considered will be the cost
o ’ of drilling and completing said well and the allocation of such costs,

as well as actual operating costs and charges for supervision. Also

to be considered is the designation of applic¢ant as operator of the

well and a charge for risk 1nvolved in drilling sazd well.

R '7\/ ,

1 -

T Ty CASE 5208: . Application’ of S P. Yates for. an exception to Order No. R-3 42l, as
: ' ‘ amended, Eddy C0unty, New Mexico. Appllcant, in the above-styled
cause, seeks, as an exception to Order :No. R-3221, as amended,
authority to dispose of ‘produced salt water in an unlined surface
I pit on its Federal LC 065598 lease in the SW/4 SW/&4 of Section 4, and
i the NE/4 of Section 5, Township 17 South, Range 30 East, Square Lake
' Pecol, Eddy Cdunty, New Mexico.

CASE 5209: Application of Union ‘011 Company of " California for a unit agreemeﬁt, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of . thé Estacado Unit Area comprising 1280 acres, more or less, of State
and fee lands in Township 14 South, Range 35 East, Lea County, New
Mexico.

- CASE 5210: 1In the matter of the application of the' 0il Conservation Commission on
its own motion for the contraction of +the House—Tubb Gas Pool by the
deletion of all of Section 12, Township 20 South, Range~38’§ast,

Lea County, New Mexico, and the creation of the East House-Tubb 0il
Pool comprising all of the NW/4 of said Section 12.

CASE 5214: Application of Inexco Oil Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above—styled cause, seeks approval for
the Robb Spring Unit Area comprising 6402 acres, more or less, of
State, Federal, and fee lands in Townships 23 and 24 Sonth, Range 25
Fast, Eddy County, New Mexico.

CASE 5215: Application of Morris R. Antweil for compulsory pooling, Eddy County,
New Mexico. Applicant, fn the above-styled cause, secks an order
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" (Case 5215 continued from Page 3)

pooling all mineral interests in the Pennsylvanian formation under-
lying -‘the $/2 of Section 17, Township 22 South, Range 27 East,’ South
Carlsbad Field, Eddy County, New Mexico, to be dedicated to a well
to be drilled at a standard location for said unit. Also to be
considered will be the cost of driliing and completing said well

and the ailocation of such costs, as well as actual operating .
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a charge for
risk involved in drilling said well.
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OP &9 - " DETAILED WELL ESTIMATE
WELL NUMBER 1 N LEASE Paslay :
CONTRACTOR . LOCATION 1980"' FSL arld 198()' FhL
DATE Revised 7-12-73 o T SECTION 8, T-22-S, R-27-E - :
J. O. NO. pepTH__ 11,650 _ county Eddy sTate _New Mexico
Inal Completion (Morrow-Strawn). , ’
oescmieTion annoe srze [ aun | w | ERGUUATE | BAVEALE | e | e
TANGIBLES : . ‘
W - CUS'"Q ¢ 350' H-40 A 116 ¢ 355165 3,950 3,950 _ 4,420
A T ) H-40 ST&EC A__10-3/4#. 840132.8 4,550 4,550 - 3,849
L P _1850" _H-40 ST&C A 30-3/41,030! 40, 6,700 6,700 7,198
“N-80 LT&C A_|7-5/B3,422[26.4 18,450] 4,600[) 1
_ N-80 LT&C A 17-5/83,029{29.,% 18,350 4,600]) 52,880
g 8850°' - _N-80 LT&C A 17-5/B2,483133.4 17,100} 17,100
@ 11,650" N-S0 HydrilEJP A j5-1/p3,150]119,81 14,250 - . 17,21
Well head connections » 12,000 3,500 12,000
,T,ub.ing A 2-7/811,600] 6.1 29,500 - 20,219
Sucker rods : ’
i - Bottom hole pump 1,
L - Packers - : ‘ 5,000 ; 8,488
N Engine or motor ; : B , :
Pumping unit
Elecﬁical equip. inc. Labor & Trans.
Line pipe, fittings inc. Labor-& Trans.
l V TANK BATTERY . , ; -
, Slock tonks B |500 2 6,000 - 5,000
g G. B., seftler,” free ‘watér K 0. fnnk i : : ; .
- Separator, heater tré oter, ete. HSU-10F A 2 1 18,069 - 27,911
Cost to install T. B. 3,000 - 6,449
T . INTANGIBLES T PR N |
Contract Drlg. labor (footage) $9.50/{t, : 66:',40‘()‘ 66,400 | 87,2421V
T Rotary'day work 41 @ $1650/day : 67,700 67, 700 ‘ 65,8156
Cable tool work "Unit Time 10 davs . , 5,000 20,153
Sibsurface casing equipment : 4.500 3 000 ; 7 458
D. S. T., electric logs, etc. ' 15,000} 15,000 16,489
Acrdlzmg, frucmg HE $.000 - ‘ ‘ 3.867
Perforating 6 i 2 .600 - 6.845
] ,V_’v;;, 1] b
; A = e c ,
Misc. company and contract labor < =% ﬁl < 4,000 3.000 6,87¢
Road building, location Solid I h 3.500 3500 10,345
1 U 2 - k . i .
Cement & cementing service Z &1 & sla i 14,000] 12,000 19,4571
Cempent squeeze jobs =z == ~ A i .
Drilling mud, chemicals < <|lF O : 18.000] 18.000 ‘ 26,797 |7
Drilling bits, corcheads, rcomers X 2K o 13,000 13.000% 10,528
Hud logging unit w I Al S 4,500 4,500 5,949
Rental of miscellancous equip. i< Zl'a Q o) 4 .000 3.000 41 625 v
e O8] £ &4 P ~
_Company, contract houling {m : SEEEE 4 .500 3.500 6,427
| Woter, fuel _ olyld_3l2 9,000 9,000 3,286
Miscelioneous incidentals M4l e 7.500 5 .000 11,785
Totol cshmnicd cost - 1007% 1 429,050 2716000 1 816 476
lofol estimate C. S. % ' . ) T

" |
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" Hearing Daie____LO_..A’-&ll——_ — March 29, 1973

Mrs. Horace E. Engl‘dw
Pc 0. B“ 564 ; R T ’ o
Kilgore, Texas 75669 : ) : : : i

Telephone: 915-684-7131

Dear Mrs. Engledow:

__We have been advised that: .you_are the daughter of Mrs. I. P. Lovingof =~ . . .
Carlsbad, Ve have made numeroua sttempts to contact your mother to : :
obtain an 0i{1 and Gas Lease ccvering the minerals under Tract 8 of the
Riverside Farms Addition, 8 50* x 100' lot located in the SW/4 of
Section 8, T=22-5, R-27-E, Rddy County, New Mexicod, but to date we
have been unable to do so. We have been told that she has turned
down all offers to lease thil land.

Ve phn to drill a 12, 400' Strawn-norrow test at a location 1980* FSL
e and 1980' FWL of Section 8, T-22-5, R-27-E. This locatioa is rougily
LT 1/2 mile from your mother's lot, '

There is a possibility we ‘may obtain compulsory pooling approval from
the New Mexico 01l (:onservation Commi sgicn; however, we would prefer
to arrive at a mutually satisfactory solution.

~ ‘ Ve will dppreciate any help you can give us in obtaining a S-year 0il
and Gas Lease from your mother. The lease to be for a term of 5 years,
ESEET _ provides for a 3/16th royalty and a $1,00 per acre annual delay rental.

We are enclosing a - self-addressed atanped envelope feor ' your convenience
in answering this letter,

Please feel free o call me collect at the telephone number set out in

this heading.
Yours very truly,
” 'CITIES SERVICE OIL COMPANY
J. Frank Riney
Landman
JFR:eh
Enclosure

Talephone Calls:

April 2, 1973 - Hr. Engledow called and advised he will be in
Carlsbad April 12, 1973 and will attempt to
get ‘Mrs, Loving to lease her lands,

April, 1973 - Mr. Engledow advised he was unsuccessful,

Mar. 18, 1974 - Mrs. Engledow advised that her mother was in very
poor health and made a firm request that ve make
no further attempts to contact her mother on the
leasing of this tract,

i | |



LEaNARD T. MAaY

- LAWYER . . . AREA CODE'SOS
304-B NORTH CAKYON 8635-2039 .:
i

"CARLSBAD, NEW MEXICO 88220 ) ) sss-9353

JOSEPM ERWIN GANT Il
April 3, 1974

;
. Ronnie G. Ward | , | ]
Cltles ‘Service 0il Company ‘ : L R
800 Vaughn Building
Midland, Texas 79701

Re: Mrs: I. F. Lov1ng
: Tract 10 in SwW/4 SW/4
Section 8, T-22-S, R-27-E,
N.M.P.M.;»Eddy‘County, N.M.

Dear Mr. Ward: ' . , - -

: ‘Mrs. I. F. Loving is an elderly person, extremely hard of
~ A hearing, and hard to communicate with. We have tried on .
" - ’ at least three occasions to lease the above described tract
e in the ‘west half of Section 8, Township 22 South, Range 27
East, from Mrs. Loving, but she has refused to. even consider .
. leasing rfor oil and gas. , _ |

Mrs. Loving states that prior to the death of her husband,
he told her never to sign any papers regarding the place
and she is following his instructions to her and is adamant -
in her refusal to even consiger signing any papers regard-
ing the property.

Mrs. Betty Cookston tried to explaln the’ matter of oil and
gas leasing" through Mrs. Loving's daughter, but she still
refused to sign, even tnough we offered her a lease bonus
of $250.00 per acre plus a 3/16ths royalty for her signature
to a flve-year 0il and gas lease.

Very tr::zizzg;ziéay7 :

Cren ORI EE UL SR SN Uy Y

SFCE LAAMIMER STAMETS !
ONSERVATIO\! COMMILSION

_}'f ey EMPSNO_ Y
CASE NO. Sl

Submitted by Mo TTQR‘
" Hegring Date .

e A G . KA L .8 AT T S 2 TP e B TR T e |

. Legnard T. May




R. C. BENNETT
Oll. & GAS INVESTMENTS .

- - MIDLAND, TEXAS 79701 ‘oz AN B
oFr. 683.3062 - - . , PERMIAN BLDG.
RES. 694.2721 : April 3, 1974 Eox 233

Mr. John Young
ities Service Oil Company ' - :
T T T 800 Vaughn Bunldmg _ , :
- CE BN S Midland, Texas 79701 . '

RE: Mrs. I.F. Loving, Mineral Interest, ‘
PR Block 8, Riverside Farms Addition, - 4
N - ' City of Corlsbad New Mexlco. o ‘ 3

Dear Sir,

This is to advise you that prior to the spuddmg date of Cities Service Pasley #1 well
located in Section 8, T-22-5, R-27-E, NMPM, Eddy County, | visited with Mrs.,
l. F. Lovmg m regard to leasing her mineral interest in the abave cqahoned area
for-oil, gus-and- omer nybrocoroons. - Sh““"viié’a mei ~'no uncerrom fétais tharshe 7
, . was riot interested in the leasing or selling at ony ‘cr!cev_ | then askad her if che =
~ would be interested in paying her proporhonate port in the dnllmg of a well which
' could possibly include her property in a proration unit. She ddvised me that she
S definitely would not and stated her desire not to be bothered further concemmg
these matters.

If | may be of dny further help to you in this matter please advise.

Slncerely,

‘_&Z//*A/

R. C. Bennett

RCB/km

" BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION
CiTies EXHIRITNO.__ &
CASE NO. GAll

Submitted by Ma Tl eR

Hearing Date 1o Aop?Y
4

L

APR 4 19714 ”

~ Cities Service Gil
Southwertern Reg.




BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO g DTS

IN THE MATTER OF THE APPLICATION

OF CITIES SERVICE OIL COMPANY FOR
AN ORDER POOLING'ALL OF THE MINERAL
INTERESTS IN THE W/2 OF SECTION 8,
“p 22 'S, R 27 E, Eddy County,*New
Mex1co.

APPLICATION

COMES NOW Cities Service 0il Company and applies to
the 6il Conservation Commiésion of New Mexico for an order
pooling all of the mineral;iﬁterests in and under the W/2
of‘Section 8, Township 22 So&th, Range 27 East, N.M.P.M.,
Edd§ County, NéWiMexico,*éhd?in support thereof would
show the Commission :

i. Applicant has drilled its Pasley No. 1 well, in

said unit, and has completedéit for production from the
Morrow formation. )
2. All interest owners 'in said unit have agreed to

pool their interests with the exception of Mrs. I. F.

s e e

o B

DOCKET MAILED

e I= 2 9—7;/

Lov1ng, whose address is c/o Mrs. Horace Ingledow, P.O.

—

Box 564, Kllgore, Texas, 75669. Applicant has made

d111genc effort to obtain volunfary agreement for the
pooling'of‘this acreage, bﬁt?has been unable to obtain
such agreement.,

3. The interest of Mrsf Loving consists of .2708

acres, more or less, described as follows:

Commencing at the NW corner of sW/4 sW/4 of
Section 8, T 22 S, R 27 E, thence E 266 feet
thence S 607.5 feet for a point of beginning:
E 206 feet, S 50 feet, W 206 feet, N 50 feet;
to a point of beginning, the same being a
portion of SW/4 SW/4 of Section 8, T 22 S,

R 27 E, Eddy County, New Mexico, containing
approximately .2708 acres more or less.

DOCKET MAILED

o 3-27-79




WHEREFORE , applicaht prays for an order of the
Commission pooling all of the miﬁeral interests‘underlying
the W/2 of Section 8, Towriship 22 South,>Range 27 East,
N.M.P.M., together with proviéions for applicant to
recover the costs of drilling, completing and équipping"f
the—well, the costs of operation, éupervision, and a
reasonable éllowance for a risk factor, all £o be recovered

out of preoduction, as,ptoViéed by law, and for such other

: o -
B S R B and further relief as may be proper.

‘Respectfully submnitted,

CITIES SERVICE OIL COMPANY

| ELLAHIN & FOX

P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




BEFORE TH”‘ O (‘ONSEQ'VAT!O\I COZ]ML.:SIO\i

CALLED BY THE OIL CONSERVATION
CO"iMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDSRING:

"IN THE MATTER OF THE HEARING ,//’EEQ:Z}N

CASE NO. 5211

'd‘rderkuo; R~ 4/7ég
APPLICATTON OF CITIES SERVICE OIL COMPANY :

- FOR COMPULSORY OOLING, ELDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on Ffor hearing at 9 a.m. on April 10
. at Santa Fe, New Mexico, before Examiner Richard L."Stamets

NOW, on this day of April 194 , the Commission, |
a quorum being presaat, having consider 2d the testimony, the record,
and the recommendations of the EX&II\LLI’!"L‘, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction ¢f this cause and the subjact
matter theraof. -

(2) That the applicant, Cities Service 0il Company 7 ;

seeks an order pocling all mineral interests in the

Pennsylvanian form’af:_ion‘ underlying the  W/2
of Section 8 , Township 22 South , Range 27 East |
NMpM,  South Carlsbad Field , Eddy County, Hew

Mexico.
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(3) 'That the applicant has té.uxxght ta~arlllﬂdna,ononose\.

Lo-dridl a well o A\ /o oo x,,/,,f;x(\._ ! o / /,m 4 glf'c-, f!‘/}\,g,/
(4) That there are interest owners in the propoged plordtlon
unit who have net agreed-to pool their interests.

(5) That to avoid the‘drilling of unnecessary wells, to
préteét correlati@e rights, and ﬁo'afférd to the o&ﬁeriof each
intereést in said unit the opportunity to recover oi receive
without unnecessary expense his just and fair share of?the gas
in said pool, the subject application should be,appr0véd by
poolirig all mineral interests, whatever the may be, within said
unit. | o

(6) That the applicant should be designéted the oﬁerator

of the subject well and unit.
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(8) That any non~consenting interest owner shoulu-pe

afforded the opportunity to object to the actual well costs but
that actual well costs should be adoptea as the reasonable well

costs in the absence of such objection.

\
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(JA) That $205.00 per month should be fixed as a reasonable
-charge for supervision (combined fixed rates); that this charge
should be adjuctcd annually based upon the percentage increase
or decrease in the average weekly! earnings of crude petrxoleum
and gas production workers; that the operator should be aathorized
to withhnld from production the proportlonate share of such

upervision charge attributable to each non-consenulng worklng
interest, and in addition thereto, the operator should be
~authorized to withhold from productlon the proportionate share
of actual expenditures required for operating the- subject well,
not in eXcess of what are reasonable, attributable to each non-
consenting working interest. :

Ll MLUPUL LaIians D:tctx.C“"UL“CX‘:CL:G‘L"‘CNL’IC::KI“.T_UU.LCD reguirea Lorc

i
: {
i . , . . !
i§ == " e, ;
LY - . . !
i L L - : _ . . !
Sg E e A e A Y G 410t at v r e s e o 8 e F o - TSR =8 S :
4 . N
} (1) That all proceeds from production from the s b3ecL : N
: .s

? well which are not dloburqed for any reason should be placed

in éscrow to be paid to the true' owner thereof upon demand and

proof of ownership.
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IT IS THEREFORE ORDERED:

(1) Tkhat all mineral intereéts, vhatever they may be,

in the ?ennsylvanian. formation under lying the W/2 :
of Section g ;, Township 22 South , Range 27 East _ , NMPM, i
South Carlsbad Field _ ;, Eddy County, HNew Mexico, !

are hereby pooled to form a standard _, SXF) acre gas ‘spacing

_~ . o Z7¢ @‘”{pwﬁﬁp%
and proration unit to be dedicated to Fix kI Rk <6~

Paslay Well ¥o. 1, located in Unit K of said Section 8 .
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/ (2) That '

Cities Service 071 Company_ lb‘ mrer)y des1.gnated

_the operator of the subject well and unit.
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That the operator is hereby authorized to withhold 46;wn'
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- i LES That the operator shall distribute said costs and : :
: 3 Charyes withheld from Production to the parties who advanced o
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(@) That .$205. 00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates), prov10ed that -
this rate shall be adjusted on the first day of April of each
year iollowing the effective date of this order; thai the
adjustment shall be computed by multiplying the rate currently
in use by the percentage increase or decrease in the average
weekly earnings of Crude Petroleum and Gas Production Workers
for the last calendar year compared to the preceding calendar :
year as shown by "The Index of Average Weekly Earnings of Crude !
Petroleum and Gas Production Workers" as published by the
United States Department of Labor, Bureau of Labor Statistics,
and the adjusted rate shall be the rates currently in use, plus
or minus the computed adjustment; that the operator is hereby
anthorized to withhold from production the proportionate share
of such supervision charge attributable to each non- c0nsont1ng
working interest, and in-addition thereto, the operator is
hereby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.
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escrow in _Eddy . County, New Mexico, to be
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(10) That any unsevered nineral interest shall b2 ccensidered

a seven—eighths (7/8) working interest and a one-cighth (1/8) ;
royalty interest for the purpose of allocating costs dnd charges i
under the terms of this order. %
(#41) That any well costs or charges which are to be paid
out of pro&ddtionrshall be withheld only from the working ’ v’f
inte;ests,share of production,‘and no costs or charges shall
be.wifhheld from production attributable to royalty intereéests. i
(¥2) fhét all proceeds from production from the subject %
well which are not disbursed for any reason shall be placed in ;

paid to the true owner§
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thereof ﬁpén demand and proof of ownership; that Ehe operator

shail notify the Commission of the name and address of said

'esczowfagéﬁi”wifﬁiﬁ“gﬁ“aays from the date of this order. b
(gf) That ju%isdiction of this cause is retafned for the g

entry of such further orders as the Commission may deem necessary.’

DONE at Santa Fe, New Mexico, on the day and yQér hereinabove

“desidgnated.
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