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CASE 5309
HOCPER-DIRECT
MR. NUTTER: Case 53009,
MR. DIRRVBIRRY: Case 5309. Application of
C. & K. Petroleum, Trcorporated, for compulsory pooling,
Lea County, New Mexico.

MR, KELLAHIV:  Tf the Zxaminer please, Tom

72llzhin, Kellahina snd Fox, Santa Fe, Few Mexico, appearing

on behalf of the Applicant, C. & K. Peiroleum, Inc., and
I have two witnesses to be sworn.
(Witnesses sworn.)

EDWARD W. HOOPER

called as a witness, having been first duly sworn, was
»amined and tesitified as follows:

DIRECT EXAMINATION

BY MR. KELLAHTN:
Q Would you please state your name, by whom you

are employed and o whai capaclihy?

iy e o e . T i~y . r Ty A ~T ~ v 1 L X
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accopoed aad maa maLoer of reenrd?
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CASE 5309

HCOPER-DIRECT Page...... S

" A They have.
Q What 1s your educaiiviial background? Whatr dao
you hold your degree in?
|
| A Geology.
| Q Have ycu cxamlned, and &re You Lfawmiiial wiow
the facts surrounding this particular Application by
C. & K. Petroleum?
A I am,
MR, KELLARIN: TIf the Examiner please, are the
witness' qualifications acceptable? %
MR, NUTTER: Yes, they are. i
| BY MR. KELLAHTY: "5
] i
- Q Mr. Hoopzr, would you please refer to what has
. : been marked as Applicant's Exhibit No. 1, identify it,
and state briefly vhat C. & K. is seeking?
A The firsi exhibit is a land plat of the Lovington

to =ast Loviagton crea with the subject traci colored in
vellow in Sectilon 27 wvhich is the southwesc, souiueasi of
tha¢ Sectiown, Torvship 10 South, Raunge 37 Zact. The
color coding on this paviicular plat shovwe iha number of
Jirews proauccers cod the number of wells thot have been
drilled to the Scvow ard found t

1w LErav. dry even though

. ® P . ~ T 1 LI . [P ! - - N
Ty ooy mav hove euboodacai b bacor complaiea Ly AnoEasy zonc,
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CASE 5309
HOCPER-DIRECT Page.... Do
o Q The closoest offset Strawn welis appear to be in
Sect.or 22, 21 and 28, is that correct?
A Tﬁat's correct. That's known as the Yortheast
Lovington Field.
Q And all of those Strawn wells have been dry holes?
A Correct.
Q Would you please refer to what has been marked
as Exhibit Wo. 2 and iden{ify it?
é A This is a structural map contoured on top of
" ; the -- what is krown as the Strawn Limestone. That has
; 5 beer marked on several Xerox copies of electric logs,
[ !
% - permanent wells in the area, to identify the map in the
~ horizon, indicating that the accumulation of oil in the

Strawvmn porosity Is a stratographic function rather than

& structural one.

& been marked

=y
ny

Q Would vou nlease refer to what
as lxhibit wo. 3 and identify it?
& o. 3 Is 2 Xevox copyv of i pearzest subsurface

countrol to the cubjioct tract 1n the soulihrsi, southwest

3
o P o) T S DT I ST SO Y T ey ie Tyt
or Doetior Yo, oo ndeoini o N Svrow o Loimtsione oot
ST R T T S S I SN T T BRI . 2.
S oL U oV Dy AGe O LN sunjaec il ,{OL(!LLO’A, ShO(._L"g

che lack of porosiity dovelopment and the reason why the

- 11 I o
” APRGA AN R V2 (H_‘y T
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CASE 5309
HCOPLER-DIRECT Page..... 0. ...
MR. NUTTER: T helieve that is in Section 32,

isn't it, Mr. Hooper, rather thar 287

THE WITNESS: Wait a minut.:. 1 have Exhibit 3

1

=4

ront of me, marked "3" and this well is in the --
660 from the south and west of Section 23.
MR, WOTTER: Well, I've got rbis exhibit and it
is marked vrong, then?
MR. XELLAHIN: We have them transposed.

THS WITNESS: You have the pruvducing well and it

voitld be another older log that --

MR. MUTTER: (Interrupting) I don't have a log

$

on a1y well in 28,

-

{(Therecupor, a discussion was held off the
record.)

THE WITNESS: There again, in the southwest,

souswoet of Sectior 28 is a Yerox copy of the well that

P

Ioson cwil1a1 chors, ©hn Shell €1l Cowpeny o, 1 lomestake
fu2 Siver Jdmceione developumeni, &od D modsov

a0 Trele of povozity within the lHmertove had caused

tris o wel s bhoodew in othe Sorov Porvizos,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANT A FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5309

ACCPER-DIRTET Page... Lo
A Jxhibit 3-4 ¢ & Xerox copy of the electric log

n the Tidewater 0il Company io. 1-D State P

e

conducied
Well located in the southeast, southeast of Section 32
within the Lovington Field limits, showing the development

of the Strawn Limescone wuesic io oo prodostive . said

potential of well being indicated opposite the perforations
in ithe Strawn horizon.

Q All right. Would you refer to what has been
mar<ed as Exhibit 57

A Let's see. Sxhibit 5 is the Xerox copy of the
electric log run on the Harding 0il No. 5 Ship ir the
Humble City Strawa Field, illustrating the reservoir
development of the Strawn Limestone in that field area.

Q Would vou wnow refer to what has been marked as
ixhibit Wo. 5 and identify it?

~ <uhaenrface map preparcd by utilizing

,.
=
r
9]

solenic date in che area 1llustreting the configuratior ol
i Dovanien dolomite bolow the prospective acreage in

Cociion 27.

") Based upo your s

o
s
e

the goology and the

CormaiJor suopltod b oxnibiies Lothrough 5, have yvou boen
abe ta weselhs ey eoselne Tane wich rvegord to the risk
Lovolved in driliics co - lthon dhe Sevaws ox the Dovonlon
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' CASE 5309
HOOPYR-DIRECT Page...... 8.
- formations?
A The inheraont risk factors of ceeking the strato-
graphic entrapment of o0il in the Strawn reservoir is quite
h apparent on the exhibits presented, especially as noted in
the newly found Humble City Strawn development which is
comparable to that in the area that we would be drilling in,
and that in this area, five producers were found, but ninc
dry holes were drilled, many of which were direct offsets
to producing weils. The nature of the Strawn is such that
the porosity development or reservoir quality rock is
very erratic and is difficult to predict over any aerial
distance.
~ Q Do you have a recommended rick rfactor to be

assecsed in thig forcad pooling case?

gon't know whether you want this in

b=

A Tom,

-~ T -

percziieaged OF DL

0 1f you would give me --
A (intervuniicg) 1 woula have to give it on @
raiiio basis of 2t leasce 10 to 1 risk Iaciov,
0 The Complission f¢ authorizod Lo asoons @ visk
Trolor up Cooa vine oL 200 poereol, couno b ogoal upon Ong
LA GR o ! VoL et 13 i yoo ol
- 11, cho Dout ol YL, Uouls N1 avE meovou
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CASE 5309

HCOPLR-DIRECT Page 9

- recommended visk Zactor?
e ' it 1 ligiic oxr tne wildecat nature of this proposed
drilliag objective and the high drilling cost to be incurred
- by such drilling, I would seek the maximum 200 percent.

G sow rofor to vhac has been marked as Exhibit
o, & and ideatify ig?

A o. 0 ic ou authority for oxpenditure prepared
by our Drilling Dopaviment; C. and Y. Drilling Department,
the angineer in chavrge of that Department, and this is
based on a 11,700-foot Straw: wildeat.

Q In connection wich this exhibig, vould you now
rofer Lo wiet has beern wmarked oz Exhibis Lo, 7 and ideantify
ot

. A the secoad authority for expenditure was prepared

1

because we felt that

v
tady

. . U IO RN SR LU ~
hich on the deerar corrailative mayknvs L0 fhe area, we

T T T e ' s - ey i :
sld Drlie Lh B A0t L0 T DoV SoTormation aL .
R N T PO L T s Vo ey

i i sy D,
N ‘ h - n -
> o i > -y LT 3 Lt HITGIORN 1_1.‘
- 1o ot e cae - ot
i RIS CUIN TV ) YEOETNS o IR ¢ 0 comhiod
[ i i . -
-~ 1 ~ 1 1 -, N 31
Tl 3 = RSN = T 3 /N ' /\ O b
. ot I . v
v bl [y
N . - 3 - .
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CASE 3209
SOGPER-DIRLCT 10

MR, HEILHIC:  If the ixamiver please, thal coi-

Cruder Wy eXedlllis LiU. Ol LULS WILLESE LIl Tegard to
Exhibits 1 through 7.
BY MR. KELLAHTIN:

\‘; Tt M it Yull, M. HOODEIr: WLl LANLULLo 1

through 7 either propared by your or under yvour directiorn

an¢ supevvision?

A Thoy wa:

Exhibits 1 through 7.

MR.NUTTER: Exhibits 1 threough 7 will be admitted

P .- 3 el TG TR e A
(Wheroupor, Applicont's Exbibizz loa. 1 through

ication, and admitted

> S oprrpecaay
R N i N

¥

o)
«
.‘
R

\ AR i S sy e e imen mreNt ot T3 N ! - .

: Mr. dlooprv, whal aue you pooling here? Do you
I N N T e am CoL, -
O Ll WO ity < b [SEAN ¢ [Q RN
~ea —~yqe T omr amnre e Al - M Sl RSP Fene oy
ov ovorvidiag royeltios ) ov L asiovavd LoLhat you are

: > . J

R B
NDOOT Lo g

‘ Bl 7 el orarher -

VTN e CT b e )T aun o mpoond
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CASE 5309
JCCPER-CROSS 11

-

viitmoaee whn will

Cvr e o Flian Tk d s
S e > —aal fniaasa L

3
v

MR, “NUTTER: I am sorry.
MR. KELLAHIN: Mr. Hooper was provided just for

the geology and risk factor.

R - . ] - P - e
Cil\ e tel2. Lot a [N O T U NN SN W VAR ' LELA N AL YL

Does cuycre have any quesilons of Mr. Hooper?

1e

(Witness dismis:

]
()

d.)

i

. B. WHITLE, JR.

)]

called as & witress, aaviang been first duly sworn, was

DIRECT EXAMINATION

BY MR. HELLAHTN:

Q Would you please state your name, by whom you

—

are employed and iu whal capacity?

A >. B. White, Jr. 1 am an independent land man.
T Ars menvmam s s <42 ~ P B T -~ - - . - oo LT
PN SCTWTIOENC G e e LN LLOULERIL il BRI L LOLISEINLD

with nriancipal ood zgont

sy telin s

-Q Have vou proviously tescifled befove ihis
Commission?
Yoo, [ hrve,
e 44 e T S T T N P T Al iove Fhie
W AYC YO oML LAY AL LN tne Socos survounding tnis
- RO PSP S I E
P ot L
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WHITE-DIRECT

~ - R Yes.,
2{ Q Have you been directly involved in soliciting
- ; ownership and attempting to get voluntary agreement from
| all the owners involved irn this pooling application?
A Yes, 1 hove.
MR, KELLAHIN: If the Examinrer please, is this
witiness' qualificacions acceptable with regard to the ;
matters of efforits made to get voluntary pooling?
MR. NUTTVR: Yes, they are.
BY MR. KELLAHIN:
Q Mr. White, will you please refer to what has !
| beer marked as Exhibit No. 8 and identify it, please?
- A Exhibit & is a tabulation oif usncommitted parties
to the proposed drilling of the well ir the southwest,
southeast of Section 27, 16 South, 37 East, uncommitted
25 of this datz.
Q Tooaddaizion to the inlovmaiior couifained on ihis

extvibit, nnd the »oversones of fatovoeste conitained {heceor

P T [ ST S S I, T oS
arc fhoero apy ot nartiss which have not as of this date
- . . | ST ,. . B R 4 g
voluoatarily comm’ tiod Chemsolves to bhie well?
3
! Voes, Uhnie cotwe other paviiog,
O Jdhat avn {hows nariies?
I .
— - FaT. . P I L T e e [RVPS SO SRR
o zxili";,’ 1 f.l,,.l.J‘\‘(h,L.‘(l O Lne ii_L'..,;_, v.,\hlbl(_ '},
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CASE 5309

WHIT=~DIRECT Page. ... 13 .
Petroleum Corporacion of Texas and Heritage Resources,
Incorporated.

Q Are those addroesses contained on Exhibit 9,
their current and acorrect addresses?

A That is correct.

Q All right, sir. Would you please refer now
to EZxnibit No. 9 and identify it?

A Exhibit 1io. 9 is a letter dated May 23, 1974
under my signature addressed to Petroleum Corporation

e Resources wherein I proposed the

O
l-
3
{9
b
o]
o
[55)
o]
(oW
jany
]
~
e
r
03
a2

drilling of the well by €. and K. ond asked that they farm
out under certain condizions expressced in the letter,
Q Would yoii refer to Exhibit no. 10 and identify it?

Exhibit 10 is a letter from Petroleum Corporation

b2

oi Texas, addressed to me, indicating that they were holding

up “he actual pryenarsicion of their writter favm-out
agreement untll v had o Divm commicment £rom Texaco,

0 ALYl vignii, =iv, nd Sxhibic Yo, 117

£ xhib o, 11 is o Tetter doved sugusi 30, 1974

IS}

from Petroleum Covporaiion of Texas,addrzesac

4 - . 1 . * LY 1. . PR . . 1

dizatrine hat Dhov wousld nrocead 2iih the nrenarvration of
U S o 1 . o i ey - A TR | . Ay ey ry ey
the proporad farm-ovi rgroon o o) oo e Toomeont agroomn
Goiild covien i o wlraee s o onhv o Toop vk 0T e vl wii
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CASE 5309

UHTT ~DIRECT Page... 14
~ot drilled, C. 2rd ¥, would be libel for damages to
Petroleum Corporatio and Heritage in an amount equal to
thosz companies' participation in the cost of drilling the
well had they participated.

G Is Pelioleum Courpurallivn oi Texas 2150 represencing
Heritage Resources, Inc.?

A Yes.

Q Have either or both of those parties agreed to

pooliug their interests as of this date?

A No.
Q Please refer to what has been marked as Exhibit
No. 12 and identify it?

A Exhibit 12 is a letter dated August 23, 1974
under my letterhead addressed to J. Hiram Moore,et al,

Trustees of Midlénd, Texas and June Danglade Speight of

T ot o~ Ao d ~ea A Yo mmen - b £ - ¥
Loviaigton, Low Moxice, and the content of the letter is

1, . . P R R a1 o B P . -
asking them to periicipate in the drilling of this well to

.
v

Q ds oof ihile date, Mr. Whige, have cither or both
o7 Lnose navtics soveed o nool thoelyr ioieveasis

o, they haver i,

k Please relfnes o what hag boos norked as Cxhibiz
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WHITE-DIRECT
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1

under my

Fxo~aws

T~ i U

farm out

Q

b

to

to locate thic

.

UL L3 and ide~yi7.
T xh
signatura, aa
Ransas, asking

drilling of the

And as of this

ool their intere

Q Now, wirt

t Ho. 8, v

ROtifying those

=
ko
rt

oy
H
£l

or

CASE 5309

Page . 1=

e o0
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ibic 12

W, Marshﬂ’T,
J. lorman Morris {n Topeka,

r.

Mirs ., Marshall and the xa

0]

“te to join in the
well to the extent of their inter

date, has

°St in the well?

No, they havey 't

h regarg to other

partiecg

hai irf S0y action wag

Caken wiy

individuals?

Ruth Armstrong, W2 vwere unable

There was

‘S N0 Kinowp address. The
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CASE 5309
WHIT2-DIRECT Page. ... 10 )
0 And it weo fyom that Title Opinion that you

indicated the ownership as it appears on Exhibit 8 with the
addition of the other two parties, Petroleum Corporation
ofi Texas and Heritage Resources?

A That's correct.

Q What is the spocific acreage ir which C. and K.

Petroleum desires & forced pooling order?

A The souihwast quarter of the southeast quarter
of Section 27, Towaship 16 South, Range 37 East, Lea

County, New Mexico.
Q And that is to affect all mineral interegts

of Pennsylvanian age or older underlying that acreage?

A That's correct.
Q Does the &spplicant, C. and K. Petroleum, desire

to ba designated theo operator?

A Yes.

Q Would you nlecse refer to what has boen marked
ac Txhibit Do, L4 ood ddongi Sy 107

& mxhibic Dol 14 {s a letter dated May 22, 1974
urder ny signature, addyosend to Texaco, Dccorvporated,
VLl ady roston, e NRTaRt ad fhat thiy join i

A ; roto che cuxgert of thaiv working

CoLacLo T LORIDoOOn LD o, O oL uld2T CIULALY Condiniions,
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WHITZ-DIRLCT

Sir, would you rofer vow to what nzs

£SE 5309

17

Page ... =l .

beer morked

sxhibit Ro. 15 i ¢ letter from Texaco sddrescsed

Do drrne Ty BV WU L poXeCo Looviieayed
o o b e e £ N[ s ~ R S SO T s
ol mvy lorioor of Me v 27 s S0 Lnares fed that their

tioa would =nci be able to give uge 2 decision for

approximacely 90 day=.

Julv 26th, 1974 zddressed 10 me vhorelas reo

DY LOY COYTrIspo-dive

Q

Refor Lo Ixhibit No. 167

Txhibiy No. 16 ie & loiter from Texaceo dated

<
LN

QTrT

(v

e ogive us, C. oo i, o o deciodon by Ccuobern

[
P I I
[ES R AR
L SN
N
[
tL 8
R P . .
R R { [
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Tenta 0 ~ 1% ‘ | - o Aty
P R TR S ‘ . - -~ - - 7
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C. 2.4 1w, Pogroleum coatrol?

[V (PR M T hoasrs dhoar

approximitely 55 parvcert of the les

or 585 purce

v ity [ L -
vovivtue 0f ne VArm-ou
'son b o svearannt 4o it
S Lo commilite

P R Y - A N
calking about B85 pevcers

Gt of tatal irvteresit. T

rtutter.  That weould he 65

of drilling aid compleiilg

o triih]

evatior and supervisio:n cosl

aciual cost of op

reessnent of 2 yilsk Lzcior,

- A VN - i1
N YT .
on . , . Wi, il
’ . -
t . . L
Tg ARSI c: )
'
i L]
1

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0386

)

¢

seroemei.ts with

of rotal




VLD TRECT Page....... 19

~ . . .
covducted under ycur direction ~nd cupcrvieion?
R A Voo thov vere,

MR. KELLAHIN: 1If th. Examirer please, we move

the introduction of Exhibits 9 through 17.

MR, NUTTIR. L ecd E. oZxniipbirzs ¥ o Lavough 17

(Wheroeupor, Applicant's Exhibics Nos. 9 through

17 wers marked for ideatificatioa, and admitted

into cviderca.)
BY M. KELLAHIN:
Q Would you reiterate for the fxami-er C. and K.
ztroleum's positiorn specifically with regard to Texaco?
- Yow, they have irdiceted that they will be able to give
you a decision ose way or arother as of October lst, 1974,

Te it C. ard K. Pocroloum’'s iutention b

2l
o
oy
hadd
NS
(4o
-

J

]
[
.
0
w
(e
=t
O
)

R el Aaed e o e A Ay Ad a1 A coame e faroacon
L W LICE vV [N N SN L - S o [ o — P EE RN - e Am e -
roasos you 2. Toxoco are veable Lo owmaxks a0 Sgreemsni
. T T 1 . .-
thor you would hry e F of “he ooder o o ahead
3 1 1 + ] ~
ard corvimae driilicog of Jhe woll o che Lo Dl of
o - 1
10 Toreosd pool
! I ;o P pasition,
“ N [ { > YOI« i (A : ' [ PR f i
I possibilioy of ey , L PRI TAR NN S KA A SR SCLVASh ¥
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cgreement with Toxcco withis the Timits preceribed by the
Order?

A Thar' e St

MR. KELLAHMIM: Tnat concludes our direct examia-

rt

e

O
}

CROSS EXAMINATION

Q Mr, Whita, the Applicatior for this Hearing
listed several partics that aren't covered orn your fxhibit
$o. 8. Maybe you ca. clsrify what has happened to themn.
Now, there is a Coll Productior. Company listed, but I

votice that down heroe urnder this Arn Marshall ipterest

[N

that you state that it wes originslly thought to be owned

by Coll Productios Compary. 1s Coll .ot irvolved?

A They heve ro interest.
Q Coll has vo iuteresi?

Lo cariham, Jrn., :
e & v comes e them co particinate,
Y G Lhoy oy parodoinarieg?
Yo
NI

THE NYE REPORTING QERVICT
STATE-WIOE DEPOSITION NOTAR'ZS
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SANTA FE, NEw MEXICO 87501
TEL. (505) 982-0386




Casz 57309

WHTT -CROSS Page....... 21

- Q Ther ve hove Potvolenm Lacdowncors Corporation
lizted or the Application?
) A We have a: agreement with them for participation.
Q Perpetual Royalty Compary?
tiél. | A OQur title examinatior determired that Perpetual

Royalty has no iuvtcraest iv this propariy.

Q Auvd Harry Seeborn of Quincy, Illisois?
A Our title examination determined that this

irterest was leased to Lore Star who is farming out to

3 C. aud X.

Q So his interest is participating?

. A That's correct.

Q So the only outstanding intorests you have row
~ are the ones that are listed on txhibit o. 87
& With the addicion of the Potroloum Corporatior
o Toxas and Horiiage Rosouress, Troorporated.
U Right.
R, MUTTER re LCheve aony Juroher quostions
of My, Whire? You oy bo o excused.
Glitness dicmicscd,)
MRL UL e theve aavihd Ny LY,
L Uoeliobhiey
— O N S P

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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TEL. {505) 502-0386
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MR. NUTT=R: Does aryone have anything they wish
to offer in Case 53097

MR. BATEMAN: If the Chairman please, my rame

is Ken Bateman of White, Koch, Kelly and McCarthy, repre-

senting Toxaco. 1 would like o make a staremen: ir this
casc.

MR. NUTTER: Yes, sir.

MR. BATEMAN: Texaco has auvthorized me to request
g that in the event that the Commission grants the Applica- :

F tion of C. and ¥. Petroleum, that the pooling of interest ,

be deried rfor the Pervsylvarian age or clder. Rather,

Texaco recuests that the Order be to pool the intervests

PO

J

n the Strawon if that is the total depth of the well, or
. the Devoriar if that is the total depth, axd that the
interest for any sirata below the total depth rot he pocoled.

N\, NPHOPED > - *- L A e - T3 o - s .
MR MIFPTER o that Tekacd Wouwid riwidl it LO

- o R
Stitc O LoV or 4
3 A e bl ~ S -
MRLOBATTNAW Depoading oo Lhe
>y S - N\ T -
AN . N . i e SOLL OOy
e . ~
70 N
.
I y . 19 ' \
. . S, AR (RSN S !
Y- - - T - o 1. Iy 3
GO LI 1] [ER 1 Lhae e Sy LVAaLLa
vy i . RN .- 1. . ) ’
RIS . L Gy uat il g ao [ i)
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CASE 5309

MR, BATEMAR: That's correct.,

MR. LUTTER: Ag long as TD ien't greater than
Devorian?

MR. BATEMAN: That's correct.

MR. FUTTER: What does Tom Kellahin have to say
about that?

MR, KELLAHIN: That is consistent, yes, sir.

MR. NUTTER: Thark you, Mr. Batemar:.

Does anyore else have anything to offer ir
Case 53097

We will take the case under advisement.

THE NYE REPORTING QFRVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (508} 982- 0386
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STATT OF NIW MEXICO
S.

w

)
)
COLLTY OF SANTA FE )
I, RICHARD L. Y, Court Reporter, do hereby certify
that the foregoing and attached Trarmscript of Hearing
before the New Mexico 0il Conservation Commission was
repovied vy me, o.<¢ the some ic a true and correct record
of the said procendings, to the best of my knowledge, skill

and ability.

i do nerepy certity that the foregoing 18

a complete record of the proueedings in
-

the Excniner hearing of Case 4. 9.307 .,

heard by ge on....... ... 7/ 194.7..5(...

I INL A A etk v Exaniner
New Mexico 0il Conservation Commission

THE NYE REPORTING SERVICE
TATE-WIDE UEFOUSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505] 982-0386
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PETROLEUM, INC. SECONSERVATION COAA
Zonta Vo

el }
e

(s 5

SO

December 30, 1975

New Mexico 0il Conservation Commission
P. O. Box 1088
Santa Fe, New Mexico 87501

&
N o
AV

Re: Ordexr No. R4857 (:j&a

Gentlemen:

By letter dated June 9, 1975, we furnished a tabulation of
the well costs for the drilling of our Shipp 27 No. 1 well
as required by the above subject order, and by letter dated
July 24, 1975, we revised our estimate downward by approxi-
mately $20,000 to adjust for non-risk equipment beyond the
wellhead. By the terms of the subject order we are entitled
to recover these costs plus 200%

The order required that costs be submitted within 30 days.

In so short a time it is not possible to have all invoices
in hand.

After receiving all invoices and reviewing the matter we
find that we have underestimated cur cost of drilling and
completing this well by approximately $40,000. We are
therefore submitting an amended Cost Summary for the dril-
iing of our Shipp 27 No. 1 well and ask that this revised
estimate be substituted for the initial estimate.

Yours very truly,

& K PETROLEUM, INC.

,f( e

G. C. Tompsdn
Manager of Production

GCT:gb
re~e Mr. Jason W. Kellahin

1 M . T T ain N L) 9 I
i rarties Indicaced on Attachced Lict

|

|

607 MIDLAND NATIONAL BANK BUILDING e MIDLAND, TEXAS 79701 e 315 683-3311




.
Address List -
Non—-Consent Working Interesi & Mineral OWwinersg

e Shipp "27" #1 T

SR Texaco, Inc.
T P. O. Box 3109
L Midliand, TExas 79701

Ann Morris Marshall, Individually and as
Independent Executrix of Estate of J. Norman
Morris, deceased

2865 MacVicar Avenue

Topeka, Kansas 56611

Ruth Armstrong
address unknown

Luther Emery
address unknown

B oo

Lenora Parke, widow, for life
with remainder to Mrs. Robert L. Christopher
address unkxnown

J. V. Ringold
~ address unknown

J. D. Parks
Address unknown

H. M. Parks
address unknown

C. W. Parks
address unknown

i
o
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Recap of Drilling and Completion Costs

Shipp 27 No.

Surveying

Roads and Location

Damages

Contract Drilling

Cement and Cementing Services
Drill Stem Testing
Electric Logs and Surveys
Perforating

Acidizing and Fracturing
Completion Unit

Trucking

Equipment and Tool Rentals
Bits

Geology

Miscellaneous Qutside Labor
Overhead

Supervision

Well Control Insurance
Miscellaneous

Casing

Tubing

Guide Shoe, Float and Centralizers

Well Head Equipment
Tanks, Separators and Treaters
Flow Lines
Valves and Fittings
Total
Tess: Nonrisk ftems

Drilling and Completion Costs to
be Recovered

* These are nonrisk items.

1

Total Cost

$  121.68
7,661.63
1,404.85
210,762.93
15,057.45
35.034.64
4,570.54
2¢,292.54
1 847 47
2,975.85
5,030.26
6,366.62
9,930.11
11,034.99
4,364.71
14,958.07
3,965.00
2,703.48
17,374.20
3,008.30
177,392.06
14,578.49
1,179.47
2.359.81
7,602.92
16,626 .70%
592.24%
4,283.44%
5602,820.45

(21,502, 38)

$581,318.07




&
PETROLEUM, INC.

July 24, 1975 IR

LG I N
New Mexico Oil Conservation Commission Sunta Fe
P. O. Bex 1088
Santa Fe. New Mexico 87501 s
WA S .
4
Re: Order R-4857 . '
e Z
Gentlemen: ' —

The above subject order required that we submit an itemized list of the
drilling and completion costs for the drilling of our Shipp 27 #1 well,
the discovery well in the Casey Strawn Field, Lea County, New Mexico.
Such a list was furnished with our letter of June 8, 1975.

Texaco, Inc,, one of the non-consent parties, has called to our atteniion
the fact that our list includes certain equipment beyond the wellhead, and
that such equipment is normally recognized as being part of the operating
costs and not subject to the risk charge. I do not know what has been
customary in similac situaiions governed by the Oil Conservation Commis-
sion, but we do feel that Texaco has a valid complaint and we would propose
to reduce our statement of costs $16, 626. 70 for tanks, separators, and
treaters; $339. 51 for flow lines; $3, 111, 87 for valves and fittings. This is
a total of $20, 078. 08 which would reduce the total claimed to $541, 852. 12,
It would be our intention to treat the amount deducted as a non-risk item
and we would propose to recover 100% of this amount,

If you concur we will base our cost recovery on these revised figures.
Yours very truly,

PETROLEUM, INC,

K

/2 e ~ -
) / // ’///;7_77],01[‘1\_<
Manager of Production

GCT:gb
ca: Texaco, Inc.
P. O. Box 3109

ATIAIand MTavac 70701

P

Attention: Mr, E, H. Watkins

607 MIDLAND NATIONAL BANK BUILDING o MIDLAND, TEXAS 739701 & 915 €33-3311




&

PETROLEUM, INC.

June 9, 1975 J

New Mexico Oil Conservation Commission
P. O, Box 1088

. ]
Santa Fe, New Mcoxico 87501

2 avary

Re: Order No, R-4857

Gentlemen:

As required in the above subject order we are furnishing a tabula-
tion of actual! well costs for the drilling of our Shipp 27 #1 well,
We proposc tc recover these costs plus 200% of thesce costs for the
risk involved as provided in the subject order.

~ Attached is a list of the parties who did not participate in the drilling
' of this well. By copy of this letter we are furnishing these costs to
those parties not participating for whom we have an address.

Yours very truly,

C & K PERIROLKUNM, INC,

' S prn
G. C. Tompsot{
Manager of Production

GCT:gb

cce:

Mr. Jason W, Kellahin
Kellahin and Fox

P. O. Box 1769

Santa Fe Wew Mexico 87501

607 MIDLAND NATIONAL BANK BUILOING ¢ MIDLAND, TEXAS 79701 « 915 683-3311

m




Address list alttached to letter dated June 9, 1975
Non-Consent Working Interest & Mineral Uwners
Shipp "27" #1

Texaco, Inc,

P, O, Box 3109

Midland, Taxaa 79701

Ann Morris Marshall, Individually and as
Independent Executrix of Estate of J. Norman
Morris, deceased

2865 MacVicar Avenue

Topeka, Kansas 66611

Ruth Armstrong
address unknown

Luther Emery

addregs unknown

Lenora Parke, widow, for life
with remainder to Mrs. Robert L. Christopher
address unknown

J. V. Ringold
address unknown

J. D, Tarks
address unknown

H M. Parks
address unknown

C. W, Parks
address unknown




Shipp 27 No. 1 Well

Recap of Drilling and Completion Costs

Surveying 121.68
Roads and Locations 9,152.48
Damages 650.00
Contact Drilling 210,762.93
Cement and Cementing Services 15,097.45
Drilling Fluids 25,309.05
Drill Stem Testing 4,570.54
Electric Log 7,541 .46
Perforating 1,547.47
Acidizing and Fracturing 2,975.85
Pulling Units 5,030.26
Trucking 6,169.29
Geology 13,412.71
Miscellaneous 11,003.50
Tool Rentals, Special Services 2,856.91
Contract Labor 9,261.41
Contract Overhead 3,240.00
Supervisor 2,502.22
Coniiugencies 8,747.72
Casing 191,384.17
Guide Shoes, Float, & Centralizers 1,179.47
Well Head 7,064 .42
Tanks, Separators, & Treaters 16,626.70
Flow Lines 339.51
Valves & Fittings, Production Packer 5,471.68
Ochey °c.t2

TOTAL 561,930.20




Docket No. 26-74

bBockets Nos. 27-74 and 29-74 are tentatively set for hearing on September 18 and

October 2. Applications for hearing must be filed at least 22 days in advance
ot hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 4, 1974

9 A.M. - OIL CONSERVATION COMMISSION CUNFERENCE KOOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

PACE N0 . D 2Y

R ey 4

In the matter of Case No. 5038 being recpened pursuant to the provisions
of Order No. R-4620, which order authorized the temporary disposal of
produced water in unlined surface pits in the Twin Lakes Field, Chaves
County, New Mexico, for a period of one year. All interested parties
may appear and show cause why Commission Order No. R-3221 should not
apply to this area.

CASE 5304: In the matter of the hearing called by the 0il Conservation Commission

on its own motion to permit Mercury Production Company, American
Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 located in Unit E of
Section 27, Township 10 South, Range 26 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 5305: Application of Continental 01l Company for simultaneous dedication, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks an order
approving the simultaneous dedication of its Britt B Well No. 17 located
in Unit P of Section 10 and its Skaggs B Well No. 7 located in Unit K

of Section 11, Township 20 South, Range 37 East, Eumont Gas Pool, Lea
County, New Mexico, said wells to be dedicated to a 320-acre non-standard
proration unit comprising the SE/4 of said Section 10 and th= SE/4 of
sald Section 11, said unit having previously been approved by Commission
Order No. R-908.

CASE 5306: Application of Franklin, Aston & Fair for directional drilling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
avthority 1o directionally drii® its Lightcap Well No. 2, the surfoce
location of which is 660 feet from the North line and 1980 feet from
the East line of Section 25, Township 17 South, Range 29 Kast, Chaves
County, New Mexico, by setting a whipstock at approximately 5800 feet
and bottoming in the Siluro-Devonian formation within a 50-foot radius
of a point 361 feet south of the surface location.

CASE 5307: Application of Continental 0il Company for downhole commingling, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks authority
to commingle production from the Fumont Gas Pool aml the Eunice Monument
Grayburg-San Andres Pool in the wellbore of its Reed "B" Well Ne. 2

located in Unit H of Section 23, Township 20 South, Range 36 East, Lea
County, tew riexicu.

3
{

j
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Examiner Hearing - Wednesday - Sepntember 4, 1974 Docket No. 26-74
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CASE 508 Aselicailicn of Cuiitiuental Gil Cuwpany 1or simultaneous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order approving the simultaneous dedication of its Lynn B-25 Wells
Nos. 1 and 2 located in Units J and M, respectively, of Section 25,
Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, New
yd Mexico, said wells to be dedicated to a 320-acre non-standard proration
- unit comprising the S/2 of said Section 25, said unit having been pre-
viously been approved by Commission Order No. R-2088.

CASE 5309: Application of C. & K. Petroleum, Inc. for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests of Pennsylvanian age or older
underlving the SW/L SEf4 of Sectieon 27, Tounship 16 Scuth, Range 37 East,

\\ Lea County, New Mexico, to be dedicated to a wildcat oil well to be
drilled to the Strawn, and possibly the Devonian formation, at an
orthodox location for sald proration unit. Also to be comsidered will
be the cost of drilling and completing said well and the allocation of
such costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5310: Applicacion of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
1 approval for the directional drilling of his Hammond Well No. 1, the
surface location of which is 1800 feet from the North line and 1650
feet from the East line of Section 26, Township 27 North, Range 8 West,
- Largo-Chacra Pocl, San Juan County, New Mexico.

CASE 4548: (Reopened)

In the matter of Case No. 4548 being reopened pursuant to the provisions
of Order No. R-4157-A, which order continued in effect for one year the
special temporary rules and regulations for the Catclaw-Draw Morrow Gag’
Pool, E£ddy County, New Mexico. All interested parties may appear and
show cause why said gas pool should not be developed on 320-acre spacing.

CASE 531i: 1in the matter of the heariug called by the 01l Conservation Commission
on its own motion to consider extension of the Catclaw Draw-Moriow Gas
Pcol, Eddy County, New Mexico. All interested par:iies may appear and
present geological and engineering data toc show whether the boundaries
of the Catclaw Draw-Morvow Gas Pool should be extended to the East in
Township 21 South, Range 26 Fast, Lddy County, New Mexico, and if so,
to what extent.

CASE_5303:  Southeastern nomenclature case calling for the extension of copliaia
pools in Lea, Eddv and Chzaves Counties, New Mexico.
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(Case 5303 continued from Page 2)

(a) Extend the North Benson-Queen Grayburg Pcol in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
| Section 33: NE/4 NW/4

(b) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County,
New Mexico, to include therein:

Section 13+ §/2
Section 24: N/2

(¢) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 6: All

(d) Extend the Dos Hermanos-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 21: All

(e) Extend the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

- TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 28: SE/4 SE/4

(f) Extend the Field Ranch-Wolfcamp Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 11 SOUTH, RANGE 38 EAST, NMPM
Section 34: S/2 and NE/4

(¢) LIxtend the West Jal-Delaware Pool in lea Counfv Now Mowiea
to include therein:

TOWNSHIP 25 SOU?ﬂ) RANGL 5o LAST, NMPM
Section 20: E/2

{h) Extend the Querecho Plains-Queen Pool in Lea County, New Mexico,
to include therein:

TOWUNGQHTP 18 cnivar naAwTT 29 PACT AN PR X]
S aan N e

»J
Section 23: SE/4
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(Case 5303 continued from Page 3)

{i}) Extend the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANCE 37 EAST, NMPM
Section 1: SW/4

{}) Extend the Winchester-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANCGE 28 EAST, WMPM
Section 3: E/2




L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
September 10, 1974 SECRETARY - DIRECTOR
%
|
Re: CASE NO. 5309
Mr. Tom Kellahin ORDER NO. R-4857
¥ellahin & Fox
Attorneys at Law Applicant:
Post Office Box 1769
Santa Fe, New Mexico C & K Petroleum Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

P A
(S@ete~ s A
o : A. L. PORTER, .Jr.
Secretary-Director

ALP/ir
Copy ©of order also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec OCC

Other Ken Bateman, June Danglade Speight, J. Hiram Moore,
Ann Morris Marshall. Exec. of Estate of J. Norman Morris




BEFORE THE OIL CONSERVATION COMMISSION :
OF THE STATE OF NEW MEXICO

~IN THE MATTER OF THE HEARING ;
CALLED BY THE OIL CONSERVATION |
"COMMISSION OF NEW MEXICO FOR
'THE PURPOSE OF CONSIDERING:

CASE NO. 5309

Nealaswm o b__loﬂ‘l

. - s % -

APPLICATION OF C. & K. PETROLEUM,
'INC. FOR COMPULSORY POOLING, LEA }
|COUNTY, NEW MEXICO.

i
i

ORDER OF THE COMMISSION

BY THE COMMISSION:

_ This cause came on for hearing at 9 a.m. on September 4, 1974
,at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

'a quorum being present, having considered the testimony, the
‘record, and the recommendations of the Examiner, and being
. fully advised in the premises,

i
)

|

i FINDS:

Yy A ——

t

'!
I NOW, on this 19th day of September, 1374, the Commission, %
z
|
. (1} That due public notice having been given as required by |
“law, the Commission has jurisdiction of this cause and the subject
‘matter thereof.

: {2) That the applicant, C. & K. Petroleum, Inc.., seeks an i
_order pooling all mineral interests in formations of Pennsylvanian
'age or older underlying the SW/4 SE/4 of Section 27, Township 16 :
;South, Range 37 East, NMPM, Lea County, New Mexico. |

3 (3) That the applicant has the right to drill and proposes
-to drill a well to the Strawn and possibly to the Devonian
' formation, at an orthodox location for said spacing unit.

: (4) That there are interest ownsrs in the proposed spacing
“unit who have not agreed to pool their interests.

‘ (5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
and gas in said pool, the subject application should be approved
by pcoling all mineral interests, whatever +thev may be, within
said unit.

(6) That no formation of greater age than the formation in
which the subject well is completed should be pooled by this order.




.

'well costs out of production.

-2..
Case No. 5309
Order No. R-4857

(7) That the applicant should be designated the operator
of the subject well and unit.

T3} s .

v, Tiie e waif e CUnBSHLelly WULAALLY MALeiesTc owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

(9) That any non-consenting working interest owner that

- does not pay his share of estimated well costs should have with-

held from production his share of the reasonable well coats nlna
an additional 200 percent thereof as a reasonable charge for the

risk involved in the drilling of the well.

{10) That any non~consenting interest owner should be

-afforded the opportunity to obiact to ths actual well cosis but
- that actual well costs should be adopted as the reasonable well
; costs in the absence of such objection.

(11) That following determination of reasonable well costs,

~any non-consenting working interest owner that has paid his :
‘share of estimated costs should pay to the operator any amount l
- that reasonable well costs exceed estimated well costs and |
should receive from the operator any amount that paid estimated '

well costs exceed reasonable well costs.

{12) That $205.00 per month should be fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportionate-
share of such supervision charge attributable to each non-consent-:

-ing working interest, and in addition thereto, the operator

should be authorized to withhold from production the propor- ;
tionate share of actual expenditures required for operating i

- the subject well, not in excess of what are rsasonable, attrib-

utable to each non-consenting working interest.

{(L3) That alil proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thersof u -mand and
proof of ownership.

(14) That upon the failure of the operator of said pooled

unit to commence Arilling of {° well to which said unitf is
dedicated on or bhafara Decembar 15, 1074 +he cidsr poGling

said unit should become null and voild and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Pennsylvanian formation underlying the SW/4 SE/4 of
Saction 27, Township 16 South. Ranap 27 Raat. MMDM Tas Mannkiee

e Am i AA L -1
NEwW MEXL1ICW,;, al< IIBLUUY PUULLU. o hv&ll A G eRiiAGaw IV GeLiw wad

e T R W
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Case No. 5309
Ordexr No. R-4857

spacing and proration unit to be dedicated to a well to be
drilled at an orthodox location for said unit.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the 15th day
of Decembar, 1974, and shall thereafter continue the drilling
- of said wall with due diligence to a depth sufficient to test
. the Pennsylvanian formation;

. PROVIDED FURTHER, that in the event said operator does not
CSRAGINS Luw wiiisany VL sard Well On Or perore the 15th day
of Daecember, 1974, Order (1) of this order shall be null and

. vold and of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to
completion, 0i acanacnment; within 120 days after commencement
- thereof, sald operator shall appear before the Commission and
- show cause why Order (1) of this order should not be rescinded.

PROVIDED FURTHER, that in the event that the subject well is
- completed In the Devonian formation, said formation, as of the ;
. date of such completion, shall also be deemed to be pooled by

'~ this order.

(2) That C. & K. Petroleum, Inc., is hereby designated the
operator of the subject well and unit. ‘
{3) That after the e®“:ctive date of this nrder and

within 30 days prior to __.mencing said well, the operator

shall furnish the Commisgsion and each known working interest
owner in the subject unit an itemized schedule of estimated well
costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, anv non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well co3sts out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not he liable for risk charges.

(5) That the vperator shall furnish the Commission ard
each known working interest owner an itamized schedule of actual
well costs within 30 days following completion of the well; that
if no objection to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
fcllowing receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
i3 an objection to actual well costs within aatd 45-Aav narind
tne commission will determine reasonable well costs after public

P B R T
SN v LARINA uvub.&u\j
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(6) That within 60 days following determination of reason-

able well costs, any ncn-consenting working intexest owner that
- has paid his share of estimated costs in advance as provided

above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estiwated waell costs and shall

. receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs. !

. (7) That the operator is herxreby authorized to withhold
" the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting wnrking
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of eatimated well costs is |
furnished to him.

(B) As a charge for the risk involved in the ;
drilling of the well, 200 percent of the !
pro rata share of reasonable well costs ;
attributable to each non-consenting working |
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $205.00 per month is hereby fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
~is hereby authorized to withhold from production the proportionate’
share of such supervision charge attributable to each non- ;
consenting working interest, and in addition thereto, the operator:
is herebv authori{zad +0 withhald from nrhﬂunki on +#ha ?M}\h"#‘f\n"'-:
share of actual expenditures required for operating such well,
not in excess of what are reasconable, attributable to each non-
consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the termes of this order.

(11) That any well costs or charges which are to be paid
out of prcduction shall be withheld only from the working
interests share of production, and no costs ox charges shall
be withheld from production attributable to rovalty interests.
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(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in

- ascrow in Lea County, New Mexico, to be paid to the trus owner

‘nhnll notify the Commission of the name ‘and address otgsaid
- eacrow agent within 90 days from the date of this order.

{13) That jurisdiction of this cause is retained for the

4entry of such further orders as the Commission may deem neces-
. 8ary.

DONE at Santa Fe, New Mexico, on the day and year herein-

~ above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Y

w‘—*"‘ﬂ
I./R. TRUJILLO, Chairman

Vi =

A. L. PORTER, Jr., Memberff“Eecretary

S EAL

dr/
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&

September 30, 1974

Re: NEW MEXICO OIL CONSERVATION'S ORDER NO R-4857,
C & K's proposed test well in SW/4 SE/4 of Section 27,
Township 16 South, Range 37 East, NMPM, Lea Couniy,
New Aexico.

Gentlemen/or Mr. or Mrs. as the case may be

Pursua::t to the subject order enclosed is an itemized
schedule of estimated well costs for the subject well.

Sincerely,
C & K PETROLEUM, INC.

encl. By.

o

a2
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&07 MIDLAND NATIONAL BANK BUILDING ¢ MIDLAND, TEXAS 79701 e S15 683-3311
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, Chanbzas &5 ey T )
) ( " BEAAT «re_ Sept. 30,1974
AUTHORITY, FOR EXPENDITU... ° pt. 30,1
East Lovington 1 6
Loase g Uell No._ 1 piela_ ‘vildcat pepen, 12,5007

S\W/4 of SE/4 Sec. 27, T-16-S, R-37-L,

Lrzation

L.ea County, New Nexico

faasor for R2quest

To drill and complete in Devonian

‘tl—'

\@\35,“6
TNIANSIALS DRILLING & DEVELOPHENT SR

\n

t. Survering

\ ESTIIATED COST 70
CAS G POINT

COWPLETION CO5T
ATTER CASTUS POLN

- -
e

300 $

‘_‘—r-"’__- -
= r",__
«

2. EBE>ads 2nd location

-A\\\ RIS Vi\ |O“ . SALOOO

Damases i Saiite 0% 1, 000

4. Coatrect Drilling: MI-RU Qs

10, 000

Day work: 60 days es 2,600 \V/dj}

156, 000

5. Czmect & Camenting Services:

Surface sz 2% 1,700
Internediate sax @ §% 6. 500

. 0il String sax @ $ 3, 800

6. Drilling Fluids 25, 000 500
7. Dzill Sten Testing: Tests @ 4. 800

8. Coring & Analysis

9. Electric Loy

5,000 500

10. Parforating

1. 6500

11, Acidizing & Fracturing

5, 000

12. Pellinz units

5, 000

13, Plugsing ¥ Not included in total for producer

4, 000

14, Trucking

500 500

15. Gaology including logging unit

11, 000

16.  Misce!lanzous including bits

20, 000

17. Teol Rentals, Spacial Services

1,500 2,500

18. Coatract Labor

2,000

1%, Contract Overhaad

3, 000 750

20. Eagineering

2Y, Suparvision 2,000 1, 500
22. Iasurance
. 23. Coutinzeacies 25,709 2, 450
TOTAL INTANGIBLE DRILLING & DEVELOPMENT | $ 284, 000 $ 26,000
EOUIPMENT {Itznized) ‘
24, CLasinz ~ Suriace 6, 000
Internzdiate 55, 000
Produccion 93,750
25. Tubing A0 RNN
26. GCuifs Shoes, Float, & Cenzralizers 1, 00Q 1,500
270 wall dead 4, 000 5, 000
23, Tenks 12, 000
75}. Flou ninss R e
3%, Valvas E Fitti . ]
t1on Pac . 1 5nﬂ
3t o Eqeed o
32 hooo i o _ 3,000 - 7 850
TOLAL EQUITNELL %c ng;.r;-()() 3 182_(3_(1_0__
- TGTALS E 138, 00Q
TS, DYELLING & COVPLETION COSTS S 537, 000
ATCTEID: Date APPROVED:
" < P DN "
Carp AN, J’és:lak.‘_i, C & K Petroleum,
By __ o _ By
Your [ntorenz 5 ’ Opzrator's Interast [




Y Y ix Far 92
1

S B o : Chambzzs 77 'K

cnnedy So. E
.0 { X baa  Sept. 3D 1972 :
AUTHORITY,TOR EXPENDITURE L

Leasa East Lovington Well Ko._ 1 Field___ Wildeat . Depch_ 11, 700°
ciiarion OW/4 of SE/4 Sec 27, T-16-S, R-37-E

Srazen for request 10 drill & complete in Strawn

- Y — - 0

ESTIMATED COST TO COMPLETION COST
CASLuG POINT ATTER CASING POINT

t. Scoveying $ 300 $
5, 000
 Daonies 1,000
4. Coacrazt Drilling: MI-RU as 10, 000

Day work: 55 days €3 2,600 w/dp 143, 000
5., Cz~znt & Cementing Services:
Suriace sax @ § 1,700
Yater=zdiare . sax €% 6,500

2. Zrzis oz

2
fa
™
)
(]
w
(2]
I
Q
il

w
1)

-

0il S:iring sax @ § 2, 800
1 6. CDrilling fluids 22,000 ) 500
| 7. Dzill Srom Testing: 3 Tests @ 1200 each . 3,600

§. Coring & Analysis

5. 6. 000 500
S 1,580
S Fracturing 5, 000
S 23 un 5, 000
' 13. ®luzziag ¥ Not included in total for producer 4, 000
Y : 500 500
% 15, including logging unit 10, 000
L. including bits 18, 000

P o202
17, Tobl Rezntals, Special Services 1, 500 2, 500

3, 000 750

2, 000 1,500

21,900 2,450
DEVELOZYENT $ 2060, 000 26, 000

L. Czsinz - Scrface - 6, 000
Incermadiate 55, 000
Production 87, 750
38, 000
1, 000 1,500
4, 000 5, 000

3,000 7,250

TOTAL Uyl [PYERNT | & 69,000 & 153,000
TOTALS s 329, 000 N 179, 600
TCTAL DLILLLING & COMPLETION COS€S . L§ 504, 000

ATNI2IIL Dare APPROVED:

e | ChasbesxSx ol ¢ & K PETROLEUM,

13 . By

Your intsre.s $ Operator's Intecest S




Docket No. 26-74

Dockets Nos. 27-74 and 29-74 are tentatively set for hearing on September 18 and
October 2. Applications for hearing must be filed at least 22 days in advance
ol hearing date.

DOCKET: LEXAMINER HEARING - WEDNESDAY - SEPTEMBER 4, 1974

§ A.M. - CLIL CUNSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5038: (Reopened)

1 In the matter of Case No. 5038 being reopened pursuant to the provisions
s of Order No. R-4520, which order authorized the temporary disposai of
produced water in un:ined surface pits in the Twin Lakes Field, Chaves

County, New Mexico, for a period of one year. All interested parties
may appear and show cause why Commission Order No. R-3221 should not
apply to this area.

v CASE 5304: 1In the matter of the hearing called by the 0il Conservation Commission
1 S on its own motion to permit Mercury Production Company, American

' Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 located in Unit E of
Section 27, Township 10 South, Range 26 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASL: 5305: Application of Continental 011 Ccmpany for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order
approving the simultaneous dedication of its Britt B Well No. 17 located
in Unit P of Section 10 and its Skaggs B Well No. 7 located in Unit K
of Section 11, Township 20 South, Range 37 East, Eumont Gas Pool, Lea
County, New Mexico, said wells to be dedicated to a 320-acre non-standard
rvoration unit cempricing the SB/4 of said Seciion 10 aud the SE/G of
said Section 11, said unit having previously been approved by Commission
Order No. R-908.

CASE 5306: Application of Franklin Aeron ¢ Toir {00 dlreciional drilling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally dril® its Lightcap Vell No. 2, the surface
location of which is 660 feet from thke North line and 1980 feet from
the East line of Section 25, Township 17 South, Range 29 East, Chaves
County, New Mexico, by setting a whipstock at approximately 5800 feet
and bottoming in the Siluro-Devonian formation withia a 50-foot radius
of & point 361 feet south of the surface location.

CASE 5307: Application of Continental 01l Company for downiwle commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority
to commingle production {rowm the Fumont Gas Pool and the Funice Monument
Grayburg-San Andres Pool in the wellbore nf ire Pood VBV o 00 o, 2
tocated in unit H of Section 23, Ytownsnip 20 South, Range 36 Fast, Lea
County, New Mexico.
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CASE 5308:

-2-

Application of Continental 0il Company for simultaneous dedication,

Lea County, New Mexico. Applicant, in the abhove-stylcd cause, seeks

an order approving the simultaneous dedication of its Lynn B-25 Wells
Nos. 1 and 2 located in Units J and M, respectively, of Section 25,
Township 23 South, Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico, sald wells-to be dedicated to a 320-acre non-standard proration
unit comprising the 52 of salld Jeciivuw 25, oald uniu laviung veeu pro-

viously been approved by Commission Order No. R-2088.

Application of C. & K. Petroleum, Inc. for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
order poolipng all mineral interests of Pennsylvanian age or older
underlving the SW/4 SE/4 of Sectinn 27, Tounchin 16 South Range 27 EBoce,
Lea County, New Mexico, to be dedicated to a wildcat oil well to be
drilled to the Strawn, and possibly the Devonian formation, at an
orthodox location for sald proration unit. Also to be considered will
be the cost of drilling and completing said well and the allocation of
such costs, as well as actual operating costs and charges for super-
vision. Alsc to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled causec, seeks
approval for the directional drilling of his Hammond Well No. 1, the
surface location of which is 1800 feet from the North line and 1650
feet from the East line of Section 26, Township 27 North, Range 8 West,
Largo-Chacra Pool, San Juan County, New Mexico.

In the matter c¢f Case No. 4548 being reopened pursuant to the provisions
of Order No. R-4157-A, which order continued in effect for one year the
especial tempovary tules aud reguiations tor the Catclaw-Draw Morrow Gas
Pool, Eddy County, New Mexico. All interested parties may appear and
show cause why said gas pool should not he develorsd o 320-acie spacing.

In the matter of the hearing called by the 011 Conservation Comnission
on its own motlon to consider extension of the Catclaw Draw-Morrow Gas
Pool, Eddy County, New Mexico. All interested parties may appear and
present geological and engineering data to show whether the boundaries
of the Catclaw Draw-Morrow Gas Pool should be extended to the East in
Towvnship 21 South, Range 26 Fast, bddy County, New Mexico, and if so,

CASE 5309:
CASE 5310:
CASE 4548: (Reopened)
CASE 5311:

to what extent.
CASE 5303:

southeastern nomerclature case calling for the extension of certain
noole in ILca, Tddy and thaves Counties, New Mexico.
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(Case 5303 continued from Page 2)

{(a) Extend the Norih Benson-Queen Grayburg Pool in Eddy County,
New Mexico, to include therein:

L : TotMSTTY 18 50UTH, RANGE SU EAST, NMPM
L Section 33: NE/4 NW/4

(b) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM

CAams-d . T~ ~ i~
SITTLCU A S

Saction 24: N/2

(c) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

2 OUTH

H, RANGE 27 EAST

: TOWNSHIP 21 SOU
E Section 6: All

(d) Extend the Dos Hermanos-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 21: All

s e o bAoA s TS Vo P S s 8

(e) Extend the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

“ TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 28: SE/4 SE/4

(f) Extend the Field Ranch-Wolfcamp Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 11 SOUTH, RANGE 38 FAST. NJ/PM
Section 34: S/2 and NE/4

(¢) Extend the West Jal-Delaware Fool in Lea County, New Mexico,
to include thereiun:

EOWNSHIP 25 SOUTH, RANCGE 3o LAST, NMPM
Section 20: E/2

(h) Extend the Querecho Plains~Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSH1P 18 SOUTH, RANGE 32 EAST, NMPM
Cootica 23, LL/4
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(Case 5303 continued from Page 3)

(1) Extend the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANCE 37 EAST, NMPM
Section 1: SW/4

3y Tuweoan2 the Winchcooill Cliawa Gas fuol 1n eady County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: E/2
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bockets Nos. 27-74 and 29-74 are tentatively set for hearing on September 18 and
Uctoher 2. Applications for hearing must be filed at least 22 days in advance
ol hearling date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 4, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ACT G- (Ran
O v . Ny

o~
iAo

In the matter of Case No. 5038 being reopened pursuant to the provisions
of Order No. R-4620, which order authorized the temporary disposal of
produced water in unlined surface pits in the Twin Lakes Field, Chaves
County, New Mexico, for a period of one year. All interested parties
may appear and show cause why Commission Order No. R-3221 should not
apply to this area.

CASE 5304: 1In the matter of the hearing called by the 0il Conservation Commission
; on 1ts own motion to permit Mercury Production Company, American
; Employers' Insurance Company and all other interested parties to appear
& and show cause why the Mercury State Well No. 1 located in Unit E of
Section 27, Township 10 South, Range 26 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 5305: Application of Continental 011 Company for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order
approving the simultaneous dedication of its Britt B Well No. 17 located
in Unit P of Section 10 and its Skaggs B Well No. 7 located in Unit K
of Section 11, Township 20 South, Range 37 East, Eumont Gas Pool, Lea
County, New Mexico, said wells to be dedicated to a 320-acre non-standard
proration unit comprising the SE/4 of said Section 10 and the SE/4 of
said Section 11, said unit having previously been approved by Commission
Order No. R-908.

CASE 5306: Application of Franklin, Aston & Fair for directional drilling, Chaves
County, Niw ltaicu. Applicdut, in Lug dUUVE-SLYLEd CAUSE, SCERS
authority vo directionally dril' its Lightcap Well No. 2, the surface
location of which is 660 fzeet from the North Line and 1980 feet from
the East line of Section 25, Township 17 South, Range 29 Fast, Chaves
County, New Mexico, by setting a whipstock at approrimately 5800 feet
and bottoming in the Siluro-Devonian formation within a 50-foot radius

of a point 361 feet south of the surface location.

CASE 5307:  Application of Continental 0il Company for downliole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority
to commingle production from the Fumont Gas Pool and the Eunice Monument
Grayburg-San Andres Pool in the wellbore of its Reed 'B" Well Ne. 2
located in Unit H oF Serrinn 71 Tounchin 70 Caneh  Ranco T4 Toack 1 aa

County, New Mexico.
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CASE 5308:

CASE 5309:

CASE 5310:

-2~

Application of Continental 0il Company for simultaneous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order approving the simultaneous dedication of its Lynn B-25 Wells
Nos. 1 and 2 located in Units J and M, respectively, of Section 25,
Township 23 South, Range 36 Fast, Jalmat Gas Poul, Lea Lounty. New
Mezice, s53id Wells (o ue Gedicaled o & jZU-acre non-standard proration
unit comprising the S$/2 of said Secition 25, said unit having been pre-
vicusly been approved by Commission Order No. R-2088.

Application of C. & K. Petroleum, Inc. for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests of Pennsylvanian age or older
underlying the SW/4 SE/4 of Section 27, Townshir 16 Scuth, Range 37 Easi,
Lea County, New Mexico, to be dedicated to a wildcat 01l well to be
drilled to the Strawn, and possibly the Devonian formation, at an
orthodox location for sald proration unit. Also to be considered will
be the cost of drilling and completing said well and the allocation of
sucn costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1, the
surface location of which is 1800 feet from the North line and 1650
feet from the East line of Section 26, Township 27 North, Range 8 West,
Largo-Chacra Pocl, San Juan County, New Mcxico.

Tn the matter of Case No. 4548 being reopened pursuant to the provisions
ol Order No. R-4157-A, which order continued in effect for one year the
speclal temporary rules and regulations for the Catclaw-Draw Morrow Gas
Pool, Eddy County, New Mexico. All interested parties may appear and
show cause why said gas pool should not be developed on 320-acre spacing.

Tn the matter of the hearing called by the 01l Conservation Commission
on its own motion to consider extensicu of the Catclaw Draw-Morrow Gas
Psol, Lddy Counly, Wew dMexico. ALl interested parties may appear and
present geological and engineering data to show whether the boundaries
of the Catclaw Draw-Morrow Gas Pool should be extended to the East in
rewnsnip ZL South, Range 20 ¥ast, HEddy County, New Mexico, and if so,

CASE 4548: (Reopened)
CASE 5311:

to what extent.
CASE 53073:

Southeastern nomenclature case colling for the extension of certain
pools in lea, Eddy and Chaves Counties, New Mexico,

w
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(Case 5303 continued from Page 2)

{a) Extend the North Benson-Queen Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 33: NE/4 NW/4

(b) Extend the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County,
New Mexico, to include therein:

TAOINICITYTD 1 C faTaNal ] va ‘vl\v? -~ - b etre
Al VIAUlAL Ao OVULL , AOAUL L/ GADL, NMUM

Section 13: S/2
Section 24: N/2

(¢c) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 6: All

(d) Extend the Dos Hermanos-iforrow Gas Pool in Eddy County, New
5 Mexico, to include therein:

e

; TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
T Section 21: All

(e) FExtend the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 28: SE/4 SE/4

{(f) Extend the Field Ranch-Wolfcamp Pooul in Lea County, New Mexico,
to include therein:

TOWNSHIP 11 SOUTH, RANGE 38 EAST, NMPM

Section 24: S/2 ond NK/4

{(g) Extend the West Jal-Delaware Pool in Lea Countv. New Mexico,
[T AN, | M Py § .
<8 aadiruue Luaerein:

TOWNSHIP 25 SOUTH, RANGE 3o EAST, NMPM
Section 20: E/2

{(h) Extend the Querecho Plalns-Queen Pool in Lea County, New Mexico,
to include therein:

TOWNSHI?Y 18 SOUTH, RANGE 32 EAST, NiMPM
Section 23: SE/4
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(Case 5303 continued from Page 3)

(i) Extend the Wantz-Granite Wash Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 1: SW/4

1 iy e e N e -

(1) Extend the Winchester-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 3: E/f2

et st b e e B R £ AT AP e T AR
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Chamlbews 27 hennedy Mo
v]

 Sept. 3, 1974
AUTHORITY sFOR. EXPENDITURE bat P

Lease __ kast l.ovington Well Hoo_ 1 ield__ Wildcat Depri___ 11, 700!
Lacate o SW/4 of SIi/4 Sec 27, T-16-S, R-37-E

Peason for wepwest_ To drill & complele in Strawn

o T ESTTHATED COST TO COMPLETION COST
CASING POINT AFTER CASING POINT
INTANGIBLE DRILLLNG & DREVELODMMENT
1. Surveving § 300 $
2. Roady awd Location 5, 000
3. Damayes 1, 000
_ 4. Coucract Drilling: MI-RU Qs 10, 000 o
Day work: 55 days @ § 2,600 w/dp 143, 000
: 5. Cemznt & Cementing Services:
Surface sax (& $ 1, 700
Intermediate sax @ § 6,500
; 0il Striag sax @ § 3, 800
j‘ 6. Drilling Fluids 22, 000 ) 500
7. Drill Stem Testing: 3 Tests @ 1200 each 3,600
g Pawing & Snalyzlic
9. Electric Log 6, 000 500
10. Perforating : 1, 500
11. Acidizing & Fracturing 5, 000
12. Pulling units ] 5, 000
13. Plugging * Not included in total for producer 4, 000
4. Trucking 500 500
; 15. Geology including logging unit 10, 000
2 ‘ { 15, Miscellancous _including bits 18, 000
‘ 17. Tool Rentals, Spacial Services 1, 500 2, 500
': 18. Contract Labor 2, 000
( 19. Contract Overhead B 3; 000 750
28. Engireering
! 2L. Supervisicen 2, 000 1, 500
22. Insurance
23. Contingencies 21. 900 2, 450
TOTAL INTANGIBLE PRILLING & DEVELOPMENT 260, 000 $ 26, 000
FQUIPMENT (Itewized)
24. Casing - Surface 6, 000
Intercediate 55’ 000
Production 87. TG0
25. Tubing 38. 0Q0
26,  Guide Shoes, Flcat, & Centralizers 1, Ny 1, DU
27. Well Head 4, 000 5, 000
25. 1anks & other lease facilities 12, 000
29, tlow Lines _
30, Vatves & Fictings
Production Packers N2 A AN IED ABMITTE 1, 500
o EORE-EXAMINER MUTTE
22, othee ] _C‘_q,g EXHIBIT NO. & 3,000 1, 2590
- T R0% ~=
TOTAL EQU P i e et o o 0 $ by, Uyy ¥ 193, UUY
i s 329,000 s 179,000
TCTAL DRIDLING & COMPLETION COSIS $ 204, 000
| P S e T ==
| ACCER I Date APPROVED:

N , LhapsbexerSxRomady € & K PETROLTUM, It

By

Toir It rewt 5 Operator's Interest S

———



YAl I o Ty ; .
Chaunrisis &7 _/\:nu;'clb; Now
ate  Sept. 3, 1.974
AUTHORITY_lFOR EXPENDITURE Dat !
L-.}.l:x'____}_.fi‘_St l.ovington welt vo. 1 Fiotg_ ‘vildcat pepen 12, 5007

Lracin OW/4 of SE/4 Sec. 27, T-16-S, R-37-E, l.ca County, New Mexico

T'o drill and complete in Devonian

foason folt Reguest

T - - ESTIMATED COsT 10 COMPLETION COST
CAS NG POINT AFTER CASING POINT
LACALGTBLY BDRILLING & DEVELOPMENT
1. Surveving $ 300 $
2. Read» and Location 5,000
3. Danayges : 1, 000
4. Contract Drilling: MI-RU ¢ 3§ 10, 000
Day work: 60 days ¢s 2.600 \V/dp . 156, 000
5. Cem2pnt & Cementing Services:
Surface sax @ § ] 1, 700
Intermediate sax @ § 6. 500
0il String sax @ § 3, 800
| 6. Orilling Fluids 25, 000 500
; 7. Drill Stem Testing: Tests @ 4,800
8. Corino & Analucie .
9. Electric Log 5,000 500
10. Perforating 1, 500
11. Acidizing & Fracturing 5, 000
12. Puiling units 5, 000
13. Plugging ¥ Not included in total for producer 4, 000
14. Trucking 500 500
15. Geology including logging unit 11, 000
i: 16. Miscellaneous including bits 20, 000
E 17. Tcol Rentals, Special Services 1, 500 2, 500
18. Contract Labor 2, 000
» 19. Coatract Overhead 3, 000 750
; 20. Engineering
:, 2i. Supervision 2, 000 71,500
22. Iasurance
23. Contingencies 25, 700 2,450
> TOTAL INTANGIBLE DRILLING & DEVELOPMENT $ 284,000 s 26, 000
EQUIPHMENT (Itomized)
24, Casing - Surface 6’ 000
Intermediate 55’ 000
Production 93, 750
25. ‘fubing 40, 600
- 26. Guide Shoes, Float, & Centralizers 1, 000 1,500
2%, Well Head ” - 4, 000 5, 000
23. 12, 000
Lo tines O —
i s O FORE EXA MR NUTTEG
Production Packers 'L CONSERVATION COMMISSION % 1.500
St boping tuivees | OW evinie o e
fl CASE-NO. - 8~30 % .I
32, Oiher . ¥ ! 3,000 7. 650
e T +
TOEAL EOULMGNT s 69.000  is 162.000
| s s 353,000 s 188,000
| TGPAL DRILLING & COMPLETION CHSTS : $ 537, 000
!
ACCLDIED: Date APPROVFN -
o SanxsstfiiEaundy © & K Petroleum, Ine.

By

O 3 Oscrator's Intecest $




PARTY AND ADDRESS

’Texaco Inc.
* Box 3109
Midland, Texas 79701

oo Lo

~ June Danglade Speight
¢ Box lo&i/
Lovington, New Mexico
88260

Ruth Armstrong e
address unknown

J. Hiram Moore etal,
Trustees
Box 1713
Midland,

v
Texas 79701

Luther Emery —
address unknown

Heirs of S. R. Parke
address unknown

Estate of M. P. Carrow;

J. V. Ringold; -J. D. Parks;
H. M. Parks: C. W. Parks;:
George E. Senner

addresses unknown

Ann Morris Marshall, Indv.
and Indpt. Exec. of Estate

of J. Norman Morris, deceased,
2865 MacVicar Ave.

Topeka, Kansas 66611

BEFORE EXAMINER MUTTER
OjL f:(.)}‘lSERVATlON CUA IS SION
C¥X

CASE NO.

EXHIEIT NGO, __w

5309

INTEREST

Leasehold
(16.67% W.1.)

Unleasad M. I.
(103/640 or
16.09375%)

Unleased M. I.
(1/384 or .26041%)

Unleased M. I.
(3/256 or 1.17187%)

Unleased M. I.
(1/256 or .39062%)

Unleased M. I.
(1/320 or .3125%)

Unleased M. 'I.
(1/128 or .78125%)

Unleased M. I.

(1/3840 or .02604%)
AND

Leasehold Interest

(116/15360 or

NNT7ES2/ W T )
DRV AN RPN VI IR ) v Sy

UNCOMMITTED PARTIES-SW%SE% Section 27, 16 South, 37 East, Lea Co., N.M.

REMARKS

5-22-74, requested them
to join or farmout.
6-26-74 and 7-26-74,
Texaco said would have
decision by 10-1-74.
£-23-74, sent them AFE,
asked them to join or
farmout.

8-23-74, asked to join
or farmout.

Cannot locate. Neither

Cannot locate.
w
could Lone Star.

could Lone Star.

8-23-74, asked to join
or farmout.

Cannot loc . Neither
could Lone Star.

Neither

Subzetueént title ékami-
nation disclosed the

3
|
)

interest of these parties.j

Cannot locate.

Subsequent title exami-
nation disclosed this
interest. Originally
though to be owned by
Coll
2-27-74,

brod, Cc.

to join or farmout.

Revised 9-3-74



by

§82-4434

(™ (=

E. B. WHITE, JR.

P. O. BOX 4226 2052

[ D TARD T EXAS 97O
OFFICE PHONE BEFORE EXW{RER NWER RESIDENCE PHONE
683.1593
OIL CONSERVATION COMMISSION
.r *‘ e IS S ‘ . .
=3 r - ECARIDIL N, [ ] ';)ﬁ -5 2
CASE NO.___ 5 304 LT e
Petroleum Chdxpoxation of TeoXas g e T
Box 911 679‘ . T"‘:"‘"";"‘ A o
Breckenridge, Texas 706024 /;ﬁuﬁ\f‘__ﬁ.; ;1f ”“Jﬁd’(
Attention: Mr. Jimmy Phillips SN - (o
ot ey e r
L0 Ca e
Heritage Resources, Inc. O ;};' ~/l71
Box 777 Hg_ff7fjﬂ‘ '
Bavis, Oklahoma 73030 ' ﬁrfﬁ'

Attention: Mr. Burke Healey

Re. Proposed 11,700' Strawn test in SE%SWY% of Section 27,
16 South, 37 East, Lea County, New Mexico (East Lovington
Propect)

Gentlemen:

I am representing C&K Petroleum, Inc., Midland, Texas,

in connection with the subject matter herein. o
Cs&X has negoiated a farmout from Lone Star Producing Company

on their leasehold interests outlined in yellow on the attached
land pilat, for the driliing of the captioned test well. The
terms of the farmout are as follows:

1. As to the proration unit for the imitiad tesc well,

C&K will earn all of Lone Star's interest 100' below
total depth attained, with Lone Star retaining a 1/16
override (proportionately reduced) during payout.

At payout, Lone Star will have the option to convert
the override to a 1/4 working interest (proportionately
reduced) .

2. BAs to the balance of the Lone Star acreage, on each
subsequent well drilled, Lone Star will (1) have the
option to reiaiu a i/ cvorride (proportionately
reduced), in which event C&K will have earned all
of Lone Star's leasehold interest in the proration
Uil fos uch =~11- Av (7Y have the ootion to vartici-
pate in the drilling of said well to the extent of
a 50%4 working interest (proportionately reduced), in
which event C&K will have earned 50% of Lone Star's

leasehold interest in the proration unit for said well.
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Petrolzum Corp of

i Texas, and Heritag
5-23-74

Petroleun Corporation owns unleased minerals of 2.57 net acres
in the SWk of Se~tion 26, 10 net zacres in the S% and NE% of
Section 27, 2.67 net acres in the SEY% of Section 28, and

10.67 net acres in the N) of Section 34. Heritage owns

2 net acres in the SWY% of Section 26, 7.5 net acres in the

S% and NE% of Section 27, 2 net acres in the SE¥%. of Section
28, and R net acres in the N3 of Section 34.

It is requested that Petroleum Corporation and Heritage farmout:
their interests under the same terms agreed to by Lone Star.

It would be deeme@‘that your minerals are subject to a leases
providing for a 3/16 royalty and any overrides to you would

be in addition to the 3/16 royalty. 1In the event either of

you do not wish to farmout, then you are invited to participate
in the drilling of the proposed test well to the extent of

your respective interests, and under a joint operating agreement
covering the lands last described above.

Thanking you for ycur consideration and reply, I ai,
Sincerely,

TR0 -y w B W
2SN ITW PO |

Land Plat attached

CC: C&K Petroleum, Inc.
607 Midiand Waliotial Bank ®
Midland, Texas 79701
Attention: W. D. Kennedy
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PETROLEUM CORPORATION oF TEXAS
_—— P. 0. BOX 91 ==
BRECKENRIDGE, TEXAS 76024

June 20, 1974

BEFORE EXAMINER NUTTER
OIL CONSERVATION COMMISSION

C+A _ exuimIT NO. 4O
CASE NO.___ & 309

R R

Mr. E. B, White, Jr.
P. 0. Box 2052
Midland, Texas 79701

i Re: Minerals 3254, 55, 56 and 57
Proposed 11,700' Straun test in
i SE/4 SW/4 Sec. 27

Lea County, New Mexico

Dear Mr. white:

I have decided to hold Up on preparing the farmout
agreement until you have a firm commitment from Texaco. Please
advise me when this decision on Texacos part is made and I will
then prepare then brepare the agreements for Petco and Heritage
Resources, Inc,

! . ’
~ s Yours very ‘-t;}‘lf' 5
‘ L / .

Nog, o Vi 4 /
V-:,—w;z o /\4);*':-‘
i

Jimmy Phill ips
PCT/JP:wg Land Manager

¢c: Mr. Burke Healey
Hcoritage R&SGurces, Inc,
P. 0. Box 777
Davis, Oklahoma 73030




PETROLEUM CORPORATION of TEXAS
P. 0. BOX 911
BRECKENRIDGE. TEXAS 76024

b August 30, 1974

0 BEFORE EXAMINER NUTTER
. ) OilL CO@SERVATION COMMISSION

Mr. E. B. White, Jr. C+ XK exrisr no._ot

P. O. Box 2052 cAsE No.__5 209
Midland, Texas 79701

- s b e

Re: Minerals 3254, 55, 56 and 57
Proposed 11,700' Strawn Test
in SE/4 SW /4 Section 27,
T16S-R37E
Lea County, New Mexico

Dear Mr, White:

Subject to an acceptable Farmout Agreement my management
will probably accept the Mesa Petroleum Company proposal. Since
the Mesa well will be drilled before your proposed well we wanted to
be sure that you were prepared to take a firm obligation to drill before
preparing the Farmout Agreement covering our trade. Our Farmout
Agreement with you would contain a clause that would state that if you
C . do not drill the well you would be liable for damages equal to at least
the amount of money our proportionate cost of drilling the well would
equal.

T L - SR I L

‘.

If this is acceptable, I will go ahead and prepare the Farmout
Agreement. If you would prefer to wait until Mesa's well is down
before taking a firm obligation to drill, we could do that and then at
that time, if you are still interested, we could negotiate a trade cover-
ing your well.

%urs very truly,

AN 1,' ; Z// / . s

) J1mmy Phxlhps - nZ ‘
- Land Manager N Sl

PCT/IP/mb : % ’ L0




E. B. WHITE, JR.
P. O. BOX 20352
MIDLAND. TEXAS 79701
August 23, 1974

’ OFFICE PHONE RESIDENCE PHONE

(915) 682-4434 (913) §83-1393

J. Hiram Moore, Betty Jane Moore

and Michael Harrison Moore, Trustees BEFORE EXAMINER NUTTER

Box 1713 : e
Midland, Texas 79701 OlIL CONSERVATION COMMISSION

; C v-& EXHIBIT NO. { &

June Danglade Speight CASE No.___§.309
Box 1687
Lovington, New Mexico 88260

Re. J. Hiram Moore etal, Trustees' 3/256 (1.171875%) mineral
interest in S/2 of Section 27; and June Danglade Speight's
103/640 (16.09375%) mineral interest in SE% of Section 27,
ALL IN 16 SOUTH, 37 EAST, LEA COUNTY, NEW MEXICO (East
Lovington Area)

Dear Addressees:

The undersigned represents C&K Petroleum, Inc., Midland, Texas,
in connection with the matters herein.

C&K proposes the drilling of a 11,700' Strawn test, with the
opticon to deepen to L1Z,5UU0° Or pevonlan, at a location in

the SWhSEY% of Section 27, 16 South, 37 East. Said well would
be commenced on or before November 1, 1874.

Enclosed, in duplicate, is AFE for a 12,500' Devonian test.
if the well is only drilled to 11,700' or Strawn, the costs
thereof will be approximately 15% less than for a 12,500' test.

You are invited to join in the drilling of said well to the
extent of your respactive interests.

Alternately, if either of you do not wish to participate in
the drilling of the test well, C&K offers to take a farmout
on your respective interests on the following terms:

1. As to the proration unit for the initial test well,
if productive, C&K will earn all of your interest
therein to 100' below total depth (but there will be
no depth limitation if the Devonian is tested), with
you retaining your proportionate part of a 1/16 override
dur ing payout. At payout, you would have the option




tc convert the override to your proportionate part
of a 1/4 working interest. C&K would have the option
to deepen the test well tc the Devonian formation

o ; within 180 days after reaching 11,700' or the Strawn,
i 04 Cwwacnco z sccond test well within said 180 dav
period and drill to the Devonian and earn the deep
rights under the same terms. :

C
’-
C
¢
EE
(
4
(
(
{.

2. As to the remainder of your acreage, on each subse-
guent well @driileq, you would (1) nave the option
to retain your proportionate part of a 1/16 override,
in which event, if the well is productive, C&K will
have earned all of your interest in the proration unit
for the well, or {2) you would have the option to
participate in the drilling of said well to the extent
of your proportionate part of a 50% working interest,
in which event, if the well is productive, C&K will
have earned 50% of your interest in the proration unit
for said well.

[P —

v IR Y AT 2 £ e e

As your mineral interests are unleased, they would
. be treated in an Operating Agreement as being leased
IR and providing for a 3/16 royalty.

w
.

Thanking you for your consideration and reply, I am,

Sincergly,

EBW:w E. B. White, Jr.
encla

CC: C&K Petroleum, Inc.
607 Midland National Bank Bldg.
Midland, Texas 79701
Attn: Mr. W. D. Kennedy
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August 27, lgﬁEFORE EXAM”\‘ER NUTTEEQ‘

Gl CORNSERVATION COMMISSION
h of EXHIBIT NO. (D

CAse NO.__ €809

Mre. Ann . Mavrehall Buamnbwise = &b- potote o7 5, Nonitas COLL LS ——

28565 MacVicar Avenue

Topeka, Kansas 66611

Re. BEast Lovington Area, Lea County, New Mexico
Dear Mrs. Marshall:

I am represanting C&K Petroleum, Inc., Midland, Texas, in connection
with the matters herein.

A recent title examination indicated that the Estate of J. Norman
Morris owns an unleased 1/3840 mineral interest in the S/2 of Section
27, 16 South, 37 East: and the following o0il and gas leases covering
the indicated interest in the &/2 of said Section 27, said leases
also covzaring other lands not germane hereto:

LEASE 1:
Date: sMarch 3. 1965, ten (10) vear primarvy term
Recordzd: Boox 235, page 420
Leszor: Bugene Coffelt, devisee under Bstate of
E. LeRoy Cooper, and Viola Cocffelt, his wife
Covers: Z/2340 interest
Royalty: 1/8
LEASE 2:
“ates Maroh 3, 1965, ten (10) vear primacy term
Recoxrded: ook 235, page 422
iassor: ®., 7., Cooper, heir and davisee undexr the
sstatz 0f B. LeRoy Cooper, etux
covers: 60% HE L/232 interest
Rovalty 1/8
LBASE 3¢
Date: November 26, 1965, tan {11) vear primary term
Racorded: 2ook 243, page 392
Lessor: J. ¥, ward Hinkson etal
Covers: 1/384 intcrest

Royalty: 1/8




Date: December 30, 1965
Recorded: Book 246, page 99
Lessor: Blla F. Blain etal
Covers: 1/384 interest
ACyaliy: 172

C&K proposes tha drilling of a 11,700' Strawn test, with the option
to deepen to 12,500' or Devonian, at a location in the SW4SE% of
Section 27, 16 South, 37 East. Said well would be commenced on

or before November 1, 1974. '

Enclosed in duplicate is AFE for a 12,500' Devonian test. If
the well is only drilled to 11,700' or Strawn, the costs
thereof will be approximately 15% less than for a 12,500' test.

You are invited to join in the drilling of said wall to the extent
of your interest, '

Alternately, if you do not wish to participate  in the drilling of
the test well, C&K offers to take a farmout on your ihterests.

As to the leasehold interests above, you would retain a-1/8
override, subject to proportionate reduction. 2As to the unleased
mineral interest, C&X would take a 180 day lease, no cash bonus,

Tred smcamwed - - e

32 ee T 1 /A Theow Am cwaman
MJuv PLUVIGIIRY 1L0L a ke R 0ydaly CO YOue.

Thanking you for your consideration and reply, I am,

ERW W E. B. White, Jr.
encls




May 22, 1974

R_p ﬁDl: EV AALAINIFEN A 8y twomem l
s i msassvilE NI\ MU I CK

|
OlL CONSERYATION CGMMISSION
Texaco Iac.
Box 3109
Midland, Texas
Attention: Mr. B. H. Watkins

Cwl__ exuBir no. 1Y
CASE NO._5 301

FE N L e

Re. Proposed 11,700' Strawn test in the SE4SWY% of Section 27,
15 South, 37 East, Lea County, Hew Maxico (East Lovington
Area)

§ Gentleman:

I an representing C&X Petroleum, Inc., Midland, Texas, in
connaction with the matters heresin contained.

C&X haz negoiated a farmout £rom Lone Star Producing Company -
on their leasehold interesats in the SEX% of Section 26; E% and

8SW¥ of Saction 27: and SEX of Section 28, 16 South, 37 Fast,

for the dariilingy of the <aptionsd well., Ths terms of ths

farmout are as follows:

URCHPSPSIPETRVI SHPSNIPP PP IR PSS

N 1. 3s to the proration unit for the initial tast well,
C&X will earn all of ZLone Star's interest to 100°'
below total depth attained, with Lone Star vetaining
a 1/16 override during payout. At payout, Lone Star
will have the option to convert the cverride to =2
1/4~working interest (proportionately reducead).

2. As to the balance of the Lone Star acreage, on each
subsequant wall drilled, Lona Star shall (1} have
the option to retain a 1/16 override (proportionately
reducad), in which event C&K will have earned all »f
Lona Star's leashoid interest in the proration unit
for the test well; or (2) hava the option to participate
in the drilling of sald well to the extent of a 50%
working interest (proportionately reduced), in which
event C&X will have earned 5C% of Lone Star's leasehold
interest in tha proration unit for said well,

Taxaco own leases covering 36.7S5 nat acres in the SWY% of Section 27:




\ page 2
Texaco
5-22-74

26.67 net acres in the SEX% of Section 27: and 65.4167 net
acres in the NEY% of Section 27. These leases are being held
beyond their primary terms by the marginal well in the SWNEX
of Section 33, 16 South, 37 East.

It is requested that Texaco farmout its leases under the same
terms as agreed to by Lone Star. In the event Texaco does

nct wish to farmout, theon Texzce is invited Lo juin in the
drilling of the proposed test well to the extent of its working
interest, and under a joint operating agreement covering the
S% and N8% of said Section 27.

Thanking you for your early attention and reply, I am,

Sincerely,

.§f> EBA:w E. B. wWhite, Jr.

land plat attached

CC: C&X Petroleum, Inc.
607 MMidland National Bank : G
Midland, Texas
Attention: Mr. W. D. Kennedy
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PETROLEUM PRODUCTS
PRODUCING DEPARTMENT TEXACO 1nNc.
CENTRAL UNITED STATES P. O. HOX. 3108

MIDLAND DIVISION MIDLAND, TEXAS 79701

June 5, 1974
150292% - B. . shipp Lease
Lea County, New Mexico
Mr. E. B. White, Jr. 3EFORE EXAMINER NUTTER
P. 0. Box 2052 : vy -
Midland, Texas 79701 OlL CONSERVATION COMMISSION

. C+i  exuisT nO. 15
Dear Sir: CASE NO. q 509

You propose the drilling of an 11,7007 Strawn test‘&é a
location in the SE/4 SW/4 of Section 27, T-16-S, R-37-E, Lea County,
New Mexico. Your proposal is made on behalf of C&K Petroleum, Inc.,
Midland, Texas.

You request a farmout from Texaco covering its varied
leasehold interests in 480 acres, being the E/2 and SW/U4 of said
Section 27. You advise of the terms of a farmout which have been

negotiated with Lone Star Gas Company covering that company's in=—- — - -

terest in the said 480 acres and also parts of Sections 26 and 28
in said township. You inguire whether Texaco would consent to a
sublease of its interest in the 480 acres on terms identical to
Lone Star's subliease. :

Your proposal has received our careful consideration.
Clrcums taucesds &ic cuch thet. at the present time, we are unable
o reach 3z Tirm decision. 1Moy thiis reasScn 1T 15 suppcduvia wil’
you contact our organization within approximately 90 days. At
that time we may be in a position to reach a decision on your

reaguest for a farmout.
Yours very truly,

a5 E. H. Watkins
T Division Landman

I
N 3
noolve K. Daviay




PETROLEUM PRODUCTS

. . TEXACO 1nC.
PRODUCING DEPARTMENT ?
CENTRAL UNITED STATES P. 0. BOX 3100
MIDLAND DIVISION MIDLAND. TEXAS 79701

July 26, 1974

192925 -~ B. E. SHIPP LEASE
LEA COUNTY, NEW MEXICO

et < e i e

e : -
DDl 3,&!&JP: METTER

Mr. E. B. White, Jr. L s

P. 0. Box 2052 b CONEERY MTION C A SO

Midland, Texas 79701 C__'f/_(.-..__§5>"5"5§--757 N2 J7A

Dear Sir: T O &’ — |

On behalf of C&K Petroleum, Inc., Midland, Texas, you
heve requested a farmout from Texaco coverlng its va_¢ed leasehold
interest in the E/2 and SW/4 of Section 27, T-16-S, R-37-E, Lea
County, New Mexico. In this regard you have proposed the drilling
of a 11,700' Strawn test.

By letter dated June 5, 1974, you were advised by the
undersigned that there would be a certain delay in reaching a
decision as to your request on the part of Texaco Inc.

Since your original propn o al which was submitted by
letter dated May 22 1974, you have expressed concern about any
delay which may occur in reaching a decision on your request. In
order to keep you fully apprised of the matter, you are now advised,
Mr. White, that we will endeavor to have 2 decisicn on your farmout
reanest by 10-1-74,

————

Please understand that we are not purposely delaying
a decision on your proposal., Circumstances are such that we are

unable to reach a decision at this time, Your continued patience
is avoreclated.

Yours very truly,

., H. Watkins
Division Landman

”’}477 s _////

By //Ki(”fﬁ%24°g§ /cjj}éfzz;o

Robert §, Da is

RED-FS
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August 23, 1974

BEFORE EXAMINER NUTTER
OiL CONSERVATICN CIHaISSION
C YN __ ExHBIY NO. 17

Texaco Inc. CAQE NO, i_}g?

Box 3109 \

Midland, Texas

Attention: Mr. Robert E. Davis

Re. Your 192925 - B. E. shipp etal leases, Lea County, N. M,
(c&X's Eact Lovington Area)

Centleman:

Reference is made to my letter of May 22, 1974, on behali
of C&K Petroleum.

The terms of the requested farmout from Texaco are amended
as follows:

i. Location of the jnitial test well:is changed to
the SW4SE% of Section 27, 16-37.

2. CcaX will have the option to deepen the initial test
wall, or drill a second test well, to a depth of
12,500' or Devonian formation. Such option would
ba exercisable within 180 days after completion
of the initial test well, and 1E productive, C&X
would earn the deeper rights under the same conditions
as in connection with the initial test well.

C&K plans to commnence the initial test well on or before
November 1, 1974.

As originally stated in my lettexr of hay 22, 1974, if Texaco
so desires it may participate in the drilling of the well to
the extent of its interest. In this connection, enclosed, in
duplicate, 1is Cc&K's AFE for a 12,500' Devonian test. If the
well is only drilled to 11,700" Strawn, the costs thereof will

P e D B P9 Lnler YEOI VA~ limon  mlacas e AW oA AT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMiISS1UN OF NEW MBALICU FUKR
THE PURPOSE OF CONSIDERING:

CASE NO. 5309
order No. R- </ 557

APPLICATION OF C. & K. PETROLEUM, INC. . LZ;/”
FOR COMPULSORY POOLING, LEA COUNTY, //// 7

NEW MEXICO. -
o
/o
!
y

ORDER OF THE COMMISSION Z

Py

BY THE COMMISSION:

This cause came on for hearing at ¢ a.m. on September 4 , 1974 ;
at Santa Fe, New Mexico, befcre Examiner Daniel S. Nutter .

NOW, on this day of September , 1974 the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiect
matter thereof.

(2) That the applicant, C. & K. Petrolem, Inc., seeks an
order pooling all mineral interests in formations of Pennsylvanian

age or older underlying the SW/4 SE/4 of Section 27, Township 16

South, Range 37 East, NMPM, Lea County, New Mexico.
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CASE NO. 5309
Order No. R~

(3) That the applicant has the right to drill and proposes
to drill a well to the Strawn and possibly to the Devonian
formation, at an orthodox location for said spacing unit.

(4) That there are interest owﬁers in the proposed spacing
unit who have not agreed to pool ther interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receiv? 4
without unecessary expense his just and fair share of the€2i2:~‘—
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit. |

{({6) That no formation of greater age than the formation in
which the subject well is completed should be pooled by this order.

(7) That the applicant should be designated the operatz:
of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well custs out 0or production.

{(9) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have withheld
from production hils share of the reasounable well costs plus an
additional 200 percent theorecf as a reasonable charge for the risk
involved in the drilling of the well.

(10}  That 2ny LSh Couseniiny ilnterest owner should be afforded
the opportunity to object to the actual well costs but that actual
well costs should be adopted as the reasonable well costs in the

absence of sucn opjecution.
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any non-coasenting working interest owner that has paid his
share of estimated costs should pay te the operator any amount
Fhat reasonaple well —costs exceed estimated well costs and

should receive from the operator any amount that paid estimated
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(1% That £205.00 per month should be fixed as a reason-

able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
: y each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for

operating the subject well, not in excess of what are reasonable,

s e et s s P A e 2y

attributable to each non-consenting working interest.

(13) That all proceeds from production from the subject
well which are not disbursed for any reason sheould ke placed
-; in escrow to be paid to the true owner thereof upon demand and
| proof of ownership.

i (t1) That upon the failure of the operator of said-pooled

unit to commence drilling of the well to which said unit is

“ !
: ;i dedicated on or before December 15, 1974 , the order
i
pooling said unit should become null anéd void and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the Pennsylvanian formatioq’hnderlying the SW/4 SE/4
of Section 27 . mownzhip 10 Suuti, Range 37 Hast , NMPM,

% , Lea County, Ney Mexico,

nf are hereby pooled to form a standard 40- acre ;;s spacing

and proration unit to be dedicated to a well to be drilled

at an orthodox location for said unit.

PROVIDED HOWEVER, that the operator of said unit shall

. commence the drilling of <232 ;211 ouu ur berore the 15th day

of December ; 1973, and shall thereafter continue *he

drilling of said well with due diligence to a depth sufficilent to

test the Pennsylvanian formation;

PROVIDED FURTHER, that in the everh said operator does not

commence the drilling of said well cn or before the 15th day

TN

of December , 1973, Order (1) of this order shall be null and

vold and of no effect whatsoever;
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| PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after <ommencement
: 1 thereof, said operator shall appear before the Commission and
% 2 show cause why Ordex (1) of this order should not be rescinded.
3 PROVIDED FURTHER, that in the event that the subject well is
4 completed in the Devonian formation, said formation, as of the date
5 |l of sueh completion, shall also be deemed to be pooled by this
6 Il order.
7 (2) That C & K Petroleum, Inc., is hereby designated the
8 operator of the subject well and unit.
s (3) That after the effective date of this order and within
10 30 days prior to commencing said well, the operator shall furnish
11 the Commission and each known working interest owner in the subject
12 W unit an itemized schedule of estimated well costs.
13 (4) That within 30 days from the date the schedule of
: 14 } estimated well costs is furnished to him, any non-consenting
; 15 working interest owner shall have the right to pay his share
: 18 || of estimated well costs to the operator in lieu of paving his
17 share of reasonable well costs out of production, and that any
- 18 || such owner who pays his share of estimated well costs as pro-
19 |l vided above shall remain liable for operating costs but shall
20 ll not be liable for risk charges.
<1 (5) That the operator shall furnish the Commission and each
gt
e working interest owner an itemized schedule of aciual well ‘2 =
23 costs within 90 days folbbwing completion of the well: that if no it
24 objection to the actual well costs is received by the Commission
25 and the Commission has not objected within 4% days following
28 receipt of said schedule, the actual well costs shall be the reasoL—
27 | abie well costs; provided however, that if there is an objection
28 |l to actual well costs within said 45-day veriod the Commmission will
29 |l determine reasonable well costs after public notice and hearing.
50 {6) That within 60 days folbwing determination of reason- f
31 Il able well costs, any non-consenting working interest owner that
52 has paid his share of estimated costs in advance as provided
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above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall

receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

S e A el ML T W T TR b WA & IS

(7) That the operator is hereby authorized to withhold

the following costs and charges from production:

§ (A) The pro rata share of reasonable well costs

attributable to each non-consenting working

PR PN

interest owner who has not paid his share of
estimated well costs within 30 days from the

i date the schedule of estimated well costs is

furnished to him.

(B) As a charge for the risk involved in the

A WYL ik Te W

i drilling of the well,200 percedf the pro rata
s

share of reasonable well costs attributable

e v A e e N e

to each non-consenting working interest

owner who has not paid his share of estimated
well costs within 30 days from the date the
i schedule of estimated well costs is furnished

to him.

o A Mg b £ e oand i1 1
~

(8) rhat the oporatsr Shall dislilibute sdia COSTS ana

charges withheld from production to the parties who advanced

the well costs.

(9) That $205.00 per month is hereby fixed as a reasonablé

chargye for supervision (combined fixed rates)

-
M ——a e

is hereby authorized to withhold from production the proportionate

i share of such supervision chavae ateributablc £5 cach non

i- 1s hereby authorized to withhold from production the proportionate

i share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-

¢ consenting working interest, and in addition thereto, the operator
consenting working interest.
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(10) That any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

{11) That anv well costs or charges which are to he naiAd

out of produétion shall be withheld only from the working

interests share of production, and no costs
pe withheid trrom production attributable to

(12) That all proceeds from production
cll which are not disbursed for any reason
@SCrow in Lea County, New Mexico, to be
thereof upon demand and proof of ownership;

shall notify the Commission of the name and

or charges shall
royalty interests.

from the subject

-

bllall
paid to the true owner
that the operatcr

address of said

escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.?

DONE at Santa Fe, New Mexico, on the day and year hereinabove

; designated.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

A s

IN THE MATTER OF THE APPLICATION
OF C & K PETROLEUM, INC., FOR
COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO

il
1o
R
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APPLICATTION

COMES NOW C. & K. Petroleum, Incorporated, and applies
to the 0il Conservation Commission of New Mexico for an
order pooling all of the mineral interests of Pennsylvanian
age or older underlying the SW/4 SE/4 of Section 27, Town-
ship 16 South, Range 37 East, N.M.P.M., Lea Cocunty, New

Mexico, and in support thereof would show the Commission:

1. Applicant is the ownér of the right to drill and
develop the subject acreage, and proposes to drill a wild-
cat well at an orthodox location, to a sufficient depth
to test the Strawn formation, with an option to deepen Lie
test to approximately 12,500 feet to test the Devonian

formation.

2. All interest owners have agreed to pool their
interests within this proposed unit with the exception of
certain owners whose names and addresses, to the best of

applicant's information and belief, are as follows:

A y\\h“ ~ Texaco, Incorporated

Q’ﬁ\‘] Box 3109
N y \}\\ \ Midland, Texas 79701

ND
, &
%/ \? %D \J ‘{‘}v“(’, ‘: ‘j}l."
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June Danglade Speight
Box 1687
Lovington, New Mexicoc 88260

Ruth Armstrong
5441 East Camelback Road

Phoenix, Arizona WA
Coll Production Compan
Coll Production Company il

3220 Draxton Avenue, 5w ¥ Y
Albuquerque, New Mexico 87104

J. Hiram Moore, Betty Jane
Moore and Michael Harrison
Moore, Trustees under Trust
Indenture dated July 1, 1971,
between J. Hiram Moore and
wife Betty Jane Moore and
said Trustees

Box 1713 LED
Midland, Texas 79701 DOLKET MAL
5/27//}‘

Luther Emery
address unknown

Heirs of S. R. Parke > ﬁw :

c/o leonora Parke
Pasadena, California

E : Jack Markham, Fannye Gae Markham
Co Ratcliff, C. B. Markham, Jr., . .

John Markham, Sallie Mae Markham
White, Julia Ruth Markham Procter 6
and Billie Joe Markham i

Suite 1212, 1500 Broadway

Lubbock, Texas 79408 R : .

Petroleum Landowners Corp.
730 South Hoover

Los Angeles, California 60&4953¢/¢, : ‘
Perpetual Royalty Company AL&

&
UJ&La.uUllld. \,.«LL], UJ\.Lku&\ll - ll_

>WWW|
|

Harry Seeborn
Quincy, Yllinois

3. Pooling of the proposed unit is in the interests

of conservation, and the interests Of all mineral interests,

A
e

including those of royalty-ownep51 will be protected.
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WHEREFORE applicant prays that this application be

set for hearing before the Commission or the Commission's

duly appointed examiner, and that after notice and hearing

as required by law the Commission enter its order pooling

all mineral interests of Pennsylvanian age or older

underlying the proposed unit, designating applicant as

operator, and making provision for applicant to recover

the costs of drilling and completing said well, actual

operating costs, charges for supervision, and a provision

for a charge for the risk involved in drilling and complet-

ing said well.

Respectfully submitted,

C & K PETROLEUM, INC.

4 -
LLABIN & FOX
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




