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SHERACK-DTRECT Page 3

MR. STAMETS: Case 5320.

MR. CARR: Case 5320. Application of Lively
Exploration Company for a non-standard gas ororation unit,
San Juan County, New Mexico.

MR, STAMETS: We call for appearances in this case9

MR. KELLAHIN: Tom Kellahin of Kellahin and Fox,
Santa ¥e, New Mexicc, av.earing on behalf of Lively
Exploration Company. Ve have one witness to be sworn.

MR. STAMETS: Are the%e any other avpearances
in this case?

The witness will stand and be sworn, olease.

(Witness sworn.)

VINCENT D. SHERACK

called as a witness, having been first duly sworn, was
exanined and testified as follows:

DIRECT EXAMINAT ION

L Wounld you nlease state your name, by whomw you

are emploven and o what conacivy?
A Ay oname Lo Vincent . Sheraclk, ano 1 am selt-

onnloyed an oo oebrolonm 2nciancar,

i N | R . e . Ny e~ boar IR P N
‘e Wr. Shiorank, have vou areviousiv Loohi oo
vefore Lol Sosaiorion and ned vour analiiicovions s
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SHERACK-DTRECT Page..... ... b
an expert accooted and nmade a matter of record?

A o, sir.

Q Would you state briefly for the Examiner your
education, vhere you obtained your degsree and in wnat year?

A L sraduated as an ensineer irom Loloracno sState

University in 1948, and have worked continuously in the

3

1

(Wl

0il and gas industry since then, servin years with

N

'

Phillips Petroleum Corporation in various capacities,

~

25 years with Iaternational Qil and Gas Corporation, and

~

since 19556, nave been self-cmoloyed.

9 What i1s your relatioaship with Lively sxocloration

T T A
Y AasE NLTSn s Lo

present this testimoany, and I alsc have an interesy in

the »roposcd well.

2 Have vou made a study with zad
ith the I surrounding this nor:
A Vo~
Ve, :
T - i . 1 - T .
Gle et i : ) Poar ! o AT
ibancst ol T e connt ooy
e o Y “F): I 31 [N ) FASRPINN K ’
sl - Lo, RSN 1 ~ Pt
el huEsn 30 col iy 1 Mo Ut Vo7
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SHERACK-DIR=CT 5

togetner ariliing deals and selling them, and T am
classifieu as reservoir engineer in this type of drilling

deals, concentrating in the San Juan Basin for the last

pit. STAMETS: S0 vour work would include lana
work, engineering work --

THE WITNESS: (Interrupting) Geological work.

MR. STAMETS: All of the work necessary Lo out
together a deal?

THE WITNESS: Yes, sir.

=4
=y
[
4]
Q.
.

MR. STAMETS: Yes, the witness is cual
BY MR. KELLAHIN:

fal \ ~

Q Mr. Snerack, would you please refer to whnat has

ceen marked ac Avpricant's Exhibit No. 1, and iaentify it?

A Yes, Apoplicant's Exhioit No. 1 is & oniat from

169]

Towvmzhin 2% dorth, Range

| the Federal records which shovw

R

g viest, San Juan County, ilew xico. Its intent 15 to

©

i) . P N crey PR fad - 1o ~ - . 3 Sy e s 0
show that the western tier of sechbions ares 1vreafulaer =20d

logs Lhnnn LU seres each, Lhe suaclific soctlions ond
Sections S, 7, 14, 19, 30 and 21,
» fou Muyve subpsancuont exnibiLo bnabt shiow oo in
more ueLaii?
— A wvhihiin a. ¥ Lo aanbhor Folornl lona o wna oanicen
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CASE 5320
SHERACK-DIRECT mmemmrmmé _________ _
shows the acreage surroundiug the Apolicant's requested
unit in more detail.
If you would like to proceed to Exhibit No. 3 --

Q (Interrupting) Yes, sir, would you please
identify that and explain what information it contains?

A Exhibit No. 3 is a land plat showing the recuested
non-standard drilling unit of the Applicant, which includes
the southwest quarter of Section 7 and the west half of
Section 18 in Township 2¢ Nortﬁ, Rance & West. Proceeding
to the southwest quarter of Section 7, it is comprised of
Lot 9, which corresponds to the Commission Unit K,
containing 37.9 acres, and Lot 10, which corresvonds to
Unit L, which contains 156.82 acres, and Lot 11, which is
Unit ™, containiang 17.15 acres, and Lot 1%, which is
Unit N, containing 37.97 acres. The total acreage in the
southwest quarter of Section 7 is 10%.84 acres. Proceeding
to the west halt oi Section 1%, there are [our ioLu:

Lot No. 1, corresnonding to Unit D, containing 1&.17 acres,
Lot 2, Unit %, containine 19.05 =zeres, Lot 3, corressonding
te Unit L, which is 17.9) acres, and Lot 4, which is

Unit M, containine 17.55 acres. Those, counled with the
east ha)f o tho west nall of Jacting 19, the eanh nalfl

my
1

Af the west khalfl contairins o cvanaard 100 acres. ne
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SHERACK-LIRMCT 7
-~ west nali, theu, of tection 18 totals 232,04 acres, and
it the two acreages are added, this summation is 241,88

acres as opposed to a standard proration unit of 320 acres.

Q Has this proposed spacing unit previously bteen
SN L SRR R VoIt E NN SEPEN N 2 T - - o~ - PR Tl [ -~
D I S L O O S G- T R O Y TS PRV I ORI U § ¥ 3 S U B O S

Blanco-ticsaverde produciion?
A Yes, sir, The £l taso Natural Gas Company has
a HMesaverde W=11, Day No. 3-M, wnich is 990 feet from

the south and west lines of Section 1§, under which this

sane non-standard unit lLias reen approved ior Mesaverde

production.

J Adnd it is ycur desire to have the same non-
standard unit aporoved now ior #asin-Dalota production?

A Yes, sir,

3 Plesgse reior v ey At haa b s marbsd A

Q Please reior now (o what has been marked as
LA £ L
R IV N AU IV Ey W

A Foehvilis 4 de o nlat chowing Govnsiip 7% Nortn,
Kange Woel,onan Yooty o Jion, an o1
plap T hiawe ~ PRI rain-inhoia wells, ao
wiveipalls shn o 2owan T SR oo nolonl
nonsspend e i e e e T e s ol ol Yection
Sootion , CJecidion TR Centing 10 fection M0, dad
/1 - J: 4 Y T {a OuF o e L.l [ 15 1 “‘ = -nL}',
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SHERACK-DIRECT

is unovatternea and other ooerators can, if they so desire,
establish a vattern-type non-standard units down the west
tier of this Townshirp.

Q Please refer to what has been marked as HExhibit 5
and identify it~

A mxhibit 5 is a drawing which shows the owmershivp
of offset acreage surrounding the Aoolicant's recuested
non-standara unit. Colored in red is acreage owned by
Tenneco 0il Company. The acreage colored blue is owmed
50-50 by Tenneco and Conoco, and tne acreage colored yellow
is owned by Rock Island Qil Production Products.

Q In your cvinicn, lr. 3herack, will avproval
of this Aoolication be in the best interest of conservation

and vrevention of waste and the orotection of correlative

rights?
» xr .o v N T
A Lo,y DALy LU WLl
Q yveroe Wxhivits 1 throuch 5 eiltner comvuiled

drectly vy you or unader your dirasction 2a¢ sunersision?
A Tes, i,
S KELLAHTH:  We wove iz inveodnction of

.
Nl bl

Z
Lo
ot

7
e
.

~ oam N WY .- et 3 ey O N e
Vit STANBETS: Jithousn ovisction, Brhioibts
throuskh &% will D2 acmitbon,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87591
TEL. (505) 982- 0386




L

CASE 5320
SHERACK-CROSS Page 9

(Wnereupon, Applicant's Exhibits Nou. 1 through

5 were marked for identification, and were

admitted in evidence.)

MR. KELLAHIN: That concludes our direct examina-
tion.

MR. STAMETS: Are there guestions of the witness?

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Sherack, the weli is out there that exists
at the present time. It can be recomvleted or completed
in the Dakota much more economically than a new well

could be drilled iu the Dakota, is that correct?

A I am sorry, sir. The answer is no. The existing
well®?

Q Yes.

A I have ne rights in that well.

Q T =ee. Uhere dn yon nrannae fo Ariil®?

A Onr location, with reference to my Bxiidibit 3,

the lecation trat i3 staked, 12 & standard location 1100

ffect from ohn ot line and 1570 Taot from the wh line
oi Secticn 1o, he Jogaveran ol o Lhat exiosba vaer2 1s
cnerate G Paso latural Guoe Comnanany, sna io 980 ro
the west ol nou! ines ofl Sechioan 17, Troownul o3
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SHERACK-CROSS Page...... .

cheaner,

shown on

indicate

would be

CaSH 5320

10

but. T don't think they would let me do it.
Referring to BExhibit No. 4, all of those wells
that exhibit are Dakota Wells?

That's right, yes, sir.

So this is the exnicit that you show which would

that vour well is on nattern, and any drainage

offset by counter-drainage from the other wells?

(Wnhereuoon, a discussion

record. )

MR. STAMETS: Are there any other ouestions of

witness?

36
mn
Q

oy gy 4
olro ol

He may be excused.
(Witness dismissed.)

“iR. STAMETS: Is there anytning further in this

Lely

R TAYAT YA TY TN T
R BESLUANTE:  No, sir,
111 take Lre ¢ase unior
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STATE OF WawW MEXICO )
y 8S.

COUNTY OF SANTA FE

I, RICHARD L. NYE, Court Rewcrter, dc¢ herebv certify
that the forepoing and attached Teanscript of hearing
befcre the Hew Mexico 0il Conservation Cowmmission was
reported DY me, and the same is a true and correct record

of the said orocesedinegs, to the best of my knowledge, skill

L PEY A

7

and ability.

RT REPCRTER N

! do hereby certify that the foregoing i&
8 complete record of the proceedings in

the Exaiiner hearig of Case Ho..ﬁgo

A L0 RN

TS 4, A
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L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO Ny o
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
October 9, 1974 SECRETARY - DIRECTOR
nc: CASE mw. 5320 eio.
xi,_:ho:nleéﬁin  ORDER NO.__R-4863, R-4864,
Att t Law R-4865, R-4866 and R-4868
orneys a Applicant:

Post Office Box 1769
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

'ijrf- ,
A ;Zf, C;{%g/ééu;cgng

A. L. POFTER, Jr.
Secretary-Director

ALP/ir

Copy of order alsgo sent to:

Hobbs OCC X

Artesia OCC R-4865, R-4866, R-4868

Aztec OCC R-4863

Other Mr. Nick Franklin - P\ ;/jéé Y JC ~ L/féy

All other interested parties




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICO FOR
* THE PURPOSE OF CONSIDERING:

CASE NO. 5320
Order No. R-4863

f APPLICATION OF LIVELY EXPLORATION
-~ COMPANY FOR A NON-STANDARD GAS
. PRORATION UNIT, SAN JUAN COUNTY, i

ATPIEY  Lewmar oo
NCW MoaICo.

ORDEP. OF THE COMMISSION ;

. BY THE COMMISSION:

, This cause came on for hearing at 9 a.m. on September 18, ;
. 1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 9t} day of October, 1974, the Commission,
a quorum being present, having considered the testimony, the
. record, and the recommendations of the Examiner, and being fully
- advised in the premises, :

FINDS: §
i

_ {1) That due public notice having been given as required
by law, the Commisgsion has jurisdiction of this cause and the ;
subject matter thereof,

(2) That the applicant, Lively Exploration Company, seeks |
approval for a 341.88 non-standard gas proration unit comprising !

- Lots 9,10,11, and 12 of Section 7, and Lots 1,2,3, and 4, and :
. the E/2 W/2 of Section 18, Township 29 North, Range 8 West, :
Basin-Dakota Pool, San Juan County, New Mexico, to be dedicated
to a well to be drilled at a standard location for said unit. :

(3) That formation of the non-standard unit is necessary
due t:. a variation in the U. S. Public Lands Surveys.

{4) That the entire area included in the proposed non-
standard unit may rezsonably be presumed productive of gas from
the Dakota formation.

(5) That no offset operator objected to the proposed non-
standard unit.

(6) That approval of the subject application will not
cause waste or violate correlative rights, but will permit the
interest owvners in the proposed unit to recover their just and
equitable share of the gas in the Basin-Dakota Poocl,




,._2_.
CASE NO. 5320
. Order No. R-48¢3

(7) That the application for a non-standard gas pro-
. ration unit should be approved.

IT IS THEREFORE ORDERED:

(1) That a 341.88-acre non-standard gas proration unit
- in the Basin-Dakota Pool comprising Lots 9, 10, 11, and 12
of Section 7, and Lots 1, 2, 3, and 4, and the E/2 W/3 of
Section 18, Township 29 North, Range 8 Kest, San Juan County,
New Mexico, is hereby approved to be dedicated to a well to
be drilled at a standard location for said unit at a point
© 1820 feet from the South line and 1100 feet from the West
* line of said Section 18.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

: DONE at Santa Fe, New Mexico, on the day and year here-
" inabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

L )

I./ R. TRUJILLO, Chairman

ﬁaﬂf J. ARMIJC, Membe
‘ B

g

og/

A. L. PORTER, Jr., Mel’t‘\y & Secretary
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Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October ? and
October 16, 1974. Applications for hearing must be filed at least 22 days in

advance ot

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 18, 1974

Docket No. 27-74

hearing date.

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE:

CASE 5288:

(1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for October, 1974;

(2) Consideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Countles, New Mexico,
for October, 1974;

(Continued from the August 7, 1974, Examiner Hearing)

CASE 5313:

CASE 5292:

Application of Meirion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrncarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North., Range 8 West, Dufers Point-
Dakota Pool, San Juar County, New Mexico.

Application of Fl1 Paso Natural Gas Company for downhole commingling,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs

and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

(Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing collzd hv the 0il Conservation Commission
on its own motion to permit El Paso Natural Gas Compauy, Unitod States
¥idelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Sectlon 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, lccated in Unit A, Section 28,
Township 27 North, Range 6 West, Rilo Arriba County, New
Mexico; and

EPNG Warren A Well YNo. 2, located in Unit A, Section 23, Town -
ship 28 North, Range 9 %West, San .Juan County, New Mexico.




Examiner Hearing - Wednesday - September 18, 1974 Docket No. 27-74

CASE 5316:

CASE 5317:

CASE 5318:

CASE 5326:

CASE 5328:

CASE 5312:;

—2-

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Benson-Montin-Greer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit R & G Drilling Company, Tnc., and all otuer
interested parties to appear and show cause why the Marron Well No. 42
in Unit M of Section 22, Township 27 North, Range 8 West, San Juan
County, Rew Mexico, should not be plugged and abandoned in accordance
with a2 Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all cther interested partles to

appear and show cause why the Marron Well No. 46 located in Unit K

of Section 23, Township 27 North, Range 8 West, San Juan Countvy, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo~Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for dowmhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Sectlon 35, Township 27 North, Range 8 West,

San Juan County, New Mexico,

Application of SEC Corporation for two non-standa=d carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, geeks approval for two non-standard gas units in the South
Bueyerosg Carbon Dioxide Fileld, Harding County, New Mexicu, Liie first
comprising the W/2 NE/4, SE/4 NE/4, and NE/4 SE/4 of Section 32,
Township 19 North, Range 30 East, to be dedicated to a well to be
drilled in the approximate center of the SW/4 NE/4 of said Section 32
the second non-standard unit would comprise the SW/4 NE/4, N/2 SE/4 and
SEf4 SE/4 of Section 5, Township 18 North, Range 30 East, and would be
dedicated to a well in the approximate center of the NW/4 SE/4 of

gaid Section 5.
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CASE 5314:

CASE 5315:

CASE 5319:

CASE 5320:

-3-

Application of Gulf 011l Corporation for simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township 21 South, Range 36 East, Eumont Gas Pocl, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the aforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingliing of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin '"B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Field, Lea County, New Mexico.

Application of Alan Ralston dba Apollo 0il Company for compulsory
pooiing, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat

Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
logcated 1980 feeil from ihe North line and 2310 feet from the West

,1ine of said Section 25. Applicant further seeks the pooling of all

mineral interests in the Jalmat Pool underlyinyg the fcllowing 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well No. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated tc Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SEf4 NW/4 to be dedicated to Brown Well No. & located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Also to be
considered will be the cost of reworking said wells and the allcca-
tion of such costs, as well as actual operaring <oCis wudg chuarges

for snrervizici., Also to be considered is the designation of appli-
cant as operator of the wells and a chavrge for risk involved in
reworking said wells.

Application of Lively Exploration Company for a non-standard gas
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.33-acre non-standard
gas proratlon unit comprising Lots §, 10, 11, and 12 of Sezxtien 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Towaship 2¢
North, Range 8 West, Basin-Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
sAaid unit.
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CASE 5321:

CASE 5322:

CASE 5323:

CASE 5324:

CASE 5325:

-

Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 North, Range 6 West, McKinley County, New Mexico,
and for the promulgaticn of special pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Pnillips Petroleum Company for an exception to Rule
104-C-I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-1 to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pcol, Lea County, New Mexico, sald wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to
applicant’s Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said Section 18. Also to be considered will be the cost of drilling

actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 011 Company for directional drilling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy "B'" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet from
the East line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North line and 675
feet from the East line of sald Section 18. The E/2 of said Sec-
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire~Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the Weet line of Section 35, Town-
ship 17 South, Range 27 East, Fmpire-Abo Pool, Eddy County, New Mexico.
This well 1s to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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V. E. SHRYACK )
110 Sixteenth Street, Suite 960 ’?:}J 5 } R
Denver, Colorado 80202 j Sk
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AUG 28 1974 3%4392-0222

oIl co
August 27, 1974 CC‘“"w.x I\,“ O
Moy A

New Mexico Oil & Gas Conservation Commission
P.O, Box 2088
Santa Fe, New Mexico 87501

SR A s g P

: Re: Application of Lively Exploration
Company for the establishment

of a Non-Standard Gas Spacing
unit, San Juan County, New Mexico

Gentlemen:

This will confirm telephone conversation of August 26, 1974
between Mr. Dan Nutter and Vincent E. Shryack.

Lively Exploration Company requests the following non-standard
gas spacing unit for Basin Dakota production.

Township 29 North, Range 8 West, N.M,P.M,

West half Section 18 232,04 acres
Southwest quarter Section 7 109.84 acres
Total unit 341,88 acres

Applicant is operator of the spacing unit and owns 87.5% of the
working interest under the proposed unit. Continental Oil Company owns
the remaining 12.5% working interest. Applicant will seek voluntary
cornrmiitunent of Continental U1t Company's interest in the proposed unit.

The proposed spacing unit has previously been approved and
established as non-standard unit in Order No. R=80 for Rlanco Meoaverde
production,

Approval of this application will prevent waste and will protect
correlative rights,

The applicant requests that this application be set for hearing
before the Commission or one of its examiners and that the Commission
enter tts order approving this application.

e
Yo vary truly,

7(/“5”/(* -

V. & Shr‘57
cc: Lively Exploration Company
Continental Oil Company
El Paso Natural Gas Company
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO,3

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5320

Order No. R~ Zéé'j

-

——

APPLICATION OF LIVELY EXPLORATION
CCMPANY FOR A NON-STANDARD GAS
PRORATION UNIT, SAN JUAN COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This Cause came on for hearing at 9 a.m. on _ September 18 , 1974
at Santa Fe, New Mexico, before Examiner . Richard L. Stamets NE

NOW, on this day of October » 19 74 the Commission,
a quorum being present, having considered the testimony, the record,

and the recommendaticng ¢f the Dxaminer, and being fully advised

in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Lively ExFloration Company, seeks
approval for a 341.88 non-standard gas poration unit comprising
Lots 9,10,11, and 12 of Section 7, and Lots 1,2,3, and 4, and
the E/2 W/2 of Section 18, Township 29 North, Range 8 West,

Basin-Dakota Pcol, San Juan County, New Mexico, to be dedicated

to a well to be drilled at a standard locatio1&or said unit.




1810

16 B - S ¥ I

o

10
11
12
13
14
18
16
17
18
19
20
21
22
23
24
25
26
27
28

29

EigE NO. 5320
Order No. R-

(3) That formation of the non-standard unit is necessary due
to a variation in the U.S. Public Lands Surveys.

(4) That the entire area included in the proposed non-standard
unit may reasonably be presumed productive c¢f gas from the Dakota
formation.

(8} That no offcset operator ob
standard unit.

(6) That approval of the subject application will not cause
wastefjor vioclate correlative rights, but will permit the interest
owners in the proposed unit to recover their just and equitable
share of the gas in the Basin-Dakota Pool.

(7) That the application for a non-standard gas proration

unit should be approved.

TM TC MUDDDTADT NN
- A N 4L NS £

(1) That a 341.88-acre non—standard‘gas proraticn unit in the
Basin-Dakota Pool comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2,3, and 4, and the E/2 W/2 of Section 18, Township
29 North, Range 8 West, San Juan County, New Mexico); [ 4 ,DCY&LV

(2) That jurisdiction of this cause is retained for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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