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MILLER-DIRECT CASE 5341
Page.............. K S

MR. STAMETS: We will call the next Case, 5341.

MR. CARR: Case 5341, application of Texas 0il &
Gas Corporation for an unorthodox location, Eddy County,
New Mexico.

MR. STAMETS: Call for appearances in this Case.

MR. LOSEE: Mr., Examiner, A. J. Losee, Losee and
Carson, Artesia, New Mexico appearing on behalf of the Texas
0il & Gas Corporation.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,
Cox and Eaton on behalf of the Petroleum Corporation.

MR. STAMETS: Any other appearances in this Case?
May the witnesses be sworn, please?

MR. LOSEE: Yes, sir, Mr. Miller, if you will

stand, please?

MR. HINKTR: We don't anticipate, but we might
have one.
{Whereupon, the witness was duly sworn.)

DAVID MILLER

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. LOSEE:

Q Would you state your name, please?
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MILLER-DIRECT CASE 5341
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A David Miller. :
Q Where do you live?
A Midland, Texas. E
» Q What is your occupation? %
A I'm a geologist with Texas 0il & Gas.
Q Have you previously testified before this Commissi+n %

and had your qualifications as a geologist accepted?
A Yes, I have. 3
MR. LOSEE: Are Mr. Miller's qualifications

acceptable?

MR. STAMETS: They are.
BY MR. LOSEE:
Q Would you state the purpose of the application of
Texas 0il & Gas Corporation in Case 53412
A We're seeking approval for an unorthodox location
for a well, our No. 3 Williamson, to be located 1980 from
the east line, 660 from the north line of Section 9, Township

20 South, Range 29 East, Eddy County, New Mexico.

Q That would be dedicated to your No. 3 Williamson
well?
A Right, it would be in the east half of the proration
unit.
— Q All right, now, is this in a designated gas field
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MILLER-DIRECT CASE 5341
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or --
A I'm not aware of whether this field has been
designated or not at the present time.
Q Are all of your applications for Intention to

Drill marked undesignated?

A Quite frankly, I don't know, I haven't seen the
applications.

Q Okay. What would an orthodox location be in the

northeast quarter of Section 9?

A It would be 1980 from the north line.

Q So that actually you are moving north 1320 feet?
A True.
Q Please turn to what has been marked Exhibit 1, and

explain.what is shown by this exhibit?

A Exhibit 1 is a land map showing the lease ownership
of the leases around our proposed well, and the Wolfcamp and
nlder producing formations are coleor ccded, Wolfcamp being
blue, Strawn purple, Atoka in crange, upper Morrow light
green, and lower Morrow dark green, and also proposed and
drilling wells in the area are shown.

Q Do you have anything further to add with respect
to this Exhibit?

— A I believe thaot is all at the present time.
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MILLER~DIRECT CASE 5341

o Q Please turn to what has been marked as Exhibit 2,
and I will ask you what is portrayed by this structure map?
A Well, this is a structure map on top of the lower
Morrow sand, it shows the structural configuration in the
area of our proposed location, and it shows basically an
east-southeast dip, and, it also is apparent from looking
at the map that structure is not important in the controlling

of the accumulation of gas in the Morrow and Strawn forma-

tions.

Q So that by moving your location you are not really
trying to improve your structure position?

A Well, we would be higher, but it doesn't have any
bearing on the productive capabilities of the well.

0 Please turn to what has been marked as Exhibii 3
and explain what is shown by this cross section. And, I
think before you do it, Mr. Miller, it might be well to
point out the cross section on your Exhibit 2,

A I have two cross sections, they are labeled AA and
BB and they are shown on Exhibit 2. Exu.ibit 3 which we are
discussing now is the AA prime cross section, and has three

wells plus the proposed location d:picted on it. The

westernmost well is our No. 1 Superior Federal, the middle

—l)well is the No. 1 Williamson Federal, and the right hand log
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MILLER-DIRECT CASE 5341

is the No. 2 Williamson Federal. The cross section is hung
on a correlation point which is colored purple on the cross
sections. The top of the Morrow clastic interval is labeled|
as well as the top of the lower Morrow formation, which was
the datum of Exhibit No. 2, and the top of the Barnett is
also shown. The middle or upper Morrow sand sequence is
the main productive interval in this field, and these sands
that develop sufficient porosity are the ones that are
productive. To daté no water has been encountered in any
of these sands in the upper Morrow interval, and in an
attempt to map the occurence of the clean sands I've used
a 50 API camma Ray cut off, Those sands which are cleaner
or have less gamma ray radiation than 50 API units are

colored red on the cross section, and these sands, this

thirknegs will he cshovm in

- o hete) 3 & L Jp——
.......... oot VAL AAa AR [

. You will notice
also that the perforations are shown; they are colored red,
and also on the right-hand side of the leog, which is in all
cases, 1 believe, a density neutron porosity. The so-called
gas effect which amplifies the variation in porosity on
these two logs is colored red. 1In other words, where you
have gas, the neutron log reads lower porosity than is
actually present and the density reads more, and this

separation of these two porosity curves is a useful and
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MILLER~DIRECT CASE 5341
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convenientvhandle to indicate where gas is present. And
the dirtier sands are c¢olored yellow on the cross section, s+
you can look at the section and see where the red is, and
that indicates where the potentially productive sands are
located, and in this case you can see that the middle log

has several of these zones, whereas the two end logs have

very few clean sands. Now, I interpret these sands to be
channel-typeé depositions. The base of the sands, and the
tops are rather shavrp, and these sands appear to have the
characteristic that is commonly referred tc as multi-storage
sands. In other words, the area of depcsition of the sands
remains in the same geographical position through time so
that you have an area in the center log, for instance, that
was the site of deposition of clean sands throughout the
upper-Morrow time, whereas the two logs on the end did not
receive very much clean sand deposition.

9] Your Superior Federal No. 1 is producing only from
the lower Morrow? |

A From the lower Morrow which I have not colored.
There are three wells in the field that have some perforations
in the lower Morrow; this is the only well that has perfora-

tions only in the lower Morrow.

- Q Now, your Williamson Federal No. 2 on the right
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MILLER-DIRECT CASE 5341
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hand side, did you complete that as a>producing well?

A No, it was a dry hole.

Q Why did you attribute that it was dry?

A It was not favorably located in an area of maxi-
mum clean sand. That position, there are some sand stringerq
in it, even some clean sand stringers, as evidenced by the
red color, but they are thin and lack enough permeability to
afford a commercial completion.

Q Do you have anything further to add with respect
to Exhibit 3?2

A That's all that I have at this time.

Q Please turn to your cross section BB, Exhibit 4,
and explain what is shown by this exhibit?

A This cross section is hung and colored the same
way as the previous cross section. It is shown on Exhibit
2 as an east-west section south of the AA prime cross section
It goes from our Yates Federal 2 Well through the Yates
Federal 4, the Yates Federal 3, the Williamson Federal 1-A,
and ends back at the same log, the Texam Gas No. 2 Williamson
Federal. It also depicts an area of clean sand deposition,
primarily encompassing the center three logs.

Q Do you interpret the center three logs as also

being a channel deposition?
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Page. ... ... 10... ..

A I do, I think that this is a site of another

sequence of channels.

Q And the drill stem test for each of these wells

;

in the upper Morrow is noted opposite the log on this

exhibit?

A That is true, and on the previous exhibit.
Q Do you have anything further to add with respect
to this exhibit?

A I don't believe so.

Q Does this exhibit portray to you that there are
clean, productive sands south of your Williamson No. 2?
~ A Yes, it certainly does.

Q Would you turn to what has been marked Exhibit 5,
and explain what is portrayed on this isopach map?

A ‘'hnis is an isopach of the clean sands in the
upper Morrow sequence which is merely a total of the sands
that were colored red to the cross sections. As I said
earlier, I interpret these to be channel sands, probably
distributary-type channel sands, and have contoured them
accordingly. The primary sitesof the deposition then appear
to be northwest-southeast channels, and a distributary-type
channel, going on through our No. 1 Williamson Federal and

—| through the proposed location.
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MILLER-DIRECT CASE 5341

Page. . Ll ..
0] And, are your channels here running parallel with
the so-called beach sands?
A No, the primary channel running northwest would

be perpendicular to it, the branch channel would run somewhat
parallel to the direction of the beach sands.

Q Now, the Petroleum Corporation has recently
drilled its No. 3 well in the southwest quarter of Section
4, have they not?

A They have.

Q Do you know whether or not the well has been
completed?
A I have seen a CAOF reported in the PI of

2,045,000 cubic feet per day is all.

Q Has there been any other information released on
the well?
A Perforations have been released, from this I have

judged that the well is completed from the upper and lower
Morrow sands.

0] Do you have an opinion as to whether or not a
well completed at your proposed unorthodox location would
receive contributions of gas from the sands surrounding
your abandoned Williamson No. 2 well?

A The sands in there and around there would probably
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MILLER-DIRECT CASE 5341
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contribute some gas. I think that the porous center of
these channels would drain from tighter sands over a big
area adjacent to them, although you could not complete a
commercial well from the tighter sands.

o] Do you think the sands south of the Williamson

No. 2 will contribute gas to a well at your unorthodox

location?
A I don't know whether they would contribute gas to
that well or not. think there are porous sands that would

produce there; I'm not an engineer and I don‘'t know how far
these sands are going to drain..

Q Do you think the Morrow is productive of gas in
the east half qf Section 9?

A I certainly do.

Q Now, what is the location of the Petroleum Corpora-
tion Well?

A I believe it is 660 from the south and west line
of Section 4.

Q Is your proposed location, your unorthodox location
any closer to Lhat unorthodox location than the Petroleum
Corporation, than it would be if that were an orthodox
location, and your well were at an unorthodox location?

A Yes, it is closer to the well,they would be approxi-
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MILLER-DIRECT CASE 5341
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mately equal distances from the lease lines if both were
drilled at an orthodox location, but we are closer together.
These two wells are closer now than if they were both
drilled at orthodox locations.
Q Aren't they approximately one-haif-mile apart?
A They are approximatey a half-a-mile.
Q Pid you prepare Exhibits 1 through 5, or were
they prepared under your direction?
A They were prepared under my direction.
MR. LOSEE: We move the introduction of Exhibits
1 through 5.
MR. STAMETS: Is there any objection? The exhibitg
will be admitted.
(Whereupon, Exhibits 1 through 5 were
admitted into evidence.)
MR. LOSEE: That's our direct testimony, Mr.
Examiner.
MR. STAMETS: Are there any other questions of
this witness?
MR. HINKLE: We have just a few gquestions here.

CROSS EXAMINATION

BY MR. HINKLE:

Q mr. Miller, if this well was to be drilled as a
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Page. ... ... 14.. ..

regular location, which would be 1980 feet from the north
line of Section 9, it would be considerably closer to your
dry hcle which you referred to as the Williams Well?

A Williamson Well, yes, it would.

Q In your opinion would this unorthodox location
give your company any advantage over the regular location?

A I think that we would more than likely encounter
some more of these channel sands, or at least better
developed sands at the location we are reguesting than at a
south regular orthodox location.

Q Are you familiar with the Order which was antered
intos in connection with the Petroleum Corporation Well in
Section 47?

A I'm not sure I'm familiar with what youre driving
at; I know of some of the testimony involved.

Q As a mattzar of fact, your company protested that
location, did they not?

A They did.

Q And, requested a penalty Dbe invoked?
A I believe they did.
Q And that the Order which was entered assigned a

rateable take factor of 76 percent, due to the advantage to

be gained over the regular location?
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MILLER~CROSS CASE 5341
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A I learned today of the penalty.

Q Do you think that in this case your company ought
to be assigned the same penalty in the event of prorationing?

A Well, that's what we're here for, I guess.

Q Do you have any objection to it?

A Well, we certainly would not prefer to have that
penalty.

MR. HINKLE: I might say here that we do not pro-
test the unorthodox location, but we believe that it will
afford an undue advantage, and that the same penalty ought
to be invoked here as was invoked in the case of the Petro-
leum Corporation. That's all I have.

MR. LOSEE: I have no further direct.

MR. STAMETS: I have one or two here.

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Miller, referring to Section 10 on your Exhibit

No. 5%, I see a Cactus Drilling well?

A Yes.

0 Is that a Federal?

A Yes.

Q ¥Which appears to have a thick section in this chan-

nel area, and it looks like a dry hole; do you know what
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MILLER-CROSS CASE 5341

happened to that well?

A It has some thick sands in it, but it does not
nave, or does not appear to have enough permeability to
produce. It was drill stem tested and they recovered mud
on the DST, from that sand, and then another subsequent
test which overlapped it and tested the lower Morrow with
that recovered water, I‘m assuming the water came from the
lower Morrow sequence.

Q Do you know what acreage is dedicated to the
Petroleum Corporation well in Section 4?

A It's the west half of 4.

Q The west half of 4?

A Ves, eix

P -

Q So, do you know of any well that has dedicated to

it the c¢ast half of Section 47?

A No, there is no well with the east half dedicated
to it.

Q Do you know who owns that acreage?

A it appears f£rom the land map that Marathon owns

the southeast quarter of the south half of that proration
unit. It locks like Dalton Cobb and Superior own the north
half of the unit.

0 Have you had any communication with Marathon
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MILLER-CROSS CASE 5341

Page. 17
relative to this non-standard location?
A As far as I know there has been no communication
at all from them.
Q I mean have you had communication with them.
A No, I have not talked to them myself at all.
Q Referring to your Exhibits Nos. 3 and 5, you have

a cutoff line on your gamma ray of the clean sands at 50
API units; is this a figure that you have established based
on your experience in the area?z

A Right, that's all that it is. It certainly does
not guarantee that you will have porosity and permeability;
it seems to fit in this area remarkably well with the
gas effect and with the zones that have been selected by
engineers to perforate.

Q This increase above that point would be as a
result of shales included in the sand which make it more
dirty and less likely to be prcductive?

A That's right.

Q On the right side of all of these logs the
neutron is recorded in the solid line and the density in the
dashed line, is that correct?

A Well, I believe it's the other way arouad, at
least in the log I'm looking at, I'm looking at the center |
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MILLER~-CROSS CASE 5341

log, and in that case it's the neutron which is dashed and
the density is a solid.

Q So your neutron reads farther to the right than
you would expect?

A That's right it reads lower porosity because --

o) {Interrupting) Your density,then, drops off to
the left of the log?

A Yes.

Q I believe you indicated there might be some prob-
lems of drainage from the southeast corner, or south half of
the southeast of Section 9 up to your well in Section 3?

A I think there would be problems with any well
draining to tﬁe other side of the proration unit. I'm not
able to correlate these sands and I have several doubts as

N —~ o en A -
11 Dallud .

- e o B v P =4 A
arcas EApalse O o

; Would this other development possibly drain these
sands?

A Yes, I suspect that it wculd.

Q In your opinion, now, looking at Exhibit No, 5,

will you achieve that much better position geologically
with this non-standard location than you would at a standard
location?

A I think so, of course, these maps have a tendency
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to change when you drill a well, but it would be most
desirable to be in the exact center of the channel suite.
because you would have more sand developments and thicker
sands, and there seems to be a correiation between thickness
of the sands and the amount of porosity development.

MR. STAMETS: Are there any other ques*-ions of
of this witness.

MR. HINKLE: There are no further questions, but
I would like to call this to the attention of the Examiner.
The advertisement here refers to this area as the Burton
Flats-Morrow @as Pool, and in all of the exhibits it is
referred to as the North Burton Flats Field. Larry Shannon

has t infioimeEd me thati nue understands that this has been
designated as the Russel Field.

MR, STAMETS: I'm sure the Commission's records
would properly reflect the nomenclature, and the description
is otherwise correct in the advertisement, and this would be
clarified in any Order issued by the Commission.

The witness may be excused. 1Is there anything further
in this Case?

MR. LOSEE: Yes, I think I have an observation.
First I would like for the Commission to take administrative

notice of the record in the Petroleum Corporation's applica-~
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tion in Case No. 5253 which was for their No. 3 Well.
And, then, I would like to make a short observation or
two.
MR. STAMETS: Mr. Hinkle, do you have a statement?

MR. HINKLE: Well, T think T have al

e
ry
(¢}

a statement. In fact, we have no objection tc the un-
orthodox location, but we think that because of the unorthodqx
location since it% a penalty in the other, the Petroleum
Corporation case, that it ought to be carried through in
this case the same way; and that is only effective in case
of prorationing.

MR. LOSEE: I would like to make a couple of ob-
servations, if I may? Not having been present when the
Petroleum Corporaticn application was heard, but I have read
the record. 1t appears that the objection in that Case,
raised by Texas OLl & Gas, was not on the basis of the un-
orthodox location, but on the basis of the advantage. That
well would obtain over Texas Oil & Gas's No. 1 Well in the
rorthwest quarter of Section 9, spaced for the west half of
9. In this case -- let me before I leave that case -- the
testimony there shows that the Petroleum Corporation made an

effort to lav the unit down south, in the south half, in

—Jlwhich event they could have crowded the south line to 660
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CASE 5341

feet, but Marathon did not wish to participate because of
the marginal nature they considered of their acreage in the
southeast quarter of Section 4: and when that cocurired
Petroleum Corporation spaced their well on the west half,
and I'would say that the penalty was -- 24 percent was
assessed, not because of drainage for a well in the north-
east quarter of nine, but because of the drainage of the
well in the northwest quarter, and that the advantage, if
any, by this location, is to the Marathon acreage in the
southeast quarter of Section 4, directly adjoining it. There
is no particular advantage over the Petroleum Corporation
Well in the southwest quarter.

MR. HINKLE: We, of course, disagree with that
statement.

MR. CARR: Mr. Examiner, the 0il Commission has
received a telegram from D. T. Colley, Petroleum Engineer
for Superior 0il Company in Midland, Texas. It reads:
(Reading) Re Case 5341, Superior 0il, an offset working
interest owner opposes the unorthodox location in the absencd
of a compensating penalty for doing this. (End of reading.)

MR. STAMETS: I might just make one thing clear
for the record, and 1 believe Mr. Miller did testify to thisg,
but I just want tc ask him this: The No. 2 Well, which was
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a dry hole actually did recover some gas from the Morrow,
indicating that it is productive, it's just not productive
in paying quantities?

MR. MILLER: I do not know whether any gas was
reported out of it. They had trouble testing this well, and
had several packer failures, and several days later when they
eventually got a short test off over it, and I don't believe
there was gas reported. I know there wasn't on our drilling
report; whether there was any gas.in the drill pipe, I don't
know. I was testifying to the fact that I think you could
perforate and treat it and make som: gas out of it.

MR. STAMETS: Based on the log?

MR. MILLER: Based on the log.

MR. STAMETS: Okay. We will take the case under

advisement.
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STATE OF NEW MEXICO ;
) SS.
COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certifty
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by
me, and the same is a true and correct record of ﬁhe said
proceedings, to the best of my knowledge, skill and ability.

/“ ;7 /

’/ : ' 5

r’ ; o’
,,';f "/’ f /
Vol

: s
SIDNEY F. MbRRISH, Court Reporter

{ do hereby certify that the foregoing 1e
a conplete record of the proceedings in

the Exaziner hearing of Case No.ﬁ ____ 3¢ . .

i tn oot .. d ., Examiner
Yew Mexico 011 Conservation Commission
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O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXIC: s
P. 0. BOX 2088 - SANTA F AﬂEﬁ ‘usn“)
87501 EMSE
STATE GEOLOGIST
A.L.PORTER, JR.
October 30, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5341

Mr. A. J. Losee

Losee & Carson ORDER NO. R-4834
Attorneys at Law

Post Office Box 239
Artesia, New Mexico 88210

Applicant:

Texas Oil & Gas Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

27~
T ' ]
,7’(,.,, Z 4 ///é; e /
\ L/" ﬂ’( “ .}‘4%

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs 0OCC X

Artesia OCC
Aztec OCC

Other Mr. Clarence Hinkle




. GAS WELL LOCATION, EDDY COUNTY,

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING :
CALLED BY THE OIL CONSERVATION {
COMMISSION OF NEW MEXICO FOR
© THE PURPOSE OF CONSIDERING: |

CASE NO. 5341
Order No. R-4894

- APPLICATION OF TEXAS OIL & GAS
© CORPORATION FOR AN UNORTHODOX

- NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 16, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

f NOW, or this 29th day of October , 1974, the Commission,
- a quorum being present, having considered the testimony, the

+ record, and the recommendations of the Examiner, and being fully
i advised in the premises,

FINDS:

; (1) That due public notice having been given as reguired by%
. law, the Commission has jurisdiction of this cause and the
subject matter thereof. |

i
: {2) That the applicant, Texas 0il and Gas Corporation, seeks
. approval of a gas well location for its Williamson Federal Well ?
- No. 3 to be drilled to the Morrow formation 660 feet from the |
' North line and 1980 feet from the East line of Section 9, Township
- 20 South., Range 29 East, NMPM, Rddy Countv, New Mawiceo, :

(3) That the E/2 of said Section 9 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That due to the unorthodox location of the above-des-
cribed well, the correlative rights of an offset operator will
be impaired if unrestricted production by the subject well is
permitted.

(6) That to offset the advantage to be gained over the
of fset opcratosr, the subject well to be drilled in the E/2 of
Section 9 should be assigned a ratable take factor of 31
percent.




-2
CASE NO. 5341
Order No. R-4894

(7) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
-number of wells, and will otherwise prevent waste and protect
correlative rights.

(1) That an unorthodox gas well location for the Morrow

+formation is hereby approved for the Texas 0il and Gas Corporation:
"Williamson Pederal Well No. 3 to be located at a point 660 feet '
“from the North line and 1380 feet from the East line of Section .
-9, Township 20 South, Range 29 East, NMPM, Eddy County, New Mexico,

|
E
IT IS THEREFORE ORDERED: !
|
t

| PROVIDED HOWEVER, that said well is assigned a ratable take
factor of 91 percent. i

0 PROVIDED FURTHER, that in the event that said well shall be
~included in a pool which is prorated, the subject well shall be
assigned an acreage factor for proration purposes of 0.91.

‘ (2) That the E/2 of said Section 9 shall be dedicated to
‘the above-described well.

; {3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
‘above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION i

I. R. TRUJILLO, Chairman

A. L PORTER Jr., %’ﬁ%er & Secretary

S EAL

it/




I

o2

ey /

/YL

}ZL /'?IL Cs,/a y

.

~

-

2t a

[FaYebte Vo Ao

show /413 Se 7//03

il

/P re 7‘:!‘% c“C: sz- :

It TN

e

ﬂyca, .:5” encraar/mu

O;/ 13‘ - 4 Z/;,,V’j j
Lo < - ; 3
£ 4\’ ‘.‘.» 24 - g 6570/0 1'
E goo T OrO
Can - ey, 0 tor 9% :
L AT O crcar Ao i ‘
\ Tercr O € 525 ”
\ \(o /953 VIAYA
Terws vo
4 -‘,7__«,,-, VE O
B ’
CE
77 ’
e D S$70 5o, lod
Y ' '
i :
e 28 = [

',’/;.‘ A :/L’:




RE SASE #5341 SUPERIOR OIL OFFSET UORKIIG INTEREST. Wﬁ! ‘OPPOSES
mmox LOCATION IR ABSENCE OF COMPENSATING PENALTY FOR FRAINAGE
T.B. CLAY, PETROLEUM ENGINEER THNE SUPERIOR OIL 'CONPANY WMIDLAND

TEXAS
1223 BT




Ivevkeths Nos.,

ockel No. -7

W74 and 31-7% are tentalively cel for hearing: on October 30 and

November 13, 1974. Application for hearing must be t'iled nt Least .0 dayus in

advanee of

hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCUOBER 1o, 197,

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

ALLOWABLE:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

(1) Convideration of the nliowable production of gas from seventeen
prorated pools in Len, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for November, 1974;

(2) Consideration of the nllowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for November, 1974.

(Continued from the September 4, 1974, Examiner Hearing)

In the matter of the hearing called by the 0Oil Conservation Commission
on its own motion to permit Mercury Production Company, American
Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 located in UInit E of

Section 27, Township 10 South, Range 26 East, Chaves Counly, New Mexico,

should nct be plugged and abandoned in accordance with a Commission-
approved plugging progroun.

{Continued from the September 18, 1974, Examiner Hearing)

CASE 4976

In the matter of the hearing called by the (il Couservation Commissiocn

oo ibs s moticn v mavmit W1 Pouon Nestural Oae Coamnanuv Inited Q4atas
L Feen Neiural Sombany D 2 NTate

Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why each of the following wells should not be plugged

and abandoned in accordance with a Commission-approved plugging program:

EPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juan County,
New Mexico;

EPNG Rincon Unit Well No. 127, located in Unit A, Section 28,
Township 27 Horth, Range 6 West, Ric Arriba Courty, Mew

VYexico; and

EPNG Warren A Well No. 2, lceated in Unit A, Section 23, Town-
ship 28 lovth, Range 9 West, Jan Juan Comty, New Mexico.

(Reopened ) (Continued from the Uctober I, 1774, Fxaniner llearing)

In the matler of Case Ho. 4970 belng rveopened purciant Lo btie provisions
of Order No, H-4638 to permit all <perabors in vhe Weot larkway-Strawn

:
g
;
E




v
-~

Examin e Hearing - Wedneddny - Qelober o, 174 oeket No.o oo

(Case G920 conlinued Crom Uige 1)

o and Wesl Parkway-Atoka Gno Pools in Secticn 28, Township 19 Soulh,

T Lange 29 East, Eddy County, New Mexico, tu appenr and present evidence
Lo clearly establish the nature of the reuervoirs, proper rates of
production for wells therein, and special rules therefor.

CASE 5313: (Continued and Readvertised)

Application of El Paso Natural Gas Company for downhole commingling,
San Juan County, New Mexico. Applicant, in the subove-styled cause,

seeks approval for the downhole commingling of Aztec-Pictured Cliff's
and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 19, Township 30 North, Range 10

West, San Juan County, New Mexico.

CASE 5338: Application of Amerada Hess Corporation for salt water dispesal, lLea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced water into the Devonian formastion
through the open-hole interval from 10,980 feet to 11,180 feet in its
State BTC Well No. 1, located in Unit N of Section 35, Township 11 South,
Range 33 Fast, Bagley Siluro-Devonian Pool, lea County, New Mexico.

CASE 5339: Application of John L. Cox for salt water disposal, Lea County, New
- Mexico. Applicant in the above-styled causc, seeks authority to
dispose of produced salt water into the San Andres formation through
[ the open-hole interval from approximately 4989 feet to 5017 feet in his
.5.M. Well No. 2, located in Unit H of Section 27, Township 9 South,
Rarge 37 fast, West Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 5340: Application of Atlantic Richfield Company for a dual completion, Eddy

Connty . New Maviecn  Apnlicant | in the shove-styled eanse. seeks apDroval
for the dual completion (conventional) of its State BR Well No. 1,
located in Unit K of Section 16, Township 21 South, Range 26 East,
Eddy County, New Mexico, in such a manner as to produce gas from an
undesignated Atoka gas pool inrough he Lublng and gas {row an uwidesignalted

P Morrow gas pool through the casing-tubing annulus by means of a cross-

' over assembly.

CASE 5341: Application of Texas 0il & Gas Corporation for an unorthodox leccation,

: Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodcx location of its Williamson Fed. Well No. 3,
located 660 feet from the North line and 1980 feet from the Fast line of
Section 9, Township 20 South, Range 29 Last, NMPM, Burton llats-Morrow
Gas Pool, Eddy County, New Mexico, the E/2 of said Section 9 to be
dedicated to the well.

CASE 5342: 1In the matter of the hearing called by the Oil Conservation Comsnicsion
on its own motion to permit Leon Davis, Fidelity and Leposlti Company of
Maryland, and all other interested parties to¢ appear and show cause why
the New Mexico State "Heart" Well No. 1, located in Unit J of Section ',
Township 14 North, Range 32 East, NMPM, Harding County, New Mexico, should
not be plugged and sbandoned in accordance with a Commission-approved
plugging program.




kxaminer Hearing: - Wedneoday - October 16, 1970 Docket No, 074
2
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CASE 9343:  In the matter of ithe hearing enlled by the 0il Censervation Commisstion

T on its own motion to permit Paul Haskins, Trustee and Continental
Casualty Coupany, and all other interested parties (o appear and show
caugse why the Arthur Cain Well No. 1, located in Unit N of Section 4,
Township 15 North, Range 33 East, Harding County, New Mexico, should
not be plugZed and abandoned in accordance with a Commission-approved
plugging program.

CASE 5344: In the matter of the hearing called by the 0Oil Conservation Commission
on its own motion to permit American Fuels Corporztion and Aetna Casualty
and Surety Company, and 211 other interested parties, to appear and show
cause why the following American Fuels Wells on the W-5 Ranch in Colfax
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program:

NM-B Well No. 1, located in Unit G-of Section 6, Township 30
North, Range 19 East;

NM-B Well No. 2, located in Unit P of Section 16, Township 30
North, Range 18 East;

NM-5 Well No. 4, located in Unit H of Section 18, Township 30
North, Range 18 East;

NM-B Well No. 5, located in Unit P of Secticn 30, Township 30
North, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24, Township 31
North, Range 19 East.

CASE 5345: Application of Texaco, Inc. for downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the
doymhole commingling of preduction from the Tusselman, Moniuvyd, and
Ellenburger formstions, North Justis Field, in the wellbore of its
G. L. Erwin "B" Fed. (NCT-2) Well ¥o. 5, located in Unit P of Section

35, Township 24 South, Range 37 East, Lea County, New Mexico.

CASE 5346: Application of Continental 0il Company for downhole commingling, Lea
County, ilew Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the Blinebry formation
and the East Warren-Drinkard Pool in the wellbore of its Warren Unit
Well No. 11, located in Unit A of Section 35, Township 20 South, Range
38 EKast, lea County, lew Mexico.

CAS™ 52.7: aApplication of Continental (il Company for dovmhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval ’
ror the dowrhole commingling of production from the West Warren-Blinebry
and FBast Skaggs-Drinkard Pools in the wellbore of its SEMU Berger Well
Mo. 21, located in Unit O of Section 19, Township 20 Jouth, Range 38 East,

i.,a County, New Mexi-co,

L
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Examiner Hearing - Wednesday - October 16, 1974 Docket No. 29-7.

CALE, 9344

~4-

Application of Continental 01 Compnny for downhole comming'ling, lea
County, New Mexico. Appileant, in the anbove-styled cause, neeks
approval for the downhole commingling of’ production f'rom the Blinebry
und Drinkard Pools in the wellbores of its Klliott B Well No. 6, located 3
in Unit J of Section 6, Township 22 South, lkange 37 East, and its
Lockhart B-1 Well No. 9, located in Unit I of Section 1, Township 22
South, Range 36 East, both in Lea County, New Mexico.
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TEXAS OIL & GAS CORP

DRAWER 591
MIDLAND, TEXAS 7970l

September 13, 1974

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Application for Permit to Drill
At an Unorthodox Gas Well Location §
Williamson Federal #3 :
Sec. 9-20S-29E |
Eddy County, New Mexico

Gentlemen:

Attached for your consideration and approval are three ¢ ~pies of
NMOCC Form 9-331C, Application for Permit to Drill, for our
Williamson Federal #3, a proposed 11,850' Morrow gas test. Also
attached for your information are copies of NMOCC Form C-102,
Well Location and Acreage Dedication Plat, our tentative drilling
mud program, surface use check list, sketches showing heads and
preventor equipment and location layout, and plats showing our
proposed gas gathering line and existing and new roads to this
location.

Texas 0il & Gas Corp. is the operator of an oil and gas lease

covering all of Section 9-20S-29E, Eddy County, New Mexico. Our
Williamson Federal #1 was drilled on this lease at a location 660’
FWL, 1980' FNL, and was completed for a CAOF of 15,000 MCFD on

1-9-74. Subsequently, our Williamson Federal #2 was drilled to

test Morrow sands underlying a surface location 1980' FS & EL of
Section 9. This well encountered substantial Morrow sand thickness;
however, these sands had inadequate permeability to provide commercial
gas rates and the well was plugged and abandoned.

We now propose to develop the east half of Section 9-20S-29E by
drilling the Williamson Federal #3 in the NE/4 of Section 9. We
believe the east 320 acres of the section to be productive of gas
from the Morrvow sands and that the proposed location is necessary
to provide a reasonable chance to recover present gas reserves and
to protect correlative rights. For these reasons we respectfully
request that the Commission grant an exception to Statewide Rule
104 C II to permit Texas 0il & Gas to drill it's Williamson Federal #3
fo)(,-~.. Coaneed
' s

P s < = o ic

"
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at a location 660' FNL, 1980' FEL, Sec. 9, and to dedicate that
portion of the east half of Section 9 which can reasonably be
permitted to be productive of Morrow gas. Inasmuch as our
proposed location is an unorthodox location as defined by State-
wide Rule 104 C II, we respectfully request that this matter be
set for hearing before an examiner at the earliest possible time.

Very truly yours,

PV = -

George Sutpl';gs5
District Production Manager

GS:cc

Attachments

!
. [
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Form 9-331C SUBMIT IN TRIPLICATE®* Bli'ox'm approved.

(May 1963) {Other lnstructions on ureau No. 42-R1438.
UNITED STATES reverse side)
DEPARTMENT OF THE INTERIOR e -
GEOLOGICAL SURVEY 0556290 ¥
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK f' 7 IR, “"‘“’.""-?‘:’;:-"'"“'
T b DEEPEN [ PLUG BACK [ |7 7% seumee wazy &
O Wl o s ) mpres [ rmmror

Williamson Féderal

2. NAMB OF OPBAATOR

res

R . L™ wEL M. o =
Texas 0il & Gas Corp. - > ¢ &=
2. ADDRESS OF OPERATOR :‘ \' =3 L_: N ? .'x

P. O. Dr. 591, Midland, Texas 79701 ._‘°‘-"“"""""""'~°““““’

4. TOCATION OF WELL (Beport location clearly and in accordance with any Biate requirements.*) % Burton “F lat = (MOI'IOW)
At surface F i emc, T, 0, N, on Bix: ,o
660' FNL, 1980' FEL N E "'”‘“““ﬂﬂu'\‘:
At proposed prod. K :
propome prof. wone Y sec.' 9-2085-29E
. ; »* 14. DISTANCE IN MILES AND DIRECTION FROM NEARERT TOWN OR POST OFFICR® - ‘12. COUNTY OR PARISH |. u.»'-un .
aeen 10 miles NE of Carlsbad, New Mexico ‘I Bady & New Mexico
< T 19, PIBSTANCE FROM PROPOBID® 16. No. OF ACE%S IN LEASE 17. No. OF ACRES ABBIDNID e -
LOCATION TO NEAREST . T 'l‘!‘ll’ WELL -
mm!nWﬂx unit line. if any) 660 640 o 320
I8, pI3TANCE FROM TRCPOBED LOCATION® 18. PROPOBED DEPTH 20. ROTARY O CABLR mou
TO NEAREST WELL, DRILLING, COMPLETED, ot i
OX APPLIED FOR, ON THIS LEASE, FT. 2640" 11,850 b Rotary
_+ . 2. mEvATIONS (Show whether DF, RT, GR, ete.) 3 | %2 arrmox. m-i-;woumnur‘
HUL_ NA b3 Octobe: 20, 9974 *
e B PROPOSED CASING AND CEMENTING PROGBAM ° PR : e
S8IZR OF HOLE SIZE OF CABING WEIGHT PER FOOT BEYTING DEPTH : ;
15" 13 3/8" 48 550 3
12 1/4" 8 5/8" 32 3200 . . =
7 7/8" 4 1/2" 11.6 & 13.5] 11,850 ; €
3.
§ «I % 1. prill to 550' and set 13 3/8" casing t; Y
+:3. 2. Drill 12 1/4" hole to 3200' and set 8 5/8" ca51ng 1.3 ing g .
Eh 3. Drill out with 7 7/8" bit and drill to TD using‘w BOP :and hydr:L

Mud up at 8800' with 10# weight. Well control equipment: to bef
in compliance with U. S. Dept. of Interior regulatlons;

hi

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : T/ - d
zone. It proposal Is to drill or deepen dlrecuunally. ghc (‘rtlnent duta on subsurface locations and measured and true vertlcal depth Hve blowount
preventer program, If any. PR -, 3

R —
- i /777 é/// N Staff Engineer
. J 5

BIGNFD TITLE
R.Colter
(This space for Federal or State office use)

PERMIT NO. APPROYAL DATE

APFROVED BRY TITLE
CONDITIONS OF APPROVAL, IF ANY !

*See Instructions On Reverse Side

T el .-‘2 _—(;)) %/




- fForm $-331C SUBMIT IN TRIPLICATE* Form approved.
(May 1902) (Other instructions on Budget sureau No. 43-R1438.

UNITED STATES Feverse sian
DEPARTMENT OF THE INTERIOR ———

GEOLOGICAL SURVEY 0556290 ‘ 4‘ g
T APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK ‘f" 7 UDIAT: ALLOTIER 04 TRIR Kaun

B o
s

- 1a. TIPR OF WORK —'l—l!-ll!' - 47
DRILL R DEEPEN [J PLUG BACK [] |7 0% sexsume wamy §
S p, cyesor waLL N o & .
Ve - o __Sa :
b gl:u. e oTHERR ::)II‘I‘:“ ::Jll':lm < 1 8. ranu o ,x.lnl‘ HAMB -~ 3 o
e e o OF OFRRFTOR L|Williamson Federal
Texas 0il & Gas Corp. 2| S ymeLdo ¢ 233
3. ADDAESS OF OPERATOR = < ,3 - F X
P. 0. Dr. 591, Midland, Texas 79701 : | 10.;7mio a¥p PoOL, ok WiaCLT
4. kocn-x?r« or wELL (Report location clearly and In sccordance with any State requivementa ¢) S0 Burton Flaf ifMorrow)
t surface 03 - L
Z | 11. s»c, T, k., M., OR BLK; ,..
660' FNL, 1980' FEL |3 ek G nn:
i At proposed prod. zone LY I 3 :
% ‘Sec. 9- ZOS 29E
. " 14. DISTANCE IN MILES AND DIRBCTION FROM NEAREST TOWN OR POSY OPFICE® - 12. :coml'r! or nmn - 18.»'!“! ;
s~e 10 miles NE of Carlsbad, New Mexico 17 Baay ¢ New Mexlco
" 16. DISTANCR FROM FROPOSED® 16. NO. OF ACRES IN LEABE 17 W0 OF iCRsS isemNED..
ekt S I : ook -l
(Also to nearest drig. nnlt lne, it any) 660 640 CC 3 2 0 N ;.
T8 DISTANCE FROM PROPOSED LOCATION® 19. PROPUSED DEPTH 20. ROTARY OR CABLE TOOLS. i
TO NEAREST WELL, DRILLING, COMPLETED, b 3 N
GR APFLIED POR, OX THIS LEASE, FT. 2640 11,850 Rotary
21. xievATIONS (Show whether DF, RT, GR. ete.) i zz.nnm mummmn‘
.. NA M Octo_ber 29; '-1974 e
& B PROPOSED CASING AND CEMENTING PROGRAM ~ - * 1:2E '
. ) = ’ =L e
e SIZE OF HOLE BIZR OF CABING WEIGHT PER FOOT SETTING DEPTR 'QDANTITY OF CEMENT v
A s _ 13 3/8" 48 550 500 1 TE i %
12 174" 8 5/8" 32 3200 2000 . ;o ‘»-% Lo
: 7 7/8" 4 1/2" |11.6 & 13.5| 11,850 . s50Q: & :2 Li 8
1 4l -j - S =
s P :; = 2.
_ 1. Drill to 550' and set 13 3/8" casing ios g EaF o
) 'f' = B3¢
Rt-J 3 e o
2. Drill 12 1/4" hole to 3200' and set 8 5/8" cas:.ng' sii :
=83
) 3. Drill out with 7 7/8" bit and drill to TDh nsing ROD ity
' Mud up at 8800' with 104 weighi. Well control equipment} be

in compliance with U. S. Dept. of Interior regu laﬁions;

3N
gt

b anpmeIe,iet hnok

IN ABOVE BPACE DESCRIBE PROPOSED PROGRAM : If proposal Is to deepen or plug back, give data on present productlve :one and proposed hew productive
zone, If proposat i3 to drill or deepen dlrectionaliy, give pertlnent data on subsurface loecations and measured and tx'ue verueal depth lee blowount
preventer program, If auny. - R - ;‘ R 7

1. 2
A E
?77 ‘// Staff Engineer

BIGNFD TITLE
J R, CoLLer
. (This space for Federal or State office nse) I
X
PERMIT NO. APPROYAL DATE
Ay d 1‘3 M
S APPROVED BY TITLE
. CONDITIONS OF APPROVAL, IF ANY 7

*See Instructions On Reverse Side

s 203 ¥,




$=331C SUBMIT IN TRIPLICATE® Form approved.
(May 1963) (Other Instructio)nn on Budget Bureau No. 43-R1415.

UNITED STATES e
DEPARTMENT OF THE INTERIOR S e g

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | * _"""’“me-fm--m

1a. TYPB OF WORK : ?
| DRILL (R DEEPEN [ PLUG BAK [J |7 "f“:‘““".;g:
"¢ b, TY28 OF WHLL 2 or oot o .
o . ors ora o oaTFLE < 8. nlu o um lm =¥ G
e s AN OF GFRRLTOR — 4 Williamson Fede ral
%‘“ Texas 0il & Gas Corp. o[ S ymeme 25
‘.. & ADDRESS OF OPERATOR =13 .3 : = $ 3 E] *
* P. O. Dr. 591, Midland, Texas 79701 : }0"mmm~°' nascar
4. t‘gc;f:'o.x"or wELL (Report location clearly and in accordance with any State requirements.®) »j ' Bu rton - Flat (Morrow)
- 660' FNL, 1980' FEL b3 .%ah:‘a.”.m"’ﬁ;
2" . At proposed prod. sone kﬁ § I )
- 1" Sec.; 9- ZOS 29E
~ * 14. DISTANCE IN MILES AND DIRECTION FROM NEARKST TOWXN OR POST oFrICE® - _12. coum o ramu |- 13.»rnn %
accer_ 10 miles NE of Carlsbad, New Mexico ‘I Bagy & New Mexico
' 10, DISTANCE FPROM PROPOSED® 16. NO. OF ACRES IN LBASE 17. NO. OF ACRES ABSIGNED . ER:)
LOCATION TO NERAREST . 0 'l'll‘l? WELL o P
M'M?ﬂ'&' unit llne. if any) 660 640 - o 320 .
18. pISTANCE YROM PROPOBXD LOCATION® 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOOLS. S
T0 NEAREST WELL, DRILLING, COMPLETED, = . - =8 ?
OK APPLIED FOR, ON THIS LEASE, FT. 2640 11,850 . Rotary !
. 21. stEvATIONS (Show whether DF. RT. GR, ete.) 3 amnmmmn‘n‘ .
L Na N B i 974 ¥4
PROPOSED CASING AND CEMENTING PROGRAM ~ } = b
SIZR OF HOLE 81ZB OF CASING WEIGHT PER FOOT BETTING DEPTH ‘:: T E
15" 13 3/8" 48 550 o EEER SN
12 1/4" 8 5/8" 32 3200 , . f;" : : f-i :
7 7/8" 4 1/2" 11.6 & 13.5| 11,850 ; R - j’
1. Drill to 550' and set 13 3/8" casing s farl g3 INE
TR AESE 22F 328
2. Drill 12 1/4" hole to 3200' and set 8 5/8" casi ifa,‘xf naing BOP &8 '
N =7 1’;" —‘f 5 —?j -
. 3. Drill out with 7 7/8" bit and drill to TD using: BOP and hydrlls
i Mud@ up at 8800' with 10# weight. Well control equlpment’to bé;

in compliance with U. S. Dept. of Interior regulatlons

et

zone. If proposal {8 to drill or deepen dlrect!onally. glve pertinent data on subsurface iocations and mensured and tl’ue verticnl depth' < Glve blowont
preventer program, if any. e 5 el

(7;%7 é%{2€/7 Staff Engineer - ;”nu; 9-12-74

BIGNED __A,J:,. A,,R_. A__COE T:_gf; e TITLE
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e - 2 25 - v
v APPROVED BY TITLE =3
O CONDITIONS OF APPROVAL, IF ANT : 17
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*See Instructions On Reverse Side
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TENTATIVE DRILLING MUD PROGRAM
WILLIAMSON FEDERAL #3
SEC. 9-20S-29E
EDDY COUNTY, NEW MEXICO

0'-700"', drill with fresh water

Drill out with 10# brine to 3200', using flosal
and starch after reaching 3200°

Drill out of 8 5/8" casing using fresh water to
8800'. Mud up to 10# wt., 32 vis, 10 WL, using
brine water and polymer mud.
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TENTATIVE DRILLING MUD PROGRAM
WILLIAMSON FEDERAL #3
SEC. 9-20S-29E
EDDY COUNTY, NEW MEXICO

0'-700', drill with fresh water

Drill out with 10# brine to 3200', using flosal
and starch after reaching 3200°

Drill out of 8 5/8" casing using fresh Qater to
8800'. Mud up to 1l0# wt., 32 vis, 10 WL, using
brine water and polymer mud.
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TENTATIVE DRILLING MUD PROGRAM
WILLIAMSON FEDERAL #3
SEC. 9-20S-Z9E
EDDY COUNTY, NEW MEXICO

0'-700', drill with fresh water

Drill out with 10# brine to 3200', using flosal
and starch after reaching 200°

Drill out of 8 5/8" casing using fresh water to
8800'. Mud up to 10# wt., 32 vis, 10 WL, using
brine water and polymer mud.
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SURFACE USE CHECK LIST
WILLIAMSON FEDERAL #3 §

SEC. 9-20S8-29E !
EDDY COUNTY, NEW MEXICO

1. Existing roads are indicated in green on the attached map.

P R o ATy L A TRV

2. Our planned access will require approximately 1320' of new
road as indicated in red on the attached map.

3. All existing wells and our planned location are indicated
on the attached map.

4. No laterals are planned.

5. The TB or surface equipment to serve this well will be
located on the drilling pad. A planned 3" gas pipeline

S to tie in to existing gathering lines is indicated in
PO blue on the attached map.

6. Drilling water will be purchased from existing commercial
supplies and will be trucked in to the location.

> 7. Waste disposal will be handled by appropriate approved
: means at such time as it becomes necessary. No need for
waste disposal is currently anticipated.

8. No camps are planned.

9. No airstrips will be constructed. If necessary, the Carlsbad
Municipal Airport, approximately 20 miles south of this
location, will be used.

10. Location layout is attached.

11. All pits used for drilling will be levelled after drying out.
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SURFACE USE CHECK LIST

WILLIAMSON FEDERAL #3
SEC. 9-20S8-29E

EDDY COUNTY, NEW MEXICO

Existing roads are indicated in green on the attached map.

Our planned access will require approximately 1320' of new
road as indicated in red on the attached map.

All existing wells and our planned location are indicated
on the attached map.

No laterals are planned.

The TR or surface equipment to serve this well will be
located on the drilling pad. A -planned 3" gas pipeline
to tie in to existing gathering lines is indicated in
blue on the attached map.

Drilling water will be purchased from existing commercial
supplies and will be trucked in to the location.

Waste disposal will be handled by appropriate approved
means at such time as it becomes necessary. No need for
waste disposal is currently anticipated.

No camps are planned.

No airstrips will be constructed. 1If recessary, the Carlsbad
Municipal Airport, approximately 20 miles south of this
location, will be used.

Location layout is attached.

All pits used forx drilling will be levelled after drving out,

R 3}?2/




SURFACE USE CHECK LIST

WILLIAMSON FEDERAL #3
SEC. 9-20S-29E

EDDY COUNTY, NEW MEXICO

1. Existing roads are indicated in gre<n on the attached map.

2. Our planned access wWill require approximately 1320' of new
road as indicated in red on the attached map.

3. A1l existing wells and our planned location are indicated
on the attached map.

4, No laterals are planned.

5. The TB or surface equipment to serve this well will be
located on the drilling pad. A planned 3" gas pipeline
to tie in to existing gathering lines is indicated in
blue on the attached map.

6. Drilling water will be purchased from existing commercial
supplies and will be trucked in to the location.

7. Waste disposal will be handled by appropriate approved
means at such time as it becomes necessary. No need for
waste disposal is currently anticipated.

8. No camps are planned.

9., ©No airstrips will be constructed. If necessary, the Carlsbad
Municipal Airport, approximately 20 miles south of this
location, will be used.

10. Location layout is attached.

11. All pits used for drilling will be levelled after drying out.
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BLOWOUT PREVENTOR -~ 10" - 900 SERIES
TEXAS OIL & GAS CORP.
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NEW MEXICO OlL CONSERVATION COMMISSION forem C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Superaedes -128

Lliective §-)-6S

All distances muet be from the cuter boundaries of the Section

(spetraror Lease Wel! %5 ..
Texas Ofl & Gas Corp. Williomson Federal 3
Unat Letier Sertion Tawnahip Range County T T T T
9 20 South 29 East Eddy

Actual F~ologe Location ot Well: - - ’.'—‘{

teet {rom the th line and ‘9m tee! te~m the East e
Ground Level Elev. Productng Formatisn Pool 1 edrnte{ Acreage:

_Morrow Burton Flat d 320 Acten

). OQutline the acreage dedicated to the subject well by colored pencil or hachute marks on the plat below.

2. If more then one lease is dedicated to the well, outline each and identify the ownership thereof (both as 10 warking
intereat and royalty).

3. Il more than one lease of different ownerahip is dedicated 10 the well. have the interesta of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

If anawer is *‘uo!’ list the owners and tract descriptions which have actually been consalidated (1 s¢ reverse side of

this form if necessary.)

" No ellowable will be assigned to the well until all interests have been consniidated (by communitization. unitization.
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

[ Yes [] Ne If answer is ‘‘yen!’ type of consolidation |

sion,
i CERTIFICATION
|
' I hereby cectify thot the information con-
| tained herein it frue ond complete to the
| best of my knowledge,ong belief.
| 5 2
| Q2 . &lds
._‘1/ T
- - - k=== F-- J. R. Colter
I T e )
| Staff Engineer
! PN
i Texas 0il & Gas Corp.
i Trre
! September 12, 1974
il el Ao/ SIS —
}
I
t | heraby certify that the well locotion
f “shown on this plot wos plotted from freid
! notes of actuel surveys made by me o
' under my supervis.on, and thot the some
I is true ond corect ro the best of my
] knowledge and belref
b o — — — — + — e = - —_—
i e
] [rate Soarvey e
§ September 11, 1974
] m; (‘;‘,_.,,,,::,:,,; Fnginee:
| andor Lrod Sarveyor
| M
i Llitaf ]
676

] 330 480 ‘40 1320 1690 1830 231C 20 4C




NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distences must be {rom the ovter boundsries of the Section

Form C-102
Supersedes C-128
Etlective -1-65%

Cpetraicr . L.ecsa Well *i .
Texas Qil & Gas Corp. Williomson Federal - 3
Uinit Letter Seclion Townnhip Range Tounty
9 20 South 29 Ecst Eddy

Actual Fontage Lacation of Well:

feet (rom the th tine and ]m toet tenm the Eo" Lt
Ground Lgvel Elev, Producing Formation Pool ] Dadicated Avteage:

Morrow Burton Flat i 320 Acien

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks un the plat below .

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as tn working
interest and royaliy).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[J Yes [] No

If answer is *'yes)’ type of consolidation

If answer is *““nol” list the owners and tract descriptions whirch have actually been consolidated. (st reverse side of
this form if necessary.)

No allowable will be assigned to the well until all iuterests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

t hereby certify that the information con-
toined herein is 1rve and complete to the
i best of my knowledge,ang belief.

! Q% . G ld

l Hm

J. R. Colter
| ¥

1
|
I
|
|
|
{
+

e e
SRR

Staff Engineer

Cerg v

Texas 0il & Gas Corp.

[GRL

September 12, 1974

I hermby certify that the well locotion

shown on this plot wos plorted from field

notes ~f octuol surveys mode by me or
under my supervision, ond thot the some
15 true ond correct to the best of my

knowledge and belief

Date Surveayd
September 11, 1974 ,

Reglstured peatlensioral Fngineer

and orl.w.d Surveynr

I
i
!
|
I
|
!
|
!
|
|
|
]
- ———- - —+
i
|
|
|
|
|
1

R R —— T T

o 330 860 ‘80 1320 1880 1930 2310 2640 2200 1800




.t NEW MEXICO OIL CONSERVATION COMMISSION form C-102
. WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-128

Eftective 1-1-8%

All distances must b from the cuter boundaries of the Section

Cperator Lease l‘welz Yiel

Texas Oll & Got Corp. Williamson Federal
Unit Letter Section Towrahtp Hange Tounty

9 20 South 29 Eost Eddy

 —— - e s

Actual Fortoge Location ot Well:

. teet from the th line and ‘93) teel lmm the Em' e
Ground Legvel Elev. Producing Formotion Pool Fedicuted Acteage:
_Morrow Burton Flat 320 Acies

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the vwnership thereof {both as to working
interest and royalty). '

3. If more than one lease of different ownership is dedicated to the weli, have the interests of all owners been consoli.
dated by communitization, unitization, force-pooling. etc?

(] Yes [] Ne [f answer is *‘ves.’ type of consolidation

4

H anawer is *‘na’’ list the owners and tract descriptions whirh have actually been consalidated. ({'x¢ reverse side of

this form if neceasary.)

! No allowable will be assigned to the well uniil all interests have been consolidated (by cammunitization, unitization,
EROLE forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been appraved by the Commis-
Lo sion.

! CERTIFICATION
|

.8 |
|

1980I > toned herein is true ond complete 1o the

| hereby certify that the information con-

best of my hnowledge,ond belief.

(0% . &Li

Hx

J. R. Colter

T
I
l
I
|
|
|

1 FRANL

Staff Engineer
T oy
Texas 0il & Gas Corp.

Dot

September 12, 1974
- 2EPLETDEL =4y

!
!
!
J
[
!
|
!
|
I
[

{ heraby certily thot the well locotion
shown on this plot wos ploited from field
notes of actuo! surveys made by me or
under my supervis.on, and tho! the some
is true ond correct to the bast of my

knowledge ond belrel

e e e e e e —

[ate Surve, o

_September 11, 1974

SIS, A S S AN ——

b
Haqlature ! frr-densiopal faglneer

and or 1. 4 Turveyor

N
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BEFORE THE OIL COMSERVATLION COMMISSION
OF WHE STATE OF NIW MIEXICO

IN '"vHE MATTER OF THE HIARING
CALLED BY THE OLL CO

NSARVATLO
COMMISSION OF NLW MIXICO FOR
THE PURPOSE OF CO“S(JER:Ao.

APPLICATION OF TEXAS OIL & GAS

CORPORATION FOR AN UNORTHODOX

GAS WELL LOCATION, EDDY COUNTY,

NEW MEXICO. A "

ORDER OF THE COMMISSION

BY il COMMISSYON:

This causs an2 on for hearing at 9 a.m. on October 16 ’
at Santa g (3 before Traniner Richard L. Stamets
MOW, o this  day of Setober- , 1974, the

a quorwn haing Naving considc
and thae recoapandations of the Exanir
in the preaissas,

tast 1 RO XY
v, and Laing fallg

PONDS:

(1) Tohat dua public notics having bzen given
law, the Counmizsion haa jurisdigtion of this caus

PN SN —~ L] -~
mattor thorood,

tL‘

(2) That the applicant, Texas 0il and Gas Corporation, seeks
approval of a gas well location for its Williamson Federal Well No.
3 to be drilled to the Morrow formation 660 feet from the North
line and.Q&g? feet from the East line of Section 9, Township 20

South, Range 29 Rast, NMPM, Eddy County, New Mexico.




-2
CASE NO. 5341
Order No. R-
{3) That the FE/2 of said Section 9 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration unit.

N 0 g b BN

(5) That due to the unorthodox location of the above—describ¢d

8

o well, the correlative rights of an offset operator will be impaireé
10 i1f unrestricted production by the subject well is ii;?itted.
11 (6) That to offset the advantage to be gained/the offset
12 operator, the subject well to be drilled in the E/2 of Section 9
13 should be assicned a ratable take factor of 91 p-rccent.
14 (7) That approval of the subject zprlication will afford the
15 applicant the opportunity to produce its just and equitable
16 share of the gas in the subject pool, will prevent the economic
17 loss caused by the drilling of unnecessary wells, avoid the
- augmentation of risk arising from the drilling of an excessive
;9 number of wells, and will otherwise prevent waste and protect
o0 corralative rights,
o1 IT IS THEREFORE ORDERED:

{1} That an unorthodox gas well location for the Morrow -

22 e
o formation is hereby approved foqkTexas 0il and Gas Corporation

Williamson Federal Well Mo. 3 to be located at ﬁéoint 660 feet
24 /280

from the North line and-669" feet from the Fast line of Section 9,

25
Township 20 South, Range 29 East, MNiPM, Eddy County, New Mexico.
286
o PROVIDED HOWEVER, that salid well 1is assigned a ratable take
7
factor of 91 percent,.
28
o PROVIDED FURTHER, that in the event that said well shall be
9 =
included in a pool which is prorated, the subject well shall be
30 )
assigned an acreage facter for proratioqburposes of 0.9%1.
31 : .
(2} That the E/2 of said Section 9 shall be dedicated to
32

the above-described well,

(3) That jurisdiction ..........




