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P. r. BEELER

Direct Examination by Mr. Sperling
Cross Examination by Mr. Stamets
Cross Examination by Mr. Ulvog

EXHIBITS

Applicant's Extibits Nos. 1 and 2
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CASE 5312
BEELER-DIRECT

M. STAMETS: Case 5310, being the Aonlication
of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico.

We call for avpearances in this case?

MRo SPERLING: James E. Sverling, of lModrall,
Sverling, Roehl, Harris and Sisk, Albuanerque, avvearing
for the Aonlicant. I have one witness.

MR. STAMETS:_ Are there any other appearances?
The witness will stand and be sworn, olease.

(Witness sworn.)

MR. STAMETS: You may oroceed, Mr. Sperling.

P. F. BEELER

called as a witness, having been ficrot auly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

Y ¥iR. SPERLING:
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o By whom ave vou cmnloyerd, ir, Beeler?

A SEG Coronratinn.
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CAGH 5312
BEELER-DIRECT

Page........ ok
2 In wnat position are you employed by SEC?
A Fetroieum Engineer.
Q Have you, on any orevious occasion, testified

before the Commission so that your quelifications are a
e Fel - - T A
mavu<2ls 0L L'ecoruas

A Ne, I haven't.

Q Would vou then, v»lease, state briefly your
educational and experience background in connection with

your vrofession®

A I graduated with a B.S. degree in general engineer-
ing from the University of Oklahoma in 1954. I have a total
of & years experience as a petroleum engineer with Dow Well))
Incorporated, Sohioc Petroleum and Superior 0il Company,
prior to becoming associated with SEC Corvoration as a

petroleum engineer,

A In your employment by SEC, are you familiar with

the area which is the subject of this Application?

A Yes, T am.

Q viounld you now-pleasec refer te what has been marked

as Exnivit 1 and exnlain to the Lxaminer the purpose of that

exhibit, ond what is shown on Lhne orxhibit?
vite STAMETS: Do vou have n ceony for the Bxaminer?

CRe BPBRLTHG:  Brousoe ne

VAT e e
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BEELER-DIRECT

THE WITNESS: LHEssentially, this is a mav of
leases owned by SEC Cornoration in Harding County, New Mexico
. and it shows the wells that SEC currently operates. These

are COp—~ two oroducing wells -- the material produced is

essentially vure C02. We have a pipeline from this field
to a plant about 18 miles away from this field that pro-
duces dry ice and liquid carbon dioxide. This glant has

been in overation since 1939. The pressure has declined

slightly from these wells since 1939, and the C0? plant

is capable of producing more liguid -- or liguifying and

producing more dry ice -- provided we can increase the rate

of production. Therefore, we are proposing that we get
these special units to continue the development of this

field.

BY MR. SPERLING:
Q I take it that the leases held by SEC are outlined

in vellow?

A Tes, sir, with a heavy black line alco.
G And T notice that on the plat, there are leases
or acreage indicated as being the asnubject of leases aarked

“Amoco."

A Yos, sir, this is State of lew dexico land that
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CASE 5312
BEELER-DIRECT Page. ... .0
Q Is SEC the operator of the only onroducing wells
in the area?
A Only producing wells in the area, yes.
Q In other words, Amoco has no producing wells at

-

ali, although they do obviously own leases covering State

acreage?
A That is correct.

Q I take it that the particular well location and
the acreage proposed to be dedicated to those locations is
indicated on the plat with the hatch lines surrounding the

border of those varticu.ar subdivisions?

A Yes.
Q And thie well docvablons are indicated by the doos?
A Yes.
Q Have you notified Amocc of the proposed locations

and acreage to be dedicated to them.

A Yes, we have, by teleohone and tetter.

-

MR SPERLING: In that connection, ir., Hxaminer,

~

- 3 Vo oy et e Y B T oot P ] ~ oy PR
we have the orLeinal of bthe laettor addressed Lo the

Comaission from Amoco. We wonld like to have this wmade a

nart, of the rfecord.  Vould vou sugrost that T mnri 16 as
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BEELER-DIRECT Page... - ool

BY MR. SPERLING:
Q The letter you haave oroduced, Mr. Beeler, from
Amoco, indicates that Amoco has no objection to the oro-

vosed Apolication, is that correct?

A That i« carrect.
Q I take it from your vrior testimony, that the

collective production from existing wells, and hovefully
from the wells to be drilled, assuming that this Avvlication
is granted, is utilized aad marketed in its entirety?

A Yes, sir. There is no feasible way of storing
CO2 to any major extent, therefore, it is processed through

a nlant and essentially all sold at the time it is made.

g s P + P + o . e -
C T nectice that the »lat Bears one fnwicauvion
AT 1 1 ~ - akel ~ £ o P iy c 1~ v
"XMitchell Lease." Is the SBEC acreage under lease fron

the Albert Mitchell Ranch Comnany?

: ey 3 oen o .

A hat 1s correct,

i Aind renrocenita fap o~ dandad Tar i e sy
ANT renresents oe o7 deeoaod LAane ovwnaoers

A Yom, air,
«'( RSP E e 2 : ) i
A Abhout 2OUD ieat,
o Fromw owhal Torant oo oo hney oromiecae’?
L vorant lon,
- e A | oy Uoraennr b1 In
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CASE 5312
BEELER-DIRECT Page...o B

this area?

A There are none.

Q At what point in the course of drilling do you
encounter granite in this area?

A The Abo overlies the gfanite. We usually drill

to the granite.

Q What kind of volumes does the average well produce?

A The average oroducing well we have should produce
in the range of 2 million cubic feet a day.

Q Is the configuration of the proposed non-standard
units suggested by the presence of State of New Mexico
leasehold acreaée held by Amoco?

A Yes.

Q In cther words, the configuration is suugested

by the lease ownershiv, resvectively SEC and Amoco?

A Yes.
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BEELER=~CROSS

) Page...........Z. ...
CROSS EXAMINATION
BY M. STAMETS:
Q Mr. Beeler, referring to your Exhibit No. 1,

taking in the first case, the well to be located in the
northeast quarter of Section 32, in the northeast northeast,
that is a L0O-acre State l.eace®

A Correct.

Q And if a standard 100-acre tract were dedicated
to this well, that lease would be dedicated, and the State
of New Mexico would share in the royalty interest from
this well, would that be correct?

A Yes.

Q But all of the acreage which you have outiined
in yellow is deeded or fee land, and if this is the sign,
the State of New Mexico will not share in the royalty

interest from the vroduction of this well, is that correct?

=y A= 3
A That is correct.
" . . SO v ~ ~ ~1 1 P
n The game thine would e truc of the well ©o bLe

located in Seciion 57

A Correct.
i iiefereing now to yvour Wwell HNo. 16 locaten in

Section 1y, T zee that Lhe lesse line there leonves out the

1

ne novtheast cuarter o

¥ ) MRAPPIPE S e
southwest cuartar of f Section 19,

is Lhie corcaecy?

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
223 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386




CASE 5312

BEELER-CROSS Page. ... 10
A That is correct.
Q Do you know what acreage is dedicated to that well?
A These wells were all drilled prior to the require-

ment or regulation that a standard drilling unit would be
a guarter qguarter section.

Q Do you know what acreage shares in the oroduction
of that well?

A Our oil and gas lease with the Mitchell Estate
or family, takes production from the whole set of leases,
so to speak, or the whole base area, and any well drilled
in this base area is included as a group with the other
wells, and we pay them royalty based uoon production from
the plant, and actually, sales from the vnlant. It is a
very complex arrangement in comparison to normal oil and
gas royalty payments.

Q Do you know of any action that was taken to try

and form two standard units in the subject case?

A As you can see, this layout ol actual Lraci

(s)

doesn't lend itesell very ecasilv Lo a currter ouarter section

arrangement. In Some cases -- or in many cases -- if
develovnent was exoanded from nere, it would be difiicult
to, you Xaow, have your olain comnnlele quartar auarter
Scetisn, and that is why on the northeramost location, we
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CASE 5312
BEELER-CROSS 11
feel that this is pretty well proven to being very close
to production. This is the -- we have no guarter quarter

section of ownership in the immediate vicinity in what you

would consider a vroven location.

Q Weill, Mr. Beeler, what I was referring to was,
did SEC make any attempts to communitize their interests
in the northeast quarter of Section 32 with Amoco's interest
in the northeast quarter of Section 32 and form a standard
160-acre unit consisting of that 160 acres or quarter

section®

A Yes, sir. T have discussed this with Amoco,
and vbecause the terms of our lease agreement are so radically]
different, we couldn't come to an easy agreemeni or settle-
ment. Amocn has a lease from the Stave of New lexico that
is a common oil and gas lease for the State's 1/8 royalty,
but these leases, naturally, are based on a wellhead value,
and in this particular case, 002 has a very negative
vellheans value. In fact, 1t has no wellineaa valuce unless
you have a niant to nrocess it, vecause tLnero 15 no demand

for o gaseous CO. oun in the rewsto aroen.
7 .

O m otner woras, you have sxolored Lhis with Amoco
N ' . . R . . U R O
and tone only reason for aob nrecoedias wWith tnis Lo Lne
I f”l_\ li‘“‘v oL IQ\I‘)iL\J),I o1 v DU > M r.l’ 250 b“]'/{\: 31
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BEELER-CROSS

CASE 5312
Page......... ... 13

Q It has been plugged, then?

Q Your
and abandoned?
A Yes,

MR.

MR .

sir.

Well No. 5 in Section 24, it was plugged

sir. It never was completed as a gas well.
ULVOG: I have no further cuestions.

STAMETS: 1If there is nothing further, the

witness may be excused.

MR.

in this case?

MR.

MR,

ment .

(Witness dismissed.)

-

STAMET: Is there anything else to ke offered

SPERLING: No.

STAMETS: We will take the case unaer advise-
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CASE 5312

Page....... .. ... 1.
STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
revorted by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

l do nereby certify that the fordgoing i
2 conplete record of the proceedings in
the Examiner hearing of Case No._ﬂ?l?..—,...,

neard by me on.. . 7 .‘. /3’ ................. ) 1922-_..

7.y Examinmey

~— Ny [l
et s v awas VVLULAOOAULL

Wow Mavinan N41 Conc
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L R TRUJHLO

O1L CONSERVATION COMMISSION CHAIRMAN ;
LAND COMMISSIONER ‘
STATE OF NEW MEXICO ALEX S 1
P. 0. BOX 2083 - SANTA FE MEMSER :
w30l STATE GEOLOGIST
A.L. PORTER.JR.
October 22, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5312 |
Mr. James E. Sperling ORDER NO. R-4870
Modrall, Sperling, Roehl & Harris & ;
Sisk Applicant:
Attorneys at Law
Post Office Box 2168 SEC Corporation

Albuquerque, New Mexico 87103

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

ALP/irx

Copy of order also sent to:

Hobbs QCC b4 -
Aallesia GCC

Aztec OCC )
Other Mr. Ulvog




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

il

IN THC MATTER OF THE HEARING
CALLED BY THFE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSII OF CONSIDERING: '

CASE NO. 5312
Order No. R-4870

! APPLICATION OF SEC CORPORATION
b . FOR TWO NON-STANDARD CARBON
A ! DIOXIDE GAS UNITS, HARDING

- ' COUNTY, NEW !EXICO.

4

ORDER OF THE COMMISSION

. BY THE COMIISSIONM: ~

This cause came on for hearing at 9 a.m. on September 18,
© 1974, at Santa Te, liew lexico, before Examiner Richard L. Stamets.

; HOW, on this 22nd day of October, 1974, the Commission, a
- quorum being present, having considered the testimony, the record,
.~ and the recommendations of the Examiner, and being fully advised

' in the premises,

I FINDS:

ff (1) That due pubklic notice having been given as required f
* by law, the Commission has jurisdiction of this cause and the i
subject matter thereof.

: (2) That the applicant, SEC Corporation, seeks approval
- for two non-standard carbon dioxide gas spacing units in the |
o South Bueyeros Carbon Dioxide Field, iarding County, New Mexico, |
~ the first comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of |
"Section 32, Township 19 North, Range 30 East, to be dedicated !
- to a well to be drilled in the approximate center of the SW/4
'NE/4 of said Section 32; and the second non-standard unit com-
pricing the SW/4 Np/4, /2 on/4, and on/4 8&/4 of Section 5,
Township 18 liorth, Range 30 East, to be dedicated to a well in

P Ny, - 3 v - p LR+ ™ 3 3 [ o
thie approuimate conter of the NW/4 Qv /4 of caid Section B

v — o= i -

(3) That said non-3tandard units are necessitated by
conflicting provisions in the leases, which would make com~
munitization to form standard 1i60~acre spacing units exceed-
ingly difficult.

(4) That no interest owner objccted to the formation of
the non-standarc units.

{(5) That the entire area underlying the proposed non-
standard units may reasonably be presumed productive of gas

from the South Bueyeros Carbon Dioxide Field, Harding County,
Naw Mexico.
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CASE NO. 5312
Order No. R-4870

(6) That approval of the subject application will better

. enable the applicant to recover its just and equitable share
- of the carbon dioxide gas from the South Bueyeros Carbon Dioxide
- Field and will otherwise prevent waste and protect correlative

IT IS THEREFORE ORDERED:

(1) That two non-standard spacing units for the production

. of carbon dioxide gas from the South Bueyeros Carbon Dioxide
. Field, Harding County, New Mexico, are hereby established, the
. first comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of

. Section 32, Township 19 North, Range 30 East, to be dedicated
: to a well to be drilled in the approximate center of the SW/4
. NE/4 of said Section 32: the second comorisina the SwW/4 NE/4,

. N/2 SE/4, and SE/4 SE/4 of Section 5, Township 18 North, Range

30 East, to be dedicated to a well to be drilled in the approx-
imate center of the NW/4 SE/4 of said Section 5.

(2} That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

DONE at Santa Fe, New Mexico, on the day and year herein-

; above designated.

STATE OF NEW MEXICO
OIL, CONSERVATION COMMISSION

I. R, TRUJILLO, Chairman
' S
o

e s .
(T p R
. ARMIJ

- "ﬂ v/
A. L. PORTER, Jr., Membeyf t\Secretary

SEAL
og/




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nittter. Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pcols in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North., Range 8 West, Dufers Point-
Dakota Fool, San Juan County, New Mexico.

CASE 5313: Application of E1 Paso Natural Gas Company for downhole commimgling,
San Juan County, New Meiico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of 1ts Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,

San Juan Countvy  New Mcxico

st AL .

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing cailed by the 0il Conservation Commission
on its own motion to permit El1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Wel! No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No, 2, located in Bnit A, Section 23, Town-
siip 28 Novrth, Range Y West, 5an Juan County, New Mexico.

By N Y T s




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

-2-

In the matter of the hearing called by the 01l Conservation Commission
on its cwn motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties tc appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with 2 Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the direciional drilling of his Hammond Well No. 1,

the surface location of which i8 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, Now Momizo, Annlicant . in the above-stvled cause. seeks
approval for the dowmhocle commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of 1ts Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carton dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
czuse, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding Ccunty, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the apvoroximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit would comprise the SW/4 NE/f4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be

B 12 - s - -1 'l '] -
uuu.L\.-uL‘—u Lo a wp;.:. i \_nn.— unyvn.&ulu\_K— \.cul.t;L \JL LIIC L‘h["' OL/H UL

said Section 5.




Examiner Yearing - Wednesday - September 18, 1974 Docket No. 27-7¢
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CASE 5314: Application of Gulf 01l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-~
pricing all of catd Saction 35. Fach of the afnrecaid wells is at a

non-standard location for a 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhcle commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 Soutk,
Range 37 East, Justls Field, Lea County, New Mexico.

r CASE 5319: Application of Alan Ralston dba Apolle 0il Company for compulsory

J pooling, Lea County, New Mexico. Applicant, in the above-styled

. . cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 South,
Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
01l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825
feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
trom the North line and YYU teet rrom the West line. AlsO to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges
for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

CASE 5320: Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, In the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
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to be dedicated to a well to be drilled at a standard location for
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexi_o. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l
Pool in Township 16 North, Range € West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including -
. the elimination of the requirement for surface casing and authority
R to inject water through casing. Applicant is currently conducting
= waterflood operations in said pool pursuant to authority granted by
Order No. R~4649 and seeks administrative provision for the drilling

of additional injection and production wells at orthodox and unorthodox
locations.

CASE 5322: Application of Phillips Petroleum Company for an exception to Rule
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

CASE 5323: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at
a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervisicn.
Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

CASE 5324: Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedlcated to
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2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

CASE 5325: Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy 'B" Well No. 1, the surface’
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18. Township 22 Snuth, Range 27 East. South
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(Case 5325 continued from Fage &)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of sald Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 01l Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its

-Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from

the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Amoco Production Company

500 Jefferson Building
P.0. Box 3092
Houston, Texas 77001

E. E. Morris MM__S_TAMETMS .
Division Engineer ER
) BEFORE EXAMIN
OlL CONSERVATION COthISSION
September 6, 1974 1 EXHIBIT NOC. £ .

| CaseNO._9 3/
Submitted by S £ C7_
Heoring Date_g ~ £~ 1Y

File: DRC-986.5NM-3080

Re: Assignment of Acreage
COy Gas Units
Harding County, New Mexico

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. O. Box 2088

Santa Fe, NM 87501

Dear Sir:

We have received a copy of the application of SEC Corporation
regquesting a hearing relative to the assignment of acreage
for two CO, Gas Units in Harding County, New Mexico.

The acreage to be dedicated to the first well consists of
W/2 NE/4, SE/4 NE/4, NE/4 SE/4 of Section 32, T-19-N, R-30-E
and the acreage to be dedicated to the second well consists
of SW/4 WE/4, N/2 SE/4, SE/4 SE/4 of section 5, T-19-N,
K=3U~E.,

As an operator in this area, Amoco Production Company has
no objection to the requested acreage assignment for these
units.

Very truly yours,

- . ,5)—_ =y )

ECE
SN STy

SEC Corporatidin

P. O. Box 9737
El Paso, TX 79987
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J. R.MODRALL

JAMES E.SPERLING
JOSEPH E.ROEHL
GEQRGE T. HARRIS, JR.
DANIEL A.SISK

LELAND S.SEDBERRY, JR.
ALLEN C.DEWEY, UR,

i FRANK H. ALLEN, JR.
JAMES P. SAUNDERS, JUR.
JAMES A.PARKER

JOHN R.COONEY
KENNETH . HARRIGAN
PETER J. ADANG

DALE W. EK

DENNIS J. FALK
ARTHUR D. MELENDRES
BRUCE D, BLACK

JOE R, G. FULCHER

MEL E_YOST

H JAMES P HOUGHTON

i GEORGE J, HOPKINS

H PAUL M, FISH

i

cC:

L__—J

Mr. A. L. Porter,

Secretary-Director

New Mexicn 0il Conservation
Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Y Re: SEC Corporation's Application for
R Approval of Non-Standard Carbon
Dioxide Gas Units, Harding County,
New Mexico
: Dear Mr. Porter:

Enclosed
application of SEC Corporation for hearing con-
cerning the above-captioned matter.

JES:jv

Enclosures

LAW OFFICES OF

MODRALL, SPERLiING, ROEHL, HARRIS & Sisk JOHN F. SIMMS (1885-1034)
AUGUSTUS T. SEYMOUR

PUBLIC SERVICE BUILDING (1907-1985)

P.O.BOX 2188
TELERPHONE 243-4%51

ALBUQUERQUE, NEw MEXICO Art03 AREA CODE 508

August 20, 1974

(Ler 53/2-
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It would be appreciated if this matter can be
scheduled for hearing before an Examiner at the
hearing to be held on September 18. 1974.

J \
SEC Corporation, w/encl.

DOCKLT MAILED

gy
T

" Very truly vours,
}
. . ,/,/4 /
N IR A (VAU
James E. Sperling \
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BLFORE THE OIL CONSERVATION COMMISSION.

OF THE STATFE OF NEW MEXICO

IN THE MATTER OF THE APPLIZATION

OF SEC CORPORATIMN FOR APPROVAL

OF NON-STANDARD CARBON DIOXIDE

GAS UNITS, HARDING COUNTY, NEW n
MEXICO. case No. S 3/&

APPLICATION

1. SEC Corporation, P. O. Box 9737, El Paso, Texas

79987, raapactfully reauests apnroval of a non-standard unit

within Section 32, Township 19 North, Range 30 East, and a

non-standard unit within Section 5, Township 18 North, Range
30 East, N.A.P.M., Harding County, New Mexico.

2. The acreage to be dedicated to the first non-
standard unit consists of the W/2 NE/4, SE/4 NE/4, NE/4 St/4
~. said section 32, and the acreaqge to be dedicated to the
sacond non-standard unit consists of the SW/4 NE/4, N/2 SE/4,
S/4 SE/4 of said Section 5. The rosvective locations of the
walis within said non-standara units are the canter of the
2W/4 NE/4 of said Section 32, and the center of the NW/4 SE/4
of said Section 5. The respective ron-standard units consist
of cuarter-guarter sections tuat ara contiguous by a common
hborderin - side.

3. Anplicant seeks to pro o2 carbon dioxide gas from
the respoactive wells dascribed above and ig th2 holder of
leases providin: Tor Lhe drilli:c »f vells for and the produc-
tion th:rafrom of car on dinxide .o fi1c¢o the above-desscrihed
lands, H 1 doe noi acid leas2hold inter s.o 235 to all of the
acreage vitnin - gquarter sectior  within waich the vnroposcs
wells are to oo Jocated,

4. The grarinag of this Aonlication in n2cassary on

order that ~oplic . it may axercise its leasehnld wiaaits as to




the lands proposed to be dedicated to the respective wells

within the framework of the Cormmission's rules reguiring

the dedication of 160 acres to a gas well, including carbon
dioxide wells.
5. The holder of offset leases has bheen advised of
e - - a1, £33 € rlda Awmeld
A Ll Ak b e & llr’r’d--b
6. The granting of this Application will prevent waste,

protect correlative rights and permit the recovery of valuable

natural resources.

; WHEREFORE, Applicant prays that this matter be set for
hearing before an Examiner on September 18, 1974.
Respectfully submitted,
SEC CORPORATION
L, SPERLING, ROEHL, HARRIS & SISX
/Jgmes E. Sperling{yits attotrneys

Pi. O. Box 2168
buquerque, New Mexico 87103

—
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BEFORE THE OIL CONSERVATION=COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE QIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5312
oraexr No. 2:22{221;

APPLICATION OF SEC CORPORATION FOR
TWO NON-STANDARD CARBON DIOXIDE GAS P
UNITS, HARDING COUNTY, NEW MEXICO. —

o
1
N

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. On gepremher 18 o+ 1
at Santa Fe, New Mexico, before Examiner Richard 1 Stamets

. /P PN ..
NOW, on this day of » 1974, the Commission,
a guorum being present, having considered the testimony, the recor
and the recommendations of the Examiner, aund bheing £ully &advised
in the vremiges,

FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this canse and the subject
matter tharecof,

(2) That the applicant Corporation, seeks approval for
two non-standard carbon dioxide¥spacing units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the
first comprisng the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section
32, Township 19 North, Range 30 East, to be dedicated to a well to
be drilled in the approximate center of the SW/4 NE/4 of said
Sectisin 3Z; and the second non-standard unit comprising the SW/4
NE/4, N/2 SE/4, and SE/4 SE/4 of Section S, Township 18 North,'

Range 30 East, to be dedicated to a well in the approximate

center of the NW/4 SE/4 of said Section 5.
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CASE NO. 5312
Order No. R~

Sas L nc.uot..P{’{( é
{3) That Y»esh non-standard units arequugnmad-beaauet/y

conflicting provisions in the leases_which would

J
Ae—commurnibiaed (to form standard Te0-acre spacing units

make communitizationtexceedingly difficult.

(4) That no iﬁterest owner objected to the formation cf ﬂﬂ

| \d

non-standard units.

(5} That the entire area underlying the proposed non-
standard units may reasonably be presumed productive of gas
from the South Bueyeros Carbon Dioxide Field, Harding County,
New Mexico.

(6} That approval of the subject application will better
enable the applicant to recover its just and equitable share of
the carbon dioxide gas from the South Bueyeros Carbon Dioxide
Field and will otherwise prevent waste and protect correlative
rights.

IT IS THEREFORE ORDERED:

{1) That two non-standard spacing units for the production

of carbon dioxide gas from the South Buiyeros C@rb n Dioxide
A e 25 FRbo ¥

Field, Harding County, New Mex1co€lthe flrst comprising the W/Zdﬁqﬁb

WMB cSr/4 NE/A, and NS/4 SF/4 of Section 32, Township 19 North, |
Range 30 East, to be dedicated to a well to be drilled in the
avoroximate center of the SW/4 NE/4 of said Section 32; the
second comprising the SW/4 NE/4, N/2 8SE/4, and SE/4 SE/4 of
Section 5, Township 18 North, Range 30 FEast, to be dedicated to
a well to be drilled in the approximate center of the NW/4 SE/4
of said Section 5.

(2y  That

~diction nf thig cange is retained for the

entry of such tTurther orders as the Commission may deem necessaryl.
DONI, at Santa I'e, New Mexico, on the day and year herein-

above dasignated.




