CASE 5319: Application of ALAN
¢ RALSTON dba APOLLO OIL CO. FOR
COMPULSORY POOLING, LEA COUNTY.
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M O TAMETS T Gare LAl
SRr. CARM: o Coee S5, Aonlicaticn of Alan
Ralston #/b/2  Anollo Qil Comwpany, tor comsmdlsory nooling,

Lea Cocunty, New Fexico.

MR. STAMETS: We call for aopearances in this
casa,
v, BTEVENS:  Mr. mxasiner, T 3w Don Stevens.

Attorney in Santa Fe, renresenting the Av»licapt jn Ghis

T ALY T LY T
cesc.  se hnve one o witnoss Lo be sworn,
R over T2 LA K M . . o~ N B o
MR, STAAETS: Are there any othéer aocpearancecs’

The witness will stand and be sworn, onlease.

(Witne<s sworn.)

ALAN RALSTUN

-
&
6

called as a witness, having been first dulv sworn
E H N R b 4
exanined 2313 testifiecd as feollows:

DIRECT BXAMINATION

BY M. S
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Lo Lhe goerator Loostart un anoe atbenot nroduciion in the

RALSTON-DIRECT Page....... ... 1‘ ...........
Commission?

A No, sir, T haven't.

Q Would you briefly cutline your work backsround
for the Commission?

A I have been associated with the oil field for

the vast 10 vears in diffevent lacevs, drilling, refining,
oroduction, owner for the past five years ol a packer
company which deals in the downhole treating and stimulation
work.
G In these cavacities, have you had considerable
experience with vnroducing and working with o0il and gas wells
A Yes, sir.

¥R. STEVENS: Are the witness® cualifications

MR. STAMETS: Mr. Ralston is testifying as the
owner in this case?

MR. STEVENS: Yes.

T o ar
MR. STAMETS: Yes, they are.
: T IR RS
BY Mit. STEVENS:
£ Coula you rather brielly summarize wnél vou seek

A well, Aoollo 011 Cononny awsires o lense fsvorable
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CASE 5319
RALSTON-DIRECT 5

northwest northwest guarter of Section 25, 25, 35,

Q Is that the northwest quarter?

A Yes, sir, as opposed to the northwest of the
northwest?

Q Of the northwest cuarter?

A Yes, sir.

Q And in that connection, do you Seek to comvulsory

pool those owners who have vreviously not joined you in
the working over of these wells or lease to you?

A Yes, I do.

Q I refer you to what has been marked as Apolicant's
Exhibit No. 1. ‘Would ycu explain it for the Commission,
please?

A It is an outline of the northwest cuarter showing
the wells in cuestion and the locations of said wells
with the No. 1 Well being a gas well in the southeast
corner, oveing the last oroductive well in that guarter in
1971,

& How about the four oil wells? ‘When were they

last nroduced?

A Tney were shut down. The No., 3 was the last
oil well nroduced. Tt was oroauced in 1490, do. 4 oand ¢
were shul, down i1 'HE ~— 2, & oand L owere saut down i YA,
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—_
Q The red outline on the map, does that outline the I
acreage in ouestion®
SR A It does.
Q And the surrounding acreage, wells and lease
owners are shown on this plat, are they not?
) A They are. | | f
M T notice a dry hole on that northwest cuarter. ]
Do you have any information on that?
A No, sir, I don't. ;
Q Referring to what has been marked as Applicant's
Exhibit No. 2, would you go through it for the Commission,
. vlease?
\ A No. 2 is a well completion record. It is of
|

the initial completions when these wells were drilled,
and it gives some pertinent information as to what they
did at that time and the treatments on these wells.

Q These cover all five wells that are the subject

of this Awvvolication, is that correct?

A (es, Sir.
5 Sumrmariiy, what i3 yvour orninlon on now Lho

Y i ) -~ 1~

sroduction looxed when they comolsated 107

o~
i

A well, in owme kind of o flash orcaucition.  They

. . . . N
— raa rood nroaucticn in a2 water-bearing song there and the
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CASE 5319
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BZE......o s
watel’ taken over guite a ovit.
Q In your opinion, why were these wells abandoned?
A Initially, they were abandoned because of truck
transportation cost to dispose of the water.
Q Would you anticipate that these costs will still

be current when you start overating if this Application is
apoproved?

A This cost will be still there and greatly apore-
ciated because of the increased.trucking cost.

Q Roughly how much water do these wells make with
the 0il -- very roughly?

A About 10 to 1 ratio.

2 Referring to what has deen marked as Exhibit No. 3,
would you explain that for the Commission?

A No. 3 is the cost estimate on what it will take
Lo out these wellsS on nroosuction.

& I norice your costs vary on that exnioit, what
are the reacons for the diiferent variations?

A Well, some of the eouimasent iz in »nlace znd some
of it ig in bad repair aad =oue of it is cowpletely gone,
and io will take oump jocks on bwo wells,and rods and
tublng or one well, roce o1 one well, and then your

ron ZLringss,

corrosion focoor on the tuolns and
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CASE 5319
RALSTON-DIRECT 8
and this is mefely an estimate on this.

Q Tn other words, if this Application is approved,
you would provose to bill on the actual cost- and not on
Lilo wobiwauve:

A That is true.

Q I refer you to what has been marked as Exhibit
No. 4. Would you expleain that, plea§e?

A No. & is & letter we have written to Atlantic
Richfield, and Suverior 0il, Dr. Hess, Mr. Curtis DRarling,
Attorney for Mrs. Grace Johnson, and Mrs. Ruth Hensley,

and simply making an attemot to obtain an oil and gas

lease on 3/15th royalty.

Q Yhat were the results of these recuests?

A Negative.

n Or these nffers, that is?

A Mesative. s have had some correspondence, but

we haven't been 3ble to obitain a lease, and the vurpose
of this hearins is to get a lease before the other leases
explire,

¢ in otrer words, 1f vnis Avslication shouia be
refuced, do vou have leases that wolld exoire unlecs the
walls are oub on oroduction?

. B e - 3 . P B . - L ;o s P
A I noJe I22s00 Hrab il exnlre 1n Lo d2YS,

THE NYE REPORTING SERVICE
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CASE 5319

RALSTON-DIRECT Page........ ... D

Q I don't note here that you offered any money
with these leases. You offered only royalty. Could you
explain that?

A Being that these are water-bearing zones, we
have no way of telling what is poing to be produced, and
the cost of disposing of the water -- there is no way of
knowing what the lease is worth until it has been tested.

Q In your opinion, is the offer of just the royalty
a reaconable offer?

A In my opinion, that is a very reasonable offer.

Q Did you actually have a letter in this exhibit
from all of the unleased own=ars listed in the Apvlication?

A All but one. There is one missing that I can
mail to the Commission as soon as I reach home. It is

from Frank Anthony,Estate of Florence M. Anthony.

Q Have they indicated they might join you or lease
to you?
A Trey have indicated they will lease to us, but

Lheitv Estate 15 in wropate ana they cannot make any move

risht nov.

% teforeiny vou Lo whnat hss bDeen markeos as Apnli-
cant's Bunibit Moo 5, wouvld you g0 over it lor nno
Commiczion, olaonne?

THE NYE REPORTING SERVICE
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RALSTON-DIRECT

A No«. % shows what is leasced ana what remains to
be leased. Startine on the 3rd oage is the outstanding
leases not covered by a mineral lease.

Q Are there any differences between this exhibit
and those interests as shown in the Application for this
case?

A I think in the Anthony Estate there is —-- it
shows 25 2/100 and it is 1 27100 here.

Q Your Application states you have approximately

115.L5 acres out of the 160 acres in the northwest cuarter.

Have any leases been taken since tiiis Avplication?

A No.
Q Then these figures would still be correctv?

A Yes.

G ¥Mr. Ralston, could you give me a rough estinmate
of the risk inveolved here. You are entitled by law to
recover vour risk from non-jcinine lease owners. ‘hat

Le vour risk in eomnletine these wells?

A T oweunld sav otnhne ricg o woula be L0 to 15 mercent
T COmT i an L o SOneLLs A1 YOU L LA Lo Srnooro CLLON.

8 Howoano el ol nobually nmak : panle
OOy - i ; e i ‘ v

N VR L SEal 1 - N
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RALSTOH~-DIRECT Page 11

~ o - 4\ ~eNY O f Py P 1- 3 - o~
Q I= that because ol Lhe Wigh water coshs?

A The high water levels and the disvosal wells

s

in the area disposing back in the same zones.

Q With these views in mind, what would vou recommend
te the Commission that you ue allowed to charge as a
penalty for non-joinder Dy the non-operators?

A 20 vercent or something.

Q Do vou feeli very firm about that figure?

A Well, yes, I think 20 nercent would be fair.

G In your opinion, would the granting of this
Application tend to orotect cerrelative rights and orevent
waste?

A Yes, I do.

PRe STEVENS: At this time we woule like to

offer into evidence Exhibits 1 through %, lr. Exauainer.

LR IR R ar T e

v - ISER 4 LI N S [ PR TR SN SR

fiite D LAPIZLGS SLVIICUL U UL LWLy LT Sallr UL Lo
R s s e -

will ve camitted Lnty evidoence,

Livneraunon, Eombireant ' o BYNIDLUE, fon. L LYoy
were anrkes Tor o raentiulicalion, ana Jern

P - TR - -~ - \
(RS VRN [ A K 3 it )
. R LEAL SR ] T e . R S R A -
S AR OF BN LGV O e burlner cundsULens oo

G033 BALTAAY]I0N

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0385




RALSTON-CROSS Page............. 12

BY “R. STAMETS:
Q Mr. Ralston, what promots you to go back into

these apparently uneconomic wells at this time?

3 Vell, rcaay have oought thie equipment, and

there is a chance that there might be some 011 there

and it micsht be wreductive, and there is 2 chance it mavy
Q If the well should prcve not to be productive,
what would you do?
A I would send a form into the 0il Commission to

vlug and abandon the location.
Q I see. So, if you test the well and there is
nothing commercial there, you would vlug the well at that

time?

Q Do you orovose to 4o these wells one at a time
or try and do them all at one time?

A One at a time, aad as cuickly as possible to
cet a comnlete test on the complete lease.

Q How long a aelavy would yeou anticipate bebween
tne comni2tion of thae firat well and the commencement of

v

work on the next well?

fi Mot over zlL hours.

. . — L o
. losuning vou aida't nave any wmajor oroolont

THE NYE REPORTING SERVICE
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CASHE “3in
TALSTON-CROSS Page .. 1
c—
A Right.
A Yould 30 davs be sufficient time te aliow for the 4
conclusion ¢of the work on one well and the initiation of 4
work on the next well in the Qrder?
A That would be fine.
Q - You asked for a risk tfactor of 20 vercent, and
you have ncot mentioned any combined fixed rates on operation
overhead. Do you have any —-
A (Interrunting) T have no figures on that until :
I find cut what kind of corresion nroblems I am going to " 3
4 have and what type tubing 1 have in the hole, what tyne cf
& ¢
4 rod strings.
Q What, you are talking abont, of course, would
be charees on the well, which, of coursa, conld be charoed
off arainst production. What 1 am roferrine to wonld be
your administrative overhend  yoar office heln, o yon
4
hWoave an oyoerhondd chares Lhobl cnn e enmyreeerd Lo Lhano gog jo%
i Teon, bLob [ ocoulan®t onb o Pivgre an o vieiyd, anu,
[ can zeqgs o cony o wnnt 14 =it oo,
Gt DUEMENG s i mycemiocr, ] oot Tosorennt
ST, ] bt S e s b R P =
uzual Gomy P fiear Lrnd, hrony Boyya pofen Lo oy
—_— r)f ‘\‘Irl/ 'L/ ,’(7’ 0 h"" 7 .
! THE NYE REPORTING SERVICE
‘ STATE-#IDE DEPOSITION NOTARIES
\1 225 JOHNSON STREET
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CASE 5319
RALSTON-CRCSS

(¥hereuvon, a discussion was held off the
record. )
BY MR. STAMETS:

Q Mr. Ralston, do you have kind of a gensral figure
that you feel would cover your overhead costs on these
wells?

A Around $80 a month.

Q If you can, confirm that with a letter subsequent
to the Hearing. |

A I can.

MR. STAMETS: Mr. Carr?

CROSS EXAMINATION

BY MR. CARR:

Q lMr. Ralston, are you aware that the Commission
issued an Order in 1973 requiring that the boundaries of
these wells be plugged and abandoned?

A Yes, sir.

G And it is your intention that the Order in this

e that to the extent of their common wells

(O

case suverce
involvea, 15 tnal correct?
A That's true.
dite CAR:y That's all.

CROGS BAAGTHATION

THE NYE REPORTING SERVICE
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CASE 5319

RALSTON-CROSS Page....... ... 15 ........
BY MR. STAMETS:
G ¥Mr. Ralston, would you have any objection to the

Order in this case reguiring that the wells be immediately

plugged and abandoned if commercial production is not

obtained?
A NU, ©lly 1 @WOULU (&ve (0 oL jeclLion.
Q Mr. Ralston, in a similar case to this, the

Commission issued an Order which essentially gave the
operation %0 days in which to commence overations on the
first well and approximately 120 days in which to complete
operations on the first well, another period of time in
which to commence work on the second well, and another 120
days toc complete work on the second well, and so on to
conclusion. 1s this the type of order that you are seeking?
A I can go élong with a lot less time than that,

but that is similar.

ER LR MM AT emn ) - PO DR -~ - Vo PR T - o
Ml e DL AMILLIG AT LIICL T Ally VLTl duCouvLwiro vl
tnis witness? He may be excused.
7 . 1 ~ et N
AR S SR QR - [ ot e )
[ IUETRETITS ~ PPN ey S et h o e N
FiR e STANETS: T2 tnere savining furthor in Lnis
case? Ve wWill take the cagse uaaer aivisoment,

THE NYE REPORTING SERVICE
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STATE OF NEW MEXICC )
} §s.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Revorter, do hereby certifyv
that the foregoing and attached Transcriovt of Hearing
before the New Mexico 0Oil Conservation Commission was
repcrted by me, and the same is a truec and correct record
of the said oroceedings, to the best of my knowledge,

skill and ability.

60UR§ gééOR%EH’ I

n { do hereby certify that the furesgoing 18
1 conplete record of the proceedings in
the Exaniner heari of Case No.}r%?
neard ¥

New Mexico 011 Conservation Coamission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
223 JOHNSON STREET
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L R TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
| A.L.PORTER, JR.
- October 9, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5319
Mr. Don Stevens ORDER NO. R-4862
Attorney at Law '
Post Office Box 1797 Applicant:

Santa Fe, New Mexico
Alan Ralston dba Apollo 0il Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,
, T

. /D / i
. — . - ;
S "4 ' (_/ @;/Zef’t—/ %
&

A. L. PCRTER, Jr.

Secretarv-Diraector

-

ALP/ir

Copy of order also sent to:

Hobbs 0OCC x

Artesia OCC

Aztec OCC B

Other And parties listed on application




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
- COMMISSION OF NEW MEXICO FOR
' THE PURPOSE OF CONSIDERING: i

CASE NO. 5319 ,
Order No. R-4862 j

APPLICATION OF ALAN RALSTON dba {
" APOLLO OIL COMPANY FOR COMPULSORY !
H
|

" POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

" BY THE COMMISSION:

, This cause came on for hearing at 9 a.m. on September 18,
+ 1374, at Santa Pe, New Mexico, before Examiner Richard L. Stamets.

: NOW, on this 9th day of October, 1974, the Commission,
_a quorum being present, having considered the testimony, the

" record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
' subject matter thereof.

(2) That the applicant, Alan Ralston dba Apollo 0il Cumpany, :
" seeks an oxder pooling all mineral interests in the Jalmat Gas é
- Pool underlying the NW/4 of Section 25, Township 25 South, Range
' 36 East, Lza County, New Mexico, to form a 1l60-acre non-stangdard
' gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the
West line of said Section 25.

(3) Applicant further seeks the pooling cf all mineral
interests in the Jalmat Cil Pool underlying the following 40-
acre oil oproration units in said Section 2K5: +the NW/4 NW/4A
to be dedicated to applicant's Brown Well No. 2 located 330
feet from the North line and 825 feet from the West line; the
NE/4 NW/4 to be dedicated to applicant's Brown Well No. 3,
located 365 feet from the North line and 1650 feet from the
Wesl line; the SE/4 NW/4 L0 bLe dedlicated to applicant’s Brown
Well No. 4, located 1690 feet from the North line and 1870 feet
from the West line; and the SW/4 NW/4 to be dedicated to
applicant's Brown Well No. S, located 1650 feet from the North
line and 990 feet from the West line.

(4) That said Brown Wells Nos. 1 through 5 are currently
completed in the Jalmat Gas Pool and Jalmat 0il Pool as set out
wnder Pindings (1) and {2) above but must be worked over before
the wells can be returned to production.
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CASE NO. 5319
Order No. R-4862

(5) That the applicant has the right to work over and pro-
poses to work over said Brown Wells Nos. 1 through 5.

(6) That there are interest owners in the proposed prora-
tion units who have not agreed to pool their interests.

. (7) That to avoid the drilling of unnecessary wells, to
el - protect correlative rights, and to afford to the owner of each
T . interest in said unit the opportunity to recover or receive _
. without unnecessary expense his just and fair share of the gas i
~and oil in said pools, the subject application should be approved

by pool}ng all mineral interests, whatever they may be, within é

said units. .

(8) That the applicant should be designated the operator
- of the subject wells and units.

. (9) That any non-consenting working interest owner should

. be afforded the opportunity to pay his share of estimated work-

: over costs to the operator in lieu of paying his share of reason-
- able workover costs out of production.

{10) That any non-consenting working interest owner that
- does not pay his share of estimated workover costs should have
. withheld from production his share of the reasonable workover
- costs plus an additional 20 percent thereof as a reasonable
- charge for the risk involved in the recompletion of the well.

b

. (11) That any non-consenting interest owner should be

- afforded the opportunity to object to the actual workover costs
. but that actual workover costs should be adopted as the reason-
able workover costs in the absence of such objection.

‘ (12) That following determination of reasonable workover

- costs, any non-consenting working interest owner that has paid
his share of estimated costs should pay to the operator any
amount that reasonable workover costs exceed estimated workover
custs and should receive from the operator any amount that paid
estimated workover costs exceed reasonable workover costs.

(13) That for each well. $85.00 per month should be fixed
as a reasonable charge for supervision (combined fixed rates):
that the operator should be authorizeld to withhold from produc-
tion the proportionate share of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold
from production the proportionate share of actual expenditures
required for operating each well, not in excess of what are
reasonable, attributable to each non~consenting working interest.

(14) That all proceeds from production from the subject
wells which are not disbhbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
proof of ownership.
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- and of no effect whatsoever.

‘were previously subjects in Case No. 4999 and were ordered to
- be plugged and abandoned by Commission Order No. R-4574.

' cannot be successfully worked over and returned to production
- should be plugged and abandoned in accordance with a Commiaeinn-

' Jalmat Gas Pool underlying the NW/4 of Section 25, Township 25

: South, Range 36 East, NMPM, Lea County, New Mexico, are hereby
“pooled to form a standard l60-acre gas spacing and proration unit
. to be dedicated to applicant's Brown Well No. 1, located in Unit
“F of said Section 25 and that all mineral interests, whatever

- they may be in the Jalmat Pool underlying the NW/4 NWA, NE/4
"NW/4, SE/4 NW/4, and SW/4 NW/4 of said Section 25 are hereby ‘
- pooled to form four separate 40-acre oil spacing and proration |
-units to be dedicated tc applicant's Brown Wells Nos. 2, 3, 4,
-and 5, located in Units D, C, F, and E, respectively, of said ;
- Section 25.

-over of said wells with due diligence to test the Jalmat Gas

- commencement of the next.

._3_.
CASE NO. 5319
Order No. R-4362

(15) That upon the failure of the operator of said pooled

“units to commence workover operations on or before January 1,

1975, the order pooling said units should become null and void !

(16) That all of the wells involved in the subject case

(17) That any of said Brown Wells Nos. 1 through 5 which

approvead pluggding program.

IT IS THEREFORE ORDERED:

(1) That all mineral interest, whatever they may be, in the

PROVIDED HOWEVER, that the operatoxr of said units shall :
commence workover operations on the first of said wells on or
before January 1. 1975, and shall thereafter continue the work-

Pool or Jalmat Pool, as set out above, allowing not more than
30 days to elapse between the completion of one well and the

FPROVIDED FTURTEER, that in th2 event said operator does not
commence workover operations on the first of said wells on or
pefore the first day of January, 1975, Order (1) of this order

shall e null and void and o no ertrect whatsoever.

PROVIDED FURTHER, that in the event said operator allows
more than 30 days to elapse after the completion of any of the
subject wells without initiation of workover operations on any
of the remaining wells, Order (1) of thic order shall be null
and void and of no effect whatscever as to those wells or units.

PROVIDED FURTHER, that should any one or more of said wells
not be worked over and returned to production or plugged and
abandoned within 60 days after commencezment of workover operations,
said operator shall appear before the Commission and show cause
why Order (1) of this order should not be rescinded.
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(2) That Alan Ralston dba Apollo 0il Company is hereby
designated the operator of the subject wells and units.

(3) That after the effective date of this order and within
30 days prior to commencing workover operations on each of said
- wells, the operator shall furnish the Commission and each known i
- working interest owner in the affected unit an itemized schedule !
. of estimated workover costs. |

; (4) That within 20 days from the date the schedule of j
" estimated workover costs is furnished to him, any non-consenting !
¢ working interest owner shall have the right to pay his share

- of estimated workover costs to the operator in lieu of paying

his share of reasonable workover costs out of production, and

© that any such owner who pays his share of estimated workover

costs as provided above shall remain liable for operating costs

. but shall not be liable for risk charges. E

. (5) That the operator shall furnish the Commission and each
; known working interest owner an itemized schedule of actual work- !
. over costs within 90 days following completion of workover opera- .
¢ tions on each of said wells; that if no objection to the actual

© workover costs is received by the Commission and the Commission

" has not objected within 45 days following receipt of said

. schedule, the actual workover costs shall be the reasonable work-
. over costs; provided however, that if there is an objection to

. actual workover costs within said 45-day period the Commission

" will determine reasonable workover costs after public notice and g
- hearing. :

(6) That within 60 days following determination of reason-
~able workover costs, any non-consenting working interest owner
. that has paid his share of estimated costs in advance as provided ,
- above shall pay to the operator his pro rata share of the amount |
“that reasonable workovar onects evcond sstimaicd WOikoved COSTS
" and shall receive from the operator his pro rata share of the
amount that estimated workover costs exceed reasonable workover
costs.

(7)Y That for each well and unit the operator is hereby
authorized to withhold the following costs and charges from
production:

{A) The pro rata share of reasonable workover
costs attributable to sach non-consenting
working interest owner who has not paid his
share of estimated workover costs within 20
days from the date the schedule of estimated
workover costs is furnished to him.

(B) As a charge for the risk involved in the
workover ¢f the well, 20 percent of the pro
rata share of reasonable wocrkover costs
attributable to each non-consenting working
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interest owner who has not paid his share
of estimated workover costs within 20 days
from the date the schedule of estimated well
costs is furnished to him. ’

(8) That for each well and unit the operator shall distribute
said costs and charges withheld from production to the parties
who advanced the well costs.

i
|
(3) That for each well and unit $85.00 per month is hereby |
fixed as a reasonable charge for supervision (combined fixed i
rates); that the operator is hereby authorized to withhold from
production the proportionate share of such supervision charge
attributable to each non-consenting working interest, and in
addition thereto, the operator is hereby authorized to withhold
from production the proportlonate share of actual expendxtures
reqguired for operating such well, not in sxcess of what ars
reasonable, attributable to each non-consenting working interest.

( (10) That for each well and unit any unsevered mineral

' interest shall be considered a seven-eighths (7/8) working
“interest and a one-eighth (1/8) royalty interest for the purpose
~of allocating costs and charges under the terms of this order.

! (11) That any workover costs or charges which are to be pa;d
ﬁout of production shall be withheld only from the working
interests share of production, and no costs or charges shall be
‘withheld from production attributable to royalty interests.

; (12) That all proceeds from production from any of the
~subject wells which are not disbursed for any reason shall be
‘placed in escrow in Lea County, New Mexico, to be paid to the
true owner thereof upon demand and proof of ownership; that

“the operator shall nctify the Commission cf the name and address
0of said escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

Pntry O‘F G“(‘h Fnri—hor r\rﬂov—o aa O-hc C"‘!'"“mnl.‘::’...uu moy dacm nCCE353ary .

DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE O NEW MEXICO

OIL CO SE ATION COMMISSIOV
A-—*-b»/

R. TRUJILLO, Chairman

)

R Jo)2) R, Jrx., Member & /Sgeretary
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Agpplications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARINC - WEDNESDAY - SEPTEMBER 18, 1974

R 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

R STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

o The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allousble producticn cf gas fiom seveniceu
prorated pvools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
peols in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974; :

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for dowrhole commingling, San Juan
County, New Mexico. Applicant, in the above-stvled cause, seeks
approval for the downhole commingling of hyd-—  irbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole comningling of Aztec-Pictured Ciiffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continned from the A‘!_l_‘ng‘!st 7 19741 Fvaminer Hea’:i’:‘")

»

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Company, United States
rideiity ana Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 1ll, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Ric Arriba County, New
Mexico; and

EPNG Warren A Well No. 2, located in Unit A, Section 23, Town-
ship 28 North, Range 9 West, San Juan County, New Mexico.

R
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CASE 5316

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:

2.

In the matter of the hearing called by the 01l Comnservation Commission
on its own motion to permit Benson-Montin-Greer Drililing Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West. San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan County, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico.

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-~styled
cause, gseeks approval for two non-standard gas urits in the South
Bueyeros Carbon Dioxide Field, Harding County, New Mexico, the first
comprising the W/2 NE/4, SE/4 NE/4, and NE/& SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 1312;
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SE/4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

sald Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:

-3

Application of Culf 0il Corperation for simultaneous dedicaticn, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units B, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard iocation {or a 640-acie unit in s3id pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commirgling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin 'B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 16C-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West
line of saild Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 WW/4 to be dedicated tc Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator OI the wells anda a charge tor risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County. New Mexico. Applicant. in rhe
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 aund the E/2 W/2 of Section IR, Townghip 29
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for

sald unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:

-4

Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley Counity, Wew Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 011

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgation of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating cocsts and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulscry pooling,

Eddy Couniy, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlyiag the E/2 of Section 18, Township 22 South, Range 27 East,

PRV V I R PO N P
Qraith Carlcohad WialAd E‘—‘A« C'.‘..‘.’,".t}, M Mooz, too b 2odrcared Lo

applicant's Tracy ”B" Well No. 1, *he surface loration of which is
2045 feet from the South line and 479 feet from the East line of

sald Section 18. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Citles Service 01l Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 13, Townsnip 22 South, Range 27 East, South
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é (Case 5325 continued from Page &)

Carlsbad Field, Eddy County. New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location ‘
within 165 feet of a point 2145 feet from the North line and 825 :
feet from the East line of said Section 18. Applicant further seeks |
approval for the unorthodox location of said well in the Strawn

formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675

feet from the East line of said Section 18. The E/2 of gaid Sce-

tion 18 would be dedicated to the well for both formations.

CASE 5327: Application of Citles Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire-Abo Unit Well No. 11l to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-— .
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County. New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, 1is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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o S . Recompletion

-

This form shall be submitted bv the operator before an initial allowable will be assigned to any completed Qil or Gas well.
; Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to which Form C-101 was sent. The allnw-
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RE UEST FOR (OIL) - (GAS) ALLOWAB ew We
Q ( (GAS) ALLOWABLE ceyce 008 it

This form shall be submitted by the oferator before an initial allowable will be assigned to any completed Oil or Gas well.
Form C-104 is to be submitted in QUADRUPLICATE to the same District Office to Whicamwﬂhqmathe allow-
abic wiil be awigned effective 7:30 A.M. on date of completion or recompletion, p h B¢ is filed during calendar
month of completion or recompletion. The completion date shall be that date in the case of an oil well when new oil is deliv-
ered inte the stock tanks. Gas must be reported on 15.025 peia at 60° Fahrcnheit )
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— REQUEST FOR (OIL) - (GAS) ALLOWABLE New Wen
=" | . Recompletion

. This form shall be submitted by the operater before an initial aliowable will be assigned to any completed Oil or Gar well
Form C-104 is to be cubmitted in QUADRUPLICATE to the same District Office to which Form C101 was-sent. The allow-
able'will be assigned effective 7:00 A M. on date of completon or recompletion, provided this form u"ﬁlcdvdhrinq calendar
month of completion or recompletion. The completion date shall be that date in the case of an cil well when new oil is deliv-
ered intn the stack tanks. Gas must be reported on 13.025 msia at 60° Fahrenheit.
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NEW °  XICO OIL CONSERVATION COMM!  ON tPorm C.10¢.

Santa Fe, New Mexico Ravisad 7/1.57
REQUEST FOR (OIL) - (GAS) ALLOWABLE ., _ e o
7 - Qenmp suon

This form shall be subm:ited by the operator before an initial allowable will be a.ssagned to any completed ()|| or Gac wr'l
Form C-104 is to be <ubmitted in QUADRUPLICATE to the same District Office to whkh'Fgm&lOl as sent. The altnu-
able will be assigned effective 7:00 A M. on date of compliction or recompletion, provided this form is'f edlun&}ralend;y
a month of compleuon of recornpletion.” The completion date shall be that date in the case of an oil well when new ol is deliv
ered inta \hc smtk tank'& Gac< must be reported nn 15025 psia at 60° Fahrenheit.

, licbbs, 'ew iexieo

LAumist 23, 1960

: [ Place) (Dage:
; \\'E ARE Hrl(%is"\" Kt,\)i'ESTiTu, AVALLSWADLL TR A WIELL VMNOWAL ac.
i DALY BLODUCLIC , Well No. Lo vinl S0 L4,
g \Conomy or Opem-cr)
H w L J .’1‘1"'?"'
R F o see.B2 NMPM.,, . CRITEY Pool
§ Untt Latter I
H Le: 2INEE £y prs
! e - Countv. Date Spudded. .. f") Dats Drilling Ceplatsa . /=0
: Please indicate locaton: Elevation ; NS Total Depth 07 FRT o v
—_— Top C11/Gas Pay hh}(‘"j Name ot Frod. Farm. ﬁ'","‘!‘-"-,

D C B A h -
FROLUCING INTERVAL =

. Y il . vy
Perforations ’ﬂ(r’:"”hn) ¥ {‘.’s SO
E F G H aepth Lepth

Qpean Hole Casing Shoe Tuting

OIL iELL CST -
L K J I N

3 MHatural Fred. Test: tbls.oil, Etls water ir -

1 Test After Acid or Fracture Treatrment (afier recuvery of voio - 2f 5il Aoyl » volume of
‘ }t ]Y C D “ Thoke
‘L i . - . Ty . : AN .
toad oii nsed): <} rhls,otl, .., thle water in Chnre, sin. Size l‘gléﬁ"
- ‘ —_— UL e ——
GAS #Z1L T05T -
. - It A IS, WIS Al o T
L /’ w50 TRETSY Do il . ; n . . . - .
. 1 S ~~f—-—-~— LIl 2 S toral fre. Test: /Dy tiours {lowsd Lo Lize

Tublng ,Casinz and Cemonting Record . ; oAt ol . )

tathnd of Testing {(pitnt, fack pressure, cta.

Sare Feer Sax - . . - . s .
Tret nftor Acid or Fracture Treatment: MCF/avy Hours f1wa
.- — T ke Thae Glee L ol Te L tiogs
Ay P S - 5 - -
row fm Lala R e N WO ) : - ar Tiva amcante A€ eatariale ueed, wnch o as acid, water. oo,
20 RIEY : 3T oo Trs Trasreant 4
r:.’l',if’(
i *./rrc- e “ "“’:‘! ")
fiq - . [V R [PTORE B [ e Y Yeags .
Il Trancperier o P (Foemy 1 Eia WL AL SCHD SR TS T SO
Gas Trancnarter L h: -—
PR PR v ,“ - P .. T .or o -
U ey S HEESED B Bate T Sl NN

T herchy certify that the information rivan abevs is tnez and complats to the best of my Fnowledge.

ONMISST o

A}




NEW . {I1CO O CONSERVATION COMML ON : (Form C-154
Santa Fe, New Mexico Ravised 7/1/57

REQUEST FOR (OIL) - (GAS) ALLOWABLE New Wep

s arceee apRecompleuon
IR TR B 1S M

This form shall be subm:tted by the operator before an initial allowable will be assigned to ihy completed Oil or Gas well.
Form C-104 is to be submitted in QUADRUPLICATE to the same District Dffice to which Form C-101 was sent. The allow-

ahle will be ascigned effective 7:00) A M. on date of complction or recompletion, pr&‘}{&d’;ms fardn iﬁ:"letﬁd;zraxa calendar
month of completion or recompletion. The completion date shall be that date in the case of an oii well wwhen new oil is detiv.
cred into the stock tanks. Gas must be reported on 13.025 psia at 60° Fahrenheit.

Jonuary 25, 1960

(Place) (Date?
WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS:

- 2 . . B . 1 - .
LI L deal o, WellNoo X in S BB
ar Ohpacnear) {Leass)

2L

CRSGE NMeM, o Jalmat e

reeeveees - County. Date Spudded. S£10459. Dats Drilling Camplated 9/27/59

Y e 5 ) Nl e 1 ersm 0N 2 FuTL
£levation -“’.s;. X fotal lDeptn QN PRt RN

Please indicate location:

Ton 011/Gas iay Vi Name of frady Forps, ::qtns
D C B A 318 g0 o] YT 2
: 3 GO 32067-3269

PRGOS IMIFLUAlL - 3
: 3275-3259

terforations A A
F G H wopth

; P ja)
< Creon Hole casinag thoe _‘:08")

L K J I - Thoke

- . ARy N .
fatnral Prod. Test: /',- bhis,oily _,‘1)‘) thls water in 9[& hrs, ~in. Siz

, L - - I . R
cot Afser Acid or Fracture Treat~ent (afser raccuery ol woli=e of 517 equal t) volyme of

if H » ~ . “hoke
0 - 1oad il usedd: O] mrieeit, B0 rric e in 28 ne ~ia. e PUm
; SR
.2 pionumad
—  Mymwral ool Test ¥ oure A Yok Siag
Tubdng Casing end Coronting R6oTd wisnnd of Testing [oitnt, tack ;ressure, sic.):
Sure Feet Sax - . . - - . :
cest Atiar Acidoor Fralfare TreatTant: W 0ays Yours flosac
Thoke Tiew Mattied of Testirg:

! } s C
| _G=n A0 H351 254G

winmoas acii, water, oii, ani

i P - . "-"-—l..._.f‘.';.‘,!_ F ] YR onad
LA ""?F,.")l o : : ' T : HASESE A FAEARSESI 2Ly TS |
I AT T e . e e el 111400 note eal,
. | Vo et e R SRR AR b >
% 1 l Tear ‘ rraiTemy  BTeNee D sy ERREN —.}_ e ey
E | —

G e e [oeat

Sevel Crorenatnic ations regandions well to

:
f
4
3
;



COST_TO BRING LEASE _TO PRODUCT|ON

WELL #1

3200' of rods @ [(03,25/100¢

i - D-80 pumping unit

| = 14 x 12 pump
Labor and equipment to install rods and pump
Labor and equipment to install pumping unit
Labor,equipment and materlal to instali electric power

WELL #2

Pull rods, test tubing, replace pump and put on production
Pull rods and pump .
Test tubing
Replace pump % x 2
Replace rods ~ 5 rods @ 25,81 each '
Replace 10 jolnts tubing -~ 310' @ 2,75/¢t.

WELL #3

Puli rods, test tubing, replace pump end put on production
Pull rods and pump , _ .
Test tubing :
Replace pump 1% x i2
Replace rods - 5 rods @ 25,8 each
Replace 10 jolnts tubing - 310" @ 2,75/ft.

1
i

WELL #4

Puii-rods, fesi iubing, repiace pump and put on productlion
Puil rods and pump
Test tubing
Replace pump 14 x 12
Replace rods - 5 rods @ 25,31 <adn
Replace 10 joints tubing ~ 3!0' € 2,75/{%.

WELL #5

3200' 2 3/8" tubing @ 2.75 per ft.
3200’ 5/8" rods @ 25.81 each
Labor & equipment to install rods & tubing

.Well head equipment (valves, spoocl, flanges

tubing head stuffing box pollsh rod)

Logging & perforate production same

1-D- Z‘Sliuéé‘ii?;‘“iﬁitm BEFORE EXANINI R STAMETS

Material & labor Q&bﬁ%ﬁﬁsgﬁﬁ%ﬂnd“tﬁig“i(“DN

Electric tie in & con ol panel EXrt:TfﬂO C;;ﬂ
Rod pump 1 1/4" x 12!

- I N
“ w w
L ]

535838
888888

-~
-

$ 9,604.00

$ 500.00
200.00
1,000.00
126,05
852.50

$ 2,681.55

$ 500,00
200,00
{,000.00
129.05
852.50

$ 2,681.55

$ 500,00
'~ 200.00
1,000.00
179,05
852,50

$ 2,681,55

$ 8,800.00

3,303.88
1,500.00

800.00

450.00
750.00
3,500.00
750.00
350.00
1,000.00

——— e e

$21,203.88




Page 1wo

‘; 'BATTERY #1 AT WELL #2

Flow line from Wells #1, #2, #3 and #4 - 3200' @ 0,98/ft. $ 3,136,00
Repair tanks - three 300 bbi. tanks @ $350. each i,050.00
Labor and material to prepare for truck transporter, plus
circulating pump for tresting I ,000.00
Repair heater treater — 4 x 20 National .
Repair bottom and fire tube ' 350.00
Material and labor to repalr vaives and controls 500.00
$ 6,036.00

" BATTERY #2 AT WELL #3

Clean tank and inspect three tanks

2 - 250 barrel and | High - 500 barreil tenks $ 500.00

Purchase and install 4 x 20 heater treater
; Heater cost 3,000.00
; Labor and material to install 1,000,00
$ 4,500.00

GENERAL LEASE EXPENSE TO CONFORM WITH OIL COMMISSION

Dirt work to level old pits at wells plugged and abandoned $ 5,000.006

Locate surface pipe and install dry hole markers on -
. Well' #5 4,500.00
‘ Repair roads for of! transperter 3,000.00
$12,500.00

1TO1TAL EXPENSE TO PUT LBASID ON PRODUCTIOCN $61,888.53
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CURTIS

DARLING

DBRUCE MATLIL

DAVID By
THOMA-Y,

. DAY

DARLING AND MACLIN
ATIORNEYS AT 1 AW
i Tivr IS
L L T S DR R A

BAKERLFIELD. CALIFORNIA 93303

C. FALLGAT TE F?

0i1 Reports and Ga: Services, Inc.
P. 0. Box 763
Hobbs, MNew Mexico 88240

Re: HNW/4 Sec. 25, T25S5, R.JbE
Lea County, New Moxico

N !
MRS. GRACE SOHHSON and MRS. RUTH HENSLEY
Sentlemoen:

tnclosed is the lease you forwarded fo us which has been
signed py Mrs. Jobrson and Mrs. Henslow.,

There w111 be no probate proceedings in New Mexice. An
application for waiver of aduwinistration and apnlication
for consent to transf r orecarty i3 haing filed by our

few Mevica Attornayv, -ames AL Parker, of Mordall, Saarling,

Roehl, Havrris & Rizh, V. 0. Bor 2768, Albunriorsue, Heu
Mexico 87103,

Yours very tyaly.
f , i -
\ - I N

. l . R VIR
CORTTC DARL IHG \

dm

QN .

Tl e ONE
AREA CTOL A0S

KR B




Ol c&Zs/)o'zf: and gas Senvtees, e

P. O. BOX 763 HOBBS. NEW MEXICO 88240

Augost 16, 274

Bire Tio Me Hazriess
Mabil Cil Covporation
Thren Greenway Niaza, Suite TG
Houston, Texas 770486
Gt Apolle 0il Company
Bravm ease
Lea Coanty, et Maxico

Dear ¥, Harlesa:

In response o your relevhona requast; 7 enclonz zopiss of tha following
S instruwaentsy

e el

1. A specicl masiers deod covering the cale 2t publitsa asction
£s Nanaw FPraua,

. -~ ey ot e S mpier e Ml . -~ ~yr
K cragy vas anid by Mancy Bueun e Tava
- Ny N s - N - - vy
‘-59 LS 26} SR N o z.f’;'_“. DL i R

B T U T

A 3Ty LTy,

SUTE O TYIAT Ny arey PR AT 30

orYoR Do AMpD e BYNETICES, i,
Y

- NS : e e e

DAl

‘s




R

Mobil Oil Corporation

i" O BOX 820
ROSWELL, NEW MEXiCQ 88201

August 22, 1974

Alan Ralston dba Apollo Company
Post Office Box 1672

Hobhs, New bMexicu 08240

Re: 525 CENTRAI. BASIN PLATFORM
32-103-16 JAL FARMOUT
LEA COUNTY, NEW MEXICO
NM-100, NAOMI I*. HUMPHREYS
74-H~T76-0&P

Dear Mr. Ralston:
Enclosed are original and two copies of Letter Agreement which pro-~
vides terms and conditions under which you may earn an 0il and Gas

Lease covering Mobil's interest to a depth of 3406' covering the
NLNELNWY, WLNWY, SELNWY of Section 25, T25S, R36E.

If this Agreement is acceptable please sign in the space provided
on Page 3 of the TLetter Agreement within the time limit specified
and return two copies to this office for our handling.
Very truly vours,
MOBIL OIL CORPORATL Uiﬁ
:"! \&4 ‘i:;-f":
A hs 4{1 00

JLP:pjk Jpmes 1. Posey P ¢
Fosident Tandman v

‘s




S

Ol c/\75/zo*z£1 and gai Denvices, Do,

‘ P. O. BOX 763 HOBBDIS, NEW MEXICO 88240

September 4, 1974

e Mr. Jamar T.. Pnaay

Hobil 011 Corperation

P. C. ox 820

Ropvr2ll, Hew Rexico 35201

: He: 140 acree out of Ei/4
i Sec. 25, TeH8, it36xa
i3 Cowily, New dexiec

)

ear ir. fueey:

] Zuclosed are gigued copies of the fgtrer agreenent. We hava
R Epage sone addirtionsl stipdeadicns whica we belicve are szlf
- eXpianatory.

sy

e aincerely hope that the wells can be returned ic production
and will not pave to be plugged as orxdereds Thank you for your
assistance in iraking this deterpination possibla.

Yours very =ruly,

g nol R
£ e s Y T mvmver SN eye 1
orss, bonea Leiler

cer Apcllc GIL Coummane

N - 4

1Y ™

Yoy Tere

i)
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}
>ixﬂw‘ ston dba Apollo 0il Company

Leases bave been executed by ithe following intercst ownerss:

intexest Owpey

Cities Service 0il Co.

Cities Service 011 Co,

General Crude 041 Co.
Iris Goldston

Iris Goldston, Trustee &
Houston Citigens Bank & Truat
Co., Trustee for Petti Iynn
Goldston Mayfield

Martha Watkins Harris

Ruth Hensley

Nancy Zoe Goldston Herpin
Jal Tublic ILibrary Fund
Graece Johnson

w. D. uoumm Estate

Mrs. QP“Q.Q We Eiller

Hv/4 Beotion 25, T25S, R36E, Lea County, New Mexico

Address

P. 0. Box 300

g'o Okla. 74102

P. 0. Box 2252
Houston, Texas 77001

4140 Southwes*t Freeway
Rouston, Texas 77027

4140 Southwesti Freeway
Houston, Texas 77027

326 East Main Street
Henderson, Texas 75652

P. 0. Box 2411
Bakersfield, Calif. 93303

4140 Southwest Preewsy
Houaton, Texas 77027

P, 0. Box 178
Jal, New Mexico 88252

P. 0. Box 2411
Bakerafie.d, Celif. 93303

Texan Commexce Bank
Houston, Texas 77000

222 South Justin
Dallas, Texas 75211

Egkﬁkrnb

d\s

6/200
1/10

3/200

1/2 of 3/200

13/96 of 9/200

10% of 9/100

1/2 ot 3/200

75% of 5/12 of 9/200
104 ot 9/100

8% of 9/100

1/12 of 9/200

Deimal
» 2500000

»07}0000C

» 1000000

20150000

0075000

« 0060938

« 0030000

0075000

+0140625

»0C: 90000

«0C37500

*

Fraction

/10

/2 of i

/A of i

13/96 of 1

10% of 3/

S/2 NE/4 BN/

/10

G

S/

He¢;

1/4 of 1/10

75% of 5/12 of

10% of 3/10

mmw).,w
OiL < »\._m ow G

(20
'

Tpra Lt g
Solhmibico b

Hearing Doz

8% of . ux.o

15%

Decizal

< 1C30000

TN AN
:O\.(.(:r_c

+G3G5C0C

- 0250000

«046E750

.C300000




g& Poundation

Rose Rudmen

Roge Rudman, Truatee

Sabine Royaliy Cocop.

Alvrone Sater

Spencer Truat

loyd VWayne Vickery

Ward Rollin Vickery

¥. Dean Vickery

Myrtis Dean wWatkins

Elizabeth Woolworth

TOTAL LEASED ACREAGE

Mipgeral Interest Not leased:

Prank Anthony, Exec. of -
Plorence M. Anthony Betate

‘Atlantic Richfield Co.

Box 2018
fyler, Texas 75701

P. 0. Box 2018
Tylexr, Texas T5701

P. 0. Box 3018
Tyler, Texas 75701

1200 Mercantile Benk Bldg.
Dallan, Texas 75201

10 ¥¥ Third Street
Bvansville, Indiana 47708

505 8. Orange Grove Blivd.
Pasadena, Calif. 91105

142 Whitworth
Ponca City, Okla. 74601

8 Forfolk Drive
Wichita, Kareas 67208

75 Miseon Rcad
Wichita, Karsas 67207

222 East Main Street
Henderson, Texas 756%2

403 Went Avenue D
San Angelo, Texae 76901

P. 0. Box 1512
Monabans, Texas T9756

P. 0. Box 1610
Midland, Texan 79701

Tt A Ay

6.:25% of 2/200
504 of 2/200
38.827% of 2/20C
6/200

4.923% of 2/200
1/3 of 1/4

1/6 of 1/4

1/6 ot 1/4

1/3 of 1/4

13/96 of 9/200

1/3 of 9/200

«00062/50

- 0050000

.00388:7

-0300000

+0004923

~0833333

.041666"

0416657

~083333%

-060937

» 215000

et

0050000

«C600000

.770200

6.25% of 1/3 of 1/10

50% of 1/2 ¢t 1/10

36.827% of 1/3 of 1/10

/10

4.92%% of /3 of 1/10

13/96 or 15%

1/3 of 1%%

16 2/3% of 1/10

2/10

.002083%

0166667

Q20325

0500000

20166067

. 2000000



Dr. Ssanley Hess, Exes. 331 ¥, Alabams, Buite 103 108 of 9/100 0010000 10% of 3/10 0300000

of W. A. Pruitt Sstate Nowston, Yexas 17066
¥obil Oil Company 3 Greszmuy Masu Bast 1/10 « 1000000
Nouston, Texas ‘17046
The Superior 0il Co. P. 0. Box 1521 62% of 9/100 +0553000 62% of 3/10 1860000
Houaton, Texas "'7001
TOPAL UNLEASED ACRBAGE
« 2298000 -4326667
TOTAL INTEREST 1.0000000 1,0000000




BEFORE THE OIL AND GAS COMMISSION OF THE

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

ALAN RALSTON d/b/a APOLLO OIL CO.

No.;_ﬁk¢-é$:5/@7

% FOR FORCED POOLING OF NW/4 SECTION 25,

TOWNSHIP 25 SOUTH, RANGE 36 EAST,

L T T I TR TRNT Y Y B Y T

IN LEA COUNTY, NEW MEXICO

APPLICATION
COMES NOW the Applicant, ALAN RALSTON d/b/a APOLLO OIL CO.
o whose address is P.0O. Box 1672, Hobbs, New Mexico, 88240, and
; g - g states:
g i s ; 1. Applicant hereby applies for an order for forced
§ g % § S pooling of all the interest of gas and condensate owners located
é § % g : in and under the following lands in Lea County, New Mexico:
i % 5 ; g gown§hip 2? South, Range 36 East, Lea County, New Mexico:
z 3 2 ection 25: NW/4, containing 160 acres
5 < ; 2. Applicant further applies for an order for forced
5 pooling of all the interest of the owners of o0il and casinghead

gas located in and under each of the following lands in Lea

County, New Mexico: |

it Township 25 South, Range 36 East, Lea County, New Mexico:
i Section 25: NW/4 NW/4 containing 40 acres

Section 25: NE/4 NW/4 " " "

Section 25: SE/4 NW/4 " " !

Section 25: SW/4 NW/4

3. This application is filed pursuant to Section
65-3-14, NMS2 1953, as amended, and also pursuant to all
applicable rules and requlations of the Commission.

4, The name or general description of the common source
of supply which will be affected by the order sought, is the

Yates and Seven Rivers formations, believed to be of Permian Age.

OOCKET MAILED




5. The locations of the wells in Section 25 proposed
to be re-worked by the Applicant, who will be the operator of

said wells are:

Jalmat Gag Well Brown #1 1980 FNL 2310 FWL NW/4

Jalmat 0il Well Brown #2 330 FNL 825 FWL NW/4 NW/4
Jalmat 0il Well Brown #3 365 FNL 1650 FWL NE/4 NW/4
Jalmat 0il Well Brown #4 1690 FNL 1870 FWL SE/4 NW/4
Jalmat 0il Well Brown #5 1650 FNL 990 FWL SW/4 NW/4

6. The Area is designated for gas by the New Mexico 0Oil

Conservation Commission as the Jalmat Yates Pool, and for oil as
the Jalmat Yates - Seven Rivers Pool.

7. Applicant is the owner of valid oil and gas leases
covering said NW/4 of Section 25, covering approximately 115.45
acres out of 160 acres; being 30.088 acres in the NW/4 NW/4,

! 25.19 acres in the NE/4 NW/4, 30.088 acres in the SE/4 NW/4, and

] § 30.088 acres in the SW/4 NW/4.
‘ >
! g - = 8. The following parties own the following unleased
3 4 A Q
. » O
Mg &P interests in and under the NW/4 of said Section 25:
7 R 0
o 3, A <
¢ z i Z Interest Outstanding:
$ £ 3 m
8y g > N/2 NE/4 NW/4,
323 SE/4 NW/4,
2> 2| Owner Address SW/4 NW/4 S/2 NE/4 NW/4
] F O — ——
g% Mobil 0il Co. 3 Greenway Plaza E. 1/10
. - Houston, Texas
3 77046
| Atlantic-Richfield Co. Box 1610 3/50 2/10
| Midland, Texas
. 75701
At\ The Superior 0il Co. Box 1521 .62 of .62 of
g Houston, Texas 9/100 3/10
- - 77001
|
Mrs. Grace Johnson Box 2411 .10 of .10 of
c/o Curtis Darling, Bakersfield, Cal. 9/100 3/10
Darling & Maclain 93303
Mrs. Ruth Hensley Box 2411 .10 of .10 of
c/o Curtis barling, Bakersfield, Cal. 9/100 3/10
E Darling & Maclain 93303
j Dr. Stanley Hess, 3331 W. Alabama .10 of .10 of
} Executor of W. A. Suite 103 9/100 3/10
i Pruitt Estate Houston, Texas
| 77066
Frank Anthony, Box 1512 .25 of .25 of
Exec. of Estate of Monahans, Texas 1/200 06667
Florence M. Anthony 79756 of 1/10
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9. Applicant is experienced in the o0il and gas business

and has the equipment, capital and personnel with which to rework

, the wells and to act as operator thereof.

10. Applicant has made bona fide efforts to lease,
farmout, or join the leased lands owned by said above described
owners in said quarter section, but has been unable to do so.

11. All of said quarter section should be pooled as to
gas and each quarter quarter section should be pooled as to oil
to protect correlative rights and prevent waste.

12, The risk and expense of reworking said wells is
great and if the said owners of the other interests in said
quarter section do not choose to pay their share of the cost of
reworking said wells, Applicant should be allowed a reasonable
charge for the supervision and a charge for the risk involved
in addition to recovery of the actual cost of reworking said
wells,

- 13. Applicant desires a hearing before the 0il Conserva-
tion Commission.

WHEREFORE, APPLICANT PRAYS:

1. That the Commission set this matter down for hearing
before it.

2. That notice be given as required by law.

3. That upon hearing, an order be issued pursuant to
Section 65-3-14, NMSA 1953, as amended, for forced pooling of
all gas interests in said quarter section and all oil interests
in each quarter quarter section with Applicant designated as

operator and with the allowances mentioned in paragraph 12 above.

DONALD G. STEVENS

P.O. Box 1797
Santa Fe, New Mexico 87501

Attorney for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING o/
CALILED BY THE OIL COMSERVATION .- | —7

/
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CASE NO. 5319

APPLICATION OF ALAN RALSTON dba
APOLLO OIL COMPANY FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Order No. R- ‘4/2 [ P

This cause came on for hearing at 9 a.m. on September 18 , 1974
at Santa Pa, New Mexico, before Examiner Richard L. Stamets :

NOW, on this day of October . 1974 , the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fullv a2dviged
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commigssion has jurisdiction of this canse and the guhiect
matter thereof.

(2) That the applicant, Alan Ralston dba Apollo 0il Company,
seeks an order pooling all mineral interests in the Jalmat Gas
Pool underlying the NW/4 of Section 25, Township 25 South, Range
36 EBEast, Lea County, New Mexico, to form a lé60-acre non-standard

gas proration unit to be dedicated to applicant's Brown Well No. 1

located 1980 feet from the North line and 2310 feet from the West

line of said Section 25.

-
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CASE NO. 5319
Order No. R-

(3) Applicant further seeks the pooling of all mineral
interests in the Jalmat ﬁool underlying the following 40-acre
0il proration units in said Section 25: *he NW/4 ﬁh/4 to be
dedicated to applicant's Brown Well No. 2 located 330 feet from the
North line and 825 feet from the West line; the NE/4 NW/4 to be
dedicated to applicant's Brown Well No. 3 located 365 feet from
the North line and 1650 feet from the West line; the SE4 NW/4 to
be dedicated to applicant's Brown Well No. 4 located 1650 feet
from the North line and 1870 feet from the West line; and the SW/4
NW/4 to be dedicated to applicant's Brown Well No. 5 located 1650
feet from the North line and 990.feet from the West line.

{(4) That said Brown Wells Nos. 1 through 5 are currently
completed in the Jalmat Gas Pool and Jalmat 0il Pool as scu Jut

under Findings (1) and (2) above but must be worked over bkefore

the wells cuu be returned to production.




3 ac €
Case No. 5 3/ 7 4
Order No. R~ gf)&cc

. WQ/AOVCV
Qs; That the applifant has the right to i and proposes

workfeer soid  DBrown bbds Mo Mowod
/ 74

(#) That there are interest owners in the proposed proration |
i
i

pos PRI
¢ b ke S e 58 s m o 4

to

unity who have not agreed to pool their interests.

(ﬂ) That to avoid the drilling of unnecessary wells, to
protect correlaiive rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the gas evdl

N
A .

in said pools, the subject application should be approved by
{{ pooling all mineral interests, whatever the may be, within said
: units,

(3) That the applicant should be designated the operator

PO USRI T IR IPEPRPIR WFSPITN

of the subject wellsand units.

o it

! {(9) That any non-consenting working interest owner should

3 i\ be afforded the opportunity to pay his share of estimated wedl § 1

: i P
y

b

; ; costs to the operator in lieu of paying his share of reasonable
" aerkever '1;
: . wel costs out of production. 5

gg #®) That any non-consenting working interest owner that

_ _ workove r

! does not pay his share of estimated wedl costs should have

i ' worikever
withheld from production his shgre of the reasonable aell costs

“ H

plus an additional Z0 erc® thereof as a reasonable charge for the
Yelomple e :

risk involved in the &cddelisag of the wellP :

[ A S I AR

(f) That any non-consenting interest owner should be

. . poorkovev
afforded the opportunity to object to the actual sadt costs but :
%M workover
that actual * costs shonld bhe adopted as tho reoaseonablae aedd :

vt = o Y s aa $ma 1A 3 A B Al Mmria f ion vt

costs in the absence of such objection.

PRSPV

, o o ioves
(184 That following determination of reasonable well costs,

i any non-consenting working interest ownsr that has paid his
share of estimated costs should pay to the operator any amount
el

. b30¥
+ that reasonable wetll costs exceoed estimated 1 costs and

should receive from the operator any amount that paid estimated

el costs crceed reasonable costs.
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CASE NO. 5319
Order No. R-
(13) That for each well, $85.00 per month should be fixed as

a reasonable charge for supervision (combined fixed rates); that

the operator should be authorized to withhold from productiom the

proporticnate chare of auch cunerwviaion charae attribhntahle +o

each non-consenting working interest, and in addition thereto,
the operator should be authorized tc withhold from production
the proportionate share of actual expenditures reguired for
7
operating eéch aﬁﬁﬁant well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(14) That all proceeds from production from the subject wells
which are not disbursed for any reason should be placed in escrow
to be paid Lo Lhe Lrue owner the £
ownership.

(15) That upon the failure of the operator of said pooled

anits to commence workover operations on or before January 1, 1975,

the order pooling said units should. become null and void and of no
effect whatsoever.
a// _ _ _

(16) That =mes of the wells involved in the subject cace
were previously subjects in Case No. 4999 and were ordered to be
plugged and abandoned by Commission Order No. R-4574.

(17) That any of said Brown Wells Nos. 1 through 5 which
cannot be successfully worked over and returned to production

should be plugged and abandoned in accordance with a Commissione

approved plugging program.
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IT IS THEREFORE UIDERED:

1) That all mineral interest, whatever they may be, in the
Jalmat Gas Pool underlying the NW/4 of Section 25, Township 25
South, Range 36 East, NMPM, Lea County, New Mexico, are hereby
pooled to form a standard l‘o-acre gas spacing and proration unit

o be dedicated to applicant's Brown Well No. 1, located in Unit F

“of said Section 25 and that all mineral interests, whatever they

may be in the Jalmat Pool underlying the NW/4 NW/4, NE/4 NW/4,
SE/4 NW/4, and SW/4 NW/4 of said Section 25 are hereby pooled to
ftorm rour sepdaraie 4G-acie Sil Spacing and nraration units to be
dedicated to applicant's Brown Wells No. 2, 3,4, and 5,located in

Units D, C, F and E, respectively, of said Section 25.

l /

PROVIDED HOWEVER, that the operator of said units shall

commence workover operations on the first of said wells on or
before January 1, 1975, and shall thereafter continue the workover
of said wells with due diligence to test the Jalmat Gas Pool or
Jalmat Pool, as set out above, allowing not more than 30 days to
elapse between the completion of one well and the commencement of
the next.

PROVIDED FURTHER, that in the event said operator does not

commence workover operations on the first of said wells on or

shall be null and void and of no effect whatsocever.

PROVIDED FURTHER, that in the event said operator allows more

than 30 days to elapse after the completion of any of the subject
wells without initiation of workover operations on any of the
remaining wells, Order (1) of this order shall be null and void
and of no effect whatsocver as to those wells or units.

PROVIDED FURTHER, that should any one or more of said wells

not be worked over and returned to production or plugged and

abandoned within 60 days after commencenent of workover operations,

3 B DA TR
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Case No.
Order No. R-
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+ i
sammesé, said operator shall appear before the Commission and

show cause why Order (1) of this order should not be rescinded.

'/A 0/ ~ ~on
{(2) That Afen gé{-’ J!‘ /7F ° ” /

is herehy de51gnated

the operator of the subject wellr and units . , [

' & iths ’1 }

(3) That after th ffective date of this or-der and at-teast)

workoverepevations on each b

30 days prior to commencingjsaid welld, the operator shall fu%?}SEL'*g

a «Ve /

the Commission and each known working interest owner in the Pos i
so0v lover

unit an itemized schedule of estimated wedl costs.

A\

4) Tnat within 2P days from the date the schzdule of
wor Keve?

estimated wedl costs is furnished to him, any non-consenting

N Lo 25 A A (A B e M

working interest owner shall have the right to pay his share

s

webf“‘r

of estimated costs to the operator in lieu of paying his
werikover

share of reasonable wa&l costs out of production, and that any :

ove?r
such owner who pays his share of estimated #edl costs as pro-

vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commisszion and each
known working interest owner an itemized schedule of actual seil ;
soerkonve ¢ oPE rOHons wnpimfoesdt 072 cBch af s0id

costs within 90 days following completion of wkm wellI% that if :

h%ﬂll costs 1s veceived by the Com-

i

no objection to the actual

mission and the Commission has not objected within 45 days
workovev
following receipt of said schedule, the actual well costs shall

[erKovev

DEe The reasUnabie s COSLS; provided oowever, tilat LL chere :
Workever
is an objection to actual wesl costs within said 45-day period

wWerfeovey
the Commission will determine recasonable we¥l costs after public

notice and hearing.

(6) That within 60 days following determination of reason-

wooriover

able wedl costs, any non—consenting working interest owner that

3

has paid his share of estimated costs in advance as provided
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L

bove shall pay tc the operator his pro rata sharc of the amount |
F3
wonicover i

that reasonable we®l costs exceed estimated well costs and shall

2]

receive from the operator his pro rata share of the amount that

_ woriCover

estimated l costs exceed reasonable wedl costs.
: : /vr each wall and 2w
; (7) Thatﬂthe operator is hereby authorized to withhold

the following costs and charges from production:
(A) The pro rata share of reasonable weld costs

attributable to each non-consenting working

P TR T T L R R

interest owner who has not paid his share of
L 2 2
estimated mell costs within 20 days from the
,;nfwcv

s

date the schedule of estimated ygll costs is
furnished to him. :
; (B) As a charge for the risk involve%L;n the :

worKover yes ™ :
guitd-tng of the well, 20 of the pro rata i

it share of reasonable ue.lf costs attributable

2 R Wbt 45 A
»

i to each non-consenting working interest

i owner who has not paid his share of estimated
i wenk wer
i datl costs within 20 days from the date the

schedule of estimated well costs is furnished

to him. . !
/or cock well e ""‘r
(8) Thatpthe operator shall distribute said costs and

At A Vi A L oAb A M oA % o

charges withheld from production to the parties who advanced )

the well costs. lw'//“"/‘""l/ :

y ki

+

NP

(9) That / § 5’5‘:0‘0_ per month is hereby fixed as a reasonable

A
* charge for supervision (combined fixed rates); that the operator

is hereby authorized to withhold from production the proportionate:
share of such supervision charge attributable to each non-
consenting working interest, and in addition thercto, the operator
is hereby authorized to withhold from production the proportionate
share of actual expenditures requived for operating such well,

not in excess of what are reasonable, attributable to each non-

caonsenting working interest.
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(10) That‘any unsevered mineral interest shall be considered

a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges

under the terms of this order.

- eyt

(11} That any wall costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

ary
(12) That all proceeds from production fromathe snhisct

wellgywhich are not disbursed for any reason shall be placed in

escrow in éeur County, New Mexico, to be paid to the true owner

P

EIC Py e

therecf upon demand and proof of ownership; that the operator

PR

[T TS
o

shall notify the Commission of the name and address of said

oo

1 escrow agent within 90 days from the date of this order.

TSI RIS € O
-

(13) That jurisdiction of this cause is retained for the

! entry of such further orders as the Commission may deem necessary.

P T e

DONE at Santa Fe, New Mexico, on the day and ycar hereinabove %

il designated. o
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