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o S EXAMINER HEARING

IN THE MATTER OF:

Case 5440. Application of Gulf
.0il Corporation for two unorthodox
0il well locations, Lea County, New
Mexléo. Applicant, in the above-
styled cause, seeks approval for the
unorthodox location of its South
Penrose Skelly Wells Nos. 220 ang
262 to be located, respectively,
1034 feet from the South line and
. 2635 feet from the West line of
) Section 5 and 1300 feet from the
South line and 1139 feet from the
East line of Section 8, both in
Township 22 South, Range 37 FEast,
Penrose Skelly Pool, Lea County,
New Mexico.
Apolicant further seeks the amend-
ment of Order R-2794 to provide
an administrative procedure for the
approval of additional unorthodox
locations for injlection and ovro-
ducine wells within the South
Penrose Skellv Unit Area.

CASE # 5440 *

.

i

BEFORE: Danlel S. Nutter, Examiner

-
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o .1 mestimonv of Charles F. Kalteyer

Direc . Byamination by Mr. Thomas . 3

~

Cross Examination by Mr. Nutter

i
EXHIBITS
,_ Fxhibit 1 10

Exhibit 2 10

Exhibit 3 10
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CASE #5440
Pape........- S

MR, NUTTER: We' 1l call Case Number 5440.
MR. CARR: Application of Gulf 0il Corporation for two

unanthodox oil well jocations, Lea County, New Mexico.

_Annlicant, in the above-styled cause, se€eks aporoval for | -

the unorthodox Jocation of its South Penrose SkeliQ‘ﬁeiié
Numbers 220 and 262 to be 1pcated, respectively, 1034 feet
from the south 1line and 2635 féét froﬁ the West line of
Section 5 and 1300 feet from the South»line and 1139 feet
from the Bast line of Sectién 8, both in Township 22 Soutd,
Range’377ﬁast, Penrose Skel}y Podl, Lea County,New Mexico.
Applicant furthefiSeéks the amendment of Ordcr

Number R-2794 to provide anﬁadministraﬁive‘procedure for
the approval of additional unorthodox locations for in--
jection and producing wells within the South Penrose Skelly
Unit Area.

MR, THOMAS: Robert Thomas, represénting Gulf O1il
Corporation. T have one witness to be‘swopn.

MR. NUTTER: Mr. Kalteyer is still under oath.

CHARLES P. KALTEYER,
beine called as a witness and being duly sworn

upon his oath, testified as follows, to-wlit:

PIRECT EXAMINATION

RV MR, THOMAS:
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yhom .you're employed and in

CASE 5440

0 For the record, please state vour name and by

I'm employed

A My name 1is Charles F. Kalteyer.
by Gulf 01l Corporation, Midland; Texas, and I'm employed
as District Proration Encineer.

Q — “Have you previously testified before the 0il

Conservation Commission of New Mexico and given your qual-

ifications as a petroleum engineer?

A ves, sir, I have.

MR, THOMAS: Ve ask that his gualifications be ad-

mitted; be &ccepted.

MR. NUTTER: Yes.

0 (By Mr. Thomas) What is Gulf seeking in this

application, Mr. Kalteyer?

A Gulf as the operatbr of the South Penrose Skelly

Unit in the Penrose Skelly Pool 1is requesting authority to

drill and complete two infill producing wells at unortho-

dox locations inside the unit. We are also seeking for

an amendment to Order R-279L which authorized the water-

f100d so as to provide a procedure whereby administrative

approval may pe obtained from the Commission for future

4nfiil producers and injectors.

Al #1111 vou tell us gbout the location and history
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~east Lea . County, immediately south of the City of Eunice.

CASE 5440
Page.. ... . ST
of the South Penrose Skelly Unit Waterflood?
A 'The South Penrose Skelly Unit is located in south-

within the hachured 1line. The South Penrose Skelly Unit
Agreement was approved cn QOctober 21, 1964, under Case
Number 3118, Order R-2789. On October. 29, 1964, under
Case Number 3119 and Order R-279l4 the 0il Conservation
Commission approved Gulf's application for six water
injection wells on the South Penrose 3Skelly Unit. _In—
jectiéﬁngf'prédﬁced water and San Andrées make-up water
was initfated June 8, 1967, into the Grayburg formation
only, The flood pattern'presently'consists of two ad-
}acent 80-acre recular five spots.

0 What have been the results to date from this
waterflood project?

A Exhibit 2 depicts the production verformance
of wells in the vilot area. You'll note in the inset are
those wells whose production is included in these per-
formance curves. You'll note by 1969 there was a slight
increase in oil production in the pilot area. The center
producer Humber 112, hefore infection started, was pro-

duecing approximately 2 barrels of oil a day and 1 barrel
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CASE 5440
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of water per day. After response, the well produced at

+

,”ofhwaﬁerﬂper‘day; Center vroducer Number 1&5 before water

~

iniection started nrodn t-the-rate or 3 barrelis’ 6F oil

A

[¢]

ar
e

£

I weir nroduced-at-3

per day and zero water. After So~called response this

mAX Ui rate’of 6 barrels of oilkperrva
day and twelve barrels of water per dav. The reSpoﬁSe to
our water injection program hés been far from enCOuﬁaging.
Temperature surveys were condugted which verified that
water was entering the Pravburo4formation Prom the we]l
bore. We are still in a quandr§ as to where the water
micht be miprating; as to why we have not had more
favbrable response, as this is'indicated in'virtual

failure of our pilot project.

Q What is the present status of €hegsouﬁh'Peﬁrose

Skelly Unit waterflood Droject?

‘A During January, 1975, only seven o0il wells were

operatine in the pilot area, Th; combined production of
these wells averaged 25 baprels Ef oil and 60 barfélseof
water per day. In March of 1972 the Reda submersible: oump
which supplieqd make-up watep Pailed and due to the low
oroduction rate and the ponr results exoerienced the

water supply well pump was not repaired pending a study
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CASE 5440
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of whether to continue the waterflood project or not. 1 . ...

Since tnat time only produced water has been injected in.

‘the piiétminjection wells.

Exhibit 3 depicts the production performance of

the wells in the entire SPSUnit, There ars-currently

1fhé¢£1véwproducers and 33 inactive wells. During the
month 6f Januéry these wells produced at the combined

raté of only Us barréls of oil and 63 barrels of water
per day. |

0 What 1s the problem that now faces the operators

o

init waterflood?

A The operators are faced with the problem of
deciding to either abandon the project or further investi-
gate why the flood has not been successful.

] What have the operators decided to do?

A In view of the increased price of crude, we have
decided to attempt to determine why the 4,6 million barrels
of Injected water has not been more effective., The ex-
perience in other areas of the Permian Basin have led us
to believe that an 80-acre flood vattern may be too wide
for a successful flood of the Grayburg and it's very pos-
sible that a 40, 20, or even 10 acre pattern would be re-

cuired to successfully flood this horizon.
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CASE 5440

- Pam 8 :
0 Specifically what are you proposing at this time?
N mic cpemators of |the Séuth penrose Skelly Unit

propOSe to drill 2 in7ill wells in uﬂbrthOdoxflobatIons.

-

Boin-wells—are -to be_ cored’ thriough tﬁe Penrose;Grayburg

nay. zones and analyzed. Gulf proposes to drill Well

Number 220 at an unorthodox location; 1034 feet from the
South 1line and 2635 feet from the'Weet line in Unit N

of Section 5, Township 22%Sou;h§"Ranée 37 EaSt,:as shown
on Exhibit 1. This well is adiacent to the pilot in-
jection area. And Gulf and the other partners propose‘
to drill Well Number 262 at an unorthodox location, 1300
feet from the South line ond 1139 feet from the East 1ine,
Unit P, Section 8, Townshipf22 Soutﬁ, Range 37 East. This
location is considerably‘souﬁh of tﬁe pilot injection area
and is belng drilled to determihe if additiohal oil

might be expected by noréel deVelop%ent on a 20-acre
pattern. It is our desire to locate these wells as near
to the center of each auarter section as practical to
simulate a uniform 20-acre developmeno pa ttérn with the
ultimate thought in mind' of poésibfy flooding in a H0-
sere regular 5 spotb pattern; Assuhing the core analysis
result of the drilling of these weils encourages us to

g0 on with the project,‘high pressore gas transmission
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_ we originally intended, at b

CASE 5440
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lines, as well as crude oil pipelines and electrical power

lines have prevented the location of these two wells as

F

atithewqunrterwsections.

he center of the four quarter

~geetlion == "
Q vnat further requests 1s Gulf making at tﬁis
time?
nA We're requééﬁiﬁéM;Héé Of&er‘h-é794 be amended

to establish a procedure for administrative apprpval of

additional infill oroducing or injection wells to be
drilled within the unit at unorthodoX locationé, provided
they are 1zcated greater than 10 féet from thé dﬁéfter/

7 m the

quarter section lines and ereater than 330 feet froi

outer unit boundary lines.

A Has Gulf received approval from its partners
in the South Penrose Skelly Unit to drill these wells?

A Yes, Culf has received approximately 79% ap-
proval from the working intgrests owners.
to this effort with our operating agreement requiring
0% apoproval.

8} Is this application in the interest of conser-
yation and the prevention of waste?

A Yes, sir, we pelieve it 1is.

MR, THOMAS: In closing, Mr. Examiner, I'é 1like to
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'CASE Slhho
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offer at this time Fxhibits 1, 2, and 3,

MR. NUTTER: Gulf's Exhibits 1, 2, and 3 will be ad-

" mitted in éVidence.

CROSS EXAMINATION

BY MR. NUTTRR.

H B - "i"\
0 Mr. Kalteyer, you say you've injected 4 7 million{

barrels of flood, cumulative?

A Yes, sir,
0 With doubtful results?
A Yes, sir. While we doéshow éome response, there

1s a definite chance in the pfodu?tion?rate,5howev%f, it's
not ehcouraging us to continue unéer tﬁose same conditions.

0 Now you mave the responée'ofithe two center
wells to the pilot pattern. Dig éhe odtside Wells;shOW
a2 little response also?

A That's included, of couése, yés, sif, in?the
total picture there, but we are —; we are still proﬁucing
in the area of the pilot. VWelils thberf- ir &ou'lllrefer
to Exhibit Mumber 2 - Well Number iOS i% stili on p?O-
duction; immediately south of it Number 126 is on, and
over to the west Number 130; to thé soufheast‘of thét is
134; Number 151 and 152 are sti1l1 én production in ﬁhe

oilot area, which or course have been commereial ensush
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has been less dramatic than in those two center wells?

CASE 5440
11

for us to continue to produce those wells. T can yive

vou those rates if you --

5 That's really not necessary, but the response

A Yes, sir.
Q And it hasn't been very:dramatié?
A No, sir.

MR. NUTTER: Are there any further questions of Mr.

‘Kaltéyer? ‘He may be excused. Do vou have anything fur-

fher; Mf. Thomas?

&R. THOMAS: Nothing.

ﬁR. NUTTER: We'll take the case under advisement
and a“fifteen minute recess.

(Hearing concluded.)
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CASE 5440
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STATE OF NEW MEXICO)
) REPORTER'S CERTIFICATE
COUNTY OF SANTA FE )

I, SALLY WALTON BOYD, Notary Public and General Court
Reporter, Santa Fe, New Mexico, DO HEREB
lh" ' | . facts stated in the caption her
L;“Nmmwwww | . that I reported the captioned proceedings and that the

foregoing 12 parmes of typewritten matter constitute a

full, true and correct transcript of said proceedings.
‘§ o soeed WITNESS my hand and seal, this 1ith day of April,

1975, at Santa Fe, New Mexico.

-~ W Ql
E Sally Watton Boyd
Notary Public and General Court

Reporter

5
“~

My Commission expires:
10 September 1975

{ do hereby certify that the forsgoing re
.2 complete record of the proceedings in

the Examiner hearing pf Case No.. 8 8o A
aeard by me on..__.__.. 3/}7 ................. R 19.7-5.....‘

p——ci s

e s , Examindt
'— New Mexico 011 Conservation Commissiofi” ™ .
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! I.R. TRUJILLO

O1L CONSERVATION COMMISSION | CHAIRMAN

L LLAND COMMISSIONER
2 STATE OF NEW MEXICO PIIIL R. LUCERO
T e P.0.BOX 2088 - SANTA FE - | MEMBER

""""""" grsol Lo
{STATE GEOLOGIST

- S ¢ AL PORTER,JR..
: March 25, 1975 SECRETARY — DIRECTOR
i — i i . ' 7 . ! ; :

{ g Re: CASE NoO. 5440

| o Mr. Bob Thomas ORDER NO. _ R-4989!

: Gulf 0il Corporation - , ;

L Post Office Drawer 1150 . . : %

S Midland, Texas 79701 Applicant:

t T B o Gulf 0il Corporation
: Dear Sir: v ' ‘ : ‘
{

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case:

Ve truly yours,

: A. L. PORTER, Jr.
1 : § Secretary-Director

ALP/ir

Copy of oxrder also sent to:

Hobbs 0OCC X
Artesia OCC
Aztec 0OCC i

Other

S S
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY Ths OiL CCHRODRVATION

CQMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO. 5440
Ordexr No. R—-422¢

APPLICATION OF GULF OIL CORPORATION

"FOR THC UNORTHODOX OII. WELL LOCATIONS.

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This causs came on for hearing at 9 a.m. on March 19, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this o5+n day of March, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premiges,

FINDS: ,
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Gulf 0Oil Corporation, seeks approval

of the unorthodox location of its South Penrose Skelly Wells
Nos. 220 and 262 to be located, respectively, 1034 feet from the

' South line and 2635 feet from the West line of Section 5§ and

1300 feet from the South line and 1139 feet from the East line
of Section 8, both in Township 22 South, Range 37 East, Penrose
Skelly Pool, Lea County, New Mexico.

{(3) That the SE/4 SW/4 of said Section 5 and the SE/4 SE/4

i of sald Section 8, respectively, are to be dedicated to the wells.

(4) That no offset operator objected to the proposed un-
orthodox location.

(5) That the applicant further seeks the amendment of
Order No. R~2794 to provide an administrative procedure for the

approvai of additional unorthodox locations for injegtion and

. producing wells within the South Penxose Skelly Unit Area,

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the

i




Case No, 5440 : ;
Order No. R-4989 ‘ ,

duamentation of risk arising from the drilling of an excessive i
number of wells, and will otherwise prevent waste ana prouebb B
corralative rights. A ,

IT IS THEREFORE ORDERED:

(1) That uncrthodox oil well locations are hereby . approved |
for the South Penrose Skelly Wells Nos. 220 and 262 to be locatedj
respectively, 1034 feet from the South line and 2635 feet from
the West line of Section 5 and 1300 feet from the South line and
1139 feet from the East line of Section 8, both in Township 22
South, Range 37 East, Penrose Skelly Pool, Lea County, New Mexico.

(2) That the SE/4 SW/4 of said Section 5 and the SE/4 SE/4
of said Section 8 shall be dedicated to the above-described wells§

(3) That Order Paragraph No. (3) of Order No. R-2794 is ?
hereby amended to read in its entlrety as ;erruwe. .

"(3) That monthly progress reports of the waterflood 3
project herein authorized shall be submitted to the Commission
in accordance with Rules 704 and 1120 of the Commission Rules
and Regulations.

PROVIDED FURTHER, that the Secretary-Director of the i
Commission may approve expansion of the above-described water-
flood project to include such additional injection and 'producing
wells at orthodox and unorthodox locations in said project as
may be necessary to complete an efficient tnjectiOn and procduc—- |
tion pattern, provided however, no such unorthodox location shall}
be closer than 330 feet to the outer boundary of the unit area.” |

(4) That juriadiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaryq

DONE at Santa Fe, New Mex1co,‘on the day and year ‘herein- i
above designated. ‘ g

& ‘ STATE OF NEW MEXICO
OIL COPSERVATION COMMISSION o

: 1t . o :
»»-m__'h—&\_\_/,,’: i

1/ R. TR .ILLO, Chajziian
g A % < .

R ALUC , Member
,2% / .,
A. L. PORTER, Jr., M & Secretary

jx/



Docket No., 7-75

Dockets Nos. 8-75 and 9-75 are tentatively set for hearing on April 2, and
April 16, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date,

' DOCKET: EXAMINER HEAKING - WLONDSDAY ~ MARCH 10 1975

9 A.M. ~ OIL CONSERVATION éoMMiss;QN CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Richard L. Stamets, Alternate Examiner: '

ALLOWABLE: <{1) Consideration of théyailowaﬁle,pfédUCtion of gas from
seventeen prorated pools in Lea, Eddy, Roosevelt, and
Chaves Counties, New Mexico, for April, 1975;

(2) Consideration of the allowable ﬁréduction of gas from’
five prorated pools in San Juan, Rio Arriba, and
Sandoval Counties, New Mexico, for April, 1975

o

CASE 5415: (Uontlnueo from the Februa:y 19; 1975, Examiner Hearing)

Application of Burk Royalty Co.,. for a unit agreement Chaves
County, New' Mexico. Applicant, in ‘the above-styled cause, seeks
approval for the Double L Queen Unit Arez, comprising 2670 acreS;
more or less, of Federal, State, and fee lands in Townships -14
ant 15 South, Ranges 29 and 30 East, Chaves County, New Mexico.

CAéE 5409: (Continued & Readvertised)

Application of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodrx gas well location, and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4& of Section 12 and the NE/4 of Section 13, both
in Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County,
New Mexico, to be simultaneously dedicated to its George W. Toby

WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units I and
P of said Seétion 12 and in Unit’ A of said Section 13.

CASE 5438: Application of Exxon Corporation for special pool rules, Lea County,
New Mexico. Applicant, in theiébove4styled cause, seeks the pro-
mulgation of temporary special rules for the Fairview Mills-Wolf-
camp Gas Pool, Township 25 South, Range 34 East, Lea County, New
Mexico, including a provision for 640-acre spacing units.

CASE 5439: Application of Gulf 0il Corporation for the amendment of Order
No. R-4079, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-4079, which
order, as amended, authorized the commingling, prior to measure-
ment, of Hobbs Grayburg-San Andres, Hobbs~Blinébry, and Bowers-
Seven Rivers production from its W. D. Grimes "A" and "B" Leases
in Sections 32 and 33, Township 18 South, Range 38 East, Lea County,
Mew Mexico, to include in said commingling authority Hobbs-Drinkard
production.
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CASE 5440:

CASE 5441:

CASE 5442:

CASE 5443:

CASE 5444:

i

CASE 5445:

-2

Application of Gulf 04l Corporatlon for "iwo unsrthodox ofl well .

locations, Lea County, New Mexico. Applicant, in the above-
wLy;cd cause, ceeks approval for the uhorthodbx‘loéation of its

South Penrosne Skelly Wells Nos., 220 _and 262 to be located, iespec— -

tively; 1034 feet from ‘the South line and 2635 feet from the

West line of Section 5 and 1300 feet f{rom the Seuth line and 1139
feet from the East line of Section 8, both in Township 22 bouth
Range 37 East, Penrose Skelly Pool Lea County, New Mexico.
Applicant further seeks the amendment of Ordér No. R-27%94 to
provide an administrative procedure for the approval” ‘of additional
unorthodox locations for injection and producing wells within the
South Penrose Skelly Unit Area.

Application of J. Gregory Merrion and Robert L. Bayless for ‘down-~
hole commingling, Rio Arriba County, New Mexico. Applicants, in

the above-styled cause, seek authority to commingle undesignated

Gallup and Basin-Dakota production in the wellbore of the E1 Paso
Canyon Largo NP Well No. 1, located in Unit K of Section 3, Town-
ship 24 North, Range 6 West, Rio Arriba County, New Mexico.

Application of David Fasken for an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox location of his Feil Federal
Well No. 1, to be drilled 660 feet from the North and West lines
of Section 28, Township 20 South, Range 25 EastL,Cemetery—ﬂorrow
Gas Pool, Eddy County, New Mexico, the N/2 of said Section 28 to
be dedicated to the wecll.

Application of Sun 0il Company for pool creation and special pool
rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new oil pool for Bone Spring produc-
tion for its Jennings-Federal Well No. 1, located in Unit F of
Section 15, Township 19 South, Range 32 East, Lea County, New
Mexico, and the promulgation of special pool rules therefor,
including a provision for 160-acre proration units.

Application of C & K Petroleum, Inc., for pool creation and gpecial
pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment ¢f a new gas pool for pro-
duction from the Wolfcamp formation for its Harold Olive Com No. 1
VWell, located in Unit O of Section 14, Township 22 South, Range 26
East, Eddy County, New Mexico, and the promulgation of temporary
special rules therefor, including a provision for 320-acre spacing
units.

Application of C & K Petroleum, Inc., for compulsory pooling, Eddy
County, New Mexico. Applicaut, in the ahove-styled cause, seeks

an order pooling all mineral interests in the Wolfcamp formation
underlying the 5/2 or, in the altermative, the SF/4 of Section 14,
Towmship 22 South, Range 26 East, Fddy Couniy, New Mexico, to be
dedicated to iis Harcld 0live Com Well No. 1, located at an ortho-
dox location in the SE/#%4 of said Section 14. Also to be considered
will be the cost of drilling and completing said well arnd the allo-
cation of such costs, as well as actual operating costs and charges
for supervision. Also to be considered is the designation of the
applicant as operator of the well and a charge for the risk involved
in drilling said well.
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| CASE 544b!

CASE 5428:

-3-

&

-

' Aﬁpilca*‘“éibfrﬂ & K Petroleum, Inc., for pool creation and special

pool rulesigLea County, New Mexico. applicant; in?the'apqvefgtyled

cause,LSEeksiphgrgstablishment of a new oil pool for Strawn proauc-
tion fox its Shipp Wy HELL WOV 1y 1gcated-in Unit O of Sggtiph 27,

Township 16 South, Range 37 Fast, Lea County, New Mexicos-end €ha Tl
Q. S0y T

promylgation c;'temporary'specialmnulgs thgggﬁqr,'including a
provision for 80-acre proration units. S
Kpﬁlieétiéﬁ of C & K Petroleum, Inc., for amendment of Order No.

’-4857, Léa County, New Mexico. Applicant, in the above-styled’ .
cause, seeks amendment of Order No. R-4857, which order pooled:

all miperél interests in the Pennsylvanian formation underlying

the SW/4 SEf&4 of section 27, Township 16 South, Range 37 East,

Lea County, New Meéxico, to pool all such mineral interests

underlying the g/2 SE/4 of said section 27.

'(Ccntinued from the Februatry 19, 1975, Examiner Hearing)

)

Appliéatfén'of amax Chemical Corporation for thefextéﬂéibﬁ”dffthe
Potash-0il Area, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the extension of the Potash-0il Area in Eddy
County, New Mexico, as defined by Order No. R-111-A, as amended,

by the a@&ition of the following described lands:

. TOWNSHIP_19 SOUTH, RANGE 29 EAST
| Section 13: S/2 SE/4
- gection l4: w/2 sw/a
Section 23: N/2 NW/&, SE/4 \W/4, s/2 ‘NE/4
Section 24: NW/4, w/2 NE/4, NE/& NE/ 4

:l TOWNSHIP 19 SOUTH, RANGE 30 EAST
Section l4: W/2 NE/4
Section 18: Suw/4
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Attention: A, L. Porter, Jr, .
Application of Gulf 0il Corporation

for Two Unorthodox Well locations
South Penrose Skelly Unit, Penrose
Skelly Pool, Lea County, New Mexico

1

Gentlemens

i
PRI/ AR . YRR R

It is respectfully requested that Gulf 0il Corporation be granted administrative
approval or in the alternative that a hearing be scheduled on your March 19th
docket for the purpose of considering our application for two unorthodox well
locations on its South Penrose Skelly Unit, Penrose Skelly Pool., The proposed
locations are as follows:

Well No. 220: 1034' FSL and 2635' FWL, Unit N,
Sectlon 5, T=22S, R-37E

, -t

“ _ Well No. 262: 1300' FSL and 1139 FEL, Unit P,
i Section 8, T=22S, R~37E

Under Case No. 3118, Order No. R-2789, the Commission approved on October 21,
1964, the South Penrose Skelly Unit Agreement. Under Case No. 3119, Order
R=-2794, the Commission on October 29, 1964, approved Gulf 0il Corporation's
application for 6 injection wells on the South Penrose Skelly Unit located in
the Penrose Skelly Pool., This waterflood project has been in operation since
June 8, 1967, but with very limited response. Gulf proposes to drill these
wells to further evaluate the effects of the 6 injection well program as well
as to evaluate the prospects for expanding the project,

Yours very t

CFX; jm . : v
Attachment C/ ) AN

DOCKET m~1nen

27N
Gt vae L0 25

A DIVISION OF GULF OiL CORPORATION
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VC“““TQQTON OF NEW. MEXTCO rOR

BEFORE 7THE OIL CONSERVATION COMMISSION
OF TdE STATE OF NEW MEXICO

IN. THB MATTER OF THE HEARING
AALTEN RY. THE O1% \,C“Q"‘DVD'T‘T(\N

THE PURPOSE OF COVol BRINGT AN L I |
P A~ 1/1,, i E \ /9ASE NO. 5440
7 -
257

‘Order No. R :

APPLICATION OF GULF 011, CORPORATION
FOR TWO UNORTHODOX OIL WELL LOCATIONS,

LEA COUNTY, NEW MEXICO.

ORDER_OF THE COMMISSION

BY THE COMMISSION:
This cause came on for he saring at 9 a.m. on ~ March 19 , 115
pefore Examiner paniel S. Nutter - '
_paniel S. AU o

at santa Fe, New Mcxnro,
day of Mgrgp , 195 , the Commission,
cvmng coua_ae*ad ne restimony; rhe vecoxrd,

NO¥, On this
the Faxswmines, and being fully advigad

a guorum being nrpaénb, Ty
dnd the reﬂcrmandiuﬂon of

in tae premises,.

FINDS:
Gulred oy

ce having baan ngon as re
he subject

(1} That duve oubllc noti
of this cause and tl

law, the Commission ras jurlbdﬂctlon
matter thereof.

(2) That the applicant,

Gulf 0Oil Corporation, seeks

rthodox jocation of its Soutﬁ penrose Skelly

approval of the uno
respectivély,

220 and 262 to be located., 1034 feet

Wells Nos.
a 2635 feet from the West”line of Section 5

from the gsouth line an
>and 1300 feet from the south line and 1139 feet from the East

iine of Section g, both in Township 22 South,

Ranqe 37 East,

penrose Skelly pool, Lea county, New Mexico.
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Order No. R-

(3) That the $ of said Section 5 and the
C ",!iAg_..h;; epechiiely o

< e s:"l of said Sactiocn :Q’ i Te) htﬂ' ﬂﬂﬂ1(‘af‘9d f'O the
: ; = v A me

(5 That the applicant further seeks the amendment of
Order No. R-2794 to provide an administrative procedure for the

approvél of additional unorthodox locations for injection and

producing wells within the South Penrose Skelly Unit Area.
I A i+ A i . e i e AT N T 3 3 A g e =

i $12 e e e . _ a

e T) nat no OLisSei operacoiy objcctsd to-the “*'fmnqmi/

unorthodox location. MAMM.-MM»

(6) That approval of the squec’t»application will afford

the applicant the opportunity to produce its just and equitable
share of the o0il in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augnmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That 8» unorthodox o0il well locations are hereby
approved for the South Penrose Skelly Wells Nos. 220 and 262 to
be located, respectively, 1034 feet from the South line and 2635
feet from the West line of Section 5 and 1300 feet from the South
Jine and 1139 feet frém the East line of Section 8, both in
Township 22 S6uth, Range 37 East, Penrose Skelly Pool, Lea County,

New Mexico.

(2) That the 55/4' 5079’ of said Section 5 and the

V4 ¥ ~
ég“SEl{‘ of said Section 8 shall be dedicated to the above-

described wells.
Ip e, ; ﬂ' A“, /’Ls?}»‘é?!l ﬂja(‘s )
(3) That{‘.ﬁhﬁ o< qrrder NO. R~20%94 GompaoOVide. wis
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DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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E 32 : (4) That jurisdiction of this cause is retained for the
]

‘ | i entry of such further orders as the Commission may deem necessary.

o] [s¢] -q [o)) m
‘ .

N . \
i

{

\ 28

\\iaL“u“”Eaﬁ
30
31

32




