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LYON-DIRECT CASE 5346
Page ... 3. .

MR. STAMETS: We will call the next Case, 5346.

MR, CARR:‘ Case 5346, application of Continental
0il Company for downhole commingling, Lea County, New Mexico

MR. KELLAHIN: If the Commission please, Jason
Kellahin of Kellahin and Fox of Santa Fe, appearing for the
applicant and we have one witness.

MR. STAMBTS: If you will stand and be sworn,
please?

(Whereupon, the witness was duly sworn.)

VICTOR T. LYON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A Victor T. Lyon.

Q By whom are you employed, and in what position?
A I'm employed by Continental Oil‘Company as Con-

servation Coordinator in the the Hobbs Division Office
located in Hobbs, New Mexico.

Q Have you testified before the 0il Cunservi: .on
Commission and made your qualifications as an entincer a
matter of recorad?
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- A Yes, I have.
MR. KELLAHIN: Are the witness' qualifications
acceptable?
MR. STAMETS: They are.
BY MR. KELLAHIN:
Q Mr. Lyon, are you familiar with the application of
Continental 0il Company in Case 53467?
A Yes, I am.
Q What is proposed by the applicant in this Case?

A Case 5346 is the application of Continental 0il

Company for the authority to commingle in the wellbore
production from the Drinkard and Blinebry formations in its
warren Unit Well No. 11, located in Unit A of Section 35,

Township 20 South, Range 38 East, Lea County, New Mexico.

Q Reterring to what has been marked as Exhibii No. 1,
would you identify that exhibit?

A Yes, sir, Exhibit No. 1 is a plat showing the
western portion of the Warren Unit, outlined in red, and
the ownership c¢f the surrounding areas. The Unit actually

extends approximately one mile farther west from the boundary

of this plat, and it contains a total of 5,280 acres,
approximately. The well which is the subject of this

——|i hearing, No. 1ll, is shown circled in red and also in black,
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and with a black arrow pointing to it. In Unit A, a loca-
tion 660 feet from the north and east line of Section 35,
Township 20 South, Range 38 East. It also shows the
structural configurations of the Drinkard, and really those
don't have any particular significance to this thing, its
just that this was the only plat we had that showed the
area that we wanted to show, and it does show what we in-
terpret as a slight separation in structure for the location
of this well and that of the Drinkard production to the

west.

o)
52
:

lovw, referring to what has been marked as Exhibit
No. 2, would you identify that exhibit?
A Exhibit No. 2 is a copy of the gamma-ray-neutron
log showing that portion containing the two formations, the
Blinebry and the Drinkard. It shows the perforated sections

n the center perticon of the log in

in P 1 v hoth formations.

u

0] Now, referring to Exhibit No. 3, would you identify
that exhibit?

A Exhibit No. 3 is a schematic diagram showing the
manner in which this well has been completed and will be
completed when these two zones are commingled in the well-
bore. It shows the size, setting depth, and in most cases,
the amount of cement used in setting the casing. You will
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note that the surface casing, the cement was circulated and

AN

also the 7-inch casing was circulated. The well was actually
completed initially in the Warren-Abo Pool; it was drilled
to a total depth of 9587, and in March of 1968 it was re-
completed * in the East Warren-Drinkard Pool. It was shut in
from that Pool in April of 1973 because of an uneconomic
producing rate. A bottomhole pressure bomb was run Septembern
11th, 1973, which was some 5 months after the well was shut
in. The Drinkard formation was found to have a bottomhole
pressure of 1,665 pounds per square inch. In June of 1974
the well was re-entered and a retrievable bridge plug was
set at 6327, and the Blinebry was perforated 33 is shown on
Exhibits 2 and 3. Each of the lower two sets of perforationg
were treated individually, and then the upper two were
treated together as a third stimulation treatment. The
well has since been testing and was finaled on September 27th
pumping 15 barrels of oil, 39 barrels of water, 86 mcf of
gas, a gas-oil-ratio of 5,733 cubic feet per barrel. The
last month of operation in the Dr_nkard the well produced
approximately 3 barrels of oil, and 125 mcf gas per day,
that was the average for the month. 2 recent bottomhole

pressure in the Blinebry formation indicated the bottomhole

pressure to be 756 pounds per square inch after 5 days shut i
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Q How would you propose to allocate the production
between the two 2zones if it is commingled?

A We would recommend that 80 percent be allocated to
the Blinebry, 20 percent to the Drinkard as far as the oil
is concerned; and the gas appears to be approximately 40
percent to the Blinebry, and 60 percent to the Drinkard.

Q What is that based on?

A It is based on the most recent producing informa-
tion and an evaluation of what the stabilized producing
rates were.,

Q Is there any substantial difference in the fluid
characteristics in the two formations that would cause a
reduced value in the end product if they are commingled?

A No, I doubt that a laboratory evaluation or
analyesis would should any appreciable difference at all in
the characteristics of the crude, the gravities are similar,
the sulphur content is virtuailv nil in both of ihem.

Q Is it feasilt . to make a dual completion or this
particular well?

A No, it is not because of the low-producing rates
in both zones, particularly in the Drinkard, and if the
Drinkzard had to e pumped below a packer, I just don't
believe we could afford to produce it.
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Q Now, will granting the application permit the
continued production from both zones?

a Yes, it will.

Q Would there be any impairment of correlative rightq'

as a result of granting the application?

A I do not see how there could be.

Q In your opinion would it prevent waste to com-
mingle production in this well?

A It would certainly permit the production of

additional crude oil which otherwise would not be produced.

Q Were Exhibits 1, 2, and 3 prepared by you or under
supervision? |
A Yes, th- were.
~ MR. KELLAHIN: At this time I would like to offer
into evidence Exhibits 1, 2, and 3.
MR. STAMETS: These exhibits will be admitted.
(whereupon, Exhibits 1, 2, and 3 were
admitted into evidence.)
MR. KELLAHIN: That's all we have on this Case.

CROSS EXAMINATION

BY.MR. STAMETS:
Q Mr. Lyon, do you anticipate any substantial declind
—| in the Blinebry production faster, say, than the Drinkard
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production which would affect these percentages?

A I really don't have enough data on the Blinebry
production to make any predictions that I would have a great
deal of confidence in. We expect that it will probakly
decline at somewhere near the same rate that the Drinkard.
The Drinkard may have had some mechanical problems in there
before they shut it down; I can't say that it didn't, but
I think they would probably exhibit similar decline charac-
teristics.

Q At the present time the Drinkard is bridged off
in this well?

A Yes, there is a bridge plug set above the Drinkard
perforations.

Q And the Blinebry zone has been on production
something less than a month?

A I think it has been a little bit longer than that.
The Blinebry is a little gassy, and we had trouble with the
pump gas locking until they finally installed a gas anchor
in there, and then we began to get more reasonable produc-
ing rates out of the well. We had considerable mechanical
difficulty with it until that was done.

Q How long has the well been on production?

A Well, with the gas anchor it has only been on
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about a month.

0 Do you think vou would have a clear idea of what
this well might do in the way of decline in, say 60 or 90
days, rather than 30 days.

A I'm sure we would. It would give us that much
more &ata-on it.

Q Would you anticipate performing any stimulation
operations on the Drinkard zone when you go back in and open
that zone up?

A I think not.

Q It would just be a matter of putting the well on
pump and pulling the bridge plug?

A Right, they don‘t always tell me what they have in
mind, but haven't mentioned any thought of stimulating the
Drinkard.

Q If you were having mechanical problems with the
Drinkard and the production was substantially different, if
you nad 90 days production on the Blinebry then you would be
able to see this in subsequent production from the commingled
zone then you could adjust your percentages at that time it
it were necessary?

A Right, if the -~ of course, there probably will be
a fairly high producing rate for the Drinkard because it has
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LYON-CROSS CASE 5346

been shut in for so long and that pressure has built up, but
I should think this would be out of the way, you know, within
the first week, and then if the producing rates are higher
than our present data would indicate, we could assume, I
think that it was contributing the additional production.

MR. STAMETS: Are there any other questions of
this witness?

MR, KELLAHIN: Is there any difference in the
ownership as between the two 2zones?

MR. LYON: No, these two zones are identical
ownership.

MR. KELLAHIN: That's all I have.

AMBEBTS: The witness may ve excused. 1s

there anything further in this Casc. We will take it under

advisament .
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CASE 5346

STATE OF NEW MEXICO )
) SSs.
COUNTY OF SANTA FE )

I, SIDNEY F. MORRISH, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico Oil Conservation Commission was reported by
me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, .skill and ability.
. 'j \ N
, ] '

i LQ'/

SIDNEY F. MORRISH, Court Reporter

“wzﬁ
-
{ do hersby oertify tha; the fogjfoz?tn
a complete record of thé procee !E’

s 1me nf (aca No. .!2< A i
the Examiner lgsi J.ue"; "_ " 197 ? .
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OIL CONSERVATION COMMISSION
P. O. BOX 2088

SANTA FE NEW MEXICO 87301

P
B

,‘-'f‘:».:'a;

January 21, 1975

m

K

P

'l 7 Mr. V. T. Lyon, Conservation Coordinator
igi' Continental Oil Company

P.O. Box 460
Hobbs, New Mexicu 88240

NG

o Re: Warren Unit Well No. 1l A,
Hoj Section 35-T20S-R38E,

e Lea County, New Mexico

" Dear Mr. Lyon:

) In accordance with the provisions of Commission Order

i, No. R-4912 and the production tests reported in your letter
i~  of January 20, 1975, a formula for the allocation of pro-

; duction to the commingled zones in the subject well is here-
by approved as follows:

- ZONE 0OlL PERCENTAGE GAS PERCENTAGE
| Blinebry 80 10
Drinkard 20 90

Very truly vours,

A. L. PORTER
Secretary-Director

ALP/Irx
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Production Department We stern Hemisphere Petrolsum Division
Hobbs Division Continental Oil Company
P.Q. Box 460

1001 North Turner e TN
Hobbs, New Mexico 88240 T

(505) 3834141
January 20, 1975 .
% New Mexico 0il Conservation Commission ﬂﬁ _ e '}
]‘ P. 0. Box 2088 A _ :
} Santa Fe, New Mexico 87501 Eii gc‘p}‘;{ﬁ~v
i

Attention Mr. R. L. Stamets
Gentlemen:

Order No. R-4912, Case No. 5346 - Warren Unit Well No. 11

Order No. R-4912 was entered in Case No. 5346, application for DHC

in Warren Unit Well No. 11. This order required 90 days additiomal
testing from the Blinebry Zone and the filing with you the test

data for the purpose of establishing the allocation between the

two producing zones. My testimony stated that the Blinebry was
finaled on September 27, 1974, pumping 15 barrels of cil, 39 barrels
of water, 86 MCFG with a gas—oil ratio of 5,733 cubic feet per barrel.
Since that date, the following tests have been taken:

B s

Date BOPD BWPD Gas MCF
November 14, 1974 17 36 Not Measured
November 22, 1974 13 29 Not Measured
: December 3, 1974 12 11 28
: December 13, 1974 13 37 Not Measured
: Jeauary 8, 1975 14 31 i8

Monthly production for the past four months is as follows:

Total 0il Daily Total Gas Daily
Month Production Average Production Average
] v September 506 17 2942 98
) October 379 12 1153 37
November 396 13 256 8.5
December 383 12 NA NA

The above data indicates that my proposed allocation of oil based 80% to
Blinebry and 20% to Drimkard is still wvalid. The Blinebry gas volume has
declined, however and it would appear that an allocation of 90% to Drinkard
and 107 to Blinebry would be more appropriate.

We trust that the data contained herein will be satisfactory and that we
may proceed with the downhole commingling in this well. We should appreciate
your early advice on this matter.

Yours very truly,

V. T. Lyon )
Conservation Coordinator




Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law
Post Office Box 1769
Santa Fe, New Maxico

Dear Sir:

November 12, 1974

L R TRUJILLO

OIL CONSERVATION COMMISSION - CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER
P. 0. BOX 2088 - SANTA FE

ALEX J. ARMUO
MEMBER

STATE GEOLOGIST
A.L PORTER,JR.
SECRETARY - DIRECTOR

CASE No. 5346, £347, 5348
ORDER No. R=4912, R-4913 & R-4914

Applicant:

Continental Oil Company

Enclosed herewith are two copies of the akcve-referanced
Commission order recently entered in the subject case.

Very truly yours,

//) -
/JC . /é; Vs
L - . % /‘ e
L. (/3 L) A
A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X

Artesia 0OCC
Aztec OCC

Other




 IN THE MATTER OF THE HEARING

* COMMISSION OF NEW MEXICO FOR
. THE PURPOSE OF CONSIDERING:

?iand East Warren-Drinkard production within the wellbore of the
. above-described well. :

::of marginal production only.

" BY THE COMMISSION:

 a quorum being present, having considered the testimony, the
i record, and the recommendations of the Examiner, and being fully
: advised in the premises,

: matter thereof.

- owner and operator of the Warren Unit Well No. 11, located in
i Unit A of Section 35, Township 20 South, Range 38 East, NMPM,
| Lea County. New Mexico.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION

CASE NO. 5345
Order No. R-4912

APPLICATION OF CONTINENTAL OIL

COMPANY POR DOWNHOLE COMMINGLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on October 16, 1974,
at Santa Pe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 12th ‘day of November, 1974, the Commigsion,

FINDS:

ti}) That due public notice having been given as Leguiiea oy |
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Continental 0il Company, is the

(3) That the applicant seeks authority to commingle Blinebry

(4) That from the Blinebry zone, the subject well is capable

(5) That from the East Warren-Drinkard zone, the subject
well is capable of low marginal production only.

(6) That the proposed commingling may result in the recovery%
of additional hydrocarbons from each of the subject pools, thereby.
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused

by the proposed commingling provided that the well is not ghut-in
for an extended period.




-2
CASE NO. 5346 :
Order No. R-4912

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district

~office of the Coomission any time the subject well is shut-in
' for 7 consecutive days.

: (9) That additional testing of the Blinetry zone should be
required before establishment of a formula for the allocation of
" the commingled production.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, is hereby

authorized to commingle Blinebry and East Warren-Drinkard produc- !

- tion within the wellbore of the Warren Unit Well No. ll, located

© in Unit A of Section 35, Township 20 South, Range 38 East, NMPM,
. Lea County, New Mexico.

PROVIDED HOWEVER, that the operator shall continue to test
 the Blinebry zone for 90 days, filing the results of such testing
- with the Santa Fe office of the Commission;

it PROVIDED FURTHER, that the Secretary-Director of the

- Commission may, thereafter, establish a formula for the alloca-
- tion of the c¢ommingled production to the two zones or, if the

: results of the testing required above shculd prove inconclusive, |
| require additional testing before establishing such formula. i

- {(2) That the operator of the subject well shall immediately

. notify the Commission‘'s Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently

' present, to the Commission, a plan for remedial action.

i

; (3) That jurisdiction of this cause is retained for the : i
. entry of such further orders as the Commission may deem necessary..

: DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ;

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
t

R. TRUJILLO, Chairman

X J. A{:fjaagizyber
’ &k Secretary

L. PORTER, Jr, Membe

SEAL
jr/
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ML For Y

(Case Y20 conllbued Prom iyre 1)

and West Parkway-Atoka Gas Pools in Section 28, Township 19 South,
Lnnge 29 East, Eddy County, New Mexico, to appear and present evidence
10 clearly establish the nature of the recervoirs, propoer rates of
production for wells therein, and special rules therefor.

RSN E

CASE 5313: {(Continued and Readvertised)

; Application of El Paso Natural Cas Company for downhole commingling,
i San Juan County, New Mexiéo. Applicant, in the above-styled cause,

i seeks approval for the downhole commingiing of Aztec~Pictured Cliffs
and Blanco-Mesaverde production in the wellbore of its Ludwick Well

No. 11 located in Unit B of Section 19, Township 3C North, Range 10

West, San Juan County, New Mexico.

CASE 5338: Application of Amerada Hess Corporalion for salt water disposal, lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to dispose of produced water into the Devonian formation
. through the open-hole interval from 10,980 feet to 11,180 feet in its
Sl State BIC Well No. 1, located in Unit N of Section 35, Township 11 South,
R Range 33 East, Bagley Siluro-Devonian Pool, Lea County, New Mexico.

CASE 5339: Application of John L. Cox for salt water disposal, Lea County, New
1 Mexico. Aprlicant in the above-styled cause, seeks authority to ]
- dispose of prcduced salt water into the San Andres formation through

the open-hole interval from approximately 4989 feet to 5017 feet in his
* - : .2 M Well No. 2. loeated in lInit H of Section 27, Township 9 South,

Range 37 East, West Sawyer-San Andres Pool, Lea County, New Mexico.

CASE 5340: Application of Atlantic Richfield Company for a duai completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the dual eompletion {conventicnal) of its State BR Well No. 1,
located in Unit K of Secivion 16, Township 21 South, Range 26 East,
Eddy County, New Mexico, in such a manner as to produce gas from an
undesignated Atoka gas pcol through the tubing and gas from an undesignzated
Morrow gas pool through the casing-tubing annulus by means of a cross-
over assembly.

CASE 5341: Application of Texas 0il & Gas Corporation for an unorthodox location,
Fddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox location of its Williamson Fed. Well No. 3,
located 660 feet fiom the North line and 1980 feet from the Fast line of
Section 9, Tovnship 20 South, Range 29 East, MHMPM, Burton Flats-Morrow
Gas Pool, Eddy County, New Mexico, the E/2 of said Section 2 tn be
dedicated to the well.

CASE 534.2: In ithe matter of the hearing called by the 01l Conservation Comnission
on its own motion to permit Leon Davis, Fidelity and beposlt Company of
Maryland, and all other interested parties Lo appeur and show cause why
the New Mexico State "Heart" Well No. 1, located in Unit J of Section !0,
Township 14 Nerth, Range 32 East, NMPM, Harding County. New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved
plugging program.
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Pocketl No. "™M-7

Dockelr Nos. W0=74 and 31-7) are tentatively cel for hearing: on October ) and
November 13, 1974. Applicaticn for hearing must be tiled nt least 22 days in
advanee of hearing date.

DOCKET: EXAMINER HEARING - WEDNLSDAY - OCTOBER 16, 197

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard bef'ore Richard I.. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLE: (1) Conuideration of ihe allowuble production of gas (rom seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, for November, 1974;

(2) Consideration of the allowable production of gas from five
prorated pocls in San dJuan, Rio Arriba, and Sandoval Counties,
New Mexico, for November, 1974.

CASE 5304: (Continued from the September 4, 1974, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Mercury Production Company, American
Employers' Insurance Company and all other interested parties to appear
and show cause why the Mercury State Well No. 1 lccated in Unit E of
Section 27, Township 10 South, Range 26 East, Chaves County, New Mexico,
shoyuld net be plugeed and abandoned in accordance with a Commiassion-
approved plugging program.

CASE 5252: {Cuniinued from Lhe September 18, 1974, Examiner Hearing)

In the matter of the hearing called by the (il Conservation Commission
on its own motion te permit E1 Paso Natural Gas Company, United States
Fidelity and Guaranty Co., and all other interested parties to appear
and show cause why €ach of the following wells should noi be plugged
and abandoned in accordance with a Commission-approved plugging program:

FPNG Ludwick Well No. 11, located in Unit B, Section 19,
Township 30 North, Range 10 West, San Juanr County,
New Mexico;

EPNG Rincon Unit ¥Well No. 127, located in Unit A, Section 28,
Township 27 Morth, Range 6 Vest, Ric Arriba County, New

Mexico; and

EPNG Warren A Well No. 2, lceated in Unit A, Section 23, Town-
ship 28 lorth, Range 9 West, in Juan County, New Mexico.

CASE 4976: (Reopened) (Continued from the Cciober 2, 1974, Examiner Hearing)

In the matler of Cage No. 4976 beiny reopoened purcuanl Lo Lhe provisions
of Order No. R-4638 to permit all cperstors in Lhe Weot Parkwiy-Strawn
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.- 1&:‘1;1111(-1- Hearing - Wednesday - Qctober 16, 1974 Docket No., 20-7.
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CAGE 9348 Appllcation of Continentanl 011 Company for downhole commirytiing, Lea

T Counly, New Mexico. Applicant, in Lhe nbove-styled cuuse, seeks
npproval €or the downhole commingling of production from the Blinebry
and Drinkard Pools in the wellbores of its Flliott B Well No. 6, located
in Unit J of Uection 6, Township 22 South, Itange 37 East, and its
Iockhart B-1 Well No. 9, located in Unit I of Section 1, Township 22
South, Range 36 East, both in Lea County, New Mexico.
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CASE 343

CASE 5344:

OACY £
R L U

"

< CASE 5346:

CASE 5347:

M

- f-

in the matter of the heariny ealled by the 01 Censervation commission
on its own wolion to permit Paul Hacking, irusttee and continental
Casualty Company, amd all other interested parties Lo appear and show

cause why the Arthur Cain Well No. 1, locuted in Unit N of Section 4,
Township 15 North, Range 33 Fast, Harding County, New Mexico, should

not be plugged and abandoned in accordance with a Commission-approved
plugging program.

In the matter of the hearing called by the 0il Conservation Commission )
on its own motion to permit American Fuels Corporation and Aetna Casualty
and Surety Company, and all other interested parties, to appear and show
cause why the following American Fuels Wells on the W-S Ranch in Colfax
County, New Mexico, should not be plugged and abandoned in accordance
with a Commission-approved plugging program:

NM-B Well No. 1, located in Unit G of Section 6, Township 30
North, Range 19 East;

NM-B Well No. 2, located in Unit P of Section 16, Township 30
North, Range 18 Fast;

NM-B Well No. 4, located in Unit H of Section 18, Township 32
North, Range 18 East;

NM-B Well No. 5, located in Unit P of Section 30, Township 30
Norih, Range 19 East; and

NM-B Well No. 10, located in Unit N of Section 24, Township 31
North, Range 19 East.
Application of Texaco, Inc. for downhole commingling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval fcr the
downhole commingling of production from the Fusselman, Montoya, and
Ellenburger formations, North Justis Field, in the wellbore of its
G. L. Erwin "B" Fed. (NCT-2) Well No. 5, located in Unit P of Section
35, Township 24 South, Range 37 East, Lea County, New Mexico.

Application of Continental 0il Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the Blinebry formation
and the Fast Warren-Drinkard Pool in the wellbore of its Warren Unit

Well No. 11, located in Unit A of Section 35, Township 20 South, Range

38 Fast, Lea County, New Mexico.

Application of Continental 0Oil Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of production from the West Warren-Blinebry
and East Skaggs-Drinkard Pools in the wellbcre of its SEMU Berger Well

No. 21, located in Unit O of Section 19, Township 20 Scuth, Range 38 East,
Lea County, New Mexico.




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR

AUTHORITY TO COMMINGLE IN THE

WELLBORE OIL PRODUCTION FROM THE

DRINKARD AND BLINEBRY FORMATIONS . -

IN ITS WARREN UNIT WELL NO. 11, Cltoe STIVE
LOCATED IN SECTION 35, T-20S, R-38E,

LEA COUNTY, NEW MEXICO

APPLICATION

Applicant, Continental 0il Company, respectively requests authority

to commingle in the wellbore oil production from the Blinebry and Drinkard
formations in its Warren Unit Well No. 11, located in Unit A of Section
35, T-20S, R-38E, Lea County, New Mexico and in support thereof would

show:

1. Applicant is the operator and co-owner of the Warren Unit containing
5,280 acres in T-20S, R-38E, Lea County, New Mexico.

2. Applicant has heretofor drilled its Well No. 11 on said unit at a
location 660° FNL and 660' FEL of Section 35, and tested it in the
Drinkard and Blinebry formations at marginal rates of oil production.

3. Producing rates from the two zones in the well are such that
economical production camnot be conducted on a segregated basis.

4. Granting of this application will prevent waste and will not

impair correlative rights.

WHEREFORE, Applicant respectfully requests that this application be

set for hearing before the commission's duly appointed examiner and

that upon hearing an order be entered authorizing the commingling

in the wellbore of the Blinebry and Drinkard oil production as described
above.

Kkespectfully submitted,

CONTINENTAL OIL COMPANY

ompson
Division Manager
Production

reh
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(conoco)

L. P. Thompson Western Hemisphere Petrolsum Division

Division Manager Continentat Qil Company
Production Department 2. 0.460
Hobbs Division 1001 North Turner
Hobbs, New Mexico 88240
{505) 3934141

. ”'___,_{;’.-V(__ J - zjq{

“

September 24, 1974

New Mexico 0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter, Jr., - Secretary-Director

Gentlemen:

Applications for Downhole Commingling - October 16, 1974 Examiner Docket

Enclosed in triplicate are applications for downhole commingling of
Blinebry and Drinkard 0il in our Elliott B No. 6, Lockhart &-1 No. 9,
Warren Unit No. 11 and SEMU No. 21 wells. Please set these matters
for hearing on the October 16, 1974 Examiner Docket.

= ..
s // d M‘A
A
VIL:pc
Zne.

cc:  Amoco Production Company
P. 0. Box 367
Andrews, Texas 79714

Atlantic Richfield Compzny
P, 0. Box 1710

Hobbs, New Mexico 88240
Chevron Cil Company

?, 0. Box 1660

Midland, Texas 79701

JCC: FOH: JWK ®

DOCKET MAILED

D B A
- N__—_—/“




L BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

ér/ IN THE MATTER OF THE HEARING
AN CALLED BY THE OIL CONSERVATION
> COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF. CONSIDERING:

CASE NO. 5346 ]

Order No. R_—_lz{__za

PPPLICATION OF CONTINENTAL OIL COMPANY

FOR DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

7
This cause came on for hearing at 9 a.m. on oQctober 1§ ’
at Santa Fe, New Mexing, Lefore Examiner Richard L. Stamets

e

NOW, on this day of October » 1974 , the Commission,
a guorum being present, having considered the testimony, the recor

and the recommandations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il Company, is the

owner and operator of the Warren Unit Well No. 11, located in

Unit A of Section 35, Township 20 South, Range 38 East, NMPM,

Lea County, New Mexico.
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- Order No. R-

(3) That the applicant seeks authority to commingle Blinebry

i

LT ke

and East Warren-Drinkard production within the wellbore of the

!above—descrlbed well.
j (4) That from the Blinebry zone, the subject well is capable
vof 49V marginal production only.

(5) That from the East Warren-Drinkard zone. the subject

well 1s capable of low margiral production only.

(6) That the proposed commingling may result in the recovery @
: of additional hydrocarbons from each of the subject pools, thereby!
ifpreventing waste, and will not violate correlative rights.

i +7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused

[
i

! by the proposed commingling provided that the well 1is not shut-in

for an extended period.

[

{8) That to afford the Commission the opportunity to assess

RS DS LT PP

1

the potential for waste and to expeditiously order appropriate i

iiremedial action, the operator should notify the Hobbs district

géoffice of the Commission any time the subject well is snut-in for

5‘7 consecutive days.

a aQ /ww/ rs'[ M‘ /'du »
R A ,///1 s ” Aoy Ve BLows bry
L RPme S sl 1~ O€ rere

C es 9‘ b5 hven fovmnde A
Mﬁﬁﬁ/ e I//a—ma. - // Ve o m_»7//j

i
4

(L)  “has the app..cant, Continental 01l Company, is hereby
aut'.srized to comnincle Blinskry and Fast Warren-ircinkard
production within the 23 1lbove of the Warren Unit Well No. 11,

located in Unit A of Scction 35, Yownaiidlp 20 South, Rarge 38 East,

- NMPlM, Lea Countv, New Mexlco.
g r
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i
1

[
|
|

(2) That percent of the commlnqned roductién
llochted to the Bi;;;gry zone and efceit of/the

roduptlon shall be allocated t e Eas arren-

. - o
Drinkard zone. ™ N

(&9 That the operator of the subject well shall immediately

Potify the Commission's Hobbs district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
bresent, to the Commission, a plan for remedial action.

i () That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

pbove designated.
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