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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 28, 1975

EXAMINER HEARING
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IN THE MATTER OF:

)

)

) )
Application of Read & Stevens ) Case No.
for an unorthodox gas well loca- ) 5469

\

J

)

)

- tion, Chaves County, New Mexico.
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BEFORE: Richard L. Stamets, Examiner.

" TRANSCRIPT OF HEARING

APPEARANCES
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For the Applicant: Donald G. Stevens, Esq.
’ 214 01d Santa Fe Trail

Santa Fe, New Mexico

87501
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MR. STAMETS: Ccall the next case, 5469.
s for an

case 5469 being Application of Read & Steven
unorthodox gas well location, chaves County, Ne; Mexico.

MR. STEVENS: Mr. Examiner, 1'm Don Stevens,

the Applicant in this Case. We

Santa Fe, representing

have one witness to be sworn.
MR, STAMETS: Any'other appearances in this

Case? The Witness will stand and be sworn, please.

(Witmness sworn.)

KAY C. HAVENOR

called4as a witness, having been first duly sworn, was

ed”and testified as follows:

DIRECT EXAMINATION

examin

BY MR, STEVENS:

3 ~nO O
=4

o . el
your addres your

Q Would you state your name, R
our relationship with the Applicant in

occupation and y

this Case?
A My name is Kay C. Havenor, 1 live in Roswell,
New Mexico, I'm representing Read & Stevens as a consult-

ing geologist.

efore this

previously testified b

Q Have you
Commission and had your qualifications accepted by the

Commission?
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HAVENOR-DIRECT _ CASE 5469

A Yes, sir, I have.
MR, STEVENS: Are the Witness' qualifications
acceptable?

MR, STAMETS: Yes, they are.

BY MR, STEVENS:

Q Briefly, would you state what the Applicant
seeks in this hearing?

A The Applicant seeks approval of an unorthodox
location for Pennsylvanian gas in Buffalo Valley-Penn
Field, Chaves'County, New Mexico.

Q Referring to what has been marked as Exhibit
No. 1, would you explain it for the Commission?

A Exhibit 1 is a land ownership plat showing
the ownership of leases surrounding the proposed unor-
thodox location in the SW/4 of Section 7, Township 15

South, Range 28 East.

Q What ie the proration unit subject in this

Case?

A The S/2 of Section 7.

Q And in what respect is this location unorthodox?

A Normally field rules provide for drilling in
the NW/4 and the SE/4 of this section.

Q This well therefore being in the SW/4 --
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. HAVENOR-DIRECT

A The proposeo jocation would be slightly high
structurallj to the Piatt well;located to the gsouth would
be up-dip structurally from a standard location in the
SEYh'of'Secticn 7, and could, jn that sense, enhance the

geological position of the proposed location,‘However;"it“

is significant that there has been

this date at any subsea datum in the Atoka sand in the

puffalo yalley-Penn area.

Q Therefore, js this a fai
structural position wouldn't neces
1ikelihood of being a dry hole?

A That is 2 true statement

necessarily enhance drilling & dry

Q Referring toO what has be
No. 3, would you explain it, pleas

A Exhibit No. 3 is an isop

show the totol thickneéses of porous sands,developed in
the field axea. 1 would like to call the attention of
the Examiner to Exhibit 4 at the same time, particularly
in relationship O two center wells: The Piatt Well

and the probaw A Well, which is located immediately to

the west of the proposed jocation.

in yellow om Exhibit &, the cross
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- within the Atoka. The sands are not necessarily correla-

tive from well to well as far as a continuous sand body
would be coqcerned. The isopach map Figure 3 is attempt-~
ing to map an environment in which we have fhe highest
possibility in encountering the thickest sand sequence.
This does not mean that sands do not occur to the east
of our 10-foot isopach line, nor does it mean that we
could riot anticipate significantly greater thicknesses
of sand, say,in the center part of Section 12 within the
30-foot isopaéh interval. This area is extremely diffi-
cult to map,and as 1 have stated before on presentations
in Buffalo Valley, this type of an isopach map is ver}
the only method that we have found that at least halfway
accurately shows the relationships of the sands derially.,
If you will note in Section 6 on Figure 3, there is a
rather significant buldge or thickening of the sands
towards the east; there is indication in the S/2 of
Section 7 that we could also have a similar situation,
and in the SE/4 of Section 20 you will please note that
a well there had an excess of 10-feet of sand which did
contain gas shows, The significance of this is that we

believe the entire S/2 of Section 7 to be underlain by
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HAVENOR-DIRECT CASE 5469
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Atoka sands carrying gas -- some may be subcommercial,
but the entireﬁhalf section, the proration unit, is under-

lain by gas-bearing Atoka sands.

Q Referring to these wells in Section 5 and say

| PP

Section 19. Was there gas enébﬁﬁféféﬁwiﬁ'tuc"ufil;ingm,Wq.v

A Gas shows were encountered in the drilling of

Q Considered to be noncommercial at the time?

A At the time they were drilled they were coi-

sidered noncommercial, that is correct.

Q Could vou detail for us the Lulu Well in the

N/2 of Section 7, dry hole?

A This well was drilled in 1970 and we now have

considerable hindsight. At that time we were looking
primarily fox what we thought was the main pay sand.

Q Excuse me. Who drilled this well?
A Read & Stevens.

Q Thank you.

A The main pay-sand we anticipated in the inter-

val colored blue on Exhibit 4 and we found instead a
1ime section. Sands wexe encountered above what we

thought was the main interval; they were carrying shows
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of gas, but at the time, 1970, we felt that any gas
obtained from those zones would not be commercial at

1970 prices. The well was subsequently plugged and aban-

--doned as a. result of that. However, I might add that

Read & Stevens have seriously considered the possibility

of re-énteiiﬁé-gﬁiéjﬁéii.r

Q With vour testimony that the entire south half
is underlain by gas, what is the purpose of your
proposing the exception to the rule by ‘driiling in the
southwest quarter?

A ﬁe_believg that the drilling;of the well'in

the SW/4 of SectionA7 will provide a more efficient means

of recovery of the gas that is allocated and the correla-

tive rights protected for the S/2 of Section 7, whereas
a well drilled at a standard location would have,
according to our projection of thickness of sand, would

have gas; it would be difficult to impossible to obtain

- the gas underlying the SW/4 of that Section.

Q In your opinion, would the wells in Sections

12 and 13 and 18 tend to produce some of the gas under-

lying the SW/4 of Section 7 unless this Application

were granted?

A We believe that there has been some drainage
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already.
exceptions

Q

to the spacing -

To your knowledge, are there other

regulations in this field?
e been several exceptions to

gir, there hav

A Yes,
the regular spacing pattern. One is shown on this map
in the gw/4 of Section 6, the Read & Steveﬁs No. 1
Midwest Well.

n the field not shown

Q —And there are others 1

on this nap?
e are others not shown on this map.

A Yes, ther
¢ allowable,

enaliZed in thei

~
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In your opinion
orrelative rights and

to protect the ¢

Applics
prevent waste? "
A Yes, sir That is the purpose of the Applica-
tion.
Q Were Exnibits 1 through & prepared by you?
A vee, they were.
1ie intro-

Ve would 1ike to move t©

MR, STEVENS:
gh &4, Mr. Examiner.

Exhibits 1 throu
xhibits 1 through & will be
NG SERVICE

ON NOT ARIES
T

duction of these

MR. STAMETS: E
REPORTI
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HAVENOR-DIRECT ~ CASE 5469

admitted.
(Whereupon, Applicant's
Exhibits 1 throdgh 4 were admitted
into evidence.)
MR. STEVENS: We have no further questions at
this time.
MR, STAMETS: Any questions of the Witness?
He may be excused. Anything further in this Case? We

will take the Case under advisement.

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

R R R




e
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SS.

STATE OF NEW MEXICO )
: )

COUNTY OF SANTA FE )

rt Reporter, do hereby certify.

I, RICHARD L. NYE, Cou
that the foregoing and attached Transcript of Hearing be-

forekthe New‘Mexico 0il Conservation Commission was

reported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and aﬁility;

burt Reporter

¥ 4 dorer} oeitify that the foregoing 1&

a couplrte regord of the proceedizg_s in
e Bsapiner heariqg_of Case Yo. . 76/:
' . 97285 .
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CASE 5469
Page........ b, S

MR, NUTTER: Case 5469, Application of Read and

'~ Stevens for an unorthodox location,

M, CARR: Apvplication of Read and Stevens for an
unorthodox pas well location in Chaves County, New Mexico.
MR, NUTTER: Case 5469 has a fatal error in the
advertisement, It will be re-advertised and be heard

on May 28, 1975.

(Hearine concluded.)
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CASE 5469

STATE 0T NFYW MEXICO) :
. ) ss . REPORTER'S CERTIFICATE

COUNTY OF SANTA FE )
T, Sa11§ Walton Bovd, Notary Public and General Court
Revorter, Saﬁta Pe, New “exiéo, DO HERFBY CERTIFY that
the facts stated in the cantion hereto are true and cor-
rect; that T veoorted the captioned 9rocc¢dinss;'thét the
foresoine 2 paces of typewritten matter, numbered 1
throush 2 inclusive, is a full, true and complete tran;
script of my hotes taken during the ﬁéariﬁn. :
WITNESS mv hand this 21st dayv of May, 1975, at

Santa Fe, New Mexico,

Tl oesden Doud
SallvWalton Boyd |

Motarv Public and General Court
Reporter

T do horeby ogrvify that the ¢ going
a complets ywword of the gr:c;:;:nlg 1ns’

the Exapiner heert ¢
hoard by HLZE maﬁ‘uigkz;gb

omtye - Py 4y @ ls“za“"
New Wextos 017 Oonservation Qonatwerton

0] Minan
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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I. R. TRUWILLO

B _ ) STATE OF NEW MEXICO

LAND COMMISSIONER
PHIL R. LUCERO

P. 0. BOX 2088 - SANTA FE N MEMBER

Mr. Donald G. Stevens

Attorney at Law
Post Office Box 1797
Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two

87501
STATE GEOLOGIST

“A. L. PORTER, JR.
SECRETARY — DIRECTOR

Re: CASE NO. 5469
ORDFR NO.___R-5034

: Applicént:
Read & Stevens

copies of the above-referenced

Commission order recently entered in the subject case.

JDR/ £d

(/ Ssecretary-Director

Copy of order also sent to:

Hobbs 0OGC X
Artesia 0OCC X
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

{i CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5469
Order No. Rf5034

APPLICATION OF READ & STEVENS
FOR AN UNORTHODOX GAS WELL
LOCATION, CHAVES COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 28, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 1oth - day of June, 1975, the Commission, a

i quorum being present, having considered the testimony, the
i record, and the recommendations of the Examiner, and belng

fully advised in the premises,
FINDS:

(1) . That due public notice hav1nq been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Read & Stevens, seeks approval of
a gas well location 990 feet from the Scuth line and 550 feet
from the West line of Section 7, Township 15 South, Range 28
East, NMPM, to test the Pennsylvanian formation, Buffalo Valley-
Pennsylvanian Gas Pool, Chaves County, New Mexico.

(5) That the S/2 of said Section 7 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration uuit,

(5) That no offset operator objected to the proposed un-

! orthodox location.

{6) That approval of the subject application will afford
the applicant the opportunity to produce its just and eguitable

5;share of the gas in the subject pool, will prevent the economic
~ loss caused by the drilling of unnecessary wells, aveid the

- augmentation of risk arising from the drilling of an excessive

number of wells, and will otherwise prevent waste and protect
correlative rights.




L
, case No. 5469
| Oxder No. R-5034

RE ORDERED:

1T IS THEREFO
gas well jocation for th
r a well to
9

: o
1 1ine of Section 1. 15 south, RrRang
alley-?enn as PoOl: chave

| Buffalo v sylvanian G

of said gection 7 shall P

i (2) That the s/2
the above—described well.
of this cause is retained for the
muission may eemr: necessary:

i
- R (3) That jurisaiction
i entry of guch gurther orders as the CoO iss
Nevw Mexico. OB the day and year herein—

i
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Docket No., 12-75

Docket No, 1375 is tentatively set for hearing on June 11, 1975, Applica-
tions for hearing must be filed at least 22 .days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 28, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE_LAND OFFICE BUILDING — SANTA FE, NEW MEXICO

The following cases will be heard before Rlchard L. Stamets, anmlner, oY
Daniel S. Nutter, Alternate Examiner:

CASE'5468: (Continued from the April 30, 1975 Examiner Hearing)

o "In the matter of the hearing called by the 0il Comservation
Conmission on its own motion to permit Kenneth M. Hankins, Great
American Insurance Company, and all other interested parties to
appear and show cause why the Vlrglnia Branch Well No. 1, located
in Unit D of Section 9, Township 10 North Range 25 East,

_ Guadalupe County. New Mexieco, shouldinat be nlugoed ziad abandoned
in accordance with a Commission-approved plugging program,

CASE 5485: Application of Yates Petroleum Corporation for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completlon (conventional) of its
Tidwell ED Well No. 1, located 1n dnlt P of Section 22, Township
17 Soucth, Kange Zb rast, Kennedy rarms Field, bddy County, New
Mexico, in such a manner as to produce gas from the Atoka and
Morrow formations through the tublng—ca81ng annulus and tubing,
respectively.

CASE 5486: Application of Yates Petroleum Corp. for two unorthodox gas well
locations, Eddy County, New Mexico. 'Applicant, in the above-styled
cause, seeks approval for the unorthodox gas well locations for two
proposed wells adjacent to the Atoka-Pennsylvanian Gas Pool, Eddy
County, New Mexico, the first to be located in the center of Unit
0 of Section 25, Township 17 South, Range 25 East, the E/2 of said
Section 25 to be dedicated to the well, and the second to be located
in the center of Unit M of Section 31, Township 17 South, Range 26
East, the W/2 of said Section 31'to be dedicated to the well.

CASE 5487: Applicaticn of J. I. G'Neill, Jr., for sait water disposal, Roose-
velt County, New Mexico. Applicant, ‘in the above-styled cause,
seeks approval for the disposal of produced salt water by injection
into the San Andres formation through the perforated interval from
4852 feet to 5001 feet in his State L Well No. 2, located in Unit
N of Section 16, Township 8 South, Range 36 East, South Prairie-
San Andres Pool, Roosevelt County, New Mexico.
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Examiner Hearing - Wednesday - May 28, 1975 Docket No. 12-75

CASE 5488:

CASE 5490:

CASE 5491:

r/A

.~ CASE 5469:

-2~

Application of Texas Pacific 011 Co. for pool contraction and exten-
sion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order contracting the vertical limits of the Jalmat
Gas Pool underlying the N/2 NE/4 and the SE/4 NE/4 of Section 4,
Township 23 South, Range 36 East, Lea County, New Mexico, by the
deletion therefrom of the lowermost 160 feet of the Seven Rivers
formation, and the concurrent extension of the vertical limits of-
the Langlie Mattix Pool underlying said lands to include therein
the said  lowermost 160 feet of the Seven Rivers formation, further
to similarly contract the vertical limits of the Jalwat Gas Pool
underlying the NW/4 SW/4 of Section 3, Township 23 South, Range

36 East, by the deletion of the lowermost 135 feet of the Seven
Rivers and the concurrent extension of the Langlie Mattix Pool to
include the lowermost 135 feet of the Seven Rivers.

‘Application ofTexas Pacific 011 7Co., Inc. for a waterilood expan-

sion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the expansion of its Jalmat State "A"
and/or its Langlie Mattix State "A" waterflood projects, Jalmat
and Langlie Mattix Pools, by the injection of water into the Seven
Rivers and Queen formations through its State "A" Wells Nos. 47

—-and £3-lcested; respectively; im Units K @nd 1 of Section 3 and its

State "A" Well No. 84, located in Unit G of Section 23, all in
Township 23 South, Range 36 East, Lea County, New Mexico.

Application of Tenneco 0il Co. for salt water disposal, Eddy County,
Mew Mexico. .Applicant, in the above-gtyied cause; secks authority
to-dispose of produced calye water by iniccticn iats the Sivawn for-
mation through the perforated interval from 11,164 feet to 11,470
feet in its Jones Federal 'D" Well No. 1, located in Unit E of
Section 24, Township 19 South, Range 31 East, Lusk-Strawn Pool,

Eddy County, New Mexico.

Application of Murphy H. Baxter for an unorthodox oil well location
and an administrative procedure, Lea County, New Mexico, Applicant,
in the above~styled cause, seeks approval for the unorthodox oil
well location for a well to be drilled 1980 feet from the North line
and 1460 feet from the East line of Section 1, Township 18 South,
Range 33 East, North EK-Queen Pool, Lea County, New Mexico. Appli-
cant further seeks the establishment of an administrative procedure
whereby additional wells at unorthodox locations in the North EK-
Queen Unit Area could be approved without notice and hearing.

(Cbhtinued and Readvertised)

<

Application of Read & Stevens for an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox gas well location of a well to
be drilled at a point 990 feet from the South and West lines of
Section 7, Township 15 South, Range 28 East, Chaves County, New
Mexico, in cxception to the Buffalo Vailey-Pennsylvanian Gas Pool
Rules.

S

.
~
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Application of David Fasken for downhole commingling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the downhole commingling of Canyon and Morrow production in the
wellbore of his El Paso Federal Well No. 2, located in Unit M of
Section 2, Township 21 South, Range 26 East, Avalon Field, Eddy
County, New Mexico.

Application of Texas West 011 & Gas Corporation for combulsory
pooling, Lea County, New Mexico. Applicant, ip the above-styled
cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the E/2 of Section 5, Township
24 South, Range 34 East, Bell Lake Field, Lea County, New Mexico,
to be dedicated to a well to be drilled at an orthodox location
for said unit in Unit G of said Section 5. Also to be considered
will be the cost of drilling and completing said well and the

and charges for supervision. Also to be considered will be the
designation of applicant as operator of the well and a charge for
the risk involved in drilling said well.

Application of Burleson and Huff for compulsory pooling, a non-
gtandard.gac nraration unit, and an wnorthodox location. T.ea Cannty.,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Jalmat Gas Pool underlying the
NW/4 of Section 35, Township 25 South, Range 37 East, Lea County,
New Mexico, and in the Langlie Mattix Pool underlying the NW/4& NW/4
of said Section 35 to form a non-standard 160-acre Jalmat gas
proration unil and-2 standard A40-acre Langlie Mattix oil proration
unit, each to be dedicated to applicant's Dabbs Well No. 2, located
at an unorthodox Jalmat gas well location 330 feet from the North
line and 990 feet from the West line of sald Section 35. Also to
be considered will be the cost of re-entering, drilling, and
completing said well and the allocation of such costs as well as
actual operating costs and charges for supervision. Also to be
considered will be the designation of the applicant as operator of
the well and a charge for the risk involved in re-entering, drilling,
and completing said well.
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Dockets Nos. 12- 75*and 13-75 are tentatively set for hearing on May 28 and
Juna 11, 1975. Applications for hearing must be flled at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING — WEDNESDAY - MAY 14, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following tases will be heard before Daniel S. Nutter, anminer, or Richard L.
Stamets, Alternate Examiner.

ALLOWABLE: (1) Consideration of the allowable @rodﬁétion of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt and Chaves Counties, New
Mexico, for June, 1975.

(2) Consideratfon of the 2llsusble- JTuduEtion of gas from five pro-
rated pools in San Juan, Rio Arriba, and Sandoval Counties, New
Mexico, for June, 1975.

CASE 5429: (Continued from the March 5, 1975 Examiner Hearing)

on ire own motion to permit Charies M. Goad and United States Fldelity
& Guaranty Company and all other interested parties to appear and show
cause why the Charles M. Goad, State No. 1 Well located in Unit M of
Section 28, Township 2 South, Range 26 East, De Baca County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-
approved plugging program:

CASE 5408: (Continued from the April 2, 1975 Examiner Hearing)

In the matter of the hearing called by the 0il Comservation Commission
on its own motion to permit W. E. Medlock ‘and Reliance Iasurance
Company and all otirer interested parties to appear and show cause why
the Queen Ridge Nc. 1 Well located in Unit M of Section 36, Township
10 South, Range 26 East, Chaves County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-approved
plugging program.

CASE 5469: Application of Read & Stevens for an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox gas well location of a well to be
drilled at a point 990 feet frum the South and East line of Section
7, Township 15 South, Range 28 East, Chaves County, New Mexico, in
exception to the Buffalo Valley-Pennsylvanian Gas Pool Rules.

CASE 5470: Application of Marale, Inc. for a unit agreement, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the
Butler Springs Unit Area comprising 3841 acres, more or less, of state
and federal lands in Townships 14 and 15 South, Range 28 East, Chaves
County, New Mexico.



Examiner Hearing - Wednesday - May 14, 1975 Docket No. 11-75

-2
éASE 5471: Application of Union Texas Petroleum for downhole commingling, Lea

CASE 5472:

CASE 5473:

CASE 5474:

CASE 5475:

CASE 5476:

County, New Mexico. Applicant, in the above-styled cause, secks
approval for the downhole commingling of Justis Blinebry and Justis
Tubb-Drinkard production in the wellbore of its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
26, respectively, Township 25 Scuth, Rangé 37 East, Lea County, New
Mexico,

Application of Mesa Petroleum fo. for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of a well to be drilled
at a polnt 660 feet from the North and East line of Section 6, Township
26 South, Range 33 East, Red Hills Field, Lea County, New Mexico.

Application of Mesa Petroleum Co. for pool creation and special pocl
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new oil pool for Drinkard production for its
Waat Knowles Well No. 1 located in Unit P of Section 34, Township 16
South, Range 37 East, Lca Cannry. New Mexico, and for the promulgation
of special rules therefore, including a provision for R0-acre spacing
units.

Application of Gulf 01l Company for two non-standard locations and
the amendment of Order Nos. R-2904 and R-2909, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of its Central Drinkard Unit Wells Nos. 101 and 401
located, respectively, 554 feet from thz North line and 766 feet from
the East line, and 660 feet from the North and East lines of Section
28, Township 21 South, Range 37 East, Drinkard Pool, Lea County, New
Mexico. Applicant further seeks the amendment of Order No. R-2904
which order approved the Central Drinkard Unit Agreement to provide
that the vertical 1limits of the unitized formation shall include the
entire Drinkard formation; application further seeks the aniendment of
Order No. R-4909% which approved the Central Drinkard Unit Waterflood
Project to provide an administrative procedure for the approval of
additional unorthodox well locations.

Application of Mobill 011 Corporation for salt water disposal, Lea
County, New Mexico. Applicant, in the above-stvled cause, seeks
authority to dispose of produced salt water into the Lower Siluro-~
Devonian formation in the open~hole interval from 12,188 feét to
12,528 feet in its Santa Fe Pacific Well No. 9, located in Unit E
of Section 35, Township 9 South, Raage 26 Fast, Crossroads Siluro-
Devonlan Pool, Lea County, New Mexico.

Appiication of Cities Service 0il Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above~-styled cause, seeks
an order pooling all mineral interests in the Wolfcamp formation under-
lying the NE/4 of Section 30, Township 22 South, Range 27 East, and

in the Pennsylvanian formation underlying the E/2 of said Section 30,
to be dedicated to a proposed gas well to be drilled at an orthodox
location for both formations. Also to be considered will be the cost
of drilling aud completing said well and the allocation of such costs
as well as actual operating costs and charges for supervision. Also

to be considered will be the desigaation of the applicant as operator
of the well and a charge for the risk involved in drilling said well.
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Application of Cities Service 0il Company for compulsory pooling and
an unorthodox location, Fddy Countv, Mew Mexico. Applicant, in the
above-styled ceuse, seeks an order pooling all mineral interests in
the Pennsylvanian formation underlying the W/2 of Sectior 18, Town-
ship 22 South, Range 27 East, South Carlsbad Field, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion for said unit 1650 feet from the South line and 1980 feet from
the West line of said Section 18. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of the application as
operator of the well and a charge for the risk involved 1n drilling
said well. s

Application of Continental nil Company for a dual completion, Lea
County, New Mexico.  Applicant, in the above-styled cause, seeks

"approval for the dual complétion of its Warren Unit Well No. 31

located in Unit 0 of Section 27, Township 20 South, Range 38 Fast,
Lea County, New Wexico, in such a manner as to produce oil fyom tle
Plinebry OL1 and tas Pool and oil from thc Warren-Tubb Gas Tool
through parallel strings of tubing.

Application of Continental 01l Company for two non-standard gas
proration units, two unorthodox locations, and simultaneous dedica-
tion, Lea County, Mew Mexico. Applicant, in the above-styled cause,
seeks approval for a non-standard gas proration unit comprising Lots
1, 2, and 3 and lots 6 through 11 of Section 4, Township 11 South,
Range 36 Fast, Fument Gas Pool, Lea County, New Mexico, to be dedica-
ted to its Meyer B-4 Uell Mo. 14 located iu Unit G of said Section 4.
Applicant further seeks approval of a 360-acre Eumont Gas proration
unit comprising Lots 14, 15, and 16 and the SEf4 and Ef2 SW/4 of said
Section 4 to be simultaneously dedicated to its Meyer B-4 Well No. 4
and 29 at urcorthodox locations in Units S and P, respectively, of said
Section 4, '

Application of Continental 0il Company for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

authority to dispose of produced salt water into the Pennsvlvanian
formation through the perforated interval 7648 to 7690 feet in itg
SFEMU Well MNo. 7 located in Unit F of Section 23, Township 20 South,
Range 37 East, fass-Pennsylvanian Gas Pool, Lea County, New Mexico.

Appiication of Phillips Petroleum Company for downhole commingling,
Eddy County, New Mexico. Applicant, in the ahove-stvled cause, seecks
approval for the downhole commingling of South Carlsbad-Atoka and
Goutn Carlsbad-Morrow gas production In the wellbore of its Tidwell-A
"CcoM" Well No. 1 located in Unit E of Section 8, Township 23 South,
Range 27 Fast, ¥ddy County, Mew Mexico.

Application of Philiips Petroleum Company for an unorthodox gas well
location and simultanceous dedication, Lea County, Mew Mexico.
Applicant, in the above-stvled cause, seeks approval fer the unortho-
dox location of its TLusk Deep init "A" Well No. 1 located in Unit A
of Section 19, Township 19 South, Range 32 Fast, Lusk-Morrow Gas Pool,
Lea County, Mew Mexico, and the simultaneous dedication of gaid

Section 19 to the above well and to applicant's Lusk Deep Unit "A"
Well Mo, 5 located in Unit J of said Section 19.
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CASE 5483:

CASE 5484:
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Application of Phillips Petroleum Company for a dual completion, Lea -
County, New Mexico. Applicant, in the above-styled cause, seeks
approval to dually complete its Lusk Deep Unit "A" Well No. 12

located in Unit G of Section 20, Township 19 South, Range 32 East,
TLusk Field, Lea County, New Mexico, in such a manner as to produce
oil from the Wolfcamp formation through the casing-tubing annulus

and gas from the Lusk-Morrow Gas Pool through tubing.

Southeastern New Mexico nomenclature case calling for the creationm
and extension of certain pools in Lea, Eddy, and Chaves Counties,
New Mexico and for the assignment of certain oil well discovery
allowables.

{a) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated ds the East
Carlsbad-Wolfcamp Gas Pool. The discovery well is the Champlin
Petroleum Co. Nix-Yates Well No. 1, located in Unit G of Section

2, Township 22 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM N
Section 36: SW/4

TOWNSHIP _22-80UGTH, RANGE 27 EAST, NMPM
""" 5ection 1t NW/4
Section 2: NE/4&

(b) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated as the Cemetary-
Wolfcamp Gas Pool. The discovery well is the Read & Stevens, Inc.
Allirish Well No. 1, located in Unit P of Section 30, Township 20
South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 30: SE/4

(¢) CREATE a new pool in Eddy County, New Mexico, classified as

‘a gas pool for Strawn production and designated as the Crooked

Creek-Strawn Gas Pool. The discovery well is the C & K Petroleum
Inc. Lowe State Well No. 1, located in Unit C of Section 16,
Township 24 South, Range 24 East, NMPM. Said pool would comprise:

TOYWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 16: N/2

(d) CREATE a new pool in Lea County, New Mexico, classificd as

an o1l pool for San Andres production and designated as the Dickenson-~
San Andres Pool., The discovery well is the Hanson 0il Corporation
Santa Fe Well No. 1, located in Unit P of Section 35, Township 10
South, Range 36 East, NMPM. Sald pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section 35: NW/4

(e) CREATE a new pool in Eddy County, New Mexico, classified as a
s 8001 for Atoka production and designated as the Golden Lane-Atcka
00l. The discovery well is the Meadco Properties Ltd. Harris 6
Well No. 1, located in Unit I of Section 6, Township 21 South, Range
29 Fast, NMPM. Said pool would comprise:
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(k) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Wolfcamp production and desigrnated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well is the El Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Township 22 South, Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SGUTH, RANGE 22 EAST, NMPM
Section 20: SW/4

(1) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Atoka production and designated as the Sheep Draw-

Atoka Gas Pool. The discovery well is the Hanagan Petroleum Corp.
Mary Federal Well No. 1, located in Unit H of Section 11, Township
23 South, Range 25 East, NMPM., Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 25 EAST NMPM
Section 11: E/2

(m) . CREATE a_new pool in Eddy County, New Mexico, classified as a

gas pool for Morrow production ‘and designated a8 iiie Shiesp Draw—— e e
Morrow Gas Pool. The discovery well is the Hanagan Petroleum Corp.

Mary Federal Well No. 1 located in Unit H of Section 11, Township

23 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM

Section 11: E/2
i

(n) CREATE a new pool in Lea County, New Mexlico, classified as an
01l pool and designated as the Shipp~Drinkard Pool and assign 41,650
barrels of discovery allowable to the discovery well, the Mesa

Pctreleum Comnany West Knowles Well No. 1, located in Unit P of
Section 34, Township 16 South, Range 37 kast, Wirh. Said pool would
comprise:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 34: SE/4

(o) EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANCE 26 EAST, NMPM
Qantinn 2: All

‘(p) EXTEND the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 SAST, NMPM
Section 32: N/2 NE/4
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{q) EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexlco,

to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 27: SE/4

(r) EXTEND the Buffalo Valley—Pennsylvanién Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 15 SQUTH, RANGE 27 EAST, NMPM
Section 3: N/2

(s)” EXTEND the Burton Flat-Morrow Gas Pool in Eady iOUnty,~New
Mexico, to include therein:

TOWNSHIP 21 SOUTH RANGE 27 EAST, NMPM
Section 18: N/2

{t) EXTEND the South Carlsbad-Atcka Gas Pool in Eddy Cot ﬁtyg,New,m -
Mexico, ta include therein:

TOWNSHIP | 23 SOUTH, RANGE 26 EASTJ NMPM
- Section 3: W/2
" Section 11: All

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 8: All
Section 17: N/2

(u) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New
Mexico, to incl+:de therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 16: 8/2

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Saction 1: W/2

(v) ESTABLISH a discovery allowable in the Casey-Strawn Pool in Lea
County, New Mexico, and assign 56,630 barrels of 'discovery allowable
to the discovery well, the C & K Petroleum, Inc. .Shipp "27" Well No. 1,
located in Unit O of Section 27, Township 16 South, Range 37 Bast, NMPM,

(w) EXTEND the Cerca-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
Section 27: S/2 and NE/4

(%) EXTRND;the East Chisum San Andres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Section 16: NE74 NE/4
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) EXTEND the Double L Queen Associated Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/4

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 32: N/2 and SW/4

TOWNSHIP: 15 SOUTH, RANGE 30 EAST, NMPM
Section 17: N/2

(z) EXTEND the Double X-Delaware Pool in Lea Count§; New Mexico,
to include thertin:

TOWNSHIP 24 SOUEH, .RANGE 32 EAST, NMPM
Section 27: NET4

(aa) EXTEND the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP -21 SOUTH, RANGE 36 EAST, NMPM
© 4 & SW

n 36: SW/é

(bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 34: W/2 NE/4

(cc) EXTEND the Kennedy Parms-Morrow Gas Pool in Eddy County, New
Mexico, to include therain:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 22: E/2

(dd) EXTEND the Penagco Draw-San Andres-Yeso Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 SW/4

(ee) EXTEND the Ranger Lake-~Bough Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4

(ff) RBYTEND the Rock Tank-Lower Morrow Gas Pool in Eddy County, New
Mexdco, to include therein:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 18: All
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(gg) EXTEND the Round Tank San Andres Pcol in Chaves County, New
Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4& NW/4

(hh) EXTEND the vertical limits of the Sand Hills-San Andres Pool
in Lea County, New Mexico, to include the Grayburg formation.

(11) BXTEND the Sulimar Queen Pool in Chaves County, New Mexico,

_to include therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 18: SW/4 sSW/4

Gan» EXTEND the Tres Papalotes~Pennsylvanian Pool in Lea County,
New Mexico, to include therein: -

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section 5: SW/4

1.4
"

{kk} EXTEND trhe Turkey Track Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein: ’

\
7 Leava SN

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 32: NE/4 NE/4
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

APPLICATION OF READ & STEVENS

FOR AN ORDER APPROVING AN - . .
UNORTHODOX GAS WELL LOCATION, ‘ Case No._.Y¢
BUFFALO VALLEY, PENNSYLVANIAN (

POOL, CHAVES COUNTY, NEW MEXICO

APPLICATION

Coﬁes now Read & Stevens and applies to the Oil Conservation
Commission of the State of New Mexico for the approval éf an
unorthodox gas well location to be located 990 feeﬁ'from the South
and West lines of Section f, Township 15 South, Raége 28 East
Chaves County, New Mexico, as an exXception to the Eool'Rules of
the Buffalo Valley Pennsylvanian Pool, Chaves Counéy, and in
suppoft thereof would show the Commissidn: i

1. Applicant is the owner of the right to drill foxr, develop
and pioduce from the Pennsylvanian formation in thé‘South half of
Section 7, above Township and Range.

2. Unless applicant is granted approval of an unorthodox gas
well location as proposed herein, he will be denieé his right to
bbtain his just and equitable sﬁare of the gas undérlying his
lands. » ‘

3. “Approval of the application will result in the recovery

of gas that probably would not otherwise be recoveﬁed, will

'prevent waste, and correlative rights of the other?oWners in the

area will be protected.

THEREFORE applicant requests that this matter ‘be set for
hearing before the Commission, ox before the Commiésion“s duly
appointed examiﬁer, and that after notice and hearing as reguired

by law, the Commission enter its order approving an unorthodox gas

well location for Pennsylvanian production, as requested above.

oy




Respectfully submitted,

READ & STEVENS

By /4:¢f 019427///(/2//;/§*-ff?Jb’“”

Donald ‘G. Stevens

P.O. Box 1797
Santa Fe, New Mexico 87501

) ' - . Attorney for Applicant
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DRAFT

BEFORE THE OiL CONSERVATION COMMISSION /jjg?_,,
OF THE STATE OF NEW MEX.ICO P 4

IN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERYNG:

CASE No. 5469

\H Order No. R-_45 O.ﬂ.»

APPLICATION OF READ & STEVENS FOR /'v
R

AN UNORTHODOX GAS WELL LOCATION,
CHAVES COUNTY, NEW MEXICO.

v OW

ORDER OF THE COMMiSSTOM

gY THE COMMISSION

This cause came on for hearing at 9 a.m. on _May 28 . 1975,
at Santa Fe, New Mexico, before Examiner Paniel-S—Nultdef R .(,Stamets

] ot S—
NOW, on this day of 4éqr‘ . 1875, the Commission, a

" guorum being present, having considered the testimony, the record.

and the recommendations of the Examiner, and being fully advised
in the premises,

(1) _That due public notice having keen given ag reguired by
law, the Commission has jurisdiction of this cause and the subject

I Sy
wa t_\.t:.l. LIl L esL o

(2) That the applicant, Read & Stevens, sezeks approval of

a gas well location 990 fget from the South line and 990 feet
wes

- from +tha Baast line of Qaction 7. Townchin 15 South. Ra“av-Q‘
PR = - - d = ¢ ¥

East, NMPM, to test the Pennsylvanian formation, Buffalo Valley-
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(3) That the *5;/12" of said Section 7 is tc ke dedicated f

ﬁto the well. -

{4) That a well at said unorthodox locdion will better

i
fenable applicant to produce the gas underlying the proration unit.!

ﬁ (5) That no offset operator objected to the proposed unor-
3 , |

gkhodox location.

4

(6) That approval of the subject application will afford

he applicant the opportunity to produce its just and equitable

1

share of the gas in the subject pool, will prevent the economic

i
$
;
i
1
i
i
i
H
i
i
!
H

i
i
i

S ke

i
11

Qloss caused by the drillinhg of unnecessary wells, avoid the
il -
ﬁaugmentation of risk arising from the drilling of an excessive

‘number of wells, and will otherwise prevent waste and protect

;icorrelative rights.

IT IS THEREFORE ORDERED:

: (15 That an unorthodox gas well location for the Pennsylvanién
gformation is hereby avproved for a well to be located at a point
§990 feet from the South line and 990 feet from the%gggﬂ line of
¥Section 7, Township 15 South, Range 28 East, NMPM, Buffalo
?"alleyePeﬁnSYIVanian Gas Pool, Chaves County, New Mexico.

% (2) That the “_Jfﬁézrof said Section 7 shall be dedicated

' to the above-described well.

(3) That jurisdiction of this couse is retained for the

i

;entry of such further orders as the Commission may deem necessary.j

I
i
i

NONE at Santa Fe., New Mexico, on the day and year herein- i

fabove designated.




