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BEFORE THE
NEW MEXICU OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
October 2, 1974

EXAMINER HEARING

T

IN THE MATTER OF:

The Hearing called by the 0il Conservation
Commission on its own motion to consider
the amendment of Rule 109 of the Commis-
sion Rules and Regulations to require
installation of blowout preventers on all
drilling and workover rigs operating in
areas of unknown pressures or highk
pressures and on all drilling and workover
rigs operating within the corporate limits
of any city, town, or village or within
1320 feet of a habitation, school or
church whereever located.
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BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES
For the New ilexico 0il Thomas Derryberry, &sq.
Conservation Commission: Legal Counsel for the
Commission
State Laud Office Building
Santa Fe, New liexico
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STAMETS-DIRECT 3

MR. NUTTER: The Hearing will come to order,
please. The first case we will call this morning will be
Case No. 5329, which is in the matter of a hearing called
by the 0.C.C. on its own Motion to consider the amendment

of Rule 109 of the Commission Rules and Regulations to

require installation of blowout preventers on all drilling

and workover rigs operating in the areas of unknown

pressures or high pressures and on all drilling and

workover rigs operating within the corporate limits of any

city, town, or village or within 1320 feet of a habitation,

school, or church whereever located.

Are there any appearances to be made in this
case this morning?

MR. DERRYBERRY: Yes. I am Tom Derryberry, and

I am appearing for the Commission. I have one witness to

be sworn.
MR. NUTTER: Ay olher aoppearances
(Witness sworn.)
MR. NUTTER: Mpy. Derryberry?
R. L. STAMETS
called ac 2 witness, having been first duly swern, was

examined and testified as follows:

DIREBECT EXAMINAT ION
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BY MR. DERRYBERRY:

Q Would you please state your name and position
for the record?

A I am R. L. Stamets, Technical Support Chief for

the Oitl Lonservation Commission in Santa Fe.

ki b

Q Would you please give a brief summary of your
educational background and the duties that you have per-
formed for the Commission?

A I have a Bachelor of Science degree in Geology
from Ohio State University, 1955, and went to work for

the 0il Conservation Commission in QOctober of 1957. I

worked here in Santa Fe. I worked about 12 years in the
. Artesia District Office and then back here in Santa Fe for

about three years. My duties, during this period, have

P

included field duties where I have gone out and observed
field overations, drilling rigs, workover overations,
production operations. I have done geological work while
I was in the Artesia Office, prevaring pool recommendations
on pool creations ana exteasions. I have proposed rule
revisions, forms and a wide variety of work in the
Commission.

] Are you familiar with Rule 10% of the Commission
Rules and Regulations?
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A Yes, I am.
Q Has the Commission proposed a change to that Rule?

A Yes, we have proposed a rule change to Rule 109,

and that is shown con Exhibit A, and I have copies of

Tt hd & A hAava 2 £ Aan
Lo L aSre 1I02n

rone wounld like to see them.

A

Q Are you familiar with the contents of the change?

A Yes, I am.

MR. DERRYBERRY: Are the witness' qualifications
acceptable?

MR. NUTTER: Yes, they are. You may proceed.
BY MR. DERRYBERRY:

Q Would you please review the revision to Rule 109
and compare it with the original Rule 109 and point out
any differences?

A Yes., TFerhaps a little background on this: As
the years have rolled by, drilling has become a little bit
deever. We have pressed into arsas where it has not been
before. There is, of course, a lot more vressure tnese
days for more contrel of the wells to vrevent blowouts.
Also, we have had situations where wells considered long
dead have been worked over in tovins and they have exoerienced
some blowouts. Tt aoveared that Rule 1CY%, as it had been

wiritten ia the Commission Rule Book for & number of years
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is inadequate to provide proper protection, so, we have
proposed a revised Rule 109 and I would just like to read
this into the record:

(Reading) Rule 109, Blowocut Prevention.

Section A: Blowout preventers shall be installed
and maintained in good working order on all drilling
rigs operating in areas of known high pressures at or above
the vrojected deoth of the well, and in all areas where
pressures which willi be encountered are unknown and on
all workover rigs working on wells and the high pressures
are known to exist. (End of reading.)

This should pretty well cover all of those
potential areas for blowouts.

Secondly, in B: (Reading) Blowout preventers
shall be installed and maintained in good working order
on all drilling rigs and workover rigs operating within
the corporate limits of any city, town, or village, or
within 1320 feet of any habitation, school or church
wherever located. (End of reading.)

This should provide adequate nrotection for
life and oroperty from workover onerations.

{Reading) G: A1l onerators, wpen filing Form
C-1CLl, Apolication for Permit to Drill, Deeven or Plus Back,
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or Form C-103, Sundry Notices for any operation requiring
blowout prevention equipment, in accordance with Sections
A and B above shall submit a proposed blowout prevention
program for the well. The program, as submitted, may be
modified by the District Supervisor, if in his judgment
such modification is necessary. (End of reading.)

This basically just puts into the Rules and
Regulations a common practice which is actually going on
now in the District Offices.

Q Do you recommend that the Commission adopt the
revised Rule 109?

A Yes, I do.

Q Do you have anything further to add to your
testimony?
A No.

MR. DERRYBERRY: I have no further auestions.

CROSS BEXAMINATION

iU

oL
Ulco

e

8 Fr. 3tamets, Qule 1303 of the Conumdssion
and Regulations onrovides that oil and gas insvectors shall
rave the dicceretion to allow minor deviations frow Lhe
reculrements i the rules as te [ield oracblces wnerebdy

so doing, waste will be nrevented or burdensome delay or
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expenses on the part of the overator would be avoided. TIs
it your position that in the event the Rule would apparently
require blowout prevention, the equipment on a well, but
actual conditions are known to exist which would render
the compliance with the Rule unnecessary, would it be your
nosiftion that Rule 1202 o) d rovide Lie DIsSLricy suver-
visor or the oil and gas inspector authority to deviate
from the reguirement of the Rule if, in his judgment, he
thought it proper?

A Yes. After examining both of these Rules, that
is my position, that the District Supervisor would have
authority to set aside the blowout prevention reocuirements
in certain cases as he saw fit.

Q If he knew enough about the conditions to know
that the compliance with the Rule was unnecessary?

A Right.

MR. NUTTER: Are there further cuestions of
lr. Stamets? He may be excus2d. Do you have that in the
form of an exhibit, Mr. Stamets?
THE WTITH1ISS: Yes, 1 do,
“R. DERRYBERRY: At vhis time T woula like to

of fer Commission's Exhibit A into the record.

[iR. NUTTER: Jithout objcction,Commission's Exhibit
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A, Case 5329, will bte admitted into the record.
{(Whereupon, Commission's Exhibit A, was marked
for identification, and admitted into evidence.)
MR. NUTTER: Does anyone have anything they wish

to offer in Case Nn. K/32Q%

We will take the case under advisement.

o f "'[v,'," ’
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STATE OF NEW MEXICO )
) SS.
COUNTY CF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certity
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge, skill

and sbility.

.

T REPORTER -

I do bhereby ocertify that the foregoing is
2 complete record of the procesdings in
the Examiner hearing of fLase Ho..f-.ﬁf
neard by m (87 ey 19407

....... kA ....» Bxaminer
Conservation {ommiaslion

sx1%0 Oi
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

- IN THE MATTER CF THE HEARING

- CALLED BY THE OIL CONSERVATION
. COMMISSION OF NEW MEXICC FOR

- THE PURPOSE OF CONSIDERING:

CASE NO. 5329
Order No. R-4880

" IN THE MATTER OF THE HEARING CALLED BY
© THE OIL CONSERVATION COMMISSION ON ITS
 OWN MOTIQH TO CONSIDER THE AMENDMENT OF
" ROLE 109 OF THE COMMISSION RULES AND
" REGULATIONS TO REQUIRE INSTALLATION OF
" BLOWOUT PREVENTERS ON ALL DRILLING AND '
. WORKOVER RIGS OPERATING IN AREAS OF UN-
' KNOWN PRESSURES OR HIGH PRESSURES AND ON
* ALL DRILLING AND WORKOVER RIGS OPERATING
' WITHIN THE CORPORATE LIMITS OF ANY CITY,
i TOWN, OR VILLAGE OR WITHIN 1320 FEET OF
A HABITATION, SCHOOL, OR CHURCH, WHERE-
mn LOCATED.

ORDER OF THE COMMISSION

QBY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 2, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

|

_ NOW, on this _ 22nd day of October, 1974, the Commission,
- ~a guorum being present, having considered the testimony, the
‘record, and the recommendations of the Examiner, and being fully
“advised in the premises,

FINDS:

. (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
'subiect matter therest.

(2) That there is need for the amendment of Rule 109 of
the Commission Rules and Regulations to provide more adequate
protection against the possibility of blowouts of oil and gas .
~wells during drilling and workover operationsg, particularly in i
areas of unknown pressures or areas of known high preasures and
within the corporate limits of cities, towns, and villages within
this State and within 1320 feet of a habitation, school, or : |
church, wherever located. ‘ 1

{3) That blowouts of wells cause waste and constitute a : i
threat to the prctection of correlative rights, and are not in :
the public interest.
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CASE NO. 5329
" Order NO. R-4880

‘ {4) That in the public intevrest and to prevent waste and
- protect correlative rights, Rule 109 of the Commission Rules

and Regulations should be amended to read in its entirety as ‘
- follows:

"RULE 109. BLOWOUT PREVENTION (SEE Rule 114(b) also)

(a) Blowout preventers shall be installed and maintained
in good working order on all drilling rigs operating in
areas of tnown high pressures at or above the projected
depth of the well and in all areas where pressures which
will be encountered are unknowm. a=»d an 211 wnrbovar sisas

working on wells in which high pressures are known to exist.

{(b) Blowout preventers shall be installed and maintained %
in good working order on all drilling rigs and workover ;
rigs operating within the corporate limits of any city,
town, or village, or within 1320 feet of a habitation,
school, or church, wherever located.

(c) All operators, when filing Form C-101, Application for
Permit to Drill, Deepen, or Plug Back, or Form C-103, |
Sundry Notices, for any operation requiring blowout preven-
tion equipment in accordance with Sections (a) and (b)
above, shall submit a proposed blowout prevention program
for the well. The program as submitted may be modified

) by the District Supervisor if, in his judgment, such

4 : modification is necessary.”

IT IS THEREFORE ORDERED: i

_ (1) That Rule 109 of the Commission Rules aand Regulations ;
‘be and the same is hereby amended to read in its entirety as %
follows: ;

"RULE 109. BLOWOUT PREVENTICON (SEE Rule 114(b) also) 2

{a) Blowout preventers shall be installed and maintained
in good working order on all drilling rigs operating in
depth of the well and in all areas wh=are pressures—QQEEh
will). be encountered are unknown, and on all workover rigs
woriing oun wells in which high pressures are known to exist.

(b) Blowout preventers shall be installed and maintained
in good working order on all drilling rigs and workover
rigs operating within the corporate limits of any city,
town, or village, or within 1320 feet of a habitation,
school, or church, wherever located.

(c) All operators, when filing ¥orm C-101, Application for
Permit to Drill, Deepen, or Plug Back, or Form C-103, Sundry
Notices, for any operation requiring hlowont prevention
equipment in accordance with Sections (a) and (b) above,




PR R R Y

5 AT A ORI e R T
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shall submit a proposed blowout prevention program
for the well. The program as submitted may be
modified by the District Supervisor if, in his
judgment, such modification is necessary."

(2) That jurisdiction of this cause is retained for the

: entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NFW MRYTrN
OIL CONSERVATION COMMISSION

. DA -

I. R. TRUJILLO, Chairman

) - 7
’/;\T. R! i
. v
A. L.. PORTER, Jr., Membe ecretary

jr/




NEW MEXICO OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

PROPOSED REVISION, RULE 109

RULE 109. BLOWOUT PREVENTION (SEE Rule 114 (b) also)

(a) Blowout preventers shall be installed and maintained in
good working order on all drilling rigs operating in areas of known
high pressures at or above the projected depth of the well and in
all areas where pressures which will be encountered are unknown,
and on all workover rigs working on wells in which high pressures
are known to exist. ‘ '

(b) Blowout preventers shall be installed and maintained in
good working order on all drilling rigs and workover rigs operating
within the corporate limits of any city, town, or village, or with-
in 1320 feet of a habitation, school. or church, wherever located.

(c) All opera*tors, when filing Form C-101, Application for
Permit to Drill, Deepen, or Plug Back, or Form C-103, Sundry Notices,
for any operation requiring blowout prevention equipment in accord-
ance with Sections (a) and (b) above, shall submit a proposed blowout
prevention program for the well. The program as submitted may be
modified by the District Supervisor if, in his judgment, such modifi-
cation is necessary.

(SEFORE EXAMINER NUTTER
OlL CONSERVAT‘ON COMM\SS‘ON

v Q.
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g BEFORE THE OIL CONSERVATION COHMISSION
i OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR \/

THE PURPOSE OF CONSIDERING:

CASE NO. =2 S X T
Tn the matter of the hearing called by the 01l Conservation Comnmis-

sion on its own motion to consider the awendment of Rute i09 ¢i the Qrder No. R-:Z' ’E‘K-d
Commission Rules and Regulations to reguire installation of blowout

preventers on all drilling and workover rigs operating in areas of

unknown pressures or high pressures and on all driiling and workover

rigs operating within the corporate limits of any city, town, ©r

village or within 1320 feet of a habitation, school, or church,

wherever located.

A.C§T ORDER OF THE COMMISSION

BY THE COMMISSION:

’
This cause came on for hearing at 9 a.m. on OoYoLerZ. . 1974
at Santa Fe, New Mexico, before Examiner Dan'‘eci =, UDufter .

NOW, on this day of _ Oelober 1974/, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiject
matter thereof.

(1) That there w %W.?'&(Q
109 ag%z_ Commiss, we € d.«.él do' .,
r})ro\l't&e more e-Ae u-BJE fFPO‘l'EC\(ﬁM thra‘msl—- -{éa (Fos.ﬂ‘.’;‘”
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tation, school, or church, Wherever located. g'
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f (c) BA11 Operatcrs, when filing Form C-101, Application for §Jé
A Permit to Drill, Deepen, or Plug Back, or Form c-103, Sundry Notices, =
§ for any Operation Tequiring blowout Prevention equipment inp accord- _
T ance with Sectjions (a) and (b) above, shall submit a proposeq blowout -
™ e Prevention Program for the well. The Program as submitteq may be —
- —Bedified by the District

SRB§§Vi$9FHifv in his judgment, such modifL—J
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“RULE 109. BLOWOUT PREVENTION (SEE Rule 114 (b)alsa) -

Reqlolious be ond 8o e it

(a) Blowout preventers shall be installed and maintained in
good working order on all drilling rigs operating in areas of known
high pressures at or above the projected depth of the well and in
all areas where pressures which will be encountered are unknown,
and on all workover rigs working on wells in which high pressures

are known to exist.

(b) Blowout preventers shall be installed and maintained in
good working order on all drilling rigs and workover rigs operating
within the corporate limits of any city, town, or village, or with-
in 1320 feet of a habitation, school, or church, wherever located.

(¢) All operators, when filing Form C-101, Application for
Permit to Drill, Deepen, or Plug Back, or Form C-103, Sundry Notices,
for any operation requiring blowout prevention equipment in accord-
ance with Sections (a) and (b) above, shall submit a proposed blowout

prevention program for the well.

The program as submitted may be

modified by the District Supervisor if, in his judgment, such modifi-

cation is necessary. ¥




