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CASE 5314
KALTEYER-DInECT Page... ... .J..

a5

- M. STAMETS: Case 5314.

MR CARR: Case 531L. Apvplication of Gulf 0il

Corooration for simultaneous dedication, Lea County,

Mit. STAMETS: Ve call for avvearances in this
case.
R, HATRSTCON: Yes, sir. 1 am Charies C. Hairston,

Attorney for Gulf 0il in Midland, and I nave one witness,

My. Charles F, Kalteyer,

Mte STAMETS: Are there any othoer annearances
in this case?
The wibness will stand ana be sworn, please,
(Litness sworn.)
CHARLES . KALTEYER
callea ss =« wibtness, having been {irst duly sworn, iss
examine: ana Lestifiel as [otlons:
DTABCT SATHATION
SYOUHL BHATLLVC
; SO LS raeteol, Wl Vo ot ennae atng s TouT o namne,
! : ¢ AR SRR TeRVE I AR
R | SAMRERAS U S R b oo Le o Gt
~ T oot ~ e : , . ! Ty E ) '
- Pyt 1S .
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KALTEYER-DIRECT Page by

Q Mr. Kalteyer, have you previously testified
before the Commission?

A Yes, sir. I have made numerous appearances before

the Commission.

Q And at that time you were qualified as a petroleum

engineer?

A Yes, sir.
Q What is Gulf seeking in this Application®?
A Culf is seeking approval for a non-standard

location for its W. A. Ramsay (NCT-A) Well No. &, in Unit
H, Section 3%, Township 21 South, Range 36 East, and

simultaneous dedication for a 540-acre standard proration

mit in the Eamont Queen G

2
P-4

o

Pacl to Well Ng. A, together
with the presently producing W. A. Ramsay (NCT-A) @Well No.
7 and 20 at non-standard locations in Unit N and E,

l respectively, bSection 35, Township 21 Scuth, Range 35 Bast,

f
Lea County, Mew fexico. I
We further reousst arnroval to vrooucs the unit
allowable in any vproportion from these three wells and
that we be allowed to make un undsrace Shrougn wells 7 ana 2p.
& Do vou have an expibit which shows Lhae 00 AL
i

T - oom o
Tarzal i

et

_ A fes, sir. It is Exhibit Ho. 1L, Bxhibit bo. 1 is
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CASE 5314

KALTEYER-DIRECT Page. . 5.

a plat showing the 1920 acre W. A. Ramsay (NCT-4) State
of New Mexico Lease outlined in red. OQutlined in green
is the 640 acres currently dedicated to Wells Nos. 7 and 20
which encompasses Section 35 in its entirety. You will
note that the Eumont Queen gas completions are circled
in red, and that the proposed completion of Well No. ©
is circled in yellow. Circled in green are two Jalmat
Yates gas coméletious.‘ The Jalmat Yates Gas Pool extends
across the Tansill, Yates and Seven Rivers formations
while the Eumont Queen Gas Pool extendé across the Yates,
Seven Rivers and Queen formations. You will note also that
Wells No. 14, 17 and 46 in Sections 27 and 34 on the same
W. A. Ramsay (NCT-A) Lease are comoleted in the Eumont
Queen Gas Pool.

Well No. 5 is located in Unit h, 1980 feet from
the north line and »5C feet from the east line of Section
35, and is a non-standard location for the Eumont Cueen

el i

Gas Pecol., The bl Paso Natural Gas Shell Stat: Com. D Unit

-
. s - o~ . - NN P - L.
.y o ammthnen ot T St nn o ”3._'\"-“:\ oty ’) | Sani s Hanon

o

3n mast is tne only vnroperty desid

o e U PIE S 3 [N 4 o e o [T LR ‘v —~
Callin:y within |50 feet of cour Vell Ho.o 5 Gull hoos oo
“ 4 v 1 -~y P

25 oercent intor VR S SRR VEE S comnuninliact unlv.

o { 5 - e 5 Py o N TR A Tt
o Moo 0 orocodent pocn soL wn Loo pnmmesliote area
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CASE 5314
KALTEYER-DIRECT Page. ... .. .Q...

of Section 35 for more than one well on a H40-acre proration
unit?

A Yes, sir. In Section 20, immediately to the
north of Guli's Section 35, bExxon 0il Company-U.S. overates
Wells 2 and 6 at non-standard locations with simultaneous
O40-acre dedication and with vroduction to be in any
vroportion begween wells. Simultaneous dedication under
Case No. 4006 and Order No. R-3700, effective Aoril 1, 1969,
was granted Exxon 0il Company—U.S. for their New Mexico
State "G" Wells 2 and 4, in Section 26. Under Case No.
4601, Order R-3700-A, ¥Well No. 6 in Section 25 was exchanged
for Well Hc. %, effective Octobter 1, 1971.

In Section 27, northwest of Section 35, the
Commission, on March 31, 1973, by Case No. 4917 and Order
No. R-4495 granted Gulf authority to produce the W. A.
Ramsay (NTC-A) Vells No. 17 and &6 with simultancous
dedication of a HLU-acre stantard gas proration unit.

On JIuly 13, 1v72, tno Commission, unuicr Case No.
4983, Order No. R=45CC, sranted Gulf authority to nroduce
. A, Ramooy (HCT-A) wells dos. 7 and 20 in Section 35,
the section we nre concorne:d wich today, with simuitanecus

dedication of a Ali-acre standard #as onroration unith,

- N f R v, - ce - o e b T N
Tt is 2loo o be noiedd Lhat 7 ol the & sections
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CASE 5314

KALTEYER-DIRECT
surrounding Secticn 35 contain from 2 to 4 gas completions
in the Eumont Queen Gas Pool and/or the Jalmat Yates Gas
Pool.

Q Will you tell me of the present status of the
N. A. Ramsay (NCT-A) Wells Nos. 7 and 207

A The Eumont gas oroduction rate has declined to
aporoximately 3565 MCF per day {from Well No. 7, and 900 MCF
per day from Well No. 20. The allowable for a non-marginal
HL0-acre unit in 1973 has been in the range of 1400 to 38C0
MCF per day.

Q lir. Kalteyer, what is the present status of

Well No. 6%

A Well No. 5 was completed in June of 1840 2t a
cstandord location in the Arrowhead Poaol., Thig well was

closed in on October 1, 1965, after becoming uneconomical
to produce. ¥We vropose to abanaon the Arrowhead oil 2zone
and recomplebe 1 Ve Lwionl fas as fullows:

Set a cast iron dridge olur at 3725, can it with

cement, run raaioactivity log, selectively perforzte 5

et

inch casing wich four 1/Z-inch iet holes nser foot, acidize

- . o L. i P
anue [racture treat with gellet salt water with L to 2
aounde of sand ner ealion and olace on oroauction.

o

. . S o L v e : oy
8 :‘EOW, i tnlias Annlication in the Iintoresy oL tne
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CASE 5314

8

KALTEYER~-DIRECT Page........ 5 ..

protection of correlative rights?

A Yes, sir, it is.
Q Have you prepared an exhibit concerning this?
- A Yes, sir. Our Exhibit No. 2. You will note on

Exhioit 2, the gas production for the month of June, 1974,
for each of the § sections immediately surrounding the
pertinent Section 35, as well as for Section 35. You will
note in the Sth celumn entitled, "Status," that ‘iells No. 7
and 20 are currently classified as a multi-well marcinal
gas unit. Five of the eight sections surroundins 35 contain
wells classified as non-marginal.

G Will vou, again, summarize briefly what Gulf is

requesting 1n this Apolication®

A Gulf 0il Corvoration is seeking avoroval for a
non-standard location in the Bumont CQueen Gas Pool for its

Y. Ao Ramsay (NCT-A) wWell Moo S in Unit H of S-netion 3%,

- S . BT T T Ty W0 o vy o NP PR SR -
and autnerliy o 1or tne CLaneous Ton1cation O
[ - H RARSSAs RV 1 Lnc Lhmont [RRCH FEONe
h H - e Lol - - - PP J
Pool Lo v 2 . and Lhe curraatly oroosuct iellc
- 1 ' N N T
R V- ORGSR . 1
4 . N 3 b [
3 . It ’ SR b s OV ! i VAT
,\ ‘. -~ i PR ~ s
e O , s S ’ [EERAE A Dee LOO,
1 - + - ~ 4
f T ool A oo oUoTaCe Ui uni
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Choa 5314

KALTEYeR-DIRECT

allowaole in any »roration from these three wells, and to
be allowed to make up underage accrued by Wells 7 and 20.
Q itr. Kalteyer, were the exhibits which vou have

presentea in this Hearing prepared by you or under your

supervision?
A Yes, bney were.
G Ana do they show whab they Durnory Lo oian D
A Yes, sir.

{Re HATRSTON: Mp. Examiner, at this Liwe, we
would like to move that Exhibits 1 and 2 be receivea in
this Hearing.

MR« STAMETS: Applicant's Exhibits 1 and 2 will
be admitted into evidence.

(Whereupon, Applicant's Exhibits Nos. 1 and 2

were wmarked for identification, and were

admitted into evidence.

MR. HATRSTOH: T believe that concludes our
oresentation, Mr. Bxaminer.

CROSS wXALINAT IO

7~ oy -~ e [}
. re Aalbeyas, | : 1 ion oo abthing
. e . -
initially svout marins un underase, and 10 1oo Like
- J T - - ‘ ~ 1} Y -
wehibit M. 7 oohoogs Lhad g el e LE
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CASE 5314

KALTEYER-CROSS Page....... .10

marginal. Do the wells currently have any underage?

A No, sir. Well, they have underage when they got
reclassified.
Q When did that reclassification take nlace?
" A Reclassified marginal in April of ‘'7k,
Q And the wells are currently unable to vroduce

a non-marginal allowable?

A Weli, the allowables are considerably down ab
this time, and they are capable of vproducing in excess of
the current allowable for September and August, I believe.
The allowables during '73 and the first part of '74, they

were at a high compared to the current allowable.

Q All of the information as to well status and
bhelr avility to preduce 2 neon marginal allowable will bhe

reflected in the Commission's gas proration records?
A Yes, sir.
& Well Ho. » has not vet been completec as a

Bumocnt Gas Well?

3

(Witness dismissod. )

’
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MR. STAMETS:

case?

We will take the case under advisement.
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CASE 5314

STATE OF NEW MEXICO )
) SS.

COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the fore~oinge and attached Transcrint of Hearinge

before tne New liexico 0il Conservation Commission was

il

correct record

318
(S-S

joF

PV e sy e

—~ PR - &
me, ainG va¢ same 158 & wrue

“w

(i)

A laas
u vy

ct
[¢4]

repor

of the said proceedings, to the best of my knowledge,

@OURT REFDR'E% &

skill and ability.

I do hersby certify tast the “oregrizg d&

a connlete record of L.« prociedines
< el

the Lz2mirer heaing of Case TnH27

New Mexico 01l Conservzlﬁon Commisshon
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L R TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
: LAND COMMISSIONER
! STATE OF NEW MEXICO 3 Al
E P. 0. BOX 2088 - SANTA FE MEMAER
i 871501
; STATE GEOLOGIST
i A.L.PORTER. JR.
2 October 9, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5314
Mr. James E. Sperling R-4867
Modrall, Sperling, Roehl, Harris ORDER NO.
& Sisk .
Appl t:
Attorneys at Law pplican

Post Office Box 2168 Gulf Oil Corporation
Albuquerque, New Mexico 87103

Dear Sir:

Enclosed herewith are two copies of the above-referenced
- Commission order recently entered in the subject case.

Very truly yours,

o
, ->/:)£> »
et Z (@/I/é’b)
~ - LT

&
A. L. PORTER, Jr.
Secrztary-Director

ALP/ir

Copy of order also sent to:
Hobbs QCC ' X
Artesia 0OCC

Aztec OCC

Other Mr. Charles Hairston




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

" IN THE MATTER OF THE HEARING

. CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR

" THE PURPOSE OF CONSIDERING:

CASE NO. 5314
Order No. R=4867

on amrm

| APPLICATION OF GULF OIL COMPANY
' FOR SIMULTANEOUS DEDICATION,
" LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

. BY THE COMMISSION: %

" This cause came cn for hearing at 9 a.m. on September 18,
© 1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

3 NOW, on this _ gtp day of October, 1974, the Commission,
' a quorum being present, having considered the testimony, the

' record, and the recommendations of the Examiner, and being fully
~advised in the premises,

|
!

FINDS:

g (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
- subject matter thereof.

{2) That the applicant, Gulf 0il Company, is the operator
of a standard 640-acre gas proration unit comprising all of ‘
. Section 35, Township 21 South, Range 36 East, NMPM, Eumont Gas {
. Pool, Lea County, New Mexico, which is presently simultaneously !
. dedicated to applicant's W. A. Ramsay (NCT-A) Wells Nos. 7 and
20, located in Units N and E, reapectively, of said Section 35,
- both of which wells are in unorthodox locations previously
- approved by the Commission.

{(3) That the producing capacities of said wells Nos. 7 and
20 have declined to the extent that they are incapable of pro-
ducing a non-marginal allowable for said unit.

{4) That applicant is also the operator of its W. A. Ramsay
(NCT-A) Well No. 6, located in Unit H of said Section 35.

(5} That the applicanrt seeks approval for the simultaneous
dedication of the subiect standard proration unit to the above-
described three wells with the allowable assigned to said unit
to be produced from said wells in any proportion.

(6) That the applicant further seeks approval of an unortho-
dox location for its W. A. Ramsay Well No. 6 1in Unit 4, located
1980 feet from the North line and 660 feet from the East line of
said Section 35.




3 -2_
- CASE NO. 5314
Order No. R-4867

(7) That approval of the subject -pplication will better
enable the applicant to produce its just and equitable share of
the gas in the Eumont Gas Pool and will otherwise prevent waste

~ and protect correlative rights.

IT IS THEREFORE ORDERED:

¥ y (1) That the applicant, Gulf Oil Corporation, is hereby ;
ettt  authorized to simultaneously dedicate its 640-acre standard |
»proration unit consisting of all of Section 35, Township 21 South,!
. Range 36 Sast, NMPM, Eumont Gas Pool, Lea County, New Mexko, to |
: its W. A. Ramsay Wells Nos. 6, 7, and 20, lucated in Units H, N, |
. and E, respectively, of said Section 35, with the allowable
. assigned to said unit to be produced by said wells in any ;
- proportion. 1

{Z) That an unorthodox gas well location is hereby approved .

for applicant's W. A. Ramsay Well No. 6, located 1980 feet from !

" the North line and 660 feet from the East line of Section 35, !

Township 21 South, Range 36 East, NMPM, Eumont Gas Pool, Lea
County, New Mexico.

g i (3) That jurisdiction of this cause is retained for the
: ' entry of such further crders as the Commission may deem necessary.

DONE at Santa Fe; New Mexice, on ths day ind year herein-

L ‘ ~above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

«....‘..‘I‘ A////) > '

GIS/MM_“”
¢ R. TRUJILLO, Chairman

ALRY J. ARMIJQ.. Member /[

Y Ctaee

A. L. PORTER, Jr., Memper & Secretasy

SEAL

jx/




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 ave tentatively set for hearing on October 2 and
October 16, 1974. Apnlications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
o STATE LAND OFFTCF RITINTNR — SANTA FF, NFU MRYTCO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commiagling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Dufers Point-
pakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commimgling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
Me. 11 lgeated in Unit B of Section S, Towaship B0 Noiil, Rauge 10 Wezi,

San Juan County, New Mexico.

CASE 5292: (Continued frow .1e August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit E1 Paso Natural Ges Company, United States
Fidelity and Cuaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged

and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Ynit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Tcwn-

ship 2R North, Rance O Woct, San Juon County, Neuw Monics
) th, Range O Woct  San Juoan Count Nars Mn

PP STO Py




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

CASE 5316:

CASE 5317:

CASE 5318:

CASE 3326:

CASE 5328:

CASE 5312:

-2-

In the matter of the hearing called by the 011l Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in .
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission~-approved plugging program.

In the matter of the hearing called by the 0il Conservation Coumission
on its own motion to permit R & G Drilling Company, Inc., and all other

‘wbnvan.—nc‘ nnvﬁ--‘oo A oannnaw nn—‘ a‘nnvv AAreAn v 'L. w b \ln—v-a-. I’V-'!" AT~ 20
P st 2520 TaTIiel S Arr ol z SauCT WAY L4t LLD ey Caa e T

in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States '
Fidelity and Guaranty Ccmpany and all other interested parties to

appear and show causs why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
slon-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North Zine and
1650 feet from the East line of Sectinn 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & C Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approvel for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well Ne. 47,
located in Unit K of Section 35, Township 27 Nortk, Range 8 West,

San Juan Ccunty, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-stvled
cause, seeks approval for two non-standard gas units in the Scuth
Bueyeros Carbon Dioxide Fleld, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32;
the second non~standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

said Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:

Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

i

Applicstion of Gulf 011 Corporation for simultaneous dedication, Lea
County, New Maxirco. Apnlicant; in the above-stvled cauce, sasks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexice, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Applicaticn of Alan Ralston dba Apollo 01l Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Sectio: 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West

line of said Section 25. Applicant further seeks the pooling of all

minaw +h T Terd +1 Enallmvedomn 1O amann
minersl interasts in the Jalmat Poel underlying the following 40 acre

01l proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the

West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located

1690 feet from the North line and 1870 feet from the UWest line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking caid wells and the alloca-
tion of such costs, as well as actual operating costs and charges
for supervisioan. Also to be considered 1s the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33~acre non-standard
gas proration unit comprising lLots 2, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 29
North, Range 8 West, Basin-Dakota Pcol, San Juan County, New Mexico,
to be dedlcated to a well to be drilled at a standard location for
sald unit,
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CASE 5322:

CASE_5323:

CASE 5324:

CASE 5325:

-l

Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicent, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 0il

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
tho oliminatinn of the regulrement fur suiface casing and aulhority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling

of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104~C~1, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered i1s the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above--styled cause, seeks
an order pooling ail mineral interests of Pennsylvanlian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexlco, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, sesks
authority to directionally drill its Tracy 'B” Well No. 1, the surface
location cof which is 2045 feet from the South linz2 and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

-5

(Case 5325 continued from Page 4)

CASE 5327

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formaticn, in the cvent production 1s therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox locationr of its
Empire-Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Aboc Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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J R.MODRALL

JAMES E. 3PERLING
JOSERH E. RQEHL
SELRGE T HARRIS, UR.
DANIEL A Si1SK

LELAND S.SEDBERRY, UR.
ALLEN C.DEWEY, JR.
FRANRK H. ALLEN, JR.
JAMES P. SAUNDERS, JR.
JAMES A, PARKER

JOHN R.COONEY
KENNETH L. HARRIGAN
PETER J. ADANG

DALE W. EX

DENNIS J. FALK
ARTHUR O. MELENDRES
BRUCE D, BLACK

JOE R. G. FULCHER

MEL E.YOST

JAMES P HOUGHTON
GEORGE J. HOPKINS
PAUL M, FISH

LAW OF FICES OF
MODRALL, SPERLING, ROEHL, HARRIS & Sisk
PUBLIC SERV!ICE BUILEING
P. Q. BOX 2168

ALBUQUERQUE, NEW MEXICO 87103

September 10, 1974

Mr. A. L. Forter, Jr.
Secretary-Director

0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re:

Application of Gulf 0il Corporation
for Simultaneous Dedication, Lea
County, New Mexico

Case No. 5314

Dear Mr. Porter:

JOHN F.SINMS (1885 - (954)
AUGUSTUS T. SEYMOUR
(1907.-1965)

TELEPHONE 243-451
AREA CODE 505

Enclosed is Entry of Appearance on behalf of the Applicant,
Gulf 0Oil Corporation, in the above-captioned case, which
has been docketed for the Examiner's hearing on September

18, 1974.
/}Véry truly yours,
Lol -
N <
S
‘f James E. Sp

/3v //

Enclosure

cc: Mr. Robert W, Fuller, w/encl.

Divisional Attorney
Law Depar tment

Gulf 0il Corpeoration
P, O. Box 1150

Midland, Texas 79701




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF GULF OIL CORPOQRATION FOR
SIMULTANEOUS DEDICATION, LEA

COUNTY, NEW MEXICO. Case No. 5314

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris &
Sisk, of Albuquerque, New Mexico, hereby enter their appear-
ance herein for the Applicant, Gulf 0il Corporation, with

its house counsel of Midland, Texas.

/A rneys for Gu
[/p. 0. Box 2168
{
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GULF OlL CORPORATION
V/.A. RAMSAY { NCT-A ) LEASE BEFORE EXAMINER STAMETS :

Lea County, New Mexico

Scale: 1" 3000

Lease Cutline

EXHIBIT NO
CASE NO. 3/ ié
Submitted by G uer £ (o8P
Hearing Date 7-/8-7¢

Pertinent Unit Cutline

OlL CONSERVATION COMMISSION *

tumont Queen { Gas ) Comp
Jalmat Gas Completion

Proposed Nonstandard Locati

letion

Exhibit No. 1
on Case No. 5314

September 13, 1974




TABIE 1 Gulf 0il Corporation
PRODUCTION DATA Case No. 5314
EUMONT QUEEN (GAS) POOL* September 18, 1974
IEA COUNTY, NEW MEXICO
Acraage Praduction (MCF)
Sec, Operator lease Well No. Unit Sec., Inshp. Rng, Status Factor June 1974
25  Atlantic Richfield  J. M. Brownlee ‘ 4 N 25 21 36E M 1.0 10,650
El Paso Natural Gas Brownlee ) 1 0 25 21s 36E M 1.0 12,091
Gulf 0il Corporation W, A, Ramsay (NCT-B) 2 E 25 21s 36E M 2.0 19,077
Com, 4.0 41,818
26 Exxon 0il Co, =U.S. New Mexico G State 2 P 26 21s 36E  Unit 4] 13,097
New Mexico G State 4 G 26 21s 36E ~-- 0 -
New Mexico G State 6 M 26 218 36E Unit 0 3,160
WM 4.0 16,257
27 Gulf 0il Corporation W, A. Ramsay (NCT-A) 17 J 27 218 36E  Unit 0 25,780
’ W. A. Ramsay (NCT-A) 46 E 27 218 36E Unit 0 5,675
WN 4,0 31,455
34 Gulf 0il Corporation W, A. Ramsay (NCT-A4) 14 F 34 218 36E N 3.0 41,723
W, A. Ramsay (NCT=A) 1 M 34 21s 36E N 3,0%% 63,776
Com. 6.0 105,499
35 Gulf 0il Corporation W. A. Ramsay (NCT-A) 7 N 35 218 36E  tnit 0 11,376
20 E 35 218 36E  Unit 0 _26,155
WM 4.0 37,531
36 El Paso Natural Gas Shell State Com. D 1z c A 218 36E M 2.0 i5,432
Gulf 0il Corporation Rarry Leonard (NCT-C) 9 B 36 218 36E o M ~ 2.0 _14,798
[ BEFORE EXAMINER STAMETS
p VAT -
* Eumont Queen (Gas) Pool (Yates, Seven Rivers and Queen Formations) OIL CONSERVATICN COMM'uﬂON
% Jalmat Yates (Gas) Pool (Tansill, Yates and Seven Rivers Formations) EXHIBIT No-h_é‘__,_f_
CASE NO. $3/¢

Submitted by Goer Ot (ORP.
Hearing Date_ﬁf/»__‘;[ﬁ;?i____

Cre—

LML USRI T R L Tt e, ———




TABLE 1 Gulf 0il Corporation

PRODUCTION DATA Case No. 5314
EUMONT QUEEN (GAS) POOL* September 18, 1974
LEA COUNTY, NEW MEXICO Page 2
Acreage Production (MCF)
Sec, Operator lease Well No. Unit Sec. Tashp. Rng. Status Factor June 1974
1 Continental 0il Co. Lockhart B 1 ' 4 G 1 228  36E TUmnit 0.0 7,649
Lockhart B 1 6 P 1 228 36E  Unit 0.0 11,661
WM 2.0 19,310
Gulf 0il Corporation H. T. Mattern (NCT-E) 10 N 1 228 36E WM 3.0%%% 11,320
Marathon 0il Company C. J. Saunders o1 c 1 228 36E N 0.5 27
5.5 30, 657
2 Cities Service 0il Co. State N 5 M 2 228 36E N 1.0 74
Continental 0il Co. State J-2 9 ¢ 2 22S  36E M 3.0 11,756
4.0 11,830
3 Gulf 0il Corporation Harry Leonard (NCT-D) 3 K 3 228 36E N 3.0%% 45,414

*  Eumont Queen (Gas) Pool (Yates, Seven Rivers and Queen Formations)
** Jalmat Yates (Gas) Pool (Tansill, Yates and Seven Rivers Formations)
*%% Unit Allowable w/Well No. 11 Unit B, Sec. 12, T-22S, R-36E




Guld @il Ceompany =U.S.
PRODUCTION DEPARTMENT
MIDLAND DiISTRICT

W. B. Hopkins £. O. Drawer 1150
DISTRICT PRODUCTION MANAGER

J. L. Pike August 19 , 19 74 Midiand, Toxas 79701

DISTRICT OPERATIONS MANAGER

. . e e s
M. 5. Mosele, :

OISTRICT SERVILES MANAGER C%w S I
A.J. Evans, Jr.
. ODISTRICY ENVIRONMENTAL & SAFETY MANAGER
J. C. Howard

DISTRIAT EMPUOYES BELATIANS MANanEe

s i Peatses

O

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

It is respectfully requested that a hearing be scheduled onyour
September 18th docket for the purpose of considering Gulf 0il
Corporation's application for a non-standard location for its

W. A. Ramsay (NCT-A) Well No. 6 located in Unit H and simultaneous
dedication for a 640-acre standard gas proration unit in the
Eumont (Queen) Gas Pool with the following wells which currently
have simultaneous dedication under Order No. R-4590.

P ™

W. A. Ramsay (NCT-A) No. 70 at a previously

: . approved non-standard location in Unit E, and

i < the W. A. Ramsay (NCT-A) No. 7 at a previously
‘ approved non-standard location in Unit N, all

in Section 35-21S-36E, Lea County, New Mexico

Gulf also seeks to produce the allowable from the three wells in
any proportion and make up gas uncerage accrued by the W. A. Ramsay
(NCT-A) Nos. 7 and 20.

Yours very truly,

DOCKET MAILZD

f Z - ; %
A CIVISIONM OF GULF GIL CORPORATION o 6




DRAFT

OF THE STATE OF NEW MEXICO

]r/TWD
{ﬁy BEFORE THE OIL CONSERVATION CCMMISSION
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5314 :
Order No. R~ A/ fé? ;

=

APPLICATION OF GULF OIL COMPANY
FOR SIMULTANEOUS DEDICATION. T.EA
COUNTY, NEW MEXICO.

-

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 18 , 1974
at Santa Fe, New Mexico, before Examiner Richdrd L. Stamets . ]

NOW, on this day of October » 19 74 the Commission,
a quorum being present, having considered the testimony, the recoxd,
and the reccmmendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the apnlicant, Gulf 0il Company

o Jo b ah ~ -
y Teasl Laa PO N S A

(i
Q
e
(4]
i
ol
r
O
H
C
[}
[ o

a standard 640-acre gas proration unit comprising all of Section

35, Township 21 South, Range 36 East, NMPM, Eumont Gas Pool,

Lea County, New Mexico, which is presently simultaneously dedicated
to applicant's W.A. Ramsay (NCT-A) Wells Nos. 7 and:%q located in
Units N and E, respectively, of said Section 35, both of which wel%fs

are in unorthodox locations previously approved by the Commission.
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CASE NO.5314
Order No. R-

(3) That the éroducing capacities of said wells Nes. 7 and
20 have declined to the extent that they are incapable of producing
a pen-nrayinn!
+he allowable for said unit.

(4 That applicant is also the operator of its W.A. Ramsay
{NCT-2A) Well No. 6, located in Unit H of said Section 35.

(5) That the applicant seeks approval for the simultaneous
dedication of the subject standard proration unit to the above-
described three wells with the allowable assigned to said unit to
be produced from said wells in any proportion.

(6) That the applicant further seeks approval of an unortho-
dox location for its W.A. Ramsay Well No. 6 in Unit H, located
1980 feet from the North line and 660 feet from the East line of
said Section 35.

(7) That approval of the subject application will better
enable the applicant to product its just and equitable share of
the gas in the Eumont Gas Pool and will otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Gulf 0il Corporation, is hereby
avthorized to simultanecusly dedicate its 640-acre standard
proration unit consisting of all of Section 35, Township 21 South,
Range 36 East, NMPHM, FEunont Gas Pool, Lea County, New Mexico, to
its W.A. Ramgay Vells tlos. 6, 7, and 20, located in Units H, N, and

I, respectively, of said Section 35, with the allowable assigned

to said unit to be produced by said wells in any proportion.
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{2) That an unorthodox gas well location is hereby approved
for applicant's W.A. Ramsay Well No. G,tb be located 1980 feet
from the North line and 660 feet from the East line of Section 35,
Township 21 Bouth, Range 36 East, NMPM, Eumont Gas Pocl, Lea
County, New Mexico.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




