Coe e P

CASE 5568: YATES PET. CORP. FOR
AN UNORTHODOX GAS WELL LOCA’I‘ION,
EDDY COUNTY, NEW MEXICO
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E OJIL CONSERVATION COMMISSION.
EPTRR A | STATE OF NEW MEXICO
Coaere” P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR ’ LAND COMMISSIONER STATE GEOLOGIST -
JOE D. RAMEY PHIL R. LUCERO | EMERY C. ARNOLD : .

October 24, 1975

Re: CASE NO. 3368
A. J. Losee ‘ ORDER NO.R-5109
Losee & Carson
Attorneys at Law .
Post Office Box 239 ' Applicant:

Aviaata | Now Mozwd ana. ‘
Artesia, New Mexico 38?.19

> 4 IS i e 3 Corm b gan T, e 4 e e i eat s e eyt e

Yates Petroleum Corporation

Dear Sir: g
}
Enclosed herewith are two copies of the above-referenced §
Commission order recently entered in the subject case. :
!
/Yours very truly, §
SNt ., ;
SAELAC LS ;
"JOE D, RAMEY 7
L/birector :
JDR/ £d
|

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec OCC

Other
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_IN THE MATTER OF THE HEARING

DEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE UF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5568
Order No. R-5109

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN UNORTHODOX

(A0~ - R N JaY o 2 U L 7 SX )
GAS WELL LUCATION, EDDY COUnNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 8, 1975,
at Santa Fe, New Mexico, before Bxaminer Richard L. Stamets.

NOW, on this 21st day of October, 1975, the Commission,
a gquorum being present, having considered the teatimony. the.

racord, and the recommendations of the Examiner, and being fully
advised in the premises,

FIRDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
approval of an unorthodox gas well location for its ARCC EC Well
No. 2 at a point 1980 feet from the South line and 1100 feet
from the East line of Section 36, Township 17 South, Range 25
East, NMPM, to test the Pennsylvanian formation adjacent to the
West Atoka-Morrow Gas Pool, Eddy County, New Mexico.

(3) That the S/2 of saiG Section 36 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed
anoxrthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the ga=z irn the subject pcol, will prevent the economic
loss caused by the drilliing of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells and will otherwise prevent waste and protect
coryvelative rights.
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Case No. 5568
Order No. R~5109

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Pennsyl-
vanian formation is hereby approved for applicant's ARCO EC Well

No. 2 to be located at a point 1980 feet from the South line and

1100 feet from the East line of Section 36, Township 17 South,
Range 25 Bact, NMPM, adjacent to the West Atoka-Morrow Gas Pool,

Eddy County, New Mexico.

£2)  That the S/2 of gsald Section 36 shall be dedicated to
the above-desctibed well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

. ' DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL, CONSERVATION Cob

Vs ? S NG

PHIL R. LUCERO, Chai

SEAL

jz/

3
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e BEFORE THE

iff ’ NEW MEXICO OIL CONSERVATION COMMISSION
o Santa Fe, New Mexico

2 ’ October 8, 1975
O 3 ,
N = ; g
gp%<‘4; a ’ EXAMINER HEARING
i ' ’
- : 5 f ‘ TTTTTETTE T T T )
6 IN THE-MATTER OF: )}
Application of Yates Petroleum Corpora- ) CASE
7q ~ tion for an unorthodox gas well ) 5568 _
! location, Eddy County, New Mexico. )
8 “ - ) 1
B 9 |
8 S , . .
H & 10} BEFORE: Richard L. Stamets, Examiner.
@ 5= ,
® s 1
o032
.E £ed TRANSCRIPT OF HEARING
&§s§ 12
5eag
oige 0B "APPEARANCES
aQTg . .
. 308 ‘ . ~ ,
‘g §§.°‘ 4 For the New Mexico 0Oil Thomas Deiryberry, Esq.
BCF Conservation Commission: Legal Counsel for the Commissio
- 15 ' State Land Office Building
- ® o ' Santa Fe, New Mexico
g 16 =
For the Applicant: A. J. Losee, Esq.
17 . LOSEE & CARSON
‘ Attorneys at Law
18 ' : 300 American Home Building
Artesia, New Mexico
19
20
21
22
23
24
25|
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wer Page 3
P 1 MR, STAMETS: We will call the next Case, 5568.
e i 2 MR. DERRYBERRY: Case 5568, application of Yates s
P '
§ - 31l. Petroleum Corporation ror an unorthodox gas well location,
Py ’ .
i
P 4 | Eddy County, New Mexico.
\;' -
B! & MR. STAMETS: Call for appearances in this Case.
‘% - 6 MR. LOSEE: A. J. Loseé, Losee and Carson, Artesia,
- 7 New:Mexico, appearing on behalf of the applicant. I have
= ‘ R
‘J 8 one witness.
- = 9 MR, STAMETS: Any other appearances? 2
} H AV - )
i tg & o
~ -§ 8 10 B The witness may stand and be sworn, please.
S ‘ .
= ® $= : . »
> ® Lz, 1 : {(THEREUPON, the witness was duly sworn.)
* B¥s - |
- Ei%g  w | RAY BECK
' Q,
3 QUSA
) %32 : : . ) :
! = Eﬁg 13 called as a witness, having been first duly sworn, was
; & 8558 .
. - , ) ,
4:ﬁ E §§§ 14 examined and testified as follows:
i oad e 5
’-‘,g gow )
s o e 15 DIRECT EXAMINATION
3 ’; 3
S Q
P -8 16\ BY MR. LOSEE: .
i?? 17* 0. Would you state your name, please?
i v@hﬂ 18 A Ray Beck.
o 2 B 19 Q Where do you live?
l ; 20 A. - Artesia, New Mexico.
T : e
%»" i 21 0. And by whom are you employed?
' o 22 ' A Yates Petroleum Corporation.
o U 23 0 In what capacity?
5 o 24 A, Geologist.
~ 25 i Q Have you previously testified before this Commissior
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: General Court Reporting Service
825 Calle Mejia, No, 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212
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10

11
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13!

14

15
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18
19
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22
23
24

25

!

. acceptable?

‘half of Section 36.

Page 4

and had your gqualifications as a geologist made a part of
the record?(
A I have.

MR. LOSEE: Are Mr. Beck's qualifications

MR. STAMETS: They are.
@ (Mr. Losee continuing.) Would you state the pur-
pose of the application of Yates in this Case 55687
A. Yates Petroleum Corporation‘rGQﬁests approval for
an unorthodox 1ocat;on for 2 gas well in Section 36, Townshlp
17 South, Range ?5 Etst/ Eddy County, New Mexico. The
location called the Yates Number 2 ARCO EC would be nineteen

eighty feet from the south line and and eleven hundred feet

frcm the east line, Unit I, and would ‘dedicate the south

0 I will hand you what has been marked as Exhibit
One and ask if you will explain what is shown by this exhibitﬁ

A Exhibit One is & land plat showing the location
and its relationship to the éhrrounding acreage. It may be
noted that the location is a normal nineteen hundred and
eighty feet-from>the south line and the proposed location
would be moved unorthodoxly eastward towards Yates' [
acreage.
0. So that actually is the yellow Yates"acreage “

on Exhibhit One?
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General Court' Reporting Service

" sid morrish reporting service

e, New Mexico 87707 -

Phone (505) 982:9212

-
K

825 Calie Mgjia, No. 122, Santa

10

1

12

13

14

15

18

17

18

19

20

21

22

23

24

25

A That is correct.
0 And the location for a south-half dedication is
regular‘asjfo the side boundary lines?

A, True. |

0 And it is the end boundary lines that ié’ unorthodox?

A Correct.

0.  Please refer Egbwhat has been marked as Exhibit:
Two ¢7d explain wh;t is shown by that‘exhibit?

A Exhibit Number Two is an isopaéh map showing the

Page 5 A '

solid contours, the Varying thickness of the total Morrow

clastics interval. That is the interal from the top of

s

the Morrow clastics to the top of the Chester limestone. I

Also shdwn with dotted contoufs is the structural i
attitude on the top of the Morrow clastics.

Weils‘circled with orange lines have encountered
the more productive channel sand reservoirs.

The most pertinent relationship to be drawn from
this exhibit is that wells located élong or close to the
axis of the Morrow clastié stick in this area, have a
much better chance of penetrating the more efficient, more
productive Morrow channel reservoirs,

The proposed Number 2 ARCO EC located in Section 36
is positioned now where we interpret the axis of the Morrow
clastics to be.

Please note that the location of cross section A
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1 to A prime, which is Exhibit Number Three is in 18 South to H

2 18, 26, about the middle part of those townships. 0

. 3 o That is your next exhibit, then?

. h | |

T 4 A True. . !
I 5 [0} Plese refer to Exhibit Three and explain what is

o g m' & portrayed by this exhibit?

- » 7 A. Exhibit Number Three is a cross section transversed

8 #o0 the west Atoka-Morrow clasiics stick, showing the presence

9 of the Morrow and ¢hannel sand body within the thickest par;

- 3 :
-2 ,% 2 10 of the Morrow clastics interval. This exhibit adds a
% . _
B i’%i 11 || depth dimension to the previous exhibit.
- 7~ - o
- E§%§ 12 0. Have there been any other unorthodox gas well | h
- %‘3‘;5% "3 J klocations in the general west Atoka-Morrow area?
3N @
, %%%2, ,4ﬂ ’ A At legst eleven other unorthodox gas well locations
* _:QZ: 15 have been approved without penalty in the general West
»i N § .wpi Atoka area.

17 ) Have those been within six hundred and sixty feet

18‘ of the side line?

vt 19 # A Most of them have.
20 0 And this one is eleven hundred?
P :
21 A True.
— 2 0 It is a greater distance?
23 A Yes, sir. : A

243 Q Have you an opinion whether a well at your present

- 25 proposed location will efficiently drain the south half of H
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1 Section 36?2 i
, - 2 A. I do.
&} - 3 0. Do you believe it will so drain?
. -)‘ - ‘ 4 A I believe it will so drain.
51 ° Q Do you‘have an opinion «s to whether a well at
6 that proposed location has a better chance of encountering
7 and penetrating a Morrow channel?
8 A, That is very correct, that is why we~p6sitioned
= 9 this location. We think this offered the best chance to
2 v
[ g .
® © - . ) -
.E 8 10 | - encounter the more efficient reservoir there.
= )
s'iéﬂ 11 0. And would that recover gas that would not otherwise
B 58
ggig{ 12| be recovered?z
[ 34 .
- _
2§§§, 13 A. - I believe that is true, ves.
=852 - - /
fs 2 @ - o . [ . . i :
HESE 14 0 Will the approval of this unorthodox location
©:5.d '
O
__E = 18 prevent waste and protect correlative rights?
@ 3 3 o
8 16 A I believe it will.
17 0. Were Exhibits One through Three prepared by you?
18 A They were.
19 MR. LOSEE: We move the introduction of the

20 || exhibits.

21 MR. STAMETS: These exhibits will be admitted.
72 “*  Any questions of the witness? Anything further
23 in this Case?

24 We will take the Case under advisement.
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fe 2 || state-of New Mexico )
o | ) ss.”
- v 3|l County of Santa Fe )
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,) :
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i .
a= 5 I, SIDNEY F. MORRISH, a court reporter, do hereby | ,
L 6| certify that the foregoing and attached Transcript of Hearing | '
= 7 béfore the New Mexico il Cibnservation Commission was reported
B gl| by me, and the same is a true and correct record of the said
y = g | proceedings to the best of my knowledge, skill and ability.
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Docket No. 24-75

Dockets Nos. 25-75 and 26-75 are tentatively set for hearing on October 15 and
Qctober 22, 1975, Aoplications for hearing must be filed at least 22 days in
advance of hearing date. ;

DOCKET: EXAMINER HEARING ~ WEDNESDAY - OCTOBER 8, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROO.L,
STATE LAND OFFICE BUILDING, ‘SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examlner, or Daniel
S. Nutter, Alternate Examlner:

CASE 5048:. (CSntinued from September 10, 1975 Examiner Heafing)

In the matter of Csose No, 5048 being reopened pursuant to the pro-
visions of Order No. R-4637 which order established the South
Dagger Draw-Upper Pennsylvanian Associated Pool and promulgated
special pool rules therefor, including provisions for 320-acre
proration units ard a limiting gas-o0il ratio of 8,000 to 1. All
interested parties may appear and show cause why said special

CASE 5551: (Continued from Septemher 10, 1975 Examiner Hearlng)

Application of Dalport 01l Corporation and Burk Royalty Co. for
compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. "Applicants. in the above-styled cause, seek
an order pooling all mineral interests in the Queen formation
underlying the W/2 of Section 17, Townshiy 12 South, Range 31 East,
Southeast Chaves—Queen Gas Ared, Chaves Couaty, New MEXico to be
dedicated to a weil drilled at an unorthodox location 6560 feet
from the South and West lines of said Section 17. Also to be con-
sidered will be the cost of drilling and completing said well” and
~ the allocation of the cost thereof, as well as actual operating
costs and charges for supervision. Also to be considered will be
the designation of the applicant as the operator of the well and
a charge for the risk involved in drilling said well.

CASE 55

Wt
(9158
Ul

(Continued from September 24, 1975 Examiner Heafiﬁg)

ApplicariOn of Lone Star Producing Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced water into the Devonian
formation through the open-hole interval frem 12,180 feet to 12,226
feet in 1its Santa Fe Well No. 2 located in Unit O of Section 19,
Township 9 South, Range 37 East, East Crossroads-Devonian Pool,

Lea County, New Mexico.

CASE 5563: Application of Llano, Inc. for a unit agreement, Lea and Eddy

Counties, New Mexfico. Applicant, in the above-styled cause, seeks
approval for the Lusk {'trawn Deep Uni{. Area comprising 20,864 acres,
more or less, of State and Federal lands in Townships 18, 19, and
20 South, Ranges 31 and 32 East, Lusk S, rawn Pool, Lea and Eddy
Counties, New Mexico.



PR ; Examinetr llearing - Wednesday - October 8, 1975

i @ CASE 5564:
S ‘ Lea and Eddy Counties, New Mexico.

CASE 5565:

CASE 5566:

~ charges for supervision.

CASE 5567:

Docket No.
i

24-75

Application of Llano, Inc. for a pressure maintenance project,

Applicant, in the above-styled !
cause, seeks authority to institute a pllot pressure maintenance :
project in the Lusk Strawn Pool, Lea and Eddy Counties, New Mexico,
by the injection of gas into the Strawn formation through two wells
in its Lusk Strawn Deep Unit Area. Applicant further seeks rules
governing said project, including but not limited to provision for
expansion of the project area, placing additional wells on injec~
tion, changes in injection pattern for sweep efficiency and deter-
mination of project allowable.

Application of Atlantic Richfield Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in the Vacuum
Grayburg-San Andres ‘Pool by injection of water through seven wells
on its State "B" and State 'C" Leases, six of #.1d wells being con-
verted -producers located in Units C, E, I, K, M and O of Section
32, Township 17 South, Range 34 East, Lea County, ‘New Mexico, and
the seventh being a new well drilled at an unorthédox location 250
feet from the South line and 2250 feet from the West line of said
Section 32, Applicant further seeks an administrative procedure
whereby the project area could l'e expanded and additional wells

at standard and non-standard locztions put on irjection and production.

Application of James P. Graham for a non-standard proration unit
and comrpulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cduse, - seeks ar order pooling all mineral interes
unGerlying a non-standard oil proration unit comprising the SW/4
NE/4 SE/4, ‘NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4
of Section 12, Township 13 South, Range 31 East, Caprock Queen Pool,
Chaves County, New Mexico, to be dedicated to a well to be drilled
at an unorthodox location 1340 féet from the South line and 1300
feet from the East line of said Section 12, said location having
been previously been approved by Order No. R-4750. Also to be con-
sidered will be the cost of drilling and completing said well and .
the allocation of such costs, as well as actual operating costs and
Also to be considered is the designation
of applicant as operator of the well and a charge for risk involved
in drilling said well.

Application of Belco Petroleum Corporation for compulsory pooling
and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of
Section 5, Township 22 South, Range 27 East, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox
location 660 feet from the South line and 1980 feet from the West
line of said Section 5. Also to be considered will be the cost

of drilling and completing said well and the allocation of the h
cost thereof, as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of the
applicant as the operator of the well and a charge for the risk
involved in drilling said well.
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CASE 5569:

CASE 5570:

CASE 5571:

Examinerrﬁearing ~ Wednesday - October 8, "1975 Docket No. 24-75 .
. ’ 3=
CASE 5568:

Application of Yates Petroleum Corporation for an unorthodox gas
well location, Eddy County, New Mexico. Applicant, in the above-
styled ‘cause, seeks approval for the unorthodox location of its
ARCO EC:Well No. 2 to be drilled at a point 1980 feet from the
South line aiid 1100 feet from the East line of Section 36, Town-
ship 17 South, Range 25 East, Eddy County, New Mexico, to have
dedicated the S/2 of said Section 36.

Application of Yates Petroleum Corporation for'a@endment of cer-
taln provisions of Rules 104 C.II.(s) of the General Rules and

“Regulations for acréége and well locaticn requirements for gas

development wells in Souttieastern New Mexico. Applicant, in the
above-styled cause, seeks to amend Rules 104 B.I(a) and 104 C.II(a)
to include the Wolfcamp formation under the standard 320-acre gas
spacing and well location requirements for Southeastern New Mexico,
or in the alternative, the applicant séeks special rules for gas
wells completed in the Wolfcamp formation in Township 17 South,
Ranges 25 and 26 East, Township 18 Southy 'Ranges 24, 25, and 26
East, and Township 1¢ South, Ranges 23, 2», and 25 East, Eddy

County, MNew Mexico, providing for 320-acre spacing and well loca-
tion requirements.

Application eof Filon Exploration Corporation for salt water dis-
posal, ‘Sandoval County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced water by
injection into the Gallup formation through the perforated inter—
val from approximately 3080 to 3600 feet in its Federal 1i-C Well
No. 2, located in Unit P of Section 11, Township 19 North, Range
4 West, Sandoval County, New Mexico. '

Application of Robert G. Cox for amendment of Order No. R-4561,
Eddy County, New Mexico. Appx\ﬂant, in the above-styled cause,
seeks amendmiént of Order Nc. R-4561, which order permitted the
directional drilling of applicant s Federal "EA" Vell No. 1,
located 330 feet from the North and West lines nf Section 12,
Township 18 South, Range 27 East, Empire-Abe Pool, Eddy County,
New Mexico, in such a manner as to be bottomed within 100 feet
of the surface location. Applicant seeks the amendment of said
order to permit bottoming of the subject well approximately 58
feet from the North line and 8 feet from the West line ¢f said -
Section 12 and to permit verification of said downhole location

. by single-shot directiconal surveys made concurrently with the

"drilling of said well.



77" Docket No. 25-75

Dockets Nos. 26-75 and 27-75 are tentatively set for hearing on October 22 and

- November 5, 1975. Applications for hearing must be filed at least 22 days in

advance of hearing date. - ”

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 15, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO .

The following casés will be heard before Daniel S. Nutter, Examiner, or Richard
L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Censideration of the allowable production of gas from seven-
- - teen prorated pools in Lea, Eddy, Roosevelt, and Chaves
Counties, New Mexico, for November, 1975.

(2) 'CdnSidération“of the allowable production of gas from five
prorated pocls in San Juan, Rio Arriba, and Sandoval Cournties,
New Mexico, for Nevember, 1975.
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Hw_;LOSEES‘CARSONmA.

A.J.LOSEE 350 AMERICAM HOME BUILDING AREA CODE BOB
JOEL M.CARSON . p. 0. DRAWER 239 746-1.08
CHAD DICKERSON ARTESIA, NEW MEXICO asz21o

. 18 September 1975

Mr. Bill carr, Attorney ‘

New Mexico 0il Conservation Commission
p. 0. BoX 2088

santa Fe, New Mexico 87501

e o T S

pear Bill:

}
: {
Enclosed for £iling, please find three copies each of applié |
cations of Yates petroleum corporation for an amendment of %
Rule 104—C.II(a) for acreade requirements for gas develdpment i
weils in southeast New Mexico., and fox an unorthodox gas well %
‘1location, West Atoka Morrow Jas pool. I understand that these %

i

will be set for hearing pefore an examlner'én Octoberwv;~1975,

S i
vexry truly yours. i :
| 4
LOSEE & CARSON, P.A. % :
i
CM i{
A.TJ. L.osee ‘ E
i
AJL:IW Z
Enclosures i -

cc w/ehclosures: Yates Petroleum corporation

e
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Santa Fo

BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION OF

YATES PETROLEUM CORPORATIQN FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY

..

case no. D564

" APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,
and in shpport‘hereof, respectfully states:
1. That applicant is the operator of the Pennsylvanian

formation uaderlying: P
. o ) zS
" Township 17 South, Range. 26 East, ‘NL.M. P M.

Section 36: s/2

witkin one mile of the West Aﬁéka Morrow gas field.
‘. 2, Applicant proposes to drill its Arco "EC" No. 2
Well at a locatioﬂ_l;QBO feet from the South line and 1,100 feet
from the East line of. said Section 36»and to dediéate the 8/2
of said Section 30 to the Qell.

3. Applicant seeks an excepéion to the well locatibn
requiraments of Rule 104-C of the 0Oil Coﬁservation Commission
to permit the drilling of the well at the akove mentioned un-

orthodox location to a depth sufficient to adequately test the

-Morrow formation of the Pennsylvanian system.

4. That a standard 320-acre proration unit comprising
the S/2 of said Section 36 should be dédicated to the Arco "Ep“
No. 2 Well. |

5. fThat the approval of this application will afford

applicant the opportunity to produce its just and equitable
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share of gas, will prevent economic loss caused by the drilling
of unnecessary wells, ayoid the‘augmentation of risk arising‘
from the drilling of an excessive number of wells, and will
otherwise prevent waste and protect correlative rights.
WHEREFORE, appliqant prays:
A. That this application be set for liearing before

an examinexr and that notice of said hearing be given as required

'by law.

B. That upon hearing the Commission enter its order

_grahting applicant permission to drill its Arco "EC" No. 2 Well

at the above mentioned unorthodox lgcation, and to dedicate the
S8/2 of said Sectionvgé to said well, which is reasonably presumed
to be productive of gas from the Morrow formation.

C. And for such other relief as ﬁay be qut in theA
premises. -

YATES PETROLEUM CORPORATION

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
: IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN  :

UNORTHODOX %AS WELL LOCATION, EDDY
- COUNTY, NEW MEXICO.

..

CASE NO. __

APPLICATION

1 ‘. COMES YATES PETROLEUM CORPORATION, by its attorney.,
and in support hereof, respectfully states:
1, That applicant is the operator of the Pennsylvanian

4 formation underlying: P
: T

e,

Township 17 South, Range 26" East, N,.M.P.M.
N 2L
S8ection 36: S/2

P

G

within one mile of the West Atoka Morrow gas fie&ld.

R
s b 4 W B

2. ’Applicant pr:poses to drill its Arco "EC" No. 2
,"'f j‘% . : Well at a location 1,980 feet from the South line and 1}100 feeat
:‘ : | from the East line of said Section 30 and to dedicata the 5/2

, B of maid Section 30 to the well.

3. Applicant seeks an exception to the well location

requirements of Rule 104-C of the 0il Conservation Commission

e i e b R S e e ST T

to permit the drilling of the well at the above mentioned un-
orthodox location to a depth sufficient to adegquately test the
! Morrow formation of the Pennsylvanian system.

o 4, That a standard 320-acre proration unit comprising

the S/2 of said Section 30 should be dedicated to the Arco "EC"
No. 2 Well.
- : ‘ 5. That the approval of this aPpllcation will afford

applicant the opportunity to produce its just and equitable
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share of gas, will prevent economic loss caused by the drilling-

of unnecessary wells, avoid the augmentation of risk arising

/from the drilling of an excessive number of wells, and will

otherwise prevent waste and protect correlative rights.
WHEREFORE, applicant prays: ;
A, That’this application be set for hearing before

an exéﬁiner and that notice of sald hearing be given as reduired

by law.
B. That upon hearing the Commission enter its order

granting applicant permission to drill its Arco "EC" No. 2 Well

at the “bove mentioned unorthodox location, and to dedicate the

S/2 of said Section 30 to said well, which gs reasonably presumed‘

to be prcductive of gas from the Morrow formation.

C. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION

By

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 85210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATIO:! OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHODOX GAS VWELL LOCATION, EDDY

COUNTY, NEW HEXICO.

CASE NO.

20 88 ey wa

.

APPLICATION

s

COMES YATES PETROLEUM CORPORATION, by its attorneys,
and in support hereof, respectfully states:.

1. That applicant is the operator of the Pennsylvanian

formation unde+lying:

Township 17 South, naﬂgg’?iggﬁast, N.M.P.M.
Sectioniiéﬁ s/2 § |

within one mile of the ﬁest Atcka Morrow gas field.

2. Applicant proposes to drill its Arco "EC" No, 2
Well at a location 1,980 feet from the South lipne and 1,100 feet
from the East line of séid Sectiﬁn 30 and to dedicate the S/2
of said Section 30 to the weii.

3. Applicant seeks an exceptionkib the well location
requirements of Rule 104—6 of the 01l Cbnservativn Commission
to permit‘the drilling of the well at the above mentioned un;
orthodox location to a depth sufficient to adequately test the
Morrow formation of £he Pennsylvanian system.

4. That a standard 320-acre proration unit comprising
the 8/2 of said Segtion 30 should be dedicated to the Arco "EC*®
No. 2 Well. |

8. That the approval of this application will affbrd

applicant the opportunity to produce its just and equitable




share of gas, will ;féQent econonic loss caused by the drilling
of unnecessary‘wells, avoid the‘augmentation of risk arising
from the drilling of an excessive number of wells, and Qill
otherwise prevent. waste and proteqt correlative rights.
GHEREFORE, applicant prays:
A. That this application be set for hearing before
an examiner and that hotice of said hearing be given as required ;
byjlgw.

o B. That upon hearing the Commission: :nter its order
graﬁiing applicant permiegion to drill iﬁsrhrco “Eé“‘ho. 2 Well
o at tﬁe above mgntionéd unorthodox location, and to dedicate the
s/z‘ofis;id Sectior: 30 to said well, which is reasonably presumed
to be productive of gas from the Morrow formation.

“ C: And for such other relief aswmay be’just in thol
premises. |

YATES PETROLEUM CORPORATION

Byt _

LOSEE & CARSON, P.A.
P. O. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEY MEXICO 4 .
IN THE MATTER OF THE HEARING 5 <§\
CALLED BY THE OIL CONSERVATION : o
COMMISSION OF NEVW MEXICO FOR : - [
THE PURPOSE OF CONSIDERING: v

CASE N0 5568

| Order No. R- 5 /09
- APPLICATION OF YATES PETROLEUM (ORPORATION ;

FOR AN UNORTHODOX GAS WELL LOCATION,

EDDY » COUNTY, NEW MEXICO. ‘:21/ESL4/1//(

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at -9 a.m;,on October 8 s 1975 s
. at Santa Fe, New Mexico, before Examiner Richard T STAMETS .

: NOW, on this. day of _ October , 19 75 , the Commission,
 a quorum being present, havifig considered the testimony, the record, and
. the recommendations of the ‘Examiner, and being fully advised in the premises,

" FINDS:

: (1) That due pub]{c notice having been given as required by law, the
: Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the appiicant, Yates Petroleum Corpbfation , seeks

- approval of an unorthodox gas well locatior/ _ 1980 feet from the _ South

" line and 1106 feet from thie East  Tine of Section 36 , Township

?‘17 South ,» Range __ 25 East » NMPM, to test the |
}‘f P un Q!Xltunﬁﬂ | ‘f?r%girofn; Wwwmw Gras Pool, |
%i £ddy “ County, New Mexico. :
; (3) That the S/2 _of said Section _36 is to be deaicated to the

- well. \ '

(4) That a well at said unorthodox location will better erable
app?icant to produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unorthodox ;

Tocation.

for its ARCO EC WelT No. Z-at a point ?

B B -
T e e e i
N " "~ o




-
- Case No.
. Order No. R-
(6) That approval of the subject application will afford the applicant
| the opportunity to produce its just and equitable share of the gas in the
‘ subject pool, will prevent the economic loss caused by the drilling of
unnecessary wells, avoid the augmehtation of risk arising from the drilling
* of an excessive number of wells, and will otherwise prevent waste and protect
;'correlative rights.
IT IS THEREFORE ORDERED:

5; (1) That an unorthodox gas well location for the Fponn sy o s e

; applicant's ARCO EC Well No. 2
formatwn is hereby approved foria-we—ll to be located at a point 1980

| feet from Lhe South line and 1100 feet from the East
. line of Section 36 _. , Township 17 South , Range 25 East
i acent . ‘
: NMPM,_mﬂr{/t Mo row_Gus _ Pool,  Eddy County,
. A g

New Mexico. _

72} That the S/2 of said Section 36 shall be dedfcated to
“the above-described weli. |
(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Commission may deem necessary.

N

A

DONE at Santa.Fe, New Mexico, on the day and year hereinabove designated.
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