CASE 5332: Application of C & K
PETROLEUM FOR APPROVAL OF THE
WEST AIRPORT UNIT AGREEMENT.
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, . Unit Name WEST AIRPORT UNIT- EXPLORATCRY
e

Operator _ ¢ & K Petroleum Inc,
County Eddy

DATE OCC CASE NO, 5332 “EFFECTIVE TOTAL . SEGREGATION
APPROVED QCC ORDER NO. R=48¢3 DATE ACREAGE STATE FEDERAL ANXRAX ~FEE CLAUSE TERM
1-30-75 10-22-74 2=5~75 3,840, 00 800,00 2,440,00 600.00 Modi fied 5 yrs.
Commissioner
UNIT AREA |
TOWNSHIP 22 SQUTH, RANGE 26 FAST. NMPM : \ 3,
f. . . ]
Sections 20 and 21; All _ . , \, A\\O
Sections 28 and 29: All 6L /ﬁm
Sections 32 and 33: All : . /ﬂ 5 oF® ,
, : - vfﬂv < %wffJ
iP . .07
\




Unit Name  WEST AIRPORT UNIT -EXPLORATORY

Operator C & K PETROLEUM, INC .

County EDDY
STATE 1.LEASE INSTI- RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TVP. RGE, SUBSECTION DATE ACRES NOT

RATIFIE LESSEE
11 \\H...Hm“—b.\\ C.S. 32 2:s 26E NW/4NW/4, SE/4NW/4, S/2SW/4, 240.00 Amoco Producticon Compal
N/2SE/4

12 - L-4678=1 c.s. 21 2.8 26E NE/4NE/4, NW/4NH/4 80.00 Amoco Production Compa:
13 LG-0017 C.S. 28 2:8 26E S/2SE/4 12-2-74 80.00 Cities Service 0il Co.
14 1G-0177 c.S. 2.8 26E NE/4NW/4, NE/4, SW/4NW/4, 12-2-74 400.00 Cities Service 0il Co.

32

N/2SW/4, S/2SE/4




United States Department of the Interior

GEOLOGICAL SURVEY
Drawer 1857
Roswell, New Mexico 88201

August 5, 1976

N & K Patronlow. Inc.
Attention: Ms. Danie Lebow
600 C & K Petroleumm Building
Midland, Texas 79701

Gentlemen:

Our letter of June 2, 1976, returned unapproved your application for ap-
proval of the initial Delaware participating area for the West Afrport
onit agresment, BEddy County, New Mexico. 1lustead, inasmuch as the West
Airport unit agreememnt terminated effective as of June 1, 1976, making a
participating area imappropriate, a communitization agreement covering
Delaware production from the REX sec. 29, T. 22 S., R. 26 B., N.M.P.NM.
vas requested.

In reply, your letter of August 2, 1976, requests that such a communiti-
zation agreement not be required, indicating that insemuch as the unit has
terminated and the West Airport umit well No. 1-Y in the SELNRk sec. 29,
T. 22 5., BR. 26 R., N.M.P.M,, was plugged and abandoped ca March 17, 1976,
you do not feel that the 160 acre proration spacing would now apply. You
suggest tbat 40 acre statewide spacing for Delaware production would be
applicable to umit well No. 1-Y.

While 40 acre spacing is generally appropriate for Delaware oil wells, Rule
No. 104 of the New Mexico 0il Conservation Commission's Rules and Regula-
ticns specifias = Orilling tiacl of 100 acies {01 gaus wells in [vumaiioms
above the Wolfcamp unless otherwise provided for in specfial pool rules.

Our records show that the West Airport umit well No. 1-Y was completed as

a Delaware-Brushy Canyon gas well on March 27, 1975, for a calculated
absolute open flow potential of 5,462 MCF of gas per day. Our records also
show that the NE% sec. 29 was dedicated to such well. Although the well
was equipped with a pumping unit during August 1975, for production of the
large voluwae of water assoclated with gas production, only 2 small amount
of gas condensate has been produced. Accordingly, we believe the communi-

P

tizaillion sgicement rejuesied is appropriate, and is still necessary for




proper allocation of the Delawars sudetances produced from unit well No.
1-¥. You are rsquested to file such & commmitisation agreemsnt at
your earliest convenisnce inssmuch ae the 60 days of filing provided by
our letter of June 2, 1976, have already elapeed.

Sincerely yours,
Gl Bpvg - TR 2 TRNOTINY
) Jovoma Acza o0 %o Uas Supowiar
CARL C. TRAYWICK
Asaistant 01l and Gas Supervisor

cc: MNMDCC, Banta Fe << This Copy for

Artesia

ARStall:js
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505-827-2748

Coumlsdomr J Ruk Lancls m..!e,‘:.‘...”"..s“;o 27901

May 19, 1976
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ot leum, inc,
Midland, Texas 79701

Re: West Airport Unit
TERMINATION
Eddy County, New Mexico

ATTENTIOX: Mrs. Danie Lebow
Gent lemen:

We have been advised by the United States Geological Survey that
you have transmitted an instrumept designed to termimzte the West Alrport
unit agreement, Zddy County, New Mexico. The USGS terminated the West
Airport unit agreement effective as of June 1, 1976,

Accordingly, the Commissioner of Public Lands has also terminated
The Vest Airport Unit effective 2as of June 1, 1976,
Very truly yours,
PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS
BY:

RAY D, GRAHAM, birector
Cil and %as Division

PRL/RDG/s
ce: USGS=Roswell, New Mexico
GCC- Sants Te, New Mexico
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505-827-2748

Commissioner o Rblic Lands SANTA FE, New IO 8750

December 5, 1975

C&K Petroleum, Inc.
607 Midland National Bank Building
Midland, Texas 79701

Re: Application for approval of the
initial participating area for the
Delawvare formstion, under the West
Afirport Unit Agreement, Eddy
County, New Mexico

ATTENTION: Mr. G. €. Thompson
Gentlemen:

The Commissioner of Public Landa has this date approved the
Initial Participating Area for the Delaware formation, under the
Wast Airport Unit Agreement, Eddy County, New Maxico. The Initial
Participating Area covers the NE/4 of Section 29, Township 22 South,
Range 26 East. This approval 1s subject to like approval by the
United States Geological Surwey.

Enclosed is one approved -opy for your filss.

Very truly yours,

PHIL R, LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D. GRARAM, Director
011 and Gas Division

PRL/REG/5
ancl,
aes USGS~Rosxell, New Hanilo
0CC- Santa Fe, New Mexlcop~"

o




P. O. SOX 1148
SANTA FE, NEW MEXICO 87301

C & Kk Petroloum, Inec.
607 uidland, Watiensl Bank Buildiag
Midland, Texms 79701

Rs: Plam of Development
West Airport Uatt
Bidy Coumty, New Maxico
ATTINTION: Mx. C. C. Tompeom
Gentlemen:

- The Commissiorar of Public lLands has this date approved your
Plan of Development for the West Airport Unit, Kddy Coumty, Hew Mexico.
Thia nlan af dewalopment cowews: six avuths period begimning October 1,
1973 end emding March 31, 1976.

Enclosed is ous approved copy of the plam.

Plesse remit & Thres ($3.00) Dollar filing fes.

Yavw tvule wnuvae .
cemy TTuly Taura.

PHEIL R. 1DCERO
COMISSIONER OF PUALIC LANDE

BY:
Y D. GRANAM, Direstor
0%l cnd Gar Division

PRL/RDG/a
encl.
ee: USGS~Roswell, New Mexico )
OCC~ Santa Fe, Hew Mexicy »~ T
g _"'«'z“"v . *\
e
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Unit Name_ WEST ATRPORT UNIT- EKPLORATORY

Operator _ ¢ & K Petroleum Inc,

DATE
APPRQVED

OCC CASE NO. 3332

1-3¢-75

Comrissioner

UNIT AREA

TOWNSHIP_ 22 SOUTH, RANGE 26 EAST

Sections 20 and 21:
Sections 28 and 29:
Sections 32 and 33:

QGC_ORDER _NO. R-4883
10-22-74

All
All

All

};

County Eddy
EFFECTIVE TOTAL
DATE ACREAGE STATE
2-5-75 3,840, 00 800,00

SEGREGATION
TXRAN-FEE




Unit Name WEST AIRPORT UNIT ~EXPLORATCRY

Operator C & K PETROLEUM, INC.

County EDDY
STATE LEASE  INSTI- RATIFIED ACREAGE T
TRACT NO. NO. TUTION SEC. 1WP. RGE, SUBSECTION DATE ACRES NOT

RATIFIZE LESSEE
11 1L-1614 =/ C.S. 32 228 26E NW/4NW/4, SE/4NW/4, S/28W/4, 240.00 Amoco Produztion Compa
N/2SE/4

12 -4678=1  c.s. 21 228 26E NE/4NE/4, WW/4NW/4 80.00 Amoco Production Couwpe
13 1LG~0017 c.S. 28 22s 26E S/28E/4 12-2=74 80.00 Cities Service Qit Co.
14 1G-0177 C.S. 32 228 26E NE/4NW/4, NE/4, SW/4Nw/4, 12-2-74 400.00 Cities Service 0il Co.

N/2SW/4, S/2SE/4




RANDOLPH M. RICHARDSON
OIL AND GAS LAND AND UNIT CONSULTANT.
FEDERAL - S5TATE - FEE
P. 0. BOX &19
ROSWELL, NEW MEXICO aszo

QFFICE SD0S 622-a801
HOME SOS 622-798S

February 7, 1975 céf;;?;:g ZZ

Re: West Airport Unit Area
T-22-S, R-26-E, NMPM
Edgy County, New Mexico

Mrs. Ida Rodiquez

New Mexico 0il Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Dear Ida:

‘Pursuant to OCC Order No. R-4883, entered in connection with the captioned
West Airport Unit, I am enclosing one copy of Unit Agreement containing all
signature pages together with approval by the Commissioner of Public Lands
and U. S. G. S.

Please advise iT you need anything additional in connection with this
Unit. Thank you very much.

Youys very trulyt‘

7

R P P ) .
,/ / /( /(/)/ ey T

R. M. Richardson

RMR:gr

Enc.




United States Department of the Incerior

GEOLOGICAL SURVEY o T

Drawer 1857 i
Roswell, New Mexico 88201 R
it

February 5, 1975 . .Gt

e e v k. ——————————_

Mr. Randolph M. Richardson
P. 0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

Two copies of a Certification-Determination instrument approving
; the West Airport unit agreement, Eddy County, New Mexico, with
! C & K Petroleum, Inc., as unit operator, are enclosed herewith,
Such agreement has been assigned No. 14-08-0001-14176, and is
effective as of February 5, 1975, the date of approval.

You are requested to furnish the New Mexico 0il Conservation
Commission and all other interested principals with evidence
of this approval,

Sincerely yours,

. -

e
Cel & 2 ipyreail
CARL C. TRAYWICK
Acting Area 0il and Gas Supervisor
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CLRTIFICATION~--DETERMINATION

Pursuant to the authority vested in the Secretary of Interior, under
the act approved February 25, 1920, 4} Stat. 437, as amended, 30 U, S, C,
secs. 181, et seq., and delegated to the Uil and Gas Supervisors of the
Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attaclied agreement for the development and operation

of the WEST AIRPORT Unit Area,

State of _ New Mexico .

B. Certify and determine that the unit plan of development and
operation contemplated in the attached agreement is necessary and advisable
in the public interest fur the purpose of more properly conserving the
natural resources.

C. Certify and determine that the drilling, producing, rental,
minimum royalty, and royalty requirements of a2l1]l Federal leases committed
to said agreement are hereby established, altered, changed, or revoked to

conform with the terms and conditions of this agreement.

Dated FEZ 0@ 1875

e Lol

ACTIN@ 011 and Gas Supei’v:l,so {"United States Geological Survey

Contract Number (- (GP-00Di~I14\q




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER. OF PUBLIC LANDS, STATE OF NEW MEXICO
WEST AIRPORT UNIT

EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated __ September 1, 1974 » which said
Agreement has been executed by parties owming and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

{2} That such agreement will teud L6 promoie the cuusecvalion

of 0oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, “he State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-~11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilatioa, I, the undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terme and conditions of said Asreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 30th, day of JAnuary , 19 75

Gl d be

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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or THE
WEST ATRPORT UNIT AREA

EDDY COUNTY

STATE OF NEW MEXICO

L : : NO.

THIS AGREEMENT, entered into as of the 1st day of September

-

19 724, by and between the parties subscribing, ratifying, or consenting hereto,

and herein referred to as the "parties hereto,"

WITNESSETH:
WHERLAS, the parties hereto are the owners of working, royalty, or other
0il and gas interests in the unit area subject to this agreement; and
WHEREAS, the Mineral Leasigg Act of February 25, 1920, 41 Stat. 437, as
amended, 20 U. S. C. Secs. 181 et seg., authorizes Federal lessees and their re-

‘preser:tatives to unite with each other, or jointly or separately with others, in

coliectively adopting and operating a cooperative or unit plan of development or

operation of any oil or gas pool, field, or like area, or any part thereof for thn-
pursose ¢of more ?roperly conserving the natural resources thereof when«ver dct:oraii
and certified by the Secretary of the Interior to be necessary or advisaile in zis
puciic interest: and -

WREREAS, tre Commissioner of Public Lands of the State of New Mexico is
axthorized by an Act of the Legislature (Sec. 7-11-29 N.M. Statutes )53 Annc-azzi
te consent to or approve this agreemeat on behalf of the State of New Moxiic, Tnss?

as it covers and includes lands and mineral interest of the State of New rexico

O
I\l
‘
H

Winnnas, the Cil Con servation Commission of the State of New Mexico ig zither-
ized by an Act ¢f the lLegislature (Chapter 72, Laws of 1935, as amended by Chapter

93, Laws of 1937; Chapter 1¢5,Laws of 1941; and Chapter 168, Laws of 1<t

\.*
ct
O
W
3
\

prove this agreement and the conservation provisions nerecf; and,

Pryea

WHORZAS, the parties hereto hold surficient interests ia ‘the YWest

Airport Init Arca covering the land hercinaft r o -
~
criona to give reasonavly efvrative contrel of cperations thorein; and

ey

‘ WHIKIMAS, 1% is the purposs of the parties aereto to conserve natural r
prove Nt wante, and securs olther vensfits oblailnable through developrant nng o ¢

ot the arca subject to this agreement under the terms, conditions, aund Simiu

" |



Leeein set forths

NOW, '1iLREFORE, in consideration of the premiscs and the promices hereirn
coatnined, the parten heroto zommit 1o thio sproomont their rospeelive inber ot
in the below-definced unit area, and agree severally among themselves as follows:

1. DIENABLING ACT AND RUGULATIONS. The Mineral Leasing Act of February, 25,

1920, as amended, supra, and all valid pertinent regulations, including operating
and unit plan regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereaftcr issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are not inconsistent
with the terms of this agreement; and as to non-Federal lands, the oil and gas

operating regulations in effect as of the effective date hereof governing drilling

and producing operations, not inconsistent with the terms hereof or the laws of the

State in which the non-Federal land is located, are hereby accepted and made a part
of this agreement.
2. UNIT AREA. The following described land is hereby designated and recog-
rized as constituting the unit area:
T-22-S, R-26-E, NMPM
Sections 20, 21; All

Sections 28, 29; All .
Sections 32, 33; All

- Containing 3,840.00 acres more or less

Eddy County, New Mexico

Exhibit "A" attached hereto is a map showing the unit area and the boundaries and
indentity of tracts and leases in said area to the extent known to the Unit Operator.
Exnibit "B" attached hereto is a schedule showing to the extent known to the Unit
Operator the acreage, percentage, and xind of ownership of o0il and gas inverests

in all land in the unit area. However, noihing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the ownership of
any interest other than such interest or interests as are shown in sald map or

schedule as owned by such party. Exhibits "AY and "B" shall be revised by the Uni:

~
Opcerator vhenever changes in the unit area render such revision necessary wion ro-

uested by the 0il and Gas Supervisor, herecinarter referred to as "Supervicor," or
q

when requested by the Cermissioner of Public Lands of the State of New Mexico,




horaoinafter roforred vo ac "Land Couniaciorner," and nat leos than five (9) copies
of the revisced Hxhibits shall be filed with the Supervioor and one (1) copy thero-
of shall be filed with the Land Commissioner, and onc (1) capy with the llew Mexico
011 Conservation cvommission, hereinatter referred to as "State Coumission.!

The abovu-described unit arca shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deecmed to be necessary or advisable to conform with the
purpeses of this agreement. Such expansion or contraction shall be effected in the
following manner:

(a) Unit Operator, orn its own motion or on demand of the Director of the
Geological Survey, nereluasver rcforred to as '"Mirectar.” or on demand of the Land
Commissioner, after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reasons therefor, and the proposed effective date
thereof, preferably, the first day of a month subsequent to the date of notice.

(b) Said notice shall be delivered to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of
each working-interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Operator of
any objections. -

(¢} TUpon expiration of the 2%0-day period vprovided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor, the Land Commissioner,
and the State Commission, evidence of mailing of the notice c¢f expansion or con-
traction and a cooy of any objections thereto which k.. been filed with the Unit
Operator, together with an application in sufficient number, for approval of
such expansion or contraction and with appropriate joinders.

(d) After duc consideration of all pertin.... information, the expansion or
contraction snall, upon apprcval by the Supervisor, the Land Commissioner, becone
effective as of the dat: pr.scribed in the notice thereof.

{e) All legal subdivisions of lands (i.e., B0 acres by Government survey

vy

or its nearest lot or tract eguivalenti; in instances of irregular surveys unusnually
large lots or tracis shall be considerzd in multiples of 4D arcres or the noarest

paris of whisch are <rititled Lo be in a participating
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arca on or before the fifth anniversary of thn i Tootive date of the first initial
purtioipailiog, 2l colabloeled wndrr il Lkt oogueoinnt, ol

matically from thio o sffective as of said Tifth annivercary, and sacn lanas




caad) ono longer be a part of the unit area and shadl no longer be subinct to

thin agreement, unl.es diligent Arilling operations are in progiress ca unitized
lands not centitled to participation on said fifth anniversary, in which event all
such lands shall remain subject hereto for so long as such drilling operations

are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area within 10 years
after the effective date of the first initial participating area approved under

this agreement shall be automatically eliminated from this agreement as of said

tenth anniversary. All lands proved productive by diligent drilling operations

after the aforesaid fTive-yvear period shall become participating in the same
manher as durirg said five-year period. However, when such diligent drilling
operations cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day thereafter. The unit operator shall within 90 days
after the effective date of any elimination hereunder, describe the area so eli-
minated to the satisfaction of the Supervisor and the Land Commissioner and
proﬁptly notify all parties in interest.

If conditions warrant extension of the ten-year period specified in this

subsection 2 (e), a single extension of not to exceed two years may be accomplished
by consent of tﬁe owners of 90% of the workirg interests in the current non-parti-
-cipating unitized lands and the owners of 60% of the basic royalty interests
(exclusive of the basic royalty interests of the United States) in non-participating
unitized lands with approval of the Director and Land Commissioner, provided such
extension application is submitted to the Director and the Land Commissioner not
later then 60 days prior to the expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
lands therctofore eliminated pursuant to this subsection 2 (e) shall not be con-

sidered automatic commitment or recommitment of such lands.

3. WIITIZED LAND AND UNITIZED SUBSTANCES. All land committed to this
agreement shall constitute land referred to herein as "unitized land' or "land
subjrct to this agreement.”™ All oil and gas in any and all formations of the

vnitized land are unitized under the terms of this agreement and herein arc called

~

"unitized suvstances."

L, UNIT OPERATOR. °  C & K Petroleum, Inc.

is herevy designated as Unit Operator and by signature hercto as Unit Operator




apgrocs and concenbs Lo acscept the dutics and obligatizns of Unic Oporator Tor o she
discovery, development, and production of unitizod sucstances as hevein proviacd.
Whenever reforence is made herein to the Unit Operator, such relerence means the
Unit Cperator acting in the capacity and not as an owner of interest in unitized
substances, and the term "working-interest owner" when uscd shall include cr
refer to Unit Operator as the owner of a working interest when such an interest
is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective so as to release
Unit Operator irom tne duiiecs aud ovligaliovns ol Unit Cporatsr and forminpts Tnit
Operator's rights as sucn for a period of six (6) months after notice of intention
to resign has been served by Unit Operator on all working-interest owners and the
Supervisor and the Land Commissioner, and until all wells then drilled hereunder
are placed in a satisfactory condition for suspension or avandonment whichever is
required by the Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and approved and shall
have taken overvand assumed the duties and obligations of Unit Operator prior to
the expiration of said period.

Unit Oper;tor shall have the right to resign in like manner and subject to
‘like limitations as above provided at any time a participating area established
hereunder is in existence, but, in all instances of resignation or removal, until
a successor unit operator is sélected and approved as hereinafter provided, the
working-interest owners shall be jointly responsible for performance of the duties
of unit operator, and shall not later than 30 days before such resignation or re-
moval becomes effectiva appoint a common agent to represent them in any action to
be taken hereunder.

The recignation of Init Onerator shall not release Unit Operator from any

N

liability for any default by it hereunder occurring prior to the effective date
of its resignation.

Thne Unit Operator may, sven default or failure in the performance of ite
duties or obligations hereunder, bs subject to ramoval by the same percentage vete

of the owners of working irnterssts as hercin provided for the selection of a new

Unit Cporator. Such ropoval shall e effective upon notics thereof to the Supsrvisor

ard the Land Commissioncr.




Trhe roegipnation or removal or Muit Cpurivtor umider thic agrocment chall
nol terminate its right, title, or interest ao the owner of a working interest or
other intcerest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Cperator shall deliver possession of all
wells, equipment, materials, and appurterances used in conducting the unit opera-
tions to the new duly qualified successor Unit Operator or to the common agent,
if no such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. HNothing herein shall be construed as authorizing re-
moval of any material, equipment, and appurtenances needed for the preservation of

any wells.

6. SUCCESSOR UNIT OPERATOR. Vhenever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hercinabove provided,

or a change of Unit Operator is negotiated by working-interest owners, thc owners
of the working interests in the participating area or areas according to their re-
spective acreage interests in such participating area or areas, or until a parti-

cipating area shall have been established, the owners of the working interests

.according to their respective acreage interests in all unitized land, shall by

majority vote select a successor Unit Operator: Provided, That, if a majority
but less tuan 75 per cent of the working interests qualified to vote are owned by

one party to this agreement, a concurring vote of one or more additional working

interest owners shall be required to select a new operator. Such selection shall

not become effective until

(a) & Unit Operator so selected shall accept in writing the duties and
responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner.

IT no successor Unit Opszsrator is selected and qualified as herein provided,
the Director and the Land Commissicrer, at their election, may declare this unit
agreesment terminated.

7.  ACCOUNTING PROVISIONS AND IT OPERATING AGREEMENIT. If the Unit Operator

is not the scle cwner of working interests, costs, and expenses incurred by Urit
Operator in conducting unit operations horeunder snall be paid and avportioned
among and torne by the cwners of werking intercsts, all in accordance with the
agreeuent or agrecumonts ontercd into by and detween the Unit Operator and the

- :: e S A’ B _,:((,‘ <"’_-’"_'.}" vosncoor fﬁ/_‘r'ff, TR ots *',“,“ - 7 oo ,“—,117“,4.4: ﬂuq'/.\j‘-r. -’.:f"f
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agroonent or agroements sntored into between the worzing-~intorest owners and Lhe
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Ludy Gperator as provided in this soction, whether one or more, arce hercin rol rrod
to as the "unit operaling agreement.”  Such unit operating agreement shall also
provide Lhe manner in which the werking-interest owners shall be entitled to re-
ceive their respcctive proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agreements, leases, or other
independent contracts, and such other rights znd obligations as between Unit Operater
and the working-interest owners as may be agreed upon by UnitIOperator and the
working-interest owners; however, no such unit operating agreement shall be deemed
either to modify any of the terms and conditions of this unit agreement or to re-
lieve the Unit Operator of any right or obligation established under this unit
agreement, and in case of any inconsistency or conflict between this unit agreement
and the unit operating agreement, this unit agreement shall govern. Three true
copies of any unit operating agreément executed pursuant to this section should

be filed with the Supervisor and one true copy with the Land Commissioner, prior to

approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all
rights of the parties hereto which are ﬁecessary or convenient for prospecting for,
producing, storing, allocating, and distributing the unitized substances are nere-
cy delegated to and shall be exercised by the Unit Operator as herein provideg.
Acceptable evidence of title to said rights shall be deposited with said Unit Opera-
‘tor and, together with this agreement, shall constitute and define the rights,
orivileges, and obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating agreement,

it being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of posséssion and use vested in the
parties herecto only for the purposes herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hervoi, bhe Unit Operalor shall vegin ©o drill an adequate test well at a location
approved by the Supervisor, if on Federal land, or by the Land Commissioner, if on
tate land, unless on such effective date a well is being drilled conformavly with

the terms hereof, and thereafter continue such drilling diligently until the

Miscissippian formation (Barnett Shale) have been penetrated and all beds of

~y

Pennsylvanian Ace have veen tested , or until at 4 lessor

depth unitized substances shall be discovered which can be produced in paying
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guantitics (to»wit: quantities sufiicient to ropay the costs of driliing, complet-

irg and producing operations, with a reasonzvle profit) or the Unit Operator shall,
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissicncer if on State land, that further drilling of said well would

be unwarranted or impraqticahlo; provided, however, that Unit Operator shall not,

in any event, be reguired to drill said well to a depth in excess of 12,000

feet. Until the discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than six (6) months between the completion
of one well and the beginning of the next well, until & well capable of producing
unitized substances in paying quantities is completed to the satisfaction of said
Supervisor if it be on Fadnoral land or of the Land Commissiener if on State land.
or until it is reasonably proved that £he unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Unit Operator to
resign as provided in Section 5 hereof, or as requiring Unit Operator to commence
or continue any drilling during the period pending such resignation becoming ef-
fective in order to comply with the requirements of this section. The Director
and Land Commissioner may modify the drilling réquirements of this section by
granting reasonable extensions pf time whgn, in their opinion, such action is
warranted.

Upon failure to commence any well provided for in this section within the
time allowed, including any extension of time granted by the.Supervisor and the

Land Commissioner, this agreement will automatically terminate; upon failure to

continue drilling diligently any well commenced hereunder, the Supervisor and the

Land Commissioner may, after 15-days notice to the Unit Operator, declare this

unit agreement cerminated.

10. PLAN OF FURTHER DEVELOPVYENT AND OPBRATION. Within six (6) months

aiter completion of a well capable of producing unitized substances in paying

guantities, the Unit Operator shall submit for the approval of the Supervisor and
the Land Commissioner an acceptable plan of development and operation for the uni-
tized land which, when approveca by the Supervisor and the Land Commissioner, shall

the further drilling and operating obligations of the Unit Cperator
~

corstitut

@

under tai
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agreencent for the pericd specificed therzin. Thereafter, from time to

time before the expiration of any existing plan, the Unit Operator shall suobmit
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Yor tho approval or the Jup rvisor and the Dand Comniosd

o vlan for an adlii-
tional specified period for the developmenl and operation of the unitized land.

Any plan subuitted pursuant to this section shall provide for the cxplera-
ticn of the unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and shall be as complete
and adequate as the Supervisor and the Land Commissioner may determine to be neces-
sary for timely development and proper conservation of the o0il and gas resources
of the unitized area and shall:

(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such drilling; and

(b) to the exient practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.

Separate plans riay be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land Commissioner.

Plans shall be mcdified or supplemented when necessary to meet changed con-
ditions or to protect the interests of all parties to this agreement. Reasonable
diligence shall be exercised in complying with the obligations of the approved
plan of develcopment. The Supervisor and the Land Commissioner are authorized to

grant a reascnavle extension of the six-month period herein prescribed for sub-

‘nission of an initial plan »f development where such action is justificd because

of unusual conditions or circumstances. After complietion hereunder of a well
capable of producing any unitized substance in paying quantities, no further wells,
except such as may be necessary tc afford protertion against operations not under
this agreement and Such ad may b cpecifically approved by the Supervisor and

the Land Commissioner, shall be drilled except in accordance with & plan of.devel-

opment approved as herein provided.

11. PARTICIPATION AFTLR DISCOVERY. Upon completion of a well capable of

producing unitized substances in paying quantities or as soon tnercaliier as re-

submit
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quired by the Supervisor or the Land Commissi
for approval by the Superviscer and the Land Commissionar a schedule, has:d on sub-

divisione of the public-land survey or aliguot paris therco
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garded as reasonably proved to be productive in paying gquantil

said scheduls on approval of” the Supervisor and the Land Coumissioner to coustitute

a participating area, «ffactive as of the date of completion of such well or thea
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o ped aned non=l 0 eal lands shall b Laoed qipon approprisate conpatations Prom
the courdes awl distanecs shown on the lash approved pablic-land curvey as of the
eftfective date of cach initinl participabing area.  Saild schedule shall also set
forth the percentage of unitized subotances to be allocated as herein provided to
each tract in the participating area so established, and shall govern the alloca-
tion of production commencing with the effective date of the participating area.
A separate participating area shall be established for each separate pool or de-
posit of unitized substances or for any group thereof which is produced as a
single pool or zone, and any two or more participating areas so established may
be combined into one, on approval of the Supervisor and the Land Commissioner.
When production from two or more participating areas, so established, 1S subse-
quently found to be from a commen pool or deposit said participating areas shall
be combined into one effective as of such approprizte date as may be approved or
prescribed by the Supervisor and the Land Commissicner. The participating area
or areas so established shall be revised from time to time, subject to like ap-
pro&al, to include additional land then regarded as reasonably proved to be pro-
ductive in paying quantities or necessary for unit operations, or to exclude land
then regarded as reasonably proved not to be prcductive in paying quantities and
the schedule of allocation percentages shall be revised accordingly. The effective
date of any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated, provided, however,
that a more appropriate effective date may be used if justified by the Unit
Operator and approved ty the Supervisor and the Land Commissioner. No land shall
be excluded from a participating area on account of depletion of the unitized
substances, except that any participating arca established under the provisions of
this unit agreecment shall terminate automatically whencver all completions in the
formation on which the participating arca is based are abandoned.

Tt is the dintent of this coction that a participating aren shall ropresont
the area 4nown or reagonably <stimated to be productive in paying awantities; but
regardlecs of any rovision of the pariicipating area, nothing hierein contained

shall be constru-d as reguiring any roironctive adiwsbnont Jor production oblained

prior to the «ffactive dabe of tharrviczion of the participating area.

In ihe absonce of agrooment ot any Lice betwoen Lhe linlt Operator and the
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of a rarticipating ar-a, or ntil a participating ar-a has, or ar-as havo, Lo
estavliched as provided herein, the portion of al: payments affectea thereby sholl
be impounded in a manner mutually acceptable to the owners of working interests
and the Supervisor and the Land Commissioner. Royalties due the United States
shall be determined by the Supervisor for Federal lands and the Land Commissioner
for the State lands and the ameunt thereof shall be deposited, as directed by the
Supervisor and the Land Commissioner, to be held as unearned money until a parti-
cipating area is {inally approved and then applied as earned or returned in ac-
cordance with a determination of the sum due as Federal and State royalty on the
basis of such approved participating area.

Whenever it is determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shail, for the
purposes of settlement among all parties other than working-interest oﬁhers, be
allocated to the land on which the well is located unless such land is already
within the participating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits from such a

well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRCDUCTION. All unitized substances produced from each

participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp, and other rroduction or development purposes, for repressuring

or recycling in accordance with a plan of development approved by the Supervisor
and Land Commissioner, or unavoidably lost, shaltl be deemed LU Le produced vqually
on an acreage basis from the several tracts of unitized land of the participating
ares established for such production and, for the purpose of determining any bene-

fits accruing under this agreement, cach such tract of unitized land shall have
allocated to it such percentage of sald production as the number of acres of such
tract included in said participating srca bears to the total acres of unitized
land in said partisipating aves, oxcopht that alliccation oI production hereunder
for purvoses other than for sattlement of the rovalty, overriding royalty, or
payment out of produclion ~tliipaticns of the rospeciive vorking-interost oumers,

>

shall be on the basis prascrived in thne unit epeorating agreo<ment whether in con-

formity with the basiz of alloca It i hercoy
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"of notice from said party of his intention to drill the well the Unit Operator

_production such that the land upon which it is situwated may properly be included

agr-nd that production of unitized substancss from a participatirg area zhall b
allecated as provided horcin rogaraloos of whethvr any #2010 are drilled on any
particular part or tract of said particivating area. If any gas produced from

one participating area is used for repressuring or recycling purposes in another
participating area, the first gas withdrawn from such last-mentioned participating
area for sale during the life of this agreement shall be considered to be the gas
so transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initially

produced as such area was last defined at the time of such final production.

13. DEVELOPMENT OR CFERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Land Commissioner, at such party's sole risk, costs, and expense, drill a well to
test any formation for which a participating area has not been establishked or to
test any formation for which a participating area has been established if such

location is not within said participating area, unless within 90 days of receipt

elects and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working-interest owner results in

in a participating area, such participating area shall be established or enlarged
as provided in this agreement and the well shall thereafter be operated by the

Unit Operator in accordance with the terms of this agreement and the unit operating

agreement.

If any well drilled as aforesaid by a working-interest owner obtains pro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well is situated in a participating area, such well may be operated and pro-

duced by the party drilling the same subject to the conservation requirements of
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this agreement. The royalties in amount or value cf productio:
shall be paid as specified in the underlying lease a2nd agreemenis affectezd.

o

14,  ROYALTY SEITLEMENT. The United States and any State and any royalty

5 - - N . >~ N N N . . - s
owner wno is entitled to take in kind a share of fthe substances rnow unitized nere-
under shall herzafter be cntitled to the right Lo take in kind its share o tns

unitized sutstancos, and the "nit Operator, or the working-int rost owner in ¢n
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of the oparation of a woil by a working-invorast 2wi-r as nersin provid-d for in
cpesial cascs, shall nohke Qellverios of cuch royalily share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Seltlement for roy-

alty interest nol lakenli In Kind shall be made by working-interest owners responsible

therefor under existing contracts, laws, and regulations, or by the Unit Operator,

on or before the last day of each month for unitized substances produced during
the preceding calendar montn; provided, however, that nothing herein contained

shall operate to relieve the lessees of any land from their respective lease obli-

gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced

into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, in conformity with a plan of opecra-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,

after settlement as herein provided for any gas transferred from any other parti-

cipating area and with appropriate deduction for loss from any cause, may be with-

drawn from the formation into which the gas is introduced, royalty free as to dry

:
]
i
:
3
1
:

gas, but not as to any products which may be extracted therefrom; provided that
such witbdrawal shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Superv: sor and the Land
Commissioner as conforming to good petroleum engineering practice; and provided
_further, that such right of withdrawal shall terminate on the termination of this
unit agreement.

Royalty due the Urited States shall be computed as provided in the operating
1
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on the basis of the amounts thereof allnerated o unitizcd Federal land as provided
herein at the rates specified in the raspective Federal leasss, or at such lowver
rate or rates as may be authorized by law or regulation; provided, that rfor leasss
on which the royaliy rate denends on the daily average production per well, said
average production shall be determined in accordance with the cperating regulations
as though eacn participating arca were a single consolidated lease.

Royalty due on account of Stats lands shall be computed and paid on the
basis of all unitized substancszs allocated to sucn lands.

15 W

5. ERITAL

rovalties dus on lomsees conmittad

hereto shnall be paid by working-intsraest cwusrs reononsitls incerefor under exizting

contrachs, lews, and regulations, providod tha®l noining nerain containad chall




operate to rolicve the losgecs of any larnd frowm their respoctive lease cbligations
for the payment of any rental or miniwum royalty due under their leases. Rental
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective leases from the United States un-
less such rental or minimum royalty is waived, suspended, or reduced by law cr by
approval of the Secretary or his duly authoirized representative.

Rentals on State of New lMexico lauds subjcct to this ggreemant shzall be :
paid at the rates specified in the respective leases.

R i With respect to any lease on non-Federal land containing provisions which

-would terminate such lease unless drilling operations are commenced upon the land
covered thereby within the time therein specified or rentals are paid for the ori-
vilege of deferring such drilling cperations, the rentals required thereby shall,
notwithstanding any other provision of this zgrecment, be deemed to accrue and be-
coms payable during the term thereof as extended by this agreement and until the
required drilling operations are commenced upon the land covered thereby or until i
some portion of such land is included within a participating area.

; 16. CONSERVATION. Operations hereunder and production of unitized substances

: shall be conducted to provide for the most economical and efficient recovery of

said substances without waste, as defined by or pursuant to State or Federal law

or regulation.
17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
- ‘ and Land Commissioner deem appropriate and adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement.

6. LEASES AND CONTRACTS CONFURMED AND FATENDED. Tne terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
drilling, devclopment, or operation for oil or gas on lands committed to this agree-
ment are hereby expressly modified and amended to the extent necessary to make the
same conform to the provisions nerecof, dbut otherwise to remain in full force and

effect; and the parties hereto hereby consent that the Seccretary, as to Federal
) b}

leases and the Land Commissionsr, as to State leases, shall and each by h1ls ap-

proval hereof, or by the approval hereof by his duly authorized representative,

does hercoy estabvlish, alter, changs, cr revoke drilling, producing, resntal,

miniruem royalty, and royalty reguirements of Fedoral and State leases cormitiad

hercto and the regulaticns in regpect Lthorato to conlorm saild reguiroments fo ihe

JPOVISGLONEG OF LIl Aagroemsle ang witnout Llmiling Los goneral ity o6 oo [0D00 0,
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all leases, sublearss, and contracts ar: pariicularly modifi-d in accorisrne. with

(a) The development and opecration of lands subject to this agreecment under
the terms therof shall be decmed full performance of all obligations for develop-
ment and operation with respect to each and every separately owned tract subject
to this agrecment, regarcless of vhelher there is any development of any particu-
lar tract of the unit area.:

(b) Drilling and procducing operations performed hereunder upon any tract
of unitized lands will be accepted and deemed to be performed upon and for the
benefit of each and every tract of unitized land, and no lease shall be deemed to
expire by reason of failure to drill or produce wells situated on the land therein
emhraced.

(¢) Suspension of drilling or producing operations on all unitized lands
pursuant to direction or consent of the Sec%etary and the Land Commissioner, or
nis duly authorized representative, shall be deemed to constitute such suspension
pursuant to such direction or consent as to each and every tract of unitized land.
A suspension of drilling or producing operations limited to specified lands shall
be applicable only to such lands.

(d) Each lease, sublease, or contract relating to the exploration, drilling,
development or operation for oil or gas of lands other than those of the United
States and Staté of New Mexico committed to this agreement, which, by its terms

"might expire prior to the termination of this agreement, i1s hereby extended beyond
any.such terms so provided therein so that it shall be continued in fuil force and

effect for and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
thereof or any part of such lease which is waac cubject fo this agreement shall con-
tinue in force beyond the term vprovided therein until the termination hereof. Any
other Federal lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the land committed so long as such
subject hereto, provided that production is had in paying quantities under this unit

agreement prior to the expiration date of the term of sucn lease, or in the event
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(f) Yach sublease or contract relating to the operaticn and development of

unitized substances from lanas of the United States committed to this agreement,
which by its terms would expire prior to the time at which the underlyirg lease,
as extended by the immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such term is herein
extended. |

(g) The segregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (3) of the
Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):
"Any (Federal) lease heretofore or hereafiter committed to any such (unit) Plan em-
bracing lands that are in part within and in part outside of the area covered by
any such plan shall be segregated into separate leases as to the lands committed

and the lands not committed as of the effective date of unitization: Provided,

however, that any such lease as to the nonunitized portion shall continue in force

and effect for the term thereof but for not less than two years from the date of

such segregation and so long thereafter as oil or gas is produced in paying gquanti-
ties."”

(nh) Any lease embraci:.g lands of the State of New Mexico which is made sub-
ject to this agreement, shall continue in force beyond the term provided therein
as to the lands committed hereto until the termination hereof.

(i) Any lease embracing lands of the State of New Mexico having only a
portion of ils lands committed hereto, shall be segregated as to the portion com-
mitted and the portion not committed, and the terms of such lease shall apply separ-

atelv to ou

v ¢Zaled porilons commencing as of the effective date heresofj pro-

=+,

vided, however, notwithstanding anrny of the provisions of this agreement to the

contrary any lease embracing lands of the State of MNew Mexico having onlv a portion

of its lands committed hereto shall continue in full force and =ffect beyond the

term provided therein as to zll lands embraced in such lease, if oil or gas is dis-

covered and is capadble of being produced in paying quantities from sonc part of

the lands embraced in such leass at the sxeiration of the secondary ters of such

lease; or 1f, at the expiration of_ the secondary term, the lessee or the Unit Overa-

tor is then ongaged in bona ride driilirg or rewcrking cperations on some part of

the lands srhracad in such lease, the sare. as to 211 Vonda crbpranced therajn,
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regndn in full force and «ffnct o Tong as oo overations are Loing dHiliconti;
progecuted, and i they result in the production o oil or gavy sald loase shull

continue in full force and effect as to «ll of the lunds embraced therein, so long
thereafter as oil or gas in paying quantities is being produced from any portion

of said lands.

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hereto
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyance, or interest in land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and chligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any working interest, royalty, or other interest subject hereto shall be
binding upor. Unit Operator until the first day of the calendar month after Unit
Operator is furnished with the original, photostatic, or certified copy of the
instrument of transfgr.

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon

approval by the Secretary and the Land Commissioner or his duly suthorized repre-
sentative, and shall terminate five (5) years from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-
missioner, or

(b) it is reasonably determined prior to the expiration of the fixed term
or any extension thereof that the unitized land is inrcapable of production of uni-
tized substances in paying quantities in the formations tested hereunder and after

notice of intention to terminate the agreement on such ground is given by the Unit

is terminated with the avpproval of the Supervisor and the Land Commissioner, or
(c) a valuable dizcovery of unitized substances has been made or accephted

on unitizecd land during said initial term or any extension thereof, in which event
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are produced in quantities sufficient to pay for the cost of producing same from
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wells on unitized land within any participating area ostablished hereunds

should production cease, so long tnoercafior as 4131

for the restoration of producticn or discovery ol new vroduction and so long there-

after as uniiizod sul

so discovoersa  are proaucad as a.cresald, or
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(d) it is terminated as nersiofore providsd in this agroecuent,
i le}

e
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ment may be terminated at any time by not less than 75 per centum, on ah acreage
basis, of the working-interest owners signatory hereto, with the approval of the

aruvi car and the Tand Cammi
SNV SOY 2 tThe L.anc Leommy

; netice of any such approval to be given by the
Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director is

hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of production under this agreement when such quantity and

rate is not fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary conservation or allocation program, which is established, recognized,
and generally cdhered to by the majority of operators in such State, such authority
being hereby limited to alteration or modification in the public interest, the pur-
pose thereof and the public inlerest to be served thercby to be stated in the order
of alteration or modification. Without regard to the foregoing, the Director is
alsc hereby vested with authority to alter or modify from time to time in his dis-
cretion the rate of prospecting and development and the quantity and rate of pro-

duction under this agreement when such alteration or modification is in the interest

of attaining the conservation objectives stated in this agreement and is not in

violation of any applicable Federal or State law.

§ - Powers in this section vested in the Director shall only be exercised aiter
notice to Unit Operator and opportunity for hearing to be held not less than 15

E o i days from notice.

| 22. APPEARANCES. Unit Operator shall, after notice to other parties affected,

§ i have the right to avvear for and on behalf of anvy and all interests affected hereby

betlore the Depariment of Ulhe Inlesrlor «nd the Commicsicuner of Pulbic Tands and fo

appeal from orders issued under the regulations of said Department or Land Commis-

sion~r or to apply tor rolisf from any of said regulations or in any processdings

)

relative to operations befors the Department of the Interior or the Land Commicsion-

eroor any ouher 1eghaily consuitutod suthority; provided, however, that any other

intereatod party chall aloo have the right at his own cupense Lo be heard in any

such proceeding.

2%, LOTICES.  All notices, don

ity or gustoensnte regulred hersunder o oe

given or rerdared Lo iho vartics harcsto ohaznll oo

| vriting and personally delivorcd to tns pare

a2
—1.




set forth in conne=ction with the signaturss hereos or to the ratirtication or con-
sent hereof or to such other address as any such party ray have Turnished in writing
to party sending the notice, demand or statement,

24, NO WAIVER OF CERTAIN RI¥ITS. Nothiung in this agreement contained shall :

be construed as a waiver by any party hereto of the right to assert any legal cr
constitutional right or defense as to the validity oriinvalidity of any law of the

State wherein said unitized lands are located, or of the United States, or regula-

tions issued thereunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25‘ UNAVOIDABLE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continue drillirs or to operate on or produce unitized
substances from any of the lands covered by this agreement shall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevented from

complying with such obligations, in whole or in part, by strikes, acts of God,

Federal, State, or municipal law or agenbies, unavoidable accidents, uncontrollable

delays in transportation, inability to obtain necessary materials in open market, Zf

or other matters beyond the reasonable control of the Unit Operator whether similar
to matters herein enumerated or not. No unit obligation which is suspended under

this section shall become due less than thirty (?0) days after it has been deter-

mined that the suspension is no lohger applicable. Determination of creditable
"Unavoidable Delay" time shall be made by the unit operator. subject to approval of
the Supervisor and the Land Commissioner.

26. NONDISCRIMINATION. 1In connection with the performance of work under

this agreement, the operator agrees to comply with all the provisions of section
202 (1) to (7) inclusive of Executive Order 11246 (20 F.R. 12319), which are hereby
incorporated by reference in this agreement,

27. LOSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true owner canno. be inducea to join in this unit agreement,

such tract shall be avtomatically ragarded as not committed herseto and there shall

1y

ene

o

be such readjustment oi future costs ard its ac may be reguired on account of
the loss of such title. 1In the eoveni ol a disvute as to title as to any royalty,
working interest, or other interests suoject thercto, payment or delivery on account

thereof way be withh2ld without 1i8bility for interest until tre dispute is finally

settled; orovided, that, as fo Federal and State lond or lzasecs, no payments o



T e

fande e the Uit Deees op the Dt o s Mowdeo shueddd b withhedd, oat
such runas chate be aeposated o directea by e Saverevicor ana sach funds of the
State of Hew Mexico shall b deposited ne o directod by the Land Commissioner, to be
held as unearned moncy pending finnl settlement of the title dispute, and then
applied as carned or returred in nccordance with nuch final settlement.

Unit Oprrator as cvch 1o relieved from any responsibility for any defect

or failure of any title hercunder. i

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial 3
interest in a tract within tne unit areca fails or refuses to subscribe or consent

to this agreement, the owner of the working interest in that tract may withdraw said

tract from this agreement by written notice delivered to the Supervisor and the
Land Commissioner and the Unit Operator prior to the approval of this agreement

by the Supervisor. Any oil or gas interests in lands within the unit area not com-
mitted hercto prior to submission of this agreement for final approval may there-
after be committed hereto by the owner or owners thereof subscribing or consenting
to this agreement, and, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations are
commenced hereunder, the right of subsequent joinder, as provided in this section,
by a working-interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be provided for in the unit operating agreement.
After final approval hereof, joinder by a non-working interest owner must be con-

sented to in writing by the working-interest owner committed hereto and responsible

for the p=ayment of any benefits that may accrue hereunder in behalf of such non-
working interesi. A non-working lnteresti may aot be committed to this unit unless

N

the corresponding working interest is cammitted hercic, Joinder to the unii agree-

ment by a working-interest owner, at any time, must be accompanied by appropriate |
Jjoinder to the unit operating agreement, if more than one committed working-interest

owner is invnlived. in order for the interest to be regarded as commitied to this

unit agreement, Bxcept as may othervise herein be providea, subssquent joinders

to this agrcement shall be effective as of the first day of the month following the

|
\
\
filing with the Suroervisor and the Land Commissioner of 2uly executed counterperts
!

of all or any papers necessary te establish ¢ffect.ive commitment of any tract to

N

4 1o Y N S S g - 3 h S~ - T - ol el 3 3 14 3 -
i this agroement unlese obiection to ouch ioinder ic duly made within sixty (£0) days

by the Supervisor and the Land Cowmlssionsr.

20~




29, COUITERPAYIE. This may bo executed in any number of countor-

parts no one of whish noeds to bs cexecuted by &1 jartics or wmay be ratified or
consented to by separate instrument in writing specifically referring hereto ang
shall be vinding upon all lhiose parties who liave executed such a counterpart, rati-
fication, or consent hereto with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
other parties owning or claiming an interest in the lands within the above-described
unit area.

0. SURRENDER. Nothing in this agreement shall prohibit the exercise by any
working-interest owner of the right to surrender vested in such party by any lease,
sublease, or operating agreement as to all or any part af the Tande cnwered tharahy,
provided that each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the terms of this
agreenment.

If, as a result of any such surrender, the working interest rights as to
such lands become vested in any party other than the fee owner of the unitized sub-
stances, said party may forfeit such rights and further benefits from operation
hereunder as to said land to the party next in the chain of title who shall be and
become the owner of such working interest.

If, as the result of any such sv :2nder or forfeiture, working interest rights
become vested in the fee owner of the unitized substances, such owner may:

(1) Accept thpse working-interests rights subject to this agreement ang
the unit operating agreement; or

{2) Lease the poritlon of such 1&111& as is included 1u a participatlug area
established hereunder subject to this agreement and the unit operating agreement.

(3) Provide for the independent operation of any part of such land that are
not then included within a participating area established hereunder,

If the fee owner of the unitized substanczs does not accept the working-
interest rignts subject to this agreement and the unit operating agreement or lease,
such lands as above-provided within six (6) months after the surrendered or for-
feited working-interest rights become vested in the Tee ocwner, the benefits and
obligations of operations accruing to such lands under this agreement and the unit
operating agreement ghall te shared by tn:t reraining owners of urnitized working
interests in accordancs with fheir raespachtive »orking interest ownerships, and

e ouner of unitized sub-

such owners or working intorests




stances In such lands oy paying cums el 2o the rontale, minimem royaltics, nnd
royalitivs applicable L6 such lunds widor the lewse o offeet anen the lands weie
unitized.

An appropriate accounting and settlement shall be made, for all benefits
accruing to or payments and expenditures made or incurred on behalf of such surren-
dered or forfeited working interest subsequent to the date of surrender or forfeiture,

and payment of any moneys found to be owing by such an accounting shall be made as

between the parties within thirty (30) days. In the event no unit operating agree- S
ment is in existence and a mutually acceptable agreement between the proper parties
thereto cannot be consummated, the Supervisor may prescribe such reasonable and
eauitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in a working-interest owner to reassign
such working interest to the party from whom obtained shall be subject to the same
conditions as set ferth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working-interest owners shall render and pay for their ac-
count and the account of the royalty owners all valid taxes on or meaéured by the

unitized substances in and nnder or that may be produced, gathered, and sold from

the land subject to this contract atter the effective date of this agreement, or
upon- the proceedé derived therefrcm. The working-interest owners on each tract
shall and may charge the proper proportion of said taxes to the royalty owners
having interests in said tract, and may currently retain and deduct sufficient of l
the unitized substances or derivative products, or net proceeds thereof from the

aliocated share of cachh royaliy vwner Lo secure relmbursement for Lhe laxes so paid. J}
No such taxes shall be charged to the United States or the State oI HN:w Mexico or

to any lessor who has a coniract with his lessor who has a contract with his . ~ssee

D

which requires the lesses to pay such taxes.

%2. NO PARTUERSHIP. 1t is expressly agreed that tre relation of the parties

hereto is that of independent contractors and nothing in this agreement contained,
expressed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have created a partnorzhin or associztion betfwson the parties hereto or
any of them.

)

nor the worxing- |

2%.  CONFLICT OF Sii

A8

interest owners, ror azny of them, chall oo subjuct Lo any forfeiture, termination,

. . . \ . e
cr ecxpiration of any right hereunder or undir zny Loasal or contracis subliecit noralo,




or to any penalty or liability on account of delay or faiiure in whole or in part
to comply with any applicable provisions thereof to the extent that the said Uait
Operator_ or the working-interest owners, or any of them, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in the exercise of due diligence, the concuarrence of proper representatives
of the United States and proper representatives of the State of New Mexico in.and
about any matters or things concerning which it is required herein that éuch con-
currence be obtained. The parties hereto, including the State Commission, agree
= - — ¢g¢hat all powers and authority vested in the State Commission in and by any provi~
sions of this agreement are vested in the State Commission .and shall be exercised
by it puraﬁant to the provisicns of the laws.of the State of New Mexico and subject
in any case to appeal or jﬁdicin revicw =S may NOW OF hereaf;ér ve provided oy the
laws of the State of New Mexico.

34. SURFACE AND ENVIRONMENTAL PROUTECTION STIPULATIONS. Nothing in this

agreement shall modify or change either the special Federal Lease sfipulations re- -

lating to surface management or such speciél Fedéral Lease stipulations relating
to surface and environmentél protection, attached Fo and made a part of, 0il and
Gas Leases ;overing lands within the Unit Area. .

IN WITKESS WESREQOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of execution.

ATEEST' ’ C & X PETROLEUM, INC.
E \‘_41“ :)’ ; /7
SO . .
, BEt > BY: //:k¢§;k/zgff p 7 r A 4L
LoeN p -t
DT s Lo 4. L . W. D. Kennedy /
A S AN e ‘:;r Address: Execuhve Vice President
\_-.'._A P \T\ K f‘v_: ; /l
L= BT s
Tt T PR —
e P I\ UNIT OPERATOR T ?
Ve .
STATE OF JL(// 2/ )
) ss
COr NTY /)lc 4 /é.éd 'z ¢Q )
The foregoing instrument was aCAﬂowlcdged before me this //3? day of
;/‘\,/(:,(JCC Lt 4( <. N 1974, by ‘/_)(/} ,é{/’ . z<£ TR P who is
4{1ﬂ(¢ \Z”ﬁicx - /éz(.JQLA?[A/{‘ of C & X Petroleun, Inc. Py
_ {State ¢ incorp.)
,473‘4%(4»a;1<, corporation, for and on behalf of said Corporation.
dj}@@ﬁ&issionzéiéiyes: (/i)!?.r < e ! }“/1:?14/4 <.
ey Tl . /’ Notary Public
T 2, SRS 7
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EXHIBIT "A"
WEST AIRPORT UNIT
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EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES
WEST AIRPORT UNIT AREA
Eddy County, New Mexico

TRACT SERIAL NO. BASIC OVERRIDING ROYALTY WORKING INTEREST
10. DESCRIPTION ACRES & EXP, DATE ROYALTY LESSEE OF RECORD AND PERCENTACE AND PERCENTAGE
All lands described
below are in = - -
T-22-5, R-26-E, NMPM
1. Sec., 2L; NEANWSA, 400.00 NM<0644S0 U.S.A. /Gulf 0il Corp. - 53.125 Est. Buck Russ:ll Above 10,600 ft.
NWRNEL, S/Aws, HBP 12.5 David Fasken - 18.750 $500 acre out of 0.30% Gulf 0il Corp. 28,138
SE% Atlantic Richfield - 25.000 Est. E. A. Haascn Atlantic Richfield 25,3005
Tom Brown Drilling $225 per acra cut of 1.35% avid Fasken 22,107
Company - 3.125 Featherstone Farns Charles Read 21, 557%
$225 per acra cut of 1.35% Tom Brown Drilling Co. ALz
Kay Havenor 0.625%*
Norman L. Stevans 0.625%* Below 10,600 ft.
Gulf Oil Corp 5%el=o
*Payable out of Atlantic Atlantic Richfield 25,007
Richfield interest only David Fasken 18.75%
Tom Brown Drilling Co. .20
/
2. Sec. 33; SEASWA,
SEAL 200,00 NM-0331649-A T7.S5.A. Apexco, Inc. = 50.00 Bettie L. Greeawade 5% toexco, Inc. =C.00H
HBP 12.5 AMOCO Production LMOCO Production ) £0.CC%
z. Sec. 33; NEUNEA,
Sy 120.00  NM~0516006 U.S.A. Cities Service 0il - All M. E. Gellert 5% Cities Service 0il Co. 100.C0%
HBP 12.5
L, Sec. 23; NYSWk, 560.00 NM-0554955 U.5.A. Cities Service 0i1 - A11 H. F. Schram & Jities Service 0il Co. 100.C0%
N 9~30~74 12.5 Est. E. A. Hanson %
Sec. 2G; Nidlih,
SEANDA, NASES
Sec. 33; N/SWh,
SWASWA
5. Sec. 23; N/SHA 80.00 NM-055653%3 U.S.A. Pauley Petroleum Inc. ~ All None Pauley Petroleun, Inc. 100.C0%
3~31-75 12.5
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BCIIBIT O
dJest Airport

O

Sec. 21; SWi 160.00 NM-0556534 U.S.A.
3=31-75 2.5
Sec. 2C; N4, 260.00 NM-0556535 U.S.A.
SULITL, WASW, 3-31-75 2.5
STUSWL, SWASEX
Sec. 285 S/ASWA 280.00 NM-6036 U.5.4.
Sec. 33; NWANEA, 5-21-78 12.5
N
Sec. £8; Nk 240.00 NM-18824 7.S.A.
Sec. 295 W/NEA 7-31-83 12.5
Sec. 29; SEANWA 40.00 NM-22627 J.S.A.
G~30-84 12.5
Total 2,440.00 acres Federal Lands
Sec. 32; NwhNWkh, 240.00 L-161k4 State
STVNWL, SYSWh, 11-19-78 12.5
NN EA :
Sec. -1; NEANEA, 80.00 L-4678 State
NWANWA 7-21-80 12.5
Sec. 28; SYSEL 80.00 LG-0017 State
3-31-82 12.5
Sec. »2; NEANWA, L00.00 LG-0177 State
NEn, SWANWK, L4-20-82 12.5

DASW, SYSE

Nielsen Enterprises,
Ine. - 50.0

Texas 01l & Gas
Corp. - 50.0

Nielser Enterprises
Inc. - 50.0

Texas 0il & Gas
Corp. - 50.0

Dixie Gulf Petrol.ua
Compeny - All

C & K Petroleum, Inc.-~All

J. Lee Youngblood

STATE OF NEW MEXICO LANDS

Est, James R. Sterhens
T. H. McElvain, Jr.
Catherine M. Harvey
Marybea M. Le®ts

Yexas CI1

George A. Brecne

Luanne C. Wel s Dixiec Gulf Petroleum Co.

H. F. Darling : X Petroleunm, Ix

$750 per acre out of

Lee Youngblood

AMOCO Production Co.

AMOCO Production Co.

Cities Service 0il Co.

Cities Service 0il Co.

Total: 800.00 acres, State of New Mexico Lands

R SV

AMOCO Production Company

AMOCO Production Company

Cities Service Oil

Cities Service 0il
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EXE1BIT "2'" = Pape ih
West Airport Unit Are

"
v
a

oLl

15. Sec. 20; SEWNEH,
™

/ST

Sec. 29; NEANE

Sec. 20; SWANEW
SENWA, NWASEL,
NE/LS4Ya

Sec, 29; SWANWA,
SWiSEk, NEASWS,
SUASIWA

b
o
)

17. Sec. 29; SEUSEh,
NWASUh, SEUSWA

160.00 5-26-77

6~01-75
6-01-75

6-01-75
maomwﬂﬂ

Unleased

Same as
Above

6-06-77

PATENTED (FEE) LANDS

L. H. ‘Tyson 1.171875% Hanagen & Hanagan 93.75% None Hanagan & Hanagan
Hilda 'Jeinert &

Jane B .umbers 7.031250% )

Leila 3. Goddard,

John A . Bauchman,

James 13, Bauchman 2.343750%

Carter Foundation 4.687500%

Marjor:.e Hershelman,

Evelyn Bundy,

Helen futherland 2.343750%

Felmon: 0il Corp, 0.7812 Felmont 0il Corp.  6.25% Open
16.359375 100.00%
L. H. “'yson 2.343750% Hanagan & Hanagan 87.50% None Hanagan & Hanagan

Hilda l‘einert &

Jane B..umbers 7.031250%
Leila I'. Goddard,

John A. Bauchman,

James /.. Bauchman 2.343750%
Carter Foundation 4.687500%
Felmont 0il Corp. 1.562500%

Felmont 0il Corp. Hm.mww None Open /
17.968750% 100.00%

Q,

Berniece G. Hamilton 6.25% Hanagan & Hanagaa 100.00% F.G. Breckenridge 5% Hanagan & Hanagan.

Richar¢ I. Floyd m.mw&
12.50%

Total: 600.00 acres, Patented (Fee) [ands

Recapitulation

2,440.00 acres Federal Lands; 63.54% of Init Area
800.00 acres State of New Mexico Lands; 20.8%% Unit Area
600.00 acres Putented (Fee) Lands; 15.5%% Unit Area
3,840.00 120.00% of Unit Area

c
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" and provisions thereof, exactly the same as if the undersigned had executed the

J
PEPE SO aeanieal B

S

COLSTNT A1 RATIZICAT
hEVT AIREGRT TUIT ACREZZIZNT

EZDY CONTY, LEM PENIC0

(whether one or more) herchby acknevlecges receipt of a cony of inc

The undersigned,
Unit Agreenient for the Develonment and Operation of Lhe Vest’ ‘:“‘0“b-¥“&L Lreai -
exbracing lands situated in Eddy County, New Mexico, vhich said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royaltj, or other interests in the lands or minerals em-
bfaced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

went as Exhibit "B", do hereby commit 211 of their said interests to the West

Airport Unit Agreement znd do hereby consent thereto a2nd ratify 211 of the terms

original of said Unit Agreement or a counterpart thereof.
IH WITNESS WHEREQOF, this instrument is executed by the undérsigned as of the date

set fbrth.ln thelr recpectlve acknowledgments.

SRS _ Caw
LIPS AN GULF OIL CORPORATION Serv. ppy /39
A‘I‘I‘E,St':r:;‘.} N ) : ‘ : Exp X

" Attorney-im\Fact

R i Pred
’;_)l—\_;ﬂu‘- *')}74—-.,&,dp . BYEW

' Y» - INDIVIDUAL Sy - /
STATE OF ' IA |
COUNTY OF %
The foregoing instrument was acknowledged before me this day of
MY COMMISSION EXPTHES: )
- _ Notary Public
STATE OF TEXAS ¥
COUNTY OF MIDLAND §
The foregoing insirument was acknowledged befcore me :hisA_Ei__ da§}6£-i.;zg_
w, 67k, by m B'HQPKINS who is A-ttozgg J.];}.l Lg._-._t;_
oi GULF OIL CORPORATION a FPennsvyivania CcryO“ﬁleﬁa
for znd on behalf of said Corporafion; i - f ?”~T:w-“
VY COMIISSION DFPIRTS: {lﬂﬂﬁ*—9~kﬁ <§§K’Y~L4 )
i Notary ?;t;igs U o

E2TLY JONES - Notary Pablle /

I~ st for JSRAP R v f‘"lnfn Terng

PO Llson Doy .5 Juae 1, 192,'2




et v AR AR S 1 4 3L ke

CONSENT AND RATIFICATICH
WEST AIRPORT UNIT AGREZVSH

EDDY COUNTY, NiW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and‘Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico,-which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals eam-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the 3ate

set forth in their respective acknowledgments.

__November 27, 1974
Davad FaSke -

608 First National Bank Bldg. 170 W AN
Barbara Fasken

Midland, Texas 79701

INDIVIDUAL -. ]
STATE OF CALIFORNIA 5
CITY& i
COUNTY OF SAN FRANCISCO 3
The foregoing instrument was acknowledged before me this S'J day of
De wmbee , 1974 by David Fasken and Barbara Fasken, wife of .
David Fasken.
MY COMMISSION EXPIRES: LTt ) il )
Notary Public, State of @aXifornia,
_["/43 2y, 4592 City & County of San Francisco
?l"}l'l_tl:ll( lllIllllllllll"‘l‘lill"lllllllllllllllIl":
CORPORATE £ {i*=7 " £
SIATEOF __ X R Tx—x':’f“":5‘;’;’;{:,‘:2:.‘.‘,.:{{;,,,, E
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
, 1974, by who is
of a Corporation,

for and on venalf of said Corporatiom

MY COMMISSION EXPIKRES:

Notary Publiic

I Tyl T g A T DL &




CONSENWT AND RATIFICATICN
WEST AIRPORT UNIT AGRERMNENT
ELDY COUNTY, NEW MEXICO

The undersigned, {whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Cperation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same -and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold,.royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same és if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this iastrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

ES TOM BROWN, INC. ,
RegiXa Neill - Assistant Secretary REEJ. DePaul - Vice President

INDIVIDUAL ~, ]

STATE OF

i
COUNTY OF g

The foregoing instrument was acknowledged before me this __day of

, 1974, by .

MY COMMISSION EXPIRES:

Notary Public

STATE OF TEXAS 1
COUNTY OF MIDLAND g
The foregoing instrument was acknowledged before me this __Eii?day of
November y 1974, by __R, J. DEPAUL who is Vice President
of TOM BROWN, INC, a Nevada Corporation,

for and on behalf of said Corporatiotn

MY COMMISSION FXPIRES: o 3 Y&
Vk(q Notary PubYic ]

Ung /[ J9T7S
s T

v




- CONSENT AND RATIrICATICH
WEST AIRPORT Ti/IT AGREEMNENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold,>royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do hereby commit all of their said interests to the West

Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and neavieionzs therlol, vxactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

Lities Sexvice Qil Company CIIIESJERELCE_QILM
P._ Q. Box 300 By LQ.Lzai o ez
Julsa, Oklahoma 74102 _Wiley C, Hill Attorney-in-Fact

INDIVIDUAL 77 3-4-/3-7¢

STATE OF

I
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

’ 197"*, by .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF Oklahoma 3
* COUNTY OF TULSA %

The foregoing instrument was acknowledged before me this<£ZT2£! day of

g& S oo ion s, 1974, by jiley C, B111 who isAtlorney-in-Fact

of CITIES SERVICE OIL COMPAY a Delawaré Corporation,

for and on behalf of said Corporatiom

W i1y

ny"\co cubsi’o;: EXPIRES: 7Y
Notary PubJac
ST 28T Evelyn 4. Sobulls
U= N
LN HEATE W S =




CONSENT AND RATIFICATICH
WEST AIRPORT UNIT AGR=ZZMZN
EDDY COUNTY, NEW MZXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions therecf. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
? _ ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had e#ecuted the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth ir their respective acknowledgments.

PA PETROLEUM INE- X
230 -~ 1/1 L-\t('
ﬁ&ce-?resident \ ﬁ@l§7\ I
. \ 1
3 By: v/ ,
= y .// K /‘ - / e~ S et \/
Assistant Secretary
INDIVIDUAL _
e /
STATE OF ¥ VA
g ~.
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

s 197""3 by - *

MY COMMISSION EXPIRES:

Notary Public

CORFCRATE.

STATE OF California

i
COUNTY OF Los Angeles ;
The foregoing instrument was ackncwledged before me this 20th day of
November , 1974, by __James M. David who is Vice-President
and £, J. Babineau, Jr., who is Assistant Secretary,
of Pauley Petroleum Inc. a Delaware Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES: 7)@,&&:1_' (a ..-)L . )) M'f‘f‘iéq k
Notary Public

l-!llllllllll"llllIllll"lll!llllllllllllllll’m
-
= OFFICIAL SEAL

:‘lg Marcella W. Mattson
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Yy Commoss on Exsres Juna 24,1373
R TR H A N
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COHSENT AND BATIFICATION
WEST AIRPCRT UNIT ASREZNZNT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area

embracing lands situated in Eddy County, New Mexico, which said Agreement is Aated

the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. Tre undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do hereby commit all of their said interests to the West

Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forﬁh in their respective acknowledgments.

ATTEST: "< - OIL & GAS CORP

'9’\'!".

Assist _t"geéretary Donald Chase .
A. INDIVIDUAL £-7
- STATE OF ;
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

» 1974, by L .

WY AAMNITOATARNT TV TTITO o
St WML ALY LNl N0 .

Notary Public

STATE OF TEXAS

PO Juc 3o X

COUNTY OF DALLAS

CORPGRATE
l
!
The foregoing instrument was acknowledged before me this Qz/dey of 1

1975 ,
C;ézbvuxaﬂ~3 s T, by Donald Chase who is i i sident
of TEXAS OIL & GAS CORP. a _Delaware Corporation, |

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES: /M/ WM\%@
o L Notary Public

L b—)= 75

.2

Ve,

o . LS
[P R
s T



Unit 437

CCHNSENT AND BATIFICATICH
WEST AIRPORT UNWIT ASREZMEN
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Cperation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, whirch said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same andG are
familiar with the terms and conditions thereof. The undersigned, alsc being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHERECF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

ATTEST: - ;- NIELSON ENTERPRISES INC.
/\l/; 1N 1 /’ ’f"‘-:-;'.'-_'{r. ~—— B ) ‘,-\:,21 i L 0 Ol

Rﬁﬁerf E. siya 31‘, Secre Eary" I reasurer W‘ B‘ Macey, Vice Pre 3

<.

INDIVIDUAL 7, ¢ . o

STATE OF

I
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

s 1974, by .

MY COMMISSION EXPIRES:

CORPORATE
STATE OF COLORADO 5
CITY AND i
county oF DENVER ;
The foregoing instrument was acknowledged before me this 27 — day of
})cgg,;“}.:,u , 1974, by W. B. Macey who is Vice President

of Njelson EnferprisesInc., A Delawar® Corparation *sporak kR«

f§};an§ ﬁﬁﬁﬂqpégf'gf said Corporatiom

T - L o : ; e )

MY, GOMFTSSION EXPIRES: /)Zg Coi <5 I Stceitel
o T Notary Public

P
N

I T _‘:_,." s
/ja.‘u. ‘Lg_,g/é




CONSENT AND RATIFICATICON
WEST AIRPORT UNIT AGRZZIIZUT
EDDY COUNTY, NEW MEXICO

The undersigned, {whethe¢r one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of ASeptember, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigred, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", éo hereby commit all of their said interests to the West
~irport Unit Agreement and do hereby consent thereto znd ratify all of the terus
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREQF, this instmment is executed by the undersigned as of the date

set forﬁh in their respective acknowledgments.
Lac Ect // Latbers (54 7

///D////- /
' é‘c’/) (/z/ / /ﬁ/ 744’/

] o | | | 7"—' g

h : . PARTNERSHIP
‘ STATE OFNEVADA ' )
)
COUNTY OF WASHOE )

- iy :

on  Aegenses 23 7y personally appeared before me, a
notary public, Peter W. Hummel. who acknowledged that he executed
the atove mstrument, on behalf of said partnership. '

TesL by

u(slgnature) /

J. C. BEAZLEY
NOTARY PUBLIC - STATE CF MEVADA
WASHOE c;umr

[ for and on behalf of said Corporatiom.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATICH
WEST AIRPORT UiTT AGRZIMENT
EDDY COUNTY, NEW MEXICD
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royaity, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
aua prouvisions thereof, exactly the same as if the undersigned had executed the
t original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

HANAGAN & HANAGAN, a partnership composed
solely of Robert G. Hapagan and Hugh

Hanagan. _
§1ﬁ£§[2f7£.JQL&b\&au
Robert G. Hanagan,- Partner

* e e s e . >

7;./§¥/L4/0

STATE OF NEW MEXICO )

- . : ) ss.

% - COUNTY OF CHAVES )

1 - The foregoing instrument was acknowledged bafore me this gth
’E day of Decomber » 1574 Dby Robert G. Hanagan » Partner .

on behalf of Hanagan & Hanagan, a Partnership.

My Commission Expires: : Notary Public

“\0Ctober 1, 1978

y 47f Ty vy aLU LD

of ' a Corporation,

for and on tehalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Putlic




COUSENT AND RATIFICATION
WEST AIRPORT UNIT AGREIMEY
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify ail ot the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed ty the undersigned as of the date

set forth in their respective acknowledgments. ) (j“‘

. y L e S
(/*#‘ 2 7

J. lee Youn}bic;od
7

[V

INDIVIDGAL ~t D

STATE OF TEXAS -

]
COUNTY OF_. DAUAS §

The faregoxng 1nstrument was acknowledged before me this _21st day of
‘Nnvnmf;s- )

' P ST P Tam Ve L -_ 3 /e
C Ly 1Y/, LY ve LEE LOUNEDLOOO - .
T _ /4 i s S
MY COMMISSION EXPIRES . tw A
Notary Public Loyd Terry>
June 1, 1975 4 e
CORPORATE
STATE OF -
2
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

, 1974, by who is

of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATTFICATION
WEST AIRPORT UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, AMOCO Production Company hereby acknowledges receipt of a
copy of the Unit Agreement for the Development and Operation of the West
Airport Unit Area embracing lands situated in Eddy County, New Mexico, which
said Agreement is dated the lst day of September, 1974, and acknowledge that
they have read the same and are familiar with the terms apd conditions
thereof. The undersigned, also being the owners of the leasehold, royalty,
or other interests in the lands or minerals embraced in said Unit Area, as
indicated on the schedule attached to said Unit Agrecment as Exhibit "B",

do hereby commit a part of their said interests, as mentioned below, to the ]

West Airport Unit Agreement and do hereby consent thereto and ratify all of
the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof, as to

el iR Dt

Tracts 11 and 12 only, specifically excluding and in no event committing
Tract No. 2, identified as Federal Lease NM-0331649-A.

AmMoco Production Company |

. ~ |
-

(:. {: \ /. ; '\‘, A Eend

ATTORNEY-IN-FACT

W /2

CORPORATE
STATE OF TEXAS |
i
COUNTY OF HARRIS }

The foregoing instrument was acknowledged before me this <& “day of -

\Q,\;’( e vy ' 197‘*‘,rby 6. F. MENNINGER who is &%torncz-_-.- oo
of AMOCO PRODUC‘{ION COMPANY a el i __Corporation,
for and oa benalf of said Corporatioa. .
MY COMMISSION EXPIRES: \{’Lé/m‘u Z‘A CAp ./
oo - 73/ Notary Public

IRENE HALDAS
Noatary Public in and for Harris County, Texa«




CONESEINT ANT FATIFICATICH
WEST AIRPCAT UNIT AGRZIVENT
‘"T‘DY COULTY, NEU MZXICO

The undersignad, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and ;Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreemeﬁt is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and coanditions thereof. The undersigned. also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby comfnit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the ternms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof. ‘
IN WITNESS WHEREQOF, this instrument is executed by the undersigned as of the date

set forf:h in their respective acknowledgments.

FELMONT OIL CORPORATION

er, Manager fvesten Division

S

73
STATE OF ' y
o COUNTY OF %
b The foregoing instrument was acknowledged before me this __ day of
- » 1974, by .
MY COMMISSION EXPIRES: :

- Notary Public

CORPORATE
STATE OF TEXAS 5
COUNTY OF MIDLAND g
The foregoing instrument was acknowledged before me this 6th  day of
Decembsr . - , 1974, by Joe D. Miller who is Manager Western Division
ofi:L-" .Fel*now 0il Corporation a Delaware Corporation,
. Lo ( . ~
"o“ :md on be :11; of szid Co atiom ;
‘IY CO’E‘.ISSJ.O‘ '\ (PIRLS: . /uéik'é % .\_g/lg/
. Notary Pubhlic l\nﬂf-:d M. Saye

June 1 197%

Notary Public in and for
Midland County, Texus




CONSENT AND RATITICATICH
WEST AIRPORT UNIT AGR=ZZMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
end provisicons lheicul, exactly the séme as 1f the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date
set forth in their respective acknowledgments.

gz—’)'n/}’)? £ 71€ ¢t WZ’L"(

Emma T. Russell} a widow of H. E.
{Buck) Russell
S 712 No. Main st.,
i Roswell, New Mexico _ 88201

— ) /
INDIVIDUAL -/

STATE OF NEW MEXICO

X
COUNTY OF  CHAVES g

: ;_?pghjggegaing instrument was acknowledged before me this 15th day of

f ;f&ﬁgégﬁki.;ﬂ;‘ , 1974, by Emma T. Russell .
. MY OO ¥ BXPTRES: %"M Aot
Poia = N No Public |
i 40777
e CORPORATE
STATE OF 3
COUNTY OF %
The foregoing instrument was acknowledged before e this __ day of
, 1974, by who is
of . a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary rutlic




CONSENT AND RATIFICATION
WEST ATIRFORT WIT AGREZMZNT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipi of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area |
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehcld, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date
set forth in their respective acknowledgments.

M/,é/

Dou as L. "Lagd” McBrlde, Executor of
The Estate of Ernest A. Hancon, Deceased.

INDIVIDUAL =~ /. /-

STATE OF NEW MEXICO

¥
COUNTY OF CHAVES %

The“fore501ng instrument was acknowledged before me this 18th day of
. Douglas L. "Lad" McBride, Executor of The
1quember - ? , 1974, by Estate of Ernest A. Hanson, Deceased .

o o -

HYGO ss;oN EXPTRES: \y al ., (j, /‘{1,47‘—
S Notary Public
. .5/

CORPORATE
STATE OF X
COUNTY OF %
The foregoing instrument was acknowledged before me this ____ day of
, 1974, by who is
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
WEST AIRPORT TIT AGRTZIENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and-Operation of the West Airport Unit Area
embracing lands situated in Fddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold,.royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREQF, this instrument is executzd by the undersigned as of the date

set forth in their respective acknowledgmentgFBATHE.

Z

STATE OF NEW MEXICO 5

COUNTY OF CHAVES %

November » 1974, by Olen F. Featherstone II, General Partner. of
FEAIHERSTONE FARMS, LTD., a limited partnershiv. ./ [ if

MY éoqmssm\ EXPIRES: , y
: 1o Notary Public V4
:. '1 h 7 7 _-' : =
- R ‘{' >_.i os \\\‘
e . CORPORATE
STATE OF 1
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
| , 1974, by who is
of a Corporation,

for and on behzlf of said Corporatiom

MY COMMISSION FXPIRES:

Notary Public




CONSENT AND RATIFICATION
WEST ATRPORT UIIT AGRZZNZN
EDDY COUNTY, NEW MEXICO

The undersigned, {(whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated

the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms ard conditions thereof. The undersigned, alsoc being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is exscuted by the undersigned as of the date

set forth in their respective acknowledgments.
' IR ’ -~ P v
[/v’//{\/ ( l“ ;} '/:»'\_/",'
i ~ : ) BN ‘ . //' Y -
G A ERRCA 1A
a8 RO T 7
s e 4
3 INDIVIDIAL -
. ~? e ——— IR 3
it //' -
f STATE o oy '%’7°/
r, : A i
1 , : COUNTY OF 7 /&2 é%.,,( % 4:
% ‘ _ % e foregoing instrument was acknowledged before me this ‘:24 day of
] /7 (E P '2(‘\/ , 1974 by ///(#/f[/, é’ (L?'LLC’/{J t 2 n //4/9’ c, C[LLA’Z” -
' | MY COMMISSION EXPIRES: / At %Luy/pmgs,
. N?'f.ary/P‘ubllc TNy F’N;)‘fsi"me of Mew York 0.
4ﬁz vyl 3.C ST 7./ Qualified In ;jf(f)oéﬁ:?:iounry s
% v Certificate filod in New Yok Coymty .~ -
Commission Explres March 30, 19;&;{1
CORPORATE B
- PUTE S .
(@ N
STATE OF X B
COUNTY OF % SRR
The foregoing instrument was acknowledged before me this day of
, 1974, by who is
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




. CONSENT AND RATIFICATION
WEST AIRPORT GMIT AGR=ZZMENT
EDDY COUNTY, NEW MEKICO

—

Tae undersigned, (whether one or éore) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Cperation of the Yest Airport Unit Area
eabracing lands situated in Eddy County, New iMexico, which said Agreement. is dated
the 1lst day of September, 1974, and acknowiedge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the 1easehold,‘royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-~
>i,E . ment as Exhibit "B", do hereby commit all of their said interests to the West

‘ Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit.Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the urdersigned as of the date

set fbréh in their respective acknowledgments.

N %
INDIVIDUAL S F
STATE OF  NEW MEXICO i
~ COUNTY QF _ CHAVES g
i 'Tﬁé'foreg01ng instrument was acknowledged before me this 21st, day of
g i Novembér ': . 19?# by Harrv F. Schram .
i .............. e PR\ e Vi /
934 bummicbiuu mArlKLb N T\ L AD AN e A

Notary Public <
June 24i 1978

CORPORATE
STATE OF ¥
COUNTY OF %
The foregoing instrument was acknowledged before me this __ day of
, 1974, by who is
of . a Corporation,

for and on behalf of said Corporatiom

#Y COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
WEST ATIRPORT UNIT AGRZZIENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and.Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehnld, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

e -
) N ,

INDIVIDUAL 7. L
STATE OF NEW MEXICO '

}
COUNTY OF SANTA FE g

"ﬂ;'he"-"-fcx{‘é_going instrument was acknowledged befgre me this '3'!0@; of

v

WP ey
-~ K LW ~
tary Pubflfic

, 1974, by T. H. McElva Jr., and Eligabeth R. McElvain

MT- COMMISSION EXPIRES :

0= R9-29

. EERERESE INDIVIDUAL
STATE oF NEW MEXICO

!

counTy oF SANTA FE %

. The foregoing instrument was acknowledged before me this igday of

LZ s Q . , 1974, by Catherine M. Harvey apgzkgpederick H., Harvey

oxx | j : ' a XX ERXA B KECXX

XXX DAXCE=T £ XX Xk B XRRTL TXBX

.......
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COUSENT ANDL RATIFICATIO

WEST ALRPORT (LT AGREINENT

EDDY COUNTY y N MEKICO

ie Development and Operation of the Yest Airport Unit Area
emvraciang lands situated in Eddy County, New Mexico, which said Agresment is dated
the 1st day of Septemver, 1974, and acknowledge that tiiey have read the same and are
familiar with the terms and conditions thereof. The undersigned, zlso teing the
owners of the 1easehold, royalty, or other interests in the lands or minsrals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do hereby commit all of their said interests to the West

Airport Tnit Agreement and de herchy comsent th

to and ralifly all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

TN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

- -,' o o v"'(__ . . [[1"—('( c,\j{ Lw,-kh’
ymo . Puncan Vincent J. Duncan ‘
. ¥ IR P S “t:_‘,_’- i )
Joan R. Duncan, spouse Apnamarie Duncan, spouse
1800 Se-urity Life Building 1800 Security Life Building
Denver, Colorado 80202 Denver, Colorado 80202
INDIVIDUAL é
oo . 7" -
STATE OF COLORADO i ’
CITY AND i
COUNTY OF DENVER ]
Tae foregomg instrument was acknowledged before me this. 24 (,,/ day of
~ig“__ 5
Ty, , 197%, by RAYMOND T. DUNCAN and JOAN R. DUNCAN, his spouse.
7 RS . - /f
w COMHTSSTON EYPIRES: VAR 4. R Y

. Notary (Publu: 7
_ ‘June 3, 1975

STATE OF COLORADO

et el D,

CITY AND COUNTY OF DENVER

The foregoing instrument was acknowledged before me this _Z- 7/ day of

N
o rrh , 1974, by VINCENT J. DUNCAN and ANNAMARIE DUNCAN,

/s

hi‘s spm:sc..

, \IY CO‘I \quJO\ EXPIRLS:

tone 3, 1975 EaPBUR N

—_ Loims e 2
Notary Public -
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CONSENT AND RATIFICATION
WEST ATRFORT UNIT AGREZIENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby ack: - ledges receipt of a copy of the
Unit Agreement for the Development and'Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their s;id interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigred had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

s & ,<f24M1u¢¢
ﬁ@&ec&

- 7

INDIVIDUAL o 2 ‘
STATE OF__COLORADO | | E

Yt pcwt Yd

, 1974, vy James O. Breene, Jr. & Leslee C. Breene .

Notary Public ~

.-\ . Y M.

I J uv‘l RNl pieo Saiy A, 1 1573
CORPORATE
STATE OF ]
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

, 1974, by who is

of a Corporation,

for and on behalf of said Corgorations

MY COMMISSION EXPIRES:

Notary 2ublic
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CONSENT AND PATIFICATICH
WEST ATRPORT UNIT AGREZMENT
EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated

the lst day of September, 1974, and acknowledge that they have read the same and are

familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-

braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

e AL 24 S ————— s

ment as Exhibit "B", do hereby commit all of their said interests to the West
Alrpori Unii Agreemeat and do nereoy coasent thereto and ratily all ot the terms
and provisions thereof, exactly the same as if the undersigned had executed the

| original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

.- set forth 1n their respective acknowledgments.
2 - St e N K
\ )Ct‘"L\f) L\\.b; \/l\“ P 23} ’/ e :'/l }
\- 'é—"'.. rl < L\: s \\\) '\ ol : g .;'-;L &L' \ . IS "K Ll A ‘,/ -/'_’//I’v 1‘,:’ —‘:{/‘ ,‘l.lj';/-’zl
] of - : - )

o

‘ | INDIVIDUAL T
i STATE OF = 7-idid !' |
R g

F e o 12th

;Thg'fgf?goigg instrument was acknowledged before me this day of

.;,;1.:;2:-.-,-“ LT 1974, by-m.,' freece luxiey, iorseriy (ally Craufoni Preesp and

1
RE e e --...E‘.'

MY. COMMISSIUN EXPTRES: /%//Mem/ 7 V?/I/;/ ¢

Notary Public

My Comeiieien exnires July 11, 1878 f

CORPORATE 1

STATE OF y |
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

y 1974, by who is

of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSICN EXPIFES:

Notary Public
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CONSENT AND RATIFICATION
WEST AIRPORT UNIT AGREZNZUT
EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

Unit Agreement for the Development and Cperation of the West Airport Unit Area

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated

the lst day of September, 1974, and acknowledge that they have read the same and are

familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, rcyalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
ana provisions UTAEreol, exdcily Lie sawe ao Ll wvue undelsigied had execuied ihe
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

o : I A / ) s f 1/)
Q!L'}"LC/' Q-.&L S 77?/ I

4

i’

T

IND;VIDUAL ,1} i

STATE OF_ u.saugiu;‘c i
ey i
I

coUN;EY OF D VAR,
: '-_'/1

|.|\\

The fbrego{ng_lnstrument was acknowledged before me this 1dth day of

ty

P T

UL

l!’..

» ‘:'.\

P

'wr' -t v » 1974, by Jaswe Ann >illixen .
) A //' ﬂ
MY COMMISSIQNLEXEIRES i 7{4}’3&;// /V/ ,/7/ Y d
"""""" Notary Public 77
My C:r..:::::gn crpires Moy 3119738 7/
CORPORATE
STATE OF X
COUNTY OF %
The foregoing instrument was acknowledged before me this day of
s 1974, by who is
of a Corporation,

for 2nd on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATICH
WEST AIRPORT UnIT AGREZMZUT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions therecf. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals en-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

—~

- o . ~— * o . . -
Eugene L. 'De-cha'nt = Anne I" \Dechant ‘
INDIVIDUAL Lo/
STATE OF COLORADD o

i
COUNTY OF_@AM”L_ %

The , foregoing instrument was acknowledged before me this 18th day of

Sl
.

. P .

{ ‘Noverhber , 1974, by _ Eugene L. Dechanf: and Anne F. Dechant, Husband & Wife.
ZMYCOMS;%IOQ EXPIRES: C
- 03: ~ .---.“' \} .:'“. : L

b s cee TH. .Y O
nuvaly ruU’LC

B0y 2T 1977

e ;,_.”}; . CORPORATE

STATE OF _ 3
COUNTY OF g
The foregoing instrument was acknowledged before me this _____ day of
» 1974, by who is _
of | a Corporation,

for ard on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public

E_s_, o ' .




CONSENT AND RATIFICATION
WEST AIRPORT UNIT AGRZZMZUT
EDDY COUNTY, NEW M=XICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Developnment andAOperation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
§ . braced in said Juit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executcd the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknbwledgments.

’ -
[ e N
} i { I .
1;]&7% él/[’r//&’
INDIVIDUAL 7(n ’7
COUNTYOF LSTEL g
2 ) F0 -The A e 11ith
i 3 fgré301hg 1nstrument was acknowledged before me this day of
i a',.. v _: 5 w5 3 . e
2 W’W“:fr S, 1974, by _ Audzaiell b Glors W Je dobasd A4 .
R 7Y s \‘ /‘)//' /,'—\/ —
MY COMML$SION mIREs K B R Y ke
o e Netary Py b11c 7
m; Lr**vs::n crprss Juiy 11, 1973
CORPORATE
STATE OF i
COUNTY OF %
The foregoing instrument was acknowledged before me this day of
, 1974, by who is
of a Corporation,
for and on behzalf of szaid Corporatiom

MY COMMISSICN EXPIRES:

Notary Public




CO NSENT AND RATIFICATICH
wEST AIRPORT UNIT AGREZNZN
EDDY COUNTY, NEW MEXICO

(whether one or more) hereby acknowledges receipt of a copy of the

The undersigned
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated

)
Unit Agreement for the Development and Operation of the West Airport Unit Area
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold,‘royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
do hereby commit all of their said interests to the West

ment as Exhibit "B",
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
thiereoi, exactly the same as 1I the undersigned had executeu the

I
IOV1i81vil

RS Ty

ALLAA H

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.
/:/VA A /'/4

; 204 /‘{[@b( s Cr &
ET?
- e
INDIVIDUAL n a
_ /
STATE OF } A w] \r Sl 1
COUNTY OF Er‘.qr-: g
The foregoing instrument was acknowledged before me this ‘.«tt—day of
W\ N - — . \‘\ S
\\o‘ i\h-- i3 , 1974, by LLE; Be 7 Tk o i S k w‘\\)‘- K. L-t.._l../
>~ N ’ 4
RN \ /
C.:Q,Mx oprmssxon EXPTRES : \ e RN . ~'_ 7
Za3TN0 Notary Public T
ERR S cLiFFeRE R CDANIEL, NOFARY PUBLIG, — _J P
-‘,‘."-ﬁql‘-vﬂ!b Seiem, Lovde Lol e, NY'
g ‘."\_::'__ o Mv C_e:ﬂfﬂ’:;::n exoizss iYarch 30, 19 A_
SO . CORPORATE
STATE OF g
X
COUNTY OF g
The foregoing instrument was acknowledged before me this day of
, 1974, by who is
a Corporaticn,

of
for and on behz2lf of said Corporatiom
Notary Public

MY COMMISSION EXPIRES




CONSENT AND PATIFICATICH
WEST AIRPORT UIIT AGR=ZMAENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Cperation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which sajd Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

DAY -/
*7 ;K 0ol

_ ey~hreas.
S INDIVIDUAL Ta. 15-7(
STATE "F__ 3
COUNTY OF %

The foregoing instrument was acknowledged before me this day of

» 1974, by .

MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF TEXAS 3
CQOUNTY OF TARRANT g
The foregoing instrument was acknowledged before me this _}f__.day‘of
November , 1974, by Walter Claer who is Vice-President
ofgéggﬁTﬁR;FOUNDATION PRODUCTION COMPANYa TEXAS Corporation,

« 7

RIS . S
fdr}énd‘on behalf of said Corporationn
MY ‘COMMISSION FXDIRES: V.. /. ,, , MaeDixon
>'3qne 1975Sf-?' Notary Public¢ Tarrant County, Texas.

—~
~




CONSFHT AND RATIFICATICH

EDDY COUNTY, NEW MuEXICO

The undersigned, (whether one or more) hereby acknowledages receipt of a copy of the
Unit Agreement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1st day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit Y"B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpsrt thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

%d;ijﬂw

INDIVIDUAL

STATE OF gy
| 4

i
coonty o A Toe o g

The foregoing instrument was acknowledged before me this 18th day of

Marjorie Hershelman aka Margie K. Hershelman
November , 1974, by 174 - i .
. ! ° / . N -
MY COMMISSION EXPIRES: Cleve AT ook
Py . . Neigry Public
)i p s 1S JULIE B. WEINEICH - Notary Publie §
r County of State ot
! Natrona Wyoming
CORPORATE  § My Commission Expires Mar. 4, 1978
STATE OF 3
COUNTY OF g

The foregoing instrument was acknowledged before me this day of

s 1974, by who is

of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
WEST AIRPORT UNIT AGREEMENT
EDDY COUNTY, NEW MEXICG

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and‘Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold.'royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereol, exactly the same as il the undersigned had executed the
original of said Unit Agreement or a counterpért thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date
set forth in their respective acknowledgments.

- 7

5 / /\ L
/ _/{WA- A {_—7e . uC‘L V

/ct/l /_J/ n.-,/‘[ e
.7:Z£ 2wl flaﬁi{/ L'wfdftz

INDIVIDUAL Ta—-/5

STATE OF WYOMING

!
COUNTY OF___NATRONA g

The foregoing instrument was acknowledged tefore me this ]3th day of
November 1974, by Evelyn Bundy and E. R. Bundy - Husband and Wife |

MY COMMISSION EXPIRES: @q@,a,o -4 /// mAM/O

y Notary Public
T ek o 1927 TS T
JULIZ B. WEI: Auvh - \\. ..zy Publie
County ot IO State of
CORPORATE Natrona \’/ wyuming

My CommissiAon Expires Mar. 4, 1978

STATE OF

i
COUNTY OF _ %

The foregoing instrument was acknovsledged vefore me this day of

, 1974, oy _who is

of 2 Corvoraticn,

for and on uenslf o said Corporatiom

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION
WEST AIRPORT UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agrecement for the Development and Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, Qnd acknowledge that they have read the same apd are
familiar with the terms and cénditions thereof. The undersigned, also being the
owners of the leasehold,.royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree~

/7

ment as Exhibit "B", do hereby commit all of their said interests to the West

Airport Unit Aéreement and do hereby consent thereto and ratify all of th; tarma
and provisions thereof, exacti} the same as ii the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHERECOF, this instrument is executed by the undersigned as of the date

set forfh in their respective acknowledgments.

.

/<£ Ci s’ ,f ﬁ/ ['q s le,bo Jy)
F s i

- \-Aw/,f- s ,"L/« -_/7(_/ 7;-. sl e
,( f&/, ;L".f-:::_’>

INDIVIDUAL
-, K
. . s I
~ ‘ STATE OF I
COUNTY OF g

- The forego instrument das acknowledged before me this 2!~ ‘K'd of
going kmSHelen Sutherland (WldOW)‘!I?B k%%wn as

\—7Iﬁ4L¢lY7A!!: 1omn by (Mrs YHelen K. Sutherland {(Widow) L
MY COMMISSION EXPIRES: ALY s H L e
Notary,Public Mary Lee Machado ». . =~
—)// /7? ) J . . " '/(':/I .;<\ ‘ R
T T, b
\2,‘ ~\ C,’ ,‘ ;
o . CORPORATE Ly {
. e i
14
STATE OF I 3
COUNTY OF g ‘ > ‘ g
The foregoing instrument was acknowledged before me this day of i
y 1974, by who is :
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public
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CONSENT AND RATIFICATION
WEST AIRPORT UNIT AGRZIIENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and'Operation of the West Airport Unit Area
embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the 1lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold,‘royalty, or other interests in the lands or minerals em-~
braccd in said Unit Area, as indicated on the schedule attached to said Unit Agree-
ment as Exhibit "B", do hereby commit all of their said interests to the West
Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, evactly the same as if the nndersigned had executed the
original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

mowmuwr 7~ /7

swre o8 A, Dheidlen

. : i
| | comery os___ /% Loy :

E‘ ,:'; - The foreg01ng instrument was acknowlej7ed before me this_ gz . day of

24/([/7‘/Q , 1974, by/{{/ L Hee o 26 ///e /%zﬂ’ A ///

a-‘_"'j f,_mcomsslou EXPIRES: /jj[/“ [ N %J), Ny

Lder s fy S R

N

CORPORATE
STATE OF 1
COUNTY OF g
The foregoing instrument was acknowledged before me this ___ day of
, 1974, by whno is
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Fublic




CONSENT AND RATIFIC, TICH
WEST AIRrOIT UTiiT AGRoZMXENT

EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges reccipt of a copy of the

Unit Agreement for the Developrent and\Operation of the West Airport Unit Area
erbracing lands situated in Fddy County, Mew Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they have read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the lands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

ment as Exhibit "B", do hereby commit all of their said interests to the West

Airport Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions therecf, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.

:N WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

INDIVIDUAL Py,

STATE OF NEW MEXICO

¥
X
1

L o . | COUNTY OF  I.EA

The foregoing instrument was acknowledged before me this 4th day of

Trey T
\‘,-._..D_éstuqber , 1974, by Berenice G. Hamilton, A Widow

Y —

SR oA ' ' 0,
7 conrssfor stenmes: Ll Te(Wrsie
S P Notady Public

- September 23, 1975

v

Ty St
AN
.

TS . -‘&J
& ,.\,‘* ,,,,,,,, : \.0\

BT N . CORPORATE

STATE OF ¥

COUNTY OF g

The foregoing instrument was acknowledged before me this day of
y 1974, by wno is -
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSION EXPIRES:

Notary Public
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| Unit Agrcement for the Development and'Operation of the VWest Airport Unit Area

CONSENT AND RATIFICATICH
WEST ATRPORT UNIT AGREZIMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

embracing lands situated in Eddy County, New Mexico, which said Agreement is dated
the lst day of September, 1974, and acknowledge that they ﬁave read the same and are
familiar with the terms and conditions thereof. The undersigned, also being the
owners of the leasehold, royalty, or other interests in the 1ands or minerals em-
braced in said Unit Area, as indicated on the schedule attached to said Unit Agree-

ment &s Exhibit "B", do hereby commit all of their said interests to the West

d blhanmrda A d bl -" L A . -
Airport TInit Asvcemant and do harebhw conzcont theroic and matify 221 of thc toous

and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof..
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in their respective acknowledgments.

INDIVIDUAL S

STATE OF Texas

I
COUNTY OF Midland g

The foregoing instrument was acknowledged before me this _ 1§ day of

November R 1974 by E, G, Bzggkgﬁfgdgg:and Ruby 1 afgck nrs dge
—oCN EXPIRES:
(/9&8:3 Publlc
JANEL L. LATILRSGN

NOTARY PUBLIC
COUNTY OF MIDLAND, TEXAS

Y COMMISSION EXPIRES JUNE 1, 197% 'Q'O'RP_mRiT—E'
STATE OF )
COUNTY OF %
The foregoing instrument was acknowledged before me this _____ day of
y 1974, by __ who is
of a Corporation,

for and on behalf of said Corporatiom

MY COMMISSICN EXPIRES:

Notary Public




State of New Mexico __TELEFHONE

505-827-2748
PHIL R. LUCERO January 30, 1573 P. O. BOX 148
COMMISSIONER SANTA FE, NEW MEXICO 8750t

Mr. Randolph M. Richardson, III
Attorney at law

P, 0. Box 819

Roswell, New Mexico 88201

Re: C & K Petroleum, Inc,.-
WEST AIRPORT UNIT
Eddy County, New Mexico

Dear Mr. Richardson:

The Commissioner of Public Lands has this date approved the
West Airport Unit, Eddy County, New Mexico, which you submitted on
behalf of ¢ & K Petroleum, Inc. This approval is subject to like
approval by the United States Geological Survey,

Our approval is with the understanding that Texas (il & Gas
Corporation and AMOCO Production Company will ratify the agreement,
also, with the understanding that Tract 2 is not committed and Tract
No, 1 is partially committed.

On vour well records pertaining to the unit well please change
your well name to read '"W. Airport Fed, Unit' insteed of Com as it
sppears on youwr well records,

Enclosed are five (5) Certificates of approval.

Very truly vours,

PHIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS

BY:
RAY D, GRAHAM, Director
011 and Gas Division
PRL/RDG/s
encls.
cc: USGS~Roswell, New Mexico fg’/
O0CC~ Santa Fe, New Maxico




UNITED STATES S
DEPARTMENT OF THE INTERIOR
G OLOGIC%?URVEY
aver

Roswell, New Mexico 88201

Felruary 5, 1975

Mr. Randelph M. Richardson
P. 0. Box 819
roswelil, New riexico 55201

Dear Mr. Richardson:

Two coples of a Certification-Determination instrument approwing
the West Airport unit agreement, Rddy County, New Ms:ico, with
C & K Petroleum, Inc,, as unit operator, are snclosed herewith.
Such agreement has been assigned No. 14-08-0001-14176, and 1is
effective as of February 5, 1975, the date of approwal.

You are requested to furnish the New Mexico 0il Conservation
Comaisgion and all other interested primcipals with evidence
of this approwal.

Sincerely yours,

Rl RPN
CRUT SCR) €281 £ Thvamiis

CARI, C. TRAYWICK
Acting Area 0il and Gas Supervisor

cc: V/

NMOCC, Santa Fe (ltr. only}

Com. FubL, Lands, Sania Fe (lir. ouly)
Area Ceologist, Roswell (ltr. only)
Artesia (w/cy agr.)

ARStall:1lh

- _.-gf,‘f?.;"»:,.; .




BEFORE THE OII, CONSERVATION COMMISSION
STATE OF KEW MEXICO

APPLICATION FOR APPROVAL OF

WEST AL 3
Y COUNTY, NEW MEXICQ

New Mexico 0il Conservation Commission
Santa Fe, New Mexico 87501

Comes the undersigned C & K Peiroleum, Inc., with offices at Midland, Texas,
and files herewith one £}2 copy of the proposed Unit Agreement for the development
and operation of the West Airport Unit Area, Eddy County, New Mexico, and hereby
maxes application for appreval of said Unit Agreement as provided by law, “and
in support thereof, states:

1. That the proposed Unit Area covered by said Agreement embraces 3,8%0.99

acres of land, more or less, more particularly described as follows:
Township 22 South ¢ 26 East, NMPM E;
Sections 20, 21; All _A!wffﬂ

. -~ - - -
Scctions 20, 295 AllL

Sections 32, 33; All
Eddy County, New Mexico

2. That of the lands embraced within the proposed Unit, 2,440.00 acres are
lands of the United States, being 63.54% of the Area; and 600.00 acres are patented
or fee 1ands being 15.63% of the Unit Area; and 800.00 acres are State of New

S ————————

Mex3ICg . lapnds being 20.83% of the Area.

3. That Applicant is informed and believes, and upon such information and be-
lief states, that the proposed unit area covers all or substantially all of the
geological feature involved, and that in the event of a discovery of oil or gas
thereon, that said Unit Agreement will permit the producing area to be developed
and opersted in the interest of conservation and the prevention of waste of the
unitized substances.

4, ‘That C & K Petroleum, Inc. is designated as the Unit Operator in said
Urit Agreement, and, as such, is given authority under the terms thereof to
carry on all operations necessary for the development and operation of the Unit
Area for oil and gas subject to all applicable laws and regulations. That said
Unit Agreement provides for the drilling of an Initial Test Well to a depth sufficient
to penetrate the Mississippian Formation, but applicant is not obligated to driil
said well in any event to a depth in excess of 12,000 feet.

5. That applicant believes that in the cvent oil or gas 1s discovered in
paying quantities on lands within the Unit Area, that the field or area can be
develioped more economically and efficiently under the terms of said Unit Agreement,
to the end that maximum recovery will be obtained of unitized substances and that
said Unit Agreement is in the interest of conservation of prevention of waste as
contemplated by the New Mexico 0il Conservation rules and regulations.

6. That Application for Approval of said Unit Agreement has been filed with
the Commissioner of Public Lands.

7. That upon an order being entered by the New Mexico 0il Conserva‘ion
Cornission avproving said Unit Agreement, and after approval by the United Statec
Department of Interior, an approved copy will be filed with the New Mexico Oi:
Conservazion Commission.

WHEREVORE, the undersigned applicant respectfully requests that a hearing de
held tefore an examiner on tne matter of said Unit Agreement, and that upor. said
nearing, said Unit Agreement ve approved by the New Mexico Oll Conservation Com-
mission as being in the interest of conservation and the prevention of wastea.
Applicant respectriully requests that this matter be heard at the first available
N . - ; o
hearing following tnis date. OOCKET MAILED

. ,/\ - -
C & K PETROLEUM, INC. m.p.  / S

/,", . s 7 e
BY: /'(\ "(g".v: o ‘/,///' ! .0 . TN ol

DATED this 28th day of August, 1974.

/ Pandclyh M, Richiawrdoon
. Attorney at Law
‘ P. 0. Box 819
Roswell. New Maxico 88201



BEFORE THE OII. CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF ~ SRR
WEST AIRPORT UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

New Mexico 0il Conservation Commission
o b A Moo Mol A RQrena
(™) (VS Vi

Santa Fo, New Moxico
Comes the undersigned C & K Petroleum, Inc., with offices at Midland, Texas,

and files herewith one (1) copy of the proposed Unit Agreement for the development

and operation of the West Airport Unit Area, Eddy Cournty, New Mexico, and hereby

rnakes application for approval of said Unit Agreement as provided by law, and

in support thereof, states:

1. That the proposed Unit Area covered by said Agreement embraces 3,840.00
acres of land, more or less, more particularly described as follows:

Township 22 South, Range 26 East, NMPM

Sections 20, 21; All
Sections 28, 29; All

~ . . — e A
DECLLLIS JCy )y nia

Eddy County, New Mexico

2. That of the lands embraced within the proposed Unit, 2,440.00 acres are
lands of the United States, being 63.54% of the Area; and 600.00 acres are patented
or fee lands, being 15.63% of the Unit Area; and 800.00 acres are State of New
Mexico lands being 20.83% of the Area.

3. That Applicant is informed and believes, and upon such informatiorn and be-
lief states, that the proposed unit area covers all or substantially all of the
geological feature involved, and that in the event of a discovery of oil or gas
thereon, that said Unit Agreement-will permit the producing area to be developed
and opersted in the interest of conservation and the prevention of waste of the
unitized substances.

L., That C & K Petroleum, Inc. is designated as the Unit Operator in said
Unit Agreement, and, as such, is given authority under the terms thereof to
carry on all cperations necessary for the development and operation of the Unit
Area for oil and gas subject to all applicable laws and regulations. That said
Unit Agreement provides for the drilling of an Initial Test Well to a depth sufficient
to venetrate the Mississippian Formation, but applicant is not obligated to drill
saié well in any event to a depth in excess of 12,000 feet.

S. That applicant believes that in the event o0il or gas is discovered in
paying gquantities on 1ands within the Unit Area, that the field or area can be
developed more economically and efficiently under the terms of said Unit Agreement,
to the end that maximum recovery will be obtained of unitized substances and that
said Unit Agreement is in the interest of conservation of prevention of waste as
contemplated by the New Mexico Oil Counservation rules and regulations.

6. That Application for Approval of said Unit Agreement has been filed with
the Commissioner of Public Lands.

7. That upon an order being entered by the New Mexico 0il Conservation
Commission approving said Unit Agreement, and after approval by the United States
Department of Interior, an approved copy will be filed with the New Mexico 0il
Conservation Commission.

WHEREFORE, the undersigned applicant respectfully requests that a hearing be
held before an examiner on the matter of said Unit Agreement, and that upon said
hearing, said Unit Agreement be approved by the New Mexico 0il Conservation Com-
nission as being in the interest of conservation and the prevention of waste.
Applicant respectfully requests that this matter be heard at the first available
hearing following this date.

DATED this 28th day of August, 1974.
C & K PETROLEUM, INC.

B: A o S /,/' Lty IS
Randolph M. Richardson

P. 0. Box 819
Roswell, New Mexico 88201

_¥—-




BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR APPROVAL OF '
WEST ATRPORT UNIT AGREEMENT - .. .» 5 7.
EDDY COUNTY, NEW MEXICO

New Mexico Oil Conservation Commission
Santa Fe, New Mexico 87501

Comes the undersigned C & K Petroleum, Inc., with offices at Midland, Texas,
and files herewith one (1) copy of the proposed Unit Agreement for the development
and operation of the West Airport Unit Area, Eddy County, New Mexico, and hereby
makes application for approval of said Unit Agreement as provided by law, and
in support thereof, states:

1. That the proposed Unit Area covered by said Agreement embraces 3,840.00
acres of land, more or less, more particularly described as follows:

Township 22 South, Range 26 East, NMPM

Sections 20, 21; All
Sections 28, 29; All
Sections 32, 33; All

Eady County, New Mexico

2. That of the lands embraced within the proposed Unit, 2,440.00 acres are
lands of the United States, being 63.54% of the Area; and 600.00 acres are patented
or fee lands, being 15.63% of the Unit Area; and 800.00 acres are State of New
Mexico lands being 20.83% of the Area.

3. That Applicant is informed and believes, and upon such information and be-
lief states, that the proposed unit area covers all or substantially all of the
geological feature involved, =znd that in the event of a discovery of o0il or gas
thereon, that said Unit Agreement will permit the producing area to be developed
and opersted in the interest of conservation and the prevention of waste of the

itized substances.

L, That C & K Petroleum, Inc. is designated as the Unit Operator in said
N Unit Agreement, and, as such, is given authority under the terms thereof to
carry on all operations necessary for the development and operation of the Unit
Area for o¢il and gas subject to all applicable laws and regulations. That said
Unit Agreement provides for the drilling of an Initial Test Well to a depth sufficient
to venetrate the Mississippian Formation, but applicant is not obligated to drill
said well in any event to a depth in excess of 12,000 feet.

S. That applicant Lelieves thabt in the evenl ull or gas ls discovered in
paying quantities on lands within the Unit Area, that the field or area can be
developed more economically and A~fficiently under the terms of said Unit Agreement,
to the end that maximum recovery will be obtained of unitized substances and that
said Ynit Agreement is in the interest of conservation of prevention of waste as
contemplated by the New Mexico 0il Conservation rules and regulations.

6. That Application for Approval of said Unit Agreement has been filed with
icoioncer ¢of Publie Lands.

7. That upon an order being entered by the New Mexico Oil Conservation
Commission approving said Unit Agreement, and after approval by the United States
Department of Interior, an approved copy will be filed with the New Mexico 0il
Conservation Commission.

WHEREFORL, tne undersigned applicant respectfully requests that a hearing be
Leld before an examiner on the matter of said Unit Agreement, and that vpon said
hearing, saidé Unit Agreement be approved by the New Mexico 0il Conservation Com-
mission as teing in the interest of conservation and the prevention of waste.
Appiicant respectfully requests that this matter be heard at the first availaole
hearing following this date.

DATED this 28th day of August, 1974,
C & K PETROLEUM, INC.

/ g s /
BY ;//‘ ,f‘", ‘. /_ ) ‘,If /4,,.////;’(/ oy e L ‘/,/:, .
Randolph M. Richardson
Attorney at Law
P. 0. Box 819
Roswell. New Mexicn 88201




UNIT AGKrisMENT
FOR THE DEVELOPMENT AND OPERATION

OrF THE

STATE OF NEW MEXICO

NO. 5.3 S/

THIS AGREEMENT, entered into as of the 1st day of September ’

.

19 74, by and between the parties subscribing, ratifying, or conaenﬁing hereto,
ard herein referred to as the "parties hereto,"
WIINESSERK:

WHEREAS, the parties hereto are the owners of working, royalty, or other
0il and gas interests in the unit area subject to this agreement; and

WHEREAS, the Mineral Leasi;g Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U. S. C. Secs. 181 et seq., authorizes Federal lessees and their re-
presentatives to unite with each other, or jointly or separately with others, in
coliectively adopting and operating a cooperative or unit plan of development or
operation of any oil or gas pool, field, or like area, or any part thereof for the
purpose of more properly conserving the natural resources thereof whenever determincd
and certified by the Secretary of the Interior to be necessary or advisable in the
putiic interest; and -

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
auchorized oy an Act of the Legislature (Sec. 7-11-29 N.M. Statutes 1953 Annotated)
to consent to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interest of the State of New Mexico; and,

WHEREAS, the 0Oil Conservation Commission of the State‘of New Mexico is author-
ized by an Act of the Legislature (Chapter 72, Laws of 1925, as amended by Chapter
163, Laws of 1937; Chapter 166, Laws of 1941; and Chapter 168, Laws of 1949) to ap-

prove this agreement and the conscrvation provisions nereof; and,

WaZnAS, the parties hereto hold sufficient interests in the vWest

Airport Unit Area covering the land hepeinafter des-

crived te give reasonably effective control of operations therein; and
WIHERBEAS, it is the purpose of the parties hereto to conserve natural resourc..
prevent waste, and secure other beneflts cbtainable through development and operat.

o1 Lhwe orea subject to this agrcement under the terms, conditions, and limitations




hercin set forth;
NOW, HILREWORE, in consideration of the premiscs and the promiscs herein

aoittained, the partices hereto commit to this agreement their respective intereoto

in the below-defined unit arca, and agree severally among themselves as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February, 25,

1920, as amended, supra, and all valid pertinent regulations, including operating
and unit plan regulations, heretofore issued thereunder or valid, pertinent, and
reasonable regulations hereafter issued thereunder are accepted and made a part of
this agreement as to Federal lands, provided such regulations are not inconsistent
with the terms of this agreement; and as to non-Federal lands, the oil and gas
operating regulations in effect as of the effective date hereof governing drilling
and producing operations, net inconsistent with the terms hereof or the laws of the
State in which the non-Federal land is iocated, are hereby accepted and made a part
of this agreement.

2. UNIT AREA. The following described land is hereby designated and recog-

nized as constituting the unit area:

T-22-5, R-26-E, NMPM
. Sections 20, 21; All
Sections 28, 29; All
Sections 32, %3; All

Containing 3,840.00 acres more or less

Eddy County, New Mexico

Exhigit VA" attached hereto is a map showing the unit area and the boundaries and
indentity of tracts and leases in said area to the extent known tc the Unit Operator.
Zxhibit "B'" attached hereto is a schedule showing to the extent known to the Unit
Cperator the acreage, percentage, and kind of ownersnip of oil and gas interests

in all land in the unit area. Illowever, nothing herein or in said schedule or map
sanll be construcd as a represcentation by any party hereto as to the owneronip of

any interest other than such interest or interests as are shown in said map or
schedule as owned by such party. Exhibits "A" and "B" shall be revised by the Unit
Cperator whenever changes in the unit area render such revision necessary when re-
quested by the 0il and Gas Supervisor, hereinafter referred to as "Supervisor,'" or

when requested by the Commissioner of Public Lands of the State of New Mexico,

-2-




e b mer et w2

hereinafter referred to as '"Land Commissioner,' and not less than five (5) copies

of the revised Exhibits shall be filed with the Supervisor and one (1) copy there-
of shall be riled with the Land Commissioner, and one (1) copy with the New Mexico
0il Conservation Commission, hereinafter referred to as "State Commission."

The above-described unit area shall, when practicable, be expanded to include
therein any additional lands or shall be contracted to exclude lands whenever such
expansion or contraction is deemed to be necessary or advisable to conform with the
purposes of this agreement. Such expansion or contraction shall be effected in the
following maﬁner:

(a) Unit Operator, on its own motion or on demand of the Director of the
Geological Survey, hereinafter referred to as '"Director," or on demand of the Land
Copmissioner, after preliminary concurrence by the Director, shall prepare a notice
of proposed expansion or contraction describing the contemplated changes in the
boundaries of the unit area, the reuasons therefér, and the proposed effective date
thereof, preferably, the first day of a month subsequent to the date of notice.

(vb) Said notice shall be delivered to the Supervisor, the Land Commissioner
and the State Commission, and copies thereof mailed to the last known address of
each working-interest owner, lessee, and lessor whose interests are affected, ad-
vising that thirty (20) days will be allowed for submission to the Unit Operator of
any objections.

(¢) TUpon expiration of the J0-day period provided in the preceding item
{b) hereot, Unii Operator shall file with the Supervisor, the Land Commissioner,
and the State Commission, evidence of mailing of the notice of expansion or con-
traction and a copy of any objections thereto which have been filed with the Unit
Operator, together with an application in sufficient number, for approval of
such expansior or contraction and with appropriate joinders.

{d) After due consideration of all pertinent information, the expansion or
contraction shall, upon approval by the Supervisor, the Land Commissioner, become
effective as of the date prescribed in the notice thereof.

{e) All legal subdivisions of lands (i.e., 40 acres by Government survey
or its nearest lot or tract equivalent; in instsnces of irregular surveys unusually
large lots or tracts shall te considered ia multiples of 40 acres or the nearest
aliquot eguivalient thereof), no parts of which are entitled to be in a participating
area on or before the fifth anniversary of the effective date of the first initial
participating area nstablished under thnis unit agreement, shall be eliminated auto-

matically from this agreement, effective as of said fifth anniversary, and such lanus




Rl no longer be o part of the unit area and shall no longer be subject to

this agreement, unless diligent drilling operations are in progress on unitizcd
lands not entitled to participation on said fifth anniversary, in which event all
such lands shall remain subiect hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well. All legal
subdivisions of lands not entitled to be in a participating area within 10 years
after the effective date of the first initial participating area approved under
this agreement shall be automatically eliminated from this agreement as of said
tenth anniversary. All lands proved productive by diligent drilling operations
after the aforesaid five-year period shall become participating in the same
mannexr as duriug oaid five-ycar pericd. Howsver, vhen euech diligent drilling
operatiQns cease, all non-participating lands shall be automatically eliminated
effective as of the 91st day thereafter. The unit operator shall within 90 days
after the effective date of any elimination hereunder, describe the area so eli-
minated to the satisfaction of the Supervisor and the Land Commissioner and
proaptly notify all parties in interest.

If conditions warrant extension of the ten-year period specified in this
subsection 2 (e), a single extension of not to exceed two years may be accomplished
by consent of the owners of 90% of the working interests in the current non-parti-
cipating unitized lands and the owners of 60% of the basic royalty interests
(exclucive of the basic royalty interests of the United Stagés) in non-participating
unitized lands with approval of iiie Dircclor and Land Commissioner, provided such

extension application is submitted to the Director and the Land Commissioner not

later th2n 00 days prior to the expiration of said ten-year period.

Any expansion of the unit area pursuant to this section which embraces
iands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-
sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZID SUBSTANCES. All land committed to this é

agreement snall constitute land referred to herein as 'unitized land" or "land
cubject to this agrecment." All oil and gas in any and all formations of the
unitized land are unitized under the terms of this agreement and herein are called
“unitized stuostances.

4, UNIT GPELRATOR. C & K Petroleum, Inc.

is hercoy designated as Unit Operator and by signature hereto as Unit Operator

Y .




apreecs and consents to accept the duties and obligations of Unit Operator for the
discovery, development, and production of unitized substances as herein provided.
Whenever reference is made herein to the Unit 6perator, such reference means the
Unit Operator acting in the capacity and not as an owner of interest in unitized
substances, and the term "working-interest owner" when used shall include or
refer to Unit Operator as the owner of a working interest when such an interest
is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder, but such resignation shall not become effective soc as to release
Unit Operator from the duties and obligations of Unit Operator and terminate Unit
Operator's rights as such for a period of six (6) months after notice of intention
to resign has been served by Unit Operator on all working-interest owners znd the
Supervisor and the Land Commissioner, and until all wells then drilled hereunder
are placed in a satisfactory condition for suspension or abandonment whichever is
required by the Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator shall have been selected and approved and shall
have ta#en over and assumed the duties and obligations of Unit Operator prior to
the expiration of said period. |

- Unit Operator shall have éhe right to resign in like manner and subject to
lixe limitations as above provided at any time a participating area established
hercunder is in existence, but, in all instances of resignation or removal, until

a successor unit operator is selected and approved as hereinafter provided, the

cintly rccopensitle for performance of the duties

of unit operator, and shall not iater than %0 days before such resignation or re-
moval becomes effective appoint a common agent to represent them in any action to
be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from any
liability for any default by it hereunder occurring prior to the effective date
of its resignation.

The Unit Operator may, upon default or failure in the performance of its
duties or obligations herevnder,; be subject to removal by the same percentage vote
of the owners of working interests as herein provided for the selection of a new
Unit Operator. Such removal shall be effective upon notice thereof to the Supervisor

and the Land Commissioner.




The resignation or removal of Unit Operator under this agreement shall
not terminate its right, title, or interest as the owner of a working interest or
other interest in unitized substances, but upon the resignation or removal of Unit
Operator becoming effective, such Unit Operator shall deliver possession of all
wells, equipment, materials, and appurtenances used in conducting the unit opera-
tions to the new duly qualified successor Unit Operator or to the common agent,
if no such new Unit Operator is elected, to be used for the purpose of conducting
unit operations hereunder. Nothing herein shall be construed as authorizing re-
moval of any material, equipment, and appurtenances needed for the preservation of
any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his

or its resignation as Unit Operator or shall be removed as hereinabove provided,
or a change of Unit Operator is negotiated by working—interest owners, the owners
of the working interests in the participating area or areas according to their re-
spectivé acreage interests in such participating area or areas, or until a parti-
cipating area shall have been established, the owners of the working interests
according to their respective acfeage interests in all unitized land, shall by
majority vote select a successor Unit Operator: Provided, That, if a majority
but less than 75 per cent of the working interests gqualified to vote are owned by
one party to this agreement, a concurring vote of one or more additional working
intverest owners shall be required to select a new operator. Such selection shall
not vecome effective until

(2) a Unit Operator so selected chall
responsibilities of Unit Operator, and

(b) the selection shall have been approved by the Supervisor and approved
by the Land Commissioner,

If no successor Unit Operator is selected and qualified as herein provided,
the Director and the Land Commissioner, at their election, may declare this unit
agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT., If the Unit Operator

is not the sole owner of working interests, costs, and expenses incurred vy Unit
Oprrator in cornducting unit operations hercunder shall be paid and apportioned
among and borne by the owners of working interests, all in accordance with the
agreement or agrcements entered into by and between the Unit Operator and the
owncrs of working interests, whether one or more, separately or collectively. Any

agreement or agreements entered irto between the working-interest owners and the




Luit Operator as provided in this section, whether one or more, arc hercin retfirred
to as the "unit operating agreement." Such unit operating agreement shall also
provide the manner in which the working-interest owners shall be entitled to re-
ceive their respective proportionate and allocated share of the benefits accruing
hereto in conformity with their underlying operating agrecments, leases, or other
independent contracts, and such other rights and obligations as between Unit Operator
and the working-interest owners as may be agreed upon by Unit‘Operator and the
working-interest owners; however, no such unit operating agreement shall be deemed
eéther to modify any of the terms and conditions of this unit agreement or to re-
lieve the Unit Operator of any right or obligafion eatablished under this unit
agreement, and in case of any inconsistency or conflict between this unit agreement
and the unit operating agreement, this unit agreement shall govern. Three true
copies of any unit operating agreément executed pursuant to this section should

be filed with tne Supervisor and one true copy with the Land Commiseioner, prior to

approval of this unit agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifically

provided herein, the exclusive right, privilege and duty of exercising any and all
rignts oi the parties hereto which are ﬂecessary or convenient for prospecting for,
procducing, storing, allocating, and distributing the unitized substances are here-
ty delegated to and shall be exercised by the Unit Operator as herein provided.
Acceptable evidence of title to said rights snall be deposited with said Unit Opera-
tor and, together with this agreement, shall constitute and define the rigats,
privileges, ané obligations of Unit Operator. Nothing herein, however, shall be
construed to transfer title to any land or to any lease or operating agreement,

it being understood that under this agreement the Unit Operator, in its capacity
as Unit Operator, shall exercise the rights of posséssion and use vested in the
parties hereto only for the purposes nerein specified.

9. DRILLING TO DISCOVBRY. Within six {(6) months after the effective date

hereol’, the Unit Operator shall begin to drill an adequate test well at a location
approved vy the Supervisor, if on Federal land, or by the Land Commissioner, if on
State land, unless on such effective date a well is being drilled conformably with

the terms hereof, and therecafter continue such drilling diligently until the

Mississippian formation (Barnett Shale)‘have been penetrated and all beds of

Penrsylvanian Age have been tested y or until at a lesser

depth unitized substances shall be discovered which car be produced in paying




qﬁantitios (to-wit: quantities sufficient to repay the costs of drilling, complet-
ing and producing operations, with a reasonavle profit) or the Unit Operator shall,
at any time, establish to the satisfaction of the Supervisor if on Federal land, or
the Land Commissioner if on State land, that further drilling of said well would

be unwarranied or impragticablc; provided, howecver, that Unit Cperator shall not,

in any event, be required to drill said well to a depth in excess of 12,000

feet. Until the discovery of a deposit of unitized substances capable of being
produced in paying quantities, the Unit Operator shall continue drilling diligently
one well at a time, allowing not more than six (6) months between the completion
of one well and the beginning of the next well, until a well capable of producing
ugitized substances in paying quantitiea is completed to the satisfaction of said
Supcivicor if it be on Fedsral land or of the Land Commissioner if on &tate land,
or until it is reasonably proved that éhe unitized land is incapable of producing
unitized substances in paying quantities in the formations drilled hereunder.
Nothing in this section shall be deemed to limit the right of the Unit Operator to
resign as provided in Section 5 hereof, or as requiring Unit.Operator to ceonmence
or. continue any drilling during the period pending such resignation becoming ef=-
fective in order to comply with the requirements of this section. The Director
and Land Commissioner may modify the drilling réquirements of this section by
granting reasonable extensions pf time whgn. in their opinion, such action is
warranted.

Upon failure to commence any well provided for in this secfion within the
time allowed, including any extension of time granted by the.Supervisor and the
Land Commissioner, this agreement will automatically terminate; upon failure to
continue drilling diligently any well commenced hereunder, the Supervisor and the
Land Commissioner may, after 415-days notice to the Unit Operator, declare this

unit agreement terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

atter completion of a well capable of producing unitized substances in paying

cuantities, the WUni
cuantitles 2 Un

wowit for lhe approval of the Supervisor anc

£y,
4
&
PJ
P_J
4]}

the Land Commissioner an acceptable plan of development and operation for the uni-
tized land which, when approved by the Supervisor and the Land Commissioner, shall
constitute the further drilling and operating obligations of the Unit Operator
unuer this agreement for the period specified therein. Thereafter, from time to

time befqre the expiration of any existing plan, the Unit Operator shall suomit

-8




for the approval of the Supervisor and the Land Commissioner a plan for an addi-
tional specified period for the development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for the explora-
tion of the unitized area and for the diligent drilling necessary for determina-
tion of the area or areas thereof capable of producing unitized substances in
paying quantities in each and every productive formation and shall be as complete
and adequate as the Supervisor ahd the Land Commissioner may determine to be neces-
sary for timely development and proper conservation of the oil and gas resources
of the unitized area and shall:

{(a) specify the number and locations of any wells to be drilled and the
proposed order and time for such érilling; and

(b) to the extent practicable specify the operating practices regarded as
necessary and advisable for proper conservation of natural resources.

Separate plans may be submitted for separate productive zones, subject to the ap-
proval of the Supervisor and the Land JCommissioner.

Plans shall be modified or supplémented when necessary to meet changed con-
ditions or to protect the interests of all parties to this agreement. Reasonable
diligence shall be exercised in complying with the obligations of the approved
plan of development. The Supervisor and the Land Commissioner are authorized to
grant a reasonablc extension of the six-month period herein prescribed for sub-
mission of an initial plan of devélopment where such action is justified because
of unusual conditions or circumstances. After completion hereunder of a well
capable of producing any unitized substance in paying quantities, no further wells,

except such as may be necessary to afford protection against operations not under

this agreement and such as may be specifically approved by the Supervisor and
the Land Commissioner, shall be drilled except in accordance with a plan of devel-
opment approved as herein provided.

11. PARTICIPATION AITER DISCOVERY. Upon completion of a well capable of

producing unitized substances in paying quantities or as socon thereafter as re-
gquired by the Supervisor or the Land Commissioner, the Unit Operator shall suomit
Tor approval by the Supervisor and the Land Commissioner a schedule, based on sub-
divisions of the public-land survey or aliquot parts thereof, of all land thea ro-
garded as reasonably proved to be productive in paying quantities; all lands in
said schedule on approvél of the Supervisor and the Land Conmmissioner to constitute

a participating area, effective as of the date of completion of such well or the

»




elfective date of this unit agreement, whichever is later. The acreages of both
Federal and non-Federal lands shall be based upon appropriate computations from
the courses and distances shown on the last approved public-land survey as of the
effective date of each initial participating area. Said schedule shall also set
forth the percentage of unitized substances to be allocated as herein provided to
each tract in the participating area so established, and shall govern the alloca-
tion of production commencing with the effective date of the participating area.
A separate participating area shall be established for each separate pool or de-
posit of unitized substances or for any group therecf which is produced as a
single pool or zone, and any two or’more participating areas so established may
be combined into one, on approval of the Supervisor and the Land Commissicner.
When production from two or more participating areas, so established, is subse-
qusntly found to be from a common pool or deposit said participating areas shall
be combined into one effective as~of such appropriate date as may be approved or
prescribed by the Supervisor and the Land Commissioner. The participating area
or areas so established shall be revised from time to time, subject to like ap-
pro§al, to include additional land then regarded as reasonably proved to be pro-
ductive in paying quantities or necessary for unit operations, or to exclude land
then regarded as reasonably proved not to be productive in paying quantities and
the schedule of allocation percentages shall be revised accordingly. The effective
date of any revision shall be the first of the month in which is obtained the
knowledge or information on which such revision is predicated, provided, however,
that a morc appropriate effective date may be used if justified by the Unit
Operator and approved by the Supervisor and the Land Commissioner. No land shall
be excluded irom a participalling area ou account of depletion of the unitized
substances, except that any participating arvea established under the provisions of
this unit agreement shall terminate automatically whenever all completions in the

1

formation on which the participating arca is based are abandoned.

It is the intent of this section that a participating area shall represent
the airea known or reasonapvly estimated to be productive in paying quantities; ovut
regardless of any revision of the participating area, nothing herein contained
shall be construed as requiring any retroactiv; adjustment for production obtained
prior to the effective date of the revision of the participating area.

In the absence of agreement at any time between the Unit Operator and the

Supervisor and the Land Commissioner as to the proper definition or redefinition

10~




of a participating arca, or until a participating area has, or areas have, becu
cstablished as provided herein, the portion of all payments affected thereby chall
be impounded in a manner mutually acceptable to the owners of working intercsts
and the Supervisor and the Land Commissioner. Royalties due the United States
shall be determined by the Supervisor for Federal lands and the Land Commissioner
for the State lands and the amount thereof shall be deposited, as directed by the
Supervisor and the Land Commissicner, to be held as unearned money until a parti-
cipatiqg area is finally approved and then applied as earned‘or returned in ac-
cordance with a determination of the sum due as Federal and State royaltx on the
basis of such approved pgrticipating area.

Whenever it is determined, subject to the approval of the Supervisor and
the Land Commissioner, that a well drilled under this agreement is not capable of
production in paying quantities and inclusion of the land on which it is situated
in a participating area is unwarranted, production from such well shall, for th
purposes of settlement among all parties other than Qorking-interest owners, be
allocated to the land on which the well is located unless such land is already
within the participating area established for the pool or deposit from which such
production is obtained. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each

participating area established under this agreement, except any part thereof used
in conformity with good operating practices within the unitized area for drilling,
operating, camp, and other production or development purposes, for repressuring
development approved by the Supervisor
and Land Commissioner, or unavoidably lost, shall be deemed to ve produced equally
on an acreage basis from the several tracts of unitized land of the participating
area ostablished for such production and, for the purpose of determining any bene-
fits accruing under this agréement, each such tract of unitized land shall have
allocated to it such percentage of said production as the number of acres of such
tract included in said participating area bears to the total acres of unitized
larnd in said participating area, except that allocation of production hereunder
for purposcs other than for settlemcnt‘of the royalty, overriding royalt:;, or
rayment out of production obligations of the respective working-interest owners,

shall be on the basis prescrioed in the unit operating agreement whether in con-

formity with the basis of allocation herein set forth or otherwise. It is hereby

-11-
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agreed that production of unitized substances from a participating arca shall be
allocated as provided herein regardless of whether any wells are drilled on any
particular part or tract of said participating area. If any gas produced from
one participating area is used for repressuring or recycling purposes in another -
participating area, the first gas withdrawn froﬁ such last-mentioned participating
area for sale during the life of this agreement shall be considered to be thle gas
so transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which initially
produced as such area was last defined at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. Any

party hereto owning or controlling the working interest in any unitized land having
thereon a regular well location may with the approval of the Supervisor and the
Land Commissicner, at such party's sole risk, costs, and expense, drill a well to
test any formation for which a participating area has not been established or to
test any formation for which a participating area has been established if such
location is not within said participating area, unless within 90 days of receipt

of notice from said party of his intention to drill the well the Unit Operator A
elects and commences to drill such a well in like manner as other wells are drilled
by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working-interest owner results in
procuction such that the land upon which it is situated may properly be included
in a participating area, such par?icipating area shall be established cor enlarged
as provided in this agreement and the well shall thereafter be operated by the
Unit Operator in accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working-interest owner obtains pro-
duction in quantities insufficient to justify the inclusion of the land upon which
such well is situated in a participatiné area, such well may be operated and pro-
duced by the party drilling tne same subject to the conservation requirements of
this agreement. The royalties in amount or value of production from any sucn well
snall be pald as specified in the underlying lease and agreements affected.

A

i%. ROVALTY SETTLEMENT. The United States and any State and any royalty

owner wno is entitled to take in kind a share of the substances now unitized nere-
under snall hereafter be entitled to the right to take in kind its share of the

unitized substances, and the Unit Operator, or the working-interest owner in case

-12-
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ol thn operation of a well by a working-intcrest owner as herein provided for in
special "cases, shall make deliveries of such royalty share taken in kind in con-
formity with the applicable contracts, laws, and regulations. Settlement for roy-
aity interest not taken in kind shall be made by working-interesti owners responsible
therefor under existing contracts, laws, and regulations, or by the Unit Operator,
on or before the last day of each month for unitized substances produced during
the preceding calendar month; provided, however, that nothing herein contained
shall operate to relieve the lessees of any land from their respective lease obli=
gations for the payment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, st;mulation of
production, or increasing ult;mate recovery, in conformitx with a plan of opera-
tions approved by the Supervisor and the Land Commissioner, a like amount of gas,
after sett%ement as herein provided for any gas transferred from any other parti-
cipating area and with appropriate deduction for loss from any cause, may be with-

drawn from the formation into which the gas is introduced, royalty free as to 4ry

gas, but not as to any products which may be extracted therefrom; provided that

v I‘{‘.

"J;f such witpdrawal shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and the Land
Conmissioner as conforming to good petroleum engineering practice; and provided
further, that such right of withdrawal shall terminate on the termination of this
unit agreenent.

Royalty due the United States shall be computed as provided in the operating

regulations and paid in value or delivered in kind as to all unitized substances
on thne basis of the amounts thereof allocated to unitized Federal land as provided
herein at the rates specified in the respective Federal leases, or at such lower
rate or rates as may be authorized by law or regulation; provided, that for leases
on which the royalty rate depends on the daily average production per wéll, said
average production shall be determined in accordance with the operating regulations
as thougn each participating area vere a single consolidated lease.

Royalty due on account of State lands shall be computed and paid on the
tasis of all unitized substances allocated to such lands.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed

hereto snall be paid by working-iunterest owners responsible therefor under existirng

contracts, laws, and re<gulations, provided that nothing herein contained snall
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operate to relicve the lessees of any land from their respective lease obligations
for the payment of any rental or minimum royalty due under their leases, Rental
or minimum royalty for lands of the United States subject to this agreement shall
be paid at the rate specified in the respective lcases from the United Statces un-
less such rental or minimum royalty is waived, suspended, or reduced by law or by
approvai of the Secretary or his duly authorized representative.

Rentals on State of New Mexico lands subject to this agreement shall be
paid at the rates specified in tﬁe respective leases.

With respect to any lease on non-Federal land containing provisions which

would terminate such lease unless drilling operations are commenced upon the land

covered thereby within the time therein specified or rentals are paid for the pri-
vilege of deferring such drilling operations, the rentals required thereby shall,
notwithstanding any other provision of this agreement, be deemed to accrue and be-
come payable during the term thereof as extended by this agréement and until the
required drilling operations are commenced upon the land covered thereby or until
some portion of such land is included within a participatipg area.

16. CONSERVATION. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of
said substances without waste, as defined by or pursuant to State or Federal law
or regulation.

17. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
and Land Commissioner deem appropriate and adequate to prevent drainage of unitized
substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploration,
arilling, development, or operation for oil or gas on lands committed to this agree-
rent are hereby expressly modified and amended to the extent necessary to maxe the
same conform tc the provisions hereof, but otherwise to remain in full force and
effect; and the parties hereto herevy consent that the Secretary, as to Federal
Leases and tpe Land Commissicner, as to State leases, shall and each by his ap-
proval hereof, or by the approval hereof by his duly authorized representative,

does neredy estabiish, alter, change, or revoke the drilling, producing, rental,
minimum royalty, and royalty reguirements of Federal and State leases committed
nereto and the regulations in respect thereto to conform said requirements to the

provisions of this agreement, and without limiting the generality of the foregoing,
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«a)  The deveiopuent and operation of lands sublcct to this agre meat ... .cr
Liiv cerms therot shall be deemed full performance of all obligations for develop-
ment and operation witii respect to each and every separately owned tract subject
to this agreement, regardless of whether there is any deveiopment of any particu-
lar tract of the unit area.

(b) Drilling and producing operations performed hereunder upoa any trazi
of unitized lands will be accepted and deemed to be performed upon and For tne

verefit of each and every tract of unitized land, and no lease shall be deeneg o

expire by reasor of failure to drill or produce wells situated on tk:z lanc ther:ia
embraced.
.cJ) Suspension of drilling or producing operations on all uni:ti.ed ian”s
rurs«ant to cirection or consent of the Secretary and the Land Commissicner, oo
nls duly authorized representative, shall be deemed to constitute such suspzrsion
pusrsuart to such direction or consent as to each and every tract of unitized azma.
- A suspension of drilling or producing operations limited to specificd lands zhai.
be ztrlicable only to such lands.
.&, Z2ach icase, sublease, or contract relating to the explsratior, doilling,
% naUolonment o oreration Zor il or gas of lands other than those oF zae Uit -
? Tintie and Suace of llew Mexico committed to this agreement, weich, Y3 itz o=
~ j
E i 22 ior Lu LG cerairnatica of this agreemeat, is hereby extorcc. A
E s - : I LLonLorriael Lnerein so that 1t shail be coatinued i Jill o iGra. wnd
j Lo 7 el vhoe term ol this agreenent.
. 0 nodiras Locon fex p o Tixed term of twenty (20) yearn or any rfonzuoi
W liee . oD Sueh leas: wrich is rade subject to this agreemen. oian. (On-
i the ernm provowed therzin until the terminatior er . 7o Al
k : RO . oo o7 nereto shall continue In force peyono The Uil s
v . wwoiE o6 the land commiticd SO 10nE &S 3Uln 1m&Le SOl L E
intt Proanction 15 had in payirng guanitiiilé ander oS ou
; roation date of the tern 00 GUACHL . Gadt, .o 1o ST L
e . ond WL commenced on unitized L.ad, L PR W :
oo 3 7o iy pricr to The cnd 06 Lae primery feri O swol oo
Tl S aioliw oo orase zutea at that time, such leas - snall e ERT OO0 L

Yoo o .0 aw Loty therczl ter as o1l or gas is producea in payiax Sa .l
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SCOPGALSEe N1th the provisions of the Mincral Leasing Act kevision of 1960.
')  sach subloase or contract relating to the operation and developmenr of
unstilzea wubstancees from lands of the Unitea States committed to this agreemeat,

which by its terms would expire prior to the time at which the underlying lease,

I U S S S VA SRS S S
Al CRUCHQCA O Ll ifmedialely

xpire, 1s hereby extended
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veyond any such term so provided therein so that it shall be continued in full force
and effect for and during the term of the underlying lease as such term is herein
2xtended.

1g) The secgregation of any Federal Lease committed to this agreement is
governed by the following provision in the fourth paragraph of Sec. 17 (j) of the

Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. 781-784):

Uiry (Faderal) Tancae harotofawn ax howenfhor commiticd to gony cuch Hmit) Plan eme
tracing lands that are in part within and in part outside of the area covered by

2ay such plan shall be segregated into separate leases as to the lands committcd

ang the lands not committed as of the effective date of unitization: Provided,

aowever, that ary such lease as to the nonunitized portion shall continue in force

and effect Ior the term thereof but for not less than two years from the date cf

stich segregation and so long thereafter as o0il or gas is produced in paying guanti-

Tres "
{h}  Any lease embracing lands of the State of New Mexico which is mace sub-
Jool o Iais ooreement, shall continue in force beyond the terw providea thereiz

LLlTO VLS r@aus comi oted hereto until the termination herecof.

.i) Any licase embracing lands of the State of New Mexico having only a
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lands committed hereto, shall be segregated as to the portion com-
tLLo1 Lt e portion not committea, and the terms of such leasc shall appry conar-

LI2LY S0 3.l eugregated portions commencing as of the effective date hereci; pro-

via:x, o..aver, nciwitnstandiag any of the provisions of this agreement to the
Lonirary any -ooass ontrhelag iands of the State of wew Mexico having only a por:s:on

¢.J 108 wands comnitted hereto shall continue in full force and erfect veyoud ta:

Tesr HToV. .wen therein as To all lanas edbracea in such iease, if oil or gaz .3 i~

)

i,
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COVErOG A0LG .3 CaRa veling prodiced in paylng quantities from some part of

T lanas  sioracea in such leasce at the expiration of the secondary ter.. ol
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f, at the expiration of tne secondary term, the lessee or tne Lri: Cpersa-

™
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tor 18 the

. eagaged in oona fide drilling or reworking operations on scie part 5:

4

tne lands embraced in such lease, the same, as to all lands embraced thereirn, szal’
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reLidl. on full force and effect so long as such operations are being diligentiy
prosecuted, and it thkey result in the production of oil or gas; said lease shall
contirue in rull force and eftfect as to all of the lands embraced therein, so long
thereatter as cil or

i s el R

ocno
Fagé

in paying quantities. is being produced from any pertion
of said lands.

1. COVENANTS RUN WITH LLAND. The covenants herein shall be construed to be

covenants running with the land with respect to the interest of the parties hercto
and their successors in interest until this agreement terminates, and any grant,
transfer, or conveyarnce, or interest irn land or leases subject hereto shall be and
hereby is conditioned upon the assumption of all privileges and obligations hereunder

by the grantee, transferee, or other successor in interest. No assignment or trans-

fer o1 any workihg intersst, royalty, or other interest subject hereto shall be
binaing upon Unit Operator until the first day of the calendar month afier Ynit
Cperator is furnished with the original, photostatic, or certified cbpy of the
instrument of transfer. i

20. EFFECTIVE DATE AND TERM. This agreement shall become e¢ffective upon

«ppr: val by the Secretary and the Land Commissioner or his duly authorized repre-
;entative, and shall terminate five (5) years from said effective date unlsss

ia) such date of expiration is extended by the Director and the Lanc Cloa-

mnissioner, or

\b) it ‘s reascnably determined prior to the expiration of tie ixed T :

or any ¢xsenslon trerascl that the unitized land is incapable of production of uni-~

tized sudstances in paying gqurantities in the formations tested hereurder ana after

3 rotice of intveation to terminate the agreement on such ground is given uy zhe Lznit

perator to all pariies in interest at their last known addresses, the zsgrear

s ternon:tel witrn th. aoproval of the Supervisor and the Land Commissioner, or

Lo & i .aoLs discove sy of unitizea substarcec nas oeern made 07 aclisnii.

J IS

or nil..ea Land Juring Juid initial tern or any extencion thereof, nowaicot rers

T EBTECT S Sl T it L elfect Tor such term and S0 Lonz oo aniTnoooL oIz
are roonace 1n guantities suificient to pay Jor tne c¢ost of orow.2ins a0 o

weols on unltized land within any particivating areca establisned hnercuy or ool
shcuid preauciicn cease, so long thercafter as diligent operations are in origrise
o the restoration of production or discovery of new production and so lcng theres

aizer as unitizcd suvstances 30 discovered are vroduced as aioresaid, cr

Q
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(d) 1t is terainated as acretofore provided in this agreement. This agrce-
nent way be terminated at any time by not less than 75 per centum, on an acreag:»
busis, of the working-interest owners signatory hereto, with the approval. of the
Supervisor and the Land Commissioner; notice of any such approval to be given by the
Unit Operator to all parties hereto.

21. RATI OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director ic

hereby vested with authority to alter or modify from time to time in his discretiorn

the quantity and rate of production under this agreement when such quantity and

rate is not fixed pursuant to Federal or State law or does not confora to any state-

wid~ voluntary conscrvation or allocation program, which is established, recognized.

and generally adhered to by the majority of operators in such State, such authority
being hereby limited to alteration or modification in the public interest, the pur-
pose thereof and the public interest to be served therzby to be stated in the order
of alteration or modification. Without regard to the foregoing, the Directer is
also hereby vested with authority to alter or modify from time to time in khis dis-
cretior the rate of prospecting and development and the quantity and rate of pro-
duction under this agreement when such alterati-n or modification is in the interest

of attaining the conservation objectives stated in this agreement and is not in

riclation of icable Federal or ate law.
wiclation of any applicable F 1 State 1
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owars in this section vested in the Director shall onriy be exercis:d
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Uit Operator and opportunity for hearing to be held not less than 13

22. APPIARANCES. Unit Operator shall, after notice to other parties a7iectza,

nav.. the right to appesr for and on behalf of any and all interests aZfecta¢ neredy
telore the Devartment of the Interior and thne Commissioner of Pulbic Lands and "2
209526l Ieen orders issued under tne regulations of said Department or Land Cormmis-
o appiy ior relief from any of saia regulations or in any drocecalngs

L. “I.& 1o operatilons vefore the Department of the Interior or the Land Cormicsion-
cr oo oany olaor logally constituted authority; proviied, however, that any other

b ) - L :

nterester party shall also have the right at his own expense to be heard in zny

23, NOTICHS. 2il noticos, demands, or statesents required hereunder to 0¢

+ b
“

ZiUen or renderad Lo the parties nsoreto shali te deemed fully givern i given

(B
o3

wrlilng anG personaily delivered to the party or sent dy postpaid regiszered or

certiiisd mail, aadressed to such party or parties at their respeciive addresses

~8_




sev foruh in conncction with the signatures hereto or to the ratification or coa-
zont hereof or to such other address as any such party may have furnished in writing
to party scnding the notice, dem::nd or statement.

24, XNO WAIVER OF CERTAIN RICGHTS. Nothing in this agreement contained chall

vo construed as & waiver by any party hereto ot the right to assert any legal or
constitutional right or defense as to the validity or invalidity of any law of the
State wherein said unitized lands are located, or of the United States, or regula-
tions issued thercunder inany way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive.

25. UNAVOIDAELE DELAY. All obligations under this agreement requiring the

Unit Operator to commence or continne drilling or to o 2 on OF pivduce unitizea
substances from any of the lands covered by this agreement skall be suspended while
the Unit Operator despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes, acts of God,
Tederal, State, or municipal law or agencies, unavoidable accidents, uncontroliable
delays 1n transportation, inability to obtain necessary materials in open marke:,
or other matters beyond the reasonable gontrol éf the Unit Operator whether similar
To matters herein enumerated or not. No unit obligation which is suspended unier
Inin soviion snall become due less than thirty (30) days after it has beer deter-
zinra That toe suspension is no longer applicable. Determination of credizabl:

" Uravoicutie Deiay" time sthall be made by the unit operator subject to zpprova.l of

w2 Supervisor ara ihe Land Commissioner.

26, NONDLSCALMINATION. In connection with the performance of work vaaer

TLLE GEICensr oL 0 Luerator agrees 1o comply with all the provisiorns ol sectiin
el A T S fmsiasive of Execuiive Order 11246 (30 F.R. 12319), which are aerecy
LACOrporated DU oselds o in tris agreement.

7. oL oo Ul Inothie event  title to acy tract o unitiscou Lana
Sh& L Tall and she bruc owner cannoi oe induced to join in this unit agreeniac,

4+ . Y o ~ -y - ~ . .
tea nercto and Loog Saée

ct

Z.Ch Tralt sna~l Lo awvromaticalliy regarded as not commi

~ )

03 such reacjusiaont of future costs anG venefits as may be roguirec oL atiL.ni of

ine Loss of gucth vitle. In the event of a dispute as to title as to an riya.sv,

working interest, or other interests sudject thereto, payment or aeliivery on accou: .

N
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may Lo witnheld without liability for interest unitili the aisvute Is Iinall,

setiled; provided, that, as to Federal and State land or leases, no payments of
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tinis due the United Siates or the State oi New Mexico should be withreld, tut
sncn tunds snall be deposited as directed by the Supervisor aand such funds of the
State of New Mexico shall be deposited as directed by the lLand Commissioner, to be
nesd as unearned roney pending final settlement of the title dispute, and tren
applied as earned or returned in accordance with such final settlement.

Unit Operator as such is relieved from any responsibility for any defect

or failure of any title hereunder. -

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial

interest in a tract within the unit area fails or refuses to subscribe or consent
to this agreement, the owner of the working interest in that tract may withdraw saic
tract from this agreement by written notice delivered to the Supervisor and the
~and Commissioner and the Unit Operator prior to the approval of this agreement

by the Supervisor. Any oil or gas interests in lands within the unrit area not com-
mitted hercto prior tc submission of this agreement for final approval may there-
after be committed hereto by the owner or owners thereof subscribing or conserting
to this agreement, and, if the interest is a working interest, by the owner of such
interest also subscribing to the unit operating agreement. After operations are
csameneed hereunder, the right of subsequent joinder, as provided in this seciisa,
by a working-interest owner is subject to such requirements or approvals, if ary,

nertaining t2 such joinder, a

(4]

may be provided for in the unit operating agreszens.
“Ules Jlnail unoroval hereot, joinder by a non-working interest owner must be con-
S-iTed IO Ln 4LTing Uy the working-interest owner committed hereto and rasponzibls

¢r the payuent ol any benefits that may accrue hereunder in behalf of sush rnern-
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A non-working intercst may not be committed to this uri® inl=ss
Thiocorres 200 g woswiag intercst is committed hereto. Joinder to the unit  rree-
el VY & wovsing-interest owner, at any time, must be accompanied by ap.rogriate
Jalader To Y. it Lposating agreoement, 18 more than cne committed working-lazaril.

Canoi L& 1 Wowvew, -nLoorder for the interest to oe regsrded as committal to :Yl.

fax

LECnLt 1S nay obtherwise

eroln oo provided, suoseavent Jolndcra
Lnltoagrrentnt shall be etffeciive as of the first day of the month folloe.. g
Tiriag with Tae Supervisor and the hand Commissioner of duly executed councirvoirh.
O aha or ary Taners necussary to cstablish offective commitment of any trac: to
thic agreoment ualess objection 1o such Joinder is duly made within sixiy €0 daye

Ty “he Supervisor ana ihe Lana Cosnissioner,

z

=20~




29, COUNTERPARIS. This agrecment may be execuced in any number of counter-
parts no cnc of winich needs to be executed by all parties or may be ratified or
consented to by separate instrument in writing specifically referring hereto and
snail be binding upon all those parties who have executed such a counterpart, rati-
Jication, or consent hereto with the same force and effect as if all such parties
had signed the same document and regardless of whether or not it is executed by all
ctner parties owning or claiming an interest in the lands within the above-descrited

it area,

?C, SURRENDER. WNothing in this agreement shall prohibit the exercise by aay
working-interest owner of the rigﬂt to surrender vested in such party by any lease,
sublease, or operating agreement as to all or any part of the lands covered thereby,
provided that each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the terms of this
agreement.

If, as a result of any such surrender, the working interest rights as tc
such lands become vested in any party other than the fee owner of the uritizea cub-
stances, sald party may forfeit such rights and further benefits from operaticr.
tereunder as to said iand to the party next in the chain of title who shall oe and
vsccnie the owner of such working interest.

I, as the result of any such surrender or forfeiture, working irtsre... righ’
L .esue vested Jnothe f2¢ owner of the unitized substances, such owzner may:

'%)  Ac.:9T tuose working-interesis rights sudject to this agreensnt and

(2] Lezze ine gortion ol such land as is included in a vwarticipeiiang sres

€3Tav.iznea nercunder suobject to this agreerent and tne unit operating &zrzen.it.
%y Provide Tor the irdeperdent operation of any part of suck lari mhet arc
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g area estabilsned Lereunder.

iT the fee owrar of the unitized substances does not accept the werding-

Lniosesl PIgnts suojrel o tnls agrecment and the unilt operating agresmont or L cane
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acove-nrovided wiihin six (6) moniths alter the surrendersc or Isr-
Telidw wordrng-interest rignts tocome vestea in tha fec owner, che benefits and
culigetions oI op rations accruing to such lands under this agreecn:nt and toe unic
oprTating agvecnent snall ve shnared by the remaining owners of unitized workiIng
Lnleresis in accordance witn tneir respective working interest ownerships, anc

sLih oowners or workirg intereste shall compensate the ree owner of unitizea suo-

-21-




v ta el Tands vy paying outn equal to the renlalo, mdaoimun royalbici, o
roya.tics applicable to such lands under the iease in ciffect when the lands werce
anitived.

Arn appropriate accouating and settlement shall be made, for all benefits
accraing to or payments and expenditures made or incurred on bchalf of such surren-
dered or forieited working interest subsequent to the date of surrender or forfeiturs,
ané payment of any moneys found to be owing by such an accounting shall be made as
between the parties within thirty (30) days. In the event no unit operating agree-
zent is in existence and a mutualily acceptable agreement between the proper parties
thereto cangot be consummated, the Supervisor may prescribe sucl reasonable and
cquitable agreement as he deems warranted under the circumstances.

The exercise of any right vested in & working-interest owner to reassign
such working interest to the party from whom obtained shall be subject to the same
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TEXES. The working-interest owners shall render and pay for their zc-

count and the account of the royalty owners all valid taxes on or measured by the

unitized substances ir and under or that may be produced, gathered, and scii “Trcx

the land subject tc this contract after the effective date of this agreeme=z, ox

g ; LpOon the orocesds derived thereirom. The working-interest owzers os each trs.:

sLall ard nay cnarge tne proper proportion of said taxes to the royalty cwrers

raving intes L. nosalsz tract, and may current.y reteir ari deduct suliiclenw of

The Aniilzed suistances or aerivative products, or aet drocced.. therao! Trom 7

Gllocatod snare 31U = ch royalty owner to sccoure reimbursement ror the taveo o ool i

Oooach Taxes et . e charged to the United Staten or the State o1 MNew Moo or
Loy Lo o whio uas a Contract w_oth his lessor who nRos oa concract witl
vnlen roaulires tne loos to pay such taxes.

22. KO CARDNIRIIIPL. T 1o expressly agrecd fhot the relation of the zar:

- . T Ty e N R P PP TS .l YT x ey or o g e = -
COLa LBAT OF U LoaGont coniractors and nothlng L Lnis agovoenent Sontion

TALIOSSeG, ST lwp.ieq, nor sny operations conducted ncreunder, shall creats o ol

Guoehed e Dave ore ated a partnersiip or association ovetween the parties her:to or
any o1l T

oo O3l G SUPERVISION. Neither the Unit Operator nor the worsking-

<

Lol resy puners, cor any oi them, shall oe sublect to any forTelture, Torninmilorn,

) )

c.oexpication o any rigat hereunder or under any lcases or contracts subleot oo




or to any penalty or liability on account of delay or failure in whole or in part
to conply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of them, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in the exercise of due diligence, the concurrence of proper representatives
of the United States and proper representatives of the State of New Mexico in and
about any matters or things concerning which it is required herein that such con-
currence he obtained. The parties hereto, including the State Commission, agree
that all powers and authority vested in the State Commission in and by any provi-
sions of this agreement are vested in the State Commission and shall be exercised
by it purauant to the provisions of the laws of the State of New Mexico and subject
in any case to appeal or judicial review a3 may now or hereafter be provided by the
laws of the State of New Mexico.

34. SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this

agreement shall modify or change either the special Federal Lease stipulations re-
lating to surface management or such special Federal Lease stipulations relating
to surface and environmental protection, attached to and made a part of, 0il and
Gas Leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of execution.

ATTEST: C & X PETROLEUM, INC.
BY: BY: )
Address:

UNIT OPERATOR

SS

N N S

The foregoing instrument was acknowledged before me this day of

’ 19741 by wne is

of C & K Petroleum, iInc.

(State of Incorp.)

corporation, for and on behalf of said Corporation.

Yy Commission Uxpires:

Notary Public

il
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SCHEDULE OF LANDE an fEALWLS
WEST AIRPORT Ukt ARFA
¥ddy County, New Mexico

TRACT SERTAL NO. BASIC OVFRRIDING ROYALTY WORKING INTEREST
NO. > ZiCRIPTION ACRES & EXP. DATE  ROYALTY LESSEE OF RECORD AND PERCENTAGSZ AND PERCENTAGE
~11 lands described
telow are in - - =
--22-5, R-26-E, NMPM
1. Sec. 21; NEANWA, L400.00  NM-06L4L9O U.S.A. Gulf 0il Corp. = 53.125 Est. Buck Ruesell Above 10,600 ft.
WANEA, SYAR, HBP 12,5 David Fasken - 18.750 $500 acres out of 0.2%0% Gulf ¢il Corp. 26.14%
SE& Atlantic Richfield - z5.000 Est, E. A, Fanson Atlantic Richficld 25.00%
Tom Brown Drilling $225 per acre out of 1.35% David Fasken 23.10%
Company -~ 3.235 Featherstone Farm:s Charles Read 22.6%%
$225 per acre out of 1.35% Tom Brown Drilling Co. 2.13%
' Kay Havencr 0.625%
Norman L. Stevens C.625% Below 10,600 ft.
Gulf Cil Corp 52.27%
Atlantic Richfield 25.00%
David Fasken 19.65%
Tom Brown Drilling Co. 3.13%%
2. Sec. 33; SEASW,
SE% 200.00  NM-0331649~-A U.S.A. Delaware-Apache Bettie L. Greenwade 5% Delewzre-Apache Corp. 50.00%
HBP 12.5 Corp. - 50.00
Midland 0il Corp - 500.00 Midlard 0il Corp. 50.00%
3. Zec., %2; NELNEW,
SYEh 120.00 NM-0516006 U.S.A. Cities Service 0il - A1l M, I, Gellert 5% Cities Service 0il Co. 100.00%
HBP 12.5
L, lee, 285 MAWA, 560.00 NM-0554955 U.S.A. Cities Service 0il - A1l H. ¥. .~hram & Jitics Service 0il Co. 1.00.00%
Wik 9-30-7h 1e.5 Lst, . A. Janson 5%
Szc. 233 LAWK,
STUNEA, DNYSER
Sec. 333 /SWK,
3RS
S. Jes. 2By [/STH 80.00 NM-N556533 U.S.A. Pauley Petroleum Tnc. - All Jone Praley retroleum, Ing. 100.00%
%=31~75 12.5
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et oo Tadl N e
é. Sec. 21; Swh 160,00 NM-0556534 U.S.A. Nielsen Interprises, Fst. ~ames R. Jtephens L1.00% Nielsen Euterprises, Inc. 50.00%
3.31-75 12.5 In¢., - 50.0 T. 3, McElvain, Jr. 1.55% Texas 0il & 3o Corp. 50 .00%
Texas 0il & Gas Catherine M. Harvey 1.2%5%
Corp. - 50.0 Marybea M, Letts 2.50%
7. Sec. 20; NVNY, 360.00 NM-0556535 U.5.A. Nielsen Enterprises George A. Breene 5.C0% Nielsen fnterprises, Inc. 50.00%
SUTANWA, WSW, 3.31-75 12.5 Inc. - 50.0 Texas 0il & Gas Corp. 50.00%
SEASWI, SWASEK Texas 0il & Gas
Corp. - 50.0 .
8. Sec. 28; SySwk  280.00 NM-6036 U.3.A. Dixie Gulf Petroleum Luanne C. Wells 4.00%  Dixie Gulf Petroleum Co. 100.00%
Sec. 33; NWANEW, 5-31-78 12.5 Company ~ All .
NWk : A
9. Sec. 28; NE& 240,00  NM-18824 U.3.A. C & K Petroleun, Inc.-All H. F. Darling C & X Petroleum, Inc. 100.00%
Sec., 29; WANEA 7=31-83 12.5 $750 per acre out of 6.25%
10. Sec. 29; SEANWE 40,00 NM-22627 U.3.A.
m-s-m: H.Ncm
Total 2,440.00 acres Federal Lands
STATE OF NEW MEXICO LANDS
11. Sec. 32; NwANWK, 240.00 L-1614 State AMOCO Production Co. None A£¥DCO Produc:ion Company 100.00%
Sminuih, S/SWh, 11-19-78 12.5
1/SSEh
2. Sec, 21; NEANEK, 80.00 L-4678 State AMOCO Production Co. None A10CO Produstion Company 100.00%
WUANWR 7-21-80 12.5
13. Sec. 283 SYSER 80.00 LG-0017 State Cities Service 0il Co. None Cities Service 0il Co. 1C0.00%
3-31-82 12.5
1k, Sec. 223 NEANWH, G400.00 LG-0177 State Cities Service 0il Co. None Cities Servise 0il Co. 110.00%
i, SYANWE, h.30-82 12.5 ~

HLSuh, SYSER

: Total: &90.00 acres, State of Hew Mexico Lands




PALENIED (FLE} ..ANDS

LS. Sec., 20; SEANEW, 160.00 5-26-77 L. H., Tyso1 1.171875% danagan x im0 575 {ae 7 agas % Hanagan a%,.75%
EY/SEk 6-01-75 Hilda Wein:rt &
Sec. 29; NEANEK Jane Blumb:rs 2.342750%

6-01-75 Leila B. G»hddard,

John A. Baichman,

James B. Biuchman .1.562500%
6-01-75 Carter Fouidation 4.687500%
6-05-77 Marjorie H. Helman,

Evelyn Buniy,

Helen Suth:rland 2.343750%
Unleased Midland Na:ional

Bank, Trustee Open 6.25%
HN.HO@WQW& 100.0

16. Sec, 20; SWANEA, 320.00 Same as Same Basic Royalty and
SELNWA, NWASES, Above ownership s Tract 15

NEASWi above, exc:pt Marjorie

Sec. 29; SWLNWH, H. Helman, et al have

SWLSE, NEASWH, no interes: and First

SWSWH National Bink trustee

has 12.50% minerals and
L. H. Tyso1 has 2.343750
Basic Royalty

10.937500%
Midland Na:ional Bank, Trustee Open Open
7. Sec. 273; SEASEA, 120.00 6-05-77 Berniece G. Hamilton 6.25% Hanagan & Haragan 100.00% Mone Yoo gan % Yaragan 100.00%
TiSWhA, SERSWE Richard I. Floye Im.rw.wuw
12.
Total: 600,00 acres, Patented (Fee) Lands
Recapitulation

ning 64,50 of Cnin A

Hewdno Landsy oo ALk Area

L

2,440.00 = re.

o S PP . . -
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Decket No. 28-74

Dockets Nos. 29-74 and 30-74 are tentatively set for hearing on October 16 and
October 30. Applications for hearing must be filed at least 22 days in advance
of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 2, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5370: T2 Nl waciel of tne hearing called by the 011 Comnservation Commis-
sion on its own motion to consider the amendment of Rule 109 of the
Commission Rules and Regulations to require installation of blowout
preventers on all drilling and workover rigs operating in areas of
unknown pressures or high pressures and on all drilling and workover
rigs operating within the corporate limits of any city, town, or
village or within 1320 feet of a habitation. school, or church,
wherever located.

CASE 5305: (Continued and Readvertised)

Application of Continental 0il Company for simultaneous dedication,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order approving the simultaneous dedication of its Britt B Well

No. 17 locsted in Unit P of Section 10 and its Skaggs B Well No. 7
located in Unit K of Section 11, Township 20 South, Range 37 East,
Eumont Gas Pool, Lea County, New Mexico, said wells to be dedicated

to a 320-acre non-standard proration unit comprising the SE/4 of said
Section 10 aad the SW/4 of said Section 11, said unit having previously
been approved by Commission Order No. R-908.

CASE 5330: Application of Texas Pacific 0il Company, Inc. for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
J. H. Ansley Unit Well No. 1 to be located 660 feet from the North
and East lines of Section 2/, Township 1/ South, Range 26 East,
Kennedy Farms-Morrow Gas Pool, Eddy County, New Mexico, the N/2 of
sald Section 27 to be dedicated to the well.

CASE 4976: (Reopened)

of Order No. R-4638 to pernit all operators in the West Parkway-Strawn
and West Parlway-Atoka Gas Pools in Section 28, Township 19 South,
Range 29 East, Eddy County, New Mexico, to appear and present evidence
to clearly establish the nature of the reservoirs, proper rates of
production for wells therein, and special rules therefor.

Tn the matter of Case No. 4976 being reopened pursuant to the provisions i
|
\
|
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CASE 5331: Application of J. Gregory Merrion for downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Devils Fork-Mesaverde and
Devils Fork-Gallup production in the wellbore of his NCRA State Wells |
Nos. 1 and 4 located in Units E and J, respectively, of Section 16, |
Township 24 North, Range 6 West, Rio Arriba County, New Mexico.

CASE 5288: (Continued from the September 18, 1974, Examiner Hearing)

Application of Merrion & Bayless for downhole commingling, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of hydrocarbon production from
the top of the Gallup formation at 5434 feet to the base of the Dakota
formation at 6570 feet in its Keeling Federal Well No. 1 located in
Unit B of Section 20, Township 25 North, Range 8 West, Dufers Point-
Dakota Pool, San Juan County, New Mexico.

»

New Mexico. Applicant, in the above-styled cause, seeks approval for
the West Airport Unit Area comprising 3,840 acres, more or less, of
Federal, Fee and State lands in Township 22 South, Range 26 East,
Eddy County, New Mexico.

<;\CASE 5332: Application of C & K Petroleum, Inc. for a unit agreement, Eddy County,

CASE 5333: Application of Mark Production Company for an unorthodox gas well i
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of a gas well to be
drilled 66C feet from the South and West lines of Section 9, Township 20
South, Range 25 East, Cemetery-Morrow Gas Pool, Eddy County, New Mexico,
the S/2 of said Section 9 to be dedicated to the well. ;

CASE 5334: Application of Stoltz, Wagner & Brown for directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to re—enter and clean out to a depth of appreximately 8400 1
feet its H. L. Vinson Well No. 1, formerly Gulf 0il Corporation Vinson |
Well No. 2, the surface location of which is 1980 feet from the North
and Fast lines of Section 22, Township 9 South, Range 36 East, Cross- j
roads Siluro-Devonian Pool, Lea County, New Mexico, and to then
directionally drill said well in such a manner as to bottom the well
in the Devonian formation within a 180-foot radius of a point 2310
feet from the North line and 1320 feet from the East line of said
Section 22. :

i OW

w

CASE 53

7: Application of Keesee & Thomas for an unorthodox oil well location,
Sandoval County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox location of its Chacon Jicarilla
Apache 'D" Well No. 1 located 870 feet from the North line and 1140
feet from the East line of Sectiom 23, Townmship 23 North, Range 3 West,
Sandoval County, New Mexico. Sald well was projected at an orthodox
location for a Basin-Dakota gas well, but was completed as an oil well
in the Dakota formatiom.

|
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CASE 5335:

-3

Northwestern nomenclature case calling for the creation and extension
of certain pools in Rio Arriba, San Juan and McKinley Counties, New
Mexico:

(a) Create a new pool in McKinley County, New Mexico, classified as
an oil pool for Gallup production, designated the Arroyo Chico-Gallup
011 Pool. The discovery well is the Northern Minerals, Ipnc. Senta Fe
Pacific Railroad Well No. 7 located in Unit G of Section 29, Town-
ship 16 North, Range 6 West, completed October 15, 1973. The depth
of the casing shoe is 764 feet. Said pool would comprise:

TOWNSHIP 16 NORTH, RANGE 6 WEST, NMPM
Section 29: SW/4 NE/4

(b) Create a new pool in San Juan County, New Mexico, classified as a
gas pool for Chacra production, designated the Bloomfield-Chacra Pool.
The discovery well is the El Pasc Natural Gas Company Hubbell Well

No. 9, located in Unit P of Section 18, Township 29 North, Range 10
West. Said pool would comprise:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 7: SW/&
Section 18: All
Section 19: All
Section 20: NW/4

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Section 4: SW/4
Section 5: SE/4
Section 9: N/2 & SE/4
Section 10: §S/2
Section 11: §S/2
Section 12: W/2 & SE/4
Section 13: All
Section 14: E/2
Section 23: E/2
Section 24: All
Section 26: E/2

(c) Create a new pool in Rio Arriba County, New Mexico, classified as
a gas pool for Gallup production, designated the Campo-Gallup Pool.
The discovery well is the Continental 0il Co. Conoco 29-4 Well No. 2
located in Unit H of Section 11, Township 29 North, Range 4 West.

Said pool would comprise:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPM
Section 11: NE/4
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(Case 5335 continued from Page 3)

(d) Create a new pool in Rio Arriba County, New Mexico, classified as
8 gas pool for Pictured Cliffs production, designated the Gobernador-
Pictured Cliffs Pool. The discovery well is the Lone Star Industries,
Inc. Schalk 52 Well No. 1 located in Unit M of Section 24, Township 29
North, Range 5 West. Said pool would comprise:

TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM
Section 24: All

(e) Create a new pool in Rio Arriba County, New Mexico, classified

as a gas pool for Gallup production, designated the Rosa-Gallup Pool.
The discovery well is the Merrion & Bayless Gibbins Well No. 1, located
in Unit L of Section 20, Township 32 North, Range 5 West. Said pool
would comprise:

TOWNSHIP 32 NORTH, RANGE 5 WEST, NMPM
Section 20: S/2
Section 28: SW/4
Section 29: E/2
Section 33: NW/4

(f) Extend the Aztec-Pictured Cliffs Pool boundary in San Juan County,
New Mexico, to include therein:
¥ 4
TOWNSHIP 28 NORTH, RANGE 10 WEST, NM’M
Section 15: SW/4

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 7: N/2

(g) Extend the Blanco-Mesaverde Pool boundary in Rio Arriba & San
Juan Counties, New Mexico, to include therein:

TOUNSHIP 26 NORTH, RANGE 2 WEST, NiFh

Section 16: All

(h) Extend the Blanco-Pictured Cliffs Pool boundary in Rio Arriba
& San Juan Counties, New Mexlico, to include tuerein:

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 7: All

TOWNSHIP 29 NORTH, RANGE 8 WEST, NMPM
Section 9: SW/4

Section 17: SW/4

TOWNSHIP 30 NORTH, RANGE 9 WEST, NMPM
Section 25: NE/4

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 5: SW/4
Section 26: SE/4
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(Case 53735 continued {rom Pape 4)

TOWNSHIP 31 NORTH, RANGE 11 WEST, NMPM
Section 2: NW/4
Section 7: E/2

TOWNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 19: E/2
Section 20: All
Section 21: W/2
Section 22: SE/4

T AR RN

(1) Extend the Gonzales-Mesaverde Pool boundary in Rio Arriba County,
New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 6 WEST, NMPM
Section 1: NE/4

(j) Extend the Harris Mesa-Chacra Pool boundary in San Juan County,
New Mexico, to include therein:

AL T SRRt

$ TOWNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Section 34: NE/4

(k) Extend the Largo-Chacra Pool boundary in Rio Arriba & San Juan
Counties, New Mexico, to include therein:

TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
Section 5: SW/4
- Section 6: FE/2
Section 7: E/f2
Section 8: All
Section 9: W/2 & SE/4
Section 16: All
Section 17: All
Section 18: All

Cantdam T0. /o
[ VAL AL A e AV} &

Section 20: All
Section 21: All
Section 28: W/2
Section 29: N/2
Section 30: All
Section 33: W/2

TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM
Section 13: NE/4
Section 24: N/2
Sectilon 25: E/2

TOWNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Section 31: SE/4
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(1) Extend the Otero-Chacra Pool boundary in Rio Arriba County, New
Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 6 WEST, NMPM
Section 36: NE/4

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 24: E/2

(m) Extend the Tapacito-Pictured Cliffs Pool boundary in Rio Arriba
County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 3: N/2
Section 4: N/2

TOWNSHIP 27 NORTH, RANGE 4 WEST, NMPM
Section 19: NW/4

Section 22: SE/4

Section 26: NW/4

Section 27: All

Section 28: All

Section 33: E/2

Section 34: All

TOWNSHIP 27 NORTH, RANGE 5 WEST, NMPM
Section 9: SEf4
Section 10: SW/4
Section 27: SE/4
Section 34: NE/4
Section 35: NW/4

{n) Extend the Tocito Dome~Pennsylvanian D 0il Pool boundary in

an Juan County, Wew HMexico, Lo inciude iherein:

TOWNSHIP 26 NORTH, RANGE 18 WEST, NMPM
Section 7: SW/4

Section 15: &/2 & NE/&

Section 20: NW/4

Section 22: N/2

Section 26: NE/4

Section 27: SE/&4

CASE 5336: Southeastern nomenclature case calling for the creation and extension
of certain pools in Chaves, Eddy and Lea Counties, New Mexico:

(a) Create a new pool in Eddy County, New Mexico, classified us a
gas pool for Morrow production and designated the Avalon-Morrow Gas
Pool. The discovery well is the David Fasken El Paso Federal Well
No. 1 located in the SW/4 NW/4 of Section 3, Township 21 South, Range
26 Fast, NMPM. Said pool would comprise:
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TOWNSHIP 20 SOUTH, RANGE 27 EAST, NMPM
Section 33: §/2

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 3: Lots 1 through 16

Sections 4 and 5: All

: 5 : Sections 8 and 9: All

S : Section 16: All

Section 21: All

(b) Create a new pool in Eddy County, New Mexico, classified as a

gas pool for Strawn production and designated the Avalon-Strawn Gas
Pool. The discovery well is the David Fasken E1l Paso Federal Well

No. 1 located in the SW/4 MW/4& of Section 3, Township 21 South, Range 26
East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 3: Lots 1 through 16

: (¢) Create a new pool in Chaves County, New Mexico, classified as a

i gas pool for Mississippian production andi designated the Denton Camp~

= Mississippian Gas Pool. The discovery well is The Superior 0il Company
Chatten & Muncy Well No. 1 located in Unit O of Section 18, Township 6
South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 28 EAST, NMPM
Section 18: S/2
Section 19: E/2

(d) Create a new pool in Eddy County, New Mexico, classified as an
0oll pool for Wolfcamp production and designated the LaHuerta-Wolfcamp
Pool. The discovery well is the Citlea Service 0il Company Simpson

A Well No. 1 located in Unit H of Section 29, Township 21 South, Range
27 Fast, NMPM. Said pool would comprise:

TOWNSHIP Z1 SOUTH, KANGE 27 EASY, NMPM
Section 29: NE/4

(e) Extend the Antelope Ridge-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 21: S/2
Section 28: E/2

(f) Extend the Atoka-Pennsylvanian Gas Pool ir Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 10: E/2
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(g) Extend the North Bagley-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 6: NW/4

{(h) Extend the South Bell Lake-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 24 60T, RANGE 34 EAST, NMPM
Section 5: NW/4
Section 6: N/2

(i) Extend the Blinebry 0il and Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 35: NE/4

(j) Extend the Boyd-Morrow Gas Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 16: N/2

{k) Extend the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 14: N/2

(1) Extend the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 1: §/2

(m) Extend the Catclaw Draw Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SQUTH, RANGE 25 EAST, NMPM
Section 27: All
Section 34: All

TOWNSHIP 22 SOUTH, RANGE 25 EAST, NMPM

Section 3: All
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s
w

(n) Extend the Cemetary-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 2C SOUTH, RANGE 25 EAST, NMPM
Section S5: S/2

(o) Extend the Double L-Queen Associated Pool in Chaves County, New
Mexico, te include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 2: All

(p) Extend the Eagle Creek-~San Andres Pool in Eddy County, New Mexico,
to include therein:

A

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 13: E/2 SW/4 ‘

(q) Extend the South Flying M-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

L pma

i TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
: Section 1l4: SE/4
Section 23: E/2

(r) Extend the Golden Lane-Morrow Gas Pool in Eddy County, New Mexico,
. to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 31: E/2

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 5: Lots 1 & 2, 7, 8, 9 & 10 and 15 & 16

(s) Extend the Golden Lane-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 29: S/2

(t) Extend the Los Medanos-Atoxa Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 39 EAST, NMPM
Section 1: N/2

(u) Extend the McMillan Seven Rivers-Queen Pool in Eddy County, New
Mexico, to 1include therein:

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM
Section 1: SE/4 NE/4
Section 12: SE/4 NE/4
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(v) Extend the Monument-Paddock Pool in Lea County, New Mexico, to
include therein:

£ TOWNSHIP 20 SOUTH, RARGE 37 EAST, NMPM
e Section 15: SW/4
" . Section 22: NW/4

(w) Extend the South Salt Lake-Morrow Gas Pool in Lea County, New
fexico, LU lnclude tnevein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 4: Jots 3, 4, 5 and 6

(x) Extend the Sams Ranch Grayburg-San Andres Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 28 EAST, NMPM
Section 10: SE/4

Section 11: §/2

Section 14: N/2 and SE/4

Section 15: NE/4

(y) Extend the North Shoe Bar-Strawn Pool ir Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 13: SW/4

(z) Extend the Square Lake Grayburg-San Andres Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 9: E/2 NW/4

(aa) Extend the North Vacuum-Morrow Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 7: W/2

(bb) Extend the Vada-Pennsylvanian Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 2: NW/4

(cc) Extend the Winchester-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM

Section 2: §/2
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CASE 4548: (Reopened)

In the matter of Case No. 4548 being reopened on the motion of the
Commission to consider the amendment of the special pool rules for
the Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, to limit
the applicability of said special rules to the confines of the pool's
horizontal limits.
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McCLURC-DIRECT Page....... ... B

MR. NUTTER: Casc 5332.

MR. DERRYBERRY: Case 5332. Application of
C and K Petroleum, Inc. for a unit agreement, Eddy County,
New Mexico.

MR. RICHARDSON: T am Ralph M. Richardson,
Roswell, New Mexico, appearing on behalf of the Applicant.
We have one witness.

(witness sworn.)

DONALD L. McCLURG

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINAT ION

BY MR. RICHARDSON:

Q Mr. McClurg, will you nlease state your name
and oresent occuvation?

A Nonald T. McClurg, Consulting Geologist for
C ancd K Petroleum.

Q Would you piesse state your eaucational and
vrofessional background to enable you to hoestily as an
exvert witness in this case?

A I graduated in 1450 from the University of Texas
in Bl Paso with a Bachelor's degree in geology. I worked

o™

about O vears for 4woco Troduction Company, and ong year
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4

McCLURG-DIRECT Page..... ...t .

for Great Western Drilling Company, aad have been consulting
for the last two years.

Q " Are you familiar with the West Airport Unit Area
and the matters contained in the Application for the
Commission's apvnroval for a unit agreement?

A Yes, 1 am.

MR. RICHARDSON: Are his qualifications acceptable?
¥R. NUTTER: Yes, they are.
BY MR. RICHARDSON:

Q Is the form of unit agreement that prescribed
by Federal Regulations?

A Yes, it is.

Q Has a unit area been designated by thne United
States Geological Survey as an area logicaily suitable
for development under a unit plan of operation?

A Yes, it has.

Q Would you please tell the Commission the total
number of acres within the unit area and the number and

vercentage of Federal ana fee lands?

A The total unit area comprises apoproximately 3840
acres, or o sections. Federal is avoroximately 53.54
nercent. Fee lands are 15.3 nercent, and State londs are

20.%7% nercenb.
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Q Would you please tell the Commission the Township
and Range in which the unit is located and the aporoximate
locabioniwith’reference to the nearest town?

A Tt ia Toaunchin 22 Sonth. Ranpe 26 Rast. ahout
three miles southwest of Carslbad.

Q Would you please refer to the Geological Report
which has been handed to the Commissioner marked Exhibits
1 through 4. Was this report written by you or vprevared
by you?

A The report was written by Harold Gardner, who
is another consultant geologist that worked for C and K.

I was involved, assisting with Mr. Gardner in the pre—i

paration of the revort.

Q It was a joint combination, in other words?
A Yes.
& Would yvou review the renort briefly reflerring

to the maons snd names and inaicatiny the sienificance of

e maos?

osA
oy
\‘:\
M~
o]
2
@]
b
o
.
L/‘

comnrised of a written nortion

RIS : b DI P Al e . . o4 e ~ et
which ie wxhitoibt L, and 2 man wortlon wnich 1€ o otracture

o

map on Lhe Miadle Morrow Unilt whicn Lo acfianes as mxnlbdit

Ho. L. A bhe Midile Morrmow Unibt Le renresentativsc of
U] T, s I In . t s [ .
the menoeral 1ay ol Lthe atructura.
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MR NUTTER: Just a moment. Thig particular
book here has two index olats, but it doesn't seem tG have
the Morrow structure plat.

THE WITNESS: 1T believe it is in the enclosure
on the back side there.

(Whereupon, a discussion was held off the

record. )

THE WITNESS: This structure map is Exhibit 1
and illistrates -- there appear tc be a string of non-
productive wells in the Morrow formation on the west side
of the South Carlsbad Field. We feel that this reore-
sents a permeability barrier on the west side of the South
Carlsbad Field. And then to the west c¢f that is the West
Airport Unit, and then we encounter west of the unit, as
shown in blue on the maps, another permeability barrier
wnich we tnink exists which would be updiv of the wnit area.
The cross sectbions iPllistrate the reasosns that we think
that oerpesvility barriers exist in the srea vnrinarily
because tre main vay in the South Carisbad Field is not

oroductive in Lhe vermeadbility barrier immeagiately oo the

QO

west of South Carlobad, snd Ih koo aroduced zac in Jection
3L, 22, 25 and the well ig designated Hidwest Federal 1-L

iy

on thig man. The well was eventnally comnietea in the
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SlcCLURG-DIRECT
uoper portion of the lorrow for L.5 milliqn, but the main
pay in the South Carlsbad Field was tested up to 3 million.
The well exverienced extreme mechanical difficulty when
it was over a year completing, but gas was present in the
main pay of the South Carlsbad Field which would be an
area of the West Airnort Unit. And uovdip and past the
next permeability barrier, all of the sands that we think
are equivalent to the pay in the South Carlsbad Field
are either tight, wet or shaley, so there must be another
separation of these units updip of the area we intend to
drill. So, basically, what we have is the rig report
which describes in greater detail the plat which shows
the expeéted structure of the proposed location and two
cross sections which support the existence of the permeabil-
ity barrier inferred on the map.
BY MR. RICHARDSON:

Q Will you please tell the Commission your con-
clusions as vo the formations likely to be encountered
and considered orosnective for production?

A ell, the unvermost formation ilikely to be
productive in the area is che Wolfcamn which does produce
in the geﬁeraL area to the east of the West Aironort Unit
in the Gulf Olive iell and the Pennzoil tloore Well., Tt
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is colored orange on the plat. The Wolfcamp is a very
erratic reservoir, but it is always a possibility in this

general area here. Then, the Canyon produces in several

wells in the area, once again, very similar to the Wolfcamp,

a very erratic reservoir, but it is a potential productive
zone. The primary target would, of course, be the Lower
Morrow Sand. That is the main vay. The Morrow Sand is
the primary target which we are after.

Q Would you vlease give the projected devth and
the location of the initial test well?

A Okay. The proposed denth is 12,000 feet which
should TD in the Barnett Shale which would assure an
adequate penetration of all Morrow Sands. And the oro-
posed location is 2250 from the north line, 990 from the
west line of Sectiln 29, 22 South, 26 East in Eddy County,
and that location is at a slight variance with the plats
in the report.

Q Is that 990 from the west line cr the east line?

A G20 -- T am sorry -- from the east line of
Section 29,

G Hzve the otnher working interest owners of the
unit been contacted?

A Yes, they have.
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Q In your opinion, what percentage of the working
interest will be committed and what percentage of the
royalty will be committed?

A About. 90 percent of the working interest owners
and assuming State approval, 85 percént of the royalty.

Q In your opinion, will the operation of this area
under the proposed unit plan of operation be in the interest

of conservation and prevention of waste?

A Yes.

And will the correlative rights of all parties

Q

to the unit agreement be protected?

A Yes.

YR. RICHARDSON: We would like to enter the
Geological Revort, marked Exhibits 1 through 4 into

evidence at this time.

MR. NUTTER: The Geological Reports with the

enclosed exnivits will Le admltbed i €vidence.

Applicant's Exhibits Nos. 1, 2, 3
anc L were marked for identification, and were
aomitted into evidence.)

RICHARDSON:

iR, I have nothing further.

CrO5S EAAMINAT ION

BY MR. NUTTER:
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- Q What was the location of that well again®?
A The location is 2250 from the no}th line and 990
from the east line of Section 29. That map may have an old--
Q {Interrupting) The location that is marked on
this exhibit woulan't corresspond.
A Yes, it would nct. I could give you my copy
here which has <hc¢ corrected location.
 ;31 Q I can just draw the location on it if I can find
f out —-
A {(Intorrunting) Here, let me have that.
o] IV is in Scction R8%

A No, =ir, 29.
Q Oh, Section 29,

A That was the preliminary location and tne manage-—

ment decidea to move 1t irchtly updip.
Q So, thnen, this ionation, T believe, woul "o

a standard location?

A Yes, sir. It i3 at a viizhe variance D70 the
A5H0 and 1980, bub it is —-- because (0 bae Conorravh

2 But 14 will sti! be st .o oard®

A Yes, sir, I think it wniiia still be a stan nec
location.

i vie can marg tnis o0, the, Sriibibt -4, wndeh
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is the corrected well location plat?
A Yes, sir.
" MR. NUTTER: And it will be admitted in evidence
too.
{Wnereupon, Applicant's Exhibit No. 1-A was
marked for identification, and was admitted

into evidence.)

MR. NUTTER: Are there any questions of Mr. McClurg

He may be excused.
(Witness dismissed.)
MR. NUTTER: Do you have anything further,
Mr. Richardson?
MR. RICHARDSON: No, sir.
ME. NUTTER: Does anyone nave anything they wish

to offer in Case 533272 We will take the case under advise-

ment.
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CASE 5332

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

C T REPORTER

I go wareby certify that the foregaing i
m coxpfete rscord of the preceedings in-

- ?
2 Tzaniner hearing Rf Cage Ro Mol
oot 97E

i Uy we Q“...Z’,’ werenk ¥ d
. .... EBxamineg

pxico 01'1. C(méervatiua ¢. aiseion
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CASE 5332

McCLURG-DIRECT Page.. -

MR. NUTTER: Case 5332,

MR. DERRYBERRY: Case 5332. Application of
C and K Petroleum, Inc. for a unit agreement, Eddy County,
New Mexico.

MR. RICHARDSON: I am Ralph M. Richardson,
Roswell, New Mexico, appearing on behalf of the Applicant.
We have one witness.

(Wwitness sworn.)

DONALD L. McCLURG

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINAT ION

| ™ MR. RICHARDSON:
Q Mr. McClurg, will you please state your name
and present occupation?

A Donald L. McClurg, Consulting Geologist for
¢ and K Petroleum, |

Q Yould you plesse state your educational and
professicnal background to enable you to testify as an
expert witness in this case?

A I graduated in 1950 from the University of Texas

in El Paso with 2 Bachelor's degree in geology. I worked

about 6% years for Amoco Production Company, and one year
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for Great Western Drilling Company, and have been consulting
for the last two years.

Q Are you familiar with the West Airport Unit Area
and the matters contained in the Application for the
Commission's approval for a unit agreement?

A Yes, I am.

MR. RICHARDSON: Are his qualifications acceptable?
MR. NUTTER: Yes, they are.
BY MR. RICHARDSON:

Q Is the form of unit agreement that prescribed
by Federal Regulations?

A Yes, it is.

Q Has a unit area been designated by the United
States Geological Survey as an area logically suitable
for development under a unit plan of operation?

A Yes, it has.

Q Would you please tell the Commission the total
number of acres within the unit area and the number and
percentage of Federal and fee lands?

A The total unit area comprises approximately 3840
acres, or 5 sections. Federal is approximately 63.54
percent, Fee lands are 16.3 percent, and State lands are
20.83 percent.
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CASE 5332
McCLURG-D IRECT Page ... ... I
Q Would you please tell the Commission the Township
and Range in which the unit is located and the approximate
location with reference to the nearest town?
A It is Township 22 South, Range 26 East, about

U B P S s TS B R
Wiiae Vv WML AWVO OUVUVIINUVOY L WMLAL A Mlaa e

Q Would you please refer to the Geological Report
which has been handed to the Commissioner marked Exhibits
1 through 4. Was this report written by you or prepared
by you?

A The report was written by Haroid Gardner, who
is another consultant geologist that worked for C and K.
I was involved, assisting with Mr. Gardner in the pre-
paration of the report.

@ t was a joint combination, in other words?

A Yes.

n WAyl A arany
- ~ouLlld you

review the renart hriefly referring
to the maps and names and indicating the significance of
the maps?

A The report is comprised of a written portion
which s Exhibtit 4, and a map portion which is a structure

map on the Middle Morrow Unit which is lefined as Exnibit

AT 3 Aad tha Middle Marraw Init is renracentative of
NO e Lo NDilva  waiT Al wiaa i UL o0 veaae s 0T H

the general lay of the structure.

THE NYE REPORTING SERVICE
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CASE 5332
McCLURG-DIRECT Page......... Y

MR. NUTTER: Just a moment. This particular
book here has two index plats, but it doesn't seem to have
the Morrow structure plat.

THE WITNESS: T believe it is in the enclosure
on the back side there.

(Whereupon, a discussion was held off the

record. )

THE WIINESS: This structure map is Exhibit 1
and illistrates -- there appear to be a string of non-
productive wells in the Morrow formation on the west side
of the South Carlsbad Field. We feel that this repre-
sents a permeability barrier on the west side of the South
Carlsbad Field. And then to the west ¢f that is the West
Airport Unit, and then we encounter west of the unit, as
snown in blue on the maps, another permeability barrier
/hich we think exists which would be updip of the uulii acea.
The cross sections illistfate the reasons that we think
that permeability barriers exist in the area primarily
because the main pay in the South Carlsbad Field is aotb
productive in the permeability barrier immediately to the
west of South Carlsbad, and it has produced gzas in Section
34, 22, 25 and the well is designated idwest Federal 1-L
on this map. The well was eventually completed in the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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CASE 5332
McCLURG-DIRECT Page...... .. 7
upper portion of the Morrow for 4.5 million, but the main
pay in the South Carlsbad Field was tested up to 3 million.
The well experienced extreme mechanical difficulty when
it was over a year completing, but gas was present in the
main pay ot the South Carisvad rField wnich would be an
area of the West Airvort Unit. And updip and vast the
next permeability barrier, all of the sands that we think
are equivalent to the pay in the South Carlsbad Field
are either tight, wet or shaley, so there must be another
separation of these units updip of the area we intend to
drill. So, basically, what we have is the rig report
which describes in greater detail the plat which shows
the expected structure of the proposed location and two
cross sections which support the existence of the permeabil-
ity barrier inferred on the map.
RY MR, RTCHARDSON:

G %ill you please tell the Commission your con-
clusions as to the formations likely to be encountered
and considered prospective for production?

A Wlell, the uppermost formation likely to be
vroductive in the area is the Wolfcamp which does produce
in the general area to the east of the Vest Airport Unit
in the Gulf Olive Well and the Pennzoil Moore Well. It

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITIGN NOTARIES
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CASE 5332
McCLURG-DIRECT Page....... ... 8. . .
is colored orange on the plat. The Wolfcamp is a very
erratic reservoir, but it is always a possibility in this
general area here. Then, the Canyon produces in several
wells in the area, once again, very similar to the Wolfcamp,
a very erratic recerveir, Sul LU 1s a potential productive
zone. The primary target would, of course, be the Lower
Morrow Sand. That is the main pay. The Morrow Sand is
the primary target which we are after.

Q Would you please give the projected depth and
the location of the initial test well?

A Okay. The proposed depth is 12,000 feet which
should TD in the Barnett Shale which would assure an
adequate penetration of all Morrow Sands. And the pro-
posed location is 2250 from the north line, $90 from the
west line of Sectiln 29, 22 South, 26 East in Eddy County,
and that location is at a slight variance with the nlats
in the report.

Q Is that 990 from the west line or the east line?
A G20 -~ I am sorry -- from the east line of
Section 2G.

Q Have the other working interest owners of the

unit been contacted?

A Yes, they have,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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CASE 5332

McCLURG-DIRECT Page. .. . g

Q In your opinion, what percentage of the working
interest will be committed and what percentage of the
royalty will be committed?

A About 90 percent of the working interest owners
and assuming State annrawal | £8 narvcont of tho rovalsy,

Q In your opinion, will the operation of this area

under the proposed unit plan of operation be in the interest
of conservation and prevention of waste?
A Yes.
Q And will the correlative rights of all parties
to the unit agreement be protected?
A Yes.
MR, RICHARDSON: We would like to enter the
Geological Report, marked Exhibits 1 through 4 into
evidence at this time.
MR. NUTTER: The Geological Reports with the

enclosed exhibits will be admitted in evidence.

ny

(#hereupon, Applicant's Exhibits Nos. 1, 2, 3
and b were marked for identification, and were
admitted into evidence.)

MRe RICHARDSON: I have nothing further.

CROSS X4 1INATION

BY . NUTTus:

THE NYE REPORTING SERVICE
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CASE 5332
McCLURG-CROSS 10

Q What was the location of that well again?

A The location is 2250 from the north line and 990
from the east line of Section 29. That map may have an old—--

Q (Interrupting) The location that is marked on
this exhibit wouldn't correspond.

A Yes, it would not. T could give you my copy
here which has the corrected location.

Q I can just draw the location on it if I can find
out --

A (Interrupting) Here, let me have that.

Q It is in Section 28?

A No, sir, 29.

Q Oh, Section 29.

A That was the preliminary location and the manage-
ment decided to move it slightly updip.

Q So, then, this location, I believe, would be

a standard location?

A Yes, sir. It is at a slight variance from the
660 and 1980, but it is -- because of the topography.

Q2 But it will still be standard? ~

A Yes, sir, I think it would still be a standard

location.

] e can mark this oane, then, Exhibit 1-A, which

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
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Mr.

McCLURG-CROSS Page..... .. 1

is the corrected well location plat?®

He may be excused.

to offer in Case 53329

ment.

CASE 5332

A Yes, sir.

MR. NUTTER: And it will be admitted in evidence

(wWhereupon, Applicant's Exhibit No. 1-A was
marked for identification, and was admitted
into evidence.)

MR, NUTTER: Are there any questions of Mr. McClurg

(Witness dismissed.)
MR. NUTTER: Do you have anything further,

Richardson?
MR, RICHARDSON: ©No, sir.
MR. NUTTER: Does anyone have anything they wish

We will take the case under advise-

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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CASE 5332

Page......... 12

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

REPORTER

L do hereby certify that the foregoing is
a conplete record of the proceedings in

v 1928

..., Exaainer
Commission

heard by me on.. J{(?.fhf(

VMew Mexico 01 r ervat .o

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-038¢
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I.

IT.

GEOLOGICAL REPORT
OF
PROPOSED WEST AIRPORT UNIT

EDDY COUNTY, NEW MEXICO

Purposg

This report is written for the purpose of briefly summarizing the
geological reasons for forming a six-section Federal unit to drill
a 12,000"' Morrow wildcat test in Section 28, T-22-S, R-26-E, Eddy
County, New Mexico.

Location

The proposed West Airport Unit is located three miles southwest of

the city of Carlsbad and one mile west of the Carlsbad Municipal Air-

port. The tentative drill site, located in the northwest-quarter of
Section 28, will not endanger private or commercial aircraft utilizing

the airport. Estimated ground level elevation is 3350°'.
The proposed unit area contains cix sections,
inciudes all of Sections 20, 21, 28, 29, 32, and 33, T-22-S, R-26-E,
Eddy County, New Mexico. The terrain consists of a low relief, semi-
arid surface over the south and southeast portion of the unit grading
into the rougher topography of the Hackberry Hills to the north. The

unit area is easily accessible by a paved road that extends southwest

from Carlsbad through the unit and on to Dark Canyon.




III. Geology - Morrow Formation
A. General Discussion
The West Airport Unit is located on the northwest flank of the
Delaware Basin. Approximately 14,000' of Permian, Pennsylvanian,

Mississippian, Silurian, and Ordovician sediments are present, with

the proposed test well projected to a total depth of 12,000' in the
Mississippian Barnett shale.

The primary objective is the Lower Pennsylvanian Morrow sands
while good secondary objectives exist through potential porous car-
bonate development in the Wolfcamp, Canyon, and Strawn sections.

Productive trends and permeability barriers in the Morrow sand
section are usually parallel to the depositional and structural

étrike in this area of Southeast New Mexico.

D B. Stratigraphy (See Cross Sections)
The primary objective of the West Airport Prospect is the gas
producing sands of the Middle Morrow Unit (M3) and especially the

main gas sand of the South Carlsbad Field. Two cross sections,

A-A' and B-B', have been prepared using the top of the Morrow as a

datum which illustrate the stratigraphy, permeability barriers,

and fluid entrapment in the sands. The productive sands of the
South Carlsbad Field are limited on the west side by a north-north-
east to south-southwest trending permeability barrier supported by
a series of Morrow dry holes. As indicated on cross section A-A',
the Pennzoil No. 1 Moore-Com. (MNo. 3) test, located in Section 23,

condemned all the Morrow sands as impermeable either by drill stem\y \ﬂ/ &J

v

4




testing or electric log calculations. However, the Grace No. 2
Gopogo (No. 4) producer, located beyond the barrier to the east in
the South Carlsbad Field, potentialed for 54 MMCFGPD from the main
South Carlsbad pay sand and tested gas ard/or water from several
other zones.

Updip to the west from the non-productive Pennzail tact, the
Sinclair No. 4 Hackberry Hills test (No. 2) stopped drilling in the
Lower Strawn section‘and was completed in a Canyon cafbonate zone
through perforation§ 10,660' to 10,090'. Since the Superior No. i1-Q
State Com. producer, located three miles to the north in Section 34,
T-21-S, R-26-E, is considered on depositional strike, the Morrow
portion of the electric log was projected into the Sinclair well on
the cross section. The Superior test was perforated in seyera]
porous, permeable sands, including the South Carlsbad sand, and R
flowed 1,350,000 CFGPD and no water on production test.

In the Honolulu No. 1 McKittrick Canyon Unit (No. 1), also updip
to the west, the potentially productive Morrow sands of the proposed

unit area were wet, tight, or shaled out. Therefore, a second bar-

rier is indicated in the position depicted on the cross section and
structural map.

Cross section B-B' exhibits the same stratigraphic processes as
section A-A'. The key well on this section showing the previously
mentioned permeability barrier between the South Carlsbad Field and
the West Airport Unit is the Midwest No. 1-Y dry hole located in Sec-

tion 35. This well flowed an estimated 310,000 CFGPD on a drill
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stem test; however, when it was perforated opposite the South
Carlsbad Field pay and other sands above and below, it failed to
establish commercial production even after acid and fracturing.

To the east, the Antweil No. 1 Allen producer, located just off

the plat in Section 31, T-22-S, R-27-E, of the South Carlsbad Field,
potentialed for 3.468 MMCFGPD from the main sand.

West of the permeability barrier, the Midwest No. 1-L Federal
producer (No. 3) was perforated opposite several sands in the Mid- -
dle Morrow Unit (M3) in addition to the South Carlsbad zone. After
a 4500-galton acid treatment, the well fiowed up to 3 MMCFGPD before
the pipe collapsed and various other mechanical problems occurred.

A temperature survey indicated that most of the gas flow was from
perforations at 11,416 and 11,475' opposite fhe main South Carlsbad
sand with a lesser amount coming from perforations at 11,360'. After --—-.
considerable remedial work, the latest reported flow test was 1,100,000
CFGPD through a 22/64" choke with 610# flowing tubing pressure. This
well probably sustained extensive formation damage during workover;
however, it is significant that no formation water has been produced.

The producing sands in the Midwest No. 1-L Federal are wet, tight,
or shaled out updip to the southwest in the Hanagan producers in
Sections 11 and 12, T-23-S, R-25-E. This substantiates the existence
of a8 permeability barrier in the position indicated on the cross sec-
tion and structural map separating the potentially productive Middle
Morrow sands (13} of the West Airport Unit from their non-productive

updip equivalents.




Iv.

€. Structure

As indicated on the contoured structural map, a productive trend
exists updip and parallei to the permeability barrier that limits
gas production on the west flank of the South Carlsbad Field. The
productive trend is then bounded on the west by another permeability
barrier which establishes the West Airport Unit's updip productive
limits.

Strong structural nosing from the west extending eastward into
the South Carlsbad area then establishes the productive Timits of
this prospect along strike to the north and south. The structural
map has been contoured on the Middle Morrow Unit (M3) since it best
represents current structural conditions of the entire Morrow sec-
tion.

Secondary Objectives (Refer to Section A-A')

The Wolfcamp produces in the Pennzoil No. 1 Moore-Com. well {No. 3)
in Section 23. Although the occurrence of the Wolfcamp carbonaté
zones are erratic, they are considered a potential pay in the unit
area.

The Canyon produces in the Sinclair No. 4 Hackberry Hills (No. 2)

in Section 22 and in the Texas International Petroleum No. 1 Allied

Canyon carbonate deposition is also erratic, but the unit area is
considered potentially productive.
Although biogenic banks or mounds are not anticipated in the

Strawn in this area, localized porosity development in existing




~ units is anticipated. Generally, if porosity is present, it is gas
productive; therefore, the Strawn is considered a good pay possibility.
V. Summary

A. The West Airport Unit is primarily a Middle Morrow Sand (M3)
gas prospect.

B. The unit is located on productive trend parallel to the South
Carlsbad Morrow Sand Gas Field but separated from it on the west
flank by a pronounced permeability barrier that is well defined by
dry holes.

The keyAwell of the prospect is the Midwest No. 1-L Federal gas
well offsetting the southeast corner of the prospect in Section 34.
This well produces gas and no reported water from all porous sands

in the Middle Morrow Unit (M3), whereas the equivalent sands in the

3

; L updip wells to the west are wet, tight, or shaly, thereby establish- ~——— - —
ing another barrier just west of the unit.
C. A strong structural nose across the unit delineates the
boundaries of the prospect along strike.
D. Good secondary possibilities exist in the area for potential
development of porous, gas productive, carbonate zones in the Wolf-

camp, Canyon, and Strawn.

Vi. Conciusion
Geologically, there is strong justification for the formation of

the six-section West Airport Unit as proposed.

o 2 <> P / )
/(}ﬂ - A/’/(f)f'////d 2 &
Earl £. Gaertner
Geologist




DRAFT '
W,/
\\ / BEFORE THE OIL CONSERVATION COMMISSION
N\ OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE No. 5332
\J -_—
\V Order No. R- %fj 3
APPLICATION OF PETROLE INC.

ORDER OF THE COMMISSION

BY THE COMMISSION:
ig cause came con for hearing at 9 o'clock a.m. on
197 . at Santa Pe, New Mexico, before Examiner

NOW, on this______ day of Oﬁh&r 19§__, the Commission,
a quorum being present, having cons:.dered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

PINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, c—A:‘K &""‘Dl&ﬂ,m.rhﬁ . p

]
seeks approval of the wes+ A '@"i— Unit Agreement
’ State,
covering 5340 acres, more or less, of Federal lands
and Fee

described as follows:

P |

&d<es COUNTY, NEW MEXICO
TOWNSHIP 22 , RANGE 2¢ Eeost nMpM

Sees. Roanl Al

Sers. 28 oL 29: Al)
Secs . 32 aw b33 AN




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the &é_ﬁ_“' &_{Ff"— Unit Agreement

is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploratlion and developmen: ©f any
lands committed to the unit and production of oil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified.

{4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi-
cal Survey; that this order shall terminate ipso facto upon the
termination of said unit agreement; and that the last unit opera-
tor shall notify the Commission immediately in writing of such
termination.

(5) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

v/
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UNITED STATES N RV
. DEPARTMENT OF THE INTERIOR | B ‘]
GEOLOGICAL SURVEY B IEREENIUE ',”‘ i
FEDERAL CENTER, DENVER. COLORADO 80225 “‘ . e f\*;d

SEPz4 mpy |

Mr. Randolph M. Richardson
‘ P.C. Box 8195
‘ Rogwel!, Jew Mexico 8820

Daay My. Richardson:

Yzur application o»f August 30, 1974, filed in behalf of GX Petrcoluum, Ilaoe.,
with the Area 0il and 3az Supervisor, Roswell, Hew Mexico, requesis the
dezigmation of the West Airport oni: ares cmbracing 3,840,0C acres, wore or
lees, Eddy County, New Mexico, as lcgleally subjec: to exploration asd
developzent under the unitization provisicna of the Mineral Leasing Act,

as soended,

Pursuant to the unit pian regulations of Decewber 22, 1950, 30 CIFR 226.3,

the laand requested, as described on your plet smarked “Exhibit A, West

Airpore Unic, Fddy County, Noew Mexico,” 1s hereby designated s= a logical
| unit area.

The unit agreement submitted for the area designated should srovide for
the driliiag of the initial exploratery well to test all deds of the
Pennayivanian Age, or to a depth of 12,000 feet. Use of the Stendard
Federai Pora of Unit Agreemest for Uaproved Areas (1968 weprimt) will be
acceptable with the sddition ¢f the words "as amended’ inserted after
(30 P.R. 12314) in Section 6, Houdisecrimination, and the necessary oro-
visious covering the inclusiocn of State and fee lands,

L

in the absence of any type of land requiring specis! provisions or any 1
objec’ion not now appareat, & duly executed agreemen: ideantical to zaid l

‘Eliﬁeo 1

However, the rignt iy reservel to Jdeay approval of sy oxecuted agresmant
which, in oty opimion, dves ani heve commitrment of cufiicicai lend is
2¢ford affeciive control of orevations withiu the uaii area.

When the agreement (s tramsmitted in che DY and Sas Supevvisnr for |
appreval, inciude the lates!t atatus of all acresyge. The Faveat of the

sarmle exhiblts asttaoched to the Standurd Fedaradl Foxo of Unit Agreement

for Umproved Areas shouvld be fa:icwed clegely in fthw presaration ol

Fxhibits A and 3.




Innounch ss this wait agreemsat imwolives State land, we ave sonding a
eepy of the letter to the Commissinmer of Public Lands in Santa Pe.
Plosse contast the Stsie of New Mamise befoxw soliciting joimdewe,
regaxdless of prioxr comtsets with or clesramses from the Btate.

Sincerely yours,

Conservation Msnazer, Cenirai Bsglon
Yor the Director

ccs
Pub. Lands, Santa Fe
» Bants Pe

Roswell (2)

Cons. Div. Readinz File

ARStall:ds




L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO L;"&;",“WN*
P. 0. BOX 2088 - SANTA FE NEl.us“l 0
750t STATE GEOLOGIST
A. L. PORTER, JR.
5 October 22, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5332

Mr. Randolph Richardson
Attorney at Law

Post Office Box 819
Roswell, New Mexico 88201

ORDER NO. R-4883

Applicant:

C & K Petroleum, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

27Ty,
- | | A ;Zf. Ckééggéétﬁ,é?%b

Yo

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X

Artesia OCC x

Aztec OCC )

Other Unit Division - State Land Office




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
. CALLED BY THE OIL CONSERVATION
° COMMISSION OF NEW MEXICO FOR :
© THE PURPOSE OF CONSIDERING: ;

CASE NO. 5332
Order No. R-4883

' APPLICATION OF C & K PETROLEUM, INC.
- FOR APPROVAL OF THE WEST AIRPORT
" UNIT AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

!

. BY THE COMMISSION: é
{

{

2 This cause came on for hearing at 2 a.m. on October 2, 1974, |
. at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. f
!

g NOW, on this 22nd day of October, 1974, the Commission,
"a gquorum being present, having considered the testimony, the

i record, and the recommendations of the Examiner, and being

' fully advised in the premises,

FPINDS:

; (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
- subject matter thereof.

: (2) That the applicant, C & K Petroleum, Inc., Seeks

. approval of the West Airport Unit Agreement covering 3840 i
. acres, more or less, of State, Pederal and Fee lands described |
+as follows: !

EDDY COUNTY, NEW MEXICO
TOWNSHIP 22 SOUTH. RANGE 26 EAST. NMPM
Sections 20 and 21: All
Sections 28 and 29: All
Sections 32 and 33: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

{1) That the West Airport Unit Agreement is hereby approwed.

(2) That the plan contained in said unit agreement for the
development and cperation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit

k...
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CASE NO. 5332
Order No. R-4883

agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty, or obligation

which is now, or may hereafter be, vested in the Commission to :
supervise and control operations for the exploration and develop- '
ment of any lands committed to the unit and production of cil or |
gas therefrom. 3
v (3) That the unit operator shall file with the Commission |
' an executed original or executed counterpart of the unit agreement!
~within 30 days after the effective date thereof; that in the !
- event of subsequent joinder by any party or expansion or contrac- :
tion of the unit area. the mnit nmnawvatcr shzll file with the

- commission within 30 days thereafter counterparts of the unit
~agreement reflecting the subscription of those interests having
~joined or ratified. i

(4) That this order shall become effective upon the approval;
- of said unit agreement by the Commissioner of Public Lands for %
. the State of New Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto :
" upon the termination of said unit agreement; and that the last ;
-unit operator shall notify the Commission immediately in writing !
- of such termination. ?

; (5) That jurisdiction of this cause is retained for the ?
-entry of such further orders as the Commission may deem necessary.'

o DONE at Santa Fe, New Mexico, on the day and year herein- ;
"above designated. |

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

At
4

. ;ie\ " e >

"A. L. PORTER, Jr., Member AlSecratary

SEAL

jr/




