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OilUcOnservatipnkCommiSSion ?

DAVID-DIRECT ' S ~-CASE 5249

MR. NUTTER: We will now call Case>No. 5249.
MR. DERRYBERRY: Case 5249, Application of Read
and Stevens, Inc., for Pool Extension, Eddy County, New

Mexico.

MR, STEVENS: ‘Mr. Examinex, I am Don Stevens;

attorney from Santa Fe, représen#ing the Applicant. We have
one witness to be sworn. -
(Whereupon, the Witness was sworn.)

EDDY K. DAVID

called as a witness, having been first duly sworn, was -
examined and téskified‘as follows:

DIRECT EXAMINATION

BY MR. STEVENS:

Q Would you state your hame, your residence and youri

Occypation,jpieasééu“'

A Eddy K. David, I am a Consulting Ge°1oglst —
Roswell, New Mexicé. ‘

;Q»“’“what is your rélatiohship with the Appliéant in
tﬁts Case? | '

Ao am a Consulting Geologist for the Sépl;cant.

Read and Stevens, Inc.

Q Havé you testified previously before the New Mexicg
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DAVID-DIRECT o  CASE 5249

A AYes, sir, I have.
Q Werg your qualifications accepted at thatrtime?
A Yes, they were.
MR. STEVENS: Are the>Witnessﬁs qualifications
vacéepped?
| ;IIR._ NUTTER: Yes,fiithey‘are. ,
BY MR. STEVENS: N |
Q Would you st@té what tﬁe Applicant seeks here,
Mr. David? |
A The Applidapt; Reéd aéd_Stevens, Inc., seeks that
vSectiéhfzé and Section 30, Toﬁnsh;p 20 South, Range 25 East,
pe déleﬁéd ffom the Rules governing the Ihdian“Basin Morrow
‘Gas Péél and plaéqd in Sections 20, 29 and 30, Towhéhi§ 20
}South,’Rangghzs»East in the»éemetery Morxrow Gas Pool.
Q°- What efféctvwoﬁlalfhisfﬁ;;;'oh the size of the -
pforation uhiié;oﬁ'these sectibﬁs by suéy a change?

A What this will @6, it will change it from the
Indian Basin Hprféﬁveas Pool’wpigh'is 640 into tﬁe Cemétery-
MoxroW'Gas Pool which is 320. _

%~Q . That Q;O-is 640-acre spacing and 320-acre spacing?

A‘ That is correct. . |

- Q Proration units as opposed to spacing?

A | ’Ri"ght.

THE NYE REPORTING SERVICE
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-contoured on that particu

~ CASE 5249
PAgE. s o D

DAVID-DIRECT

Q Referring to what has been parked as Exhibit No 1,

would you exolain that for the Commission, please?

A Exhibit No. 1 is a structure map on top of the

Morrow A sand. The Morrow A Sand has been designated by me

‘as the uppermost pay in the Cemetery Morrow area. It is

lar zone with a contouring of 25

feet, and what thls shows in this area is that there is a

structuraltanonaly,‘a structural hxgh, centered in portrons

of Section 32, 29, Townshxp 20 south, Range 25 East. There

is an eastward structural pull out’ through this area with

a 1oca1 closure.

Q Hr. David, does ‘this structure, in your opinion,

control’ the production found in the Cemetery Morrow and the

‘Indian Basinzaorrow Pools?

A It has”some influence on it, however, it is not

the sole controlling factor 1n here. What we demonstrate

by our croas sectron, in this par cular qtructure map, is

that in additxon to structure you f1nd that the Morrow,

stratigraphic in nature, has more than one sand and thh

variance-in norosity and’ permeability.

Q Referrxng £o0 that Exhibit No. 2, your cross sectio+,

would you go over that for the Commissxon?

A Yes, this is a cross section and this particular

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505} 982-0386




CASE 5249 -~
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DAVID-DIRECT

cross section is A, A prime, with Well A being on the left.
Well A is the Mobil No. 1 Federal, dry hole, in Section 30.

We move south to the second well in Section 31, which is

Fasken No. 1 Cameron—Federal; a Morrow producer. The cross

section then moves to the’northeast and in the northwest
quarter of 32 into the Fasken No. 1 State 31, ‘a Morrow
producer, and then 1t'continues northward and terminates

on Well h prime which is a Fasken No. 1 Gosset 20, also
- B - // N .
a Morrow. producer. And on this cross section 1 have

designated three different pay sands in here. In*déScending

order the uppermost sand would ‘be Morrow A sand; the

mxddle sand would be Morrow B; and the lowermost sand would

be Morrow C. “So from this cross sectxon we find that there

are at least three distinct gsand bodies in here whxch heve

separate teservoir characteristics. For exanmple, if we

look at the wells on the cross gection, the two which are

Lto the rtght, Well A prlme‘ the fasken No. 1 Gossett, and

the well also in Ssection 32 the Fasken No. 1 State 31.

There were three dr111 stem tests on each of these wells

and they £lowed gas from each of the Morrow A B and C sands,

ywhich demonstrate that there: are three different pays in

the fleld at least. Also as we look at the cross section,

—lwe find that the thickness of the sands vary. For example,

THE NYE REPORT]NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
© 225 JOHNSON STREET
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DAVID-DIRECT CASE 5249
Page....ooo oo,

the well in Section 31, the David Fasken-Cameron 31 Federal,
the B sand has approximately 100 feet of gross sand, where

‘when you move to the right on the cross section you £ind

‘that these sands thin up, and for example, the Well A prime

probabiy‘has approximately 20 feet of s;nd, so we do £ind
there is considérab}g variance in the thickness of these
‘Mo:row sands. A}so;wg can see that the c¢ross section |
demonstrates the considerable change in reservoir character-
istics.withih:thg'individual”génds. ’If,We go to the upper-
most saﬁd, Saﬁd‘A;;if we'tbok aF ﬁﬁe éross section, w§ find
that mQVing‘froﬁ‘rigﬁt to left, if we move from A prime in
Seétibn 29;”i£kf16wéd over ixmilli;n cubic feet of gas. If
we move to the second well to the left, the David Fasken
‘State 32 in Secti6n£32,'it.fldWed over’e‘ﬁiliion, whefe.thew
'1WEilyin Section 1, DaVid*?askep~Cameron 31 fldwééfoﬁly:
'187 thous§nd éubic feet, which demonstrates that these sands
can change’quite’:apidiy when we are.speakina of porosity,
permeability and reservoir chafacteristics. Also, we find
_as’wé’map these sands' that each sand can havé,'possibly
h§0e, different treﬁdsyor alignments throth:this area.

Q The dry hole ‘in tﬁe southeast quarﬁer of Section
32 and the producer in Section 16 have different geqlogical
‘positions on the structure; what does this mean so far as

THE NYE REPORTING SERVICE
STATE-WIDE DEPDSIT{ON NOTARIES
225 JOKNSON STREET
"SANTA FE, NEW MEXICO 87501
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DAVID-DIRECT - CASE 5249

your view of this field?

‘quantities. Por example, the well in Section 32 had gas
Howell State in the southeast quarter, but it was not in

as a Morrow producer, but inStead was cOmpleted as a dry

‘hole. The well in Sectxon 16, which you refer to as the

f»tion and if we look at the datum on it we f1nd that the
MOYrow. A sand was encountered apprnxlmately 100 -feet low -
'dry hole and the fleld and a portxon of the fxeld to the

south, I'm speakinq in partxcular of the dry hole: in_

the ‘Mobil No. 1 Federal in the northeast quarter of 30.

high on the structure.
MR. NUPTER: That well is not a very good well

it, that Royal well?

THE NYE REPORTING SERV!CF.
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 992-0386

A There again, over most of these areas, almost all
of the wells, even Gry holes-mhave~encountéred,gaﬁqwmﬂqyever.
some of these wells have not encountered gas in commescial

surface on a drill stem test,vthis:would be the Fasken No. 1

commercial quantity; therefore, the well was not completed

Phillxps No. 1 Royal ‘and "on thls one it made a gas comple-

tO

Section 32, Fasken No. 1 Howell State and also Mobil No 1-30

So

there again we can find that gas can be produced low on the

structure, Or gsometimes you can encounter dry holes rather

is

MR. DAVID: No, it is not:an exceptionally good wel




DAVID-DIRECT CASE 5249 f
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i -~ ' BY MR. STEVENS: | , ‘ ’
. Q In your opinion, Mr. David, will one well drain
S | A well, any one sand can drain 640 acres. However, |

as we have seen on the cross section you can have at least

. ~ { up to three different pay sands,’and_we élso saw that soﬁe
"of these Sands,‘éhé individual sands,'their porosity and .
permeability, their measurable characteristics, can

dimihish,quite rapidly. Thérefore.‘sqme of theQe‘sands

are not as well developed as othexr:sands, and the ones

Pl

~Ehat aren't as well developed, we feel,fméy not be able to

¢

.drain 64C acres.. So what I am saying in essence is that in
Lthe samé\bofehole you might have three sands, and some of . _" _ <
the sands might be capable of draining 640 acres where otheér

sands will not be capable of draining 640 acres. Therefore,

-

we think the field éhouiq‘be developed on 340 5&£es.

,Q wgulﬁ 320 aére spacing enable you“tb bettér,define
these various sand trends a; the field is deyelopéd?,

A . Yes, it woula because these sand trends do vary
in their alignment, aﬁd witﬁ the 320 spacing proration
unitq' it would éive us closer ties, it Qould tie in With
our geologi;al data and help in aligning these“trenés,>and

—-|| therefore there will be fewer dry holes and also as a

THE NYE REPORTING SERVICE
; STATE-WIDE DEPOSITION NOTARIES
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DAVID-DIRECT ' CASE 5249
~CROSS , ’ 10

resul£ we would tend to protect corfelativg rightg_p{
royalty owners ih the area. | |

Q 3 You also, in your opinibn, consider that a greater.
amount of gas will be recovered with 326-acre proration?

A  Yes, because we get back to the same reasoning
thathsdme of thése g@nds a;e’not capable of draining 640
acrés. 2
MR. STEVENS: At this time we wouia like td‘intrb-
éduce into evi&ehce’Exhibits 1 and 2 of the Applicant.

MR. NUTfER: The Applicant's Exhibits 1 and 2

will<begadmittéd into evidence.

MR. STEVENS: We have no further“quéstions‘on

Direcﬁ; Mr. Chairman.

CROSS. EXAMINATION

BY MR. NUTTER:

o ‘Q-  Mr;'DaVié,’you have shown us cross secgions:here
cf the wells 3bwﬁ here_in‘%hgusouth'end,’but you don't héve[
a cross section tieing intc the pgol'jbﬁ want to extend;
what sands Mobil Brown Humble Well No. 1 produciﬁg frdmf
A it would be in this same interval of A, B and C.

Q Bgt you‘didn'i b#ing Aiohg that one, and you didn't
put it on your cross sectioﬁ?

A I might have a log here in my folder on it, but I

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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DAVID-CROSS ' : CASE 5249
Page........ Al

don't have it on the cross section.

Q And how about the Phiilips wéll, what sands is it

producing from?

A It would be the same interval and the correlation:

beccmes extremely difficult up into this area; it becomes

quite interpretative.
Q- Isn't that what we are doing while we are extend- |
ing a _pool?

A Yes, right.

Q So we have got to correlate if we arg‘gpiné to
extend.
A _Well, we can correlate it, but it doesLbécome

difficult, but you can correlate in there.

'6’, Well, I think we need something here to indicate

should be a part of the Cemétify pdgl réther-ﬁﬁdn‘
a part of the Indian Easin.’ You are ésking that we include
it in the chetnry'po¢l;

A Well, if you will allow me a minute here I might

‘have some logs on it. I have another cross section here

which goes from the Phillip well in Section 16 to the Brown
well in Section 17, and"it goes to the Fasken well in
Section 20 and up to Section 32.

Q I think that is what yéu need to introduce if you

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES .
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
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DAVID-CROSS ‘ ’ CASE 5249 -

show continuity of the sands across there.

MR. STEVENSQ Mx. Examiner, we would like to intro+t

duce into evidence Exhibit No. 3.
MR. NUTTER: Do you h&Qe another one there that
you canfrefér to?. |
MR.;pAVID:v T just have what is in my presence,
b 8 ijt have the;twb wells in thé north end, in Section 17
and Sectxon 16. | |
(Whereupon, a 618cussionVWaé héleOff'the
recoxrd.) |
BY MR. NUTTER.
Q Do you have something there to?refeg to?
A vYes, I have the two wells on the right hand side

of your cross sectlon, I have all of the same data.

Q " Looking at your Exhlblt No. 3 now, which is a

cross;sectioh>starting on the right hand sxde w1th:thegf

Phillips Royal No. 1, apparently 2 drill stem test was taken

in what would be the Morrow A . and Moxrrow B sands of this
Exhibit. 1Is that the same Morxow A and Morrow B sands as
rgflected in;your Exhibit No. 2?7

A ‘Yes, thét is correct.

Q Okay. A drill stem test No. 1 was taken in there

that showed that that well made 3,842,000 cubic feet of gas

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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DAVID-CROSS o - CASE 5249

Page......... 13
per day in sands B and C, is that correct?
A That is absolutely correct.
Q And then the well was completed to produce from

tpé B and C sand for a potential of about 4 million a daf?
» A That is corréct. | ’
1Q - Now we go to theé next well which,issthé’Bf;wn
Humble Féde:aIHNQ.’l, which would be the well in Section 17;
vand'we seé aiiiirﬁfeﬁpﬁéét’ﬁé.rl waé taken in the B sand
aﬁd YQelded a million a yalf a day? |
A That i# correct.

Q. Drill stem test No. 2 was taken in the ~--

A glnterrupting) That would be the B, also.

Q The B sand. |

A It goes a little farther down.

Q And if»goes a little farther down into the field?

A Righ£. : | - | I R
Q And made 2% million a day, aﬁprbximateIY?

A That is correct.>

Q Drill stem ¥est No. 3 was in the C sand and below,

and only made 576 per day, th the well was completed for
an open flow of 3%?
A That is correct.

Q And then, of course, we get to the other two wells

THE NYE -REPORTING SERVICE
STATE-WIDE oEPosmo,y:s’ab‘rAmes
225 SJORNSON st,w{eer
SANTA FE, NEW MEXICO 87501
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DAVID-CROSS ’ - " CASE 5249
Page......... 14 . ..

on the cross section which are part of your Exhibit No.:2,
and we see that they do prqduc;>from the same s&nds that
you had these productive drill stem tests then on the first
two wells of that Exhibit?

A Right.

'Q  Now, isn't there a well in Section 29 that has

been completed or is in the final stages of comﬁletion at

this time, Mr. David?
A I don't have that informatioﬁ..

“MR. STEVENS: Excuse me, I mightxiﬁterrupt heré;
That'Was an error on my pért in preparing the appliqgtion.
At the time I liad ﬁhe’inférmaticn,'that was a well that is
uncompleted, actually that is'an abandoned location.

" MR. NUTTER: In Section 297

'MR. STEVENS: Yes, sir.

MR. NUTTER: So there is no well there?

MR. STEvﬁNS: There is né well there.

MR. NUTTER: Does anyone have any othef guestions
of this witness? Do yoﬁ want to offer Exhibit 3 now, Don?

MR. SQEVENS: Yes, sif. I would like to introduce
into evidence Exhibit No. 3 of the Applicant.

MR. NUTTER: Applicant's Exhibit ﬁo.né will be
admiﬁtéd into evidence.

THE NYE REPORTING SERVICE
STATE-WiDE DEPOSITION NOTARIES
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R Anything further, Mr. Stevens?
e MR. STEVENS: Nothing further.
: : MR. NUTTER: If there are no further questions of
B { , .
ff, i the Witness, he may be excused. Does anyone have anything
they wish to offer in Case 5249?
' We will take the case under advisement.
“ f\
S
‘-" g
£ L‘L»
- . i .
THE NYE REPORTING SERVICE .
STATE-WiOE DEPOSITION NOTARIES
225 JOHUNSON STREET
’ SANTA FE, NEW MEXICO 87501
TCH. (505) 982-0386
S
- i _ et “"’}‘,"‘";“!' .-_,\,‘,.,-.;%-_u.,.v_g_&,i,;b,,h;\_ B T LTES R PE TS 2 F T TP T N R
’*2"“ . ‘ =
i r ) :' - -
; * R . 3
- ) - R
« o -~
. *
v .- L)




B
1
i
1

LA

PR

CASE 5249

STATE OF NEW MEXXCO )

SS.
COUNTY OF SANTA FE )

1, RICHARD L. NYE, Court Reportex. 3o hereby cextify

that the foregoing and attached Transcript of Hearing pbefore
‘the New Mexico oil Conservation Conmission was yeported by
me, and the same is 2 true and correct record of the said

;,

@roceedings, to the best of ny knowledge, sk111 and ablllty.

t Reporter

1 do hereby‘certify that the foregoing is
e complete record of the proceeding %7

he Examiner hearin (B_gse llo
heard by |e Ofwwe é (et

................. . Examiner

AT 1on
Neo rvation COmmiss
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1. R. TRUJILLO

STATE GEOLOGIST
A.L.PORTER, JR.
June 11, 1974 SECRETARY - DIRECTOR

Re: CASE NO. 5249

ORDER NO. R-4807
Mr. Donald G. Steveps : ' _ : . g
Attorney at Law - Applicant:
Post Office Box 1797 1
Santa Fe, New Mexico . | Read & Stevens

Dear Sir:

Eﬁclosedtherewith are two copies of the above-referenced

Commission order recently entered in the subject case.
Very truly yours,

A. L. PORTER, Jr.
Secretary-~Director

ALP/ix

Copy of order also sent to:

'Hobbs 0CC x

Artesia OCC ®
Aztec 0OCC

Otherx

O1L CONSERVATION COMMISSION CHAIRMAN
‘ ' LAND COMMISSIONER
STATE OF NEW MEXICO ey R0
P. 0. BOX 2088 - SANTA FE MEMBER
87501
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5249
Oxrder No. R-~4807

APPLICATION OF READ & STEVENS
FOR POOL EXTENSION, EDDY
COUNTY, NEW MEXICO.

, ORDER OF THE COMMISSION
BY THE COMMISSION: o

‘This cause'cdme on for hearing at 9 a.m. on June 5, 1974,
at Santa Fe, New Maxico, before Examiner Daniel S. Nutter.

- NOW, on this _1lth __day of ‘June, 1974; the Commission,

| a quorum being prasent, having considered the testimony, the

recoxd, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) fThat due public notice having been given as required
by law; the Commission has. +urisdiction of this cause and the

'subject matter thereof. -

- (2) That the applicant, Read & Stevens, seeks an order
extending the horizontal limits of the Cemetary-Morrow Gas Pool
to. include therein all of Sections 20, 29, and 30, Township 20
South, ‘Range 25 East, NMPM, Eddy County, New Mexico.

(3) That the geologic data available establishes that the
Morrow formation underlying said Sections 20, 29, and 30 is part
of the same Morrow structure underlying the Cemetary-Morrow
Gas Pocl and is in communication therewith.

' (4) That in order to prevent waste and protect correlative
rights, the horizontal boundaries of the Cemetary-Morrow Gas
Pool should be extended to include therein said Sections 20,

29, and 30. \

IT IS THEREFORE ORDERED:

(1) That the horizontal boundaries of the Cemetary~Morrow

'‘Gas Pool are hereby extended to include in said pool the follow-

ing described area:
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Case No. 5249
Order No. R-4807

EDDY COUNTY, NEW MEXICO
TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
.Sections 20, 29, and 30: ALl

{2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. : , :

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. : '

STATE OF NEW.MEXICO
OIL COYSEBVATION COMMISSION

.0
<=lz;‘*—“f““*—~¢2
TRUJILLO, Chairman

e %

A _ -
A. L. PORTER, Jr., M er & Secretary

dz/




] LS Examiner Hearing - Wednesday - June 5, 1974 ‘Docket No. 15-74

(f) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morvow production and designated as the Malaga-Morrow Gas
Pool. The discovery well is the Phillips Petroleum Company Malaga A
Well No. 1 located in Unit L of Section 2, Township 24 South, Range 28

- East, NMPM. Said pool would comprise:

S ) » ' TOWVSHIP 24 SOUTH RANGE 28 EAST NMPM
Sectitn 1: W/Z

(g) Create a new pool in Eddy County, New Mexico, classified as a gas

S pool for Morréw production and designated as thé Quahada Ridge-Morrow
Cel Gas Pool. The discovery well is the Perry R. Bass Big Eddy Unit Well

' " No. 38 Iocated in Unit C of Section 34, Township 21 South Range 29
East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 34: N/2

(h) Abolish the Chambers-Wolfcamp Pool in Lea County, New Mexico,
described as: )

TOWNSHIP 15 SOUTH RANGE 35 EAST NMPM

Section 26: sw/a
Section 35: N/2 and SW/4

(1) Extend the Townsend-Wolfcamp Pool in Lea County, New Mexico,
_to include therein .

TOWNSHIP 15 SOUTH, RANGE 35 EAST NMPM

Section 26: SW/4
Section 35: N/2 and SW/4

"(j) FExtend the Antelope Ridge—Morrowaas Pool in Lea Counﬁ&, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 11: N/2

W

R _ (k) Extend the Grayburg—Morrow Gas Pool in Eddy County, New Mexico,
S to include therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 15: SE/4
Section 22: E/2 NE/4, SW/4 NE/4 and

‘ NE/4 SE/4

';f . (1) Extend the Hare-=San Andres Gas Pcol in Lea County, New Mexico, to
include therein:
el : TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
RO Section 27: W/2
‘ ' : Section 28: S/2

b i A oA A At P B P M A
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g

(m) Extend _the Humble City-Strawn Pool in Lea County, New Mexico, to
include therein. ‘

TOWVSHIP 17 SOUTH RANGE 37 EAST NMPM
Sectjon 15: NE/4

(n) Extend the Sawyer~San Andres Gas Pool in Lea County, New Mexico,
to include therein: : : .

TOWNSHIP 9 -SOUTH, RANGE 37 EAST, NMPM
vlSection'24f SW/4

1(°) Extend the North Shoebar-Wolfcamo Pool in Lea County, ‘New Meéxico,
to include therein:

TOWNbHIP 16 SOUTH RANGE 36 EAST, NMPM
Section 7: SE/4

~..(p) Extend the Townsend-Morrow Gas Pool in Lea County, New Mexico,
- to include thercin '

TOWNSHIP 16 SOUTH RANGE 35 EAST NMB§
Section 1l4: All E

K

P
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CASE_5254:

-2-

Southcastern nomenclature case calling for the creation, abolishment,»
and extension of certain pools in Eddy and Lea Counties, New Mexico.

(a) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow preduction and designated as the Forty Niner
Ridge-Morrow Gas Pool. The discovery well is the Skelly 0il Company
Forty Niner Ridge Unit Well No. 1 located in Unit J of Section 16,
Township 23 South, Range 30 East, NMPM. Said pool would comprise:
TOWNSHIP 23 souxn, RANGE 30 EAST, NMPM
Section 16: S/2

= (b)Y Create a new- pool in Eddy County, New Mexico, classified as a

gas pool- for Morrow production and designated as the Kennedy Farms—
Morrow Gas Pool. The discovery well is the Hanson 01l Corporation

‘Kennidy Farms Com Well No. 1 located in Unit F of Section 34, Town-
ship 17 South, Range 26 East, NMPM. Said pool would comprise: .

. TOWNSHIP 17 .SOUTH, RANGE 26 EAST, NMPM
Section 34: N/2

j"(c) Create a new pool in Eddy County, New Mexico, classified as a

gas ‘pool for WOlfcamp production and designated as the Logan Draw-
Wolfcamp Gas Pool. The discovery well is the Amoco Production
Company Arco Federal Gas Com Well No. 1 located in Unit L cf Secc-
tion 26, Township 17 South Range 27 East, NMPM. Said pool would
comprise.- . ' .

_TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 26: SW/4 '

(d) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Los Medanos-

_ Morrow Gas Pool. The discovery well is the Belco Pétroleum Corporation

"".\Z(,-;.;ii.ﬁ“_;r/',r,ﬁ‘}))lé-WY"J"“ LT B T Lk v e 0 W E it e el e A e S~ et

[y

James Ranch Unit Well No. 3 located in Unit J of Section 1, Township 23

- South, Range 30 East NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 30 EAST NMPM
Section 1: E/2

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NUPH o
Section 6: W/2 e

(e) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Strawn production and designated as the Los’ Medanos-Strawn

Gas . Pool. The discovery well is the Belco Petroleum Corporation James

Ranch Unit Well No, 3 located in Unit J of ‘Section 1, Township 23
South, Range 30 East, NMPM. Said pool would cofiprise:

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM
Section 1: E/2

]
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Pocket No. 15-74

. Dockets Nos. 17-74 and 18-74 are tentativély set for hearing on June 19 and July 10.
- Application for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY = JUNE 5, 1974

SR ’ 9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

-

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:
QASE 5249: Applicatlon of Read & Stevens, Inc., for Pool Exten81on, Eddy County,
: New Mexico. Applicants, in the. above~styled cause, seek the’ ‘extension
- of the Cemetery-Morrow Gas Puol to include therein all of Sections
.20, 29, and 30, Township 20 Scuth, Range 25 Fast, Eddy County, New
Mexico.

CASE 5250: Application of Penroc 011 C01poration ‘for a dual completion, Eddy
: County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Allied ‘“A"
_Com Well No. -1 located in Unit N of Section 22, Township 20 ‘South,
Range 27 East, Eddy County, New Mexico, in such a menner as to produce’
oil from the Bone Spring formation through the tubing and gas from the
Morrow formation through the casing-tubing annulus by means of a
cross-over assembly.

‘CASE .5251: 'Application of Pierce & DehlingLr for ‘the Amendment: ‘of Order No. R74560,
. - Lea County, Neéw Mexico. Applicant, in the above-styled cause, seeks
the smendment of Order No. R-4560 to provide for an éxtension of time
in which to. comply with the schedule set forth in said order for the
drilling and completion of the third well covered by said order, to
be located in the NE/4 of Section 24, Towaship 9 South, Range 33 East,
Vada—Pennsylvahian Pool Lea County, New Mexico. ’ :

CASE 5252: Application of Roger c. Hanks for- the Amendment of Order No. R-4158, - -z
: B Eddy County, New Mexico. Applicant, in the -above- styled cause, seeks
: the Amendment of Order No. R-4158 which authorized use of applicant's
. Foster Well No. 1, located in Unit D of Section S, Towmsliip 20 South,
Range 25 East, Eddy County, New Mexico, as a salt water disposal well :
with injection throtigh 2 3/8-inch plastic lined tubing set in.a : .
packer at 10,000 feet. Applicant seeks authority to dispose through . .
2 7/8-inch non-plastic lined tubing-set in a packer at 10,000 feet.

CASE 5253: Application of The Petroleum Corpora‘ion for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled

‘cause, seeks approval for the unorthodox gas well location of its §

_ Superior Federal:Well No. 3 to be drilled to the Morrow formation at

a point 660 feet from the South and West lines of Section 4, Town- :

ship 20 South, Range 29 East, Eddy County, New Mexico.
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"addition to the Cemetary Morrow Gas Pool of the following

‘described lands:

'woula sﬁuw th

BEFORE THE & v

OIL CONSERVATION COMMISSION OF NEW MEXICO

APPLICATION OF READ & STEVENS,
FOR AN ORDER DELETING SECTIONS 29
AND 30; TOWNSHIP 20 SOUTH, RANGE leL%C7
25 EAST, FROM THE RULES GOVERNING | Sl
THE INDIAN BASIN MORROW GAS POOL
AND PLAGING SECTIONS 20, 29; and
30, ABOVE TOWNSHIP AND RANGE, IN
THE CEMETARY MORROW GAS POOL.

INC.

o | APPLICATION

Comes now Read & Stevens, Inc. and applies to the Oii‘
éqnsérvaﬁidn'cbmmission of the State ‘of New Mexico for the approval
of an Order’déleting'from éhe ru1es govefning the Indiaﬁ Ba;in o
Morrow Gas Pool SectiOns 29 "and- 30, Township 20 South, Range 25
East, Eddy County, New Mexico.‘ Applicant fﬁrther seeks the

Sections 20, 29, and 30, Township. 20 South,
. - ]
Range 25 East, Eddy T “ounty, New Mexico, and in support thereof

Cnmm1 SSlOl’l :

vi; Appllcant is tho ‘owner of the rlght to. drlll for, develop
-énd“produce from the Pennsylvanlan formatlon in Sectlon 30, above
Township and Rénge. “ |

2. 'Appliéént desires to allocate the South 1/2 of said
Section 30 to a well to be drilled in said south 1/2.
| 3. Said south 1/2 and all of Section 30 is now subject to
the field rﬁles of the Indian Basin Morrbﬁ Gas»Pool,‘providing
for 640 acre proration units.

4. Morrow gas wells have been completed in Section 20 and
29, above Township and Range, with 320 acre proration units as
set out under State-wide rules. Applicant has reason to believe

and does believe that one well will adeqguately drain 320 acres in

N =
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e the Morrow formation in this portion of Eddy County, New Mexico.
5. Approval of this_application will result in the récovery
of gas that probably would not otherwise be recovéred} will prevent
waste, and correlative rights of owners in the area will be ;
R~»f%b~ o protected. ;
. THEREFORE applicant requests that this matter be set for- E
hearing before the Commission or Commission's duly appointeéd %”
= examinef on'wedneéday,,June 5, 1974, and that after hearing and i
- X notiéefas'prOViaéd by law that the Commission enter an Order |7 - o
: ‘deleting said Sections 29 and 30, above Township_éﬁd‘Range, from Eﬂ
= L B T
e the Indian Basin Morrow-Gas Pool and placing said Sections 20, ?
v B T | - 5
2 v ;_ 29, and 30 in the Cemetary Morrow Gas Pool, as requested. f -
O : T B ' ¢ £
P gsg Respectfully submitted, :
0, R & S - .
4 Z v 4 - R
3 ¥ = DONALD G. STEVENS . : P
; IR R
8% =38
8 <& ~
382 » o Attorney fof Read & Stevens, Inc.
8 k4 5 ¢ L P. 0. Box 1797 _ ’
: ”;' . ‘ o ~ santa Fe, New Mexico 87501
= = ) =
: e \
-2 - 3
i
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s : 3 ' BEFORE THE OIL CONSERVATION COMMISSION
ot OF THE STATE OF NEW MEXICO - .
/q/ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
“ CASE NO. 5249 _ {
< ) Order No.'R-fgg%f
APPLICATION OF READ & STEVENS
FOR POOL EXTENSION, EDDY o
. COUNTY, NEW MEXICO. ’ i
1
N _{
BY THE COMMISSION: - | s
akz v This cause came on for hearlng at 9 a.m. on June 5 . 1974 ,
5 : at santa Fe, New Mexico, before Examiner Daniel S. Nutter .
g . NOW, on this______ day of June ., 1974, the Commission,
" a quorum being present, ving considered the testimony, the recoxd,
and the recommendations of the Examiner, and being fully advised
in the premises, _
FINDS:
(1) - That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
: matter thereof. _ : ,
‘ (2) That the applicant, Read & Stevens, seeks an order extending
i S the horizontal limits of the Cemetary-Morrow Gas Pool to include
- -f therein all of Sections 20, 29, and 30, Township 20 South, Réhge‘
£ . 25 East, NMPM, Eddy County, New Mexico.
% .
: :‘;.‘;%@,?zwx&eém@{#ﬁsfsr‘fvM‘@%%«rh*%‘*‘f‘*i;-"'“ ;'*“'ﬂ‘ ‘ - - - e e st
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CASE NO. 5249
Ordexr N&. R-

-

(3) That the geologic data available establishes that the

Morrow formation underlying said Seétions 20, 29, and 30 is part
| N ~ Cerme -

of the same Morrow structure underlying the ZwdememBamivf-Morrow

Gas Pool and is in communication theréwiﬁh.

{4) Thatiin ordéf to prevént waste and protect corrélative

rights, the horizontal boundaries of the Cemetary-Mcrrow Gas Pool

should bé extended to include therein said Sections 20, 29, and 30!

IT IS THEREFORE ORDERED:

-~ (1) That the horizontal boundaries of the‘Cémetary—Morrow Gas

s

"Pool are héféby“extended'to include in said pool the following

EDDY COUNTY, NEW MEXICO
TOWNSHIP 20 SOUTH, RANGE 25 East, NMPM
Sectibns 20, 29, and 30: All ‘

(2) ‘ThqtrjurisdiCtion of this cause is retained.for the enpry,}

of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designiated.
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