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|
STATE LEASE | INSTI- o . “RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC, TWP, RGE, SUBSECTION DATE ACRES NOT

, RECENN I o RATIFIED LESSEE

16 B-1565-2  C.S. 36 17S  30E mm\nzn\.p . NOT COMMITTED 80..00 Getty Oil Company

| N . s i‘ PR~ |
17 B-2130-16 C.S. 36 - 17 30E | NW/4NW/4 12-9-75 40.00 Cities Service 0il Co.
18 ,w-uSTw._w c.s. 36 - 17S 30E | N/2sw/4 12-12-75 80.00 Hondo 01l & Gas Co.
19 B-3627-23 - C.S. 36- 178 30E ' |SW/4sW/4 ) E , 40.00 El Paso Natural Gas Co.
20 B-3627-32 C.S. 32~ 175 31E SE/4NE/4 12-9-75 40.00 Cities Sexvice 0il Co.
21 E-6015 C.S. 32~ 178 31E sz:: N/2NE/4, ,ma\azm? 12-17-75 280.00 Mobil 0il Corporation
22 K-5609 | C.S. %~ 175 30E N/2NE/4, E/2Ni/k, SWILNW/4, _12-9-75 360,00 Cities Service 0il Co.

M ‘N/28SE/4, SW/4SE/4, SE/4SW/4 .
23 L-121 C.Ss. 32. 178 31E s/lz _ 12-9-75 320.00 Allied Chemical Corp.
24 1~182 Pen 6~ 18s 31E W_mm\b 12-9-75 160.00 Allied Chemical Corp.
25 L-4051  C.S. 36 178  30E Mmukmmk 11-21-75 - 40,00 Pennzoil United Inc.

p—
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M Coun ﬁv. ‘ _EDDY .
DATE 0CC CASE-NO. . 5557 %mﬂﬁﬁ ~TOTAL ~ - , SEGRECATION
APPROVED 0CC_ORDER NO. R-5104 _DATE ACREAGE _STATE _FEDERAL INDIAN-FEE CLAUSE TERM
- 12-22-75 ~ September 30, 1975 11223-75 5,686.22 © 1,440,00 4,246,22 - =0- Yes 5 yrs,
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County

Unit Name ° ‘POWER DEEP UNIT ‘(EXPLORATORY)
Operator —pop—rar— Lt (SCLORMIORY)

__EDDY

STATE
TRACT

LEASE |

NO. NO. W

INSTI~
TUTION

SEC. TWP.

RGE.

SUBSECTION

Kl

RATIFIED
DATE ACRES

ACREAGE
NOT
RATIFIED

LESSEE

16
17

18
19

20

21

B-1565- N

24

25

o.m.

-30E

, ._‘m\nzm?

- NOT COMMITTED

80.00
p—

Getty 0il Company

w-ﬁuo-:v c.s. 36- ‘175  30E ”zzkzs\p - - 12-9-75 40.00 Cities Service 0il Co.
w-umﬁ- c.S. / 36 - 175 30E .z\nmz\p. , o 12-12-75 80.00 Hondo 01l & Gas Co.
wrwm.N,T.M..u C.S. ,, 36- 178 ..30E ,‘_.mﬁams?m o NeT.C : .mwvmm.. 'El Paso Natural Gas Co.
Be362TeE2 CuSa B2 ATE ~BLESRMNBM e e e LG g  SaiisE B Co.
m..wo,pu _o.m.., 324 178 31E - “NW/4, N/2NE/4, SW/4NE/4 12-17-75 ° . 1280.00. Mobil. o»,ps mmnwmm»ﬁos
| RS609 | C.S. . 36 175 30F . ..N/2NElks 2Nk, SHLN/G, _.,;_‘,,;.M.M,N,,..._Hw 360,00 Ghttes-Service 01l Cov
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1-4051 © C.s. | 36- 175 30E SE/4SE/4 - Ci13ilys 40.00 Pennzoil United Inc.
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i BEFORE | THE OIL CONSERVATION COMMISSION
. - OF THE STATE OF NEW MEXICO

| IN THE MATTER or TBE BBARING
CALLED BY THE oiL CONSERVATION
COMMTISSTON OF NEW MEXICO FOR.

THE PURPOSE OF CONSIDERING.

CASE NO. 5557
Order No. R-=5104

APPLICATION OF C & K PETROLEUM, INC.
POR APPROVAL OF THE POWER DEEP UNIT
AGREEMENT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COHMISSION.

- “This cause cane cn for hearing at 9 o clock a.m. on
September 24, 1975, at Santa Pe, New noxico, before Examiner
Daniel 8. Nutter. :

a qﬁorun being present. having considered the testi.-ony, ‘the '
record,; and the reco-endations of the Examiner, and being fully
advised in the prenise s,

FINDS:
, (1) That due pnblic notice having been given as required
by law, the cOmissi.on has jurisdiction of this cause and the
subject matter thereof. : , :

: (2) That the applicant, C & X Petroleum, Inc., seeks
approval of the Power Deep Unit Agreement covering 5686.22 acres,
more or less, of State and Federal lands described as follows

EDDY COUNTY, NEW HEXICO

TOWNSHIP 17 SOUTH, RANGE 3o EAST, NMPM
Section 36: All

TOWNSHIP 17 SOUTH, RANGE 31 zasr NMPM
Sections 31 and 357 ALL »

TOWNSEIP 1.8 SOUTH, RANGE 30 EAST, NMPM
Sectlons 1 and 12: Al

E TOWNSHIP 18 SOUTH, RANGE 31 EAST, NMPM
f Sections 5 and 6: ALl
5 Sections 7 and 8: All

: (3) That approval of the proposed unit agreement should
! promote the preventlon of waste and the protection of correla-
! tive rights within the unit area.

NOW, on this ! 30th day of Septenber, 1975. the Commission,

LS. o N
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devél

oontraction of the unit area,
" the

j: iﬂed; or ratified.

iae
Case No.
Order No.

5557
R—5104

1T IS 'rhEREPomz ommngn-"
(‘1)
(2) »'rhat the pla ed in said unit agreement for the

meht and operation’ 3f the unit area’ is héreby approved in'’
princible as a proper conservation measure; provided, however,

That- the Power Deep Unit Agreement is hereby approved. A

agreenent, this approval shall not be considered as waiving or
relinquishing, in any manner, any right. duty, or obligation

3 which is now, or :may: her;ieafter Be, vested in the Commission to
supervise and control operations for! the exploration and develop~
ment of any lands committed to the unit and production of oil or

gaa theref rom.

Lo (3)
an executed originaI} or exécuted counterpart of the unit agree-
ment within. 30 days after ‘the effective date thereof; that in
the eventiof subsequent joinder by any party ‘or expansion or

iCor _ission tuthin ‘30 days ‘thereafter counterparts ‘of the unit
é’enent reflecting‘ the subscription of those interests having

L (4)
val ‘of: said unit
for ithe State of |
Geological s Yi

agreement by the Commissioner of Public Lands-

that this order shall teminate ipso facto

supon tl?e termination*of said unit agreement: and ‘that . the l1ast
i urw.t Operator shall notify the Commissicn immediately in writing

of such termination. :

'rhat Jurisdiction of this cause is retained for the

15)

: DONE ‘at Santa Fe, New Mexico, on the day and year herein-
above designated. _

i

STATE OF NEW MBXICO

on. conssmmnon C 'ssmu
k

pnn. R. sr.ucr~:ao, Chairman

tha?: notwithstanding any of the xprovisions contained in said unit

irator shall file with‘_

'rhat this order shall become effective upon the appro-
New Mexico and the Director of the United States.

'I'hat the unit operaton shall file with the Commission BN

i3 entry of such further orders as the Comission may deenm necessarf i




Sy OI1L CONSERVATION COMMISSION
[ STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501
§_ DIRECTOR LAND COMMISSIONER - STATEGEOLOGBT
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
: September 30, 1975
Re: CASE NoO. 5557
. Randolph Richardson o ORDER No. R-3104"
Attorney at Law | '
Rogwell, New Mexico 88201 Applicant:
C & K Petroleum, Inc.
Dear Sir:
e Enclosed herewith 'are -two cépies of thé'above4réferenced - - j
/e | Commission order recently entered in the subject case. : 3
(Yqurs very tfﬁlg;“‘ » ' o I ?W:‘” " 'i
\557 : Y 1% ~
/JOE D. RAMEY [ f 5
/Director , , » ;
;
JDR/ £d
Copy of-order also sent to:
Hobbs 0CC. X
Artesia occ__ %
Aztec 0CC ' J
Other 1
:: - 1
L o
; R
; .
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:'Gentlemen,

=

{ matter is probab[y already solved.

. advise. I K ;

Ol AND GAS LAND AND UNIT CONSULTAN
FEDERAL - STATE - FEE .
f‘(xn'krol\UC?

Santa Fo

i 1n,.,h
RANDOLPH M. Rl-CHARDsdn{/

by
N v e P

P. D. BaX 819
; ROSWELL, NEW MEXICD 88201
| February 20, 1976 : o
OFFICE 505 622-B801
HOME sO05 622-7985

In Re: Power Deep Unit Agreement,

Case No. 5557
Order Ho. R-5104 -

H

0il Conservation CbmmiSsion ’ o e o
P. 0. Box 2088 :
Santa Fe, New Mexico 87501

¥
bt

Please refer to the capticned Unit and Order. In : T :
reviewing my files'I cannot détermine whether or rot I [ i
forwarded an approVed and executed copy ‘of the Unit Agreement * T
as required by the order.

Conseuuently. I 2h enclosing for your files a ¢opy of
the Unit Agre°ment§showing all signatures, approval by the
U. S. G+ S. emd Commissioner of Public Lands. If you already
nave a copy, ydy méy throw" this one aaay.

As of my=)x}1£st report, the Initial Test Well will
probably be plug;ed and ‘abandoned, consequently the entire

Thank you.{and if you need anything more, please ;

Yoursy very tru

R. M. Richardson
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Umted Qta tes Department of the Inten N

; GEOLOGICAL SURVEY R

: L ‘: 3 .\ [
Drawer 1857 }!,;‘ D

véell ‘New Mexico 88201 xehe .

i
{ :
A OOREE wmoN f‘f)\

: ,,,Rogs
L _; December 23 1975
HE e ’
g ‘s
2

Randolph M. Rlchardson ‘ - :
P.O. Box 819 | - o 5
Roqwell New Mex1co 88201
Gentlemen: By ;
i i ‘

One approved copy of the Power Deep unit agreement Eddy County, INew ]
Mexico, with C &§K Petrol% Y Inc., as’ umt*operator, is returned herew1th '

Such agreement. has beexn assigned No. 14- Oé <0001-14273 and is effeénve as
of December 23, 197 5, the date of approval. For your record purpokes
please note that the first zpiragraph of our dés1gnat1on letter of Septe%nber 25,

1975, mcorrectlyareferred*to the subJect umt as the Powder Deep unit
a.greement B '

i
; 3
i !
i

You are requesteci to furmgh the New *Mexmo 0il Conservatmn Commxsswn
and ali other mterested prmclpals w1th ,vxdence of tlns approval.

; 3 e
g Smcerely yl‘our‘s-, ~ ¢
- i b : e . :

3
i
5
§
p
i i !
i x H
: !
P
M i
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¥ i 3 B
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the act approved February 25, 1920, 41 Stat. 43?, as amended, 30 U. S. C.
secs. 181, et seq., and delegated to the 0il and Gas Supervisor of the
Geological Survey (33 F.R. 5812), I do hereby:

A. Approve the attached agreement for the devzlopment and operation

of the Power Deep Unit Area, State of New Mexico .

County of Eddy .

B. Certify and determine thét the unit plan of .dgvelopment and
operation contemplated in the a£tached ’agreemez%{: is necessary and advisable
in the public interest for the purbose of more }prope:.-Iy ddnSérving the .
natural ‘res-durces. . o . :

Ac. Certlfy and determine that the dr:[lllng, produczng, rental,
minimum royalty, and royalty requ:.rements of all Federal leases committed
to said agreement are hereby established, alter;ed, changed, or.revoked to

conform with the tsrms and conditions of this ugreement.

‘Datea DEC 23 1975 . .

Coﬁtract Number /# - 03~ O00— 4273




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
POWER DEEP UNIT AREA

COUNTY OF EDDY

7 STATE OF NEW MEXICO o T

NO.

THIS AGREEMENT, entered into as of the _ 5th day of _ September N

1975, by and between the parties subscribing, ratifying, or cdngenting hereto,

aﬁdiﬁerein’referred to as the "parties hereto,".

WITNESSETE:
HHEREAS the parties hereto are the owners of working, royalty, or other
"011 and gas interests in the unit area subJect to thls agreement, acd

HHEREAS the Mineral Leasing Act of February 25, 1920, Lq Stat. 49?, as

. amended, 30 U. S. C. Secs. 181 et seq., authorlzes Federal 1es¢ees and the1r re-

presentat1ve§ to un1tekw1th ‘each other, or 301nt1y or separately ylth others; in
“colléctiVely addpting and operating a cboperative or unit plan of development'or

operation of -any oil or\gas péol,”field, or like area, or any gsrt thereof forJthe

pu;ﬁoée-éf more properly conserving thé‘natuiﬁl resoéurces thereof whenever détéfﬁiﬁeé’i’ 3

and certified by the Seérétary of the Interior to be necessary or advisable inéthe
_ public interest; and

WEEREAS, the Commissioner of Public Lands of the State of New Mexico is |
gu‘thoi-ized”by an Act of the Legislature (Sec. 7-11-29 N.M. Sta‘égtes 1953 Ann-:State;i)
to consent to drvapprove this agreement on behalflof the State of New Hexico{ insofaf f

as it cbvers and includes lands and mineral interest of the'Sfate of New Mexicé; and’

HHEREAS, the 0il Conservatlon Comm1551on of the State of New Mexice is author—
ized by an Act of the Legislature (Chapter 72, Laws of 1935, as amended by Chapter
193, Laws of 19373 Chépter 166, Laws of 19%1; and Chapter 168, Laws of 1949) to ap-

prove this agreement ané the conservation provisions hereof; and,

WHEREAS, the pdfﬁies hereto hold sufficient interests in the

—— —— e o -

Power Deep Unit Area covering the land hereinafter des-

cribed to give reasonably effective control of operations therein; ané’

WHEREAS, it is the purpose of the partiéé hereto to conserve natural resources,

prevent waste, and secure other benefits obtainable through development and operation

of the area subject to this agreement under the terms, conditions, and limitaticns




A e M A i R 05 30

herein set forth;

g

NOW, THEREFORE, in ciinsideration of the premises and the promises
; |

contained, the parties hereto commit to this ag§Eement'their respectivelinterests

in-the below-defined unit area, and agree severéily emeng themselves as|follows: , |

herein '

1. ENABLIVG ACT AND REGULATIONS. The Méneral Leasing Act of Fetruary, 25, l

1920, as amended, ‘supra, and all va11d pertlnené regulatzons, 1nc1ud1ng operat1ng

and unit plan regulations, heretofore 1ssued thereunder or va11d, pert1nent, and

reasonable regulatlons ‘hereafter 1ssued@thereuncer‘are»accepted ‘and made

thls agreement as to- Federal lands, prov1ded suéh regulations'are not 1ncon51stent

with the terms of this agreement; and as to nondFederal lands, the o0il and gas

i operat1ng regulatlons 1n effect as of the effecblve date hereof governlng drllllng
and producing operations, not inconsistent with the terms hereof eor the iaws of the

State‘in which thé non-Federal land'ié iocated, are hereby accepted and Eade a part

of this agreement. L -

2. UNIT AREA. The following descrlbed land is hereby designated
nized as constituting the unit area: ? ! .
: L L o -
- T-17-S, R-30-E, NMPM T-17-5, R-31-E, NMPM
Sec. 36: All Secs. 31 & 32: All :
T-18-S, R-3o-E,, NMPM T-18-S R-}l-E NMPM i
Secs. 1 & 12: All - Secs. 546’7 & 8y Al :
x ’ Contalnlng 5,686 22 acres. moge or less

- Exhibit "MA" attached hereto is a map ehoiing the un1t area and the boundarles and

indentity of tracts and leases in said area to the extent known to the Unlt Operate .

. Exhibit "B" attached hereto is a schedule showxng to the extent. known to

Operator the acreage, percentage, and klnd of ownershlp ‘of o0il and gas ir

in all land in the unit area. However, noth1ng hereln or in said schedul

;

shall be construed as a representation by any paéty hereto as to thefowner

} o ‘ L
any interest other than such interest or interests as are shown in said nf

schedule as owned by such party. Exhlblts HAM and "B" shalil be revised by ‘the Unit

: t
Operator whenever changes in the unit area render such revision necessary when re-

3

quested by the 0il and Gas Supervisor,: here1nafter referred to as "Super%

when requested by the Commissioner of Pub11c Lands of the State of New re&1co,

i
N
1
. H

i

a part of'

and recog-

thc Unit
terests
e or map
ship of

ap or

isor," or

-2- E

4
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hereinafter referred to as '"Land Commissioner," end not less than five (5) Cd;ies
of the revised Exhibits shall be filed with the Supervisor and one (1) coéy tﬁere-
of shall be filed with the Land Comm1351oner, and one (1) copy with the MNew Hexxco
01; Conservation Commission, herelnafter re;erred to as "State Comm1551on."
The above-described unlt_area shall, when practicable, be expandedftoviqe}gﬁemw
" therein any additional lands o} shall be contfac£ed to exelude laﬁds whénever%Sﬁéh
expansion or contraction is dee@ed‘to be necessary or advisable to C6nf6rm“wi€h the
purposes of this agreement. Such expansion or contraction shall be effected:§n~£heW'w”
following manner: -
‘(a) Unit Operator, on its own motion or on deménd of the Director of tie’
GeolegiCal Suryey,'hereinafter referred tbvas "Director," or on demand of the ?ana
Comﬁissioeer, after preliminary concurrence by the Diréctor,'shall prepare a ngtiee
of proposed expansion or: contractlon describing the contemplated changes in the

e fi ‘boufidaries of the unit area, the ‘reasons therefor, and the proposed effectlve date
g .

-thereof, preferably, ‘the flrst day of a month" subsequent to the date of notlce.

!’

b

(b) Said notitce shall be delivered to the Superv1eor, the Land Commlss;onef -
and the State Commission, and copies thereof mailed to’fhe last known address gf |
each workzng-lnterest owner, lessee, and lessor whose 1nterests ‘are affected ad-
54??’ o L’ v1s1ng that thlrty (30) days will be allowed for subm1351on to the Unit Operatog of

any objectlons. ’ :
(¢) TUpon explratxon cf. the 20-day per1od prov1ded in the preced1ng 1tem
(b) hereof, Unit Operator shall file with the Supervisor, the Land Comm1551one*‘
and the State Commission, evidence of mailing of the notice of expanelon or con;
'tractlon and a copy of any obJectzons thereto which have been filed w1th the Un1t
- Operator, together with ag appllcatlon in sufficient number, for approval of !
isuch expansion or contraction and with apprOpriate joinders.
(d) After due consideration of all pertident informaticn, the expansion.%r
contraction shall, upon approval.by the Supervisor, the Land CeMmissiohef; becom%
effective as of the date prescribed in the notice thereof. | |

(e) "All legal subdivisions of lands (i.e., 40 acres by Government survey'

or its nearest lot or tract esquivalent; in instances of irregular surveys unusuaily
large lots or tracts shail be considered in multiples of 40 acres or the nearest%
aliquot equivalent thereof)}, no parts of which are entitled to be in a partieipaéing
area on or vefore the fifth anniversary of the effective date of the first‘initi%l
pertiéipating area established under this unit agreement, shall be eliminated auéo-

matically from this agreenent, effectlve as of saii Tifth anniversary, ard suech iands




shall no longer be a part of the unit area and shall 20 longer te eubject to

this agreement, unless diligent drilling operations are in progress on unitfzed 4}
lands not entitled to participation on said fifth anniversary, in which event all »
such lands shall remain subject hereto for so long as such drilling oper&ti&hs

are continued diligently, with not more_than 90 days' time elapsing betwéenithe

completion of one such well and the commencement of the next such well. All legal

subdivisions of lands not entitled to be in a partlczpatlng area w1thin 10 years

- SRS

“after the effective dots sf the § rsu 1n1t1a1 part1c1pat1ng area approved under :
this agreement shall be automatlcallv ellmlnated from this agreement as of sald
tenth anniversary. All lands proved productive by d111gent drllllng operatzons
-after the aforesaid five-year period shall become participating in the same
fnanner as during said five-year peried ‘However, when such diiigént Hriflin%

operatlons cease, all non-part1c1pat1ng lands shall be automatlcally elxmlnated

effect1ve as of the 91st day thereafter. The un1* operator shall w1th1n 90 days

after the effective date of any ‘elimination hereunder, describe the area so e11-

[
.

mznated to the sat1sfact1on of the Superv1sor of the Land Comm1551oner and

’promptly notify all parties in interest. : %\ i
- \‘) B

If conditions warrant extension:ofjthe'ten-year period specified in this

SN o - o s s e R I 1T
subsectionr2 (6) a single extension of not to exceed two years may be achmplished

by consent of the owners of 90% of the working interests in the current non—partl-

czpat1ng unitized lands and the owners of 60% of the basic royalty 1nterests
(excluszve of the basic royalty 1nterests ‘of the Unlted States) in non-part1»1pat1ng i
unitized lands with approval of the Dlrector and Land Commissioner, prov1ded‘$uch
extens1on app11cat10n is submitted to the~D1rector and the Land Comm1§51oner;npt
later than 60 days prior to the explratlon of saxd ten-year perloa. »

» Any expansion of the unit area pursuant to this section whlch embracea
lands theretofore eliminated pursuant to this subsection 2 (e) shall not be con-

‘gidered automatic commitment or recommitment ef such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil and gas in the*herelnabove

speclf1ed lands committed to this agreement as to all depths and formatlons below

the base of the San Andres Formation, which for the purpose of this agreement, is
identified as being at a depth of 4,550 feet on Schlumberger Sonic Log of‘tne Odessa
Natural Gasoline Company #1 E1 Paso State well located 660' FNL and 660' fELéof
Section 36, T-17-S, R-30-E, NMPM, Eddy County, New Mexico ‘

are unitized and designat:d as unitized substances under the terms of thik agreement

and said lands shall constitute lands referred to herein as unitized subjectgto

this agreement.

L, TUNIT OPERATOR. C & K PETROLEUM, INC.

1s hereby designated as Unit Operator and by signature hcreto as Unit Operator
b=

B PP NHD 0 O T el AR ORI T TH LA VIRRTT T e T




-

agrees and consents to accept the dutics and oﬁligations of Unit Operator for the

discovery, development, and production of unitized substances as herein provided.

7

L . C e A f ‘
Whenever reference is made hkerein to the Unit Operator, such reference means the

t

Unlt Operator actlvg in the capacity aﬁd not’ as an onner of 1nterest in‘unitized

'substances, and the term "work1ng 1nterest owner" when used shall include or

S L - . = D R e

refer to Un1t Operator as the owner of a worklng 1ntereet when such an 1nterest

is owned by it.

S. RESIGNATION OR REMOVAL OF UNIT OPERATOR.' Unit‘Operator shall have the

right to resign at any time prior to the establishment of a participating area or
areas hereunder,. but such resignatiohféhall not become?effective so as to release -
‘Unit Operator from the duties and obligations §f Utut Operator and terminate Unit

r

0perator s rlghts as such for a perlod of six (6) months after notice of 1ntentlon

to res1gn has been served by Unit Operator on all workzng-lnterest owners and the
Superv1sor and the Land Commissioner, énd untll all wells then drllled hereunder
!

ii

Tare’ p aced in a ‘Etlsfactoﬂy'éondle on for suspensmon or. abandonment whlchever is
:required:by the Slperv1sor as to- Federal Yands | and the State Commission'as-to State

3

lands, unless a rev Unit'Operafor shall hsve‘been selected and spprovédiend shall

have taken over and assumed the dutiesfand obl%gations?of Unit Operator prior to
the expiration of said period. ef g'

Unit Operator shall have the rlght ‘to re81gn 1n 11ke manner and subJect to

, : S )
like limitations as above prov1ded at any t1me ‘a part1c1pat1ng area established

hereunder is in exlstence, but, | 1n all‘lnstances of re51gnat10n or removal, until

a successor unit operator is seleeted and approved as’ herelnafter prov1ded, the

worklng-lnterest owners shall be 301ntly respon51b1e 10r performarice of the dutles
of unit operator, and shall not later than 0 days before such re51gnatlon or re-
moval becomes effec+1ve appoint a common agent‘to represent them in any action to

i
?

b&*taken hereunder.

4
1
5

The resignation of Unlt Operator shall. not release Unit Operator from any
liability for any default by it hereunder occurrlng prlor to the effective date

of its resignation.

The Unit Operator may, upcn defeult or ?ailureéin the performance of its
dutiés or obligations hesreizcer, te susjeci te%removai oy the sane psrcarizzs vois
of the owners of working interests as herein p}ovided%for the selection of a new
Unit Operator. Such remcval shall be %ffectiv% upon notice thereof to the Superviscr

and the Land Commissioner.

I e | | 7
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The resignation or removal of Unit Operator under this agreemeﬁt shall

not terminate its right, title, or intcrest as the owner of a worxlng 1ntercst or

other interest in unitized substances; but upon the resignation or removal of Unit

&

. Operator becoming effective, such Unit Onerator shall delxver n03595510n o’;all

Vwells,_equlpment, mater1als, and appurtenances used in conductlng the gnlt _opera-
tions to the new duly qualified successor Unlt Operator or to the common agent, |
if no such new Unit Operator is elected to be used for the purpose of?COHductlng
unit operat*ons hereunder. Néthing herein shall be construed as authoi121ng re-
-moval of‘any material, equipment, and appurtenances needed forrthe preeervatlon of

any wells.

6.  SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender “his _

or 1ts res1gnatlon as Unit Operator or shall be removed as herelnabove Drov1ded,
or.a change of Unit Operator is negotlatedtby worklng—lnterest owners,gthe ownersf
of”the working interests'in the participating‘aréa or areas according tortheir re-

spect1ve acreage 1nterests in such part1c1pat1ng area or axeas, or unt11 a partl-b
'cipating area snall have been establlshed *he owners &f the workdng 1;terestey
according to their respective acreage interests in ‘all unitized land shall by'
majority vote select a successor Unit Operator: Provided, That, 1f a maaorlty

but less than 75 per cent of the worklng interests quallfled to vote are owned by

one~ party to this agreement a concurring vote of one or more addltlonal worklng :

i ot

interest owners shall be requlred to select a new operator. Such selectlon shallv
not,become'effective until ;

(a) &? Unit bperator so selected shall accept in writing the duéies and
responsibilities of Unit Operator, and | |

(b) ‘the selection shall have been approved by the Superviéor”aédiabproved
by the Land Commissioner. | i

If no successor Unit Operator is selected and Qualified ae%herelg rrov1déd,
the Dlrector and the Land Commissioner, at their elect1on, nay declare thls unit

agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the bnit Operator

is not the sole owner of uworking interests, costs, and expenses iﬁcurrea ty Unit

Operator in conducting unit operaticns hereundsr. snall be paid and apror,-fn:ﬂ

among and borne bty the owners of working interests, all in accordance with the
- ] . . . l

agreement or agreements entered into by and between the Unit Operator a@d the

1., . ouwners of working interests, whether one or more, separately or collectdvely. Any

agreement or agreements ent:red into bstween the working~inéerest‘owner$ and the




Unit Operator as provided in this section, whether one or more, ar‘e'her‘e}‘x; referred
to as the "unit operating agreement." Such unit operating asreement shall elso,
provide the manner in which the working-interest owners shall be entitled to re-

ceive their respective proportionate ahd allocated share of the he_n_e'fit-s accruing o

and the working-interest owners as mayibe agreed upon by Unit-;Operator and the
working-interest owners; however, ﬁo such unit operating agreement sha;lrb%e:deemied? -;
either to modify any of the terms and conditicns of this unit agreement or to re- -
l'ieve;the Unit Operator of any right of 6biigation estatliehed under this unit
agreement, and in case of any :mcons:.stency or conflict between this unit agreement
“and the unit operating agreement, this um.t agreement shall govern. - 'I'hree._ true |

copies of any unit operating agreement f‘executed p’u‘rs‘uant to this section -should

be f11°d with the Superv:Lsor ‘and one true copy with the Land Commss:.oner, pnor to

A approval of this unit agreement. ‘ . -

8. RIGHTS AND OBLIGATIGNS OF UNIT OPERATOR. Except .as otherwise specifically -

i proﬁided herein, the exclusive right, pr1v1lege and duty of e:{efzéiéing a.>n’yﬁand all

rights of the parties hereto which are necessary or convenient forlprds”pec:ting for,

-

producing, storing, allocating, and distributing the unitized substances are here-| =

by delfegéted to and shall be exercised by the ‘Unit Operator as hérein "pro;"r':fd‘e‘d‘."

R " Acceptable evidence of title to said rights shall be deposited with said Unit Opera—

tor and, together with this agreement,. shall constitute and define the rights,

priﬁleges', and obligations of Unit O'p‘e}ator. Nothing herein,‘ilfbwever, shéli'be:_ -
construed to transfer title to any land or to any lease or operatmg agreement,
it being understood that unider this agreement the Unit Operator, in its ca.pac:.ty

- as Un;Lt'Operator, shall exercise the: rlghts of possession and use ves_ted in the

parties hereto only for thé purposes herein ‘specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the effective date

hereof, the Unit Operator shall 'degin to drill an adequate t‘est v;ell at e location - |

approved by the Supervisor, if on Federal land, or by the Land Commissioner, if oh :

State lsnd, unless on such effectivedate a well is being drilled cbnformably with :

the terms hereof, and thereafter continue’ such drilling diligently until the

Mississivpian Fornation h

Age tested : ", or until at a lesser

1, depth unitized substances shall be discovered which can be produced in paying

t ~
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quantities (to-wit: quantities sufflcxent to repay the costs o'* drllllng,?complet~¢
ing and producing operat1cr s, wlth a roasnnqb1e prof1t) or the Unlt Opnrdtor shally
at any time, establish to the satisfaction of the Supervisor if on Federal land, on
the Land Commissioner if on State land, that further drilling of said weli would -
“be unwafranted or impracticable: provided, ,howeVEr, that.Unit Opératof Shiil not,

,,,,,,,,,,,,,,,,,,,,,, E I— ,. B

”*1u any event, be requzred to orlll sa1d well to a depth in excess of 12 OOO

feet. Until the discovery of a deposit of unitized substances capable of%being
-produced in paying Quahtities,~the Unit Operator shall Ebntinue’iriilfng éiligéntlf
-one well at a time, allowing not more than six (6) months between the completlon

of one well and the beginning of the next well, until a well capable of produc1ng

%f said | . -

un1tlzed substances 1nipay1ng quantities is completed to ‘the satlsfactlon
Supervisor if it be on Federal land or of the Land Commissioner 1f on State land,
or witil it 1s reasonably proved that the unitized land is 1ncapab1e of pgoduclng
nunitlzed substances 1n pay1ng quantltles in the formatlons drllled hereunder.
'Nothlng in thla sectlon shall be deemed to limit the right of the,Un1t 0perator to :

fre51gn as prov1ded in Sect on 5 hereof, or as requ1r1ng Unit. Operator to ccmménce :

or continue any drllllng durlng the perlod pending such re31gnat1on becomlng ef—
fective in order to comply with the requirements of this sect1on.z The D1rector
and Land Conm1351oner may modify the drilling requirements of thls section by
: grantlng reasonable exten510n= of time when, in their opinion, “uch actlon)ls |
warranted. - i

| Upon fallure to commence any well provided for in this secflon wlthln the
time allowed, 1nc1udlng any extension of time granted by the Superv1sor and “the
Land Comm15$1bner, th1§ agreement will automatically terminate; upon fazlu;e to
" continue driliing‘diliéently any well commenced nereunder, the Suéefviébr';nd the
Land Commissioner may,%after 15-days nofice to the Unit Operaton,ideclére ?his
unit agreemént terminated. ‘ . | ‘

ﬁO.. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six' (6) montha

after completion of a well capable of produc1ng unitized substances in paying'

quant1t1es, the Unit Operator shall submit for the approval of the Superv1sor and
the Land Commissioner an acceptable plan of development and operaticn for tbe LP’—-
tized land which, when5approved by the Supervisor and the Land Coﬁmissionef, shall
constitute the further drilling and operating obligations of the ﬁnit Operétor

under this agreement for the period specified therein. Thereafter, from time to

time before the expiration of any existing plan, the Unit Operator shall sébmit

-8-




t1on of the unltlzed area and for the dlllgent*drlllxng necessary for determlna-

for the approvalrof the Supervisor and the Lané Commissioner a plan for an addi~
tional specified period tor the development anéioperation of the unitized land.

Any plan submitted pursuant to this sectlon shall prov1de for the explora-

:t1on of the area or areas thereof capable of produc1ng uniitized substances 15”

. paying’ duantities in each and every. productlv gformatlon and shall be as complete

and ~adequate as the Superv1sor and the Land Pomm1551oner may determlne to be neces-
sary for timely development and proper conservatlon of the oil and gas resources:

of the unitized area and shall: :
‘(@) specify the number and locations oé‘any wells to be drilled and the |

proposéd order and time for such drilling; and%v

“(b) to the extent practicable specify the operating practices regarded as

necessary and advisable for proper conservatlon of natural resources.

Separate plans may be subm1tted for separate productlve zones, subJect to the ap—

proval ‘of the’ Supervisor and the Land Comm1s31cner.

.Plans»sha. be modlfleé ortsu lemen*sé §;eh heéeSsérr to meet ch ‘ed cgé
dltlons or to protect the 1nterests of all part;es to thls agreement. -Reasoﬂable
dll;gence shall be exercised in cémplylng with the obllgatlons of the approved
plan of development. The Supervisor and the Laéd Commissioaerlare authorized tof
grant a reasonable exten51on of the sxx-month per1od hereln prescribed for sub-~ '
m1851on of an initial plan of development where%such actlon is Justlfled becausef
of unuéual conditions or circumstances. After comp-et1on hereunder of a well
capable of producing any unitized substance in paylng quantltles, no further wells,
except such as may be necessary to afford protectlon against operations not under
this agreement and such as may be specifically approved by the Supervisor and |
the Land Commissioner, shall be drilled except,in accordance with a plan of devel-

opment  approved as herein provided.

14. PARTICIPATION AFTER DISCOVERY. Upon?completion of a w°ll capable of

.produclng unitized substances in paying quantltles or as soon thereafter as re-

Iy
quired by the Supervisor or the Land Comm1531oner, the Unit Operator shall submlt

for approval by the Supervisor and the Land Comm1381oner a schedule, based on sub-

- divisions of the public-land survey or aliquot parts thereof, of all land then re}

garded as reasonably proved to be productive‘inipaying quantities; allhlands in

said schedule on approval of the Supervisor and ‘the Land Commissioner to constitute

a participating area, effective as of the date of completion of such well or the :




effective date of this unit agreement, whichevar is later. Thelacreages of both
Federal and non-Federal lands shald bé based unon apprepriate cohputations from

the courses and distances shown on‘the last approved,public-landisurveyias of the
effective date of each initial.“arliciiatiné area. Said‘schedule shall also set-

el e

forth the percentage of unltlzed substances to be allocated as hereln prov1ded to

each tract in the part1c1pat1ng area so establlshed and - shall govern the alloca-
tion of productxon commencmng w1th the effectlve date of the partlclpat1ng area.

A separate part1c1pat1ng area shall be establlshed for each separate pool or de-

pos1t of unitized substances or for any group thereof whlch is produced as a
s1ngle pool or zone, and any two or more partlclnat1ng areas ‘so establlshed may

be comblned into one,; on approval of the Superv1sor and the Land Comm1551oner.

When production from two or more part1clpat1ng areas, ' so establlshed, ‘is subse-

quently found to be from a common poolyor dep051t sald partlclpatlng areas shall
be combined into one effectlve_as f such approprlate date as may be approved or

S INIT IS N

ﬂA; ks fi?iaia.‘ ] B e i
- ,e‘Land~Gommlsszonef:—~Thefpart1c1p 1rg -area-
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proval, to include addltlonal 1and then regarded as reasonably proved to be pro-
ductive in pay1ng quantltles or necessary for un1t4operat10ns, or o ex lude land
then regarded as reasonably proved not{to be product1ve 1n paylng quant1t1es and
the ‘schedule of allocatlon percentages shall be rev1sed accordlng S The~effect1ve
date of any revision shall be the fﬂrst of the month in whlch is obtalned ‘the
knowledge or infermation on whlch such revision is predlcated, provzded, however,
that a more approprlate eflectlve date may be used 1f 3us+1f1ed by the Unzt

Operator and approved by the Superv1sor and the Land Comm1551oner. No land shall

- be excluded from a part1c1pat1ng area on account of depletlon of the un1t1zed

P substances, except that any partlclpatlng area establlshed under theiprov1s1ons of

;

this unit agreement shall termlnate'automatlcally whenever all completlons in the
formation on which the part1c1pat1ng aréa 1s based are’ abandoned._

It 1s the intent of thls sectlonethat a partlcipatlng area’shall represent
the area known or reasonably estlmated to be’ productlve in paylngiquantltles- but
regardless of any revision of’ the part1c1pa+1ng area, noth1ng her=1n contalned

P

shall be construec as reguiring any rairocactive adjustment Icr prousiciion cbiained

prior to the effective date of the revision of the partiCipatfng area.
In the absence of agreement at any time betwsen the Unit Operator and the
—aitica

Supervisor and the Land Commissioner as tc the propsr acflultisx or rede

=10~
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of a rartxcipating arca, or until a participating arca has, or areas have, been
estab11shnd as provided hnrn1n, the portion of all payments affected ther:ziy shall
be - 1mpoﬁnded in a manner mutually acceptablo to the owners of working 1n*crests
and the Snperv1sor and the Land Commlss1oner. -Royaltles due the Unlted States
shall. be determined by the Superv1sor for Federal lands and the Land Commissioner
for the State lands and t f amount thercof siall be deposited, as directed by iﬁe'
Super;leor and the Land Commlsuloner, to be held as unearned money until a parti-
c1pat1ng area is finally approved and then applled as earned or returned in ac~
cerdadce with a determlnatlon of the sum due as Federal and State rojalty on the
baS1s;o% such approved‘partlclpatlng area.

Hhenever it is determ1ned, subject to the approval of tre Supervisor and
the Land Comm1=51oner, that a well drilled under thls agreement is not capable of
productron in paylng quantltles and inciusion of the land on which itis 31tuated
in a ﬁa;tlc1pat1ng area’ 1s‘unwarranted, productlon from such well shall, for the

i

S ; * :
& i§ o N . S8 ) . . .
- r“cs s=cf- settlemcntmamcng'all"partleS”other‘ than working-interest owners, be

3 allbcgtéd"to the land on wﬁich the well is located unless such land is already

withiﬁ'the'part1c1pat1ng area established for the pool or deposit from which such

produc%{on is obtairned. Settlement for working interest benefits from such a
well shall be made as provided in the unit operating agreement.

ALLOCATION OF PRODUCTION. A1l unltlzed substances produced from each

M‘.A,‘,_a.w_ ,
SUPUNIN 1§ N
.

parilclpatlng area establlshed under thls agreement, except any part thereof used

i l
3

‘in conformlty with good operat1ng practices within the unitized area for drllllng,
operatlng, camp, and ‘other® product1on or development purposes, for repreesurlng
or recycllng in accordance wlth a plan of development approved by the Superv1sor

d Land Comm1551oner, or unavo1daoly lost, shall be deemed to be produced equally

- a !

on an acreage basis from the several ‘tracts of unltlzed land of the part1c1pat1ng |

H ‘x

area eetablished for such produCtion and, for the purpose of determining any bene-
fits aecru1ng under this agreement, each such tract of unitized land shall have
allocated to it such percenfage of said production as the number of acres of such
tract 1nc1uaed in said partlclpatlng area bears to the total acres of unltlzed
land 1n sa1d part1c1pat1ng-area, except that allocation of production hereunder

R I
PRI &

0

for: purpos 5 other than ;or sebilzinmnt 20 the royalty, cvsrridin

~

roy

i,

payment out of production obllga+1ons of the respective working-interest owners,

 shall be‘ow the basis prescrlbed in the unit operating agreement whether in con-

fo

f.q..«

ith’ the basis of allocation herein set forth or othervise, It is hereby

C-11-
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agreed that production of unitized substances from a nart1c1nat1ng ar=a shall be-
allocated as provided ho"e1" regardless of whether any wells are drilled on any
particular part or tract of said participating area. If any gas produced from

0 . o s ] L
one participating area is used for repressuring.or recycling purposes in another

Wmmnarticinatxnz aréa,. the. first. gas withdrawn from such: last mentloned partlelpatlng

-area for sale durlng the 11fe of thls agreement shall be con31dered to be the gas

so transferred uhtll an amount equal to that transferred shall pe so produced for

sale’and such gas shall be allocated to the partigipating area frod which initially-

PR

produced as such area was last deflned at the time of such flnal product1on.

13. DEVEKOPMENT OR_OPERATION OF VON PDRTICIPATT“G LAND OR FORMATIONS. Any

party hereto own1ng or controlllng the working 1nteres% in any hnlt zed land having
thereon a regular well location may with the approval of the Suyerv1sor and the
“Land Comm1s51oner, at such party s sole risk, costs, and expense, drill- a well to
test any formatlon for which a pzrtlﬁlpatlng aréa has hot been establlshed or to
test any formatlon for which a partlclpatlng area has been estabi;shed if. such
locac1on is not w1th1n sald part1c1pat1ng area, unless wi h1n 90 days of receipt

of notice from sald part} of hls intention to drill the well the Unlt Operator

‘elects and commences to drill such a well in like manner as other wells are drilled

by the Unit Ope;ator.under this agreement.

If any well drilled as'aforeSaid by A“Qorking;fnferest éwner'results in

.
Y ST

production such ‘that the land upon which it is situatéd may préperly be included
in a part1c1pat1ng arsa, such participating area shall be establlshed or enlarged
as prov1ded in th1s agreement and the well shall thereafter be! opeTated by the

1

Unit Operator 1q accordance wlth the terms of this agreement agd the unit operating

agreement.

If any wéll drilied as éforesaid by a working-{nterest éwner obtains pro~

duction inrquanfities insufficient to justify the inclusion dffthe land upon which
g |
such well is situated in a participating area, such well may bé operated and pro-

E C V duced by the party drilling the same subject %to the conservatlon requirements of
this agreement.i The royalties in amount or value of productlon from any such well
shall be paid as specifizd in the underlying lease and agreements affected.

14, ROYALTY SETTLESHENT. The United States and any State ani any royaity

owner who is entitled to take in kind a share of the substances now unitized here-

under shall hereafter be entitled to the rlght to take in King: its share of the

. unitized substances, and the Unit Operator, or the working~int*rest own:st in case

-12-
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of the operation of a yell by a working-interest dwner as herein provided for in
special cases, shall make deliveries of such royafty‘share taken in kind in con-
férmity with the applicableieontracts, laws, and regulations. Settlement for roy-
aity interest not takeh in kind shall be made.by Jorking—interest owners responsible
téerefor,under existing contracts, laws, and regulations, or by the Unit Operator,
~WV% 2% hafana. +hn laat. dav of. each fionth for unltlzed substances produced durlng
the precedlng calendar month. prov1ded however, that nothing herein conta1ned
, shall operate to relzeve the lessees of any land from their respecflve lease ob11-
'*gat1ons for the payment of any royalties due under the1r 1eases.

| If gas obta1ned from lands not subject to thls agreement is introduced
idto any part1c1pat1ng area hereunder, for ‘use’ 1n=repressur1ng, st1mu1at1on of
p;oductlon, or 1ncrna51ng ultlmate recovery, in conformlty with a plan of opera-

3

tlons approved by the Supervxsor and the Land Comm1531oner, a like amount of gas,

H

after settlement as herein nrov1ded for any gas transferred from any other parti-

c1pat1ng area and w1th approprlate deauctlon for 1oss from any cause, may be with-
E

drawn from the formatlon 1n7

wh1ch the gas 1s 1ntroduced, royalty free as to dry
gas, but not as to ‘any products wh1ch may be extractad therefrom, prov1ded that -
such w}thdrawal shall be at such time as may be prov1ded in the approved plan of
' oéerations or as may otherwise'be consented to by ihe Supervisor and the Land
VCémmissioher,as codforming to good petroledm‘ehgin%erihg practice; and provided
‘férther, thatfsuch%right of hdthdrawal shafl termi;ate on the termihation of this
unlt agreement. ; : | |
| Royalty due tne Unlted States shall ‘be computed as prov1ded in the operatlng
regulatlons and pa1d in value or dellvered ‘in k1nd as to all unitized substances
o; the?ba51s of the amounts thereof allocated to unltlzed Federal land as prov1dedk
herexn at the rates spec1f1ed in the respectlve Federal leases, or at such lower»A
rate or rates as may be authorlzed by law or regulatlon, prov1ded, that for leases
on whlch the royalty rate depends on the dally average production ‘per well, sa1d
average productlon 'shall be determlned in accordance with the operatlng regulatlons
as though each part1c1pat1ng area were a slngle consolldated lease.

. Royalty due -on account=of State 1ands shall:be'computed and paid on the

basis of all unitized sutstances allocated to such lands.

15.4 RENmAL SETTLEMENT. Rental or minimum royalties due on leases committed

hereto shall be paid by working-interest owners responsible tnerefor under existirg

i : . . ; .5 . ; . b . . ] -
contracts, laws, and regulations, provided that nothing nherein contained shall

-13-
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operate to relieve the lessees of any land from their respsctive lease cobligations
’or the payment nf any rentz] or minimum royalty due under their leases. Rental
or mlé1mum royalty for lands of the United States subject to this agreement shall
Tte paéd at.the rate speoified in the respectiwve leases from the United States un-
Eless guch rental or minimum royalty is waived, suspended, or reduced by law or by
fapproéal of. the Secretary or his dnly authorieed representative.
é Rentals on State of New Mexico lands subject to this agreement shall be

gpaid ét the fétes specified in the respectiye leases.
QIWith respect to‘any lease on non—Federal land containing pfovisions which
iwouldfterminateAsuch lease unless drilling operations are commenced upon the land
coveréd thereby within the time therein spe01£1ed or rentals are paid for the pri-
vxlege of deferring such drilling operat1ons the rentals requlred thereby Shdll
notwlthstandlng any other provision of this agreement be deemed to accrue and be;
Acome payable dur1ng the term thereof as extended by this agreement and until the

requlred dr1111ng operations are commenced upon the land covered thereby or unt11

;jsome porclon of buCh;¢and is incly d within a part1 p tﬂug' area:
‘16, CONSERVATION. Operations hereunder and production of unitized substances

g;shallibe conducted to provide for the most econorical and efficient recovery of
_;said:%ubstances without waste, as defined by or pursuant to State or Federal law
i z

*?ot re%uigtion. )
%1?. DRAINAGE. The Unit Operator shall take such measures as the Supervisor
E;and L;nd’Commissioner deen appropriate and ddequste to p?event_drainage‘of unitized

Esubst?nbes from unitized land by wells on land not subject to this agreement.

- 48. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

H

and/prov151ons of all leases, subleases, and other contrac*s relating to exploratlon,
drllllng, development, or operation for 011 or gas on 1ands committed to th;s agree-
1ment;are hereby expressly modified and amended to the extent necessary to make the
;sameéconform’to the provisions hereof, but otherwise to remain in full force and
’feffeét; and the parties hereto hereby. consent that the Secreta}y, as to Federal
;leasés and the Land Commissioner, as to State leases, shall and each by his ap-
:fprovél hereof, or by the approval heresof by his duly authorized representative,
~does§he;eby cstablish, aliter, change, or revoke the drilling, producinrg, reantal,
miniéumvroyalty, and royzlty requirements of Federal and State l=ases committed

: hereéo and the regulations in respect thereto to cenform said reguirements to the

provisions of this agreement, and without limiting the generaiity of the foregoing,

-1




.all leases, subleases, and contracts are particulariy modified in zzcordance with

“the following:

(a) The development and operation of lands subject to this agreement under
bthe terms therof shall be deemed full performance of all obligations for develop-
‘ment and operation with respect to each and every separately owned tract subject
ito this agreement, regardless of whether there is any deveiOpment of any particu-

ract. of the unit area. _ e o - ' : : e S

, : A
(b) Drilling and producing operations performed hereunder upon any tract
?of unitized lands will be acéepted and deemed to be performed upon and for the

ibenefit of each and every tract of unitized land, and no lease shall be deemed to

Eexpire by reason of failure to drill or produce wells situated on the land therein N
'éembraced; | | | |
: (C) Suspension of drilling or producing operations on all unitized 1ands
.bursuant to d1rect1on or consent of the Secretary and the Land Comm1351oner, ‘or
fh1s duly: authorlzed representatlve, shall be deemed to constitute such suspens1on
pursuant ‘to such dlrectlon or consent as to each and every tract of unitized 1and.
:A suspenolon of dr1111n0 ar producrng operatluns 1lmlbed to bPGClllea lands snall
be appllcable only to such lands.
(d) Each lease, sublease, or contract relating to the exploratlon, drilling,

dﬁevelopmént or operation for oil or gas of lands other than those of the United
%tétes éddvstate‘of New’Mexico committed to this égrgeﬁént; which, by its terms ?*?

'?ight expire prior to the termination of this agreement, is hereby extended_beyopd

any such terms so provided therein so that it shall be continued in full force and
' 'éffect'fdr and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years or any renewal
;thereof cr'any part of such lease which is made Subject to this e"reerent‘shall con-
tinue in force beyond the term provided therein until the termination hereof. ARy
étﬁér Federal ledse committed hereto shall continue in force-beyond the term so
érovided therein or by law as to the land committed so long as such lease remains
eubject hereto, provided thet'production is had in paying quadtities under this unit
%greement;prior to the expiration date of the term of such lease, or in the event ‘
éctual driiling operations are commenced on unitized land, tn accordance with the

provisions of this agreeiient, prior tc the end of the primary term of such lease

énd are being diligently prosecuted at that time, such lease shall be extended for

' two years and so long thereafter as oil or gas is produced in paying quantities in

-15-
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accordance with the provisions of the Mineral Leasing Act Revisicn of 1960,

(f) Each sublease or contract reélatirg to the operation and degelopment of
. , ‘ » : |
unitized substances from landc of the United States committed to this‘hgrccment

»

which by its terms would expire prior to the time at which the underlylng lease,

as extended by the 1mmedtate1y preceding paragraph will expire, 1s hereby extended

beyond any such term so provzded thereln so that 1t shall ‘be cont1éued§1q»fg}}"£grgguWWWV

governed by the followlng prov1s1on in the fourth paragraph of Sec‘ 1?} j) of the

" "Any (Federal) lease heretdfore or hereafter COmmi%ted to any Such)(unlt) Plan em- <

however, that any such lease as to the nonunitized portion shall cohtlnne ‘in force. .

-~ ties,® : , - . :

extended. o ) 5 1

(g) The segregation of any Federal Lease committed to this agréement is

‘ E

el

Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat. ?81-78#)

brac1ng lands that are in part within and in part outside of the area covered by
any such plan shall be segregabed into separate 1eases as to the 1ands‘comm1tted
}
and the lands not committed as of the effective date of un1t12at1on. Provxded
: i ~+ % :
and effect for the te ‘m thereof but for not 1ess than two years from thé date of

such segregatlon and so long thereafter as 011 or gas is produced 1a p”ylng quanti-

(h) In the event the Initial Test Well is commenced prior to thé expiration j

date of the shortest term State Lease :thin the Unit Area, anf'ieaee'eqbracing .-

- B . : ; : : # :
lands of the State of New Mexico which is made subject to this agreément, shall

TP A

conti inue in fbrce beyond the term provided therein as to the lands commmtted hereto

unt11 the termination hereof. *

(i) Any lease embracing lands of the State S New Mex1co hanlng only a
portion of its lands committed hereto, shall be segregated as to the prction com=-
mitted and the‘portlén not committed, and the termsibf such lease shalx apply

o . . i ,
separately to»sueh segregated protions commencing as of the effectivk date hereof;

provided, however, notwithstanding any of'the provieions of this agr%ement to the
contrary any lease embracing lands of the State of Hew Mexlco havlng onl; a portion
of its lands committed hereto shall contlnue in full force and effect be&ond the
term provided thereln as to all lands embraced in uah lease, if 01110r gas is dis-
covered and is capable of being produced in paying quantities from spme ;art of

the lands embraced in such lease at the expiration of the secohdary ;ermgof such
lease; or if, at the expiration of the secondary term, the leasee oréthegUnit Opera-
tor is then engaged in bona fide drillirg or reworking operations ongsomé part of

i

the lands embraced in such lease, the same as to 211 lands embraced therein, shall

~16-
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rema%n’ir‘il full force and effect so long as such operations are being diligently
pr;oséécute%d, and if they result in the production of oil or gas; said lease shall
contémue‘in full force and effect as to all of the lands embraced therein, so long
thereaftér as oii or gas in paying quantitiee is being produced froom any portion
of sald lande- -

B e L

19. COVENANTS RUN WITH LAND. The covenants herein shall be-construed to be

covex%anté, running with the land with respect to the interest of the parties hereto
and éheixi succeseors in interest until this ‘agreement terminates, and any grant,
tramsfex‘,~ or com‘/eyance, or interest in J.and or leases subject hereto shall be and
heregy 1§ condltloned ‘upon the assumptlon of all privileges and obligations hereunder
by the grantee, transferee, or other successor in interest. No assignment or trans-
fer of any workmg interest, royalty, or other 1nterest subject hereto shall be
bmd:mg upon Uvut Operator unt11 the f1rst day of the calendar month after Unit
Operator 1s furmshed w1th the original, photostatlc, or certlfled copy of the

1nstrument of,tr-;mrafcsg-a e ST
- )

-~

: 201 m"sc'rnrs DATE AND TERM. This agreement shall become effective upon -

(2R

approval by ‘the Secretary and the Land Commissioner or his duly authorlzed repre-

sentatlve, and - sha}.l terminate f1ve (5) ‘years from said effectlve date unless

;
-* (a) such date of expiration is extended by the Director and the Land Com-

mis‘Sifoner%, ‘or

(bf) it 1s reasonably determined prior to the expiration of the fixed term

or any exiﬁension thereof that the unitized land is incapable of production of uni-

i tizedﬁ subté’tances in paying quantities in the formations tested hereunder and after

~

ncﬁic%‘e bf?intenti’on to terminate the agreement on such ground is given by the Unit .

<
<

0pera§tor io all parties in interest at tiheii' last known addresses, the agreemen{:

‘s tefrminé.ted with the approval of th‘e’Supervisor and the Land‘Commissionet, or

(c) a valuable discovery of unitized substances has been made or accepted

"on unltlzed land dur1ng said initial term or any extension thereof, in whlch event
. the agreemenc shall remain in effect for such term and so long as unitized substances

! are produced in quartltles sufficient to pay for the cost of nroddcmg same from

we'lls‘%‘ on un1tlzed land withir any partlclpatlng area established hereunder ard,

~p

shouLd pro:}‘ tion cease, so ong thereaiter as diligent cperaticns are in prograss

&

: for the restora,ticn of production or discovery of new production and so long there-

afterf’as unitized:substcnces so discovered are produced as aforesaid, or

-17-




(é) it is terminated as heretofore provided in this agreement. This agree-
ment may be terminated at any time by not less than 75 per centum, on an acreage
basis, of the working-interest owners signatory hereto, with thé approval of the
Supervisor and the Land Commissioner; notice of any sucﬁiapéroval to be given by the

-

“@ﬁiﬁ“qpéféﬁaé‘tb”ali’ﬁartiés“ﬁéiéfdg'

21. RATE OF PROSPECTING, DQVELoéMENT,“AND‘?RODUC%IOL;— The Divactar is.

hereby vested with authority to alter or modify from time to time in his discretion
the quantity and rate of prdducﬁion'under this agreement when sﬁéé quantity and
rate is not fixed pursuant to Federal or State law or does not conform to any state-
wide voluntary consé;vétion or aliocation p?ogram,‘which4is establiéhed, recognized,
and ‘generally adhered to by the majority of'dpératbrs in sué¢h State, such authority
- being héreby limited to alteration or modifiéation in the public interest,\the pur-
posé theresf and the public interest to be served thereby to be stated in ‘the order
bf'élterétioh or modificaiion. Wiéhout regafd to the foregoing, the Director is
» ﬁlsé hereby vested with authorityAto alter5or.modify from time to time‘ih his dis-
ﬂérééidh fheﬁ}éte of prospecting and devélophént éhé"theiquantity and fate'of'pfo—
duction under this agreement when such alterdtion or modification is in the interest
of attaining the conservation objectives stated in this agreement énd is not in
violation of any applicable Federal or State law. |

Powers in this sectibn‘vestedlih fhe'Diféctor shall only be exercised after
ndficé'to Unit Operator and opporfunity‘for hearing to be held ﬁot less than 15
aayé frﬁm notice.
: 22. APPEARANCES. Unit Operator shall, after noficeifo other parties affected,
-ﬁéve the right to appear for and on behalf of any and all interests affgcted hereby
before the Department of the Iﬁterior and the Commissioner of Pulbic Lands andrto
‘appeal from orders issued under the regulations of said:Department or Land Commis-
sioner or to apply for relief from any of said regulations or in any proceedinés
relative to operations before the Department of the Interior or the Land Commission-
er or any other legally constituted authority; brovided.'howevg§, that any. other
intérested party shall also have the right‘at his own exﬁense to ve heard.in aﬁy
such proceeding.

23. NOTICES. All notices, demands, or statements required hereunder to oe
given or rendered to the parties hereto shall be_deemed;fullj given if given in

writing and personally delivered to the party or sent by postpaid registered or

o R iy
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set forth in connection with the signatures hereté or to the ratification or con-
sent hereof or to such other'aﬁdress as any such ﬁ%rty may have furnished in writing
to party sending the nctice, demand or statement. :

2k, NO JAIVER OF CLRTAIV RIGHTS. Nothing %n this agreement contained shall:

be construed as a waiver by any party hereto of the right tc assert any legal or -
$

constitutional rlght or defense as ‘to the'valldltygor invalidity of any law of the

- g - - - e e S i S e P 1 - e e R - T

State wherein said unitized 1ands are located, or.Ef the United States, or regula-
tions issued thereunder 1nanywey affectlng such party, ‘or as a waiver by any such
party of any right beyond hlS or its authorlty to waive.

o4
25. UNAVOIDABLE DJLAY.‘ All obllgatlons under this agreement requiring the

4,

Unit Operator to commence or’ contlnue drllllng or to operate on or produce un1t1zed

substances from any of the 1ands covered by thls agreement shall be suspended while
&
the Unit Operator desplte the exerc1se of dae care%and dlllgence, is prevented- from

i

complying w1th such obl1gat10ns, in whole or in’ part by strlkes, acts of God

Federal State,'or mun101pal 1aw or agenc1es, unavgldable acc1dents, uncontrollable

delays An transpor t tlon;’luah111ty te c“taln necegsa;y materlals in open market,
3 N

or other matters beyond the reasonable control of the Onit Operator whether 51mllar

to matters herein enumeratedfor not. No unit obllgatlon which is suspended under

this section shall become due less than thlrty (30) days after it has been deter-

_mined that the su pen51on is no~;onger»app11cab1e.v Determination of crediteble

"Unav01dable Delay" tlme shall be made by the unit operator subJect to- approval of

the Supervisor and the Land CommlsS1oner. %-

26. NONDISCRTHINATION. In connection with the performance of work under

this agreement, the operator agrees to comply w1th all the prov1s1ons of sectlon ’
202 (1) to (7) 1nc1u51ve of Executlve Order 11246 (50 F.R. 12319), as amended,
whicch are hereby 1ncorporated by reference in this agreement.

a

27. LOSS OF TITLu In the event title to any tract of unitized land

shall fail and the true owner cannot be induced to 301n in thls unit agreerent,
such tract shall be automatlcally regarded as not commvtted hereto and there shall

be such readjustment of future costs and beneflts as may be requlred on account of

the loss of such title. In the svent of a dispute és to title as to any royalty,
working interest, or other interests subject there*é, payment or delivery on account
thereof may be withheld sithout’ ‘liability for int e st until the dis pute is finally

settled; provided, that, as to Federal and State land or leases, no payments of

~-19~.
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funds due the United Statec or the State of New Mexico should be withheld, but
such fugds shall be -deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be depeeited as directed by the Land Commissioner, to be
held asiunearned money pendingtfinal eettlement of the title dispute, and then
appliedfee earned or returned in accordance with such final settlement,

or failure of any title hereunder.

28. NON-JOINDER AND SUBSEQUENT JOINDER. IT the owner of ‘any substantial |
interestgin a tract witﬁih the unitferea fails or refuses to subscr;te or cOnsent;
to this égreeﬁent ‘the owner of’the wOrking interest in thet tract may withdraw said
tract from this agreement by written notice delivered to the Supervisor and the
Land Comm1851oner and the Unit Operator prior to the approval of this. agreement
by the Superv1sor. Any 011 or gas interests in lands within the unit area not com-
mitted hereto prior to subm1351on of thls agreement for final approval may there-

afte; be commltted hereto by the owner or owners thereof subscr1b1ng or consentlng

o

to: thls agreement and if the 1nterest is a worklng 1nterest by the owner of such,”

1nterest also subscrlblng to the unit operat1ng agreement. After operations are
commenced’hereunder, the right of subsequent joinder, as provided in this sectioh,
by a woréing-interest owner is subject to such requirements or approvals, if any,
perta1n1ng to such joinder, as may be prov1ded for in tbe unit operatlng agreement.
After flnal anproval hereof, 301nAer by a non-working interest owner must be con-
sented to in wrltlng by the working-interest owner committed hereto and respon51ble
for the payment of any benefits that may accrue hefeunder in behglf_of such ‘non-
Vwofking idterest. A non-working interest may not be committed to this unit?unless
the‘corrésponding working interest is committed hereto. Joinder to the unit agree;
ment by a worklng-lnterest owner, at any time, must be accompanled by approprlate

| 301nder to the unit operating agreement, if more than one comm1tted worklng-ln;e}est
owner 15?1nvolved, in order for the interest to be regarded as committed to this
unit agreement. BExcept as may otherwise herein be provided, subsequent joinders

to this égreemeht shall be effectiVe’as of the first day of the month‘feilowing>the
filiné wfth the Supervisor and the Land Commissioner of duly executed counterparts
of all o#fany papers neeeesary-to esiablish effective cormitment of any trzci o
this agreement unless objection to such joinder is duly made within sixty (60) days

by the Supervisor and the Land Commissionser.

Unit Operator. as such is relieved from any responcibility-for-any defect-—




29. COUNTERPARTS. This agreement may be executed in any number of counter-

parts no ore of which needs to be executed by all parties or may be ratifiéd or
consented -to by separate instrument in writing specifically referring hereto and

shall be binding upon all -hose parties who haQé executed sﬁch a counterpart, rati-

vhad’éignedf%he same document and regardless of whether or not it is executed by all

PR = - - -

other parties owning or claiming ah interest in the lands‘wifhén the above-described
hnitfaréa. h

70. SURRENDER. Nothing in this agreement shall prohibit the exercise by any:
working-interest owner of the right to surrender vested in suchrparty by any lease,
sublease, or operating agreement as to all or any part of the' lands covered thereby,
provided that each party who will or might aéquife Such‘woxking interéSt by such
rsurrender or by?férfeifure as hereafter set forth, is bound byﬂthe terms of this
agreément.

If, as a result of ani such surrender, the working interest rights as to
.

subhflands_becéme vested in é@y~pérty other than the fee“deérfbf the unitized Subi~.
’staﬁdes, said party may forfeit sich fiéhts and f;rther Benefiﬁéiffom-operatién
hereunder ;s to said land to the party next in the chain of gitlé who shall be and
‘become the owner of such working-interest.

> If, as the result of any sgch surrender or forfeiture, working interest rights

_rbeéome vested in the fee owner dftthe uhitized substanceé, sﬁch dwnér majﬁA

(1) Accept those working-interests rights subject to this agreement ;nd

the unit operating agréemeﬁt; or
(2 L;ése the portion of such land as is included in‘aiparticipatingfaféa
éstabiished hereunder subject to fhis agreement and the unitloﬁerating agreement.

(3) Provide for the independent operation of any part of such land that are
not then included withﬁn a participating area established hereunder.

If the fee owner of the\unitized substances does not accept the working-
interest rights subject to this agreemont and the unit operating agreement or lease,
such lands as above—providea within six (6) months aftér'the gurrendered or for-
feited working-interest rights beéome vested in the fee owner, the benefits and
obligations of operations accruing to such lzands undzr this agrsement and thie utit
operating agreement shall be shared by the remaining owners of unitized working
interests in accordance with their respective working interest ownerships, and

such owrers or workinrg interests shall compensate the fee awner of unitized sut-

24~
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unitized.

stances in such lands by ﬁayix1g sums equal to the rentals, minimum royalties,; and

royalties applicable to su:ch'lands under the lcase in effect when the lands were

i

An approprie'te aécoiuntihg and ‘settlement shall be made; for all benefits
accruing to or payments and expendltures made or incurred on behalf of such surren—

dered or forfelted workmg interest subsequent to tne date of surrender or forfehure,

B 1.“4 I

\;and payment of any moneys found to be owing by such an account:mg shall be mades as

between the partles vllthln’ thlrty (30) days. In the event no unit operat ng agree-
.

k ment is in exlstence and a% mutually acceptable agreement between the proper part1es.

R : 5 -
theréto cannot be éOnsum'mated the Supervisor may prescribe such reasonable and

equltable agreement’ as he deems warra.nted under the circumstances.
i

The ex‘er'ci‘sef of any§ right vested in a working-interest owner to reassign
such workrlg muerest to the party from whom obtained shall be sub;)ect to the same -

condltlons as set forth 1n£+hls sectlon in regard to the exercise of a right to

31'. TAXES. The worklng-lnterest owhers shall render and pay for thelr ‘ac~

!

: count and the account of" the royalty owners all valld taxes on or measured 'oy the

e
A

uniiized substances in and funder or that may be produced, gathered, and sold from

" the land subject to this:cc)fntract after the effective date of this agreemeht,ior

" upon-the pro’ceeds derived ti.h’er'efrom." The working-interest owners on each tract

shall and may charge the proper proportlon of said taxes to the royalty owners

having 1nterests in sa1d tract, and may currently retaln and deduct suff1c1ent of

the unltlzed substances or derlvatlve products, or net proceeds thereof from the

allocated‘share of each royeilty owner to secure reimbursement for the taxes so paid.

" No such taxes shall be charged to the United States or the State of New Mexzco or

s

to any lessor who has a contract wlth his lessor who has a contract with his 1essee

whiéh requires the lessee to pay such taxes.

32. NO PART;\_IERSHI ATt is expressly agreed that the relation of the parties

hereto is :that of ifgdepende%nt contractors and nothing in this agree_ment contained,
exprecsed, or implied, nor any operations conducted hereunder, shall create or be
deemed to have creat=d a pa:irtnership or association between the parties hereto or
aany of them. ‘

¥

33. CONFLICT OF SU‘Pi-ZRVY‘ISION. Neither the Unit Operator nor the working-

interest owners, ror any cf them, shall ce subject to any forfeiture, termination,

: ‘ i
or expiration of any right hereunder or undar any laasec or contracis sunject hereto,

-22-
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or to any peralty or liability>on account of deiay or failure in whole or in part
to comply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of them, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in thé exercise of due diligenee, the,concurrence ef proper representatives

of the United States and proper representatlves of the State of New Mexlco 1n and

e

CUrrence be obtalned./'lne partle, heréto, 1nc1ud1ng the State Comm1531on, agree

that all powers-and authority vested in. the State Cémmission in and by any provi-
sions of this agreement are’ﬁeSted~§n fhe’Staie'Commission and shall be e¥ercised
by it pursuant to the provisions of ‘the laws of the State of New Mexico aﬁdksubjeet‘
in any case to appeal or Jjudicial reyiew as ma& now or hereafter be prOvided by the

lews of the State of New Mexice.

; 34, SURFACE AND ENVIRONMENTAL PROTECTION STIPUL&TIONS. Nothing in this

agreement shall modlfy or change either the spec1al Fede*al Lease stlpulatlons re-
latlng to surface management or such special Federal Lease stlpulatlons relatlng
to surface and env1ronmenta1 protection, attached to and made a part of, 0il and

Gas Leases covering lands within the Unlt Area. 1?

35. PROTECTION OF POTASH DEPOSITS. No wells will be drilled for oil'or'gas

at a location on Federal lands which in the opinion of the SuperiiSor or at'a

location on State lands which in the oplnlon of the Comm1551oner would result in
undue waste of potash dep051ts or constatu+e a hazard to or unduly interfere w1th
‘mining operatlons being conducted for the extraction of potash deposits.
Therefiiling or abahdonment of any well on unitized lané Shall.be done in
accordance With applicable oil and gas operating regulatioﬂs,‘including such
reeuirements as to Federal lands as may be prescribed by the Supervisor and as to
‘Stateklands by the Commissioner, as necessary to prevent the infiltration of oil,
gas o} water into formations containing potash’depesite or inte*mines’or workinés
being atilized in the extraction of such deposits. |
Well records and survey plats that an oil and gas lessee of Federal lands
must file pursuant to applicable operating regulations (30 CFR Part 221) Sﬁall be

available for inspection at the Office of-the Supervisor to any party holding a

potasn permii or lease on the Federzl iand on which the well is situated irzofar
as such records are pertinent tc the mining and protection of potash deposits.
IN WITHESS WHEREOF, the parties hereto have caused this agreemert tc be

executed and have set opposite their respective names the date of execution.
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4,246.22 Acras , 7688 % of crea.

1,440.00 Acres ,25.32% of araa.

EXHIBIT
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~ POWER DEEP UNIT AREA ~
Eddy County , New Aiexico
Seale: "z 30007




et d

T A vt AW 4 S

PSR ORI A R D i AN D g eaan s bt e R e £ % e Ty

. . EXHIBIT "B"
SCHEDULE OF LANDS AND LEASES
- POWER DEEP UNIT AREA
_ EPDY COUNTY, NEW MEXICO

*HACT

BASIC ROYALTY LESSEE OF RECORD OVERRIDING. ROYALTY

il)e

. SERIAL NO. & , ,
DESCRIPTION ACRES.  EXPIRATION DATE & PERCENTAGE - AND  PERCENTAGE _ . AND  PERCENTAGE
; e R ) * . /.,_, . . . .
'. T-18-S, R-%1-E, NMPM 160.00 LC-029389-E U.S.A. Canadian ‘Kenwood Co. 93.25% Hondo 0il & Gas Co..
Sec. 5; SWk . . Renewal-HBP  Schedule "D T. R, Parker . . 12.50000%

"o 1-18-5, R-31-5, NMPM 147,37

Gec. 6; Lots 3,4 & 5,
SEANWK

%, T-18-S, R-31-E, NMPM 240.00

Sec. 8; SWk, NYSEk

h, T-18-S, R-31-E, NMPM 40.00

S. T-18-S, R-30-E, NMPM U440.64

Sec. 1; Lots 1,2,3 & &,
NEXSWK, NYSEWK, SYNY:

6.75% $16,000.00 cut of
v

\

-~

Same base lease and o:uoumwww,wm Tract *Hr above, except no waoasmwpos payment burden *
*Alps ‘01l Company' owns operating rights above 4000 feet on lots 3, 4, and 5.

LC~029393~A U.S.A, Hondo 0il & Gas Co. All None
Renewal-HBP  Schedule "C" o . '
LC-029393-B U.B.A. Texaco, Inc, Co All Below 4,000 Feet
Renewal-HBP  Schedule "D" . “Jimmie Collier
, Atlantic Richfield Co.
Unknown
Kincaid & Watseon Drl. Co.
$500 per acre out of
: Je H. Moore
: . $500 per acre out of
- Frank Bateman
$250 per acre out of
LC-047633-B U.8.A. '~ 8ibyl V. Perry A1l
Schedule '"D" o

Renewal~HBP

1.87500%
3.12500%
0.731.25%
1,50000%
0.75000%

0.75000%

6.25000

WORKING INTEREST
AND PERCENTAGE

Canadian Kenwood Co.
93.25%

T. R. Parker
6.75%

Hondo 0il & Gas Co.

Above 4,000 Feet
Kincaid & Watson et al

Below 4,200 Feet
Texaco, Inc.

Above 4,500 Feet
Eastland 0il et al

Below 4,500 Feet
C & K Petroleum, Inc.
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Exhibit "B" - Page 2

Power Deep Unit Area

1.C-070133
_meumtmwwmw%

Below Feet

U.5.A.  Herman J, Ledbetter = All _
| - , . B, J. Ginsberg 7.50000%

Schedule "C"

U.8.A. Msmﬁxppa. >m¢ou & wm»u. Huo.iﬂm oom Yatea Brothers. 1.25000%*
Schadule "D" 8. Pe 10.00% , : e
- -2.00%
- 1.00%
: 3,00%
‘Rogers >uesu 4, 50%
Rogers Aston, Executor L, 50%

*Payable out of Yates meuowacs Corp.
Interest ouw%.

. ..owouwewum rights below u moo feet o:uwm
by virtue of operating Agreement not filed
with Bureau of Land zwummnsmva.

mwwwo 3,500 Feet
;mmnamb J. Ledbetter

Below 3,500 Mmow *
mObmo 0il & Gas Co.

wumuwuws >maou & meu, Inc.
75. .000000%

.. ""Rogers Aston and First National

“Bank in Dallas, Co-Trustees of the
"C" Trust u/w/o Bert Aston,
Deceased

' 102.250000%

Rogers Aston, Trustee of the Esther
'iston Trust No. 1

wommum Aston _

01.875000% : \

Lalora Lucas

01.125000%

Tom P. Stephens.

. .01.125000%

James T. Jennings and Roger L.
Copple, Co-Trustees of the Todd
Memorial Trust
101.125000%

Yates Petroleum Corporation
- 10.000000%

Robert B. Mackey and Old Kent Bank
& Trust Co. of Grand Rapids, MI.,
Co-Trustees of the Estate of
‘Maude L. Mackey, Umoowmoa

01.000000%

Featherstone Farms

02.000000%
William Patrick Dooley
‘01.333300%

Helen Dooley Perkins
100666700

The Estate of Isabel Polhemus
Ironside, Deceased

| 01..000000%

- e . = o i oyt e s

o =




Exhibit "B" - Page 3

SR i e i -

wotos Deep Unit Area

| iadi

TOTAL n.mnm.mm >onon “Federal vnbnn

‘. 1-18-$, R-31-E, NMPM 280.00 zz.ommw:mm q,.m.? , ,>$§¢& Richfield Co. Al . zﬂmﬁ.ﬁ P. m&éﬁ&a 1.50000% Above 4,000Feet
Sec. 5; Lots 1,2,3& &4, : HBP 12.5% e , - o »muoo»we& moqwﬁq ao. 1.50000% Eastland Oil Co. et al
SYNWHK, SWKNEK \ o o " “(as to Lots 3 & 4,
SWHNEWK, Sec. 5 cnly)
Below 4,000 Feet
Atlantic Richfield Co.
", T-18-S, R-31-E, NMPM 861.30 zxuouutqom U.S.A. »PHpcp.ﬂVoswowH Corp. A1 Pearson-Sibert. 0il oo. . Allied Chemical Corp.
© Heel S SE& - HBP 12.5% A : o A.'F. Gilmore Co. : ,
| 65 L0tS L. 2y mniria e e A i e SRO BT AD P AT
NE%, Lots 6 TR Co ~Hallbergen & Co. o muooox
~. 7; NEA E. B. Hall 0.67000%
-17-S, R=31<E, NMPM
Nec, uP. SE#s, Lot 4, mmxmtﬁ
10, T-18-S, R-31-E, NMPM 628. Nv zzlommmmmm U.S.A. Allied nvmlwoww Corp. A1l Amax Petroleum Corp. . 5.00000% Allied Chemical Corp.
: . -Hec. 7% Lots 1, 2, .Hmluwlﬂm 12.9% R R o S , , o N .
SEVNWK, - EVSWS, , .
W/SEK, NEKSE, b
fec. 83 N¥2
1. T-18-S, R-30-E, NMPM  80.00 m NM-11328 U.S.A. Pennzoil Company A1l " Harry Ptasynski 5.00000% Pennzoil Company
Sec. 1; WASWA 02-28-80 12.5%
... 1-18-5, R-31-E, NMPM 00.. !ZZJHHmHm ALY Ay Lansdale ﬁm«om Mmauowmna couv.
. -'ece 5; SEMNER e -0k=30-80 s T e e : o o .
+*, T7-18-5, R-31-E, NMPM 40,00 NM-2096€9 U.S.A. Cecile Hurt Al None Cecile Hurt
Siec. 73 NEWNWE : omrqumr A Hw.ma. h :
‘", T.18-S, R-31-E, NMPM  68.67 NM-23001 . U.S.A. Flag-Redfern 0il Co. A1l None - Flag-Redfern 0il Co.
Sec. 73 rowm 3, 4 ©11-31-79 Schedule "B o
5. T-17-S, R-31-E. NMPM 379, 9. zz.mm_i  U.S.A. C & K Patroleum, Inc. 100.00% None C&K owwﬁopcﬁ, Inc.
06-30-80 Schedule "B" ” : _ '100.




T-17-5, R-30-E, NMPM wnu.mmmum State. .o bo&wq_o»w,oo. ~None mmgv. ou.“_. ooa.g:q
ec. 363 SRR HBP A2 SH T T g
" .u.w...,”z%z.hs.boneo wnehuozpmu.__,,,_v ;..,.w.._._.,ﬁ.umw,.mw,.m._ _w.io papam ,,m.mm.«»o_?oﬂ Gowit O oot i - GitiesService 051-Co:
TTTThee. 363 NWRNWK S HBP S -5 S
. T-17-5, R-30-E, NMPM mo.ﬂo . B-3627-3 State -Hondo Oww & mmm Co. All None Hondo 0il & Gas Co.
fec. 363 NYSWA 1 HBP 12.5% , ,
. T-17-8, wnuo E, NMPM  40.00 B-3627-23 -State El:'Paso Natural Gas Co. All None FEl Paso Natural Gas Co.
fec. 76; SWASWA j HBP 12.5% o
v, _- -:u R-31-E, NMPM :o.no B-3627-3%2 State Cities meu<wom o»wxao.v All None Cities Service 0il Co.
© Vee, 32; SEWNEW ! HBP 12.5%
" Tal7=S, wnwwnm. NMPM Nmo.m.,o E-6015 State Mobil"” ouwu. .Corporation All None Mobil 0il Corporation
Bee., 232; NWk, N/ANES, m HBP 12.5% , 5
SWANE] _‘ S
. ﬁnwuum R-30-E, NMPM umo.oo K-5609 State Cities Service 0il Co. All None Cities Service 0il Co.
56; WA ANEk, E/NWL, . 01-18-76 12.5% .
:sazsx 'NYSEk, SWASEK, o )
. J\tui-_& .
'3, 7-17-S, R-31-E, NMPM wmo.ou L-121 State Allied Chemical Corp, Al None Aliied Chemical Corp.
Trc. 32; Sh 07-18-77" o
*. T-18-S, R-31-E, NMPM Hmo.oc L-182 . State Allied Chemical Corp. All None Allied Chemical Corp.
‘ec. 6; SEA 08-15-77 , 12.5% , :
{-17-S, R-30-E, NMPM 8.8 L-4051 State Pennzoil Company ALl None Pennzoil Company
Sec. 36; S 57 01-20-80 12.5% o

~,

Bxhibit "B" - Page 4
Power Deep Unit Area

80.00 .

| STATE OF NEW MEXICO LANDS

TOTAL: 1,440.C0 acres State of New Mexico Lands
mwoomwmacwmn»o=~
V | i L 246,22 Acres Federal Lande, : mm& of Unit Area
. A H 440,00 ‘Acres: m«wﬁa Lands : o» Unit Area

Total: S,




CONSENT AND RATIFICATIOM

POWER DEEP UNIT AGREEMENT

EDDY COUNTY, N=W MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of~e copy of the
Unit Agreement for the Development and Operatién of the Power Deep“Uﬁit‘A;ed
embracing lands situated in Eddy County, New Mexico, which said Agfeement is’ddted
““the 5ih dayj of-Scptember; 1975, and acknowledged ;hat they have read the same and
are famil:.ar with the terms and conditions theveof. The underszgned also be:mg
the owners of the leasehold, royalty, or other interests in the 1ands or mnerals; :
embraced in said Un1t Area, as indicated on the schedule sttached to saxd Unlt V
Agreement as Exhlblt "B, do hereby commit all of their eaid 1ntereuts tO‘the Power
Deep Unit Agreement and do hereby consent thereto and ratify all of the terms ‘
and provis1ons thereof, exactly the same as if the undersigned had executed %he
original of said Unit Agreement or a counterpart thereof.
IN HITNESS WHEREOF, th1s Instrument is executed by the undersigned as of the date ?f P

,aet forth in thelr Trespective acknowledgments.

.

| 7ZW ) M o / CANADIAN KERWOOD oo@m l
| é/‘fd(—{/»\, Ol b . s,/i/vu\_.‘/( UG

General partner .
INDIVIDUAL /=
STATE OF ___ MTNNESOTA ¥ '
. ) ! ss
COUNTY OF HENNEPIN - i

The Ibre301ng instrument was acknoﬁledged before me this 1st dai of

[V

December . 1975, by David ﬁ.:WLntdn, General Partner : -
x! COMSSION EX?IRE.S _ - / %a/
D P N : . °tary bllc /*VELYM 8. MEYER
. Notary Pudlic, H--me': A Ccmnty. Mlnm‘
My Commission E~zir>s July 24, 1976,
. CORPORATE
¥
|
i . .
The foregoing instrument was acknowledged before me this - day of :
s 1975 by - who is
of a Corpbratfon,

for and on behalf of said‘Corporation.

MY COMMISSION EXPIRES:

Notary Public
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CONSENT AND RATIFICATION i

POWER ‘DEEP UNIT AGREZIENT

EDDY COUNT‘Y,’ NeWw MEXICO i

$ - . i

‘ z ; :
The undersigned, (whether one o? more) hereb,,' acknowledges i‘ece1pt of a copy of the
Unit Agreement for thé: Development and Operat:.on of the Poer Deep Unit Area
embracing lands s1tuated in Eddy County, New :-ietico, which °31d Agrecment is dated

&

the 5th day of September, 1975, and ackrowledged that they have read the same and

the owners of the 1easehold, royalty, or other 1nterests in%the lands or minerals
embraced in said Umt Area, as md:.cated on the schedule atteched to said Unit
Agreement as Exhlblt "B“ do hereby comm:.t all of thelr saxd interests to the Power
Deep Unit Agreement and do hereby consent thereto and rat:.fg all of the terms

and provisions thereof exactly*the sameias if the under51gned had executed the |

original of said Unit Agreement :or a counterpart thereof.

%
!
IN WITNESS WHEREOF ,thls mstrument is executed by the undexf'sxgned as of the date
i
| . ,

set forth 112«12113,11‘ ‘resp_ect:l.ve' aciknow;edgtgents.

1

. e nc&/ \’9 6‘2,/ P
; INDI\?IDUAL@ | /-—Z/
snn:oy /ﬂf—z oif q |
COUNTY OF, J*je[)/u, _ 4 |
The foregoujxg 1nstrument ees acknowledged before me this —:?_g_:‘—f day of
}’/ L L1975, by 47Q LRt & Lo &Off./ .

x! COMMISSION EXPIRES: P L7 7

C i Notéry Public
%g//z L7600
- coaﬁom'e
STATE OF ;
The foregoing- instrument ..as aclmowfedged before me this ___day of
. 1995 by N who! is |
of 4 * x a Corporation,

is e " !
for and on behalf of said Cerporation. i
! . ;

MY COMMISSION EXPIRES: ,
‘ Notary Public

s, el At SO oI i SRR 1 G s “_‘_E.*i’.&_‘:*_AxJ{x&'rL‘._.z_‘—_,L:__‘_'_‘!’:’""‘"‘Mk“&&’_—’m&\~i-£
: ) : - sknd | B
1




CONSENT AND RATIFICATION -
POWER DEEP UNIT AGREZMENT
EDDY COUNTY, NZw MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

Unit Agreement for the DEVelopmeﬁt and Operation of the Power Deep Unit Area

-embracing lands situated in Eddy County, New Mexico, which said Agréement is d&téd

’\the Sth day of September, 1975, end acknowledged that they have read the same ﬁnd o ‘%yf,:
are fapiliar with the *erms and conditions thereof. The ﬁnders;gned, also belng ) ‘ |
the owners of the leasehéld, royalty, or other interests in the'lands or minérﬁlé
embrﬁée& in said ﬁhiééﬁréa,’as iﬁdiéated on the sche&ule atfaéhed‘to s;id énit
"Agreement as Exhibit “B", do hereby commit all of tﬁeir said interests to éhé Powgr
Deep Unit Agreement énd do'hereby consent thereté and ratify all of the tefﬁg ; k
and provisions thereof, exactly the same as if the undétSighed_had executed éhé

original of said Unit Agreément or a counterpart thereof.

:IR HITNESS WHEREOF this 1nstrument is executed by the unders1gned as of the date

: t fbrth.ln thelr respect1ve acknowledgments.

RN RS ‘ ) Y ; .
L 302&001&&&13&)&91“‘
| -,—'/Z/J?ﬁ'/d/';ﬁid'?/// . B W—L‘ \;’/

Asst, Secretary

1“535;1;U:?C§» - Vice-President
e | INDIVIDUAL 76
'STATE OF 3
COUNTY OF , g :

The foregoing instrument was acknoﬁledged before me this day of.

» 1975, by
. MY COMMISSION EXPIRES:

“Notary Public

CORPORATE
STATE. OF TEXAS j
COUNTY OF MIDIAND g -

The foregoing 1nstrument was acknowledged before me this /:L“'day of

‘December , 1975 by Stanley L. Smith ‘ who is Vice I&esident : f ?

~ of Hondo 011 & Gas Company a New Mexico Corporation,

for and on behalf of said Corporation.

. Q/ SINNIE JONES
MY COHMISSION EXPIRES: e s
RN Ngtary Fub¥ic

S Newd 76527
- ~ ¥ e
PRS- 0 ':o')(';
2 ENE
AR
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CONSENT AND RATIFICATICH Co
POWER DEEP UNIT AGREEME N”‘ _ ’
EDDY COUNTY, NE w ‘!D(ICO ‘ i
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of thei »
. Unit Agreement for the Developnent and Operatlon of ihe Power . Deep Umt Area
embracing lands situatedrrri:‘t»Eddy”County, ’Newﬁe”i"’é" which saxd Agreement is dated
the 5t ‘h ay of September, 19?5, and acknowledged *haf thev hnva re e_ th;&: y same —an_;‘l ‘

are familiar with the terms and condltlons thereof . 'I’he undersxgned also being Vy
the owners of the- 1easehold, royalty, or other 1nterests 1.ﬁthe land.:. oi‘ minerals :

. N C
- embraced ir said U'nt Area, as mdicated on the schedule at ach a to said Un1t

Agreement as Exblblt "B" do hereby commit a11 of \:helr sald 1nterests to the Power{ !

 Deep Unit Agreement .and: do here’by conseént thereto and ratlfy all of the terms

and provisions thereof exactly the same as if the uzlxders:Lgned had executed the

original of said Unﬂt Agreement or a counterpart thereof. » o “

L

IN WITNESS WHERECF, thzs instrument is executed by the unders‘gned as of the date

set forth in their respectlve acknowledgments. ! :

Bk o P e v AL /J’

| _ INDIVIDUAL | 5
COUNTY OF . /7 | §

/ ,
'ﬁke foregozng 1nstrument was acknowledged before me th:.s / ’” day of

W 7'5/'// % ':/7L4~J

thary Pubhc / : -

!

SEKT’E"OFN ‘A 1 ' . | ‘ i ‘ |
The foregoing instrument was acknowledged besz;e%me. this _____ day of ‘
+ f by : : who ?is | .

of | : a - Cor%poréticn,

for and on tehalf of said Corporation.

MY COMMISSION EXPYPES: =
. Notary Fuolic

1
h H
P
¢

IR
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CONSENT AND RATIFICATION
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POWER DEEP UNIT AGREZMENT
EDDY COUNTY, NEW MEXICO

'E

. The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

' Unit Agreement for the Development and Operation of Lhe‘?oyen Dggp_ggitMApgg””duy,wﬂv,

eabracing lands situated in Eddy Courty, New Mexich,

which saidfﬂgreiment,is;dgted
5 : :
%

the Sth day of September,il975, and acknowledged that they have fead%the'same and

are familiar with the terms and conditions the}eof;

the -owners of the leasehold, royalt&;for’other‘intérg

The undersigned| also being

sts ‘in ‘the- laridd or minérals

embraced in said Unit Area, as indicated on the schedule attached toésaid Unit

-Agreement as Exhibit “B", do hereby commit all of the
,Deep Unit Agreement and do hereby consent thereto and
and prov151ons thereof, exactly the same as if the un
original of said Unit Agreement or a counterpart ther
IN HITNESS WHEREOF this 1nstrument is executed by th

,set forth in thelr respectlve acknowledgments.

I

%

ir said 1nterests to the Power
rat1fy all of the terms

dersigned had eﬁecuted the

:
eof. :

'i

e under51gned as of the date

FRANKLIN, ASTON & FA"‘%
/

IED.

General Partner

'INDIVIDUAL
STATE OF NEW MEXICO 1
COUNTY OF  CHAVES _ %

The foregoing instrument was acknoﬁledgedfbefofe

ﬂf »CA 'np(w > 1975, by /r_lm\.p S‘/L{nlg_s_/u

/( : _%

14

; k)
- 1

i !

H

i

Eme this ZE{+L-éay of

i

Ly d-ewuan(ﬂ p-«ﬂ 2

MY COMMISSiON EXPIRES

}/(QWL( < »w

P
»_/2 e

Sy ‘ Notary Public ‘

ﬂL\Hhmf_g\ J( / 129 :

ng’u‘;’o -  CORPORATE

--,_ ') _‘ ~‘:‘_§J :;' ———————————— %

STATE' OF:‘,.':'. SR 3

couvry oF ' g i
The foregoing instrument was acknowledged before me this ; dai of

» 1975 by who is

of ' a
for and on behalf of said Corporztion.

MY COMMISSION EXPIRES:

Corpération,

Notary Public




‘ COHSEN'f AND RA’I‘I"ICAT’O"
POWER DEEP UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

Unit Agreement for the Development and.'operation of thé Power Deep Uniéf"ﬁj/.\rea

embracing lands situated in Eddy County, New Mexico, wﬁich said Agréement is dated

(’

-the -Sth-

[
\n
:I‘
£l

are familiar with the terms and conoatlons thereof. The under51gned also being
the owners of the leasehold royalty, or other 1nterests 1n the lands or mlnerals
embraced in said Unlt Area, as 1nd1cated on the scheduli attached to sa1d Unlt
Agreement as Exhibit "B", do hereby comm1t all of thelr!sald 1nterests to the Power
Deep Unit Agreement and do hereby consent thereto and ratlfy all of the: terms

and provisions thereof exactly the same as 'if the unde£s1gned had executed the

original of said Unit Agreement or a counterpart thereof

IN HITNESS WHEREOF, thzs instiument 1s executed by the tgmders:.gned as of the date

-

'S PE'I'ROLEUM CORPORATION
/!

/’4/-/ // /
// Vice Pxes:.dent-

.....
------

P £, .
[ .:',, "I( .

STATE COF o S S DO -
CCUNTY OF g :

The foregoing in’strnment was ’acl:iz;é;ledged before me tnis o day of

* 19751 by ) ) ‘ . L
'MY COMMISSION EXPIRES: '

Notary Public ;
i
STATE OF___New Mexico 3 )
COUNTY OF Eddy g ‘ _
"~ The foregoing instrument was ackno&ledged before me {f:his _A;h de.y of
.December » 1975 by _John A. Yates y‘frho is Vice President
_th Yatee Petroleun Corvoration a __New Mexico% Corvoration,

‘,-, for- and on' beaalf of said Corporation.

- .o ~ ,v//* ,
: 7 .y

HY.’ COH}E[SSION E).PIRUS
: ‘ Notary Public
128/76 g

-y'of Septenver,; 1575, an a CKniowledgad tnat they have read the same and
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CONSEN'F AND ilATI"ICAT’O"
FOWER DEEP UNIT AGREEMENT.
EDDY OUN'I‘Y, NEJ ME:(ICO

i ;
; !

The undersigned, (whether one or more) hereby acknowledges rece:.pt of a copy of the :
i ‘
Unit Agreement for the Development and Opératmn of thé Poﬁer Deeb Umt Area

embracing lands s:.tuated in Eddy County, New Mex:.co, whlch ‘sald Agréement is dated

the 5th day of September, 1975, end iacknowledged that they have read the same and e
i SRR IS R SOE TE

“are famil:.ar w:Lth the ‘terms and condatlons thereof. The unders:.gned also being

~ the owners of the’ leasehold, royalty, or other :|.nterests 1n the la.nds or minerals

g «
embraced in said Um.t Area, as mdlcated on the schedule attached x1:0 said Unit
Agreement as Exhibit "B", do hereby <i:omm1t§all of the1r sald :Lnterests to the Power B
Deep Unit Agreement and do hereby co?sent ‘}:hereto and ra.t:.fy all of the terms

and provismns thereof, exactly the éame e\sk if the u.nder51gned had executed the

a

-original of said Umt Agreemént or a}counterpart thereof.
3!

IN HITNESS WHEREOF this 1nstrument 1s executed by the underszgned‘ as of the date

oo b

. L8 Coy : R
set Iorth in® theu‘ respect:.ve acknowlsedgments. o0 g i , S
* ~__ ot NN ’: . . | e . i
T “', SORPORATION
.
% PreSLdent
| STATE OF____ PRt ‘,; R R A
COUNTY OF, T P -
. The foregoing instrument was ack owledged before me this . day of
_, 1975, by S I N .
. MY COMMISSTION EXPIRES: S L
) ‘ ’ ‘ Notary Public
:CORPORATE )
STATE OF __ New Mexico i S i
COUNTY OF_ Eddy g '
" The foregomg instrunent was acknowledged before me thls g;h day of -
i
December y 1975 by John A. Yates who 1s Vic.e Pres:.dent
of 15255 Bg;:g] eun Corvoration! a zNew Mexico ? Cornorar,lon,
for ad on' uenalf of said Corporation}’ ! : . -
M comr.rssxow EXPTRES: N v L
Notary Public - ; P v
34284 6 L
:
i :
L. : :
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CONSENT AND m*fi CATICN

] ‘
: . : POWER DEEP UNIT AGRIIVINT
! " ‘ EDDY COUNTY, N"d MEXICO

: ?li

The undersigned, (whether one or more) hereby% acknowledges receipt of a copy of the
Unit Agreement for the Develop?hent and Operation of the Power Deep Unit Area

embrac:.ng lands s1tuated in Ed y County, New Mexlco, which said Agreement is dated

>§
are famxhar w:.th the terms ami corditisns ik sre f ~Tae unaers:.gned also bemg
- 1 : 4

the owners of the leasehold, royalty, or other mteres'cs in the lands or m.nerals

s

embraced in sa1d Umf Area, as {md:.cated on the schedule attached to said Unit

s

Agreement as Exhibit "B" do he&'eby comm1t all of their said interests to the Power
Deep Unit Agreement and do hereby consent theréto and ratify all of the terms

and prov:.sxons thereof, exactly) the same as 1f§the \mders:.gned had executed the
{ 1 ,
'orzginal of sa:Ld Un:.t Agreement or a’ counterpa.rt thereof.

IN WITNESS WHEREOF, - th:.s mstrulzllent is executed by the undersigned as of the date

Aset forth in the:.r respect:we acknowledgments.

nm OF AMERICA, Trustee U/W of

Iubcl Polhe:nas Imns:l.de

STATE OF — 3 ]
coum OF B % | |
The foregoing imtment wa si acknowledged before me this _____Uday of
- 1975, by KRS DA A .

HI COMMISSION EX.PIRES

Totary] Public

CORPORATE

STATE OF CALIFORNIA

- COUNTY OFSAN DIEGO

PO DO M

The foregeing instrument -/as lacknowledged bexore me this 17t.h day of _

‘December o, 1975 by  W.iW. Trice who is Trust officer

i ]

S i i
of Bank of America National Trust: gand Savings Association Corporation,

for and on bekalf of said Céi‘poi'at;ion. —
MY COMMISSION EXPIRES: ' ] /} v e Z(,/f/

Notary Piblic

‘ NGTASY &.6UC = L'G‘?'\‘A_
y SFN CIEST COSTY

. B ST W S o, o e ot
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CONSENT A'm m:m**;c:;&:E Nt
POWER DEEP UNIT AGREZMENT
EDDY coum, NEW muco

The undersigned, (whether one or more) hereby ackhowledges receipt of a copy of the
Unit Agreement for i:he Development and Opératmn of the Power Deep Unlt Area

exbracing lands gd.t:».t&ted in Eddy County, Nea P’exzco, whzch sald Agreement is dated

the Sth day of September, 1575, and acknowledged that they have read the same and -

I —Bre- famniar w1th”the’ terms and conda.tﬁms thereof. 5 'I'l'xe,_,undersmned also be:.ng

the owners of the 1easehold royalty, or other mterests in the la.nds or minerals

i

embraced in said Um.t Area, as mdlcated on the schedule attached to said Un:.t

Agreement as Exhlblt "B", do hereby commz.t all of the1r said mterests to the Power

Deep Unit Agreement and “do hereby consent thereto and rat:.fy all of the terms
and provisions thereof exactly the same as if the uﬁders:.gned had exécuted the

original of said Un:.i Agreement or a counterpart thereof .-
IN WITNESS WHEREOF, thls instrument is executed by the unders:.gned as of the date

AN
£ 3
{‘3‘3 set forth in thexr respect:.ve acknowledgments.
Z oA ‘ : N P r\-k 2y
L 3 e ,!rs’-‘Aet:on, nd :
‘i ] R E '!: National Banlf in Dallas
[ > EY R
f X :,Attest I 2% !
C 2 3 gye ( L/\\ 4 \(‘:;_,:—-e (O . “'%//"O/——
o4 Assistan® Cashier 3 : o Ty yrerrrTs e Irust
B ' IKDIVIDUAL C‘o-r-r‘rd’st_ees of the "C" Trust
FEd N P . U/w/0 Bert Aston
S 3P °F vy g ; m# 75-6086645
3 YO N ; s *
2 ,-,T.l.’ /
S i’he foregolng 1nstrument was acknowledged before me th:.s / day of
/: Cs e s ' '
('! ol Vi ,;‘ *’{ < ) 19751 by /“ //(/" Py - ®
5 ‘/ ?:y/) 3 i 8 v -
.3‘ ,az'calu‘}EssmN EJ{PIRES . Ly /,[ 728 cired i
i~ , N
----- rrpan! MARPH 22 1977 Otm Publlc
conpém?’fmf

STATE OF ,ZQ\F/@,, : _
ooy 08_flaflemsi ey

The foregoing 1nstrument was acknowledged before rae t!:us /7 day of .
Qecerebio , virsvy B Slipoens o ss //M@W(e,/
of 7 44// /Z/;f /’)/ZA,/ K w.,/ - »fzwlé L. a/L/"f 41/!1,/ / /éi«/u p_ eorf&”"af?ioﬁ,/w’f”

b

for and on btenalf of a id Corporation.

ﬂ/& "%(&W'

MY COMMISSION EXPIRES: N :
. Notary Publn.c




CONSENT AND RATIFICATICH

POWER DEEP UNIT AGREZMENT

EDDY COUNTY, NEW MEXICO
The mdersigoed. (whether one or more) hereby acknowledges‘receipt of a copy of the
Unit Agreement for the Development and Operation of tﬁe Power Deep Unit Area
embracing lands situated in Eddy County, New Mexlco, which said Agreement is dated
’tho Sth day of Septembe , 1975, and aclmowledged that they have read the same and
are familiar with the terms and cond_ltlons thereof; ‘ 'ifhejundersxgned, also being
the owners of the leasehold, royaltj, or other intéresfbst; in th‘e.' lands or minerals:
enbracet} in said Unit Area, as indicated on the"-Scheduie iattached to said Unit
Agreement as Exhibit “B“ do hereby comm.t all of thelr sald 1nterest; to the Power.
Deep Unit Agreement and do hereby consent thereto and ratlfy all of the terms |
and provisions thereof, exactly the . same as if the unde‘rs:.goed had executed the
original of sa:.d Unit Agreement or a counte;part thereof

IN WITNESS WHEREOF, this jnstrument is execiited by the unders1gned as of the date .

set forth in- theu' respeetive a_cknowledgments. :

| INDIVIDUAL J
STATE OF New Mexico 1
COONTY, or Cha;zes » g

3".'fhe Zoregozng instrument was acknowledged before me thls 2.2!1d day of

. .
‘. -
- .:h -

; ﬁeeefoﬁef:‘ i E, 1975, by LaDora Lucas. -— ° ; . .
o Lo ,/,9457/’?/// Yy
e o | THotary Public »
| comoum
STATE OF | '
" COUNTY OF ' % | |
The foregoing instrument was ackmowledged before me this ____ day of -
» 1975 by _ . who is ___ )
of a : Corporation,

for and on behalf of said Corporation.

MY COMMISSION EXPIRES:

Nofary Public

[ R et lE e *.«sxwdwq

— e - -~ - -

Rt ‘~\~wm—m-m—'w-—.~—vn~‘——’*‘ itk S
i SRR MR T P
LS e e




CONSENT AMND RATIFICATICN
, ‘ . . POWER DEZP UNIT AGRTEMENT
: : ; EDDY COUNTY, NEW MEXICO
. The undersigned, {whether one or more) hereby acknowledges receipt of a copy of the
] - " Unit Agreement for the Development and Operation of %he Power Deep Unit Area

enbracing lands situated in Eddy County, New Mexico; which said Agreement is dated

- the Sth day of Septemoer, 19?5, and acknowledged that they have read the same and

4l?are tamilzar w1th the terms and conditions thereof.

The undersigned, aloobe:.ng
the owners of the leasehold, royalty, or other iaterests in the'. lands or minerals
embraced in said Unit Area, as indicated on'the schedule attached to 'said Unit
Agreement as Exhibit "B'i% do hereby commit all of their said interests to the Po;b)er
Deep Unit Agreement and &o hereby consent thereto and’ r'atify all of the terms

i

a.nd provisions thereof, exactly the same as if the undersigned had executed tke T

original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, thls—:lnstrument is executed by the undersigned as of the date

set forth in their respec‘;‘tive .:aoknowledgments.

s o AR 3 R Btk PR STAR +

L.
W
¢

(0Tén F. ers ne -Genera Partnea

N STATE OF__NEW MEXICO . j
COUNTY OF____ CHAVES g

Fiibh.

Q
N
o

__‘\.,-:_\o\‘?h_@.e foregomg 1nstrument was acknowledged before me this 4 day of

) 1975, by

her - of
A’I‘I-IERSTONL FARMS LTD. , a limited par e/shl

: ' COMMISSION; EXPIRES ﬁ/,g ////

3 .!‘ ‘__' -:1 : \\g ' “ - Notary Publ:.c

i o :'}-’i':'lixjf:l_':iu":‘:“\::::. : CORPORATE

' STATE OF —

COUNTY OF : g

The foregoing instrument was acknowledgsd before me this _____ day of:

s 1975 'OY | : who is

5 of » - a Corporation,
i

for and on benslf oI said Corporation.

MY COMMISSION EXPIRES:

Notary Putlic




: . CONSENT AND RATIFICATICH
. : POWER DEEP UNIT AGREZMENT
' EDDY COUNTY, NEW MEXICO
Thé undersigne?i. (whether one or more) hereby acknowledges receipt of a copy ’o‘i; the
. Unit Agreement for the Development and Operation of the Power Deep Unit Area
embracing lands situated in Fddy County, New Me.xico, which said Agreemenf is dated
the Sth day of Sep»ember, 1975, ~and acknowledged that ,,,,, they hisve it Ve same and
are faz;lllar w:.th the terms and conditions thereof Tae unders_gned, also bemg
the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in sa:.d Unit Area, as mdlcated on the schedule a.ttached to said Unit
Agreemént as Exhibit “B“ do hereby commit all of their said interests to the Power
Deep Unit Agreement and do hereby consent thereto and ratify all of the terms
and prov1sions the"'eof ‘exactly the same as 1f the unders:.gned had -executed the .
origxnal of Sald Unit Agreement or a counterpart thereof.

IN VITNESS WHERI}OF, this instrument is executed by the undersigned as of the daté

aet forth in théir reépective acknowledgments.

573“ ﬁgrii%kB‘aqrﬂé &u

_$ L Tu Ly - 'Eﬁ—/'na—u‘a?mf
,{i“ﬁ f plper’ [ros e AL T ?‘{4 Lo

Beth Ann Visser o ‘Robert B, Mackey Ry
, : INDIVIDUAL : /
S'IATE CF Michggan 1. R o 7 e s
COUNTY OF __ Kent g By o

'ﬂle foregoiilg instrument was acknov;lédged before me this __4th ‘day of
___December __» 1975, by _Robert ‘B, Mackey

% R
MY.COMMISSION EXPIRES: M M,,

o CORPORATE -
SMTEOF___Michigan | :
comeTY OF, “i“it . % ‘
""The ,foregomg instrument was acknowledged before me this _l_r_gh__ day of %
l‘)ec;mber B s 1975 by Frederick W. Gaul who is Trust Real ﬁst‘ate Offic;r :
:"of OI.d Kent Bank & Trust Company a Michigan Corporétion, : |

fo*' aﬂd on tehalfl ‘of salo. Jorporation.
MY COMMISSION EDCPIILS: mw

f Notz Publi <
é/";‘77 oray e

P P2 el a2 SRR AR Sk &

,,,,,, ioonoag e S bt




.. CONSENT AND RATIFICATION
: POWER DEEP UNIT AGRSEMENT
EDDY coum'y, NEW MEXICO

The undersigned, {whether one or more) hereby acknowledges receipt of a copy of ithe

Unit Agreement for the Development and Operation of the Power Deep Unit Area

embracing lands situated in Eddy County. New Mex1co, which said Agreement is dated

f\ﬂE : il

the Sth day of beptemoe;,f 75, and :cknc:led that +Pev ‘have read the _same end
are familiar~with the terms and COnditioné thereof. The undersigned, also bezng‘
i

the owners of the leasehold royalty, or otber 1nterests in the lands or mxnerafe»

embraced in said Unlt Area, as 1ndlcated on the schedule attached to said-Unit
‘Agreement as Exhlblt "B" do hereby commlt all of their said 1nterests to the Pd&er -

. Deep Unit Agreement and*do hereby consent thereto and ratify all of the terms §
and prov1s:ons thereof, exactly the same as 1f the undersmgned hagd executed the i
original of sa1d Unlt Agrecment or a counterpart thereof.
IN HITNESS WHEREOF, thl% 1nstrument is executed by the under51gned as -of the’ daté

= B . 1!
set’ forth in thelr respect1ve acknowledgments.,_;” ) b

( 7?1/&/ MG?/ ﬂ—«,é/t d,o//'/m‘/é, |

,1 AE ‘_-j?- ﬁ\ I/, //7 Py ’/CJ D A .). HE . “1. i;

L\—//Ly“ W///wvz\’ 3
o INDIVIDUAL = S
St . oo ; . ( - ;

-nml-lnal

'59.'
'1

L

3-v;ff Ehe'f’ e501ng 1nstrument was acknowledged before _me this \‘3? day of

".'fa/z, 1975. by Z’///LL/”/{’( o, DoLE/V.
' o //M// ez //»'

¥
[

¥

,.ho-o.,
L
v

-

; ._‘.v‘.,ﬂlh'll'{;,-ﬁ.‘."
L]

,Nétary Public

, | ’ CORPOEATE
sm'fsor*; - SN 0 - | \ oy
COUNTY OF N g ‘ | B
The foregolng 1nstrument was acknowledged before me this _;;;;.day'of'L-
, 1975 by ___ L who is ___
of ’ a ‘ Corporation,

for and on bénalf of said Corporation.

MY comusSioN EXPIRES:

&ty iy Ratary PovIE:




CONSENT AND RATIFICATION
POWER DEEP UNIT AGREZMENT
EDDY COUNTY, NEW MEXICO
The uhagrsigned. (whether one or more) hereby acknowledges receipt of a copy of the
Ux'zitill;gréeme‘nt for the Development and Operation of the Power Deep Unit Area
emﬁr&éins lands situated in Eddy County, New Mexico, which said Agreement is dated

the 5th day of September, 1975, .and acknowledged that they have read the same and

.are fddiliar with the terms and conditions thereof. The undersigned, slso being

the ofu'}nérs,of _the leasehoid, royalty, or other interests in the.lands or minerals
embraced in said Unit Area, as indicated on the schedule attached to said Unit
Agreeuiént as Exhibit "BV, do hereby commit all of their said interests to the Power
Deep Unlt Agreement angd- ") hereby consent thereto and ratify all of the terms

and prov1s1ons thereof exactly the same as if the unders1gned had executed the
original of said Unit Agreement or a counterpart thereof.

IN HI'I‘NBéS WHEREOF, this instrument is executed by the underSigned as of the date

set forth in thei‘f respecrtive ‘acknowledgments.

INDIVIDUAL 7
STATE OF_New Mexico ,
COUNTY OF Eddy %

.~‘1:he '?'fo;-egomg instrument was acknowledged before me this 5th day of

_Helen Dooley Perk) ns ~ .

“Notary Pubhc / s

CORPORATE
OF, ;
COUNTY. OF | : |
The foregoing instrument_ was acknowledged before me this ___day of
| , 1975 by __ ' who is |
of : a Corporation,

" for and on behalf of said Corporation.

MY COMMISSION EXPIRES:
- Notary Public




e ot a2 S M i i
. v o
. . - .
. . [

' Unit Agreement for the Development and'Operatiun of the POwér'Deep Unit Area
_are familiar m;%h the ierms and conditions thereof. ”he undér31gn°d also being
' Agreement as Exhibit "B", do hereby commit all of their saidtfﬁterests4to the Power

, Deep Unit Agreement and do hereby consent thereto and. ratlfy %11 ‘of the terms

_}»orig:nal of sald Unit Agreement or a counterpart thereof !

CONSENT AND RATIFICATION
POWER DEEP UNIT AGREEMENT :
EDDY COUNTY, NEW MEXICO

The undersigned, (whether oue or more) hereby acknowledges feceipt of a copy of the

embrac:ng lands 31tuated in Eddy County, New M ticy, which ?1d Agreement is dated

1
the 5th day of September, 1975, and acknowledged that they have read the same” and

. i . 5
the owners of the leasehold, royalty, or other interests in ?he lands or minerals

embraced in said Unit Area, as indicated on the schedule attgehed to said Unit

and provi51ons thereof exactly the same as if the unders1gned ‘had executed the

i
i

H
i

IN WITNESS WHEREOF, this 1nstrument is executed by the under51gned as of the date

set fbrth in the1r respectlve acknowledgments.

S . :
\;') : i

:;iilc~1:rK &_»_a C:i,?ﬁéé-\A_, )

Rogers Aston, | md1v1dually and as Tristee

of Esther Aston ‘Trust No. 1 and Esther

Aston Trust No. 2

. | INDIVIDUAL
. : - . . "_,
© STATE OF__NEW_MEXICO i " : R 7
comm OF CHAVES g o P |
] 4&& fbrego1ng 1nstrument was acknowledged before me this | 981 day of ;iyg

1975, vy Rogers Aston, md1v1dua11y, and as Trustee of }:sther

stbri ‘Tru'st No. 1 and Esther Aston Trust No. 2.

f-HY COMMISSION EXPIRES o . Py , ///t C2)e0.0 i
owRen o SR/ |
It = CORmRATE . s; .

~ STATE OF, x

comiTy oF____ ; L
The foregoing'iﬁstrument‘was acknoﬁledged before me this z:?ﬂ day of
. 1975 by » : who is? |
of | a , %i Corporation,

for and on behalif of said <orporation.

MY COMMISSION EXPIRES:

'~thary Public




CONSENT AlD RATIFIZATICH

POWER DEEP UNIT AGRETIENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or amcre) hereby acknowledges receipt of a copy of the
_Unit Agreement for the Development and Operation of the Power Deep Unit Area
embracing lands situated in Eddy’ County, New Mexico, which said Agreement is dated
- theBtn day of September, 1975, and aCRhOwledged that they have read the same and ;

‘with the lerms and conditions thereof.

;--.

144

- 3-
L - b

The ﬁede‘x-;siig’ne&“," ‘also being .
the owners of the leasehold, royalty, or other interests in the lands or minerals
_eni:racéd in said Unit Ares,: as indicated on ;he schedule attached to said Unit
Agreement as Exh:.blt "B, do hereby commit all of their said interests to the Pdwe?
Deep Unit Agreement and do hereby consent thereto and ratlfy all of the terms
and\prous:.ons thereof, exactly the same as if the undersigned had executed the ; '
orig1na1 of said Unit Agreement or a counterpart thereof. |
'VIN UITNESS WHEREOF, th1s mstrument is executed by the under51gned as of the date

aet forth in their respective acknowledgments.

MJQ‘Z&%W“ :

7 INDIVIDUAL 7 :
S'I.‘AIB OF‘T NEW MEXICO i : - .
GOUNTY ‘07 CHAVES g |
The foresomg instrument was acknowledged before me this __10th day of
| Tom P, Stephens " E .
o n_CLmLz_u ' -[Q/L"Jx.z«é__,
Notary Public 3] J
- _ CORPORATE
smmz: or:'t ! A ! |
COUNTI ‘OF , ‘ g
~ The foregoing instrument was acknowledged before me this day of
, 1975 by who is
ef _a Corporation,

for and or tehalf of said Corporation.

MY COMMISSION EXPIRES:

Notary Public




CONSENT AND RATIFICATION .

POWER DEEP UNIT AGRESMENT

EDDY COUNTY, NEW MEXICO
The undersigned, {whether one or more) hereby acknowledges receipt of a coéy of the
Unif Agreenent for the-Deyelopment and'Operation of the Power Deep Unit Area
embra&ing lands situated in Eddy County,iNew México, which said Agréement is'dateg
the Sth day of September,‘l975,»and acknawled‘ed'éhat“they‘haVé'read the came and
are Yamiliar with the terms and conditions thereof. The underSignéd, also being
 the owners of the leasehold, royalty, or other interests in the lands or minerals
embraced in said Unit Area, as indicated on the schedule ;_attached to said Unit
" _ Agreement as Exhibit "B", do hereby commit all of their said interests t§ the fower
Deep Unit Agreement and do hereby consent thereto and ratlfy all of the terms
and prov181ons thereof, exactly the same as if the under51gned had executed the
original of said Un1t Agreement or a counterpart thereof.
IN HITHESS WHEREOF, this instrument is executed by the unders1gned as of the date

aet forth in their respective acknowledgments.

»

. TODD MEMORIAL TRUST

Co-Trustees
INDIVIDUAL
smm: OF__NEW MEXICO T 7
 couNTY OF CHAVES !

‘.‘(\{,‘
. The fore501ng instrument was acknowledged before me this 20th day of

- Nbvember . ,1975,by James T. Jennings & Roger L. Copple .
Cb—Trustees of Todd Memorial Trust. ; <

x! COMMISSION. EXPIRES: _ M&M_

Zf;;;i"T“":}?ii/f?'ﬁzz' , Notary Public =
) ) CORPORATE |
" STATE OF | ;
COUNTY OF . !
Thé foregoing instrument was acknowledged before me this _____AéAy of
» 1975 by : . who is ‘
. of ‘ ' a Corporation;

for and on behalf of said Corporﬁtion;

MY COMMISSION EXPIRES:

Notary Public

e Rt e U TS L

v —

S S U
;

PP == CTIoA _'m, . ;”r*--'-'-f-—m». [

n v v




"CONSE lu AlD RATIFICATICN

POWVER DEEP UNIT AGRE=DENT

EDDY COUNTY, Nzw MEXICO
The undersigned, {whether one or more) hereby acknowledges receipt of a copy of the
Unit Agreement for the Development and Operation of the Power Deep Unit Area
embracing lands situated in Eddy County; New l-iéxico, which said Agreement is dated
are familiar with the terms and conditions thereof. ‘I‘he unders:.gned also bemg
the owners of the leasehold, royalty, or other interests in the'lands or minerals

embraced in said Unit Area, as indicateéd on the schedule attached to said Unit

Agreement as Exhibit "B, do héreby commit all of their said interests to the Power

Deep Unit Agreement and do hereby consent thereto and ratify all of the terms
and provisions thereof, exacfly the same as if the undersigned had executed the
originéLl of said Unit Agreement or a counterpart thereof. -

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the date

set forth in taeir respective acknowledgments.

...
SN

" ATIANTIC RICHFIELD COMMNY

Attorney-in-Fact

INDIVIDUAL Fies "l'#ii‘ar‘a.“ e
| _— _ Filed g gz
STATE OF. — 3 :
COUNTY OF ;

The foregoing instrument was a'cknov;ledged before me this day of
, 1975, by _ _ —_—

- MY COMMISSION EXPIRES:

Notary Bublic

" CORPORATE

STATE OF ~ TEXAS ' 3

COUNTY OF MIDIAND g
The foregoing 1nstrument was acknowledged before me this Z/u day of

December. , 1975 by S. L. Smith who is Attorney-in-Fact

of ATIANTIC RICHFIELD COMPANY - a Pennsylvania Corporation,

for and on 'c»ha"f of said <orporation.

7;4‘/-#7 y 24 /,3.24'-4/ 2.7 Yvonue Broaks
thary Public

a7
‘o

MY COMMICSTON EXPIFE;J

."\’\'-‘\‘
ne

j)um ‘J/ 1‘7 7 Y

'
PN
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- Unit Agreement for the Development and Operat»ioh

p,§
CONSENT AND RATIFICA

— e

AP

POWER DEEP UNIT ACREDMENT
EDDY COUNTY, NEW MEXICO

¥

The undersigned, (whether one or m‘ore} hereby ac

knowledges receipt of a copy of the

of the Power Deep Unit Area

embracing lands situated in Eddy Counf.y, New !’ex Lco. which said Agreement is dated

the 5th day of September, 1975, and acknowledged

sy 4 ce ol .' :
e _.f&Q111 aw.ui +h —*—he' tor vy and v»“.d t
. . i
}

- u.-..}..lc MM A caim A BPRE. F ¥
Lo g Vhidte s UTQ - s N ‘QA“VA U&bllﬁ—\l , G.I.UU S ""Q B T T —
i

that ‘they have read the same apd

the owners of the leasehold, royalty, or other u\tez ests in the lands ox’_‘ minerals

embraced in said Unit Area, as indlcated on the: schedule attached te sa:.d Unit

Agreement as Exhibit "B, ido hereby cgm1t all of
Deep Unit Agreement and dcf hereby cons%ent: therefc
and provis:.ons thereof exac*ly the’ saime as if tb
original of said Unit Agreement or a counterpart

IN WITNESS WHEREOF this 1nstrument‘1s execu*ea ‘c

set forth in the:Lr respect1ve acknowledgments.

STATE OF

¢, Bt pcg
-
oty

COUNTY OF

. The foregoing instrument was ackndwledged beifore me this

L

A;;g;gez-ig—Fagt

ro——

their said interests to the Power
and ratify all of the terms

e undersigned had 'exectéted the

thereof s

T

y the undersigned as of the date

CAT, rmwn‘m TTON -

LN A N ANLA A

f——/ﬂ— /)"'-7'3 e

day of

» 1975, 'ty L
MY. COMMISSION EXPIRES: L

8.

RPORATE
STATE OF TEXAS — 3
COUNTY OF HARRIS L | %

Nota.ry; Public

The. forego:.ng instrument was acknowledged before me this _ 9th day of )

‘».l',, 5 5 "l’,—

who is _Attorne ?in-Fact

Becemﬁer . "1,_ s 1975 oy Lyle L. Livingston
of Allied’Chemical Corporation a “New York

101‘ and on bex aLf of said corporatlon.

MY -comssibn EXPIRES:

Corporaition .

., % "/
/ f’_,z LA - '{'/'..:’:’ I Bt T

P i d

LINDA LOU

blic

HARRISON

Notary Pubhc in and ‘or hams County, T exas
- ) ) My Commlssnon Explres June 1, 19..a

——

N
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__are fam1liar w1th the terms and _éonditions. +k,“g-aﬂ—~lﬁ- wndzrsigndd, aiso uelng

COD-SEN’I‘ A |'D RA'“IE’-'CATIC‘
POWER DEEP UNIT AGRIZMENT
EDDY COUNTY, N=W MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of the

. Unit Agreement for the Development and Operation of the Power Deep Unit Area

embracing lands situated in Eddy County, New México, which said Agreement is dated

the 5th day of September, 1975, and acknowledged that they have read the same ‘and

the owners of the leasehold, royalty, or other interests in the lands or minerals

~ embraced in said Unit Area, as indicated on the schedule attached to said Unit

Agreement as Exhibit "B",»db hereby commit all of their said interésts to the Power
Deep Unit Agreement and do hereby consent thereto and ratify all of the terms

and provisions thereof, exactly the same as if the undersigned had execiuted the

‘original-of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREDF, this instrument is executed by the uﬁdersigned as of the date

set forth in gheir'respective asknowledgments. . - [arere

Agent and at orney-in-?act

DOVIDAL gy 25
STATE OF ' ; ' ‘

1 4
COUNTY OF ' ] g

The foregoing instrument was acknoﬁledgéd before me this day ofAi
» 1975, by __ L .
MY COMMISSION EXPIRES:

Notary Public

CORPORATE
STATE OF__ TEXAS ;
COUNTY OF _MIDLAND g B )

The foregoing instrument was acknowledged before me this _331 day of

~November 1975ty _w, c. Haves who ’-SAg.en.t_&.At.tcsuay-in-Faci
Corporation,

of - PEIRIZOTL, CONPANY a

fo*\gnd on aenaLf of said Jorporation.

( P
m“éomr‘s.smm mpmzs %ﬂg oy f}/ %7 /z/%/

,€’ N S Notary Py v
dune 1,, 1977 Ul MARJORIE L. MATTHET/S

-

-~ o £ g 4 NER AT S f M i i e AR R D o o




CONSENT AllD RATIFICATICY

POWER DEEP UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether dne or more) hereby acknowledges receipt of a copy of the ;
Unit Agreement for the Development and Operation of the Power Deep Unit Area

embracing lands situated in Eddy County, New Mexico. which said Agreement is dated .

the Sth day of September, 19?5, and acknowledged that they ‘have_read the_sais and ‘

' e}e”amiliar wlth the terme and conditions thereof. The mdersmned, also being |
the owners of the leasehold, royalty, or other interests in the‘ lands qr‘ minerals
embraced in said Unit Area, as indicated on the schedule attachéd to said Unit
Agreement as Exhibit "B", do hereby commit all of thelr said lnterests to the Power

Deep Unit Agreement and da hereby consent thereto and ratify all of the terms

D Ty e L L

and prﬂvisions thereof, eAactly the same as 1f the unders:.gned had executed the

original of said Unit Agreement nr a counterpart thereof. , o : ' §

- IN VITI‘IESS WHEREOF, this instrument is executed by the unde‘réigneﬂ ‘as of the' date

set forth in their respective"ackﬁoﬁledgments. ' ' ‘ ‘ . 4

| _A)m‘ )
: &)Q‘ S\\u el . : ' ‘ At _A / L
Dale Stice, Assistant Secretary /ﬁm 3.7 edfem, Jrf/, President . ‘
mmmm. s
STATE OF — 1 _ " - | - F
. COUNTY OF - % | |
A | The foregoing instrument was acknov;ledsed before me this ____ day of ‘
‘ . 1975, by . L . .
MY COMMISSION EXPIRES: |
: Notary Public }
CORPORATE

'STATE OF __ TEXAS

]
COUNTY OF MIDLAND 2

The foresoingk ip<+: wmeni was acknowledged before me this 22@- ‘day of

November s 1975 by Medfern. Jr. who is  President
~% _FLAG-REDFERN OIL COMPANY a __Delaware Corporation,

for ard on veralf of said Corporation.

g comssmn EXPIRES: ‘ e Sana i ,z/g(\%»?,{/
Notary Public

;Lu_ne 1, 1977

\
>
2

~
.t -’
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CONSENT AND RATIFICATICH

: ; : POWER DEEP UNIT AGREZMENT

EDDY COUNTY, NZW MEXICO

The undersigned, (whether ornc or more) hereby acknowledges reeeipt of a copy of the
Unit Agreement for the Development and Operation of the Power Deep Unit Area
embracing lands situated in Eddy County, New Mexico. which sai-d Agreement is dated
1 : the S h day of September, 1975, and acknowledged 'cnat thej have read the same and

are famil:.ar with the terms and condxtmns thereof. The unders:.gned, also belns

the owners of the leasehold, royalty, or other interests in the lands or minerals

embraced in sa:.d Unit Area, as mdlcated on the schedule attached to said Unit

Deep Unit Agreement and do hereby consent ther_eto and ratify all of the terms
and provisions thereof, exactly the same as if the undersigned had executed the
original of said Unit Agreement or a counterpart thereof.
v L IN HITNESS WHEREOF, this 1nstrument is executed by the underss.gned as of the date
P _set forth in the:Lr respective ‘acknowledgments.

Cities Service 0il Company . \w-&—eg‘.e./-"-‘*\

R P. C. Box 300 8 - , Attorney-intFact
mlga. leahoma74102

o

VUL p—2p —2 %
STATE OF 1

COUNTY OF . g '

The foregoing instrument was acknowledged before me this day of.
y 1975, by

MY COMMISSION EXPIRES
P ) Notary Public

STATE OF Qklahoma 1

counTy oF____ TillSA :

A

¥ The foregoing instrument was acknowledged before me this &

h

day ofA

: » 1975 by ¥ilev ¢, Hill who is Attorney-in-Fact

of CITIES SERVICE OIL COMPANY a Delaware Corporation,

Sor ahd 0*1- bP{ia_lf of said Corporation.

3 ~

Sl {ﬁ' CO‘IMEISSION IDCPIRES Lo e 7. [{ﬂ /v L/?‘
Koz L . Notary Pubfic
JUL 2 5 19?6’ Evelyn M. Schultz

T ———

1 Agreement as Exhibit "B'", do hereby commit all of their said interests to the Power

e L A e AL 41 A 12

.
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‘CONSENT AND RATIFICATIC:H .
POWER DEEP UNIT AGREEMENT N
¥DDY COUNTY, NEW MEXICO

-

The undersigned, {(whether one or mofe) hereby acknowledges receipt of a copy of the
" Unit Agreement for the D=velopment and Operation of the Power Deep Unit Area

embracing lands 51tuated in Eddy County, New l!ex1 co, which said Agreement is dated

the 5th day of September, 1975, and acknowledged that they have read ths coms and
‘are familiar with the terms and condltlons thereof. Tae unders:.gned, also being

the owners of the leasehold, royalty, or other interests in the lands or kmi"'.herals
embraced in said Unit Area, as indicated on the schedtile‘gttaiched to said Unit

Agreement as Exhibit "B", do hereby commit all of their Said intérests to the Power -

Deep Unit Agreement énd do héreby consent thereto and ratify all of ‘the terms

and provisioné thereof, exactly the same a’;s' if the undersigned had executed :th'e
: orig:l.nal of sald Unit Agreexent or a counterpart thereof.

IN UITNESS WHEREOF this instrument is executed by the underszgned as of the date Leg i @ i

, MOBIL OIL cozpg n E_:xp:.

set forth in their respactive aclmowledgments.

_ INDIVIDUAL 2/

STATE OF , .
COUNTY OF , g

The foregoing instrument was ackno{vljedged before me this day of .

, 1975, by . ' .
- MY_ COMMISSION ECFIRES:

Notary Pablic

CORPORATE

- COUNTY OF. P g

The foregoing instrument was acknqw}edged before me this V4 Z—’i{day of

4}j“m £eo/ 1975 oy F. S. Wright, Jr, who is _ Atuney-inFact

b Y’)fk

___ Corvoration,

of . Mobii Cii Corporaticn a

fo:{ and."arr Vena_.f of said Corporation.

!«E comﬂsszou EZ(PIR]:S _M%ﬁ/ ; :

e St My ‘Comnilssion expires Notary Pudlic 4
s T ‘JuneJ, 1977 WANDA PHILLIPS, Notary Public
g —— ln and for Midland County, Texas

S0
L

Yy 3 A
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAJ.

. COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
POWER DEEP UMNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement = . . 1
for the development and operation of acreage which is described within S|
‘the attackiad Agreemént, dated  September 3, 1975 , which said |
Agreement has been executed by parties owning and holding 011 and gas o
leases and royalty interests in and under the property described and up~- R
on examination'of said Agreement, the Commissioner finds: : i

(a) That such agreement will tend to- promote the conservation ik
of oil’ and -gas and the better ut111zat10n of reservoir ot
energy in said area. ' :

(b) That under the proposed agreement, the State of New Mexico ;'§ -
will receive its fair share of the recoverable oil or gas R
in place under its lands in the area.

s

{c) That eaEh beneflciary Institution of the State of New
Mexico will receive its fair and equitable share of the

recoverable ©0il and gas undet its -lands w1thin the area. _ SRR
(d) That such agreement is in other respects for the best ' ; ﬁi

e

interests of the state, with respect to state lands. - i

NOW, THEREFORE by virtue of the authorlty conferred upon me under
Sections 7= 11-39 7<11=40, 7-11-41, 7-11-47, and 7-11-48, New Hexico
Statutes Annotated 1953 Gompllatlon, I, the. under31gned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and’
approve the sa1d Agreement, however, such consent and approval’ being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that. leases insofar as the lands covered thereby committed to th1s Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said’ leases shall remain in full force and ef-
fect in 4ccordanée with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said'statutes.

© IN WITMESS WHEREOF this Certificate of Approval is executed,WLth seal-
affixed, this 22nd, day of g“‘.b‘ , 19 73

T

G R A e

ANS L4 foconr—
COMMISSIONER OF PUBLIC LANDS R
of the State of New Mexico : r i




| ' B IRE THE OIL CONSERVATILL . MIZZIoU
: ; OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COUSERVATION
COIMISSIOV OF NEU MEXICO FOR
THE PURPOSB or CONSIDERING

| CASE NO. 5557

. ) Order No. R-5104 |

- ]

APPLICAmIov OF C & K PETROLEUM ‘INC. : |
FOR APPROVAL OF THE POWER DEEP UNIT B

_,_hf'DC‘DMD\Tm .'l"hl'\v nnrntrnv . \‘lﬂ‘l’? LII:‘VTI‘I'\ -
-a vau:uk AblalYy & ’ LSRN A APy AREi Oy A\ \S o

ﬁ ? '  ORDER OF THE COMMISSION

BY THE CO“MISSION‘

} Thisicause came on for hearing at 9 o'clock a.m. on
September 24, 1975, at Santa Fe, New Mexico, before Examiner
Dan;el S. %Nutter. , ‘

-

T T Y T S

| NOW, lon this 30th  day of September, 1975, the Commission,
a quorum being present, having considered the testimony, the -
record, and the recommendations of the Examiner, and being fully
adv1seq 1n the premlses, , .

% FINDS.

g eal

. (1) ,mhat due publxc notlce having been given as required - .
by law, the Commission has jurisdiction 6f thls canse “and the‘*
sunject matter ‘thereof. .

P WYY TR

4;(2) That the appllcant, C & K Petroleun, Inc., seeks ’ o
approval of the Power Deep Unit Agreement covering 5686.22 acres,
more or less, of State and Federal lands described as follows:

|  EDDY COUNTY, NEW MEXICO -
/TOWNSHIP 17 SOUTH, RANGE .30 EAST, NMPM
fSectlon 36: All

\TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMPM
_TSectlons 31 and 32: All

TOWNSH&P 18~SOﬁTH; RANGE 30 EAST, NMPM ‘ »‘
Sectlons 1 and 12: All , .

’TOWNSHIP 18 ‘S0UTH, RANGE 31 EAST, NMPM .
Sections 5 and 6: ALl : ]
Sectlons 7 and 8: All ‘

A et

(3) That approval of the proposed unit agreement should
prom%te theipreventlon of waste and the protection of correla-
tive rlghts§w1th1n the unit area.

L]
\
SRR L S oI

-~
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-2- :
Case No. 5557 , : _
Order No. R-5104

IT IS THEREFORE ORDERED:

(1) That the Power Deep Unlt Agreement is hereby approved.

(2) That the plan contalned 1n said unit agreement for the
development and operation of the unit area-is hereby appxoved in
principle, as a proper conservatlon measure; provided, “however,
that notw1thstandlng any of the provisions contalned in said unit
agreement, this approval: shall not be considered as wa1v1ng or

- relinmiishing, in’ any manner. anv rlqht. ,,,,,, dutv. ‘or obllqatlon e

which is now, or may hereafter be, vested in the Comm1551on to

superv1se and control operations for the exploratlon and: develop-

ment of any lands commltted to the unit and productlon of 011 or
gas therefrom. - . §

(3) That the unlt operator shall file with the CommlsSLOn
an executed original or executed counterpart of the unit: agree-
ment within 30 days after the effectlve date thereof that in
the event of subsequent JOlnder by any party or expan51on or
contraction of the unit area, the unit operator shall file with
the Commission within 30 days thereafter counterparts of the unit
agreement reflecting the subscrlptlon of those 1nterests hav1ng
joined or ratified. .

(4) - That this order shall become effectlve hpon the appro-
val of said unit agreement by the Commissioner of Publlc Lands
for the State of New Mexico and the Director of the Unitéd States
Geologlcal Survey; that this order shall terminate ipso facto
upon the termination of said unit agreement, ‘and that the last
. unit operator shall notify the Comm1551on immediately ‘in’'w¥iting
of such termination. I :

{5). That jurisdiction of thls cause 1is retalned for the
entry of such further orders as the Commission’ may deem necessary.

R DONE at Santa Fe, New Mex1co, on the day and: year here1n7
“ ‘above designated. | ' | N :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISS

ecretary

SEAL

jx/

At it o A, e A 6 A s rnn o

e

A

PRV BN ¥ v mee

[ETIY ST N
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UNIT AGREEME ‘¢

FOR THE DEVELOPMENT AND OPERATION

X at
OF THE S

; ) ‘ ;

POWER DEEP UNIT AREA ¢t 956 F e

| C e . ;
COUNTY OF‘EDDY .- o 2SN

e e U STRATE OF NEW MEXICO }/ Py L7 ;
NO.
THIS AGREEMENT, entered into a&s of the _ Sth day of September . .

1 2§ by and between the parties subscribing, ratlfy:ms, or consentmg hereto,
~ and herein referred to as the '"parties hereto "

WITNESSETH

— e G G v e - R Gy ——

\\GEREAS, the parties hereto are the owners of working, royalty, or other
oil-and gas interests in the unit area subject to th:Ls agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 1 Stat. 43?,
‘amended, 30 U. S. C. Secs. 181 et seq., authorlzes Federal les:;ees and. the:.r re-
presentatlves to unite with each other, or 301nt1y or separately. w1thhothers, 1n
collect:.vely adopting and operating a cooperatlve or un1+ plan of development or

-

operation of any oil or gas pool, field, or like area, or any part thereof for the
purpose of more properly conservlng the natural reséurces thereof whenever determ:.ned >
and certified by the Secretary of the Interior to be necessary or adv:g.sable‘ in the 4
public interest; and | LT ‘
WHEREAS, the Comm:.smoner of Public Lands of the State of New Hexlco 1s
authorized by an Act of the Leglslature (Sec. 7 11-29 ‘N.M. Statutes 195) A.nnotated)
to consent to or approve this agreement on behalf of the State of New Hexxco, msofar '
as it covers and includes lands and mineral interest of the State of New Mex1co; :anu‘:-',
WHEREAS, the 0il Cehservatién Commission of the State of New Mé:tic‘b i:s:auéhox‘%;
ized by an Act of the Legislature {Chapter 72, Laws of 1935, as am'ende‘:d by, Chdptér
193, Laws of 1937; Chepter 166,Laws of 1941; and.Chapter 168, I;aws of %191{:9) to aﬁ—
prove this agreemenﬁ and the conservation provisions hereof; and,

WHEREAS, the par't".ies hereto hold sufficient interests in the

Power Deep v Unit Area covering the land hereinaften,_des-~»
cribed to give reasonably effective control of operations therein; and
WHEREAS, it is the purpose of the parties hereto to conserve na;,t.ur}al re_sou}ceé,

prevent waste, and recure other benefits obtainable through development and operatlon

of the area subject to this agreement under t}'n?e terms, conditions, and 11m1tat10n7

5?:770 ?‘
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herein set forth;

A NOW, THEREFORE, in eonsiderétion of the premises édnd the promises hereéin
contained, the parties hereto commit to this agreement their respective :Lnteres*s
in the below-defmed unit area, and agree several ly amo.mz themselves as follows. |

1. ENABLING ACT AND, REGULATIONS. The Mmeral Leas:.ng Act of February, 25,

1920, as amended, supra, and all valid pertment regulations, 1nc1ud1ng operating

and unit plan regulations, peretofcre 1ss'-.;ed thereunder or valid, pertinent, and

reasonable regulst;.onS»here;fter lémed thereiih&‘er"are accepted end made a part 65
this agreement as to Federal lands, prov:Lded such regulat1ons are not 1ncons1stent
wlth the terms of th:.s agreement, and as to non-Fedexal lands, the oil and gas

operating rugulatmns in effect as of the effect:l.ve ‘date hereof governing dnllmgt

and producing operatmns, not 1ncon51stent wlth the terms hereof or the laws of the ,

f
State in wh:.ch the' non-Federal land 1s 1ocated, .are hereby accepted and made a’ part

of this agreement.5

2.. UNIT AREA The followmg described land is hereby des1gnated and recog-‘
nized as censtztﬂtxno the ;.xut area: , ‘., : CoL 7
: i L .
TE15-8, R- _30E, rmN P-17-S, R-31-E, NMPM
Sec. 36: A1l ' .- Seecs. 31 & 32: All

7-18-5, R jO-E Nupn;
Secs. 1¢& 127 A1l

Contam:.ng 5 712 70-acres more or less

,4&;

Exh1b1t AN attached hereto : 1s ‘a mab showlng the mnt area and the’ boundarles and "
indentity of tracts and 1eases in sa1d area to tlle extent known to the Un1t Operator.
Exhibit "B" attached hereto is a schedule show1ng to the extent known to the Unit |
Operator the acreage, percentage, anli kind of ownership of o0il and gas interests:

in all land in the unit area. Howé\fer, nothing herein or in said schedﬁle or map
chall be construed as a r‘epr%esentat?i%on by any party hereto ss to the'owrlership of
any interest other than such 1nterest or interests as are shown in said map or,
schedule as owned by such party. Exh1b1ts AN and "B shall be revised by the Unlt
Operator whenever changes inithe unit area render such revision necessary when re-
quested by the Oil and Gas ‘_St.'iperviscr, hereinafter referred to as "Supervisor," or

when requested by tf'\e Commissioner of Public Lands of the State of New Mexico,

-2~
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herecinafter referred to as "Land Commissioner," and not less than five (5) copies
of the revised Exhibits shall be filed with the Supervisor and one (15 cépy fhere-
of shall be filed with the Land Commise;oner, and one (1) copy with the ﬁew Mexico
0i1 Conservation Commission, hereinafter*referredéto as "State Commissioé."

The above-desorlbed unit area shall, when practlcable, be expanded to: 1nc1ude :7 .

e

'"tﬁerEin any add1t1onal lands or shall be;contracted to exclude lands wheqever sgch
expansion or contraction is deemed to beineceesary‘or‘advisable to conform wi;h;the
purposes of this agreement. Such expansion or contraction shall be effeétedi{n%tﬁe.
following manner: / |

(a) ﬁniinperator, on its own moflon or on demand of the Direotofiofkfhe
Geologlcal Survey, hereinafter referred to as "Director," or on demand of the Land
Commlss1oner, after preliminary concurrence by the Dlrector, shall prepare a notlce
of proposed expansion or contraction descrlblng the coatemplated changes 1n the
boundarles of the unit area, the reasons therefor, and the proposed effect1ve date
thereof, . preferably, the first day of a month subseqyent to the date of notlce.i

(b) Said notice shall be dellvered to the Sune isor, éhe Land: Commzs e

i

and the State Comm15s1on, and copies ‘thereof mazled to the last known address of
each working-interest owner, lessee, and lessor thSe interests are affected, ad-
vising that thirty (30) days will be allowed for submission to the Unit Operator of

any objections.

(c) Upon expiration of the 30;day#period'provided in the precediné item %
(b) hereof, Unit Operator ‘shall flle with the Superv1sor, the Land Comm1351oner,v‘
and the State Comm1351on, evidence of malllng of the notice of expan51on or con-%
traction and a copy of any obJect1ons vhereto whlch have been filed Hlth the Unlp
Operator, together with an application_in%suffioient number, for approfal%of S ;
such expansion or contracticn and with appropriateijoinders. ‘

(@) After-due consideration of alirpertineot inforrmation, the_expénsion ér
contractioo shall, upon approval by the Sopervisor; phe Land Commissioner; become
effective as of the date prescribed in the notice thereof. |

(e) All legal subdivisions of lands (i.e., 40 acres by Government survey

or its nearest lot or tract equivalent; in instances of irregular surveys unusuaily

large lots or tracts shall be considered in multiples of QO acres or the nearest
£

aliquot equivalent thereof), no parts of which are entitled to be in a parficipaﬁing
area on or before the fifth anniversary of the effective date of the first initial
participating area established under this unit agreement, shall be eliminated auto-

matically'from this agreement, effective as of said fifth anniversary, and’ such lands
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shall no lonser be a part of the unit area and shall no longer be subJect to fi 7‘ S
this agreement, unless diligent drilling operations are in progress on unltlzed 2. L
lands not entitled to participation on said fifth anniverséry, 1n which event all

such lands shall remain subject hereto for so long as such drilling operatlons

are continued d1ligently, with hot more than 90 days' time elapsihg betﬁeeﬁ the

completion of one such well and the commencement of) the next such uell. All legal ié

,*_~

s § [ § i
J2 &.\..l A %..A; e ir STV DU T S S
- vard - g A g

N

after the effective date of the first 1n1t1a1 partic1pat1n§ srea approved undér :

—suvdivisions oi lands not entitlied to be il & partrc p«

s amoo §
NGH

this agreement shall be automatically eliminated erm this’ agreemént as of eaid

tenth anniversary—- A1l lands’ proved productlve by %111gent drllling operat&ons
after the aforesaid f1ve-year period shall become part1c1pat1ng 1n the same
manner as during said five-year period. However, when such dlllgent drllllhg

- operations cease, all non-part1c1pat1ng lands shall be automat1ca11y ellmingted f 5; g :
effective as of the 91lst day thereafter. The unit operator shallawlthln 90 days L,éd§§ ;é

TN B R
after the effect1ve date of any ellmlnatlon hereund r, descrzbe the area s0! ell- R S

‘minated to the satlsfactlon of the Supervxsor of thl Lend Cbmm1351oner and § E‘

E

promptly notify all part1es in interest.

FW“' SR

P AT A
x ;L N g : i i 7 :
FRE i £ L

"1f conditions warrant- exten51on of the ten—year period speclfled thls 5% } 5 _;

JUESISORSI——

n;.,. o

™

subsection 2 (e), a 51ngle extension of not to exceed two years may be accompl1shed
by consent of the owners of 90% of the working 1nterests 1n the current non-partl-
cipating unitized lands ard the owners of €0% of the bas c royalty 1nterest3 - ii =

. i ; [
(exclusive of the basic royalty interests of the Unzted States) in non-pért1c1pat1ng b

unitized lands with approval of the Director and Land Comm1551oner, prov1ded suc

3

.,.-.vf- ww-

extenslon appllcatlon is submitted to the Director and the Land Commlssldner not :

later than 60 days prior to the expiration of said te n—yearrper1od. : i L
| : SR IR RN
Any expansion of the unit area pursuant to this sect1on whlch embraces ;’F,, I

- lands theretofore eliminated pursuant tc this subeecclon 2 (e) shall not be conp

P U U WY DUPRIGPRY JO PSR

sidered automatic commitment or recommitment of such! 1ands.:

K i1

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All oil a’nd gas:ln the here1nabové P

specified lands committed to this agreement, as to all depths and formatlons below

the base of the San Andres Formation, which for the purpose*of thls agreement, 1s ! ‘
identified as being at a depth of 4,560 feet on Sch{umberger Sonlc Log of the Odessa é é' ;
Natural Gasoline Company #l El Paso State well located 660! FNL and 660" FEL of i L
Section 36, -1 7-S, R-30-E, NMPM, Eddy County, New México ? ﬂ‘ L 1 i f / ;i

2 g

are unltlzed and designated as unitized substances under the ferms ‘of thlS agreement :

and said lands shall constitute lands referred to herein as%xnltlzed subJect%to 3?

this agreement.

L. UNIT OPERATOR. C & K PETROLEUM,{INC. - . = = |

is hereby designated as Unit Operator and by signature hereﬁ? as Unit Opefatér‘

.
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" and the Land Commissioner.

i

agrees and consents to accept the duties Lnd obligatlons of Unit Operator for the

dlscOVery, development, and productlon of‘unit1zed substances as hereln provided.

Whenever reference is made herein to the ﬁn1t Operator, such reference means the
! i
Un1t Operator acting in the capacity and not as an owner of interest in unitized

substances, and the term "worklng-lnterest owner" wﬁen used shall include or
fen de e i

" refer tc Unit Operator as the ‘owner of a worklng interest when “such an 1nterest

1s owned by it. %

t
5. RESIGNATION OR REMOVAL OF UNIT‘OPERATOR.@ Unit Operator shall have the,

2

r1kht to re51gn at any time prlor to ‘the establlshment of a part1c1pat1ng area or

areas<hereunder, but such re51gnat10n sha%l not become effectlve so as to release

1

Un-c Operator from the dutles and obllgatlons of Unlt Operator and terminate Unit

~

Operator's rights as such for a per1od of | 51x (6) months after notice of intention

‘to<res1gn has been servéd by Un1t Operator on all work1ng-1nterest owners and the

Super61sor«and thée Land Commlss1oner, and?untll all‘wells then drllled hereunder :

are placed 1n a satlsfactory cond1t10n for suspen51on or abandonment whlchever is

i

'“requlred by the Supervlsor as to Fedcral lands and the State Comm1551on as to State .

i

lands unless a new Unit Operator shall have been selected'and approved and shall

have taken over and assumed the dutles and obllgat1ohs of Unit Operator prior to

i

the explratlon of said perlod.

T —

!
: Unlt Operator “shall- have the right to re51gn 1n 11ke manner and subaect to
2 f i

‘1iﬁe 11m1tat10ns as above prov1ded at any tlme a part1c1pat1ng.area established

Cb : TN T i N S ‘
he@euﬁderfis in existence, but, in all instances of resignation“or removal, until
a sucéessér unit operator is séletted and approvéd a5 hereinafter provided, the
woéki&gninterest owners shall be jointly responsinle for performance of the duties

}

Cof é‘un’iét opérator, and shall not later than! 30 days béfore such resignation or re-

: i
moval becomes effective appoiat a’ ' common agent to represent them in any action to

: i
be taéen hereunder.

gThe re31gnat10n of Unit Operator shall not release Unit Operater from any
1ia%i1§ty for any default by it hereunder dccurring prior to the effective date

' ;
of its resignation.

i
i

%The Unit Operator may, upon default lor failure in the performance of its

dutxes or obligations hereunder, be subgect to remOVal by the same percentage vote
I 5

-

of the§owners of working interests as hereln prov1ded for the selection of a new

Unlt Operater. Such removal shall be effectlve upon potlce thereof to the Supervisor -

¢ : i
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The resignation or removal of Unit Operator under this agréement shall
not terminate its fight. title, or interest as the owner of a worﬁing interes£ or
other interest in unitized substances, but'upon the resignation or removal qf Unit
Operatof'becoming effective, such Unit Operator shall deliver possession of all

wells, equipment, materials, and appurtenances uséd in conducting*the uﬁit Opers--

if no such new Unit Operator is elected, to be_used for the purpose of conducting

. unit operations hereunder. Nothing herein shall be constried as authorizing re=

moval of any matefial; equipment, and appurtenances needed for the preserQation of

any wells. -

6.,'SUCCEsspR UNIT OPERATOR. Whenever the Unit Operator shall tender his
or its resignation as Unit Operator or shall be removed as>hereinabove provided,
or a change of Unit Operator is negotiated by working—interestLouners, the owners
of the working intereéts in the participatiﬁg area or areas according to their re-

spectlve acreage 1nterests in such partlcxpatlng area or areas, or’ unt11 a part1—

‘;01pat1ng area shall have been established, the owners of the worklng 1nterests

according to their reSpectlve acreage 1nterests in all unitized land, shall by

majority vote select a successor Unit Operator: Provided; That, if a majority - «

) but less than 75 pef cent of the working interests quélified'to vote are owned byl

. one party to thig agreement, a cbndurring vdté'of.oﬁe or more additional working

interest owners shall be required to select a new operator. Such selection shall

‘not become effective until

(a) a Unit Operator so selected shall accept in wrltlng the duties and
respon81b111t1es of Unit Operator, and |

(v) the selection shall have been approved by the Supervisor and approved

by the Land Commissioner.

If no successor Unit Operator is selected and qualified as ﬁereih provided,
the Director and the Land Commissioner, at their election, may declare this unit

agreenent terminated.

9. ACCOUNTING PROVISIONS AND UNIT GPERATING AGREEMENT. If the Unit Operator

is not the sole owner of working interests, costs, and expenses incurred by Unit

Operater in conducting unit operations hereunder shall be paid and appértioned‘

S
-

among and borne by the owners of working interests, all in accordance with the

agreement or agreements entered into by and between the Unit Operator and the

owners of working interests, whether one or more, separately or collectively. Any

agreement or agreements entered into between the working-interest owners and the

-6-
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Unit Operator as provided in this section, whether one 'or more, are herein referred

to as the "unit operating agresment." Such unit operaéing aéreement shall also

provide the manner in which the working;-interest ownelrsi shall be entitled to re-
ceive their respective proportienate and allocated ahaxje of. the tenefits accruing
hereto in conformity with their underly:.ng operating agreementa. leases, or other

independent contracts, and such other rights and obligat:.ona ;a8 between Unit Oneratma £

and the workmg-:mterest owners as may be agreed ‘upon by Un;t Operator and the

= working-interest owners; however, no such unit operatmg ag: eement ahall be deemed
o either to modxfy any of the terms and conditions of th:.s unit agreement or to. re-
lieve the Un1t Operator of any right or obl:.gatmn establzshed under this unit

agreement, and in case of any 1ncona1stency or conflictibetween this unxt agreement

—— l )

— and the unit operatmg agreement, thic unit agreement shall govern. Three true
) cop:.es of any unit operat:mg agreement executed pursuant to th:.s section should
be filed with the Super\u.sor and one true copy with the Land Comxss:.oner, prior’ to
approval of this unit agreement. R A
8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR Except .as otherwise spec:.flcally

prov:.ded here:m, the excluswe rlght, pnv:.lege and duty of exerc:.s:.ng any ‘and all
rights of the partles hereto which are necessary or convenlent for prospectnzg for,
producmg, storing, allocatmg, and d15tr1but1ng the un1t1zed substances are l;e\re- "
by delegated to and shall be: exerczsed by the Unit Operator as herein pronded r i
Acceptable evidence of title to sa:l.d rights shall be depos:.ted with said Unit Opera- o
tor and, together with this agreement sha.ll constltute and defme the rights,
pr1v11eges, and obllgatlons of Un-lt Operator. Notlnng herem, however, shall be .
construed to transfer title to any land or to any lease or operat:ulg agreement

it being understood that usder this agreement the Un1t Operater, in its capacity ‘
as Unit Operator, shall exercise the rights of pOSSesaioél and%use vested 1n the
parties h.ereto only for the pnrpo’ses .h-erein :specified; "‘ B , - ,

9. DRILLING TO DISCOVERY. Within six (6) monthsfafter the ’effecti-ye date

hereof, the Unit Operator shall begin to drill an adequate test well at a .loeation

approved by the Supervisor, if on Federal land, or b’yzthie Land Commissioner, if on

State land, unless on such ef’fectix_rv'e date a well is beiné drilled conformably with

N

the termghereof, and thereafter continue such drilling éiligéntly until the

H

Age tested ' , or until at a lesser

depth unitized svbstances shall be discovered which csn be produced in paying
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quantities (to-wit: quantities sufficient to rep&y the costs of drilling, complet-
ing and producing oﬁerationé, with a reasonable profit) or the Unit Operator shall,
at any time, establish to the sgtisfaction of thé Supervisor if on Federal iand, or
. the Land Commissioner if on State land,Athat furéher drilling of said weli would

be unwarranted or 1mpract1cab1e, provided, howéfér, that Unit Operator not,

in any event. be requlred to dr111 sa1d well to- é depth in- exdess of
feet. Unti; the dikcovery of a deposit of‘unitiéed substances capablelof being
produced in paying quantities, the Unit'Operatorééhall continue'drilling diligently
-one well at a time, allowing not more than six(é) months between the completion
of one well and the:béginning of the next well, unt:l.l a well c.apable of prodncing
unitized subétancés in paying“quaniities is compiefed to the sﬁtisfactién of =aid
Supervisor if it be on Federal land or of the Laéd Commissioner if on State land,
or until it is reasonably pfojed thatvthe tnitizéd }and is incapablé of produéing
unitiged sub3£ances in paying%Qﬁantitiés in the éormations drilled heréunder.
'thhlns in this section shall be deemed to limit the rlght of the Unzt Operator to

resign as prov1ded in oect1on hereo:, or ‘as reqn1r1ng ‘Unit. Operator to Comménce

or continue ‘any dr1111ng durlng the perlod pend1ng such resignation becoming ef-
fectlve_zn order to comply with the reqnlrements}of this section. The Director
and Land Commissioner may modify the drilling reéuirements of this section by
granting reasonable extensions of time when,gin éheir opinion, such action is
warranted. ’

Upon failpre*fo commenée‘apy well proﬁidéi for in this section withih the
time allowed, including ;ny'eiténsidn of “time grénted b&‘the Supervisbrfand'the.
Land CommiSSioner,ﬁthis agreement will athmatic;lly terminate; upon,failﬁre to
continue>drilliné diiigently iby well commenced ééréﬁhdér; the Supervisor anﬁ the
Land:Commissioner may, a’ter 15-days notice to tﬁe Onit Operatof; déblére this
unit agreément terminated. |

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six (6) months

after completion of a well capable of producing dnitized substances in paying'
quantities, the Unit Cperator shall submit for tﬁé apprdvél of the’Supefvisor and
the Land Commissioner an acceptable plan of devefoPment and operation f;r the uni-.
tized 1and which, when approved by the Supervisog and the Land Commissioner, shall
constitute the further ir1111ng and operating obllgatlo 1s of the Unit Operator
under this agreement for the period specified the?ein. Thereafter, frém time to.

time before the expiration of any existing plan,fthe Unit Operator shall submit
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for the'approval of the Supertieer and ‘the Land Commissioner a plan for an addi-
tional specified period-for;the developmentrand operation of the unitized land.
Any plan submitted pursuant to this section shall ‘provide for the explora-
b tion of the unitized area and for the d11;gent drllllng ngcessary for determina-
tion of the area or areas thereof capsble of producing unitized substances in
paying quantities‘ih each and every productive fe}matéon end-shall be as cohplete-
and adequate as the Supervisor and the Land Commissioner may determine to be neces-
sary for timely develorment and proper conservation of the oil and gas resouréés
of the unitized area and shall: o '
(a) specify tﬁe number and locations of any welle to?be drilled and-the
proposed ofderAAnd time for such drilling; and A

(b) to the extent practicable specity the operating practices regarded as

necessary and adv1sable for proper conservatlon of natural resources.
Separate plans may be submltted for separate product;ve zones, subject to the ap- e
proval of the Supervisor and the Land Comn;§8}oner. |
© Plans shall be modified or sipplementéd when necessary to mest’ changed con-
ditions or to protect the interests of all'ﬁatties to this agreement. 'Reastéable
- diligence shall be exercised in complying with the obligations »f the approved
plan of development. The Supervisor>and'the Land Commis-ioner are authorized‘to
_grantva reasonable extension of the six-month period hefeiﬁ pfescribed§fof sub-
mission of an initial plan of development where such action is'justified because
“of unusﬁal conditiens or circumstances. Afterﬂcdmpletion hereunder of a well
capable of producing any unitized substance in paying quantities, ho‘further wells,

exeept‘such as may be necessary to afford protection aéainst operations ndt‘ﬁhder

this agreement and such as may be specifically approved by-the Supervisor and
the Land Commissioner, shall be drilled except in aécofdanée with a plan of devel-
opment: approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of

producing unitized substances in paying quantities or as soon thereafter as re-

&

quirea by thevSuperviscr or ‘the Land Commissioner, the Unit Operator shall submit

for approval by the Supervisor and the Land Commissioner a schedule, based on sub-
divisions of the public-land survey or aliquot parts thereof, of all land then_re-
garded as reasonably proved to be productive in paying quantities; all lands in

said schedule on approval of the Supervisor and the Land Commissioner to constituts

a participating area, effective as of the date of completion of such well or the

e N e rm o
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effective date?of:thisgunit agreement, whiche%er:is later. The acreages of both
Federal and non-Fedéral lands shall be‘hased upon appropriateé computations from

the courses and distances shOwn on the,last'approbed;public—land survey as of the

effective date‘ofheach initial part1c1pat1ng area. Said schedule shall also set
forth the percent%ge of unltlzed substances to be allocated as here1n ‘provided to
each tract -in the part1c1pat1ng area so establzshed, ‘and ‘shall govern ‘the alloca-

t1on of productzoh commenc1ng wlth the effective date of the part1c1pat1ng area.,

\

A separate part1c1pat1ng area shall be establlshed fbr each separate 'pool -or de-
pos1t of unltlzed substances or for any group thereof which is produced as a
s1ngle pool or zone, and any two or more partlclpatlng areas Sso establ1shed may

. be combined 1nto one, on approval of the§Superv1sor and the Land Comm1551oner.

When productlon from two or more partlclpatlng areas, SO establ1shed, is subse-
_.i~
quently found- to be from a common pool or depos1t said part1c1pat1ng areas shall
't

be combined 1nto one effect1ve as of such appropr1ate date as may be approved or

¢
prescrlbed by the Superv1sor and “the Land Comﬁ1ss1oner. ”he part1c1pat1ng area

E ,— L ,:
¥ i *’
_ or areas s0. estatll_b be revzs 4 from $1m° to tlme, subJect to like ap-

e . :

proval, to 1nclude addltlonal 1and then~regarded as reasonably proved to be pro-
ductive in paylng quantltles or necessary for unlt operatlons, or to exclude land

then regarded as reasonably proved not to be’ productlve in paylng quantltles and

the schedule of allocat1on percentages shall be rev1sed accordlngly. The‘effect1ve *
’date of any rev1s1on shall be the f1rst of “the’ month in whlch is obtalned the
'knowledge or 1nformat1on on whlch such rev1510n 1s predlcated, prov1ded, however,
that a more approprlate effective date may be used if' Justlfled by the’ Unlt
Operator and. approved by the Superv1sor and the Land Comm1551oner.A No land shall
be excluded from a partlclpat1ng>area on account of depletlon of the unltlzed
substances, exceptgthat?any partlclpatlngzarea-establlshed under the,prov151ons of
this unit agreenent ahail tEriinate:automaéioally Lhenever all‘complet{ons in the
formation on whfbhgtﬁe participating are';aéi;e based%aré abandoned.

It is the 1ntent of this sectlon that a partlclpatlng area shall represent
the area ‘known or reasonably estlmated to be productlve in paying quantltles, but

regardless of any revlsion of'the part1c1pat1ng area, nothing herein contained

shall be construedfas requiring dny retroactive adjustment for production obtained
. S

prior to the effectifo date of the revision of 'the participating area.
In the absence of agreement at any time between the Unit Operator and the

' S S L b ;o . s g
Supervisor and the ‘Land Commissioner as to the proper definition or redefinition
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of a participating area, or until a partidipating area has, or areas have, been
éatabliShed 8s pro#ided herein, the pértion of all payments éffected thereby shall
se impounded in a manner mutually acceptable to the owners of workiné interests
and'the:Supervisor and the Land Commissioner. Royalties due the United Stﬁtes
shall be detér&ineé by the Supervisor for Federal lands and the Land Commissioner
;,for the State lands and the amount thereof shall be depositea, -as directed by the
Supervigor ard the Land Commissioﬁer. to be held as unearned money until a partﬁ-i 1
éipatiﬁg area is finally approved andrthég,appiiedeas earried or returned in ac-. T

cordance with a determination of the sum due as Federal and State royalty on the

basis of such approved participating area.
~Twheﬁeﬁer it is determined, subject to the approval of thé'SupérviSOf and ®

‘

;the Land Commissioner, that a well drilled under this agreement is not capable of

productlon in paying quantltles and 1nc1u51on of the land on which it is situated

1n a part1c1pa£1ng area is unwarranted, productlon from such well shall, for the

purposes of sett lement amcng all parties other than work1ng—1nterest owners, be

«allocated to the land on which the well is locited unless such land is aiready-

‘-Hlthln the part1c1pat1ng area establlshed for the pool or deposit from which such

production is obtained. Settlement for worklng interest benefits from such a

well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. ALl unitized substances produced from each-

participétingﬁarea established under this agreement, except any part thereof used

1n conformlty with good operating practlces within the unitized area for drllllng,

'operatlng, camp, and other productxon or developmenht purposes, for repressurlng

or recycllng in accordance with a plan of development approved by the Supervisor

ahd Land Commissioner, or unavoidably lost, shall be deemed to be produced equally"

,oh‘gn acreage basis from the several tracts of unitized land of the participating

area established for such production and, for the purpose of determining any bene-

fats accfuingfunder this agreement., each such tract of unitized land shall have
allocated to it such percentage of said production as‘the number of acres of such
tféét jacluded in said participating area bears to the total acres of unitized
1;nd in éaid participaﬁing area, except that allocation of production hereunder

for purposes other than for settlement of the royalty, overriding royalty, or

-

péyment out of production obligations of the respective working-interest owners,
skall be on the basis prescribed in the unit operating agreement whether in con-

formity with the basis of allocation herein se¢t forth or otherwise. It is hereby

-11-




agreed that production of unitized substances from a ﬁartiéipafing area shall be
allocated as provided herein regardless of whether any wells aﬁe drilled on any
particular part or tract of said participating area. If any gas produced from

one participating area is used for repressuring or recycling purposes in another

»participatiné area, the first gas withdrgwn"from sudhSlest-mentﬁonedfpartiqipating

area for sale during the life of this agreement Shall'}e cOnsidered to*be the gas
>so trahsfer;ed untilran amount equal to that traneferredAshall ﬁe so produced for
sale and such gas?shallybe allocated- to the parti;ipating area froﬁ;which‘initially
produced as such area was last defined at the time of such final productlon.\

‘13, DEVELOPMENT OR OPERATION OF NON—PARTICIPATING LAND OR FORMATIONS. Any

party hereto ownlng or controlllng the worklng 1nterest in any unltlzed land having .

thereon a regular well location may with the approval of the Supervisor and the
Land Commiséioner, at such party's sole risk, costs, ahd expense, drill a well to

test any formation for whichra'partieipéting’afea has ﬁ&t'been estébliehed or to

“test any formatlon for whlch a part1c1pat1ng area has been establlshed 1f such

locat1on is not Hlthln sa1d pa_t +.n° ar‘*, unless w:thxn 90 days o recezpt»
of notice from sa1d party of his 1utent10n to drill’ the well the Unlt Operator
elects and commences to drill such a well in 11ke manner as other wells are drilled
by the-Unit Operator under this agreement. - |

If any well drilled as aforesaid by a working-intereést owner results in

production such that the land upon which it is Situated may proﬁerly be included -

in a participating area, such participating area shall{be,esgabfighed%et enlarged
as pfovided in this agreement and the well Shall there;fter be o%erafed}by the

Unit Operator in accordance with the terms of this aéreement ani fhe gnit-opereting
agreement. . | »

If any we}l drilled as aforesaid by a working-i&terestfowier obtains pro-
duction in quantities ineuffiCient to justify the incl&%ion of tﬁe‘lénd-upon which
such well is situated in a participating area, such weli may be %per&fed and pro-
duced by the party drilling the same subject to the conservationfrequiremenfs of
this agreement. The royalties in amount or value of pr%duction %romiény such weli
shall be paid as specified in the underlying lease and agreements affected.

14, ROYALTY SETTLEMENT. The United States and any State and any royalty

A

owner who is entitled to take in kind a share of the substances now ﬁnitized here-

under shall hereafter be entitled to the right to take in kind its share of the

unitized substances, and the Unit Operatior, or the working-interest owner in case

-12-
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of t&e operation of a well by a working-interest owner as herein pro%ided for in
specfal cases, shail make deliveries of such royalty share taken in kina ir con-
formlty with the applicable contracts, laws, and regulatlons. “Settlement for roy-
alty 1nterest not taken in kind shall be made by worklng-lnterest owners respon31ble
'therefor under exlstlng contracts, laws, and regulat1ons, or by the Unlt Operator,

on or‘before the last day of each month for unltlzed substances produced durlng

the p;ecedlng calendar month; provided, however, that nothing here1n§conta1nédA o ?

shall%opetate to relieve the lessees of any lahd from their respectife lease’obli- 1
gatiots for the payment of any royalties due uhder their lzases.
| If gas obtained from lands not subject to this agreement is iotroduced

’ into ;ny'participating area hereunder, for use in repressuring,,st;mﬁlation 6f;
produttion, or increasing ultimate recovery, io conformity with a plan of opera-
txons approved by the Supervisor and the Land Comm1551oner, a llke amount of gas,»
after settlement as herein prov1ded for any'gas transferred from any other partl-
c1pat1ng area and with appropriate deductlon for loss from any cause,imay be Hlth-
drawnzfrom the formation 1nto which the gas is’ lntroduced, yalty free as to dry
gas, but not as to any products which may be extracted therefrom prov1ded that

SR such wlthdrawal shall be at such time as may be prov1ded in the approved plan of

A 4operatlons or as may otherw1se be consented to by the - Supervisor and the Land
Comm1531oner as conformlng to good petroleum eng1oeer1ng praﬂtlce, and prov1ded
further, that such right of withdrawal shall terminate on the termlnatlon of this
un1t agreement. :

| Royalty due the United States shall be computed as provided in" the operatlng i

regulatlons and paid in value or delivered in k1nd as to-all unltlzedvsubstances . J
on the ba51s of the amounts thereof allocated to un1t1zed Federal land as provided
hereln at the rates specified in the respective Federal leases, or atisuch lower
rate o? rates as may be authorized by law or regulation; provided, that for leaSes

i 7 .
on which the royalty rate depends on the daily average production per well, said

averag% production shall be determined in accordance with the operating regulations

© as thotgh each partlclpatlng area were a s1ngle consolidated lease.

Royalty due on account of State lands shall be computed and paid on the

basis of all unitlzed substances allocated to such lands. “

%5. RENTAL SETTLEMENT. Rental or minimum royalties dve on leases committed

hereto%shall be paid by working-interest owners responsitle therefor under existing

contraots, laws, and regulations, provided that nothing herein contained shall

-13-
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operate to relieve the lessees of any land from their respectlv° lease obllgatlons
for the payment of any rental or minimum royalty due under ‘their leases. Rental

or minimum royalty for lands of the United States subject to this agreement shall

be paid at the rate specifiéd in the respective leases from,the United States un-
EE ? less such rental or m1n1mum royalty is waived, suspended, or reduced by law or by

};“7’ ' ‘ ‘ ; - approval of the Secretary or his duly authorlzed representatxve.

2 \ ; Rentals on State of New Mexico lands subject to this agreement shall be-

paid at the rates specified in the"respective leases.

o

With respect to any lease on non-Federal land cootaining«prov{sions which

b

X
o

would terminate such lease unless drllllng operatzons are commenced upon the land .

covered thereby w1th1n the time thereln speclfled or rentals are pald for the pr1-
vilege of defertlng such drilling operations, the rentals required thereby shall, |
notwithstanding any other provision 6f this”agreemeﬁt, be doemea to accrue and'bo~
come payable dufing the'terﬁ thereof as extended by this agreemontﬁand until the
required  drilling operations are commenced ‘upon the‘land cofered thereby or until
some portlon of ‘such land is 1ncluded w1th1n a part:clpatlng area.

cee 16, CONSERVATION. Operations hereunder and productlon 'of unitized substances

shall be conducted to provide for the}mosi economical and efficient recovery of
said substances without waste, as defined by or pursuant to-State or Federal law
 or regulation. | . : o s Ea *
17. DRAINAGE. The Unit Operator shall take suoh:measurés as tﬁe Supervisor
and Land Commissioner deem appropriate and adequate to prevént drainage of unitized

substances from unitized land by wells on land not subject to this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms, conditions,

and provisions of all leases, subleases, and other contracts relating to exploratlon,

drllllng, development, or operation for 011 or gas on lands committed to this agree-

ment are hereby expressly modified and amended to the éxtent necessary to make the

) samé conform to the provisions hereof, but otherwise to reméin in full force and

DU e ot e Rt o
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effect; and the parties hereto hereby consent that the Secretary, as to Federal

leases and the Land Commissioner, as to State leases, shall and each by his api
proval hereof, or by the approval hereof by his duly authorized representative,

does hereby establish, alter, change, or revoke the orilling, producing, rentai,

minimun royalty, and royalty requirements of Federal and State leases committed
hereto and the regulations in respect thereto to conform said requirements to the

provisions of this agreement, and without limiting the generality of the foregoing,

L
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all leases, subleases, and contracts are particularly modified in accordance with
the following:

(a) The development anﬁ operation of lands subject to this agreement under

" the terms therof shall be deem;d full;pérférmance of all oﬁligations for develop-

ment an@ operation with respécf to each and every separately owned tract subject
; to this agreement, regardless Ef.whethéfrthgre is any»deveibpment of any particu- :
lar tract of the unit area. . : A ‘ 1
% : (b) Drilling and prodn&ing operations performed hereunder upon any tract 7 J
of unftized 1aﬁd§ will be accéiatedféndf'aeemed*t’b be performed upon and for the
benefit of each and every trac% of unitizedllénd, ahd no lease shall be dée@ed ta
expiré by reason of failure fo:drill or produce wells situated>on the land therein
eébfaéed. . | |

| (c¢) Suspension of driliing or preducing operations on all unitizéd lgnds~
pﬁrsﬁéﬁt to direction or conse@t of thg'séﬁ%éfafy andlthe Lard Commissioner, or
his‘d&ij‘éﬁthorized represeqtafive, shéllrbe deemed tq’éonstitute such suspension 7
puréuént:to %uch direction or éonsen;aasito'eaqh and’ every tract of unitizéd land.
A susgénsion of Grilling’or producing cperabions Limited to epecified lands shall
be épﬁiicéﬁlg,dnlxmto such lanés. . '

:_(d)' Each lease, sﬁblea%e, or COnt;act rélating to the exploration, drilling,
dével&pmenf or operation for oil or gas qf lands other than those of the United
%LSEateé”and‘gtate of New Mexicoicdmmittéd:to this agfeemenﬁ, which, byiits;£erms “ 3

-mightiexpi:g_gglgg,to the termination of this agreement, is hefeby extended-beyond
- any such te}ms so provided thefein'so that it shall be continued in full foice and
effect for and during the termgof'this agreeﬁent.

(e) 2Any Federal leésevfbr a fixed term of twenty (20) years or any tenewal
thereof or anf part:-of such leése which is made subject to this agreement‘éhall con-
tihuefin force beyond tﬁe“term%prbvi&ed‘therein»until the termination hereof. vAny
’dther”Federél lease committed ﬁereto shgll continue in forcé beyond the term so
providéd thereiﬁ or by law as ﬁo the laﬁd committed so long as such lease remains

subject hereto, provided that ﬁroduction is had in paying quantities under this unit

agreement prior to the expiration date of the term of such lease, or in the event
actual drilling operations are:commenced on unitized land, in accordance with the

provisions of this agreement, prior to the end of ‘the primary term of such 1ea§§

~e

and are being diligently prosechted at that time, such lease shall be extended for

two yeérs and so long thereafter as oil or gasvis produced in paying quantities in

-15-
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accordance with the provisions of the Mineral Leasing Act’Revisloh of 1960
(f) Each sublease or contract relating to the operaflon and’ development of
unitized substances from lands of the United States committed to this agreement
“ L which by its terms would explre prior to the time at which the underlying lease,
| .as extended by the immediately preceding paragraph, will explre, is hereby extended
:beyond any such term 5o prov1ded therein so that it shall be cantinued in fuli force
and ‘effect for and during the term of the underlylng lease as such term is hereln

i

P ;extended..

> R T (g) The segregation of any Federal Lease committéd' to ‘this agreement 'ﬁ‘

governed by the following provision in the fourth paragraph of Sec.- 17 (3) of the

s l

Minerai Lea81ng Act, as amended by the Act of September 2, 1960 (74 Stat. 81-?8#)

e

i%i: - ':"Any (Federal) lease heretofore or hereafter committed to any such (unlt) Plan em-

‘bracing lands that are in part w1th1n and in part outs1de of the area covered by

fany such" plan shall be segregated into separatn leases as to the lands commltted
;and the lands not commltted as of the effectlve date of un1t1zat10h. Provzded

however, that any such lease as to the nonun1t1zed portlon shall contlnue in force

CiTd
L K H . . . z :
~ C : : © ok .

'ianu efzecc for: the term tnereof out for not ‘less than two years from the date: of

‘—!-)
[

fsuch segregatlon and so long thereafter as 011 or gas is produced in paying qpantx-
i ) ) :tle,S.“ 1

(n) In the event the In1t1al Test Well is commenced pr1or to the explratlon

Edate of the shortest term State Lease within the Un1t Area, any lease embrac1ng

lands of the State of New Mexico which is made subject: to th1s agreement, shall

’1

icontlnue in force boyond the term provided therein as to the lands: commltted hereto

untll the termination hereof.
‘(i) Any lease embracing lands of the State of Neﬁ Mexico having ohly’é;§;

fé : portion of its lands committed hereto, shall be segregated ‘as to the protion com-
mltted and the portion not committed, and the terms of such 1ease shall apply
separately to suc¢h segregated protions com*encvnf as of the effective date hereof'
provided, however, notw1thstand1ng any of the prov151ons or this agreement to the
contrary ahy lease embracing lands of the State of New’Mexico_hariﬁgfcnly a‘portion
%f its lands committed hereto shall continue in full force and effect beyond tiéﬁ

3

term provided therein as to all lands embraced in such lease, if 0il or gas is dis-

covered and is capable of being produced in paying quantities from some part oT%

aten

the lands embraced in such lease at the expiration of the secondary term of sueh
lease; or if, at the expiration of the secondary term, the leasee or-the Unit Oéera—
tor is then engaged in bona fide drilling or reworking operations on some part’of

o : « an
F the lands embraced in such lease, the same as to all lands embraced therein, shall

-16-
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remain in full force and effect so long as such operations are being diligently .o
prosecuted, and if.they result in the production of oil or gas; said lease shall

continue in full force and effect as to all of‘the lands embraced therein, so long
thereafter as oil or gas in paying quantities is being prgduced’froh any portion

of said lands.

'19; COVENANTS RUN WITH LAND. The covenants herein shgll be cOnstrued to be

covenants running with the land with respect to,the interesp of tﬁe partiqs>heret3

and their successors in interest until this aéreemeht terminates, and any gfaht,
tranéfer, or coﬁveyance, or intereet in lagd or leases Subject heréto shall be and
hereby'is conditioned upon the assumption,;f“ill privileges and obligations-hereundef :

BN
by the gggﬂtee, transferee, or other ézéééé§6?}§§ iﬁterest. No assignment §r>trané;:
fer of any working infereét, royalty, or ofher interest subject hereﬁo shaii be
binding upon Uﬁit Operator ﬁntil the first day of the calendar month after Unit
Operator 1s furnlshed with: the orlglnal, photostatlc, or certified copy of the

1nstrument of transfer.

. FFFECTIVE DATE AND TERM. This sgresement shall become effective. upon
appro#al by the Secrétary and the Land Commissioner or ‘his duly authorized repre-
sentative, and shall terminate five (5) yéars from said effective date unless

(a) such date of expiration is extended by the Director and the Land Com-

missioner, or -

(b) it is reasonably determined prior to the ekpiration of the fixed term
or any extension thereof that the unitized land is incapable of production of uni-- -

tized substances in paying quantities in the formations tested hereunder and éfter

—notlce of intention to terminate the agreement on such 3round is glven by ‘the Uhlt

Operator to all parties in interest at. their last known addresses, the agreement
is termlnated with the approval of the Superv1sor and the ‘Land Commissioner, or

(c) a valuable discovery of unitized substances has been made or accepted
on unitized land during said initial term or any extension thereof, in which event
the agreement shall remain in effect for such term and so long as unitized substances
are produced in quéntities sufficient to pay for the cost of producing same from
wells on unitized land within any participating area established hereunder and,

should production cease, so long thereafter as diligent operations are in progress

<
-

for the restoration of production or discovery cof new production and so long there-

after as unitized substances so discovered are produced as aforesaid, or




(d) it is terminated as heretbfére provided in this agreement. This agree-
mént may be terminated at any time by not'less than 75 per centum, on an acreage
basis, of the working-interest owners signatory hereto, with the approval of the
Sﬁpervisor aad the Land CoMmissioﬁer;'notice of any such approval to be given by:the

Uﬁit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director is
héreby vested with_authority to alter or modify from time to time in his discretion

the quantity'anﬂ rate of preduction uﬂder7thisfagreement when such quantity and @ R

Arate is not flxed pursuant to Federal -or State law or does not conform to any state-

wlde voluntary conservatlon or allocatlon program, whlch is established, recogn1zed
and generally adhered to by the maJorlty of operators in such State, such authorlty
" belng hereby llmlted to alteratlon or modlflcatlon in the public 1nterest the pur-
pose thereof and the public 1nterest to be served thereby to be stated in the order
of alteratlon or mOdlflcatlon.r Wlthout regard ‘to the fbre301ng, tae Director is’
also hereby vested w1th authorlty ‘to alter or modlfy from time to time in his chs-"‘j
cé-tie -the fate-cékp osnectha and deve;oyment and £ ‘ ne qHEﬂtlty and rate of pro;e.
ductloa under this agreement when such alteratlon or mod1f1cat10n is in the 1nterest
of attalnlng the conservatlon objectives etated in this agreement and is not in
v1olat10n of any appllcable Federal or State law.
' "Pdueré“iﬁ:this'section*vestediin.thé DirectOr?Shall orly be exeréised’aftér?
'netlce to- Uhlt Operator and opportunity. for hearing to be held-not less than?15

days from notice.

: 22. APPEARANCES. Unit Operator shall, aftervnotiCe to other parties affe?}éd;
héve the;right to appear fer and on beﬁalf'of any and all interests affected herety:‘
‘before the Department of the Interior .and the Commissioner of Pulbic Lands and to
ap?eal fromkordérs issued under the reéulations‘of said Deﬁartment or Land Commise
si;ner or to apﬁly for»reliefzfromeanyfof said regulations or in any proceedings
reiative to o?erations before the Department of the Interior or the Land Commissien—
erior any other legally copstituted'authority; provided, however, that any other
interested party shall also have the right at bis own expense to be heard in any :
suth proceeding; |

23, NOTICES. All notices, demands, or statements required hereunder to be
giten or rendered to the parties hereto shall be deemed fully given if given 5;1

writing and personally delivered to the party or sent by postpaid registered or

certified mail, addressed to such party or parties at their reéspective addresses
-18-
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set forth in connection with the 51gnatures hereto or to the rgtxflcat1on or con-
sent hereof or to such other address as any such® party may have furnlshed in writing

to party sending the notice, demand or statement.

2%, NO WAIVER OF CERTAIN RIGH?S. Nothing in this agreement contained shall
be conétrued.as & waiver by any party%hereto of‘tne right to’a%Sert any legal or
constitutional right or defense as to%tne%vaiidity?or invalidit% of any law of the
State wherein said unitized lands areilocated, or ?f the_DhitedEStates,‘or regula:Y
tions issued thereunder inany'way affecting such’party, or as a§waiver‘by any such"'
party of any rlght beyond his or its authorlty to walve.e( |

25. UNAVOIDABLE DELAY. All obllgat1ons under this agreement requiring the

Unit Operator to commence or ccntlnuerdrllllng or to operate,onaor produce unitized

substances from any of the lands covered by this agreement shall be suspended while

the Unlt Operator desplte the exerc1se of ‘due care ~and d1115ence, 1s prevented ‘from

:

complying w1th such obligations, in whole or in part by strlkes, ‘acts of God

\'Federal Staue, or municipal law or agenc1es, unav01dable accldents, uncontrollable

delays 1n transportat1on, inability- to obtaln necessary materlals in open market

or other matters beyond the reasonable control of the Unlt Operator whether similar

to matters herein enumerated or not. No un1t obllgatlon whlch 1s suspended under

this sect1on shall become due less than thlrtj (30) days after 1t has been deter-

:

mined that the suspen51on is no longer appl1cab1e.3 Determlnatlon of credltable

"Unav01dable Delay" time shall be made by the unit operator subJect to approval of
the Superv1sor and the Land Comm1s51oner. ‘ :
26. NONDISCRIHINATION. In connectlon w1th the performance of work under

%
this agreement the operator agrees to comoly w1*h all the prov151ons of section

202 (1) to (7) inclusive of Executive Order 11246 (30 F. R. 12319) as amended

which are hereby incorporated by reference in this: agreement.

é?. LOSS OF TITLE. In the event ‘title to any tract' of unitized land

shall fail and the true owner cannot be induced to ﬁoin in this ?nit agreement,

such tract shall be automatically regardedias not;COmmitted here%o and there shall
be such readjustment of future costs and beneflts as may be requlred on account of
the loss: of such title. In the event of a alspute as to title &s to any royalty,
working 1nterest or other interests sabJect thereto, payment or'dellvery on account

thereof may be withheld without l1ab111ty for 1nferest unt11 the d1spute is flnally

settled;’prov1ded, that, as to Federaljand,state land or 1eases,3no payments of

=19
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funds due the United States or the State of New Mexico should be withheld, but
such funds shgll be deposited as directed by the Supervisor and such funds of the
State of New Mexico shall be depositgd as directed by the Land»Commissioner,’to be
peldAgk unearned money pending final settlement-of the title dispute, and’then
applied as earned or returﬁéd in accordance with such final settlement.

_‘Unit Opérator as such is relieved from any responsibility for any défeét _'ﬁ
or failure of any titie hereunder. | o : ; . :

28. NON-JOINDER AND SURSEQUENT JOINDER. 1If the owner of any substantial ’

e ——

interest in a tract witpin the unit area fails or refuses to subscribe or consent

to this agreement, the owner of the working intereéﬁ in that tract may witﬁdraw said
tract frbm:thiS'égreemenE by written notice delivered to the Supervisor an& the

Land éommissioﬁer and the Unit-Opé?ator prior to the approval of this agreémeni ;
by the Supervisor. Ané 0il or gas interests in lands within the unit area not com-

mitted heréto prior to subﬁission'of this agfeement for final approval mayfthereJ

TN T A

e after be»committéd hereto by the owner or owners thereof subscribing or consenting

' to this agreement, and, if the interest is a working interest, by the owner of such

LS P L U

interest aiso §ﬁbécribing to the unit opgratiﬁg agreement. After operafioné are
commeﬁced hereunder, the right of subsequént~joinder, as provided in this ééétion,
by a w;rking-interest owner is subject to such requirements or approvals, if any,
pertaining to such joinder, as may be proviﬂéd for in the unit o@ératiﬁé-agieeﬁéntq
“After fi;al apfrOVal hereof, joinder by a non-working interest owner must béAcén-

sented to in writing by the working-interest owner committed hereto and responsible

IR L T I T T o L N

for the payment of any benefits that may accrue hereunder in behalonf éuch}non-
working interest. A non-working interesf may not be committed to this dnitiunless
the cdrreépondiﬁg working interest is committed hereto. Joinder to the unit agree-
ment by a‘working-iﬁtérest owner, at any time, must be accompanied by aﬁproériéte
joinder to the unit operating agréement, if more than one committed workingiinterest
ownér'is involved, in order:for the interest to be regarded as committed to this
unit agreement. Except as may otherwise herein be provided, subsequent joiﬁders

to this agreement shall be effective as of the first day of the month folfoﬁing the

filing with the Supervisor and the Land Commissioner of duly executed countérpérts

of all or any papers necessary to establish effective commitment of any tract to

S
="

this agreement unless oﬁjection to such joinder is duly made within sixty (60; days

|

by the Supervisor and the Land Commissioner. ,
20- ;
|
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29. COUNTERFARTS. This agreement may be executed inveny number of counter=

parts no one of which needs to be executed by all parties or may- be ratified or

conscnted to by separate instrument in writing specifically referring hereto and

§ * shall be bindingﬁupon all those parties who have executeq such a countervart, rati-
fication, or consent hereio with the same force(and effect as if all such parties
- :  had signed the same document and regardless of whether or not it is executed by all
other parties owning or claiming an interest'in the lands within the above-described>

“unit area.

30. SURRENDER. Nothing in this agreement shall prohibit the exercisé by any
working-interest¥owner of the }ight to surrender vested in such party by any lease,
sublease, 6r npefating»agreement as to all or any part of theé lands cevered‘thereby,
pronided that each ﬁarty who will 5i miéhf aequire'such norking interest by such
surrender or by forfeiture as'hereafter set forth, is bound by the terms of this

K‘agreement. | | | |
| If, as a rés&lf of any such surrender, the working interest rights as to-
such lands become' vested in any party other than ‘the fee o'wnerj of the uhif,izeq,,sub-\
) - stances, said par;y”méy‘forfeit such rights and further benefits from operation
hereunder as to sald land to the party next in the chain of title who shall be and
E >becom° the owner of such working interest.
'iﬁ : 1:\ o If, as theiresﬁlt of any such surrender or forfeiture, working interest rights .
| -become vested in Lhe fee owner of the unitized substances, such ownervmay:
(1) Accept tnose workihg-interests rights subject to this agreement and
: : the unit operatlng agreement, or
(2) Leaseithe portion of such land as is included infa participating area
established hereunder subJect to this agreement and the unit operatlng agreement.
(3 Prov1de for the independent operation of any part of su,n ‘and that are
not then 1ncluded;w1th1n a part1c1pat1ng area established hereunder.
| If the feeéowner of the unitized substances does not accept the working-

interest rights subject to this agreement and the unit operating agreement or lease,

such lands as above-provided within six (6) months after the surrendered or for-

F2 5 g feited working-interes£>rights become vested in the fee cwner, the benefits and
obligations of operations accruing to such 1ande under this agreement and the unit
operating agreement shall be shared by the remaining owners of unitized workiﬂéz
interests in accordance with their respective working interest'ownershipe, and

such owners or working interests shall compensate the fee owner of unitized sub-




stances in such lands by paying sums equal to the rentals, minimum royaltiés,;ahd
ro&alties applicable to such lands under the lease in effect when the lands weére
E : ' unitized. | ' P
¥ An approprzate acccuntlng and settlement shall be made, for all ‘benefits
accruing to or payments ang expendltures made or 1ncurred on behalf of - such surren—

deied or forfelted worklng interest subSequent to the'date of surrender or forfelture,

A o S

and payment of any moneys found to be owing by such an accounting shall be made:as Y

between the parties within thirty (30) days. In the event no unit operating agéee+
ment is in existence and a mutually acceptable agreement. between the proper parties
fthereto cannot be consummated, the Supervisor may prescribe such reasonable and:
equitable agreement as he‘deems warranted nnder the’circnmstances.h .

The exercise of any right vested in a working-interest owner to‘reasslén‘
such worklng 1nterest to the party from whom: obtained shall be subJect to. the same
oondltlons as set forth in *hls section in regard ‘to the exercise of a rlght to |
surrender. |

31, TAXES.: The work1ng-1nterest owners shall render and pay for theif de- S

count and the accdunt of the royalty owners &il valid taxes on or measured By5;ﬁe B
unitized substances in and under or that may beAproduced, gathered, and sold fron
the 1and suoject to this contract after the effective date of this agreenent,’on
upon “the proceeés derived therefrom. The ﬁorﬁing4interest‘owners on each tracté

"shall and may charge the proper proportlon of sald taxes to the royalty owners

“having 1nterests in said tract, and may currently retain -and deduct suff1c1ent of ‘

f\

5~

the un1t1zed substances or der1vat1ve products, or net proceeds thereo;>from the’
allocated share of each royalty owner to secure relmbursement for the taxes so’pald
No such taxes shall be charged to the Unlted States or the State of New Mexzco or
to an1 1essor who has a contract with his lessor who has a contract w1tn his lessee:

which requ1res the lessee to pay such taxes.

32. ‘NO PARTNERSHIP. It is expressly agreed that the relation of the partles
hereto is tnat of independent contractors and nothing in this agreement_containeo,_
expressed, or impliéd,'nor any operations conducted hereunder, shall create or ‘beé
deemed to have created a partnership or association between the parties‘hereto;or

any of them.

L S

3%, 'CONFLICT OF SUPERVISION. Neither the Unit Operator nor the working-

interest owaers, nor any of them, shall be subject to any forfeiture, terminatfon,

or expiration of any right hereunder cr under any leases or contracts subject hereto,

20~
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laws of the State of New Mexico.

or to any penalty or liability on account of delay or failure in whole or in part
to,comply with any applicable provisions thereof to the extent that the said Unit
Operator or the working-interest owners, or any of thém, are hindered, delayed, or
prevented from complying therewith by reason of failure of the Unit Operator to
obtain, in the exercise of due diligence, the concurrence of proper repreéentatives
of the United States and‘proper~representativeé‘of‘theAState of New Mexico in and
aﬁout any matters or things concerning which it is required herein that such con-
currence be ocbtained. The parties hereto, including the State Commission, agree
that all powers andbauthdrity vested in the Sfaté Commission invand by any provi-
sions of this agreement aré vested in the State Copmission and shall be exercised

by it pursuaht to the provisions of the laws of the State of New Mexico and subject

in any case to apreal or judicial review as may now or hereafter be providéd by the

34, SURFACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this

agreement shall modify or change either the speCialfFedéral Lease stipulations re-

léting to surface management or such special Federal Lease stipulations relating

to surface and envirenmental protectiom, attached to and made a paft of, 0il and

Gas Leases covering lands within the Unit Area.

35. PROTECTION OF POTASH DEPOSITS. 'No wells will be drilled for oil or gas

at a location on Federal lands which in the opinion of the Supervisor or at a

‘location on State lands which in the opinion of the Commissioner would result in

undue waste of potash deposits or constitute a hazard ‘to or ﬁnduly'interfere with
mining operations being conducted for the extraction of potash deposits.

The drilling or abandonment of any well on unitized land shall be done in:
accordapcerwith,applicable Qil and gas operating regulations, inciuding such
requirements as to Federal lands as may be prescribed by the Supervisor and as.to
State lands by the Comﬁiséioner,‘as necessary to prevent the infiltration 6f oil,
gas or water into formations containing potash deposits or into mines or workings
being utilized in the extraction of such deposits.

Well records and survey‘plats that an oil and gas lessee of Federal lands
must file pursuant to applicable operating regulations (30 CFR Part 221) shall be
available for inspection at the Office of the Supervisor to any party holding a
potash permit or lease on the Federal land on which the well is situated insofarlk
as such records are pertinent to the mining and protectidn of potash depdsits. o

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be

executed and have set opposite their respective names the date of execution.

2%




ATTEST: : C & K PETROLEUM, INC.
BY: BY:

Address:
UNIT OPERATOR .
STATE OF  TEXAS

; 1
COUNTY OF__ MIDLAND g

. 1975, by

The foregoing instrument wes acknowledged before me this

of C & K PETROLEUM, INC. a

My Commission Expires:

- day of

who is

(State of Incorp.)

corporation, for and on behalf of said Corporation.

Notary Public

-
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EXHIBIT A"
Plat showing outline of the Power Deep Unit Area.

seadedkckokik Unit Cutline
State of New NMexico lLands; 1,440,00 Acres, 25.21%

Federal Landsj

4,246.22 Acres, 74.78%
TESE

‘ _ e v _ )




. | _EEHEH npn

mnmmuqbu om LANDS: AND:LEASES
mo:mw -DEEP" dAHB AREA
M@U& ooqza%. zm: zmxHoo

TRACT . SERTAL NO. & BASIC ROYALTY H.Emﬁ..,ow mmoowu | os%ﬁs% ROYALTY ~ - | WORKING INTEREST

‘NO. DESCRIPTION ' ACRES EXPIRATION DATE & PERCENTAGE AND ‘PERCENTAGE aé 'PERCENTAGE AND PERCENTAGE
H 1. T-18-S, R-31-E, NMPM 160.00 ﬂorommumwnu U.S.A. Canadien Kenwood Co. 93.25% >¢Hmb¢wnhmwosmmem Co. Above 4,000 Feet

Sec. 5; SWk . Renewal-HBP - Schedule "D T, R, Parker 6.75% $126,400 out of 12.50000% Alps 0il Co. et al

Below 4,000 Feet
Canadian Kenwood Co.

N

9%.25%
T. R. Parker
6.75%
2. T-18-8, R-31-E, NMPM 147,37 Same base lease and ownership as Trect #1, above, except no production payment burden
- Gec. b; Lots 3,k & 5, , :
mmxzzﬁ _ : ) h "
3. T-18-S, R-31-E, NMPM 240.00 LC=029393-A , U.S.A. Hondo 0il & Gas Co, : A1l None Hondo 0il & Gas Co.
mmow\w Swh, zxmmw‘ Renewal-HBP Schedule ""C" ah
4, T-18-S, R-31-E, NMPM  40.00 LC-029393-B U.S.A.  Texaco, Inc. All Below 4,000 Feet Above 4,000 Feet
Sec. 7; S Renewal-HBP Schedule 'D" g "~ .Jimmie Coliier 1.87500% Kincaid & Watson et al
_ ‘Atlantic Richfield Co. 3.1.2500%
Unknown 0.78125% Below 4,000 Feet
Kincaid & Watson Drl. Co. Texaco, Inc.
4500 per acre out of 1.50000%
J. H. Moore
$500 per acre out of 0.75000%
“Frank Bateman
" $250 per acre out of 0.75000%
5. T-18-S, R-30-E, NMPM 440.64 LC-047633-B U.S.A. C & K Petroleun, Inc. A1l .Below 4,500 Feet Above 4,500 Feet
Sec. 1; Lots 1,2,3 & 4, Renewal-HBP Schedule 'D" , ) “Sibly V. Perry 6.25000 . Eastland Oil et al

NEKSWK, NYSEK, SYaNY
Below 4,500 Feet
C&K wmﬂuowmza. Inc.
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6. Hawmum wnuwnm 'NMPM mc.oo v0|0ﬂ0Huu B q.m.b.f, .rm¢nsmbwgrmﬁoncmaeou_ ,>HH . B Feet »do<m 3, 500 Feet
L Sec. mﬂ SYSER ; .. Renewal-HBP . .Schedule "C" . . . .o T w. n. ‘@insberg- 7. S0000%: emwuamb -Ju-Ledbetter

Lo | B e R R . . o mmwos{v 500. Feet
E - | S ‘Hondo Vil & Gas Co.

‘ 7. T-18-S, R-30-E, NMPM umc.oo ‘NM-021096 U.S.A. ,Hmexwwu >mdou & mmpu. Inc. 75.00% Yates Brothers 1. mmooom. Franklin, Aston & Fair, Inc.

. Sec, 1; SYSEK, SEXSWE | Renewal-EBP - Schedule "D" 10.00% ~75.000000%

; Sec. 12; ALl ; _ ! U wommwm Aston and First National
“Bank in Dallas, Co-Trustees of the

2.00%

«HOO& . .

- 3.00% SMCH Trust u/w/o Bert Aston,
4.50%

L.50%

. Deceased
. L " Rogers >mdou. Executor 102.250000%
, M : , wommum Aston, Trustee of the Esther
” .wmwwdwc out of Yates Petroleum ooau. Aston Trust No. 1
A Interest only. -00.750000% .
o e e e e e e e e ‘t‘wo«mw.u.m;b.@dObg Trustee-of -the-Esther
. Aston Trust No. 2 _
o . . 00.750000%
L : , "\ : : Rogers Aston
\ | | T : A | 01.875000%
w : . . _ LaDora Lucas
, _ © 01.125000%
‘Tom P. Stephens
01.125000%
James T. Jeunings and Roger L.
, , K “Copple, Co-Trustees of the Todd
: , v Memorial Trust
, A . , 01.125000%
W . , _ , . Yates Petroleum Corporation
B , . , , . 10.000000%
i S Robert B, Mackey and 01d Kent Bank
m , : : : : & Trust Co. of Grand Rapids, Mi.,
. Co-Trustees of the Estate of
Maude L. Mackey, Deceased
; , 01.000000%
W . . . . Olen F. Featherstone
! , 02.000000%
| : ; . ) SN William Patrick Dooley
o | | OL.333300%
. ‘ W , L : Helen Dooley Perkins
o i o Gy .00.666700 .
v : : W : : B . . The Estate of Isabel Polhemus
N < : . Ironside, Deceased \

01.000000%




‘Exhibit "B" - Page 3

Power Deep Unit Area

bota o e

... T-18-8, w.un..m NMPM m,.mwo.oo zz:om,ow_&m

U.5.A.
™" Sec. 5; Lots 1,2,3 & : ! HBP | 12.5%
SYHWK, mztzmx o

- 9. T-18-S, R-31-E, NMPM 861.30 . NM-0334702 U.S.A.

Sec. 5; BEX - HBP- 12.5%
, Sec. 6; Lots H.\m. .

SYNE%, Lots 6, 7, Mmmzﬁ

Sec. 7; NEK ‘ ‘

T-17-S, R-31-E, NMPM
_ . Sec. 31; SEN, Lot L, SERSWK .
" 10. T-18-S, R-31-E, NMPM m m 25 . zx-ommmmmm U.S.A.
. Sec. 7; Lots 1, 2, 12-31-75 12.5%
. mgﬁ. mu\&fﬁ: .
“ . ,;zggh_ ZMKMH*.

Sec. 8; Nk
'11. T-18-S, R-30-E, NMPM §0.00 NM-11328 T.5.A.

Sec. 1; W/SWh om-mm;mc 12.5%
e T8-S, ROBILE, NMPM ,N,é.,,aaﬂﬂ_ THM-11615 B S.A.

Sec. 5; SEMNEK “ Ok=30-80 12.5%
'3, 1-18-S, R-31-E, NMPM L0.00  NM-20969 U.5.A.
“lu, T-18-S, R-31-E, NMPM  68.67 NM-23001 T U.8.A.
. Sec. 7; Lots 3, &4 , HHlquﬂw Schedule "B"

|
15, T=17-S, R-31-E, NMPM 379.99 zz.mmﬁ:
W . Sec. 31; Lots 1,2,3, zxmi \om..uo-mo

. qIMO>.
Schedule "'B"

~TOTAL: T,255.25 Acres Federal Tands

e

Atlantic Richfield Co.

Allied Chemical Corp.

T A1l

All

Margaret P. Partridge

Associated Royalty Co.

,Mmmumobnmwcmad 0il Co.
“A."F. Gilmore Co.

N

~Robert D.” Fitting
Hallbergen & Co.’

E. B. Hall

Allied Chemical Corp.

N

- Pennzoil Company

{ .
o]

“Yates wowuowm:a oonw.

Cecile Hurt

:mpmmaw@a&nub;OwHAco.

C&K wo¢aowoss, Inc.
>pran owaswowp ooau.

A1l

ALl

.mal;:hww,

Al

Harry Ptasynski

v,‘;y. ﬁmbmmem

None

‘None "

None

1.50000% . fAbove L. 000Feet

1.50000% ‘Eastland Oil Co. et al

1.33000%
1.33000%
1.00000%
0.67000%
0.67000%

- 5.00000%

5.00000%

" 5.00000%

(as to Lots 3 & L,
mia\‘zg«o Sec. m OnHU_.V

Below 4,000 Feet
Atlantic Richfield Co.

Allied Chemical Corp.

Allied Chemical Corp.

,Pennzoil Company

Yates Petroleum Corp.

Cecile Hurt

Flag-Redfern 0il Co.

C & K Petroleum, Inc.
50.00%

Allied Chemical Corp.

50.00%

et SN A

(RN




Exhibit "8" - Page 4

Power Deep Unit Area

B-1565-2

STAE ‘OF NEW MEXICO LANDS

£

¢

"4, T-17-8, R-%0-E, NMPM  80.00 State ;Qma&%;ou_u.. Co. ALl None Getty Oil Company

Sec. 36; SYANEA o HBP 12.5% | ,._ ' , :
. T-17-S, R-30-E, NMPM 40,00 B-2130-16 State Cities Service 0il Co. AL None Cities Service 0il Co.

Sec. 36; NWANWA - HBP 12.5% |

18, T-17-S, R-%0-E, \MPM  80.00 B-3627-3 State Kpgﬁmwﬂgﬁopn Co. A1l None Atlantic Richfield Co.
Sec. 36; NSWK HBP 12.5% - _

19. I-17-S, R-30-E, NMPM .40.00 B-3627-23 _State El Paso Natural Gas Co. A1l None El Paso Natural Gas Co.
Sec. 363 SWASWHE m HBP 12.5% o , :

20, T-17-S, R-31-E, NMPM ro.oo. B-3627-32 State Cities Service 0il Co. . All None Cities Service 0Oil Co.

| Sec. 32; S ! " HBP 12.5% ; , _ _

21, 7-17-8, R-31-E, NMPM mmo.oo E-6015 State ‘Mobil: 0il.Corporation A11 None Mobil Oil Corporation

i Sec. 32; NWk, NYNER, HBP 12.5% C ,

,” SWENEK , _

22. T-17-S, R-%0-E, NMPM umo 00 . K-5609 State Cities Service 0il Co. All None Cities Sexrvice 0il Co.

- Sec. 3 01-18-76 12.5%

mﬁzS» z«mmmx m.imwﬁ. :
SEUSWHk

23, T-17-S, R-31-E, NMPM. wmo.oo L-121 State Allied Chemical Corp. All None Allied Chemical Corp.
mma. 22: S 07-18-77 _ T : ,

24, T-18-S, R-31-E, NMPM Hmo.oo 1-182 State. »HuwmmmOﬁoa»omH Corp. All None Allied owmawoww.ooww.
Sec. &; S - 08-15-77 12.5%

L-4051 State monuuo»uwnoswmbw A1l None Pennzoil Company
H.lNo.lmo H.,m_om* :

TOTAL: H.rfo.oo.wowpm State of New Mexico Lands

‘,7\wmcwbwaswwwwo=

4,246.22 Acres Federal ﬁgham, 7h. ﬂmm of Unit Area
1! :ro.oo Acres: aw«o Lands,

- of Unit Ares
rea
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GEOLOGICAL REPORT T

Proposed Power, Deep Unit

15

- The purpose of this repOrt is to present th5 ggolog1ca1

reasons for formlng a nine section Federa] unit to dr111 as

12,000' Morrow wildcat in Section 6, T-18-S, R- 3J—E,§Edd§ |

) | | County, New Mexico. | | i '_ ‘ ? Lo
g The proposed Power, Deep un1t 1s 1ocated 28 miles A i :

| i northeast of- Car]sbad‘ New,Mex1co, 1n northeast Eddijou%tﬁg | %
and contains all of Section 36, T-17-S, R-30-E, da11 bf | |

Sections 31 and 32, T-17-S, R-31-E; all of Sectidns 1 and |

12, T-18-S, R-30-E and all of Sections 5, 6, 7 and 8, T-T8-5, !

R-31-E. The proposed unit w111 not’ 1nc1ude sha]]ow %ights ’% :

‘ above the depth of 4550 def1ned as'! the base of the §an J '_'i
i (:D Andres in the ‘Odessa Natural Gaso]1ne #1 El Paso f State '
' ' well located 660’ FNL and 660' FEL 6f Section’ 36,:T 17 S§ 1
R-30-E, Eddy County, New Mex1co ; : ) ;-si' : B

R \
E: B SR

' The proposed un1t is 51tuated on the northeﬁh eége~of 3 '§~§
7 the Delaware Basin. The proposed tdst well will penetrate :
W the entire Pannsy}vanIan and younger sedTments an% 1s pro- : + i 1.
o jected to a total depth of 12,000' in the M1ss1ssqpp1an § i

Chester format1on L : i ; ~: % S i

W T e T

H
5

The pr1mary obJect1ve 1s Lower Pennsy]van1an Mo;row " g { :
sands, with secondary potent1a1 in WO]fcamp, Strawn and P
'Atoka 1ntervals The structural trend shown on tae ﬁap
1ntersects reg1ona] Morrow: sand dep051tlona1 trenﬂs and
forms the bas1s of the prospect The Morrow sand has
produced w1th1n the proposed un1t area in the NE/4 of
Section 36 T-17-S, R-30-E, but the we]i is now aaandonede
This well also tested 15' of free 011 in the Nolfgamp

503 peng

O 1nd1cat1ng shaHower potential in the proposed un t area

?




Immediate ynnorth of the prdposed unit, the Atoka
sand prnrl- 1cad avar.12. ﬂ()ﬂ harwn'le of n1'l anri,.p'lc nnw

LR R

abandoned. This well is located in the SW/4 of Section

30, T-17-S, R-31-E. The Section ‘30 well also ‘tested the
Morrow sand, fIOW1ng 150 MCFGPD, ind1cating a re]ative]y
1mn“"m°3h1° """”“'M""“""'Scctfuu : chc pneaent.e O Tthe
impermeable Morrow sand upd1p iis a]so ind1cated by a well
in Section 29, T-17-S, R-31-E wh1ch did not test the Morrow
(1nd1cat1ng no show) and 1logs show the sands to be low
porosity.

The impermeable Morrow 1nd1cated Just north of the
proposed unit separates the Morrow product1on in cedar
Lake and Fren fields to the north and northeast from the
potent1a] production wvth1n the proposed un1t '

Downdip and east of the proposed un1t %a well in
Section 3, T-18-S, R-31-E, testbd a thick (50') well
developed Morrow sand and recovered gas cut salt water
This well produced nearly 1%, 000 barre]s of' o11 from
Strawn Carbonates and had 011 and gas shows in three ,
separate tests in the Nolfcamp as shown on Crossect1on B B'

_ Southeast of the proposed unlt and along the same
structural” trend, the Shugart f1e1d produces from Atoka
sands and deeper Siluro- Devon1an Carbonates show1ng addi-
tional" poss1b111t1es in the area

: In summary, the proposed Power Deep Unit w11] test
Morrow sand potential on structure as well as sha]lower
Atoka, Strawn and Molfcamp possibilities:




"RANDOLPH M. RICHARDSO
DIL AND BAS LAND AND UNIT CONBULTAN

SEP ~ 5 1975

P. 0. 80X 819 L CONSERVATION COMM.
RDSWELL, NEW MEXICO 88201 Santa Fe '

September &, 1975

OFFICE 50% &22-8801
HOME S05 622-798%5

In Re: Power Deep Unit Area
Eddy County, New Mexico

Mr., Dan Nutter

New Mexico 0il Conservation Commission
P. 0. Box 2088

Santa PFe, New Mexico 87501

Dear Mr. Nutter,

Pursuant to telephone convérsation I am enclosing three coples
of Appiication for Approval of the captioned Unit, which Application
2lso contains a request for a hearing.

You will also find one copy of the Unit Agreemént enclosed.
Exhibdits "A" and "B" to the Unit Agreément have not been
drafted, consequently as Exhibit "A" I attached a Xerox shot

of a land ownership map, and as Exhibit "B" I attached a list
of the State Leases.,

Exhibits "A" and "B" will be furnished as soon as completed;
and this should be several days before the September 24th hearing

.3 P
—.,ate

If all is not in order, or if you need any additional information -
at this tlme, please let me know.

Yours truly,

W& o7

M. Richardson

Xerox copy:s C & K Petroleum, Inc.
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BEFORE THE OIL CONSFRVATION COMMISSION f_} ,j; ;2?1

STATE OF NEW MEXICO
\( QEp -5 1975

APPLICATION FOR APPROVAL OF

POWER DEEP UNIT AGREEMENT e MM.
EDDY COUNTY, NEW MEXICO olL CONS?-RV:‘TSN co
Santa

New Meiico 0il anServation Commission
Santa Fe, New Mexico 87501

i

Comes the under51gned C & K.Petroleun, Inc. with ‘the offlces at’ Mgdland
Texas, and files herewith one (1) copy of the proposed Unit Agreemen% for the
development and operatlon of the Power Deep Unit ‘Area, ‘Eddy County, New Mexico,
ard hereby makes application for the approval of said Unit Agreement as prov1ded
by law, and in support thereof, states:

1. That the propOsed Unit Area covered by said Agreement cmbraées 5,712, 70
acres of land, more -or less, more partlcularly described as follows::

T T-17-8, R—BO-E, NMPM T;17-S R-31'-E NMPM
Sec. 36: All ’Secs. 21 & 32: All
?-18-S, R-30-E, NMPM T-18-S, R-31- ELNMPM“
Secs. 1 & 12: All Secs. s% 7 & 8 ALY

Eddy County, New Mex1co

2% That of the lands embraced wlthln the proposed Unit, 4 272 70 acres are
lands of the United States, being 74.79% of the ‘Area and 1, QHO OO ‘acres are State
of New Mexico lanis," being 25.21% of the Area. P »

3. ‘That Appllcant is informed and belleve%, and . upon such 1nforma§10n and
be11ef states, that the’ proncsed unit area- co¥ersiall or SubSoaﬁtlaLLy all ‘of: the
geologlcal features- 1nvolved, and that in the eqent of ! dlscoverx of o;l or gas
thereon, that sdid Unit Agreement will- permlt the produc1ng area to be developed
‘and operated in the interest of conservation and the prevention' of waste of the

un:tlzed substances. : »

b, That C &K PetroLeum, Inc. is de51gnated as the Unit- Operator 1n sa1d
Unit Aoreement, and, ‘as such, is glven authorlty under ‘the terms thereo§ to carry
on: all operatrons necessary for the development and operatlon ‘of the Unit Area
for oil and gas subject to all” appllcable laws and regulatlons._ That sald Unit
Agreement provides for the dr1111ng of an Initial Test Well to a dEpth suff1c1ent
to penetrate the hlss1851pp1an Formation, but appl1cant is not obllgated to drill
said well in any event to a depth in excess of’ 12 000 feet. .

-5.. Only those depths and formations below the base of the San Andres
Formation are to be unitized.

$o2 1ES i

T8, That appllcant ‘believes that in the event “0il or gas 1s dlscovered in
paying quantities on lands within the Unit Area, that the fleld or: area»can be
developed more economlcally and efflclently under “the terms of sa1d Unlt Agreement
to the end that maximum recovery will be obtalned ‘of unltlzed substances and that
said Unit Agreement is in the interest of conservatlon of preventlon of" waste as
contemplated by the New Mexico 0il Conservaticn rules and regulatlons.

7. That Appllcatlon for Approval of said Unlt Agreement is' belng flled with
the Commissioner of Public Lands.

8. That upon an order being entered by the’ New Mexico 011 Conservéulon
Commission approving said Unit Agreement, and after approval by the Unléed States
Department of Interior, an approved copy will be filed with the New Mexico 0il
Conservation Commission.

WHEREFORE, the undersigned applicant respec tfully requests *hat a hearing be
held before an examiner of the matter of said Unit Agreement, and that upon said
hearing, said Unit Agreement be approved by the New Mexico 0il! Conservation
Commission as being in the interest of conservation and the preventlon of waste.
Applicant respectfully requests that this matter be heard at the flrst ava11ab1e
hearing follow1ng this date.

DATED this Ubth day of September, 1975. C & K PETROLEUM, INC.

DOCKET MAILED BY: e A Z
KE ‘Randolph- ichardson

-~ Attorney at Law’
Patte L2422 P. 0. Box 819

Roswell, New Mexico 88201
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BﬁFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

APPLICATION FOR AggRQYAL OF

s * " POWER DEEP UNIT AGREEMENT
' ' EDDY COUNTY, NEW MEXICO

nhONCOMM
Denta fe

New Hex1co 0il Conservatlon Comm1551on

Santa Fe New Mexico 87501

i Comes ‘the under51gned C & K Petroleum, Inc. with the OfflCéB at Mfdland
Texes, and files herew‘th one (1) copy of the proposed Unit Agreement for the
de\elopment and operatlon of the Power Deep Unit Area, Eddy County, New Mexico,
and hereby makes appllcatzon for the approval of said Unit Agreément as provided
by 1aw, and in support thereof "states:

. 1. That the proposed Unit Area covered by said Agreement embraces 5,712. 70
acrés of land, more or less, more particularly described as follows.

T_17-8, sR—}O-Ei,NMPM T-17-S, R-31-E, NMPM
Sec. 367 ALl Secs. 31 & 32: All

T-18-3, Rfjo;EleMPM _ P-18-8, R=31:E, Nﬁﬁm
Secss 1 & 12: All Secs. 5,6,7 & 8: All

Eddy County, New Mexico

7}-2.~ That of the lands embraced within the proposed Unit, 4z2?2 70 acres are
lands of ‘the United States, being 74.79% of the Area and 1, kho 00 acres are State
of New Mexico" lands belng 25.21% of the Area. = i _

a)égj. That Appllcant 4s informed and believes, and upon such§1nformat10n and
belief states, that-the proposed»uu1t area-covers all or substantlally all of the~
geologlcal features. 1nvolved and that in the event of a dlscovéry of 011 or gas
thereon, that said Unit Agreement will permit the producing area ‘to be developed
and operated in the interest of conservation and the prevention ‘'of waste of the
un1t1zed substances.

. L4, That C & K Petroleum, Inc. is des1gnated as the Unit Operator 1n said
Uhlt Agreement and, as such, is ‘given authorlty under the terms thereof to carry‘
on- Il operatlons necessary for the development apd ‘operation of the Un1t Area ‘
for 0il and gas subject to all applicable laws and regulatlons.‘ That said Un1t
Agreement provides for the drilling of an Initial Test Well to a depth sufflclent;
to penetrate the M1s31ss1pp1an Formatlon, but applicant is not obllgated to dr1]1
said well in any event to a depth in excess of 12,000 feet. :

5, Only ‘those deoths and formations below the base of the San Andres
Fbrmatlon.ere to be unltlzed.

"y 6. That appllcant belleves that in the event oil or gas 1s dlscovered in
paylng guantities on lands within the Unit Area, that the field ‘or areaican te
develcped more economxcally and efficiently under the terms of sald Unit Agreement
to ‘the end that maximum recovery will be obtained of unitized substances and that °
sald Unit Agreement is in the interest of conservation of preventlon of waste as
contemplated by the New Mex1co 0il Conservation rules and regulatlons.

7. That AppllcatIOH for Approval of said Unit Agreement 1s being filed with
the Commissioner of Public Lands. ;

8. That upon an order being entered by the New Mexico Oil Conservatlon .
Comm1s31on approving sa1d Unit Agreement. and after approval by the United States
Department of Interior, an approved copy will be filed with the New Mexico 011

Consexrvation Commlssmn.t

. WHEREFORE, the under51gned applicant respectfully requests that a hearlng be
held before an examiner of the matter of said Unit Agreement, and that upon said
hearlng, said Unit Agreement be approved by the New Mexico 0Oil Conservation
Commission as being in the interest of conservation and the prevention of waste.
Appllcant respectfully requests that this matier be heard at the first available
hearing following this date.

DATED this Uth day of September, 1975. C&K PETROLEUM,-INC.

BY:/

dolph M.URichardson'’
Attorney at Law

P. 0. Box 819 ‘ '
Roswell, New Mexico 88201
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

e W RIGEIENNG "?“ﬁ t}

... APPLICAPION TOR APPROVAL OF ~— jijio
POWER DEEP UNIT AGREEMENT jsf{\j_;f
ED ' COUNTY, NEW MEXICO i t.,vi ]9/5

u._ai P e ...._._/
SIL CONSERVATION COMM.

New Mexico 0il Conserv t1 n Comm1ss1 n
avio ° Santa Fe

Sahta Fe, New Mex1co 87501
Comes the under51gned C & K Petroleum, Inc. with the offlces at Mldland,
Texas, and files herew*th one,(l) copy of the proposed Unit Agreement for the
development and operatidn of the Power Deep Unit Area, Eddy County, New Mexico,
and hereby makes appllcatlon for the approval of said Unit Agreement as provided
by law, and in support thereof, states: -

1. That the proposed Uhlt Area covered by said Agreement: embraces 5,712, 70
acres of land, more or'less, more particularly described as follows.o

T-17-S, R-30-E, NMPM T-17-S, R-31-E, NMPM
Sec. 36: All Secs. 31 & 22: All

1.18-S| R-30-E, NMEM T-18-8," R-31-E, NMPM
Secs. 1 & 12:° A1l Secs. 5,6,7 & 8: A1l

'Eddy County, New Mexico

. 2. That of the 1ands embraced within the proposed Unit, k4,272, 70 acres are
lands of the United States, béing 7k. 79% of the Area and 1, th‘OO acres are State
of ‘New Mexico lands, béing 25.21% of the Area.

3. That Appllcant is* 1nformed and belleves, and upon such ‘information and’
be11ef states,,that thé! proposed “unit area covers all or substantlally all of the
geologlcal features: 1néolved ‘and that in the ‘event of a "discovery of ‘0il or gas
théreon, that said Unit’ Agreement will permit the producing area to be developed
and operated in the interest of conservation and the prevention of waste of ‘the
unitized substances.

L, That C & K Petroleum Inc. is designated as the Unit Operator in said
Uhlt Agreement and, as such, 1s given authorlty under the terms thereof to carry
on-all ‘operations- necessary for the development and operatlon 'of ‘the Unit -Area-
for oil and gas subJect ‘to all applicable laws and regulations. That said Unit "
Agreement provides for ‘the dr1111ng of an Initial Test Well to a depth sufficient
to penetrate the Mississippian Formation, but appllcant is not obligated to drill
said well in any event%to a depth in excess of 12,000 feet.

- 5.. Only those depths and formations below the base of the San Andres
Formatlon are to be unltlzed.

6. That appllcant belleves that in the event oil or gas is dlscovered in
paying quantities on lands within the Unit Area, that the field or area can be
developed more economlcally and efficiently under the terms of said Unit Agreement,
to ‘the end that maximum ‘recovery will be obtained' of unitized substances and that
said Unlt.Agreement is in the interest of conservation of prevention of waste as
contemplated by the New Mexico 0il Conservation rules and regulations.

7. That Application for Approval of said Unit Agreement is being filed with
the Commissioner of Public Lands.

: 8. That upon an order belng entered by the New Mexico Cil Conservation -
Commission approving said Unit Agreement, and after approval by the United States
Department of Interior, an approved copy will be filed with the -New Mexlco 0il
Conservation Comm1551on.

WHEREFORE, the under51gned applicant respectfully requests that a hearing be
held before an examiner of the'matter of said Unit Agreement, and that upon said
hearing, said Unit Agreement be approved by the New Mexico Oil Conservation
Commission as being in the interest cf conservation and the prevention of waste.
Applicant respectfully requests that this matter be heard at the first available
hearing following this date.

DATED this 4th day of September, 1975. C & K PETROLEUM, INC.

Attorney at Law
P. O. Box 819
Raswell. New Mexico 88?01




Docket No. 22-~75

Dockets Nos. 23-75 and 24-75 are tentatively set for hearing on October 8,
and October 15, 1975. Applications for hearing must be filed at leaat 22
days 1ii advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 24, 1975

9 AN, ~ OIL CONSERVA’I‘ION COMMISSION CONFERBNCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW: MEXICO

The following cases will be heard before Daniel 8. Nutter, Examiner, or Joe D.
Ramey, Alternate Examiner: ; ; .

CASE 5555: Application of Lone Star Prodpcing Company for salt water disposal,
Lea County, New Mexico. ‘Applicant, in the above-ltyled cause,
seeks authority to dispose oftproduced water into. the Devonian .
formation through the open—holn intetval from 12, ,180 feet to 12,226 .
feet in its Santa Fe Well No. 2 located in Unit 0 of Section-19,
Township 9-South, Range 37 Eaét, East Crosaroads~Devonian Pool,
Lea County, New Mexico. | :

CASE 5556: Application ‘of Atlantic Richfield Company for salt water disposal
) Lea County, New Mexico. %Applicadt, in the above-styled cause,
seeks authority to dispose of | produced water by injection into the
San Andres formation through the opeh—hole ‘interval from 4, 573
feet to 4, 682 feet in its State o TG Well No. S- -located in Unit
A of Section 36, Township 17 South, Range 33 East Vacuum Grayburg-
San Andres Pool, Lea COuﬁty, New Mexico.

CASE 5557: Applination of C & K Petroleum, Inc.,for a unit agreement Eddy
County, New Mexico. Applicant, in the abOVe—styled cause, seeks
-appraval -for the Power Deep Udit comprising 5, 713 aeres, more Or
less, of State and Federal Qands 4in Townships 17 and 18 South,
Ranges 30 and 31 East, Eddy County, New Mexico.

CASE 5558: ° Application of Yates Petroleum Corporation’for*an unorthodox gas
well location, Eddy County,: New Mexico.i Applicant “"in the above-
styled cause, seeks apprdval for the! unorthodox Yocation of its.
BZ Well No. 12 to be drilled at a: point 660 feet from the South
and West lines of Section 21, Township 17 South, Range 25 East,
Eddy County, New Mexico, to have dedicated the! W/Z of said Section 21.

CASE 5559: Application of Yates Petroleum Corporation for ‘an’ unorthodox gas
well location, Eddy CounEy fNéw Mexico. : Applican'““in ‘the above-.
styled cause, seeks appr%val for' tbe unorthodox 1ocation of a well
to be drilled at a point 660 feet from the Nort : nd West lines,
or in the alZernative, 1980 feet from the North line and 660 feet
from the West line of Section 30, Township 17 South Range 26 East,
Eddy County, New Mexico, to "have dedicated the’N/Z of said Section 30.
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DRAFT

dr/ ' BEFORE THE CIL CONSERVA ION COMMISSION

P Y/ IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION:

‘COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

( WA case wo. _ 5557 |
; * . Order No. R- ___5_/01 )
- APPLICATION OF _C & K PETROLEUM. iNe. .

. FOR APPROVAL OF THE __POQWER DEEP: © i
UNIT AGREEMENT, AEDDY , COUNTY, Nsw unx:cco.

‘ORDER OF THE COM!IISSION

BY THE COMMISSION:

b

 This cause came on for hearing at 9 o'clock a.m. on i
September 24 , 1945 5., at Santa E‘e.; Kew Hexi.co, before Examxner i
Daniel S. Nutter .

P N

E £ 2 : . r
~ NOW, on this day of September . 1935 S _, the Comm.ss;on,
a quorum being present, ‘having “’consxi red the testnmony. the record,
and the recommendations of the Exam‘:.nér, and be:.ng ‘Fully adv:.sed
in the prem:.ses, yoob , i

FINDS:

(1) That due public not:Lce hav: Lng lzeen glven as requu:ed by
law, the Commission has Jurxsdz.ction of th:.s cause and the subject v

matter tnereof . -

(2) That the applicant, __C & K Petroleum, Ine. -,

i .
seeks approval of the Power Deep; ____ Unit Agreement
scke.2z P State, and. ¥
covering ~2THE3- __acres, ‘m@:@ or §lesé, ‘of Federal la.nds
I XERE IR

described as follows:

EDDY coum‘ 'NEW ma:x:co .~
TOWNSHIP 17 §°uth ‘RANGE 30 Rast, umm

sec.ém 34 ’6’//1. | )
TowRsHP 17 S’ow‘?‘f, Q avee 3! EAsT, pmPM

3&/4‘10-«.4! 3' awd— 2z Al
TOWNSHIP 18 SOUTH, . RANGE 3a EAST, NMPM
Scduns lau.,dl 1z: Al
'rbwusmmvsoum ﬂﬂh‘ée 31 EAsT BpPMm

S,e.cw!'aou,c 54«_&_@ Atl
&a\‘-aom 7444& 3 Al
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1 BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
2 i Santa Fe;, New Mexico
September 24, 1975
.3 : P
: EXAMINER HEARING
4 N ' ) -
5#‘ S )
'TNWTHE MATTER OF: )
6 )
Application of C & K Pef;roleum,‘Inc. ) ' CASE
for a unit agreement,VEddy County, ) 5557 \
New Mexlco.f : ) ‘
: )
§ B
8 @ bl o PN S
= 8 BEFORE: Daniel S. Nutter, ExXaminer.
;E %‘N . S
Y SN S SIS SR
égég TRANSCRIPT OF HEARING
$88 L
Bi53 SN
ol 1 AAPPEziRA'N"C'Es
go~2 | |
L SO0
5 §§F For the New Mexlco 011 Thomas Derryberry, Esg. . g
- B Sg ‘Conservation Comn*ssz.on- ? Legal Counsel for the Comm:.ss...
:9 % 2 ~ YState Land Offlce Bulldlng .
- o® 3 . Santa Fe, New Mexico
o

For the. Applicant: . - o Randolph M. RLchardson. Esq.
: o " Attorney at Law

J. P. White Bulldlno

Roswell, New Mexlco.
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Page 3

MR. NUTTER: We will call the next Case 5557f

MR. DERRYBERRY: Case 5557, application of C & K

.. MR.. RiCHARDSON - Randolph ' M. Richa:dgc:‘; , ‘Rosweasd7

New Mexico, appearing on behalf offéhe applicant and I have

one witness.

(THEREUPON, the witness.ws;s duly sworn.)

DONALD L. McCLURG

"Méailéd as a'ﬁftﬁess) having been first duly sworn, was 4

examined and testified és_follows:'é

DIRECT EXAMIN‘A']:.T‘--ION

BY MR. RICHAgDéON: | ;

;Q Mr. McClurg, would ydﬁ“pléase State yoﬁriﬁéme and
your present occupation?

A My‘name is Donzld L. McClurg and I'm a consultant

for C & K.
o Would you state briefly your educational background

. and experience that would enable yé@ to testify before the

Commission as an expert witness?

A I graduated from the University of Texas, El Paso,

'in 1960 with ‘a Bachelor of Science,dkgrée’in,geOIng, I

worked for six and a half years for Amoco Production Company
and a year for Great Western and conbulting since that
time.

0. Have you ever testified before the Commission as

Petroleum, Ihc., for a unit agreemeht, Eddy County, New Mexic§.

< 12A




Page___ 4
an expert witness?
A, Yes, sir.
; Q Are yéu familiar with Power Deep dnit area and B
é ,,matters”containéd,inAtanapplicaticn-tc~th3chmmissior“for‘ ‘H“ﬁ

Z ?5 approval of the%unit'agreement?

6 A Yes, éir.

%‘ %7 ~ MR. RfCﬁAkDSON:"Are the qualifications acceptaple?
s R &&TTER: Yes, sir. W

: : 5 .

K R N | ST -

i
|>M
[
I
i
|
i
{
3

{7 (Mr. Richardson continuing.) Is the form of the

0| unit agreement prescribed by Federal regulations?
n A Yes, éir.
jé 0 ‘Has a unit area been designated by the United

%3 i‘States—Geolpgicaﬁ Survey as an area logically suitible for

‘Phone (505)°982°9212"

14 || ~ development.under a unit plan of operation?

..sid_morrish. reporting. service...
General-Courr Reporting Service ot

825 CalleMefiz, No. 122, SantaFe, New Mexico 87501

i vis,- _ r'A wYes, Sér. ) §
% ‘;6 0. Can yo§ explain to the Commission, *he unit is
% i7 déSiénated Power%Deepi'Can ydu explain the connotation of
g:;i v ﬁ> the word "deep" in'this particular caée? | |

ol A The unit is proposed from forty-five hundred and fift

i
i
3
by

@ feet down and will not be concerned with the shalldw-productiﬁhA
51" There is some San Andres ?rédué;ion wihhin the unit area
. » ]| and the unit Wili’exclude the shallow production.

) There is a typographical error on the application

? 2? on the unit agreément that reads forty-five hundred feet and
f '25 it should read f&rty—five hundred and fifty feet. We will
!




.of acres within the unit area and the number -and percentage

_of acreage of Federal and State land?

13 e
f twenty-two.

' Range in which the Unit is located and with reference to,' say

" the nearest town?
- ‘section ‘of several rances and townships here, but it covers .
' iSedtién 31 and 32 in Township 17 South, Rénge 31'Ea5t}

- Section 36 in Township 17 South, 30 East; Sections 1 and

~ South, 31 East.

2
3
4
) 5
6
7
8
z 8
3 ]
®@ o
£3
gy
P23 1
L S2 N
g £88
Ei e
LD
Ri’avy
O Dt
aont
.E§£§ 14
-
£ 2. 1‘
=) % s
- 3 .
& 16
17
18
9
20
21
22
23
2.
25

Page._ 5

correct this.

0. Will you please tell the Commission the number

A The ﬁgtal number of acreage is five thodsaﬁd,
éix hﬁndred and.éightyhsix, point twenty-two. -The Feéeral
acreage is seventy-four point,seﬁénty-eight percent and
tweﬂty—five poiht twenty-one State laﬁd. ( -

e ;ﬁd‘the number of acres’of‘étatéwlaha”&iEHiH“EHEMTIL““
unit? o

A The number of acres of State land is one,thouéahdi t
four - hundred gnd forty acres. ”

0 HAnd;the number ofVacreS‘of Fedé?éi lana?

A Four thousand, two hundred and fbrty#six,ipoint
) Could you tell the Commission the Township and
A All right. The Unit covers, it is in the inter-

12 in .~ couth, 30 East; and Sections 5, 6, 7 and 8 in 18

The location to the nearest town is tWenty-eight hiiés
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ortheast of Carlsbad.

Q Would you please refer to the geological report:

which has been introduced-in this Case and marked Exhibits One

hronagh Four?2 . .
aasgthis reportiprepared/bybyou or‘othérs directly
nder your control and supervision? l

A Yes; sir. ,The report was prepared‘byfme”and we
ave_tour parts. |
The Exhibit One is the wrltten report whlch

ncludes the 1and plat 111ustrat1no the area.

Exhxblt ‘Two is a structure map which is contoured

on the top of the MlSSlSSlpplan unconformlty, or the base

- of the Morrow sectlon. The map indicates a structural trend

fnunnlng northwest—southeast across the area Wlth a structure

7under the unlt area. And the structural trend 1s thought to,f

cross at apprdxlmately riqht angles with the stratigraphic
and depOSitidﬁai:trends of Morrow sands.. And that is the
fbasisfo’the brospect, the intersection ¢f the depositional |

igf&

sand trend w1th the structural trend indicated.

The cross sectlon whlch is Exhlblt Three,

illuStrates“threejBEEprlme, illustrates three welis in the
genéral area 6% the unit. : Thé'maﬁ‘aiéo‘iﬁéiéé%é%?éﬁére“ié“

Morrow productlon north of the unit area, but as: 1nd1cated

E

by the brown llne, hlS productlon is thought to be separated

?

from potentlal Norrow productlon in the unlt area because of
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1
12
13

14

16
17,
18
io
20

21

B |
22 |

23

"and it is now abandoned.

‘pays in the area.

~three thousand, six hundred and forty-seven MCF, plus

’ twéﬁty—fbur, seventy~f0ur-barrels'bf condensate.
‘proximity to theiunit area.

‘are the two deepest wells within the unit area. It inclu&esf;

Page i

one dry hole in the Morrow and one well that tested a small
amount of gas, one hundred and fifty thousand cubic feet

in the Morrow.

AWVWLWW;WWOther”potentials.inwthe,areaware ,,,,, inaicated,byﬁfhe_j
fact that the well in Section 30 of 17, 31, Sinclair 77 B
Turner, produced oil from the Atoka with an accumulative of

twelve thousand three hundred and forty—twb barrels of oil

‘And in Section.3 of 18 South, 31 East, the Pehn?oil
Federal well pbtentialed’from the Strawn and érddﬁéed an
acéumulativé §f ﬁhirteen thousand, nine hundred and ninety- N
nihe bgrrels of‘oil.i |

So this is an indication of othef potential

Also one other wéll to point- 6ut within the unit
area in Section 36 of 17, 30 in the nortbeast COrner. El%Pasc
drilled a well which was completed from the Morrow. It ié

now abandoned and had an accumulative of one hundred and

P

So weé“have shows in several zones in the nearby’

The final exhibit is a Xerox of two 1ogs>ﬁhiéh

the Odessa Natural Gasoline El Paso State well and the
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 the Morrow has produced on the unit and then the Wolfcamp |

' was tested. And as shown on the cross section BB pfime in

-depth and the proposed location of the initial test well? |
A The‘bfop05é37aébéﬁ is twelve thousand feet and

“interest will be committed and what percentage of the royalty[

Page 8

Union Texas Atlantic Federal, and the purpose of this log
is to illustrate the marker thgt is being ksed to indicate
the basé of the San Andres or thé upper 1imit of the unit.

0 Would yoﬁ‘please tell thé‘Commission your conclusiorf

as to formations likely to be encountered and considered

prospective production?
A As I'preViousiy pointed out the Strawn and the

Atoka have produced either in nearby proximity to the unit,

the Pennzoil 1-A Federal well, there were three tests in the
Wolfcamp, all of which indicated shows of oil.

Q Could you please tell the Commission the projectedgif 3

the proposed initial location is the northwest quarter of

Section 6, 18 South, 31 East.

. Q0 Have other-working intereéf owners within thé

area been cOntactéd? |
A Yes, six.

Q f“In your opihiOn, what percéhtage‘of'fhe'working

will be committed?
A Ninéty—five percent of the working interest‘and

éighty—ffVe percent of the royalty interest.
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- Page 9
1 0 In your opinion, will the operation of this area
2 underthé proposed unit pléh of oporation be ifi the interest “ '
3 of conservation and the pr‘even_tion of waste?
4 A 4" Yes, sir,
B 5 o —?Q‘ - In the event of productiodwill'the corre}lati\.ie
6 righfs of all ‘Apart.\'.es to Vrthe ‘unit agreement be protected? "
7 » A. Yes, sir. ' ; | B
o 8 !, B | MR. RICHARDSON: *iW@_,,WQ:u,l,d,l!ikeAtp‘@,ﬁiea,.,‘qﬁ,e,,,, ,
L% g 9] geological report maiked Exhibite ons through Four into
3 % _g 10 e’{f’idéﬁée." |
- 3"5% 1 | . ; . ' fhs :
N E?iﬁg H o ; MR. NUTTER: The geological report is one exhlbn.;_t,
~ ggég 12| including Exhibits One through Four, is that it? D
- BEI8 | MR. RICHARDSON: Right. . . H
. g3 L h
5 §§§§ o ~ MR. NUTTER: The geological report, including
L §°§ 15 “7': Exhlblts ‘One throughFourw111 be adrﬁifted ‘into evidence.
- 3 16 - CR(.)SS“EXAMVINATION:'
:' 17| BY MR. NUTTER: ”
L S 18 S ) Mr. McClurg, an-inspec‘»tion ‘of "&oﬁr'EXhibit‘Nuﬂbér
- : 19 TwWOo, wﬁiéh is the stfucturé on the top ‘of the Mississippian, :
: 20 I %prebsu"me here we ihave» gét a hos‘:e that would be reflected ‘
o o2 baick up into i:i'le Penriéylvaﬁian formation also, is that it? 3
- 2 A Yes, sir, the top of the Mississippian unconformity
:_ 23 ) is es;seniially the base of the Morrow section. | i
24 ‘ 0 And thép this nose would be backed up by a line i
T 25 )| of non-porous formations? |
B




.

; Page
1 A Yes, éir.
h 2 0. Which would isOlate‘the nose?
_ 3 A - That's right. The nose would be cut off by the
4 brown line indicate‘d where the twp wells show very tight --
.., 5 o And then it has been your intent he're to unitize
‘ 6 nine sections of land which more ol* less cever this nose and
7 giv%‘e you contrdl’ ‘idf the structure in the event ‘production is
“ 8| ~found? . | o i
* g\.% 10 0 Now, d;;o iy'ou tﬁiﬁk‘ you have sufficier}tf—-acfeﬁage there
’: A ;%EE ’11 to gain éontrol‘ of the structure? |
§§§§; 2 A I vthin;k so, we seem to have the.struct'ure pretty
;“ Eofi% 13] well delineated... B
orE : S :
§ }3 ggfé 14 Q. You say n:mety—flve percent of the work:.ng lnterest
'gbg ‘15> ,and elghty—flve percer\t of the royalty is’ comm:.tted to the
é 16 unlt, is thJ.s lack of five percent worklng interest and
~ 17 flfteen percent royalty, will this lack cause any in-
l 18 eff1c1en‘t op’e_ratg.on in the uAit?
: 19 A No,.si%’:fl don't think so, and as I understand it
’ :'go - we a;re still puréﬁinq these other interests. |
21 MR, RIéHARDsoN: I might add there, this is an
{ ;
" 22 old ?pro“ducin’g aréa‘3and we have twenty-six working interest
3 23 owners, and some§0f them, well, I think approx:.mately eight
i or ten of them, Ilave gm: less than a one percent interest.
- 25 One of these real Old, old leases that is just cut all to
ll |
L -
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‘we have these dead people and, gosh, I don't know what else.
were put-in the record as committed?

"
1'2-
~all ... MR. RICHARDSON: We hope tomcreaseghe_worklng
vintgrest percentage to one hundred:perceht, but %t,will
18 ‘
17| has forty acres out of the entire nine sections, ‘and also onefl 3
18| other company that had only forty acrés. It waséEi Paso and-
‘they said their pe?centage wés‘just too durn smail tb.fool
20 k, h :
,pépégsfthan it would Be to join in. Eut thdée péréentaées'
probably wilI‘increasé.Ji
23

unit agreement,thét a well would be drilled that ﬁoulq?teSt

" all of the Pennsylvanian formation to a maximum depth of

Page 1l

hell and that is the reason we just made a guess, because
there are so many working interest owners and some of the
royalty. We guessed . the royalty fairly low because we also |

have numerous estates and due to these 0ld producing leases

Some of them we literally can't find.

MR. NUTTER: But you do havea those figﬁres that.

MR. RICHARDSON: As verbally committed.
MR. NUTTER: And there is a possibiiit§-that some
of these others may be located and ybu may increase thisv‘

{0

amoant?

not be ore hundred percent because we have already had two

definite turn-downs. O©h, from Texaco, for instance it 6hiy

1

with, that it would cost them more money'tofprocéss the

MR. NUTTER: Then it is the provision in the
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i Sg 1| twelve thousand feet, and that you feel you have possibilitie
i % 2 2 in the Atoka, Strawn, and what other formations in the
4 3| Penn that there might be?
4 ..THE WITNESS: Uh-huh.
N % s _ MR. NUTTER: Are there any further questions of
R .6l Mr. McClurg? He may be excused.
?1% A 7 ' Do you have anything further, Mr. Richardson?
N 8 MR. RICHARDSON: WNo, sir, except that we will
: = 9 ;correct the unit agreement and prepare you a formal Exhibit
._.‘;‘ ; : 2 ) . p . o :
5 - 8 10| B and give you corrected pages or a complete new corrected S
! {€ §%~ 1 agreement, if you like.
i m‘oz._. ; ) R . .
.s =3 %) » . . . ) . . ' . o
: ::Eiﬁj 128 ' MR. NUTTER: I think just the amended pages will: ‘
3 ) A5 ) ’ ; g
gg-féég, N R g
;E a2 13 || :be sufficient. o
~:§ ~~~—»§,,av§9:~§wu T | i : ‘ : J =
P EEEA 14 MR. RICHARDSON: 'That depth deal in there between,
i© §d . A ' ,
-k SR | . s . S R RS N
, ngs'f ‘ 15 'well, we started off with the ownership in the unit as forty=
3 za- o - L. e . D b
- 8 16 || ‘five hundred feet. That is where most of the shallow farmout
B g? 47 {agreeménts have gone to and that is what we were talking about] -
g i gl with the USGS as to where to cut it off and they say, well, [l
~ 1g || Pick a definite marker ‘and tie it back into a well, so we
’f g §bickéd a marker and just kept on talking about forty-five
E 21 fhundred feet when the marker was fifty, forty-five, flfty, bun '
- = - 22“{that will be changed to forty-five fifty as a marker.
‘ E 23 - 4 " MR. NUTTER: Does anyone else have anything they
% 24 wish to offer in Case 5557? We will take the case under
- i | 25 || advisement.
;
; ‘
‘. § :
! !
!
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State of New Mexico )
} ss.

‘County of Santa Fe )

I, SIDNEY F. MORRISH, a court reporter, do hereby
certify that the foregoingvand,attachedWTfaﬁSCribt of Heariné
before the New Mexico 0il Conservation Commission was reporte

by me, and the same is-a true'and correct récérd of the said:

proceedings to the best of my knowledge, skill and ability.

BT A
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1 .. BEFORE THE
NEW MEXICO OIL' CONSERVA’I‘ION COMMISSION
2 ) Santa Fe, New Mexico
' September 24, 1975
3 H
’ EXAMINER HEARING | | |
4
5 ] )
: IN THE MATTER OF: )
6 ) ,
Application of C & K Petroleum, Inc. )  CASE L
7 - for a unit agreement, Eddy County, ) 5557 é
New Mexico. A y oo O
8! I ) ) - Thnie _-;
N — |
[=4
@ ® : e : A
E 8 10| BEFORE: Daniel S. Nutter, Examiner.
TR ' S )
@ 35 1 f
032 . PR : ]
B e I TRANSCRIPT OF HEARING
‘né." g-‘;ﬁl§ - 12 : e i : ]
QR i
SR 1 13 o . "APPEARANCES RN
TTeOTIE Ty o P - I
tig_g%f 14l For the New Mexico Oil -,  Thomas Derryberry, Esd. ' I B
-] 3;55 ’ CQnservation Ccmmisnion. - ‘Legal Counsel for : Commission
‘g 2 15 . ! iState Land ‘Office ding’-
N ! ‘Santa Fe, New Mexico o '
g 16 - . S
For the Applicant: ; ‘Randciph M, Richardson, Esq.
17 ' o Attorney’ at Law = .
: ; J. P. White Building
18 : - . Roswell New Mex.u:o.
19
g 21 "
23
24
25 }
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, MR. NUTTER: We will call the next Case 5557,

) “MR. DERRYBERRY: Case 5557, application of C & K

3 Petroleum, Inc., for a unit agreement, Eddy Counéy, New Mexicp.

4 | MR. RICHARDSON: Randolph M. Richardson, Roswell,

5 New Mexico, appearing on>beha;f of the aﬁplicant:and I have
6 ohe witness. '

7 (THEREUPON, the witness was duly sworn. )

8 - DONALD L. MCCLURG (.
9 called as a witness, “having been first duly sworn, wae ’
10| examined and testified as follows: 3

1 : DIRECT 'ExAMJ;;:ATION'

12 | - BY MR. RICHARDSON:

" Phone (505)982-9212

s vomizens e GREYALCOUrt Reporting.Service .. . .. ... .5
825 Calle Mejia, Nc>:122, 'Santa Fe, New Mcxico 87:301

13 Q Mr. McClurg, woula'you piease {tate yoﬁi’neme and
14 «your present occupation? L ; , ;
15 A°. My name is Donald L. McClurg and I'm a consultant Hlé

" sid morrish reporting service

161 for C & K.

17 0 Would you state briefiy your edhoationai?b&ckground
18l and experience that wouldeeﬁableiyou to testify’féfofe the

19" Commission as an expert witneas?

20 A I graduated from the Universityaof Texas, El Paso, oe
21 in 1960 with a Bacheior of ‘Science degree in geology I B
22 worked for six and a half years for Amoco: Productfon Company

23 and a year for Great Westérn'and consultigg sincagghat

0 Have you sver testified before ﬁhe'Commiéeion as ﬂ’
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development under a unit plan of Operation?

- Page 4

an eXpert“witneSS?

A Yes, sir.

Q Are you familiar with Power Deep Unit area angd
matters contained in the application to the Commission for
approval of the unit agreement? B

A Yes, sir.

MR. RICHARDSON: Are the qualifications acceptable? :
MR.'NUTTER' ?es,«eir.v_h

0 » {Mr. Riohardson coﬁﬁinuing.) Is the form of the
uﬁit‘eqreement}pfescribed bf[FedereI regulations?

A Yes, sir.

Q A Has a unit area been< designated by the United

States Geological Survey as an area 1ogica11y suitable for ?:3

i Yes, sir.
Q Can you explain to the Commission, the unit is

designated Power Deep, can you explain the connototlon of

the word’"deep"'in-this pafﬁicular,case?
A~ The unit is proposed from forty-five hundred and fi>ty
feet down and -will not be concerned with ‘the shallow producti’f
There is some San Andres production within the »mit ‘area A
and the unit will exclude the shallow prOductidﬁ;
There is a tyvwographical error on the appiiqation '

on the unit agreement that reads forty-five hundredifeet and

it should read forty-five hundred and fifty feet. We will

TR P TP UL LR oot
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1 correct this.

2 Q will you please tell the Commission the number

3 of acres within the unit area and the number and percentage
4 of acreage of Federal and State land?

s A The total number of acreage is fiVe thousand,

6 8ix hundred and eighty—six, point twenty-two. The Federal

7| acreage is seventy-four point seventy-—eight percent and

' 8 twenty—five point twenty-one State 1and.

& 9 Q And the number of dcres of State land within the
@ ® , '
-é 8 10 unit?
g g ‘ ‘

T 1 A The number of acres of State land is oue thousand,
) .,,‘f_?. ; ,
& §;§ 12| four hundred and forty acres.

TR -
KGia

_E 523 i3 | o And ‘the number of acres of Federal land?

. ° 2 U D SV —

RN e T e
§~§%§ 1wl A Four thousang, tw03hundred anéd forty-six, point
g3% - | S -

R 15| twenty-two.

‘® 3 _ | : .
8 16 Q Could you tell the Commission the Township and

17 Range in which the Unit is 1ocaﬁed and with reference to, say
1g | ‘the nearest town?

19 . A All right. The'Unit covers; it is infthe inter—

20 section of several ranges and townships here, but- it ‘covers
24 Section 31 and’ 32 in Township 17 South, Range 31 East,

22 Section 36 in ?ownsurp'17~35u§h,“30‘zsst}55ecti
23{ 12 in 18 South, 30 East; and Sections f"s,f,v 6, 7 and 8 in 18
24 South, 31 East.’ | | -. |

25 ‘ The location to the nearest town is twentyaeight'miles
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L northeast of Carlsbad.
2 Q Would you please refer to the geological report
3| which has been introduced’in this Case and marked Exh&bits Oﬁé
41 through Four? | i
}? Was this report prepared by you or others direct]y%
6 under your control and’ supervision?
7 A ,,Yes, sir. The report was prepared by me ang we
‘811 have four parts. ‘ ‘ 1

9 The Exhibit 6ne is the writteh ‘repbrt.whichi

10 includes the land plat 111ustrating the area. - 'f%'

" ' Exhibit Two is a structure map which is contoured

12l on the top of the Mississippian unconformity, or the base

K]

e‘map indicates a structural trend

I

3 ~of the Morrow section.’

14 running northwest—southeast across the area with e structuref %é
‘éh under the unit area. And the structural trend is thought to 1
16 crogs at approximately right angles with the stratigraphic
17 and depositional trends'of Morrow sands! And that is: the
13“ hasis of the’ prospect, the intersection of the depositional
19 I gand trend with the strubtural trend indicated;ﬁ. A

20 | The cross seotion which ig Exhibit Three,

21 1llustrates three BB prime, illustrates three wells in the

general ‘area of the unit, The mapvalsoiindicates there is

Morrow production nortﬁ of theiunit areé, but es indiceted

by the brown line, this production is thought to be separated
?
from potential Morrow production in the ‘unit area because of




Page yi

1 one dry hole in the Morrow and one well that tested a small

2 amount of gas, one hundred and fifty thousand cubic feet

- 3 in the Morrow.
4 |  Other potentialsvin the area are indicated by the
R s fact that the well in Section 30 of 17, 31, Sinclair 77 B
- ~ 6| Turner, produced oil from the Atoka with an accumulative of

7 twe1§e thousand three hundred- -and forty-two barrgls'bf oil

8 and it is now abandoned.
— - é ~ And in Section 3 of 18 South, 31 East, thekPennzoll
® ; ) R . ST . N RIS -v’,:l
- ",§_A§~ - ~——t10--—Federal well-potentialed from the Strawn and produced an

a1 aqcumul&tive of thirteen thousand, nine hundred'and:ninety—k

12 nine barrels of oil.

sl;fl"v r’e,horﬁng se

. General Court Reporting Service

825 Calle Mejia, No. 122, Santa Fe, New Mexict
‘ Phong (505)»982-921’ 2

1] 5o tnis'is an indicstion of Gther potemtial
j ’§: 14 payé in the area. | -
- ;g‘ 15;t ‘ ~ Also one other well to pbiht'out witﬁiﬁ*iﬁéiﬁhit
) 16 iarea in Section 36 of 17, 30 in ghg northgast corner{-’El Pa \2
\ 17 arilled a well which was coﬁ@letedrfrom‘the<Morrdw;*-it_isf ’%
18- noﬁ'abandoﬁed and had an aécﬁmulative:of'one‘hﬁndfédfaﬁdu ~?§
. 19 three thousand, six hundred and forty-seven MCF, plu§ é
i 20 twenty-fOur,‘seventyéfdur,bafrels éf‘éohdénSaté.j?
21 So we have shows in severa; zones infthé nearby ;
S g e e e . 2| proximity to tié unit area. 2
: 23 The final exhibit ‘is a Xerox of two ibgs wﬁiéh- %
24 are tﬁé two deepest wells within the unit area. Itvincludes
- 25 “the Odessa Natural Gasoline El Pa.» State well and the

¢
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depth and the proposed 1ooation of the initial tesbf

Page

Union Texas Atlantic Federal, 'and the purpose of this log
is to illustrate the marker téat is being used to indicate
the base of the San Apdree oréthe upper limit ofetﬁe unit.
Q
as to formations likely to be?enoountered and/c6nsfdered
proepective production? : T

As I previously pointed out the Strawn and the

4 / z

L
Atoka have produced either in nearby proximity to the unit,
Morrow has produced on the unit and then the Wolfcamp

“‘ ..
WA T

"on the ‘cxroes’ section BB:p ime in

the Pennzoil l1-A Federal well, there were three’tequ,

Wolfcamp, all of which *‘ihdicaéed shows of 6il.

+

Could you please tell the Commission the'prbjectedi

LS
el1?

A The proposed depth is twelve thousanddfeet and

the proposed initial 1ocation 18 the northwest quarter of

Section 6, 18 South, 31 East.f

0 Have other working: 1nterest ‘owners. within‘tﬁe
area been contacted?
sir.

‘A Yes,

0

interest will be commltted and ‘what percentage of - the royalty

i

" will be committed? .

j

A Ninety-five percent bf the working inﬁereét‘eﬂd :

eighty-five percent of the rofalty intevest.

Would you please tell the Commission your conclusio

H
{

' ;n'tha ;
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1 Q In your opinion, will the operation of this area

2 under the proposed unit plén of operatioh be in ‘the interest
.3 of conservation and the prevention of waste? I
4 A Yes, sir. |

3 Q0 ' In the event of production will the correlativa

6 rights of all parties to the unit agfeement be protected?

7 A Yeé, sir. - ’ l
8 MR. RICHARDSON: We would like to ‘enté\:_: the
g , 9’ "~ geological report mar};ed EXhibits One through Fourinto
.§ °§° 10 ] evidence. | | a0
[ RN : .
;’%EE A MR. NUTTER: The geological report is one exhibit, ‘
§§§§ 12 ‘including Exh:.bits One through Four, is that it? : |
£ 535
§ gié “14 : - MR, NUTTER: The “geological report, inclu!inq
-_-: 0§ 15 V-Exhibits One through Four will be admitted into evidenoe.
- ]
§ 16 CROSS EXAMINATION

B

17 | BY MR. NUTTER:

18 @ Mr. McClurg, an inspection of your Exhibit Number

[P AP G T

19 Two, which is the structure on the top of the Mississippian,

o 1 rii‘)"res‘ume here we have 'got a nose that would be :efeléjo‘todii

21| back up into the Pennsylvanian formation also, ‘i‘s'fthza"jt it? .
22 A Yes, sir, the top of the Missisfsibiiian'uhoohforiitf :
23 is essentially the base of the Morrow sectioﬁ. \
2| 0 2nd then this nose would be bacxea,up by‘a:iiﬁe;

25 of non-porous formations? | ‘




- Page__ - 310
1 “A Yes, sir,
h 2 0 Which would isolate the nose?
- 3 A That's right. The nose would be cut off by the

4 brown line indicated where the two wells show very tight --
5 Q. Andﬂthen it has been‘gour intent here/tO'ucitize'
6 nine sections of laﬁd Whichlﬁore or‘less cover thic nose and
7| “give you control of thetstrtéture in the event production is

8 found? - :

- 3 9 A, \Right.
»ug 8 10 Q¢  Now, do you think jou have sufficient aﬂr- g -therell .
® .
e & gﬁ T
: Rz 11 to gain control of the structure?
Y gt . | |
o GD k . P i
- £584 12y A - I think so, we s€em to have the structureé pretty
L g%ﬁ"‘ u : . H L R
. ia Bedg ! ’ RN
B8 a3 well dolineated
oo &= 89 Lo -

- R o R L
o E §£§ 14 Q You say ninety—five percent of the working interoat
bt Q &4 . :

- g ‘g’ 15| anad elghty—five percent of the royalty is committed to the
o B 3
8 16 unit, is this lack of flve percent working interest and
17 [l  fifteen percent royalty, will this lack cause any in-
. ; ' 18 efficient operatlon in“the unit?
h 7 191 ‘A No, sir, I don't think so, and as 1 unaerstand it
. 2 ||' we are, still pursuing these other 1nterests.
21 - MR. RICHARDSON: I might add there, this is an
N 22 || ©ld producing area and we havé twenty-six workiﬁq'ihterest»

23 owners, and some of them, well, I thlnk approximately eight
24 or ten of them, have got less than a one percent interest.:

25 One of these real old, old leases that is just dut all to
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11

12

13

14

15
16
17
18
19’
20

21

23
24

25

liave numerous estates and due to these old producing leases

""interest percen*age to one hundred percent but it will
" definite turn-downs. Oh, from Téxaco} for instanceiit>on1y

_other?coméany that had- only forty acres. It was Bl Paso and

" al). of the Penniylvanian formation to a maximum depth of

} » Page. 1l
hell and that fs the reason we just made a guess, because

there are so m%ny”working interest owners and some of the
royalty. We q@eseed the royalty fairly low becauso we also h

i

we have these-dead people and, gosh, I‘con’t know what else.

5

Some of thém we literally can't find.

MR, NUTTER?‘ But you do have those figures that

were put in the record as committed?
MR. RICHARDSON: As verbally committed.

.- MR, NUTTER: " And there is a possibilitv thtt some

amount? ' ‘ g

of these others may be located and you may increase‘ehis
- MR, R&CHARﬁéOﬁ- We hope to increase the working
not be one hundred'percentfbecause wewhave already;had two i

hnsifcrty?acres out of the entire nine sections, and also one

they eaid'their percentage was just too ‘durn small- to fool

with, that it would cost ihem~mote money to procéss the

papers than it ?oula be to join in. Bufgthose‘petcénfages '"

: “l.;_..-_'_»_: S B i ,_ S
1 1 :
g . - .
I

MR. NUTTER: Theén" it is the . provision in the

unit‘agxeement that a well WOqldibe drilledgthat would‘test»
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1 twelve thousand feet, and that you feel you have poSsibiliéie

2l in theiA€Oka,_S£rawn, and' what other formations. in éhe

3|l Penn that there mighz be?i _ - B
! A o

4 . THE WITNESS: Uh-huh. |

5 | "MR; NUTTER: Are there any further questions of

6 Mr, Méci&fq° He may bhe eXcused

7 i‘ Do you have anything Further, Mr. Richardéon? ’
g MR, RICHARDSON : No, sir, except that we will
9 correct the unit aqreement and nrepare you a formal Exhibit

i

g Seivice

ol B and” qive you corracted. pages or a‘complete newécofieéted
;;t;;;agreement, if you like.

.2 - § MR. NUTTER: I think just the amended pageg will

13l ‘be sufflcien..

Phone (505) 982-9212

14 o MR chaARDsoN.% That depth deal in there becween: nﬁf

C .C.{.e,hgral’g Court-Reéportin - : -
825 Calle'M¢jia, No. 122, Santa Fe, Nev; Mexico 87501

':15'5 well, we started off with hhe ownership in the uﬁitfas forty~ :

sid morrish reporting service

16 fivekhundred feet. That ﬁs where most of the shallcw farmout

7 -aqreemeﬁts have gone to and that is what we were talking abou g“>

18 with the USGS as to where to cut it off and they say,

~
ot

19 pick a definite marker and tie it back into a well, so we
20l picked a marker and just kept on talking about forty-five

21 hundred feet when the markeviwas ‘ifty, Forty—five, ifty, bu -

y-five fifty as a marxer—

23 " 'MR. NUTTER: Does anyone else have anything they
24| wish to offer in Case 55572 We wil] take the case under

25 advisemént.
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