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MR. STAMETS: We will the next Case, 5313.
MR. CARR: Application of Rl Paso Natural Gas
Company for downhole commingling, San Juan County, WNew Mexicog
Mr. Examiner, this Case was continued and readvertised
because of an error in the advertising.
MR. STAMETS: Does anyone have anything they wish
to add at this time in Case No. 53132

Case 5313 will be taken under advisement.
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CASE 5313
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STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico Oil Conservation Commission was reported by
me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge,“skill and ability.
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SIDNEY F. MORRISH, Court Reporter

. EAP A

1 do hereby certify ‘that the Toremolng Ik
a complete record of the proceedings in
the Examiner hearing of Case No.}i.HZQ?"ﬂ

/Zf { /. Examiner

ﬁ;;ﬂﬁéiféo.611-é6hééfvétion Commissgion
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BEFORE THE
NEW MEXICO OIL CONSERVAT ION COMMISS ION
Santa Fe, New Mexico
September 18, 1974

EXAMINER HEARING
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IN THE MATTER OF:

Aoplication of El Paso Natura
Gas Company for downhole
commingling, San Juan County,
New Mexico.

Case No. 5313
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™ OIITOATD TRID
L Lliarvze Lvvna

For tune tlew Mexico 0il ¥William Carr, Esg.
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CASE 5313
MANNING~-DIRECT

Page........ ... R
MR. STAMETS: Case 5313.

MR. CARR: Case 5313. Application of El Pasco

Natural Gas Company for downhole commingling, San Juan

County, New Mexico.
MR. STAMETS: We call for avnearances in this case.

S. WALDMAN: Mr. Examiner, I am Randy Waldman

of El Paso Natural Gas Company. I have a letter of

association and I have one witness, Mr. B. R. Manning.

: MR. STAMBTS: Are there any other avonearances

in this case? The witness will stand and be sworn, please.

(Witness sworn.)

E.R. MANNING

called as

>

P e urs i~
4 Wildniess, naving o]

P

cea first duly swern, was

examined ana testified as ifollows:

DIRECT EXAMINATION

I BY M8, WALDMAN:

Q youla you oleass state your name and vwhers you
resian?
Ry R Je il Ll Y 0
Wl Pazo, Trxao.
# 3Yocinon nre yn SRR an i ralo cnonclty?
) i boion Oy ML o daovaral Gos Connany as
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CASE 5313

HANAING-DIRECT Page 4

Q As a orovation engineer, have you orevinusly
testified before this Commizsion or one of its Examiners?

A Yes; I have.

Q Mr. ilanning, are you familiar with Case No. 5313

involving El Paso Natural Gas Comeoany?

A Yes, T anm.

MS. WALDMAN: Are the witness' gualifications ;

acceptable to the Commission®

MR. STAMETS: They arec.

8Y MS. WALDMAN:

Q #Ar. Manning, what does El Paso sesek in Case 5313%
A Ll Pasc seeks in this Hearing, permission to
dewnhnole commingle Pictured Cliffs gas with the Blanco-

fesaverde ¢gas and vroduce this gas through one meter in
its Ludwick No.l1l ¥Well, located in Unit B, Section 19,

Townshiv 30 Horth, Range 10 West, San Juan County,

New dewicu. We also vrovese an allocation for the zas

from each ol the vones,

+

“« why ie Bl Paso asking for this uvermission Lo

aovahole commingd et

» Tei T - T T N ~ e A Mg e
A dolly, wo vould Like o dovnhole comninzic tnis
~ : . Do o ) o PN Ny Y
cas oue bo Lho Lo arocuchivity ol 0ot ol Lnasd Zonntg
o

f : . PN P ey s N ANy e ) v
—— a0 dns Lo o Lhne nicrm oot ol renalrine a2 SLUEDEeCLR0 vacier
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CASE 5313
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) in this well.

Q Do you have an exhibit showing the present

ecuipment in this well?
L A Yes, I have.
Q Would you please exvlain wnhat the exhibit shows?
A I have a diagramatic sketch of the ecuioment

which has been marked as El Paso's Exhibit No. 1, and
this exhibit shows, among other things, that there are
two strings of tubing installed in the Ludwick No. 1.

Tt also shows that a Baker Model D Production Packer is

set at 2991 feet to sevarate the two zones of production.
You will also note that there is a Baker Model D Production
Packer set at 3012 feet. This well has a vrevious history
ot a packer leak, and in order to remair the leak, El Paso
simply installed another Baker Packer above the 0ld cne
and set it at 2991 feet.

) HAs 4 leur Lewon GSuoelmined Lo GAalsLu Lil Llths wellis

A Ye don't know exactly where this leak is. There
is a leak in the well.
8 Wrat, in your oninian, is causings this leak?

A well, | believe the gsealer rings on the Baker
Model D Production Packer are ieaking.

o Have nacker loolbaco tooba

ATNF T W VT AN AT AT RTN AEy R T
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where exactly any communication has been?

A No. Subsequent testing of the well has failed
to locate the exact nature of the leak or leaks. We
have conducted several temoerature surveys on this well
attempting to locate the exact point of communication,
and at this time, we don't know precisely where this
communication exists.

Q Prior to the time that communication was noted,

what was the normal producing rate from each zone of this

A In 1973, the actual flow rate measured during
the deliverability test vera~d indicated that the Pjictured
Cliffs Zone had a flow rate of 87 MCF per day. Now,
the Mesaverde Zone was not tested in 1973 because this
well at that {ime was classified as an exempt marginal
Wil ia o vue ororation scheaules from Janwary through
October, inclusive, of 1973. lHowever, the 1477 deliver-

r

ability test of the Mesaverde Zone indicated a deliverability
of 8L, MCF ner day.

] wWhat 1s the couwbined ability o0 the Luawicx Ho.o 11

to onroduce gas right now?

A avnroximately L50 LICKF ner day of cas,
~ Are those Tlow rabton consi ieroes Lo b aulite small?
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CASE 5313
MANNING-DIRECT 7
Page... ...l
A Yes, they are. In my opinion, these arc con-

sidered small flow rates. They are not exactly barn-burners.
Q What is the estimated total cost of repairing
this leak?
A We estimate it will cost somewhere in the neighbor-
hood of $6000 to repair this oacker leak.
Q Is it possible that it may involve a greater cost?
A Tt very well could. Since we were unable to
locate the exact point of communication, it is possible
that additional repairs may have to be made if it is later
determined that the Jleak exists somewhere else. AsS an
example, in the tubing. We may have to change out the
long string of tubing.
Q Might the cost of repairing the well as a dual
completion be considered unvrofitable to El Paso?
A tes, in wnilch case, we might nct revair the
well and one zone, would of necessity, have to te nlugged
and the gas in the »nool weould be abandoned ian the Zone in

which 16 would be olugped.

G fn your owvinion, wsuia eranting of thils Anplication
for -downholo comninegling of the ras osrevent waste?

A Yeoc

@ Ynat 1o the anature of the ownershin i1in the two
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CASE 5313
MANVING-DLitECT Page......... 8.
producing intervals?
A The division of ownership in the two zones, or

three divisions of ownershio in the two zones is identical.
Q In your opinicn, will the granting of this

Application protect correlative rights?

A Yes.

Q Do you propose an allocation formula by which

the gas production can be avportioned in the two producing

zones?
A Yes,
C Would you please explain what that formula is?
A T have looked into the production history of

the two zones in this well from 1957 until 1964.

4D

N vrnn mean 1 07L°

A 1974. Thank you. And I find that the two
zones produced —- as the two zonas vroduced, there have

been veriods when the Mesaverde Zone produced as much as

A7 percent 27 the total production from the well, while

at cther times, it only contributed avnoroximately 30
percent of the total o»roductinn from the well,

Also, in reviewing our records, I find that the

year-to-date average producing rate for the iesaverde is

T AOR cor ot i 1 GTUE oand A, LR o nav o oin 1("//; I Yol s
£ o et ' AR AR o AR A Y PR
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CASE 5313

MANN ING-DIRECT Page....... ... Q. '

59 MCF ver day in 1971. The Pictured Cliffs year-to-date
average producing rate was 75 MCF over day in 1973, 94 MCF
ver day in 1972, and 88 MCF per day in 1971.

oW, This will yieid an average producing rate
of approximately 69 MCF per day for the Mesaverde and

85 MCF per day for the Pictured Cliffs, and this indicates
that 45 percent of the gas rate —- it indicates to me --
that 45 percent of the gas rate was from the Mesaverde Zone
while 55 percent of the rate was from the Pictured Cliffs
Zone.

Also, for the years 1969 through 1973, inclusive,
the Mesaverde Zone contributed 45 percent of the oroduced
volume and the Pictured Cliffs Zone oroduced 55 percent of
vile voiume, and Ior this reason, 1 am recommending that
should we be granted vermission to downhole commingle, that

we divide it 45 percent of the total pnroducticn -- or that

"'we should allocate 45 percent of the total vnroduction to

the Blanco-ilesaverde Gas Pool and 55 vercent of the

oroduction tc the Aztec-Pictured Cliffs Pool.

8 Do you have anytring further in this case?
A lo, 1 do not.
i Vas Rxhibit Ne. 1 orevared by you or undicr your

suvervision?
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CASE 5313

MANN TNG~DIREGT A0

Page...... ..
A Yes, it was.
MS. WALDMAN: Mr. Examiner, we ask that Exhibit
No. 1 be accepted in evidence, and this completes our
direct testimony in this case.
MR. STAMETS: Exhibit Nc. 1 will be admitted.
(Whereupon, Avvlicant's Exhibit No. 1 was marked
for identification, and was admitted into
evidence. )
MR. STAMETS: Are there any questions of the
witness? Mr. Arnold?

CROSS EXAMINATION

BY MR. ARNOLD:

Q You were speaking just now about allocation.
Formerly, you weren't using an allocation in the sense of
it being a ororation, were you?

A No, sir. More appronriately, I guess it should
have beecn a divisional formula or something along that
order, not —--—

4

& {Interruntine) In other words, you were

L %

tninkine of iviaine Lhe nroaucbion for statiasticnl

nurnosSes and not Jor neoration?

- v g - 3 1. - - N Vou oore . ~ e
i [« tra ovent, Lhat —— [ Lhing ane ol Lhess 500108
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CASE 5313
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is a prorated »nool and one is a non-prorated pool —-- so
that possibly the problem isn't as big here as it might

be in some other places where you were commingling two

prorated pools, but I think there is a case before the
Commission at the present time for infill drilling in the
Blanco-Mesaverde Pool, and if at some future date a well
should be drilled on some other 150-acre unit in the pool
and the combined Mesaverde gas —-- or, let's suopose this
way: That the new well was a8 non-marginal well in the

Blanco-Mesaverde Pool, how would you then oropose that

proration should be handled on this tyve of unit?
A Mr. Arnold, really, I don't know how the

Commission 1

)]

coing to rule on this thing. Supoosiasg with
you aleng the lines that you propose there, I really see
no prebiem in handling dovmhole commingling with such

poor wells. T would suggest that it may be treated as

@]
@]

.
ry

— ——— e - B P ] P m> - - - - = . - - A~
Ao AL LA WU R LD LILSL Uoa LI L1fs v wial VA VIS

)
o

ot

<

receive an allowable and the other downhole commingled

~ell o wrich o in a2l srobaoility wiil Le eitrer wmarcinnl or
exemnt marsingl ang just be 2llowe: Lo sroducs 1L, Tt

1o exemnt marcinsl status. I have pno indication ol how

the Commission 1o coiny Lo rule on Lhis case nal you
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CASE 5313
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Q I might say that 1 have no indication of that
either at the moment. That was a theoretical approach.

A Yes, sir, T can theorize with you. But I foresee
no problem in handling this. We are asking -- at this tiﬁe
we are asking for just one well, the Ludwick 1l,band I
certainly see no problem with the Luawick 11,

Q You would propose at that time that the amount
of production you are going to allocate to Pictured Cliffs
would simply be deducted from the total?

A That is one way, take the percentage that was
assigned to the Mesaverde and deduct it from the total 320
allowable that you come up with, assuming it is a non-
allowable well.

C I am not trying tc be difficult, but I think the
time to face that problem is before we get into it with
some wells.

A It could very well be, but as I stated, we are
only asking in the Ludwick 11 now, and we see no nroblem
with the Ludwick 11.

AR, ARNOLD:  That's a3l) tne guestions I have,
MR. STAMETS: Are there any other aquestions?

Ct05S BXAMINATION

3Y MR, STANETS:

THE NYE REPORTING SERVICE
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CASE 5313
MANN ING-CROSS Page. . .13
B Q  Mr. Manoing?
A Yes, sir.
Q How would you propose to recomplete this well?
Where would you intend to set the tubing?
‘f“é,ﬁ A T don't believe I understand exactly what you

speak of.

Q Do you plan to pull the existing tubing --

A (Interrupting) How we intend to produce the well?
Q Right.
A

We intend to leave it just like it is and produce

it as is.
\ Q I see. So you just leave the leak there?
A Yeo, sir. If we are granted permission to
- downhole commingle, this is our proposed production method.

Q And you will be producing out of both strings

of tubing and not just a singie string?

4 Yec, sir, but we will be preducing threouch cone
meter.

®) Okay. MNow, is El Pasc the ¢as transovorter?

A Yes,

Q So if therc is a necessity to, El Paso can
designate on form C-111 now much of the ¢as is coming from

each of these zones even though it is on a single meter

THE NYE REPCORTING SERVICE
STATE-WiDE DEPOSITION NOTARIES
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CASE 5313
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at the well?
A Yes, sir. We will dc this for the Commission
if we are granted permission to downhole commingle through
the computer.

Q T believe that there is an error in the adver-

tisement of this case, the well having been identified
as being located in Section 9 instead of Section 19.

A Mr. Examiner, I didn't catch: that error until
yesterday afternoon.

Q I believe that this will necessitate a re-adver-
tisement of this particular case for some other date, at
which time the case will be called and if there are no
appearances at that time, then we can go ahead and issue

an order based on this record.

MS. WALDMAN: Will this necessitate cur putting
in an additional appearance?

MR_ STAMETS: No.

MS. VALDMAN: All right.

ME. STAMETS: Are there any other cuestions of

this vwitness? He may e excused,

(Witness dismissed.)
Mit. STAMETS: Ts there anything further in this

' case? Ve will take Lhe cooo uader advissemeat,
|
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STATE OF NEW MEXICO )
) SsS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my kncwledge,

skill and ability.

. / A7 p

[ do hereby certify that the foregoing 1¢§
a comvlete record of the vroceedings in

the Exaniner heari of Case No. -5—3/]

heard by 4 on ;;/S/ g 1979

................................................. y Examiner
New Mexico 011 uonservation Conmission
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OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P.O. BOX 2088 - SANTA FE
871501

October 22, 1974

I

L R TRUILLO
CHAIRNAN

LAND COMMISSIONER
ALEX J. ARMLIO E
MEMBER

STATE GEOLOGIST
A.L. PORTER, JR.
SECRETARY - DIRECTOR

Re: CASE NO. 5313 ;

Mx. Owen Lopez i

ORD . R-4871 ]

Montgomery, Federici, Andrews, ER NO |
Hannahs & Buell Applicant:

Attorneys at Law
Post Office Box 2307

El Paso Natural Gas Company

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

‘ /’ - - .

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC X .
Artesia OCC

Aztec 0OCC x t
Other




’ BEFORE THE OIL CONSERVATION COMMISSION
i . OF THE STATE OF NEW MEXICO

a2

. IN THE MATTER OF THE HEARING |
' CALLED BY THE OIL CONSERVATION }
- COMMISSION OF NEW MEXICO ;
' POR THE PURPOSE OF CONSIDERING: 3

. CASE NO. 5313
s Crder No. R-4871

i
}
v !
Y ' APPLICATION OF EL PASO NATURAL GAS 3
T . COMPANY FOR DOWNHOLE COMMINGLING, ;
n ' SAN JUAN COUNTY, NEW MEXICO. 1
1
i
|

ORDER OF THE COMMISSION

' BY THE COMMISSION:

) This cause came on for hearing at 9 a.m. on September 18,
. 1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

: NCW, on this 22nd day of October, 1974, the Commission,
. a quorum being present, having considered the testimony, the

" record, and the recommendations of the Examiner, ar? »-~ing fully
i advised in the premises,

i FINDS:

‘ (1) That due public nctice having been given as required :
- by law, the Commission has jurisdiction of this cause and the ;
. subject matter thereof.

{2} That the applicant, El1 Pazc Natural Gas Company, is

. the owner and operator of the Ludwick Well No. 11, located in
~Unit B of Section 19, Township 30 North, Range 10 West, NMPM,
- San Juan County, New Mexico.

(2) That applicant seeks authority to coumingle Aztec—
Pictured Cliffs and Rlanco-Megaverde production in the wellbhore

" of the above-described well. h noE T

(4) That from the Pictured Cliffs formation the subject
well is capable of wvery low marginal production only.

(5) That from the Mesaverde formation the subject well is
capable of very low marginal production only.

(6) That the subject well is presently completed as a dual
compietion but that there is communication between the zones due
to a leaking packer.

{7) That repairing the packer would not be economical in
isw Of Llie 10w produciivVe capacity of the well.
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CASE NO. 5313
Order No. R-4871

(8) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, there-
by preventing waste, and will not violate correlative rights.

(9) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the subiect

~well is not shut-in £5i an extendea period.

(10) That in order to properly allocate the commingled
production to each of the commingled zones in the subject well,
55 percent of the commingled production should be allocated to
the Aztec-Pictured Cliffs zone and 45 percent should be allocated
to the Blanco-Mesaverde zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso Natural Gas Company is

~ hereby authorized to commingle Aztec-Pictured Cliffs and Blanco-
. Mesaverde production in its Ludwick Well No. 11, located in Unit

B of Section 19, Township 30 North, Range 10 West, NMPM, San
Juan County, New Mexico, in such a manner as to permit produc-

. tion of commingled gas through two strings of tubing.

(2) That 55 percent of the commingled production shall be

allocated to the Aztec-Pictured Cliffs zone and 45 percent of
. the commingled production shall be allocated to the Blanco-

Mesavexrde 2zone,

(3) That the operator of the subject well shall immediately

- notify the Commission's Aztec District Office anv time the

subject well has been shut-in for 7 consecutive days.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear herein-~
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R, TRUJILLO, Chairman

¢ P (R

Ry ’ -
i}PT J. ARMIJO, Member

IQI. { !iyszzz:y r— //

;/( iy U AN LA, /

‘ A
A. L. PORTER, Jr., Member #¥Secretary

e
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Docket No. -7

Dockets Nos. 30-74 and 31-2, are lentatively cel for hearing on Ceteber 30 and
November 13, 1974. Appliesticn for hearinge must be tiled at least .0 days in
advanee of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCUOBER lo, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard beforc RHichard I.. Stamets, Examiner, or Daniel S.
Nutter, Alternate Fxaminer:

ALLOWABLE: (1) <Conaideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for November, 1974;

(2) Consideration of the zllowable production of gas from five
prorated pocls in San Juan, Ric Arriba, and Sandoval Counties,
New Mexico, for November, 1974.

CASE 5304: (Continued from the September 4, 1974, Examiner Hearing)

In tne watter of the hearing called by the 0il Conservation Commission
on its own motion to permit Mercury Production Company, American
Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 located in Unit E of
Secetion 27, Township 10 South, Range 26 East, Chaves County, New Mexico,
should 1ot be plugged and aktandeoned in ncoordance with a Commineion

~ approved plupeping program.

CASE 5292: (Continued from the Ceptember 18, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit E1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the fcllowing wells should not be plugged
and abandoned in accordance wiith a Commission-approved plugglng program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
Hew Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Towvmship 27 Morth, Range 6 West, Ric Arriba Courty, ilew
Mexico; and

EONG Warren A Well No. 2, lceated i Unit A, Section 273, Town-
ship 28 lorih, Range 9 West., un Juan Connty, New lMexico.

CASE 4976: (Neopened) (Continued from the Uctober 2, 1374, kxamner tearing)

In the masler of Cage No. 4976 being roeopened purouant Lo bhe provigiors
of Crder No, R-4638 to permit all cperstors in Lhe Weot Parkway-Strawn
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(Cave S0 conbinued from tnpe 1)

and Weat Parkway-Atoka Gas Pools in Section 28, Township 19 South,
ligze 9 Bast, kBddy County, New Mexlico, to appear and present evidence
tu clenrly establish the nature of the reservoirs, proper riates of
production for wells therein, and special rules therefor.

I/‘CASE 5313: (Continued and Readvertised)

Appliciation of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexido. Applicant, in the above-styled cause,

seeks apnroval for the downhele commingling of Advec-Ticiured Ciifis
and Bilanco-Mesaverde production in Lhe wellbore of its Ludwick Well

Ne. 11 located in Unit B of Section 19, Township 30 North, Range 10

West, San Juan County, New Mexico.

CASE 5338: Application of Amerada Hess Corporation for salt water disposal, lea
County, New Mexico. Applicant, in the above-siyled cause, seeks
authority to dispose of produced water into the Devonian formation
through the open-hole interval from 10,980 feet to 11,180 feet in its
State BTC Well No. 1, located in Unit N of Section 35, Township 11 South,
Range 33 Fast, Bagley Siluro-Devonian Pool, Lea {ounty, New Mexico.

CASE 5339: Application of John L. Cox for salt water disposal, Lea County, New
Mexico. Applicant in the above-styled cause, seeks authority to
dispose of produced salt water into the San Andres formstion through
the open-hole interval from approximately 4989 feet to 5017 feet in his
U.5.M. Well No. 2, located in Unit H of Section 27, Township 9 South,
liange 37 fast, West Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 52/0: Apnlication of Atlantic Richfield Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the dual completion {conventional) of its State BR Well No. 1,
located in Unit K of Section 16, Township 21 South, Range 26 East,
Eddy County, New Mexico, in such & manner as to produce gas from an
undesignated Atoka gas pool through the tubing and gas from an undesignated
Morrow gas nool through the casing-tubing annulus by means of a cross-
Aver cccemblv.

CASE 5341: Application of Texas 0il & Gas Corporation for an unorthodox location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodex location of its Williamson Fed. Well No. 3,
located 600 feeil from the North line and 1980 feet from the East line of
Section 9, Township 20 South, Range 29 Fast, NP4, Burton Flats-Morrow
Gas Pool, Eddy County, New Mexico, the E/2 of said Section 9 to be
dedicated to the well,

CLSE 5342: In the matter of the hearing called by the 0il Conservation Commission

TTTTTT T e its own motion to permil Leon Davis, Fidelity and Leposlt Company of
Yaryland, and all other interested parties to appear and show cause why
the New Mexico State "Heart" well No. 1, located in Unit J of Seetion 16,
Tovnship 14 MNorth, Range 32 East, NMPM, Harding County, New Mexico, should
rot be plugged and abandoned in accordance with a Commission-approved
p.ugging progran.
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CASE 4343

CASE 5344:

CASE 5345:

CASE 5346:

CASE 5347:

2

-

In the mitter of thie hearing called by the 01l Conservation Commission
on its own motion to permit Paul Haskins, Trustee and Continental
Casualty Company, and all other interested parties Lo appear and show
cause why the Arthur Cain Well No. 1, located in Unit N of Section 4,
Township 15 North, Range 33 East, Harding County, New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved
plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit American Fuels Corporaticn and Aetna Casualty
and Surety Company, and all other intevested parties, to appear and show
cause why the following American Fuels Wells on the W-S Ranch in Colfax
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program:

NM-B Well No. 1, located in Unit G of Section 6, Township 30
North, Range 19 East;

NM-B Well No. 2, located in Unit P of Section 16, Township 30
North, Range 18 East;

NM-B Well No. 4, located in Unit H of Section 18, Township 30
North, Range 18 East;

NM-B Well No. 5, located in Unit P c¢f Section 30, Township 30
Horth, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24, Township 31
North, Hange iY kast.

Application of Texaco, Inc. for dowrhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the
downhole commingling of production from the Fusselman, Montoya, and
Ellenburger formations, North Justis Field, in the wellbore of its

G, L. Erwin "B" Fed. (NCI-2) Well Ne. », iocated in Unitv P of Secvion

35, Township 24 South, Range 37 East, Lea County, New Mexico.

Application of Continentel 0il Company for dcwnhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the Blinebry formation
and the Fast Warren-Drinkard Pool in the wellbore of its Warren Unit

Yell No. 11, located in Unit A of Section 35, Township 20 South, Range

38 Fast, Lea County, New Mexico.

Application of Continental 0il Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the West Warren-Blinebry
and East Skaggs-Drinkard Pools in the wellbore of its SEMU Berger Well

No. 21, located in Unit O of Section 19, Township 2C South, Range 38 Fast,

Jea County, New Mexico.
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CAGE 5348 Applicition of Continental 0il Company for downhole commdngling, lea
Counby, New Mexico. Applicant, in the above-siyled cuuse, seeks
approval for Lhe downhole commingling of production from the Blinebry
und Drinkard Pools in the wellbores of its Illiott B Well No. 6, located
in Unit J of Section 6, Township 22 South, Range 37 East, and its
; Iockhart B-1 Well No. 9, located in Unit I of Section 1, Township 22
j South, Range 26 East, both in Lea County, New Mexico.




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ SEPTEMBER 18, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
~ STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO . o
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

AN
N .

AT T ATTANY T 29N e B B e
ALLOWABLE: (1) Counsideration of the zllowable production of gas from ceventaecen

prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 Norch. Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313. Application of E1 Pasc Natural Gas Company for downhole commimgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverdz production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continuved from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged

and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Uanit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincor Unit Well ¥o. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arviba County  Noy
Mexico; and

EPNG Warren A Well No. 7, locaved in Unit A, Scciion 23, Town-
chip 28 North, Range 9 West, San Juan County, New Mexico.
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CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

-2~

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
slon-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 No+ , Range 8
West, Largo—-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammoud Well No. 47,
locatad in Unit K of Section 35, Township 27 North, Range 8 West,

»an Juan Low |, New rexlco.

Application cf SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprisi- , the W/2 NE/4, S¥/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non-standard unit wonld comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

Aadd CAansd~w
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CASE 5314:

CASE 5315

CASE_5319:

CASE 5320:

—3-

Application of Gulf 0il Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
Cuuniy, New Mexico, £O a standard b4U-acre gas proration unit com-—
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselmanr production in the wellbore of its G. L. Erwin ""B" Federal
Well No. 4 located in Unit 0 of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory

pooling, Lea County, New Mexico. Applicant, in the above-styled

cause, seeks an order pocling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard

gas proration unit to be dedicated to applicant's Brown Well No. 1

located 1980 feet from the North line and 2310 feet from the West

line of said Section 25 Applicant further seeks the pooling of all
L

e e A mm o A~

oil proration units in said Section 25 the NW/A NW/A to be dedlcated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the MNE/4 NW/4 to be dedicated tc Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the

West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located

VNN £ L. v 1T T aA
EA A 4 (UL n.x.vlu l.Al\' L\VL\-II -LLI.LL— alud LU wv LCCL LLUI.M LllC— WLDL LLLAC, ouu

the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking saild wells and the alloca-
tion of such costs, as well as actual operating costs and charges
for supervision., Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk invelved in
reworking said wells.,

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above~styled cause, seeks approval for a 341.33-acre non-standard
#as ororation unit comprising Tors 9. 10, 11, and 12 of Section 7.
and Lots 1, 2, 3, and 4 and the E/2 ¥/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated tu 4 well to be drilled at a standard location for
said unit.
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CASE 5321: Application of Northern Minerals, Inc. for pool creation and special

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:

pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including

the elimination of the requirement for surface casing and authority

to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling

ot additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C~-I, Lea County, New Mexico. Appiicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Algo to he considered g tha degignation of aprlicant ac operator

of the well and a charge for risk involved in drilling said well.

Application of Citles Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
wnderlying the B/? af Section 1R, Towmship 27 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicaied i
applicant's Tracy "B" Well Ne. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location or which is 23045 feel fiom tho Scuth line and 479 feet from

the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)
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CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 01l Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.




MONTGOMERY, FEDERICI, ANDREWS, HANNAHS & BUELL

J- 0. SETH l1883-1963) ATTORNEYS AND COUNSELORS AT LAW

A. K. MONTGOMERY 350 EAST PALACE AVENUE

WM. R. FEDERICI
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JEFFREY R. BRANNEN

JOHN B8ENNETT POUND

TELEPHONE 982-3876

e i

0il Conservation Commission
State Lana Office building
Santa Fe, New Mexico 87503

Py

Attention: Mr. Richard L. Stamets, Examiner

Re: Case No. 5313 - Application of El Paso
Natural Gas Company for downhole
commingling, San Juan County, N.M.

Our File No. 5086-74-10

Gentlemen:

Please be advised that Ms. Randy Waldman, an attorney
with E1 Paso Natural Gas Company, E1 Paso, Texas, is
associating with our law firm in the presentation of
the above-referenced application before your Commission.

/er truﬂ your;

| '»ofrc
| S /
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o Schematic Diagram of Dual Completion
El Paso Natural Gas Company Ludwick #11 (PM)
NE/4 Sectlon 19, T-30-N, R-10-W

Dual String
Xmas Tree Zexo reference point 10.0' above top flange
‘ of casing hanger.
BEFORE EXAMINER STAMETS
. OIL CONSERVATION COMMISSION
— . ~.." | ,T NO /
CAQE N ‘__'é: : _‘__‘3_
Subh‘;fe:. '; . t/ , ) 4’4_.,7‘ ‘ ~ ‘J
'H'earing o ?//3/77 '
T —_—
e { T —
< ; E ] ¢ 10 3/4", 32.75%, S.W. Surface caslng at 173’ with 250 sks. cement.
i ‘ circulated to surface.

G____Plct.ured Cliffs perfs 2822-35' and 2857-82'. Sandwater fractured.

1 1/4", 2.40%, ]J-55 Pictured Cliffs tubing set at 2887', 2' perf at
2852-54".

Baker Model D" Production Packer at 2991°,
g—

Bu:rnesr Mggfll-i‘ﬂtget Kughiap Packer at 3012

p Q,( 7", 204 and 234, J~55 casing set at 4716' with 150 sks. cement.
Two stage cementing tool at 3004’, top cement on 2nd stage at 2275°.

Menefep nprf& 4780_97' 2:1-" 4837_40' anmdr u\&nv- Fv-nnh!v'orl

NITOPITOR LIS Apinin

I

¢ Polnt Lookout pcrfs 5116-26', 5168-80", 5193-5204' and 5218~26".

)

?’\ m Sandwater fractured
| L__ .12 3/8", 4,70%, 1-55 Mesa Verde tuhing set at 5192'. perf {oint 5157-60'.
¥
¢ 51/2", 15,5#, J-55 ilner set from 4662'to 5314 with 150 sks. ccment.
.] Top of cement at 4662'.
/
D 5314"

il E¢NG Exhibit No. 1 - Case No. 5313
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August 8, 1974

The New Mexico Qil Counservation Commission
P.O. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

| El Paso Natural Gas Company respectfully requests a hearing be set

: before the NMOCC or its designated examiner for September 4, 1974. El
Paso seeks approval to downhole commingle gas from the Aztec Pictured

‘ Cliffs Pool with gas from the Blanco Mesaverde Pool in its Ludwick #11 '
well. El Paso’s Ludwick #11 well is located in Unit B, Section 19, T-30-N,
i R-10-W, San Juan County, New Mexicc.

Very truly yours,

- ER Wamnery

E. R. Manning
ERM:tm Chief Proration Engmeer

ST A
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i\t:// IN THE MATTER OF THE HEARING
WAL CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF. CONSIDERING:

CASE NoO. 53112

o T PRSP EEYSE

: Order No. R-#¢ 7,
PASO
ConpaNy Fo o E NATURAL Gag

i”T\/(
HOLE COMMINGLING "\
SAN JUAN COUNTY, NEW MEXICO. ’ ///’K.,f_,‘;,- -
e
sl

/ / s;)'S
1 -

ORDER OF THE COMMISSION
1 BY THE COMMISSION:

This cause czame on for hearing at 9 a.m.
at 3anta Fe, New

on Se , l
Mexico, before Examiner Richard T siomer
NOW, on this ,Aﬁmmv.ug.ﬁ

day of
a quorum bein

+ 1974, the Commission,
g pPresent, having considered the tEEfimony, the recorg
and the recommendations nf +ha
in the premises,

-L“'
2¢ DBRamiuer, and being fully advised

FINDS:

—=AU9

(1) That due public notice having heen Siven as required by
law, the Commission has jurisdiction cf this cause and the subject
matier thermof.

(2) That the applicant, El Paso Natural Gas Company, is the

owner and operator of the Ludwick Well No. 11, located in Unit B

of Section 19, Township 30 North, Range 10 Wast, NMPM, San Juan

County, New Mexico.
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CASE NO. 5313
Crder No. R-

e
e

(3) That applicant seeks aythority to commingle Aztec-
Pictured Cliffs and Blanco-Mesa Verdé production in the wellbore

of the above-described well.

: Q‘T That from the Mesaverde formation the subject well is
capable of very low marginal production only.

(6) That the subject well is presentlyv comnleted ac =2 3wzl
completion but that there is communication between the zones due
to a leaking packer.

(,n That repairing the packer would not be economical in
view of the low productive capacity of the well.

(87 That the proposed commingling may result in the recovery
of additional hydroccarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(in That the reservoir characteristics of each of the subjed
zones are such that underground waste would not be caused by the
proposed commingling provided that the subject well 1s not shut-
in for an extended period.

ﬁ’) That in order to properly allocate the commingled

- o [ PR - L TPl . | ~ e e S i U p— bl |
produclLion LO €eacit Ol Lie COoldrlnygled £0tesS i Lhié 3uDjeCi well,

[t}

55 percent of the commingled production shoud be allocated to tne
Aztec-Pictured Cliffs zone and 45 percent should be allocated to
the Blanco-l!esaverde zone.

IT IS THEREFORE ORDERED: yd

(1) That the applicant, El Paso NatuggéilGas Company 1is
nereby authorized tuv commingle Aztec-Pictured Cliffs and Blanco-
Mesaverde production in its Ludwick well No. 11, located in Uni+s

PR I e -

M T N I ST £ ¢ e P L LS Toywm tobe [ 1N
B UL oeluilUlify, +vOWnsnig S5 LUL G, ndiliyoe av

County, New lexlco, in such a manney as to permit production of

l cumuingied gas through two strings of tubing.
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E:;E NO. 5313
Order No. R-

(2) That 55 percent of the commingled production shall be
allocated to the Aztec-Pictured Cliffs zone and 45 percent of the
commingled production shall be allocated to the Blanco-Mesaverde
zone.

(3) Tht the operator of the subject well shall immediately
notify the Commission's Aztec District Office any time the subject
well has been shut-in for 7 consecutive days.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designatsl.




