|
]
|

T TR Ty

e g [ERES ;

' CASE 5325: Application of CITIES

SERVICE FOR DIRECTTIONAT NRYLLING.

= 2

EDDY COUNTY, NEW MEXICO.




;. /Appl (¢ ation,

T~ s b
| fans 2CIVFES,

|  Smel| Ehibk

'\’ R ——

| \
N

o




BEFORE THE .

NEwW MEXICO OIL CCNSERVATION COMMISSION
Santa Fe, New Mexico
September 18, 1974

EXAMINER HEARING

)
IN THE MATTER OF: )
)
Application of Cities Service )
0il Company for compulsory ) Case No. 532L4
pooling, Eddy County, New Mexico. )
)
and )
)
IN THE MATTER OF: )
)
Application of Cities Service
0il Company for directional ) Case No. 5325
drilling, Eady County, New Mexico.
) -
) e

BEFCRZ: Richard L. Stamets, Examiner

TRANSCRIPT OF dEARING

APPEARANCES
For the New Mexico 0il William Carr, Esq.
Conservation Commissions: Legal Counsel for the
Commission
State Land Office Building
Sarta Fe, New Mexico

For the Applicant: %W. Thomas Kellahin, Esc.
(Cities Service) KSLLAHIN & FOX
500 Don Gaspar
Santa Fe, New Mexico
THE NYE REPORTING SERVICE
STATYE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET

SANTA FE. NEW MEXICO 87501
TEL. (505} 982- 0386




Page....... .. 2 ...............
| APPEARANCES (Continued):
For Michael and Corrine Grace: Nick Franklin, Esqg.
LAMB, METZGAR, FRANKLIN &
LINES, P.A.
Sl 500 Second Street, N. W.
Albuquerque, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOYARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. [505) 982- 0386




TOM_HELLER
Direct Examination by Mr. Kellahin
Cross Examination by Mr. Stamets

BE. F. MOTTER

Direct Examination by Mr. Kellahin
Cross Examination by Mr. Franklin
Cross Examination by Mr. Stamets

EXHIBITS

Aoplicant's Exhibits Nos. & through 12

Apvlicant's Exhibits Nos. 1 through 7

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NCTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386

CASES 5324-5325

10
25




CASES 5324-5325

MR. STAMETS: Case 5324.

MR. CARR: Case 5324. Application of Cities
Service'bil Company for compulsory vocling, Eddy County,
New Mexicc. |

MR. KELLAHIN: If the Examiner please, I would
like to consolidate Cases 5324 and 5325.

MR. STAMETS: 1Is there any objections to con-
solidation of these two céses?

If the attorney will call Case 5325, we will
then consolidate them for the vurposes of testimony.

MR. CARR: Case 5325. Application of Cities
Service 0il Company for directional drilling, Eddy County,
New Mexico.

MR. STAMETS: We call for appearances in Case
'ase K324,

MR. KELLAHIN: If the Examiner please, Tom
Kellanin, Kellahin and Fox, appearing on behalf of Cities
Service Qil Comvany. We have two witnecsses to be sworn.

MR, FRANKLIN: TIf the BExaminer ple:¢ e, Nick
Franklin, avpearing for Corrine and Michael GCrace.

MR. STAMETS: Are there any other appearances?
{f all the witnesses will stand and be sworn, please?

(Witnesses swora. )
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HELLER-DIRECT Page oo Do

MR. KELLAHIN: If the Examiner please, I would

like the record to reflect that I have the same two

witnesseé, Mr. Tom Heller and Mr. Gene Motter in these
two consoilddued Caseo ad CAGSC No. 2222, and T wonld move
that their previocus qualifications be accepted in this case.

MR. STAMETS: Any objections? The qualifications
will be included in the record in these two cases.

TbM HELLER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:
Q Mr. Heller, let me direct your attention to
what has been marked as Applicant's Exhibit No. 1 and

have you identify that for us, please?

A This i1s a map that T personally made myself or
the proposed unit under the Tracy B No. 1.

Q Woula you itdentify for us what color code you
have used?

A The yellow acreage is Cities Service acreage.
The red is Mr. Bob Bennett's acreage. The ourple 1
Mr. Michael Grace's acreage. The gray, the majority of
—1{ it which iz in the southeast guarter is Belcao's. The
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CASES 5324~5325
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marron, I guess it is, is Mr. Barton and E. L. Latham, Jr.
And brown, of which there are only two lots up in the
north, is Mr. Dan Haffens and Joe Don Cook.

Q Is this a plat qf the entire ownership concerning
the east half of Section 18, Township 22 South, Range 27
East, Eddy County, New Mexico?

A fes, 1t 1S.

Q In connecticn with Exhibit No. 1, would you now
refer to what has been marked as Exhibit 2 and identify it?®

A This is a tabulation that I have made concerhing
the working interest owners and unleased mineral owners
under the east half of Section 18.

Q iir. Heller, attached to the Application when
it was filed for Cities Service 0il Company is an Exhibit A.
Is the current Exhibit 2 a correction and amplification
or an addition to that exhibit?

A This is an amplification, a more correct copy,
if not an exactly correct copy, that I have made on record
checlk myself. '

2 May we now disregard what has peen marked as
Exhioit A for the Application?

r

A .
Fal LEDe.

N

Q Directing your attention now to Exnibit 2, the
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HRELLER~DIRECT

First column indicates that Cities Service

A That is correct.
Q Whac percentage is that?
L'X Apprnxrin‘.nrp}y _'\7 pcrccnt.

Lo

In the last coluan on this page

"Status.!" Below that

o]

age is the term,

different entries. Are all those entries

corresponding to the individuals names on

A Yes, they are.
Q Are there any current additions

to this exhibit?

A Not to my knowledge.

ther: to Join. Cf course, copies of their

3
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0il Company

controls 184.28 plus acres, is that correct?

and subsequent

column are

correct and

the left margin?

or corrections

been marked

as Exhibit 3 and identify It?
A These are letters that T had written to Mr. Grace
and varjous other parties in ithe pronosed unit, ackiag

return receinta

are on these letkers., T wicsht add -- this i a copy oi
M. Crace's nere ==~ T mizht a2dd T did eall tteir office
three fiwee pasd wizited theis of{ice once 1n an attenpt
to mei an aoeqer {vonm thew,

2 Ve Helles ) se of ihis date, i, {race bhar ani




CASES 5324-5325
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agreed to pool his interest, has he?

A Nc.

Q " 1 show you what has been marked as Exhibit 4.
Would you identify it?

A This is the correspondence, much of it is similar
to that of Mr. Grace, written to Mr. Roy G. Barton, Jr.,

asking him to participate in the proposed test.

Q And as of this date, has ¥Mr. Barton agreed to
pool his interest? .
A There is a letter in here in which Mr. Barton

indicates he does not wish to join in the test.

Q Please refer to what has been marked as Exhibit
No. 5 and identify it?

A Tﬁis is the information I have written to

A}

Mr. Joe Don Cook, requesting him to join. A letter from

TE OAanly vmarmivmcmdtime ~n A TR A i e naoevAanean AR T A3 A
t1g . R A A R A AP SO v R S T TS IS UURP AN P [O2 PN VRS IRV INE 262 S SN idd ol L AL A

send to him, snd of course  the cccond copy docs have that.

2 As of this date, has Mr. Cook voluntarily committed
his acreage Lo the unit?

A He has not.

L Please identify what is marked as Exhibit 67

A This is aovoroximately exactly the same thing as

written to Mr. Cook. This is written to Mr., Haffens,
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asking him to join.

Q As of this date has Mr. Haffens jcined?

A Noe.
Q Please refer to what is marked as Exhibit 7?2
A This is a portion of the correspondence that I
had with the attorney, Mr. Jerome D. Matkins, for the
Carlsbad Municipal School District regarding their par-

ticipation of the proposéd test.

Q What if any response do you have from the school
district?
A They elect not to participate.

Q Were Exhibits 1 through 7 either compiled or
corresponded with you directly or through someone under
your direction and control?

A Directly to me.

MR. KELLAHIN: I move the introduction of Exhibits
1 through 7.

MR. STAMETS: Without objections, Exhibits 1
through 7 --

MR. FRANKLIN: (Interrunting) If the Examiner
please, we would reserve ouvujeciions strictly on the basio
of acceptance of the acreage figures and so forth, otnerwise

we would not object to the admission of the Exhibits.

THE NYE REPORTING SERVICE
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MR. STAMETS: TYou are referring to the acrcage
shown on Exhibit 1 and the exact percentages and totals?

MR . FRANKLIN: Right.

MR. STAMETS: With those reservations being
noted, the exhibits will be admitted into evidence.

(Whereupon, Applicant's Exhibits Nos. 1 through

7 were marked for identification, and were

admitted into e?idence.)

MR. KELLAHIN: That concludes my examination of

this witness.

MR. STAMETS: Are there questions of this witness?
MR. FRANKLIN: No questigns.
MR. STAMETS: I do have some questions.

CROSS EXAMINAT ION

BY MR. STAMETS:

T, B U~
1

Q e s t N5 2 indipstoc a utatng

T1 A Ty
LA ssdy J ad Ll LIS TSV,

and on the first page you have the major interest owners

listed?
A Yes.
Q And they keeo getting smaller and smailer. 1In

all of these where you say, “"Letter, visits, letter, phone,"
that is an indication that you have made some attempt to

— | contact these owners?
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CASES 5324-5325

HELLER-CROSS Page.... .1l . .
A That is correct. That is my mode of contact.
Q And since there is nothing else there, I would

assume that your responses have either been negative or
no response?

A The majority of them -- of course, when I did
first complete this list in May or a little later than
that, in fact, there were a lot more visits in there.

Since then, leases are coﬁing in. They are coming in.
They have come in, many of these that I have personally
visited. The majority of those that I have written a
letter to included a lease and a draft and no response was
ever heard, and in many cases, I have vritten them twice.

Q What was the date of your last correspondence?

A I will say it would be Tuesday -- Monday -- it
would be Monday.

MR. KELLAHIN: Of this week?
THE WITNE3S: Of this week. I might add, I have
sent out so many leases and drafts that they do come in
one or two -- sometimes two a week, sometimes one a week -~
but we do usually pick up 1.2 acres per week.
BY MR. STAMETS:
Q Ana this would still »rovide these persons plenty

of opvortunity Lo voluntarily agree orior to the date tnat
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CASES 5324-5325

HELLER-CROSS Page....... .. 12 ............
™ they would be compulsorily pooled?

A I would say the majority of those letters have
beén written in the last two months, and of course, this
last correspondence Monday, if a person did indicave that
they wisred tco Lease, I did send them a lease and a draft.

Q You said most of these people that you hav:
listed here on the 2nd, 3rd and i4th pages‘of Exhibit No. 2
are familiar or unfamiliar with the workings of leasing
0oil and gas overations?

A Very unfamiliar.

MR. STAMETS: Are there any other questions of
this witness?
. | MR. KELLAHIN: No, sir.
MR. STAMETS: You may be excused.
(Witness dismissed.)
! b, F. MOTTER

called as a wibness, naving been first duly sworn, wacs
examined and testified as foliows:

DIRECT EXAMINATION BY MR, KeLUAHIN:

Q Mr. Motter, would you please refor to what has

been marked as Exhioit Ho. &, identify it and stote by =271y

what Cities Service is seeking hore?

A Yes. That is a nlat. Actually, it is a curveyor's

THE NYE REPORTING SERVICE
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CASES 5324-5325

MOTTER-DIRECT 13
plat of surface locations of the proposed Tracy B No. 1
and the proposed bottomhole location in thé Morrow.
Mr. Kellahin, before I go any further, I would like to
make a few remarks about the fact that this is in the
City of Carlsbad. It is not the first well that has been
drilied in btne GCity, however, it is thc first well, to
my knowledge, that has been applied or an attempt made
to drill since the adoption of the Carlsbad City Ordinance
74,8 which was on the 12th day of July oflthis year.
There are several of us in here, Mr. Grace, myself and
others that attended several meetings that the Commission
had down there. We worked with them and we tried to
help them in any possible. They.have what I consider one
vof the most rigid ordirances in the United States, however,
we feel we can drill this particular well and still stay
‘within the confines of that ordinance. There are ceitain
tnings in the wording that are pernaps not entirely clear.
This matter, T will explain a little later,and verhaps
some of it may mean some additional time which is also
money in the drilling of a well. T think that Cities
Service, if we are allowed tn drill this well in the
City of Carisbad, we will both rain csome exverience in
overating in the City down there,

THE NYE REPORTING SERVICE
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MR. STAMETS: T take it from your statement,
Mr. Motter, that Cities Service intends to fully comply
with the new City drilling regulations?

THE WITNESS: Yes, we.most certainly do, and I
might also advise you that we hand-delivered on September
10th our application to the City of Carlsbad. I have a
copy with me. We do not intend to make it a part of the
record, but I understand that it will be acted upon soon.
As of right now, to my knowledge, they have not acted
on it.

BY MR. KELLAHIN:

Q What was the reason, Mr. Motter, for the pre-
varation of Exhibit 8&?%

A Well, the Carlsbad Ordinance 748 stipulates
that you cannot drill within 500 feet of any surface
building, structure, et cetera, and this mainly shows
that we are 500 feet from the Big Sky Drive-In fence. Ve
are 500 feet from an abandoned building with the concrete
slabs still there. We are 503 feet from the curb of the
highwsy, andg T think the only other sovecific thing T would
like to opoint out is that there was some consideration
and fear shown at the hearings on tnls ordinance about
schools, churches, hospitals. Ve are 940 feet from the

THE NYE REPORTING SERVICE
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CASES 532L-5325
MOTTER-DIRECT 15
school building, 1190 feet from the church, 1103 feet
from some residences. T vou will note on this deal,
with ouf proposed bottomhole location, we could not meet

l these requirements at that varticular location. That

is the purpose of deviating the hole.

Q Were there any other locations within the east
half of Section 18 in which you could have complied with
the surface location requirements of the ordinance?

A Well, I think perhaps there could have been
if we moved clear over here Lo the southwest of this.
You can see a blénk spoﬁ down here on the southwest
Ly portion of this plat, but that would have meant we would

deviate the whole —- the expioration people feel we would

have a better chance of estahlishing production at thic
particular location, and so that is the reason we want

to go —-- the bottom of the well north of this vresent
lacation.

') DT mmnca vmAafAm A tabhat Ao
g 1 SO TCLCS Lo wWOaL A8

et s been marked as Fxhibit

No. 9, and identify it?

A

A Okav, 1f I may, let's take a lock at oboth

and 1C concurrently. One of those is 2 vertical

M

disolacement of the deviated hole. ne other is the

-l surface displacement ol the deviated hole. It 1s our olan
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MOTTER~-DIRECT G ,
Page.. ... .....ZY.. .
- to deviate this hole approximately 1144 feet to the north. °

It wil) fal! within a regular ortnodox location for the E

Morrow formation or Pennsylvanian. For that reason,

as you are aware, there is a little 330-foot square

that makes it orthodox, so we have chosen a target radius
of 175 feei. Our nlans are to kick off at 7500 feet.

We will use a hook-up of a-Dvnadrill with & Monel collar.
We will drill, orobably &0 feet, and this will be
monitored at the surface throuzh an electric wire line

until we get oriented in the proper direction and get

our angle built properly. After wmaking about G0 feet,

we will probably »null our wellbore out of the hole and
co back in and remove the Dynadrill and go back in with
~ a somewhat wmore regular assembly, although it will be

a directional assembly and we will resume rotating the

drill pipe. Tor those of you who way not be familiar

.t - TN Lo G211 ~ Al e bl
Ll a4 Sy tlacil Lk S L A VLD Y L

=
e
r
ot
/3
o
e
<
I
e
<
~r
-
2
cr

>
hycdrostaric heads =olny throush 10 and ouwwnn dows
. drill) pipe. The drill pine 1s not ori.ated. Tt does not

1

votate. Theee thinoe are quile tricky, Vouweti s they

woarl when von el oon the bootor and soneiimes they dou't.
: : ; e rste T pupruENTaT o
Ve heve ecitiraren -~ our sepci estwensie 1L everyinia? ©00s

sicht we wil)l roohab)y tce thie Dvaadeill itsell about
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y——y——

four days, and the rent on one of these ig between $90
and $100 an hour while it is being used.

We will continue drilling, then, building an
angle at about 2 degrees per hundred until we reach an

angle of 17.33 degrees and then it would be our plan to

use a packed hole assembly and maintain this angle until
we reach TD. We wiil stop in there, and we chould have
our angle built before we reach this, and set casing
7 and 5/8, 8850 which is required in the City Ordinance,
and- then pursue this angle until we get to TD.

I have shown one thing in there, and also part
- of this request is for an unorthodox location in the
event there is production established in the Strawn.
And as you will note, on the vertical displacement, that
is only 648 feet from the wellbore which makes it an
orthodox location for the 320-acre spaced unit. We hed

considered kicking this well at a much steeper angle and

letting it drift back to vertical so that both of these

would be orthodox, but quite frankly, with the extreme
limitations of the availability of drill pipe and so on,
most contractoers don't like to have a doubie dogleg in

their hole if they can keep from it, so we ask you to give

us consideration -- if we establish oroduction in the

THE NYE REPORTING SERVICE
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Strawn to give us an unorthodox location for Strawn
production in the event it is established;

I really don't know much more I can tell you
on those two. I would be glad to answer any questions
either now or later.

Q Please refer to what has been marked as Exhibit 11

and identify it?

(Whereupon, a discussion was held off the

record. )

A Now, the Tracy B No. 1 -- the drilling well

estimate on this well is $610,653. I would like to
point out that we have a little bit stronger casing program.
It is, I would say, stronger than most casing being used
as required by the City Ordinance, and higher cost because
of directional drilling. Because of drilling in the City;
they do require a $5 million insurance policy and $50,000
bond. And for provisions for an inspector, you pay
initially $2000 and then -- and this ic one of the things
that I mentioned earlier -- if he deems it necessary to
spend more time out there than what he feels is covered
oy the $2000, he can bill us for more. It is an open end,
so we don't know. Another thing, the Ordinance requires

firefighting avvaratus. I am not sure exactly what will
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. The Llow-out equipment that is necessarvy,
change scre of their earlier requirements,
is not what is wnormal in that particular area.

to have to rent some additional equipment.
to use larger accumulator equipment to operate

equipment. The mud wonitoriny equipnent

e than is normal. They require a 24-hour

ey require a fence around the drill site
drilling and even a more rigid fence after
production. The wording on keeping the hole

will require the use of trip tanks. Not

in this area have one available, so we will

to make one or rent one. They also require

eel tanks all the way through. This includes

e N o8 in.

the tank to pul your cuttings

ill have to be over and above what is rnormally

the crig. They have required what we feel is
nizher than necessary rud weicht, co there
aere soilng bister, and also, thiec could Le
rotlers. You ray walie civeulas caloand
culation brealr down in the forsation. They
Lo tube bughlins o dvitlins Lelow 8500 fesop,
that Che reagos foy ne exirn nighew
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EY- S

cost on this particular well.

Q Would you please refer to Exhibit 12 and identify
that?

A Yes. INls 18 & porgiorn ol the exnibit that was
submitted along with the Application to the City of
Carlsbad. It specifically shows the hole size to be
drilled, the casing to be set, the cement. The only
thing that I would point out that might be a little bit
different -- and this is in the Ordinance -- on the
lefthand sice down below, 8850, where it says we use
brine water from 8850 to 9900 and then we will increase
the hydrostatic to 6200 because it says we must have
that much prior to drilling below 10,000 feet. Other
than that, I think it is straight forward.

Q Are you aware of any other wells in the area
in which a deviation has been attempted?

A Nobt to my knowledge unless somebody deviatea
around junk, and this would be an intentional deviaticn,
but not in direction. They usually just cut a whip-stoo-go
which ever way the well -- and this normally doesn't

o

involve time and effort as it is recuvired to -ieviate in o

particular direction.

G YWiould you please state oriefly the notential
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Q Well, is the Morrow a risky zone in which to --

A(nt )If we establish production?

Q  Yes, that is what I am trying to say.

A It does have some problems, however, we think
that we will be able to overcome many of the problems
that have originated out there, and I think, in general,
most people are able to get away with some of the problems
from experience in the past now.

Q Do you assign any potential risk to the fact
that you are dilling within the City limits of Carlsbad?

A Yes, most certainly we have some risks because,
admittedly, there are things that can go wrong, and
with churches, schools and so on in the neighborhood,
well, we just have to face the situation. We think that
all precautions are taken to prevent a blow-out or
anything like this, but I think even the best efforts,
man fails once in a while, and I refer to some wells in
other areas where they drilled in a densely populated
area wnere you have to evacuate people and stuflf like
this. HNow, we hope this never happens. I think I can
safely say it vrobably won't, but I rascognize there is 2
orobiem.

Q Where is your well location in relation to Belco's
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John Joyce dry hole?
A It is about two locations south and one west.

Also, ouf Merlin C is immediately souvth. It is a pretty
sorry well as far as the Morrow is concerned.

Q Taking into consideration those factors,
Mr. Motter, what if any opinion do you have with regard
to a risk factor to be assigned in this case?

A Well, we would like to have 200 perceat, the
maximum on this, mainly because it is the first well in
the City and we Just honestly don't know what we are
going to be faced with. You can see, maybe the inspector
wants to be real hard-nosed and you will have to shut
down half the time. Also, we are taking into consideration
some of the geology in the area. I would like to point out
that the well immediately east of us, the direct east
offset of Antweil's, the Bear, was given a 200 percent

risk factor and it is not even in the City limits.

8 Wnich well was that that had a 200 percent risk
factor?
A The Antweil Bear wnich is immediately east of

thiis proposed location,
Q Was that drilled in the Morrow?

A Tt hasn't been drilled yet. T think it 1is
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being spudded today. We are a vartner in that well.

Q Do you have an opinion with rega}d to a monthly
charge, fixed rate for supervision?

A Yes, without going into a lot of detail, I just
suggest that the same procedures we are asking for the
Tracy C be adeopted in this case. The figures will be the
same.

Q And that figure was $206 per month?

A $216.

Q I am sorry. $216. With regard to the charge
to be assessed while drilling, what is that figure?

A $1536, I believe.

Q And Cities Services desires to be designated
the operator?

A Yes, we do.

Q Because this well is to be drilled within the
City limits, do vou anticivate being able to comoly with
the normal Commiasion reanirements of commencing drilling
the well within 90 days and having it completed within
an additional 120 days?

A If everytning goes as vlanned and the Commission
rules that this well can be drilled, we have a rig available

to move in there approximately November lst.
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Q How long will it take you to obtain the City
of Carlsbad approval?

A Well, the Ordinance says that they have to give
approval within 30 days, I believe, or else give us a 10-
day notice and set it for hearing. They have had it since

.......... had S days to —
actually, it was reviewed when it was handed to these
people and it was indicated that they thought we had
covered all requests.

Q Were Exhibits 8 through 12 either prepared by
you directly or under your direction and supervision?

A Yes, they were.

Q In your opinion, Mr. Motter, will approval
of this application be in the best interest of conservation
and prevention of waste and the protection of correlative
rights?

A Yes, it will.

MR, KELLAHIN: If the Bxamlner please, we uove
the introduction of Exhibits 8 through 12.
MR. STAMETS: Are there any objections to these
exnibits? They will be so admitted.
o

(Whereuoon, Avplicant's Exhibits Nos. & through

12 were marked for rdentificaticn, and were
admitted into evidence.)
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MR. KELLAHIN: That concludes our direct examina-
tion.

MR. STAMETS: Are there any quéstions of this
witness?

MR. FRANKLIN: Yes, we have a couple of cuestions.

MR. STAMETS: Mr. Franklin?

CROSS EXAMINATION

BY MR. FRANKLIN:

Q How much would you estimate the municipal ordinancé
has increased the cost?

A Sir, I hate to really go out on a limb. T hLave
a figure in mind and I would be happy to give it and it
is as of this date. If you recall, you don't acquire the
insurance and bond until you get the vermit, but we have
roughly figured it is going to cost us an additional
$50,C00.

9 You have indicated on your kxnhibit No. O that
the cost had been increaced becaunse of the City Ordinance.
Is this ®50,00C figure the one you had in mind?

A You vill not find it as such in there, but I
can point out tne items where vwe have included some exira
tnis iz not for vonds,

nat particular —— now,

so this is everything that we think could increase tre
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cost because, as an examnle, I am geing to show you here
under DST -~ do you have that item? The QOrdinance says
that they will have an inspector every time we run a drill
stem test, so we increased the money in there for that.
Going on down, we've got contract laborers. We have added
some money in Liere because they say <4—nour supervision
and also the pushers after you reach £85C feet. Going on
down to rental of miscellaneous equipment, we put $35,C00C.
Some of this equipment that I described, monitoring of mud,
the blow-out preventers, mud tanks and all this is included
in there. This is required by the Ordinance. Miscellaneous
incidentals is where I have to tell you that probably our

insurance and bonding will come from there,

G So insurance and bonding basically is in this
figure?
A Yes, bdut I honestly can't tell you what it is

going to be. We will find out soon, I guess.

e ¥Will vou orovide the Commission with the name
of the incurcr?

A We aro bound by the Ordinance to utilize =z
NHew Mexico insurance arent and furnish ilnsurance through
this groun. [ con't know that we are reaquired to furnish

it to tnhe 011 Commission, ovut if they so desire, we woulc
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"\.
have no question or no problem there.
Q We would request, perhaps, and hope that the
findings.of the Commission would further request, since
we are uv against a new City Ordinance, I would very
strongly request the name of the insurer be provided to 3
the Commission. |
A Okay.
Q Referring to the same Exhibit, I notice that your :
Tracy B-1 and Tracy C cost is about a $140,000 difference? ;
B A Right.
Q Now, is part of that increase also due to
directicnal drilling? i
h A Yes. About $60,000 and some for directional %
L o . drilling and about $50,000 for driliing in the City. i

Q 60 and 50 is 110, and ycu had $140,000.

A I might also point out one other item here
under scparators, heater treater —--

Q (Interrupting) Yes.

A We have $44,000 where we had %22,000 on the
Tracy B, and that is an anticipation of perhaps a dual
completion, and we don't have a dual in the Tracy C.

Q On the Tracy G, the contract drilling, combining

— I the contract drilling, the rotary work and the rig work
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and so forth, the Tracy C is 310,000 lower than on the
Tracy B-1%

A I think I can explain that. As you will note on

the contract drilling, that is on a footage basis for
$12.25 a [uouL,. auu iu Unc Cact ¢ oy Bit ic all
on regular day work, 63 days, at $200 a day, but then you
will have the directional drilling over and above that.

Q You did say that you would have to go to another
kind of rig because of the Ordinance and its stricter

requirements?

A No, sir. We don't have to go to anotvher type of

rig. Some of the container equipment will have to be

stronger where it will stand more pressure than normally
used in the area.

MR. FRANKLIN: Our client would want us to make

a statement on the record that he felt the risk factor
was well proven this time.

{(Whereuvon, a discussion was heid of f the

record. )

MR. STAMETS: That concludes your examination,
Mr. Franklin?

MR. FRANKLIN: Yes, sir.

CROSS EXAMINATION
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BY MR. STAMETS:

Q Mr. Motter, do you anticipate that you might
need an édministrative procedure to extend the start date
on this varticular well at least once over the 90 days
because of the City problems?

A Yes. There is a vossibility of that, however,
we think that we have all this taken into account. I don't
know whether you are familiar with what we call a "first
diagram,"™ but I have one on this particular well and the
critical path is marked along the top and shows a spud
date of November 1st, and 211 these other little lines
are the things we have to do like getting the City's
permission and all that.

MR. KELLAHIN: Regardless of that fact,

Mr. Examiner, we would appreciate an administrative pro-
ceeding whereby we can obtain at least one continuance of
the 90-day drilling date upon written apnlication.

MR STAMETS: I would suggest that such an
arnlication be at one c¢f the regular Commission meetings
held on Tuesday of each week and renresentatives of Citieg
Service, such as their attorney, make tne apolication
orally to avoid haviag to notify eacn of the individuvals
nere.
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MR. KELLAHIN: That would be sat;sfactory.

THE WITNESS: If I could enter a word, I think
this is an excellent idea becavse this is programmed on
the fact that we would have no problem with the rig that
1s coming from another well and they might be on this well
longer than anticivated. This is programmed for everything
to go Jjust as we planned.
BY MR. STAMETS:

Q Now, Mr. Motter, I noﬁice from Exhibit No. 2 and
Exhibit No. 1 that there is City land, school land, a lot
of privately owned acreage in here and we have discussed
that people are unsophisticated so far as the o0il and gas
industry goes. Do you think it appropriate to apply a
200 percent risk factor to people who don't really under-

stand the situation and are not properly aole to make up

their minds ao o whother they want te rick their capital
in this venture?
A My, Examiner, I am in agreement with you. I

don't know how to eaucate these peovle, whether to gather
them up -- 1 honestly don't know, T talked to you recently
about some things we have baen involved in, and I think we
know what is going on, but there have been some things

get by us wnich we didn't particularly like.
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Q Also the schools and the City, dq you think they
would really be able to get the money to participate if
they even wanted to?

A Well, that, I really can't tell you on that
particular item. Sure, they are probably on a budget and
things of this nature would have to be budgeted. I am
going to make a little bit of a facetious statement right
now, but the School Board met and conisdered this, and we
did not attend the Schoocl Board meeting, but we do have a
copy of the papers that a writer or reporter attended the
meeting, and reported in the Carlsbad paper that they
prefer-ed to wait and see whether we got a well to make
up their mind whether they wanted to varticipate or not.
Now, I wish that opportunity was afforded all of us in
this room.

Q Titere mlphi Le some necessiiy 1n Lhnls case to
balance the risk which you testified to aéainst, as I said,
the sophisitication and situation of the various small
interest owners in tne tract?

MR, KELLAHIN: T would vnrefer to keep the risk
factor at 200 nercent assessed against all individuals
regardless of how complicated this kind of matter is. T
can reliate it to my own situation. The I.1.S. doesn't zive
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me this kind of consideration, and I don't understand the
I.R.S. regulations. The City of Carlsbad and the schools
apparently have counsel. There is a letter from an
attorney. If he doesn't know the law or doesn't under-
stand it, he is in a position where I think he can find
somebody that does, but I think it is appropriate to assess
it on an equal basis against everyone.

THE WITNESS: If I may state -—— I don't mean to
talk against my attorney, but my personal opinion on this
is where do you start discrimination?

BY MR. STAMETS:

Q You mentioned ths Antweil Bear Well is one with
a 200 vercent risk factor that was assessed. To your
knowledge, were all the working interests in there familiar
with oil and gas operations?

A Yes, I think T know them all and T think they
were,

Y [s there any reason you laft tho Atoxa ouh?

},

Yes, mainly because I don't think, or our
geologists don't think there is any Atoka in this particalar
area or localion.

VR. O STAVETS s Are thore any other auestions of
this witness? He may be excused.
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(Witness di;missed.)
MR. STAMETS: Is there aaything further in this

case?

MR. KELLAHIN: No, sir.

MR. STAMETS: If there is nothing furth-2r, we

will take the case under advisement.

1
1
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STATE OF NEW MEXICO )
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

_ CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5325
Order No. R-4868

“APPLICATION OF CITIES SERVICE OIL

"COMPANY FOR DIRECTIONAL DRILLING,
EDDY COUNTY, NEW MEXICO.

|
ORDER OF THE COMMISSION E

.BY THE COMMISSION:

, This cause came on for hearing at 9 a.m. on September 18, 1974
‘at Santa Fe, New Mexico, before Examiner Richard L. Stamets. |
: i
, NOW, on this 9th day of October, 1974, the Commission, !
‘& gquorum being present, having considered the testimony, the
‘record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
,law, the Commission has jurisdiction of this cause and the sub-
‘ject matter thereof.

(2) The applicant, Cities Service 0il Company, seeks
‘authority to directionaily drill its Tracy "B" Well No. 1, the
‘surface location of which is to be 2045 feet from the South ;
‘line and 479 feet from the East line of Section 18, ‘rownship 22
‘South, Range 27 East, South Carlsbad Field, Eddy County, New
Mexico, in such a manner as to bottom said well in the Morrow
formation at an orthodox location within 165 feet of a point
2145 feet from the North line and 825 feet from the East line
of said Section 18.

(3) Applicant further seeks approval for the unorthodox
location of said well in the Strawn formation, in the avent
production is therein encountered, for a subsurface location
within a 100~-fcot radius of a point 2600 feet from the North
line and 675 feet from the East line of said Section 18.

(4) That the E/2 of sald Section 18 1is to be dedicated to
the well for both formations.
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(5) That the proposed well is to be drilled within the
city limits of the city of Carlsbad and that the unorthodox
surface location for the well is necessitated by city
ordinance.

(6) That there were no objections to the application.

_ (7) That the applicant should determine the subsurface
- location of the kick off point by means of a continuous multi-
- shot directional survey.

(8) That the applicant should detezmine the subsurface
lecation of the Lbottom of the hole and of the nolie oppesite
- the producing horizon(s) by means of a continuous multi-shot
directional survey.

' (¢) That the application for directional drilling should
?be approved.

IT IS THEREFORE ORDERED:

‘ (1) That the applicant, Cities Service 0il Compazny, is

- hereby granted authority to locate a well at a point 2045 feet
from the South line and 479 feet from the East line of Sec-

- tion 18, Township 22 South, Range 27 East, Eddy County, New
Mexico, and to directionally drill said well in such a manner
.as to bottom said well in the Morrow formation at a subsurface
location within 165 feet of a point 2145 feet from the North
line and 825 feet from the East line of said Section 18.

‘ (2) Applicant is further granted approval for the unortho-
do¥ subsurface location of said well in the Strawn formation,

in the event production is therein encountered, within a 100-
.foot radius of a point 2600 feet from the North line and 675
feet from the East line of said Section 18.

(3) That the applicant shall determine the subsurface
location ot the kick-off point, the bottom of the hole, and
of the hole opposite the producing horizon(s), by means of
continuous multi-shot directional surveys.

PROVIDED HOWEVER, that shot points in all multi-shot
directional surveys shall not be more than 106 feet apart;
that the operator shall notify the Commission's Artesia
District Office of the date and time of each such survey, and
that the operator shall cause the surveying company to forward
one copy of each survey report directly to the Santa Fe office
of the Commission.
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(4) That jurisdiction of this cause is retained for the !
~entry of such further crders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

¥ K. TRUGILLO, Chairman

AL J. ARMIJO, Member |
’;. /U -~ {

A. L. PORTER, Jr., Membér & Secretary

SEAL

dr/




Docket No. 27-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 2 and
October 16, 1974. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY -~ SEPTEMBER 18, 1974

9 A.M. - OTL CONSERVATION COMMISSIONM CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Exawminer:

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,

A e Wt T 1077 -
Mow Moxico, for October, 1°7%;

(2) Counsideration of the allowable production of gas from five prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for October, 1974;

CASE 5288: (Continued from the August 7, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, secks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to tte base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North. Range 8 West, Duters Point-
Dakota Pool, San Juan County, New Mexico.

CASE 5313: Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the downhole commingling of Aztec-Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of 1ts Ludwick Well
No. 11 located in Unit B of Section 9, Township 30 North, Range 10 West,
San Juan County, New Mexico.

CASE 5292: (Continued from the August 7, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission

PRSI Sh-A 4 e S S T

Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged
and abandoned in accordance with a Commission-anproved nlugging program:

EPNG Ludwick Well No., 11, located in Uait B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon uUnit Well No. 127, located in Unit A, Section 28,
Township 27 North, Range 6 West, Rio Arriba County, New
Mexico; and

EPNG Warren A Well Mo. 2, located ir Unit A, Secticn 23, Town-
ship 28 North, Range 9 Yest, San Juan County, New Mexico.
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CASE 5316:

. CASE 5317:

CASE 5318:

CASE 5326

CASE_5328:

CASE 5312:

~2-

In the matter of the hearing called by the 011 Conservation Commission
on its own motion to permit Benson-Montin-Creer Drilling Corporation
and Hartford Accident and Indemnity Company and all other interested
parties to appear and show cause why the Segal Well No. 1 located in
Unit K of Section 10, Township 31 North, Range 13 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservatlon Commission
on its own motion to permit R & G Drilling Company, Inc., and all other
interested parties to appear and show cause why the Marron Well No. 42
in Unit M cf Section 22, Township 27 North, Range 8 West, San Juan
County, New Mexico, should not be plugged and abandoned in accordance

225

with a Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit William C. Russell and United States
Fidelity and Guaranty Company and all other interested parties to

appear and show cause why the Marron Well No. 46 located in Unit X

of Section 23, Township 27 North, Range 8 West, San .Juan Couaty, New
Mexico, should not be plugged and abandoned in accordance with a Commis-
sion-approved plugging program.

Application of William C. Russell for directional drilling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the directional drilling of his Hammond Well No. 1,

the surface location of which is 1800 feet from the North line and
1650 feet from the East line of Section 26, Township 27 North, Range 8
West, Largo-Chacra Pool, San Juan County, New Mexico.

Application of R & G Drilling Company for downhole commingling, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Blanco-Mesaverde and Basin-
Dakota gas production in the wellbore of its Hammond Well No. 47,
located in Unit K of Section 35, Township 27 North, Range 8 West,

San Juan County, New Mexico. .

Application of SEC Corporation for two non-standard carbon dioxide

gas units, Harding County, New Mexico. Applicant, in the above-styled
cause, seeks approval for two non-standard gas units in the South
Bueyeros Carbon Dioxide “inld, Hardiig Courty, New Mexico, the first
comprising the W/2 NE/4, Si/4 ¥i'4, end NE/4 SE/4 of Section 32,
Township 19 North, Range 30 Fast, <o be dedicated to a well to be
drilled 1n the approxim: - czente: of the SW/4 NE/4 of said Section 32;
the sccend son-standard oot woula comprise the SW/4 NEf4, N/2 SE/4 and
SE/4 SE/4 7 Section 5, Toimshiy 16 North, Range 30 East, and would be
dedicated i» a well 1n i - aporo..imate center of the NW/4 SE/4 of

gald Secition 5.
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CASE 5314: Application of CGulf 011 Corporation for simultaneous dedicztion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of its W. A. Ramsay Wells
Nos. 6, 7, and 20 located in Units H, N, and E, respectively, of
Section 35, Township Zi Soutii, Range 36 East, Eumant Gas Pool, Lea
County, New Mexico, to a standard 640-acre gas proration unit com-
prising all of said Section 35. Each of the uforesaid wells is at a
non-standard location for a 640-acre unit in said pool.

CASE 5315: Application of Texaco Inc. for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Blinebry, Tubb-Drinkard, and
Fusselman production in the wellbore of its G. L. Erwin "B" Federal
Well No. 4 located in Unit O of Section 35, Township 24 South,
Range 37 East, Justis Fileld, Lea County, New Mexico.

CASE 5319: Application of Alan Ralston dba Apollo 0il Company for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Jalmat
Gas Pool underlying the NW/4 of Section 25, Township 25 South,

Range 36 East, Lea County, New Mexico, to form a 160-acre non-standard
gas proration unit to be dedicated to applicant's Brown Well No. 1
located 1980 feet from the North line and 2310 feet from the West

line of said Section 25. Applicant further seeks the pooling of all
mineral interests in the Jalmat Pool underlying the following 40-acre
oil proration units in said Section 25: the NW/4 NW/4 to be dedicated
to Brown Well Ne. 2 located 330 feet from the North line and 825

feet from the West line; the NE/4 NW/4 to be dedicated to Brown Well
No. 3 located 365 feet from the North line and 1650 feet from the
West line; the SE/4 NW/4 to be dedicated to Brown Well No. 4 located
1690 feet from the North line and 1870 feet from the West line; and
the SW/4 NW/4 to be dedicated to Brown Well No. 5 located 1650 feet
from the North line and 990 feet from the West line. Alsoc to be
considered will be the cost of reworking said wells and the alloca-
tion of such costs, as well as actual operating costs and charges

for supervision. Also to be considered is the designation of appli-
cant as operator of the wells and a charge for risk involved in
reworking said wells.

CASE 5320: Application of T.dvely Fxplaration Companv for a non-ctandard gags
proration unit, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 341.3C~acre non-standard
gas proration unit comprising Lots 9, 10, 11, and 12 of Section 7,
and Lots 1, 2, 3, and 4 and the E/2 W/2 of Section 18, Township 2¢
North, Range 8 West, Basin--Dakota Pool, San Juan County, New Mexico,
to be dedicated to a well to be drilled at a standard location for
sald unit.
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CASE 5321:

CASE 5322:

* CASE 5323:

CASE 5324:

CASE 5325:

4=

Application of Northern Minerals, Inc. for pool creation and special
pool rules, McKinley County, New Mexico. Applicant, in the above-
styled cause, seeks the creation of the Miguel Creek-Hospah 01l

Pool in Township 16 Nerth, Range 6 West, McKinley County, New Mexico,
and for the promulgation of specital pool rules therefor, including
the elimination of the requirement for surface casing and authority
to inject water through casing. Applicant is currently conducting
waterflood operations in said pool pursuant to authority granted by
Order No. R-4649 and seeks administrative provision for the drilling
of additional injection and production wells at orthodox and unorthodox
locations.

Application of Phillips Petroleum Company for an exception to Rule
104-C-1I, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an exception to Commission Rule 104-C-I to permit the
production of its Santa Fe Wells Nos. 41 and 86, both of which are
located in Unit C of Section 26, Township 17 South, Range 35 East,
Vacuum Grayburg-San Andres Pool, Lea County, New Mexico, said wells
being located closer than the required 330 feet apart.

Application of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanlan age, or older,
underlying the E/2 of Section 32, Township 21 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled at

a standard location for said unit. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of applicant as operator

of the well and a charge for risk involved in drilling said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests of Pennsylvanian age, or older,
underlying the E/2 of Section 18, Towmship 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New ifexico, to be dedicated to
applicant's Tracy "B" Well No. 1, the surface location of which is
2045 feet from the South line and 479 feet from the East line of

said sSection 18. Also to be considered will be the cosi of dilililng
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

Application of Cities Service 0il Company for directional driiling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its Tracy '"B" Well No. 1, the surface
location of which is 2045 feet from the South line and 479 feet fron
the Fast line of Section 18, Township 22 South, Range 27 East, South
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(Case 5325 continued from Page 4)

CASE 5327:

Carlsbad Field, Eddy County, New Mexico, in such a manner as to
bottom said well in the Morrow formation at an orthodox location
within 165 feet of a point 2145 feet from the North line and 825
feet from the East line of said Section 18. Applicant further seeks
approval for the unorthodox location of said well in the Strawn
formation, in the event production is therein encountered, within

a 100-foot radius of a point 2600 feet from the North 1line and A7S
feel Lrom cne tast line of said Section 18. The E/2 of said Sec~
tion 18 would be dedicated to the well for both formations.

Application of Cities Service 0il Company for an unorthodox location
and gas injection, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
Empire~Abo Unit Well No. 111 to be drilled at a point 990 feet from
the South line and 1880 feet from the West line of Section 35, Town-
ship 17 South, Range 27 East, Empire-Abo Pool, Eddy County, New Mexico.
This well is to be used as a gas injection well and, in exception to
the provisions of Order No. R-4808, is located 1140 feet from the
outer boundary of the Citgo Empire-Abo Unit Boundary, rather than the
required 1650 feet from the outer boundary.
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Cities Service Gil Company
P, 0. Box 1919
Midland, Texas 79701
Michael Grace

National Parks Highway
Carlsbad, New Mexico 88220
R. C. Bennett

102 Permian Building
Midland, Texas 79701

R. G, Barton, Jr. & E. L. Latham, Jr,
P. 0. Box 978
Hobbs, New Mexico 88240
Belco Petroleum Corp.
Wilco Building
Midland, Texas 79701
Joe Don Cook

P, O. Box 159

Roswell, New Mexico 88201
Dan L, Hannifin

P. 0. Box 182

Roswell, New Mexico 88201

E. C, Paine

P. 0. Box 1718

Carlsbad, New Mexico

Tom R, and Sallie L. Caviness

c/o Toddy Ship, 1722 State Line Ave,
Texarkana, Arkansas 75501

Aulton W. & Frances L., Hefner

305 W. Riverside Drive

Carlsbad, New Mexico

Carlsbad Municipal Schools, Distrizt
103 W. Hagerman

Carlsbad, Mew Mexico 88220

G_INTEREST OWNERS AND UNLEAu:" MINERAL INTERESTS

Acres

184.280485
nu.chwpw
54.818812

2.457812
25.068563

.134871

.132001

c/o E. C. Payne 5.612000
Box 1718

Carlsbad, New Mexico

N Nt N Nt S Nt S Nt o

#C 5.300000

(total) 25.432556 leased

2.276185 uMI

et

SEFORE EXAMINER STAMETS
OIL CONSERVATION COMM < ION

Page 1 of 4

Cl g EXHIBIT NO. W _
CASENO._ & 394 ¥ 5545
Sukmitted Ly pu\,): w\vz..ﬁﬂ.\(
Hearing Date L& A\f% P

(UMI)

(1)

(UMI)

(UMI)

p.ges

——

Status

No rasponse

Will participac.”

Will not participate

Will participate

Will not participate

Will

not participatc

Will participatc

Will not particrpate




UNLEASED TOWN LOTS

3rd Add., to New San Jose Subdivision - Block 1 Acres last Known Address
Lot 2  Maria Contreras .112389 204 Peach Tree
Lot 5 Juan Sarabia .161919 210 Peach Tree
Lot 4 " Mrs, E, ¥, Navarrette .156180 1413 W, Bronson
Lot 11 Thomas Granger . 185450 2404 Avenue B
Lots 19 and 20 Meliton Flerro . 349093 Fox 922
3rd Add, to New San Jose Subdivision - Bloek 11 . '
Lot 1 Armando larez .118801 "J" Grocery, S. Canal St.
Let 6 Property Appraisal Dept., State of .132001 608 N. Maple
New Mexico & Ester Vasquez
Lot 12 Fred R, Williams .132001 Box 269
Lots 15 & 38 Nettie Montgomery & E., Barker; City 261134 605 Lakeside Dr.
of Carlsbad
Lot 23 & W, 8' Strip Margie McBeth .153122 319 Peach Tree
between 22 & 23
Lots 29 & 30, & W, 8' Strip Alberto M2ndoza + 278925 Box 846
between 30 & 31
Lots 36 & 37 Polly C. "'razier . 258264 Rt. 7, Box 62, Conroe, Teras
Lot 39 Lela Bell Giddens . .129132 2602 Carver
LabkelQemacmauccacsccrccccccccccccsnCharies-6nieman-«-remcoemcccnccccennarecnccnaacg}df3uccccnaae2 20~ Rium-Big e mmmm a———-
Lot 46 Manuel Juirez .129132 214 Plum St,
Lot 48 Joe C. Sarabia .129132 210 Plum St.
Lot 50 - Canuto Salcido .129132 206 Plum St.
Lot 51 Carlsbad Nat'l Bank Trust Dept, .116219 Carlsbad
Davis Subdivision - Block A
Lot 2, & N. 25' Lot &4 Fred R, Williams « 275482 Box 269
Davis Subdivision - Block B
Lot 11 Trustees of Church of God in Christ 215306 2817 Davis
Davis Subdivision - Block C
Lot 4 Harmon N, Colley .190082 2306 Carver
Lot 5 Property Aporraisal Dept., St. of NM .178489 State Land Office
Lot 10 Leonel Martinez 190082 604 W, Alvardo

Page 2 of 4 pages.

Status

Letter
Letter
Visit

Letter
Letter

Visit
Letter

Letter
Phone

Visit
Letterx

Letter
Visit

—~--B}Ep@m-- -

Visit
Visit
Visit
Visit

Letter

Letter

Phone
Letter




UNLEASED TOWN LOTS Page 3 of_ % pages

Davis Subdivision - Block C . Acres Last ¥Ynown Address v Status
Lot 11 -+ Frank Valen:uela VwNmbwo _ 2312 Algerita Letter
Lot 14 Hugh Gustus .190082 N¢ address Letter

Tracts in SW NE

Tract 52 , Mrs, N. S. lurd .163567 3¢5 Plum St. Letter

Tract 20 Lobelia Kin; : . . «255492 Cocrner of Carver and Plum Sts. Visit

Tract 53 . Eugene 0. Rodriques .204430 2205 Carver Letter

Tract 30 (W. 150' of s, 100') M. M, Martiaiez . «537190 14202 Fairgrove, La Puente, Letter
California

Tract 30 (W. 50' of E. 100') Ruben Fernaadez . 206611 320 E. Etter St. Letter

Tract 30 (E., 50') Property Appraisal Dept., &t. of NM 206611 State Land Office Phone

Hill Top Subdivisiou

Lot 7 (W. 15") Trustees of Rice Memorial (CME) Church . 064049 2601 Carver Letter

Southridge Subdivision - Block 7

Lot 9 James H, Orxrgain .189393 2609 Carver Letter
Lot 41 Henry Burgett .189393 1..11 N. 8th Letter
Lot 36 Ezequil D. Hernandez .189393 520 Virginia NE., Albuquerque Letter
Lot 43 Calvin Ross . .189393 Box 769 Letter
Lot 45 Salvador Navarrette .189393 2907 Carver Letter
Lot 46 Alvesa & Anador Alveraz .189393 2908 Carver Letter
Lot 49 Joseph F. Puffman .189393 No Address Letter

Southridge Subdivisioa - Block 8

Lot 1 Marie Jennings 284664 2520 San Jose Blvd, Letter
Lot 2 " Frank Giddens : .293847 Corner of Carver & Etter Sts. Visit

Lot 13 Bicente Almanza .177915 Grants, NM Letter
Lot 19 Luriline Washington 177915 6710 Weston, Apt. 3, Houston, Letter

Texas 77033

Lot 27 . Cruz Molinur .202522 6224 S, 3rd, Phoenix, Arizona Letter
Lot 28 Benito Fie:'ro 196395 1304 Carver Letter
Lot 31 Ruby Brown .223372 N> Addrecss Letter

ot 33 Sam Alexanler 426187 Corner of Carver & Davis Visit




Southridge Subdivision - Block 9

Lot 1
Lot &4

Lot 8
Lot 16

UNLEASED TOWN LOTS

Robert L. Cimmings

Admin., of Vuterans Affairs &
Curtis Mocre

Mildred Johr.son

Homer Rogers

Southridge Subdivision - Blocks 2 & 3

Lot 6
Lot 20
Lot 22

Lot 15
Lot 17
Lot 21

Southridge Subdivision - Block 4

Lot 14

Murray Subdivision

Lots 3 & 4
Lot 5

Tracts in SE SE

Portion of Tract 55

Bindel Subdivision #2 - Block 2

Lot 4

Alvaro H. Molinar

Admin., of Veterans Affairs
Roxie Doyle

Fernando Ren:eria, Jr,

Evelyn Ford
Paul Baiza

Allen DePew

Jullean Harkress
Victorio Rodriquez

Latin American Assemblies of God

Jim B. Carson

TOTAL

Acres

. 293847
.183654

183654
« 183654

«189393
.189393
+454545
+189393

.189393
454545

.183654

.564049
. 349954

. 380000

1,200000

14,485684

last Known Address

#2302 N. Florez Dr., Tucson, AZ
lavis St.

Yo Address
2700 Stanton Dr.,
Las Vegas, NV 89031

306 Monclair

Montclair

Corner of San Jose Blvd. &
Montclair Streets

Prices Dairy

Box 236, Dexter, NM 88230

No Address

1106 Normandy

R:. 1, Box 71, Loving, WM
Box 211, Grants, NM

Corne:r of Kircher & Ridgeway

Carlshad

Page 4 of

4 pages

Status

Letter
Letter

Letterx

Letter
Letter
Visit
Visit
Letter

Letterx

Letter
Letter

Letter

Visit
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_Mr, Michael P, Grace
STREET AND NO.
P. O. Box 1418
.0.. STATE AND ZIP CODE

_Carlshad, New Mexico 88220
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CITIES SERVICE OIL COMPANY CiITGO

Box 1919
Midland, Texas 79701

Telephone: 915 684-7131
August 1, 1974

e Lo Sl alakad ol ad o]
LU [ V77O O aP N e

{See Attached List)

SUBJECT: Proposed Cities #1 Tracy "3"
10,950"' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, MNew Mexico '

GENTLEMEN :

We propose to drill in the very near future a 10,950' Morrow-Strawn

test at a surface lccation in the SE/4 NE/4 Section 18, T-22-S, R-27-E,
Eddy County, New Mexico, and directioily drill to a bottom hole location
1930"' FNL and 660' FEL. The estimated cost to drill and complete this
well as a dual producer is $610,653. A dry hole is estimated to cost
$416,309. The location is within the city limits and the above costs

do not include the expeunse of conformance to the recently adopted
ordinance by the City of Carlsbad.

The estimated ownership in the proposed proration unit covering the
E/2 Section 18 is as follows:

. Net Acres Percentage
Cities 177.8C 55.56%
Bonnett 53.060 10.28%
Grace 28.34 8.85%
Belco 21.80 6.817%
Barton 2.00 .627%
Hannifin .50 .16%
Unleased 36.56 11.447

We request that you join Cities in the drilling of this test. Please
advise us of your decisicn in this matter at your earliest couvenience
§0 that we may proceed with the preparations for the drilling of this
well,

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THbd
Attachment




CITIES #1 TRACY "B"

. Mr. R. C. Bennett
Permian Building
Midland, Texas 79701

Mr, Michael P. Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220

Belco Petroleum Corporation
Wilco Building

Midland, Texas 79701
\

Mr. R. G. Barton, Jr.
P, 0. Box 978
Hobbs, New Mexico 88240

-

Mr. Robert H. Hanmnifin
Petroleum Building
Midland, Texas 79701




NY : Box 1919
CITIES SERVICE OIL COMPA Midland, Texa: 79701

Telephone: 915 684-7131
August 6, 1974

TO: ADDRESSEES
‘ (See Attached List)

SUBJECT: Proposed Cities #1 Tracy "B"
10,950' Morrow-Strawn Test

SE/4 NZ/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

GENTLEMEN:
Further to my letter of August 1, 1974, I wish to advise the top of
the Morrow is expected at 10,950' and complete penetration should be
accomplished at 11,600'. The exact surface and bottom hole locations
are as follows: ’

Surface Location: 2180 FSL & 520' FEL Section 18

Bottom Hole Location: 1980' FNL & 660' FEL Section 18

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THbd
Attachment

P. S. To Belco - Attached is Detailed Well Estimate.




CITIES #1 TRACY "B"

Mr. R. C. Bennett
! Permian Building
‘ Midland, Texas 79701

Mr. Michael P. Grace
P. O. Box 1418
Carlsbad, New Mexico 88220

Belco Petroleum Corporation
Wilco Building
Midlard, Texas 79701

. Mr. R. G. Barton,. J1.
P. 0. Box 978
Hobbs, New Mexico 88240

Mr. Robert H. Hannifin
Petroleum Building
Midland, Texas 79701




CITIES SERVICE OIL COMPANY

Mr. R. G, Barton, Jr.
Mr, E, L. Latham, Jr.

P, 0, Box 978

Hobbs, New Mexico 88240

Belce Petroleum Corporation
Wilco Building
Midland, Texas 79701

Mr. C. R, Cahill

P. 0. Box 162
Midland, Texas 79701

Gentlemen:

Rox 1010
Midland, Texas 79701
Telephone: 915 684-7131

August 21, 1974

Mr. Michael Grace
National Parks Highway
Carlsbad, New Mexico 88220

Mr. Dan L. Hannifin
P. 9. Bor 182
Roswell, New Mexico 838201

Re: Proposed Cities No. 1 Tracy "B"
Morrow-Strawn Test
E/2 Section 18, T-22-5, R-27-E
Eddy County, New Mexico

As we have previously discussed, the above proposed Unit, with the excep-
tion of the SE/4 NE/4 and the ME/4 SE/4, is chiefly wade up of town lots,

In order that we may proczsed with the tabulation of each party's interest,

it would be most advantageous to us if you could furnish Cities with a
list of exactly what acreage you have leased in the E/2.

Your early response to this request will be greatly appreciated.

TH:eh

Yours truly,

CITIES SERVICE OIL COMPANY

Tom Heller
Landman

PN

T S P

TN
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fr. R. G. Barton, Jr.
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CITIES SERVICE OIL COMPANY CltGoO

Box 1919
Midland, Texas 79701

Telephone: 915 684-7131
August 1, 1974

TO: ADDRESSEES
(See Attached List)
SUBJECT: Proposed Cities #1 Tracy "3"
10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, MNew Mexico

GENTLEMEN:

We propose to drill in the very near future a 10,950' Morrow-Strawn

test at a surface lecation in the SE/4 NE/4 Section 18, T-22-S, R-27-E,
Eddy County, Neiwr Mexico, and directionly drill tu a bottom hole location
1980° FNL and 660' FEL. The estimated cost to drill and complete this
well as a dual producer is $5610,653. A dry hole is estimated to cost
$416,309. The location is within the city limits and the above costs

do not include the expense of conformance to the recently adopied
ordinance by the City of Carlsbad.

The estimated ownership in the proposed proration unit covering the
E/2 Section 18 is as follows:

Net Acres Percentage
Cities 177.80 55.56%
Bennett 53.00 ~16.558%
Grace 28.34 .8.85%
Belco 21.80 6.81%
Daiton 2.00 .02%
Hannifin .50 .16%
Unlozsed 36.56 i1.44%

We request that you join Cities in the drilling of this test. Please

advise us of your decisicn in this watter at your earliest convenience
so that we may proceed with the preparations for the drilling of this

well,

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

Ttbd
Attachment




CITIES #1 TRACY "B"

Mr. R. C. Bennett
Permian Building
Midland, Texas 79701

Mr. Michael P. Grace
P. O. Box 1418
Carlsbad, New Mexico 88220

Belco Petroleum Corporation
Wilco Building
Midland, Texas 79701

\

Mr. R. G. Barton, Jr.
P. 0. Box 978
Hobbs, New Mexico 88240

Mr. Robert H. Hamnifin
Petroleum Building
Midland, Texas 79701
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PANY Box 1916
CITIES SERVICE OIiL COM Midland, Texas 79701

Telephone: 915 684-7131
August 6, 1974

TO: ADDRESSEES
’ {See Attached List)
SUBJECT: Proposed Cities #1 Tracy “B"

10,950' Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

BRG GENTLEMEN :
Further to my letter of August 1, 1974, I wish to advise the top of
the Morrow is expected at 10,950' and compiete p2netration should be

accomplished at 11,600'. The exact surface and bottom hole locations
are as follows:

Surface Location: 2180' FSI, & 520' FEL Section 18

Bottom Hole Location: 1986G' FNL & 660' FEL Section 18

Yours truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THbd
Attachment

P. S. To Belco - Attached is Detailed Well Estimate.




CITIES #1 TRACY "B"

Mr. R. C. Bennett
Permian Building
Midland, Texas 79701

Mr. Michael P, Grace
i P. 0. Box 1418
! Carlsbad, New Mexico 88220

o

g-¢

Belco Petroleum Corporation
Wilco Building
Midland, Texas 79701

Mr. R. G. Barton, Jr,
P, O. Box 978
Hobbs, New Mexico 88240

e Lo m e i

Mr. Robert H. Hannifin
s . s Petroleum Building ;
i : Midland, Texas 79701 : E
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CITIES SERVICE O!L COMPANY Box 1919
Midland, Texas 79701
Telephone: 915 684-7131

August 21, 1974

Mr, R. G. Barton, Jr. Mr, Michael Grace
Mr, E. L. Latham, Jr. National Parks Righway
P. O, Box 278 Carlsbad, New Mexico 88220
Hobbs, New Mexico 88240
Mr. Dan L. Hannifin
Belce Petroleum Corporation P. 0. Bor 182
Wilce 3Building Roswell, New Mexico 88201

Midland, Texas 79701

Mr. C. R. Canill
P. 0. Box 162
Midland, Texas 79701

Re: Proposed Cities No. 1 Tracy "B"
1 T Morrow-Strawn Test
EL E/2 Section 18, T-22-S, R-27-E
' Eddy County, New Mexic

Gentlemen:

As we have previously discussed, the above proposed Unit, with the excep-
tion of the SE/4 NE/4 and the NE/4 SE/%, is chiefly made up of towa lots.
In order that we may proc2ed with the tabulation of each party‘s interest,
it would be most advantageous to us if you could furnish Cities with a
list of exactly what acreage you have leased in the E/2.

Your early response to this request will be greatly appreciated.

Yours truly,

CITIES SERVICE OIL COMPANY

Tom Heller
Landman

TH:eh




OFFICE PHONE 505 393.3515 300 W. TAYLOR STREET

RESIDENCE 503 392.5309 P. O. BOX 978
HOBRS, NEW MEX{CO 88240

ROY G. BARTON, JR.
OlL PRODUCER

August 7, 1974

Cities Service 0il Co.

Box 1919

Mid1and,‘Texas 7970
Attention: Mr. Thomas Heller:

Re: Cities #1 Tracy "8"
SE/4NE/4 Sec. 18, T-22-S, R-27-E, Eddy County, N.M.

Dear Mr. Heller:

Thank you for your letter of August 1st.

A Mr. E. L. Latham Jr. and myself have taken Cities proposal under
: . consideration, and we do not feel that at the present time we

[ - can justify participating with you.

We will consider signing an operating agreement wherein Cities

would recover 125% of the drilling and completion costs spent

on our behalf,

Wa wieh van +ha L

e " B s d J 194

WOK Oh Lhis venture.,

Very truly yours,

\,//’ /// 7Y
Roy G, Barton Jr. /////

Lorton Jr
hes e,mcf’/) [ 25 15‘15”% WT@PFTJ I .
L‘A AUG 12 .-

Cities Service Cil
Southwestern Reg
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RVICE OIL COMPANY Box 1919
CITIES SE ‘ Midland, Texas 79701

Telephone: 915 684-7131

September 9, 1974

Pan L. Hannifan <= 7115 CCrY FOR | e Don Cook

o ————

P. 0. Box 132 P. 0. Box 159
Roswell, New Mexico 33201 Roswell, New Mexico 38201

Subject: Tracy "8 No. |
" E/2 Section 13
228, 27¢
Eddy County, New Mexico
Gentlemen:
- Attached for your information is one copy each of Cities Service 0il
Company's Detailed Weli Estimate regarding our proposed Tracy '"B'' #1.

After examining same we trust you will join Cities in this proposed
test.

We anticipate a Commission hearin§ around the middle of September,
Yours very truly,

CITIES SERVICE OiL COMPANY

Thomas Helier
Landman

THde

Attachment
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Auguat 28, 1974

Mr. Joe Don Cook
P. O. Box 159
Rogwell  Naw Mawisg 88201

Re: Proposed Cities !l Tracy "B"
11,600" lorrow-Strawn Test
SE/4 N:/4 Section 13, T=22+5, R~27-0
Eddy County, llew Mexico

Dear Mr, Cook:

We propose to dri{ll in the very nesr future an 11,600' Morrow-Strewn test
at a surface location in the LL/4 SE/4 Section 18, [-22-5, R=27-E, Lddy
County, lNew Mexico, and directionly drill to a botiom hole location 1330¢
FNL end 650" FEL. The estimated cost to drill and complete this well as
a dual producer is $610,653. A dry hole is estimated to cost $416,309.
The location is within the city limits end the above costs do not include
the expense of conformance to the recently adopted ordinance by the City
of Carlsbad.

As you are the owner of an estimated .12154 acre mineval {nterest in the

~ proration unit covering the /2 Section 18, we request that you join
Cities in the drilling of this proposed test., /e estimate that your
mineral interest covers ,0375%4 of the proposed proration unit.

Please advise us of your decision in this natter at your earliest convenience.
A gelf-addzessed, stauped envelope is enclosed for your use.

Yours truly,

CITILES SERVICE OIL COMPANY

Thomns Heller
Lendman

Tibd
gnclosure




P.0. Box 159

NRPOOUCKKXAKKLE NG

PHDNE 505 623-7096
gOS (Don COO£
Ol[ @w{:u!iu
a?omral[, New oMexico §8207

August 30, 1974

Cities Service 0il Co.
Box iv1y
Midland, Texas 79701

RE: Cities # 1 Tracy "B"
Dear Sir:

‘How much money will you receive per million cubic feet
of gas ? :

If you have a proper AFE, please furnish us with same.
Thank you.

Si. cerely,

kLo %

ook

JDC/ew (:cl!”'l

- &S 5’\
Sending DWE £or AisS
/

fo ssitle Gpprmvad
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CITIES SERVICE OIL COMPANY Box 1919
Midland, Texas 79701

Telephone: 915 684-7131

September 9, 1974

Dan L. Haanifan <Z=' TS COFY FOR | jhe Don Cook

P. 0. Box 132 P. 0. Box 159
Roswell, New Mexico 33201 Roswell, New Mexico 83201

Subject: Tracy ''B'* No. |
© E/2 Section 13
225, 27E
Eddy County, New Mexico

Gentlemen:

- Attached for your information is one copy each of Cities Service 0il
Company's Detailed Well Estimate regarding our proposed Tracy 'B" #l.
After examining same we trust you will join Cities in this proposed
test,

We anticipate a Commission heariné around the middle of September,
Yours very truly,

CITIES SERVICE OIL COMPANY

Thomas Heller
Landman

THde

Attachment




CITIES SERVICE OIL COMPANY Box 1919 ;
Midland. Texas 79701
Telephone: 915 684-7131 .

August 21, 1974

Mr. R. G, Barton, Jr. Mr. Michael Grace

i Mr. E. L. Latham, Jr. National Parks Highway
P. 0. Box 278 Carisbad, New Maxico 88220

Hnbhe  Nowr Mavisn 28240
Mr, Dan L., Hannifin
Belco Petroleum Corporation P, 0, Bor 182
Wilco Building Roswell, New Mexico 88201

Midland, Texas 75701

Mr. C. R. Cahill
P. 0. Box 162
Midland, Texas 79701

Re: Proposed Cities No. 1 Tracy "B"
Morrow~-Strawn Test :
E/2 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

Gentlemen:

As we have previously discussed, the above proposed Unit, with tha excep-
~ tion of the SE/4 NE/4 and the NE/& SE/4, is chiefly made up of town lots.
In order that we may procz2ed with the tabulation of each party's interest,
- . 1t would be most advantageous to us if you could furnish Cities with a
F list of exactly what acreage you have leased in the E/2.

Your early response to this request will be greatly appreciated.

Yours truly,

CITIES SERVICE OIL COMPANY

Tom Heller
uandman

TH:eh




August 13, 1574

Mr. Dan L. Hannirfin
Roswell, New ltiexico 88201

Re: VYPropnsed Cities "l Tracy "B"
11,690 Morrvow~Strawn Test
SL/4 13/4% Scctiom 18, T=22-S, R-27<E
Eddy County, lew .lexico

Dear Dan:

We oropose to drill in the vory near future an 11,600' Morrow-Strawm test
at & surface location in the 1.0/4 S87/4 Section 18, T-22-3, R-27-£, Lddy
County, Now Mexico, and directioaly drill to a botrsm hole location 1980

FNL and 640' [IL. The estirated cost to drill aad comnlete this well as

a dual producer 1s SG610,433. dry hale 1s eaciated to cost $4£16,309,
The location is within the city Mwits and the avova cdsts ¢o not include
the cxpense of cornformaace tn the recently adconted ordinance by the City

of Carlsbad.

As you are the owner of an estliated 2040 acre mineral interest in the
roration unit covering the E/2 3ection 19, we 10

Cities in the drillin; of this proposed test., e eztinate that your
mineral interest covers .GG23% of the proposed nroratizn unit,

Please advige us of wour decision im this imatter at your earliast con-
venience. A eelf-zddressed, stampea envelope is enclosed for vour usz.

Yours truly,

CITIIS $VICE CIL COIxANY

Thomas Peller
Land:an

THbd
Enclosure




CITIES SERVICE OIL COMPANY

Mr, R. G. Barton, Jr.
S ' Mr, E. L. Latham, Jr,
| P. 0. Box 975
i Hobbs, New Mexico 88240

Beluo feizvleuwn Scrporalion
Wilco Building
Midland, Texas 79701

Mr, C. R. Cahili

2. 0, Box 162
Midland, Texas 79701

Gentlemen:

\ Novy

Box 1919
Midland, Texas 79701
Telephone: 915 684-7131

Augunst 21, 1974

Mr. Michzel Grace
" Nationa! Parks Highway
Carlsbad, New Mexico 83220

Mr, Dan L. Hapnifin
\‘P C. Pox 182
Roswell, New Mexico 832C1

Re: Proposed Cities No. 1 Tracy "8"
Morrow-Strawn Test
E/2 Section 18, T-22-S, R~-27-E
Eddy County. Wew Mexico

A3z we have previously discussed, the above pruposed Unit, with the excep-
tion of the ST/4 WT/4 and the NE/4 SE/4, is chiefly made up -of to.m iots.
In order that we may proceed with khe tabulation of each party's interest,

it would be most advantageous co us if you could furnish Cities with a
list of exactly what acreage vou have leased in the E/2.

Your early responsa to this request will be greatly appreciated.
Yours truly,
CITIES SERVICE OIL COMPANY

: A/
T K2

mo. T 11
LORD L iel

Landman
TH:eh -
/(:07' //> ,(,/,r//,/f 2 57’;’4/(' P K (/n/.,-&

[T eemge Z

Citles Sxmvice Ol

Southwestern Reg.
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August 2, 1974

Carlsbad Municipal Schools
District #C

103 Uest Hagerman

Carlsbad, New Mexico &%220

Attention: Mr., Jerome D, Matkins, Attorney

Re: Proposed Cities il Tracy "B"
10,950' Yorrow-Strawn Test
SE/& NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

.Gentlemen:

We propose to drill in the very near future a 10,950' Morrow-Strawn test
at a surface location in the SE/4 KE/4 Section 18, 1-22-8, R«27-E, :Zddy
County, MNew pMexico, and directionly drill to a bottom hole location
1980* FNL and 660' ¥EL. The estimated cost to drill and complete this
well as a dual producer is $610,633. A dry hole is estimated to cost
$416,309, The location is within the city limits and the above costs

do not include the expense of conformance to the recently adopted
ocdinance by the City of Carisbad.

As the school district {s the owner of an estimated 5.3 acre mineral
interest in the proration unit covering the £/2 Section 18, we request
that you join Cities in the drilling of this nroposed test. Ve estimate
that your mireral interest covers 1.65% of tha proposed proration unit,

Please advise us of your decision in this matter at your earliest con-
venience., A self-addressed, stamped envelope is encliosed for your use,

Yours truly,

CITIES SERVICE OIL COMPANY

Thoxnas Haller
Landman

THbd -
Enclosure




August &, 1974

Carlshad Municipal Schools
District iC

103 West Hagerman

Carlsbad, New Mexico 88220

Attention: Mr. Jerome D. Matkins, Attorney

Re: Proposed Cities !l Tracy “B"
10,950" rorrou-Strawn Test
SE/4 RE/4 Section 18, T-22-S, R-27-E
Eddy County, liew llexico

Gentlemen:
Further to my letter of August 2, 1974, I wish to advise the top of :
N the Morrow is expected at 10,950' and complete penetration should ba
) accomplished at 11,600'. The exac* suriface aud bottom hole locations '
L . are as follows: ;
ﬁ Surface Locstion: 2180' FSL & 520' FSL Section 18 |

Bottom Hole Location: 1980' FNL & 650' FEL Section 18
Yours truly,

CITIES SIAVICE OIL COMPANY

Thomas ilcller
Landman

THbd




MATKINS AND MARTIN
ATTORNEYS AT LAW
&S0 NORTH CANAL STREET

ArEa Codz 505
JEROME D MATKINS
P.O.DRAWER N N
W.T MARTIN, JR. RA 885-2443
CARLSBAD. NEW MEXICO 88220 ass-2312

~August 22, 1974

Mr. Thomas Heller, Landman
Cities Service ©il Company

P. O. Box 1919

Midland, Texas 79701

Re: Proposed Cities #1 Tracy "B"
10, 950! Morrow-Strawn Test
SE/4 NE/4 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

Dear Mr. Heller:

As I advised you by phone, the contents of your letters of August 2nd and
6th were presented to the Board of Education of the Carlsbad Municipal
School District at its regular meeting on August 20, 1974.

I am instructed to inform you that the School District is not in the
business of exploring for and developing production of oil and gas.
The District declines your request to join in this drilling. The
members of the Board of Education understand that should you obtain
pooling through the Oil & Gas Conservation Commission, that you will
be entitled to recovery of your costs and such additional amounts as

§ fived by the Commissicn beforc any payments would be made io ihe
District from production. Thereafter, however, the District would
be entitled to full payment for its approximately 5.3 acres that would
be in the pooled land.

Yours very truly,

MATKINS AND MARTIN

P

/" J4rome D. Matkins
CcwW

./
cc: - Mr. Tom Hansen
Mr. Francis Duren VIO
Dr. Jere K. Reld P Ry
Mr. Raul Quintana l'ﬁ" ' T
Dr. A. H. Franzblau s ape 0T
Mr, Karl Elers

~.r ¢ . e
el VLY

SIS B PR
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CSOC TRACY 8 NO. 1
EDDY COUNTY, NEW MEXICO

CASING  SCHEMATIC

MUD PROGRAM HOLE SIZE - CASING PROGRAM - CEMENTING PROGRAM
Q' v - — ,

!

FRESH WATER
WEIGHT 8.5 PPG
VISCOSITY €8-80
SEC/1000 CC

20 " DIA. HOLE

16" SET @ 350°
CEMENT CIRCULATED TO SURFACE

3500 —1F

w

N I P i Ry S

s

BEFOKl: EXA:‘;\ NER QTAMET: |

K
. FRESH WATER .
Visconity 483 E OIL CONSERVATION <&
SESA0 ¢ j Qﬁ;ﬂgmmn N J:L - -
; +552 &
CASE NO. ,_E}L-‘i
Sopmitted by_AMREA: _———
% Hearing DateM_’_ﬁ—_’- \
:
: { TO%" SET @ 1850'
: 1es00 —)
- 1 CEMENT CIRCULATED TO SURFACE
Do
£

9% " DIA. HOLE

FRESH WATER
WEIGHT 8.5 PPG
VISCOSITY 40-50 SEC/1000 CC

TOP OF LINER 2 8600

TOP WOLFCAMP @ 8754’

8850° ~— 7% SET @ 8850’

A

TOP STRAWN 2@ 10013 "

BRINE WATER

WEIGHT (8850-3900) 9.8PPG
INCREASE WEIGHT TO 6200 LBS
HYOROSTATIC PRIOR TO 10000°

6%~ DIAMETER HOLE

TOP MORROW @ 10953’

11700 y 5% LINER SET @ 11700

CEMENT CIRCULATED TO TOP OF LINER

|
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DETMLED wZLL ESTIMATE

Tracy B £

ompeny

LEASE-WELL NO. .

DATE
Sur.Loc: 2180' FSl. 520" FEL; BiLoc: 2145' VL, 825' EEL prop.pepTH 1215G6'

7/29/74

LOCATION T __ e o
s 18 228 g 27E coynty _ Eddy sTaTe Ne M. azeno. —
—— S B e R I
TANGIBLES Dual i “g

Casing i

Surface 16" 657 H-40 STiC A 355 6600 5590 !

10-3/4% 40.5:% H-%0 ST&C A 1745 18092 13092 :

10-3/4" 40.57% K=55 S51&C_ | A 1255 | 12428 | 12428 t

7-578™ 26.47 %=80 LiuC A 3322 30000 | 5500 i

7-578"™ 26.77 N-80 L1& A 3629 29500 | 15000 ]
7-5/8"7 33.7% N=-80 L1&C A 2533 29373 29373 | ] .
5-172™ 19.01x N-:0 LTSC | A 3500 273445 - { i .
Well head comnsctizns » - 1A I 11500 1500 | i ;
Tubing 2-778™ 6.4F N-50 A 11300 22600 - { ! i
Sucker rods 3 ! :
Bottom hcle pump I L
Engire or motor { ‘ % % i,
Pumpina unit [ 5
Electricol equip.incl. Letor & Trans. p ]
Line pipe, fittinns incl. Later & Trens. ' 1
Yacker and 156G Accessories A 5000 - :
. Z & 3
TANK BATTERY & 5 = Bl
Stock tenks A | 310 4 12000 e = P,
Separator, hegter traatar, dehydrater A 2 44000 - X > e ] A
Meter run and housina Low ] 3 b

Lobor & hranspaitation 5000 - e > g . 9
AU IE
! '\~ & 5

. INTANGITLES “lég < 23]

Contract driiling ichor } P ¥
Rotary day v.ork  $2200/Day - 65 Davs | 135600 1133500 : ,
Service rig work $600/Day - 14 Davs 84090 - ¢ :
Subsurface casing ccuioment 6500 3C00 i ﬁ:
D. 5. 1., electric, regicactivity logs, ect. 17000 | 17000 i i
Acidizing, fracing | 3000 | — i ;
Perforering 2500 - i v -
Misc. company cnd cenrract leber 7000 5000 | ! ‘
| Pred building, iucction 10000 10000 | ,; -_
Cement 0% cementing service Lo i 15000: 13000 | :
Cement squrecze 1ons ! 1 ] | !
Deillina mud, cremicnis _L A— 26000 20000 % "1
Paemond-cona G amanses; birs, recmers, Dinic. Zjuip., ! e 6071“6—’-6071(7) ! i
Mod 1oz unet - i 6500 6500 7 1
Rentsl of miscetiareous equio. ) JIL 35000 -| 31G00 ; """““J‘r
Contract houlina i L 000 5505 ‘ . ___,:
Vicr, furl T 6000 | 6600 i 7
| Miscellencous incidentais ! 12000 12000 i !

" !

l

. i |
. i :
! } 1
[Tl —! L N
il estwmnated cor - JCY L - US. Collars c~x ', —
@’!”] (‘Sh'n".':_f. S. . 5 - U.S Doitars i | 610653”7316109? i
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION ante & 325
OF CITIES SERVICE OIL COMPANY

TO INTENTIONALLY DEVIATE A WELL,

EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NOW Cities Service 0il Company; and applies
to the 0i]l Conservation Commission of New Mexico for
permission to intentionally deviate a well as an
exception to the provisions of Commission Rule 111, and

in support thereof would show the Commission:

1. Applicant is the owner of the right tu drill
and develop the E/2 of Section 18, Township 22 South,
Range 27 East, N.M.P.M., Eddy County, New Mexico, and
proposes to drill its Tracy "B" Well No. 1, 2045 feet
£rem the South line, and 479 feet from the East line
of Section 18. Application for approval of the unorthe-
dox well location is sought by this application.

2. Applicant proposes to bottom said well, insofar
as the Morrow formation is concerned, at a point approxi-
mately 2145 feet from the North line, and 825 €feet from
the East line of said Section 18, deviating said well
while drilling to arrive at the projected target point.
Approval of a target within 165 feet of the proposed bottom
hole location is reguested, which would be an orthodox well

location.

PO A
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3. In the event production is encountered in the
Strawn formation, the bottom-hole location will be at
an unorthodox location approximately 2600 feet from the

North line, and 675 feet from the East line of Section 18,

-

and approval of a targeébradius of 100 feet from said point
is requested.

4, The East half of Section 18, will be dedicated to
the well, as to both formations.

E, ®™ha B/2 nf Cantinn 1R ie located within the city

limits of the City of Carlsbad, and subject to the drilling

.ordinance adopted by the City of Carlsbad. The proposed

surface location is the conly location available to appli-
cant for said well that complies with the provisions of
the Carlsbad city ordinance.

6. Approval df the surface location for the proposed
well, and approval of deviation of the well bore to the
proposed bottoﬁ—hole locations is necessary to permit
applicant to recover its o0il and gas underlying the E/2
of Section 18, and such approval is in the interests of
conservation, prevention of waste, and the protection of

correlative rights.

WHEREFORE applicant prays that thie application be
set for hearing before the Commission or bkefore the
Commission's duly appointed Examiner, and that atter notice
and hearing as required by law the Commission enter its
order approving the surface location for the Tracy "B"
Well No. 1 as proposed, together with approval of the

right to intentionally deviate the well bore as an excep-

N



tion to the provisions of Commission Rule 111, to bottom
said well in the Morrow, or in the Strawn, or both, as
proposed, together with such requirements for directional
surveys as the Commission deems proper, and for such
other and further provisions as may be proper in the

premises. .

Respectfully submitted,

CITIES SERVICE OIL CUOMPANY

By Uty oy N' M‘
EEEKELLAHIN & FOX

P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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‘ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

o

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSICN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5325

order No. Rﬁ_’&ég

i e i R

APPLICATION OF CITIES SERVICE OIL
COMPANY FOR DIRECTIONAL DRILLING, N
EDDY CGUNTY, NEW MEXICO. o ‘

P
hg
.

R ORDER OF THE COMMISSION
BY THE COMMISSION:

' This cause came on for hearing at 9 a.m. on _geptemher 18 . 1974 ,
: at Santa Fe, New Mexico, before Examiner_ Rjchard I,, Stamets

: NOW, on this day of + 1974, the Commission,

~ ' a quorum being present, having consiéerea the testimony, the record,
‘ , and the recommendations cf the Examiner, and beinc fully advised

E oo o in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) The applicant, Cities Service 0il Company, seeks

Aanthari L.

rity €& direciionaily drill its Tracy "B" Well No. 1, the
surface location of which i;;2545 feet from the South line and
A79 feet from the Eact Tine of Section 18, Township 22 South,
Range 27 East, South Carlsbad Field, Eddy County, New Mexico,
in such a manner as to botﬁom said well in the Morrow formation

at an orthodox locatiocon within 165 feet of a point 2145 feet from

the North line and 825 feet from the East line of said Section 18.

. ]
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Order No. R-

(3)  Applicant further seeks approval for the unorthodox

location of said well in the Strawn formation, in the event
Lor & SebSSurbece /o antiom
production is therein encountered,Awithin a 100-foot radius of a

N o0 0 bk K N

point 2600 feet from the North line and 675 feet from the East

8 line of said Section 18.

9 (4) That the E/2 of said Section 18 is to be dedicated to
10 the well for both formations.

11 (5) That the proposed well is to be drilled within the city
12 limits of the city of Carlshad and that the unorthodox surface

13 location for the well is necessitated by city ordinance.

14 (6) That there were no objections to the application.

15 (7) That the applicant should determine the subsurface

16 location of the kick off peint by means of a continuous multi-shot
17 directional survey.

18 (8) That the applicant should determine the subsurface

19 location of the bottom of the hole and of the hole opposite the

20 producing horizon({s) by means of a continuous multi-shot direction%l

51 survey.

0\ Mhat +ha arvnliAaas+brian FfAaryr Airantrinam=al AvriTlany chmnilA A
22 A e L C R bl adi adie ke e e i i P I g
23 approved.
o4 IT IS THEREFORE ORDERED:
o5 (1) That the applicant, Cities Service 0il Company, 1s here-

A BA .

28 by granted app@evé( to locate a well at a point 2045 feet from the
o7 South line and 479 feet from the East line of Section 18, Township
o3 22 South, Range 27 East, Eddy County, New Mexico and to direction-
29 ally drill said well in such a manner as to bottom said well in

L) bs ltrf‘u.—
30 the Morrow formation at aneeeewsgimmye location within 165 feet of a

31 point 2145 feet from the North line and 825 feet from the East

ine 5] Secti 18.
30 line of said Section 183
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Order No. R~

{2) Applicant is further granted approval for the unortho-
SQL.‘“PA co”
doxplocation of said well in the Strawn formation, in the event
production is therein encountered, within a 100-foot radius of a
point 2600 fect from the North line and 675 feet from the East
line of said Section 18.

5(6.1«": -

(3) That the applicant shall da=termine theAlocation of the
K1CK=0rr p01ncJand.;na_sunsu:zasa_Jnga;;un_n;.tne pottom ot the
hole'and of the hole opposite the producing horizon(s), by means
of @ continuous multi-shot directional surveys.

PROVIDED HOWEVER,

That shot points in all multi-shot directional surveys shall
not be more than 100 feet apart; that the operator shall notify
the Commission's Artesia District Office of the date and time of
each such survey, and that the operator shall cause the surveying
company to forward one copy of each survey report directly to the
Santa Fe office of the Commission.

(4) That jurisdiction of this cause is Jiguympiey- retained for
the entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

abpove designated.




