CASE 5292: PLUGGING CASE

EL PASO, U.S. FIDELITY &
GUARANTY CO.
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BEFCRE THE
NEW NEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 16, 1974

EXAMINER HEARING
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IN THE MATTER OF:

)
)
)
The hearing called by the 0il Conservation )
Commission on its own motion to permit )
El Paso Natural Gas Company, United States )
Fidelity and Guaranty Co., and all other ) CASE
interested parties to appear and show cause ) 5292
why the Ludwick No. 11 Well, the Rincon Unit )
Well No. 127, and the Warren A Well No. 2 )
should not be plugged and abandoned in )
accordance with a Commission-approved plug- )
ging program. )

)

)
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BEFORE: Richard L. Stamets, Examiner
TRANSCRIPT OF HEARING

APPEARANCES

— - e —rm " Gttt m — — —

For the New Mexico 0il William Carv, Esq.
Conservation Commission: Legal cCounsel for the CommissiJn
State Land Office Building

Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87:01
TEL. (508} 982-0386




CASE 5292
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MR. STAMETS: We will call the next Case, 5292.

MI.. CARR: Case 5292 continued from the September
18, 1974, Examiner Hearing in the matter of the hearing called
by the 0il Conservation Commission on its own motion to per-
mit E1 Paso Natural Gas Company, United States Fidelity and
Guaranty Co., and all other interested parties to appear and
show cause why the Ludwick No. 11 Well, &
No. 127, and the Warren A Well No. 2 should not be plugged
and abandoned in accordance with a Commission-approved
plugging program.

Mr. Examiner, all of these wells have been taken care of

to the satisfaction of the Aztec District Office of the
Commission and they reguest that the Case be dismisged.

MR. STAMETS: Casge 5292 will be dismissed.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSQOM STREET
SANTA FE, NEW MEXICO 87501
TEL. (805) 982-0386
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STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

1, SIDNEY ¥. MORRISH, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing befure
the New Mexico 0Oil Conservation Commission was reported by
me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.
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SIDNEY F. MORRISH, Court Reporter

! do hereby certify that the foregoing 1s
a complete record of the proceedings in

the Examiner hearing of Case No..2 .« g 4
2 1974...

...... Az::nm.“"m""“nm. Examiner

.ﬁew Moxico 011 Conservation Commission

e
THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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BEFORE THE
NEW MEXICO OIL CONSERVATICON COMMYISSION
Santa Fe, New Mexico
September 186, 1974

EXAMINER HEARING
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IN THE MATTER OF:

The Hearing called by the 0il
Conservation Commission on its own
motion to permit El Paso Natural Gas
Company, United States Fidelity and
Guaranty Company, and all other
interested parties to appear and show
cause why the Ludwick Well No. 11, the
Rincon Well No. 127 and the Warren A
Well No. 2 should not be plugged and
abandoned in accordance with a Commission-
approved plugging program.

Case No.
5292

Nt st s St N N S NS N e i N S’ S
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

T T o e S P W)

For the New Mexico 0il William Carr, Esq.
Conservation Commission: Legal Counsel for the
Commission
State Land Office Building
Santa Fe, New Mexico

For the Applicant: Randy J. Waldman, Rsqg.
(E1 Paso) Il Paso Natural Gas Company
Il Paso, Texas

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 992-0386




CASE 5292

MR. STAMETS; Case 5292.

MR. CARR: Case 5292. 1In the matter of the
hearing called by the 0il Conservation Commission on its
own motion to permit El Paso Natural Gas Company, United
States Fidelity and Guaranty Company and all other
interested parties to appear and show cause why the
Ludwick Well Ng. 11, the Rincon Well No. 127 and the
Warren A Well No. 2 should not be plugged and abandoned
in accordance with a Commission-approved plugging program.

MR. STAMETS: We callAfor appearances in this
case.

MS. WALDMAN: Mr. Examiner, I am Randy Waldman
for El Paso Natural Gas Company, and I would like to make
a statement on behalf of El Paso Natural Gas Company
and call no witnesses.

MR, STAMETS: Why dorn't you go ahead and make
that statement at this time?

MS. WALDMAN: All right. Mr. Examiner, the
Ludwick No, 11 Well which is the subject of Case 5292,
wherein El Paso has requested permission to downhole
commingle, the other two wells which are the subject of
this hearing, the Rincon Unit No. 127 and the Warren A

No. 2, have both been reworked and successfully repaired

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5292
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as dual completion wells. Packer leakage tests have been
conducted on each of these two wells, and the results
indicate that no communication exists between the producing
zones of either of the two wells, These results should be
in the Commission's files within the next 10 days, and
therefore, El Paso moves that this hearing which was called
to show cause why these wells should not be plugged and
abandoned be dismissed at this time.

I mis-identified the last case, 5313.

MR. STAMETS: You are saying that the Ludwick 11
was the subject of 53137

MS. WALDMAN: Yes, sir,

(Whereupon, a discussion was held off the

record. )

MR. STAMETS: Case 5313 will be readvertised to
a date that I don't know just now. What we will do is
to continue Case 5292 until that date. At that time, the
Examiner will entertain a motion on behalf of the Commission
to dismiss this case, and if all these things are resolved
in a satisfactory manner at that time, I would assume the
case will be dismissed.

MS. WALDMAN: Thank you very much.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982 03086
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CASH 52092

STATE OF NEW MBXTCO
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COUNTY OF SANTA FR

I, RICHARD L. NYE, Court Revorter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

| do hgreby oertify that dhe

A the foregeyq: 1
2 oomplete record of the pz-oce,edﬁ:?{”
the Examiner hear ng 3

hear e o, L 19.27’.

Gt L N A e H ) 7y 331
New Mexico 01l Conservation Con'unixsfsr‘ino:pr

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0108




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
August 7, 1974

EXAMINER HEARING

IN THE MATTER OF:

Hearing called by the 0il
Conservation Commission
on its own motion to
permit El Paso Natural
Gas Company, United
States Fidelity and
Guaranty Co., to show
cause.

Case No. 5292

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OI' HEARING

APPEARANCES

For the New Mexico 0i1l

Conservation Commission: Thomas Derryberry
Legal Counsel for the Commissiomn

State Land Office Building
Santa e, New Mexico

e’

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SARTA FE, NEW MEXICO 87501
TEL. (80B) 982- 0308
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MR. NUTTER: Call Case Number 5292.

MR. DERRYBERRY: In the matter of hearing called
by the 0il Conservation Commission on its own motion to
permit E1 Paso Natural Gas Company, United States Fidelity
and Guaranty Company, and all other interested parties to
appear and show cause why each of the following wells
should not be plugged and abandoned in accordance with a
Commission-approved plugging program: EPNG Ludwick Well
No. 11, located in Unit B, Sectlon 19, Township 30 North,
Range 10 West, San Juan County, New Mexico.

EPNG Rincon Unit Well No. 127, located in Unit A,
Section 28, Township 27 North, Range 6 West, Rio Afr‘*iba
County, New Mexico.

.EPNG Warren A Well No. 2, located in Unit A,
Section 23, Township 28 North, Range 9 West, San Juan
Couhty, New Mz=xico.

MR. NUTTER: At the request of El Paso Natural
Gas Company, Case Number 5292 willl be scheduled for the
examiner hearing to be held at this same place at nine

o'clock a.m., September the eighteenth, 1974.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (805) 882-0306




STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 01l Conservation Commission was reported by
me, and the same 1s a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

1 do hereby certify that the foregoing 1i#
a complete record of the proceedings in

-,
the Examinexr hearingj? Case No.é.z.f.zx

heard by 7»”_““197;/ .
..... = oy Examitier

w Moxlico Ol{l Cbnservétlon Commission

THE NYE REPORTING SERVICE
STATE.WIOE DEPOSITION NOTARIES
228 JOHMNSON SYREET
SANTA FE, NEW MEXICO 8780"

TEL. (505) 992.0388







BEFORE THL OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 5292
Ordexr No. R-4889

IN THE MATTER OF THE HEARING CALLED BY
THE OIIL CONSERVATION COMMISSION ON ITS
OWN MOTION TO PERMIT EL PASO NATURAL GAS
COMPANY, UNITED STATES FIDELITY AND GUARANTY
CO., AND ALL OTHER INTERESTED PARTIES TO
APPFAR AND SHOW CAUSE WHY THE EPNG LUDWICK
WELL NO. 11, SAY JUAN COUNTY, EPNG RINCON

. UNIT WELL NO. 127, RIO ARRIBA COUNTY, AND
THE EPNG WARREN A WELL NO. 2 IN SAN JUAN

.~ COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED

. AND ABANDONED IN ACCORDANCE WITH A
COMMISSTON-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

‘ Thig cause came on for hearing at 9 a.m. on October 16, 1974,
~at Santa Fe, New Mexico, before Examiner Richard 1.. Stamets.

NOW, on this 29th day of October, 1974, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:
That the applicant’s request for dismissal should be granted.

IT IS THEREFORE ORDERED:

i That Case No. 5292 is hereby dismissed.

! DONE at Santa Fe, New Mexico, on the day and ye~.. herein-
i above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

(j;/ﬁﬁ;TRUJILLO, Chairman
‘ .

. )
. L. PORTER, Jr., MeMper & Secretary

i
i
i
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE NEW MEXICO 87501

September 9, 1974

=l Paso latural Gas Coupany CERTIFIED -~ RETURM
P. O, Box 1492 RECEIPT REQUESEED

£l Paro, Toxas 79978

United States Fidelity and
Guaranty Co.
301 San ¥Mateo Blvd., S.E.

fgjﬁ Albuquerque, How Mexico 87103
) Re: EPHG Ludwick Well Ho. 11, Unit B,
N Sac. 19, T-30-%, R-10-H, San Juan County;

EPNG Rincon Unit Wall no. 127, Unit A,
Sec. 28, T-27-N, R-6-W, Rio Arriba County;
EPNG Warren A ¥Well lio. 2, Unit A,

Sec. 21, T-28-N, R-9-W, San Juan County

Gantlemen:
)
ELJ? Enclosed is a copy of the docket of the Exaniner
L ftearing to be held on Wednesday, September 18, 1374, at
L 9:00 a.m. in the 041 Conservation Commisuion Conference
! Room, State Land Office Bullding, Santa Fa, Hew Mexico.

Case 5292 concerns the subject matter.

0o Very truly yours,

WILLIAM F, CARR
- General Counscl

WPC/Aar
enclosuroe




L. R. TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO L;”L‘;;O;'ig;;ﬁf“
1000 RIO BRAZOS ROAD - AZTEC MEMBER
87410 ‘,‘ / j‘d ’ ) STATE GEOLOGIST
' ’ A.L.PORTER, JR.

October 11, |9}&5 R
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Mr, Richard Stamets

New Mexico 01l Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 5292

Dear Mr., Stamets:

The enclosed copies of the annual packer-leakage test reports for
the Rincon #127 and the Warren A #2 wells in the subject case
prove these wells have been repaired.

If the Commission approves El Paso's application in Case No. 5313, |
have no objection to Case No. 5292 being dismissed,

If there are questions, please contact us,

Yours very tru1y,

{ &lg /coO e .

en rick
Englneer, Bistrict #3

ARK:mc

cc: Mr. E. R. Manning
El Paso Natural Gas Co.
« Box 1492
El Paso, Texas 79978
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L':"‘o 'f::‘ '_’( :‘;’n "“: :: . HEW MIEXICO Oil. CONHGERVATION COMISISSION /
PACHRALIARALT £1213 1N NORTHWEST NEW MEXICO PACKER-LLEAKAGE TEST ..
POUIHCASY NIW WM(AI1CO.
I 1 L 1 ! '
Qpcivior \{’Fli fTame and Hvober I l
Loceation ol Aeil . YYPE OF . VATnutl - (Give Yeéar) :lnluul-.('.ilvo Duloj
Unit A See. 2g Twp. 27 Rpe. ¢ TEST —> 'y_13-74 (Trew (4 owwo
: [Reacevolr of Fool Vriurtion Sifineg
UPPER ARTIFICIAL — )
! _COMF‘LETKON " MV l m GAS D [-I1% E’ FLOVING CIEY [_‘id_ICAsmG {_X] TUDING
LOVER cuervdlr of Poo - ATIFIC AL Triaduction Beting
COMPLETION DK [_X:'GAS D (<119 FLOWING LIFY DcAslNG @TUUING

‘ Upper Zone': Lower Zone |
Shut- In ) Shut-in Flow Test
Date Casing Tubing Tubing Tubing Filow Rate
9-9 865 864 864 |
9-10 - 875 874 868 -
9-11 878 877 : 876
9-12 882 880 . 737 : 412
v Y-13 884 ~ 882 . | 614 434

T A e s s

e
b hpT 1 Re .
Q’i‘,%%comaw;\!'xow COMM,~

: Santa Fe

T N,
-

The results of thls test indicate (\'o Packer Leakage) {Packer Leakage) in t}ns well,

T heroby certily that the information above is true and complete to the best of my knowlcdgc and belief.

Qo 1 081974 . .
' P 180 openavon_ EL PASQ NATURAL GAS COMPANY

APPAOVED . o oy O{M (A) 7—70,%)«47///

NEW MEXICO QHS CONSERVATION COMMISSION
- Loren W, Fothergill

/
M% viyee._ WELL TEST ENGINEER

PYTROLTUM INGINEER DIST. 0. 8 . oATE September 17, 1974
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NOUTHLAST HEIW MCAICO.

I L

GO O, L0O0HLE - AT

hOf\T H\'N S [ NEW MEXICO PACKER-L L/\Kl\(JL LSy

-

[

Qj.ctutor

1, PASO NATURAIL GAS COMPANY .

r&mrﬂ:m::mrnmm:r*i
Warren A #2 (PM)

Atinual - {Give Ycer) " Intital << {Give Dato)

LOYER

COMPLETION

Finsetvolr of §6ol
MV

B.:GAS

¢ DOIL

ARTIFICI AL
LirY

EX] FLOWING

EX:] C ASING

L.ocullon ol Woll . YYPE OF
Unit A See. 23 Twp., 28 Rge. 9 TESF et ' 9-23-74 [Jrcw K] owwo
}
Ruavevolr of Flocl ] - T indtion Siclna
UP'PER . ARTIFICIAL
COMPLETION | PC E] G A3 D on ' D'} FLOWING LT N casine YU DINC
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e
[:] TUOING
-

" Upper Zone Lower Zone

‘ Shut- In Shut-in Flow Test
{ Date Casing . Tubing Tubing Tubing Flow Rate
; 9-19 275 275 ‘438
9-20 - 292 292 450

9-21 304 304 460

9-22 313 313 - { 239 _ 671

9-23 318 318 235 607

o ——

I | approveo

SEP 29 1974

y 19

The results; of this test indicate {No Packer Leakage) (Packer Leakage) in this well.

I hereby certily that the information above is true and comiplete to the best of my kaowledge and belicf.

openratos___EL PASO NATURAL GAS COMPANY

Farang W f25214u4wlez7

. u:w MEXICO Cll €O ZERVATION COMMISSION oy
. ". Loren W, Fothergilfl
"oy ,////jl/ FITLE WELL TEST ENGINEER
_ JEANODEUS FRGTNEER DIST ¥0.. onre 9-23-74
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Nhocketl No. 9-7,

Dockel:ss Nos, 30-74 and 31-7% arc tentatively set for hearing on October 30 and
bl

November 13, 1974. Application for hearing must be tiled nt least .2 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCUOBER 1o, 197

9 A M. - OIl, CONSERVATION COMMISSION CONFERENCZ ROQM,
STATE LAND OFFICE BUILDING - SANThA FE, NEW MEXICO

The following cases will be heard beforc Richard 1., Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Conuaideration of the allowable production of gas from seventeen
prorated pools in Lea, ¥Eddy, Roosevelt, and Chaves Counties,
New Mexico, for November, 1974;

(2) Consideration of the allowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for November, 1974.

CASE 5304: (Ccntinued from the September 4, 1974, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Mercury Production Company, American
Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 located in Unit E of
Section 27, Township 10 South, Range 26 East, Chaves Counly, New Mexico,
should not be plugped and abandoned in accordance with a Commission-
approved plugging program.

CASE 5292: (Continued from the September 18, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit E1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

IEPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 2¢ North, Range 9 West, San Juan County, New Mexico.

CASE 4976: (Reopened) (Continued from the October 2, 1974, Fxaminer Hearing)

In the matter of Case No. 4976 being veopened pursuant to Lhe provisions
of Order No, R-4638 to permit all aperatords in the West Parkway-Strawn




A,
. . .- -
pxaminer Henvings - Wedneoday - Oclober Lo, P/ docket No, oy
(Case 490 conbinued Urom tape 1)
and Wesl Parkway-Atoka (ing Pools in Section 28, lownship 19 South,

Hargze 29 Fasl, Nddy County, New Mexico, to appear and present evidence
tuo c¢learly establish the nature of the rveuwervoirs, preper rates of
production for wells therein, and special rules therefor.

CASE 5313: (Continued and Readvertised)

Application of E1l Paso Natural Gas Company for downhole commingling,
fan Juan County, New Mexido. Applicant, in the above-styled cause,

seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 loecated in Unit B of Section 19, Township 30 North, Range 10

West, San Juan County, New Mexico.

CASE 5338: Application of Amerada Hess Corporation for salt water disposal, lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced water into the Devenian formation
through the open-hole interval from 10,980 feet to 11,180 feet in its
State BIC Well No. 1, located in Unit N of Section 35, Township 11 South,
Range 33 Fast, Bagley Siluro-Devonian Pool, Lea County, New Mexico.

CASE 5339: Application of John L. Cox for salt water disposal, Lea County, New
Mexico. Applicant in the abtove-styled cause, seeks authority to
dispose of produced salt water into the San Andres formation through
the open-hole interval from approximately 4989 feet, to 5017 feet in his
U.5.M. Well No. 2, located in Unit H of Section 27, Township 9 South,
Range 37 East, Wesl Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 5340: Application of Atlanlic Riehfield Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the dual completion (conventional) of its State BR Well No. 1,
located in Unit K of Section 16, Township 21 South, Range 26 East,
Eddy County, New Mexico, in such a manner as to produce gas from an
undesignated Atoka gas pool through the tubing and gas from an undesignated
Morrow gas pool through the casing-tubing annulus by means of a cross-
over assembly. ’

CASE 5341: Application of Texas 0il & Gas Corporation for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox location of its Williamson Fed. Well No. 3,
located 660 feet from the North line and 1980 feet from the East line of
Section 9, Township 20 South, Range 29 East, NMPM, Burtion Flats-Morrow
Gas Pool, Eddy County, New Mexico, the E/2 of said Section 9 to be
dedicated tc the well.

CASE 5342: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Leon Davis, Fidelity and beposit Company of
Maryland, and all other interested parties to appear and show cause why
the New Mexico State "Heart" Well No, 1, located in Unit J of Section 16,
Township 14 North, Range 32 East, NMPM, Harding County, New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved

plugging program,




Examiner Heariwy - Wednesday - October 16, 1974 Docket No. 290-74

CASE H343:

CASE 5344 :

CASEE 5345:

CASE 5346:

CASE 5347:

9

-

In the matter of the hearing ecalled by ihe Oii Concervation Commission
on its own moltion to permit Paul Haskins, Trustee and Continental
Casualty Company, and all other interested parties to appear and show
cause why the Arthur Cain Well No. 1, locoted in Unit N of Section 4,
Township 15 North, Range 33 Fast, llarding County, New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved

plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on Its own motion to permit American Fuels Corporation ard Aetna Casualty
and Surety Company, and all other interestied parties, to appear and show
cause why the following American Fuels Wells on the W-S Ranech in Colfax
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program:

NM~B Well No. 1, located in Unit G of Section 6, Township 30
North, Runge 19 Easti;

NM-B Well No. 2, lccated in Unit P of Section 16, Township 30
North, Range 18 East;

NM-B Well No. 4, located in Unit H of Section 18, Township 30
North, Range 18 East;

NM-B Well No. 5, located in Unit P of Section 30, Township 30
North, Range 19 East; and

NM-13 Well No. 10, located in Unit N of Section 24, Township 31
North, Range 19 Easti.

Application of Texaco, Inc. Cor downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the
downhole commingling of production from the Fusselman, Montoya, and
Ellenburger formations, North Justis Field, in the wellbore of its

G. L. Frwin "B" Fed. (NCT-2) Well No. 5, located in Unit P of Section
35, Township 24 South, Range 37 East, Lea County, New Mexico.

Application of Continental Oil Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, segks spproval
for the downhole commingling of production from the Blinebry formation
and the Fast Warren-Drinkard Pool in the wellbore of its Warren Unit

Well No. 11, located in Unit A of Section 35, Township 20 South, Range

38 East, Lea County, New Mexico.

Application of Continental 0il Company for downhole commingling, Lea
County, MNew Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the West Warren-Blinebry
and East Skaggs-Drinkard Pools in the wellbore of its SFEMU Berger Well

No. 21, located in Unit O of Section 19, Township 20 South, Range 38 East,
Lea County, New Mexico.
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Applienlion of Continenlut Of1 Company for downhole commingling, lew
County, New Mexico. Applicant, in Lhe above-ctyled cause, neeks
npproval for the downhole commingling of production from the Blinebry
and Drinkard Pools in the wellbores of its IKlliott B Well No. 6, located
in Unit J of Seclion 6, Township 22 South, Range 37 East, and its
Iockhart B-1 Well No. 9, located in Unit I of Section 1, Township 22

; South, Range 36 East, both in Lea County, New Mexico.

CASE S 348
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350 EAST PALACE AVENUE

A, K.MONTGOMERY

WM. R, FEDERIC!
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FRANK ANDREWS 111
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i JEFFREY R. BRANNEN
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i 0il Conservation Commission
§ State Land Office Building
i Santa Fe, New Mexico 87503

! Attention: Mr. Richard L. Stamets, Examiner

Re: Case No. 5292)- Show cause why certain
wells should not be plugged and abandoned

Gentlemen: ;

4 Please be advised that Ms. Randy Waldman, an attorney

‘ with E1 Paso Natural Gas Company, E1 Paso, Texas, is
assoclating with our law firm in the presentation of :
the above-referenced case before your Commission. ‘

ery trfily ypurs

- V. L

OML :rmb

-
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Dockets Noa. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in

advance of hearing date.

DOCKET: _EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSTOM CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, REW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.

Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,

New Mexico, for October, 1974;

(2) Consilderation of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in 1ts Keeling Federal Well No. 1 located in
Unit B of Section 20, Townghip 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico,

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

/é;SE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Commission
on 1ts own motion to permit El1 Paso Natural Gas Company, Unilted States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 Noxth, Range 6 West, Ric Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico.
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CASE_5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312

27-74
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In the matter of the hearing called by the 011 Conservation Commission
on {ts own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned iIin accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and ubandoned in accordance with a Commis-

sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional dxilling of his Hammond Well No. 1,

the surface location of which is8 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, In the above-styled cause, sgeeks
approval for the downhole commingling cf Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-gtandard carbon dioxide
gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-gtandard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of saild Section 32;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

sald Section 5. :
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:

-3

Application of Gulf 011 Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicent, in the above-gtyled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in safd Section 25: the NW/4 NW/4 to be dedicated '
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking sald wells and the alleca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324

CASE 5325:

e

Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
gtyled cause, seeks the creation of the Miguel Creek-Hospah 011

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including

the elimination of the requirement for surface casing and authority

to inject water through casing. Applicant 1s currently conducting
waterflocd operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling

of additional injection and production wells at orthodox and unorthodox

locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C~1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C~I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, sald wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanilan age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing sald well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Citles Serxrvice 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sldered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Citles Service 011 Company for directional driiling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which 1is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom sald well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production 1s therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

CASE 5327: Application of Cities Service 01l Company for an unorthodox location
and gas injectlion, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire~Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




bocket No. 22-74

Dockets Nos. 24-74 and 25-74 are tentaltively set for hearing on August 21 and
September 4. Applications for hearing must be filed at least 22 days in advance

of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - AUGUST 7, 1974 o

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 4749: (Recpened) (Continuéd from the July 10, 1974, Examiner Hearing)

In the matter of Case No. 4749 being reopened pursuant to the provisions
of Order No. R-4338-A, which order continued special rules for the
Humble City-Strawn Pool, Lea County, New Mexicce. All interested

parties may appear and show cause why said pool should not be

developed on 40-acre spacing.

CASE 4946: (Reopened) {(Continued from the July 10, 1974, Examiner Hearing)

In the matter of Case No. 4946 being reopened pursuant to the provision=a
of Order No. R-4581, which order established temporary rules for the
Crosby~Fusselman Agsociated Pool, Lea County, New Mexico. All
interested parties may appear and show cause why sald rules should

not be rescinded.

CASE 5282: (Continued from the July 24, 1974, Examiner Hearing)

Application of Union Texas Petroleum Corporation for downhole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Jalmat and Langlie-Mattix
production in certein of its wells in the Langlie-Jal Unit Aresa,

currently being waterflooded under authority of Commission Order No.

1{"‘4051 .

CASE 5287: Application of Mobil 01l Corporation for compulsory pooling, Lddy
County, New Mexico. Applicant, in the above-~atyled cause, sceks an
order pooling all mineral interests in the Pennsylvanlan formation
underlying the N/2 of Sectfon 12, Township 21 South, Range 26 Kast,
adjacent to the Burton Flats-Morrow Gas Pool, Eddy County, New Mexico,
to form a standard 320-acre unit to be dedicated to applicant's Faderal
12 Com Well No. 1 to be drilled at a previously approved unorthodox
location 660 feet from the North and East lines of said Sectlon 12.

Also to be considered will be the cost of drilling and completing said
well and the allocation of guch costs, as well as actual operating costs
and charges for gupervision. Algo to be considered is the designation
of applicant as operator of the well and a charge for risk involved in
drilling said well.
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CASE 5288:

Docket No. 22-74
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Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 Weat, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5290:

CASE 5291:

GASE 5292

In the matter of Case No. 5033 being reopened pursuant to the provisions
of Order No. R-4539-A, which order established a special gas-oil ratio
limitation of 5000 to 1 for the Bell Lake-Bome Spring Pool, Lea County,
New Mexico. All interested parties may appear and show cause why said
pool should not be produced under the standard 2300 to 1 gas-oil ratio

CASE 5033: {(Reopened)
limit.
GASE 5289:

In the matter of the hearing called by the O1l Coneervation Commission

on its own motion to permit LeRoy Sumruld, American Employers Insurance
Co., and all other interested parties to appear and show cause why the
LeRoy Sumruld South Roberts SWD Well No. 2 located in Unit M of Section 14,
Township 9 South, Range 32 East, Lea County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-approved plugging

program.

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Western 0il Producers, Inc., U.S. Fidelity
& Cuaranty Co., and all other interested parties to appear and show
cause why the Western 011 Producers State A Well No. 1 located in

Unit L of Section 34, Township 13 South, Range 33 East, Lea County,
New Mexico, should not be plugged and abandoned in accordance with a

Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Wil-Mc 01l Corporation, Trinity Universal
Insurance Co., and all other interested parties to appear and show cause
why the Wil-Mc 01l Corporation New Mexico State Well No. 2 located in
Unit K of Section 11, Township 10 South, Range 32 East, Lea Ccunty,

New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit El Paso Nstural CGas Company, Unlted Siatea
Fidelity and Guaranty Co., and all other lnte&restad partles tii atipodd
and show cause why each of the following wells should not he plugped
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B,
Section 19, Township 30 North, Range 10 West,
San Juan County, New Mexico;
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(Case 5292 continued from Page 2)

CASE 5293:

EPNG Rincon Unit Well No. 127, located in Unit A,
Section 28, Township 27 North, Range 6 West,
Rlo Arriba County, New Mexico; and

EPNG Warren A Well No. 2, located in Unit A,
Section 23, Township 28 North, Range 9 West,
San Juan County, New Mexico.

Southeastern nomenclature case calling for the creation and extension
of certain pools in Chaveas, Eddy and Lea Counties, New Mexico.

(a) Create a new pool in Eddy County, New Mexico, classified as an
oil pool for Delaware production and designated the South Carlsbad-~
Delaware Pool. Further, to assign approximately 22,270 barrels of °*
o1l discovery allowable to the diascovery well, the Hannifin & Cook
Merland Well No. 1, located in Unit J of Section 24, Township 22 South,
Range 26 East, NMPM. Said well was completed February 26, 1974. The
top of the perforations 1s at 4454 feet. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 24: SEf4

{b) FExtend the Antelope Ridge~Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Sectlon 9: N/2

(c) Extend the Blinebry 011 and Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: SE/4

(d) Extend the Fast Morton-Wolfcamp Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, NMPM
Section 3: NW/4

(e) Extend the Ranger Lake-Bcugh Pool in l.ea County, New Mexico, to
include therein:

TOWNSHIP 12 SOUTB, RANGE 34 EAST, NMPM
Section 26: SW/4
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(f) Extend the West Sawyer-San Andres Pool in Lea County, New Mexico,
to include thevein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 32: SE/4

(g) FExtend the Tres Papalotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 5: SE/4

(h) Extend the Vest Ranch-Queen Pool in Chaves County, New Mexico,
to Include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 16: SE/4
Section 21: NE/4

Docket No. 18-74
DOCKET: COMMISSION HEARING ~ TUESDAY - AUGUST 13, 1974

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALIL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for September, 1974;

(2) Consideration of the allowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for Septewmber, 1974,

CASI; 5264: Applicatiorn of El Paso Natural Gas Company for the amendment of OQrder
No. R-1670, Blanco Mesaverde Pool, San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled cause, seeks the amendment
of the pool rules promulgated by Order No. R~1670, as amended, for

the Blanco Mesaverde Pool in San Juan and Rio Arriba Countiles, New
Mexico, to authorize the Secretary-Director of the Commission to
approve the drilling of a second well on an existing proration

unit without notice and hearing, provided that the second well

would be drilled in the quarter section of the unit which does not
contain a well, and provided further that in calculating the allowable
for a proration unit containing two wells, the deliverability of both
wells would be combined for determining the unit's "AD Factor", and
the unit allowable could be produced from either or both wells. For
purposes of balancing underproduction or overproduction, both wells

on a proration unit would be considered as one well; for determining
whether a unit would be classified marginal or non-marginal, the
production from both welle would be compared with the unit's allowable;
and for reporting production, the total unit production for the month
would be reported as well as the individual well production.




I. R. TRUJILLO

; .,_?", O1L CONSERVATION COMMISSION CHAIRMAN
C . LAND COMMISSIONER
T STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST

A.L.PORTER, JR.

' July 26, 1974 SECRETARY — DIRECTOR

Mr. L. O. Van Ryan CERTIFIED ~ RETURN
El Paso Natural Gas Company _ RECEIPT REQUESTED

P. O, Box 990
Farmington, New Mex.co 87401

U, S. Fidelity & Guaranty Co.
301 Ssan Mateo, S.E.
Albuquerque, New Mexico 87108

Re: EPNG Ludwick Well No. 11, Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County;
EPNG Rincon Unit Well No. 127, Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County;
EPNG Warren A Well No. 2, Unit A, Section 23,
Township 28 North, Range 9 West, San Juan County

Blanket Plugging Bond

Gentlenen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, August 7, 1¢74, at 9:00
a.m. in the 0il Conservation Commission Conference Room,
State Land Office Building, Santa Fe, New Mexico. Case
No. 5292 concerns the subject matter.

Very truly yours,

WILLIAM F. CARR
General Counsel

wWre/dr
enclosure




OIL CONSERVATION COMMISSION
P. O, BOX 2088

SANTA FE NEW MEXICO 87501

August 7, 1974

El Paso Natural Gas Company
Post  Office Box 1492

") El Paso, Texas 79978

RIS

(i
i
i

Re: CASE NO. 5292

mn

N
~“Attention: E. R. Manning

i
,4
il

o
S
H
i
;

N
' ]

. Dear Mr. Manning:

éCase 5292 came on for hearing before Examiner Nutter this morning

rand your letter of August 2, 1974 was considered and made a part

7/ of the record of the case. Lot me assure you that the Commission

appreciates your efforts to correct any problems which exist with

. the three wells involved in this matter,

" Instead of dismissing the portions of the case which relate to the

Rincon Unit Well No. 127 and the Warren A Well No. 2, the Commission
continued the entire case until September 18, 1%74. I anticipate
it can be dismissed on the Commission's motion -at that time. In

-the meantime, it will be necessary for El Paso to file an appli-
. cation for downhole commingling of gas produced from the Pictured

Cliffs and Mesaverde formations in the Ludwilick Well No. 11.

I remain available to discuss this matter with you at anyvtime.

Pest personal regards.

Very truly yours,

WILLIAM F. CARR
General Counsel

Wre/ir
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The New Mexico Qil Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: William F. Carr

Dear Mr, Carr:

Case #5292, set for hearing on August 7, 1974, requires El Paso

Natural Gas Company to appear and show cause why El Paso's Warren

A #2 Well, located in Unit A, Section 23, T28N, R9W, San Juan County,
New Mexico, Rincon Unit #127 Well located in Unit A, Section 28, T27N,
R6W, Rio Arriba County, New Mexico and Ludwick #11 Well located in
Unit B, Section 19, T30N, R10W, San Juan County, New Mexico should
not be properly plugged and abandoned, All three are dually completed
wells which have not had a satisfactory packer leakage test submitted
indicating that the producing zones in each well are adequately separated,

El Paso has arranged for a work over rig to repair the packer in order to
i effect adequate the separation of the formations in the Warren A #2 Well,
It is contemplated that work on this well will commence on August 2, 1974
and should require approximately two days to complete, Following this
work over, the rig will be moved to the Rincon Unit #127 Well which is to
‘ be re-completed in a different zone in the Mesaverde formation and dual

'; completed with the present zone in the Dakota formation,

El Paso therefore requests that the Comm1sszonqd1smlss Case #5292 w1th
respect to the Rincon Unit #127 Well and the en A ; #2 Well apfi §hat w1th

respect to the Ludwick #11 Well Case, 5292'be expandgd“qumcludg_ qonsxdem-
tion for downhole commmglmg of the Plctured Cliffs and Mesaverde formation
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‘ Very truly yours,
E. RW
Chief Proration Engineer
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Docket No. 22-74

Dockets Nos., 24-74 and 25-74 are tentatfvely set for hearing on August 21 and
September 4. Applications for hearing must be [liled at least 22 days in advance

of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 7, 1974

- 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 4749: (Reopened) (Continued from the July 10, 1974, Examiner Hearing)

In the matter of Case No. %4749 being reopened pursuant to the provisions
of Order No. R-4338~A, which order continued special rules for the
Humble City-Strawn Pool; Lea County, New Mexico. All interested

partieg may appear and show cause why said pool should not be

developed on 40~acre spacing.

CASE 4946: (Reopened) (Continued from the July 10, 1974, Examiner Hearing)

In the matter of Case No. 4946 being reopened pursuant to the provisions
of Order No. R-4581, which order established temporary rules for the
Crosby~Fusselman Assoclated Pool, Lea County, New Mexico. All
interested parties may appear and show cause why said rules should

not be rescinded.

CASE 5282: . (Continued from the July 24, 1974, Examiner Hearing)

Application of Union Texas Petroleum Corporation for downhole commingling,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Jalmat and Langlie-Mattix
production in certain of 1ts wells in the Langlie-Jal Unit Area,

currently being waterflooded under authority of Commission Order No.

R-4051.

CASE 5287: Application of Mobil 0il Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, Reeks an
order pooling all mineral interests in the Pennaylvanlan formation
underlying the N/2 of Section 12, Township 21 South, Range 26 Last,
adjacent to the Burton Flats-Morrow Gas Pool, Eddy County, New Mexlico,
to form a standard 320-acre unit to be dedicated to applicant’s Federal
12 Com Well No. 1 to be drilled at a previously approved unorthodox
location 660 feet from the North and East lines of sald Seclion 12.
Algo to be considered will be the cost of drilling and completing saild
well and the allocation of such costs, as well as actual operating costs
and charges for supervision. Also to be considered is the designation
of applicant as operator of the well and a charge for risk involved in

drilling said well.




Examiner Hearing - Wednesday - August 7, 1974

CASE 5288:

CASE 5033:
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Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexlico. Applicant, in the above-styled cause, secks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

(Reopened)
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In the matter of Case No. 5033 being reopened pursuant to the provisions
of Order No. R-4539-A, which order established a special gas-oil ratio
limitation of 5000 to 1 for the Bell Lake-Bone Spring Pool, Lea County,
New Mexlico. All interested parties may appear and show cause why said
pool should not be produced under the stendard 2000 to 1 gas-oil ratio

limit.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit LeRoy Sumruld, American Employers Insurance
Co., and all other interested parties to appear and show cause why the

LeRoy Sumruld South Roberts SWD Well No. 2 located in Unit M of Section 14,

Township 9 South, Range 32 East, Lea County, New Mexico, should not be
plugged and abandoned in accordance wi:h a Commission-approved plugging

program.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Western Oil Producers, Inc., U.S. Fidelity
& Guaranty Co., and all other interested parties to appear and show
caugse why the Western 0il Producers State A Well No. 1 located in

- Unit L of Section 34, Townahip 13 South, Range 33 East, Lea County,
New Mexico, should not be plugged and abandoned in accordance with a

Commission-approved plugging program.

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Wil-Mc Oil Corporation, Trinity Universal
Insurance Co., and all other interested parties to appear and show cause
why the Wil-Mc 0il Corporation New Mexico State Well No. 2 located in
Unit K of Section 11, Towmship 10 South, Range 32 East, Lea County,

New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

In the matter of the hearing called by the 01l Conservatlion Commission
on 1ts own motion to permit El Paso Natural Gas Company, Unlted States
Fidelity and Guaranty Co., and all other Intercatad portles 1 ajificat
and show cause why each of the following wells should not be plugged
&ﬁpd abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B,
Section 19, Township 30 North, Range 10 West,
L' San Juan County, New Mexico;

i S'eceve Lemmr,
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Examiner Hearing - Wednesday - August 7, 1974 Docket No. 22-74

(Case 5292 continued from Page 2)

o EPNG Rincon Unit Well No. 127, located in Unit A,
Section 28, Township 27 North, Range 6 West,

/?yvjﬁ ) Rio Arriba County, New Mexico; and
ld ‘ ( (/EPNG Warren A Well No. 2, located in Unit A,
(/jibp Section 23, Township 28 North, Range 9 West,
Y1)

f Pyv‘a, San Juan County, New Mexico.

CASE 5293: Southeastern nomenclature case calling for the creation and extension
of certain pools in Chaves, Eddy and Lea Counties, New Mexico.

e ‘ (a) Credate a new pool in Eddy County, New Mexico, classified as an
oil pool for Delaware production and designated the South Carlsbad-
Delaware Pool. Further, to assign approximately 22,270 barrels of °*
01l discovery allowable to the discovery well, the Hannifin & Cook

3 Merland Well No. 1, located in Unit J of Section 24, Township 22 South,
Range 26 East, NMPM. Said well was completed February 26, 1974. The
top of the perforations is at 4454 feet. Saild pool would comprise:

; TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
3 Section 24: SE/4

(b) Fxtend the Antelope Ridge~Morrow Gas Pool in Lea County, New
N Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 9: N/2

(¢) Extend the Blinebry 011 and Gas Pool in Lea County, New Mexico,
to include therein: '

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 6: SE/4

(d) Extend the Eaat Morton-Wolfcamp Pool in lLea County, New Mexico,
to include therein:

TOWNSHIP 15 SQUTH, RANGE 35 FEAST, NMPM
Section 3: NW/4

(e) Extend the Ranger Lake-Bough Pool in lL.ea County, New Mexico, to
include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM

Saction 26: SW/4
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(f) Extend the West Sawyer-San Andres Pool in Lea County, New Mexico,
to include therein: o,

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 32: SE/4

(g) Extend the Tres Papalotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 5: SEf4

(h) Extend the Vest Ranch-Queen Pool in Chaves County, New Mexico,
to include therein:

TOWNSIUIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 16: SEf4
Section 21: NE/4

Docket No. 18-74
DOCKET: COMMISSION HEARING - TUESDAY - AUGUST 13, 1974

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE
BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties, {”*,

New Mexico, for September, 1974;

(2) Conslderation of the allowable production of gas from flve
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,

New Mexico, for September, 1974.

CASIE 5264: Application of El Paso Natural Gas Company for the amendment of Order
No. R-1670, Blanco Mesaverde Pool, San Juan and Rio Arriba Counties,
New Mexico. Applicant, in the above-styled ¢~ =~ seeks the amendment
of the pool rules promulgated by Order No. R-16/J, as amended, for
the Blanco Mesaverde Pool in San Juan and Rio Arriba Counties, New
Mexico, to authorize the Secretary~Director of the Commission to
approve the drilling of » second well on an existing proration
unit without notice anu hearing, provided that the second well
would be drilled in the quarter section of the unit which does not
contain a well, and provided further that in calculating the allowable
for a proration unit containing two wells, the deliverability of both
wells would be combined for determining the unit's "AD Factor", and
the unit allowable could be produced from either or both wells. For
purposes of balancing underproduction or overproduction, both wells
on a proration unit would be considered as one well; for determining
whether a unit would be classified marginal or non-marginal, the

production from both wells would be compared with the unit's allowable;
and for reporting production, the total unit production for the month
would be reported ns well as the individual well production.
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L R. TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX ) ARMUIO
1000 RIO BRAZOS ROAD - AZTEC MEMBER
87410 STATE GEOLOGIST
A. L. PORTER,JR.
July 15, 1974 i SECRETARY - DIRECTOR

Mr. William Carr
New Mexico 0il Conservation Commission
P. 0. Box 208&

Santa Fe, New Mexico [%// ,:5_,;? ?2/

Re: El Paso Natural Gas Company
Ludwick #11, B-19~30N-10%W
Rincon Unit #127, A-28-27N-6V
Warren A #2, A-23~28M-9V

Dear Mr. Cerr:

Please docket a case to allow the El Paso Natural Gas Company and
all other interested parties to apoear and show why the multiple
completion order for each of the above listed wells should not

be cancelled and each well recompleted as a single~yone well or
be plugged and abandoned.

Enclosed for your convenience is a copy of my second notice to
repair these wells dated Junc 18, 1974,

If there are questions, please contact us.

Yours very truly,

%g A L&’Q /Z’é
A. R. Kendrick

Engineer, District #3
ARK:mc

Encl.

cc: (w/ encls.) Mr. L. 0. Van Ryan ‘L////
£l Paso Natural Gas Co.
Farmington, New Mexico

DOCKET mallED




i 2 TAUGILLG
in CONSEL 'V[A'ﬂ’: N C()IVCV‘SS:ON CHAIRMAN
LAND COMMISSIONER

STATE OF NEW MEXICO ALEX J. ARNMEO
1000 RAO BL\AZOS RO/\D hd A TE MiMDER
87410 STATE GEOLOGIST
A. L. PORTER, IR,
June 18, 197k SECRETARY — DIRECTOR

“r. L. 0 Ven Ryan

£l Paso Natural Gas Co.
P. 0. Box 990
Farmington, New Mexico

Re: Packer leaks

Dear Mr., Van Ryan:

The below listed wells which failed to prove zone separation during
packer tests apparently have not been repaired,

Rincon Unit #127, A-28-27N-6W. Tested October, 1973. Filed March, 1974,
Notice to repair dated March 14, 1974, No apparent action to
date, '

(E;;:;;;;:£§;Z)Unit 71109, A-18-27N-7W. Tested October, 1973, Filed

March 1, 1974, Notice to repair dated March 4, 1974, [ntent
to set blind choke in Dakota tubing filed April, 1974, No

—e .

apparent action to date,

Warren A #2, A=23-28N=9V/. Tested March, 1974, Filed April, 1974,
Notice to repair dated April 22, 1974. No apparent action to

date,

Ludwick #11, 8-19-30N-10W, Tested March, 1974, filed March, 197k,
Notice to repair dated March 29, 1974 No apparent action to

date,

A case will bhe filed before the Commission on July 8, 1974, to
allow The E] Paso Natural Gas Company to sppear and show why any
of these wells, which have not been or are not at that time being

- repaired, should not be converted to single-zone completions

or plugged and abandoned.

IT there are questions, please contact us,

Yours very “trul
Il ol

A R. Kend¢icl ,
Enyineer, Distr;ct 3

ARK:mc

cc: 0il Conservation Comitission
Santa Fe, NewMexico




DRAFT
BEFORE THE OIL CONSERVATION COMMISSION
dx/ OF THE STATE OF NEW MEXICO
/ e
IN THE MATTER OF THE HEARING YA A W
CALLFED BY THE OIL CONSERVATION Vs
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO. 5292
IN THE MATTER OF THE HEARING CALLED BY order No. R- 2/ ¥ £ F

THE OIL CONSERVATION COMMISSTION ON ITS

OWN MOTION TO PERMIT EL PASO NATURAL GAS COMPANY,
UNITED STATES FIDELITY AND GUARANTY CO., AND ALL OTHER
INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY EXEH THE EPNG LUDWICK
WELL’ NO. 11, SAN JUAN COUNTY, EPNG RINCON UNIT WELL NO. 127, RIO
ARRIBA COUNTY, AND THE EPNG WARREN A WELL NO. 2 IN SAN JUAN COUNTY,
NEW MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSTION~APPROVED (RDER OF THE COMMISSION PLUGGING PROGRAM.

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 16 , 194

at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of ©Oetober- , 1974 , the Conmission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5292 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




