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BEFORE THE i
OIL CONSERVATION COMMISSION OF NLW MEXICO. -

IN THE MATTER OF THE APPLICATION

OF CHAMPLIN PETROLEUM COMPANMY FOR
SPECIAL POOL RULES FOR GAS WELLS
COMPLETED IN THE EAST CARLSBAD-
WOLFCAMP GAS POOL, EDDY COUNTY, .
NEW MEXICO

APPLICATIORN

Comes now Champlin Pétroleum Company, by and through
its attorneys, Kellahin & Fox and applies to the 0il

Conservaticn Commission of New Mexico for special rules

L e e TR A

for gas wells completed in the East Carlsbad-Wclfcamp Gas

Pool, Eddy County, New Mexico, and in support thereof
P e d

R S o X

~would show the Commission:

i. F%hat/the Applicant is the operdtor of tWwo gas wells .. :

in this one mile_of the East Carlsbad-Wolfcamp Gas PoOl, to-wit:
(a) TIts Toothman Gavérnmeht No. 1 well located -

in W/2 Section 25, T21S, R27E, Eddy County,
and

AN I K L AT T e

(b) Its Reeves Federal No. 1 well located in ;
N/2 Sectiqn 35, T21S, R27E, Eddy County.. !

2. That the East CérlsbadQWolfdamp Gas Pocl was esta- §
blished by the New Mexico 0il Conservation Commission on ;
June 1, 1975 by Order No. R-5015.

3. That Applicant seeks;the promulgation of special
rules for said pool which w%gl allow 320 acres drilling and ..

T proration units. N

R v \-J’” 1
- e
5,

4. That a gas well ypompleted in said pool will éfficiehtly

and econonmically drain and develop a 320 acre tract.

5. That appfoval of the application will prevent econonic




Caar D600

loss caused by the drillind of unnecessary wells, avoid
the risks arising from the drilling ofian exceésive nunber
"of wells, will prevent reduded recovery which'ﬁiéht result
from the drilling of too few wells and will otherwise

prevent waste and protect correlative rights.

e

WﬁEREFORE, Applicant respectfully‘féq;ests1that this
application be‘éet for hearing before the Commission's
duly appointed Examinex ahd that;upon‘hearing, an ordér be
entered granting ﬁhe application as‘requested.

Respectfully submitted,

L  CHAMPLIN PETROLEUM COMPANY

o Yok,

KELLAHIN & FOX
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICART
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NEW MEXICO OIL CO&SERVATIOH COMMISS1ON

EXAMINER HEARING
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BEFORE THE

NEW MEXICO OIl, CONSERVATION COMMISSION
Santa Fe, New Mexico
January 7, 1976

EXAMINER HEARING

T - — . A T Yo Sy > iy A - T o . G N Dob SD D S o b G . A Tt (N S W WD WD W S G G W N W W

Eddy County, New Mexico.

[ )
IN THE MATTER OF: )

’ . £ ‘ )
Application of Champlin Petroleum ) CASE
Company for special pool rules, ) 5600

)
)

BEFORE: Richard 1. Stamets, Examiner

- PRANSCRIPT OF HEARING

"APPEARANCES

For the New Mexico 0il William F. Carr, Esqg. ‘
Conservation Commission:  Legal Counsel for the Commission
‘ State Land Office Building
Santa Fe, New Mexico

W. Thomas Kellahin, Esq.
- KELLAHIN & FOX

Attorneys at Law

500 Don Gasjpar

Santa Fe, New Mexico

For the Applicant:

I

RS T
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- 1 1 INDEX
b i 2 Page
3 X DONALD CHARLES CONDIE
4 || Direct Examination by Mr Kellahin ' 3 .
5 &Cross Examination by Mr. Stamets s 14
6
7 ‘
8‘. ,
3 of EXHIBIT INDEX

%2 10 SR » Page

“%zzg 11§ Applicant's Exhlblt,NO.- ‘One, Map o 14 |

‘gg“;‘;‘} 12 | Applicant's Exhibit No. Two, Laterolog 14 %

£§§% | 13§l Applicant's Exfxibit No. ‘i‘hree,“Neutron Density Log. 14 ‘

E %::é 14 | Applicant's Exhibit No. Four, Portion of Laterclog © 14

;og 15 Applicant's Exhibit No. Five, Neut?oh Densitv Log , 14‘ .

) g 16 || Applicant's Exhibit No. Six, Pour Volume Map 14
17 Appli;:ant's‘ Exﬁibit No. Seven, General Reservoir Data 14
18 Applican*;"s Exhibit No.,Eight, General Reservoir» Data i{’g\f 3
o | ; ~;1\:$ |
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b e M b s

%k e 1 MR. STAMETS: We will call the next Case, 5600.

L -2 MR. CARR: Case 5600, application of Champlin

3 || Petroleum Company ﬁor special-pool rules, Eddy County,

S |

E-3

New Mexico.

; zg L MR. STAMETS: Call for-appearances in this case. |
w?" 6 MR. KELLAHIN: Tom Kellahin of Keliahin’and Fox,
Li 7H Sanﬁg Fe, New Mexico, appearing on_behalf of Champlin
13 8 éetroleum Company. I have'qne witness to be sworn. R

- 5 9 (THEREUPON, the witness was duly sworn.)
i 2 :
' Q © ' .
h 2 3 10 DONALD CHARLES CONDIE  °
o E v & : : '
e i§gﬂ 11 ] called as a witness, having been first duly sworn, was
b Vg e ’
» 3 ;g’ ' .
" éiﬁg 12 | examined and testified as follows:
| - Biig
o~ £ Eqe 13
_ §o~8 ) : _
2 EE2E 14 DIRECT EXAMINATION i
< g , | |
: o 15 || BY MR. KELLAHIN: :
Mm% 3 - : |
i'& 5 16 0 Please state your name, by whom employed and in what
17|l capacity?
18 | . A Donald@ Charles Condie, employed by Champlin Petroleu#

£

19 || Company jin the capacity of District Petroleum Engineer in

20 {| Midland.

21 Q Mr. Condie, have you ever testified before the i

22 || New Mexico 0il Conservation Commission?

23 A No, I havéen't.
24 14 N For the benefit of the Examiner would you state

25 || briefly what your educational béckground is?




= : ‘
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§f;k | ‘f” B 2 I graduated from the University of Wyoming witii a
= - { )
g [y . ) ) |
¢ 2? degree in General Engineering with a petroleum production
frd P
- 3 || option in 19585_ I entered into the engineering department of
'y Lo , _
- 4 || the Union Pacific Railroad, spent four years in engineering in
. 5 | Omaha, Nebraska, subsequently trénsferred to the 0il Developmemk
o 6 || Division in Los Angeles,TCalifornia. I spent four yeafs in !
| ' : ‘ ,
- 7 || California, three years in Wyoming, four years in Colorado
- 81 and a year in Midland serving &s petroieum engineer and my
¢ 1 ’ M . « P J
o 3 8!l latest capacity, District Petroleum Engineer.
i @ T b a
;&’ -E 3 10‘ Q. Have you made a study of the East Carlsbad area,
bt 3§§ ) i S .
. €3, 11 || Eddy County, New Mexico?
los gpezg . ’
o -q‘ W : -
g ‘g‘gig 12 A Yes, I have.
K £33 ‘ S
i £ 5&;3 13. 0 And are you familiar with the facts surrounding
oS8
C RN ,
{? E §%£ 14 || this particular application?
s gég | ~ :
- -] x 15 A Yes.
e 8 3
gh’ 8 16 Q How long have you been involved in the East “
g
% )
i _17,]] Carlsbad pool?
'§’i‘ 18 A Slightly over a year. !
i |4 ) :
;e 19 MR. KELLAHIN: ' If the Examiner please, are the

*
BRSNS Mt S L
o

gon witness's’qﬁﬁ;ifications as an expert acceptable?

21 MR. STAMETS: They are.

[ e

22 o (Mr. Kéllahin continuing.) Mr. Condie, would you
23" refer to what has been marked as Applicant's Exhibit Number P
24| One and identify it and state briefly what Champlin is

26 || seeking?
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A Exhibit Number One shows the acreage position,
which is in yeilow, a Hundred percent Champlin acreage. The
green acreage'indiéates partial Chgmplin interest. The two
three-hundred-and-twenty-acre parcels we‘wouldlliké'to file
for threemhundred—and—twenty-acré spacing} are encompagsed

in the red dotted lines. They consist of the west half of

half of Section 35, Township 21 South, 27 East.

Q What h§s been the history of this area?

A Okay;fi will give you a brief run-down on the
history. The East Carlsbad field is operated by Champlin.‘
Petroleum Company and isvlocated in Sections 25, 26, 35 and 36%

Township 21 South, Range 27 East and in Sections 1 and 2,

22 South, 27 East, Eddy County, New Mexico. . The discoye;y- "
well for the field was the Pecos Federal Npmbéffiﬁigéated iﬁuw
the northeast-northwest of Section 1, Townsbfb 22 South, 27
East.

The Pecos Federal Number 1 was completed in tﬁé w
Strawn zone in February of '74 and dually completed in the
Morrow zone in March of '74., The Morrow zone was depieted
after producing a hundred and eighty-one million cukic féet
of gas and the Strawnﬁ}éne'watered out after producing four
point two million cub£2$feet.

The well was recompleted in the Wolfcamp lime in- r

January of 1975 with seven hundred and eighty-two MCF per day

;o
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5 || Wolfcamp completions prior to

7 | production was in ‘Augus

the first Wolfcamp P

by the New Me

6
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. P s
jtial rate, producing three hundred and forty-two parrels
d sixteen parrels of water.

Both the State 36 Number 1 and the Nix-Yates

ad been drilled and were completed as dual Morr

ow-

thé recompletion of the Pecos

ederal 1. The Nix—Yates Number 1, the first Wolfcamp

+ of '74 and the State 36 Number 1,

roduction was in OQctober of 174.
O

The East Carlsba&éﬁalfcamp gas pool was established

xico 0il commission on J4ne 1st, 1975.by

red-and-sixty-acre tracts

Order Number R-5015. Three a hund
are included in this Order. They are the rtheast quarter

G H
of Section 2, 22 South, 27 East, the northwest guarter of “

'quarter of Section 36, 21 south,

section 1, the southwest

27 East.
subseguent develppmentvof the Wolfcamp{ﬁgol by the
drilling of the Wolfson Gas Com Numbef 1 in the sd%tﬁ@est-
of Section 1 in June of '75 and the Toothman Gas

northeast
uthwest of Section 25 in July

Com Number 1 in the northwest-so
of 175 comprised the wells currently completed in the Wolfcamp

section.

n and Wolfson wells are currently shut in

the Wolfcamp is

The Toothma
awaiting pipﬁifﬁe hookups. _Recompletion to
planned in the Reeves Federal Number 1, which was drilled in
| Augﬁét of 1975 and corpleted in ﬁhe Morrow sand. The Morrow




-t

i

-~

PRI P Shl S
i3 L

L

¢

| &

3

N
-

z

1

|

. T 3
.
PR W

o e

rish repoi-ting gervice

e, New Mexice 87501

Santa

chor{_.‘lng Service
505) 982-9212

. 122,

eral Court
No. 1
Phone (

sid mor
Gen

825 Calie Méjia,

51 it.

8 | has continu

10

|

12
13
R
| 15
16
17
18
19 |l
20
2
22
23

24

is currently producing at
on an open choke. Our gas

3|l for interstate shipment.
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a rate of three hundred MCF per day

is being sold to El Paso Natural

0 please refer to Exhibit Number TwO and identify

k8

R gxhikit TwO is the dual Laterolodg of the Toothman

which shows the section where we think it

ity in the reservoir. It consists of the lower

£ ninety-seven, twenty-one.

1) Exhibit Number Three?
eutron density

A Exhibit Number Three consists of the n
log which‘will outline the porosity and water saturations

and the amount-of net pay involved. The porosity of over four

sts of zones ninety-six, seventy—sevén to seventy

eight, averaging six percent”porosity with seventeen percent

water saturation. Ninety—seven, oh, two to oh, four, two feet

of five percent porosity. thirteen percent water saturation.

Ninety-seven, forty-four to forty-six, four percent of porosit

wiéh thirty-five percent water saturation. Ninety-seven:,

fifty-six to sixty-iwo -~ actually fifty-éix to fifty-eight

is six percent porosity with seven percent saturation and

ixty~-two, four percent porosity with ten

.ﬁfifty—éight to s

percent water saturation. _Ninety—seve}’ seventy-six to
. s (,_{'
seventy-eight, f{ive percent porosity”«ith eight percent water

thirteen feet of pay with an évéragekéf four point

gaturation,

Y
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eight ﬁorosity.

0. Please ;éfer to Exhibit Number Four and identify
it? o

A This is a portion of the log, the dual Laterolog,
from the ReeveS’Federal.Numbet 1-with the top of:the lower
Wolfcamp at ninety-six, fifty-four, subsea datum of a minus
sikty-five,‘twehty-six.
SO ) Exhibit Number Five?
A And Exhibit Number FiQe consists of the neut;on
density log and I have outlined the porosity, water saﬁurationﬁ
the porosity in excess of four percent. I hav;SZ”}bne at
ninety-six, oh, four tolbh, six, foﬁr*and—thalf percent
porosity, water saturation fourteen percent.; Ninety-six,
iwenty—seven to thirty-one zone at sevein-and-a-half percent
| . e i
ch, four to ten, 4 zone with four percent porosity and sixteen
percent»Qater saturation, consisting of twélve feet of pay
at five point four average porosity and ankaverage of twelve

percent water saturation.
, o
. Y ‘\\

o ' Please refer to Exhibit Number Six and identify
it? |

a Exhibit Number Six is a pour volume map, consisting
of all of the porosity thickness in each of the wells in our

pool. That is isopached and as you see which the concentratiok

of porosity thickness centers basically around the State 36



Page 9.

1 ! Number 1 and the limits to the north and south are unknown. h

2 I have averaged the pour values in three three-
3 1| hundred-and-twenty-acre tracts, using as a base case the

4F west half of Sec¢tion 36 as my base porosity and I will compare

5# the porosity thickness in the subject tracts to arrive at

Gi the reserve figures.
7 113 What controls did you use in preparation of your

8 || pour volume map? ° . “

3 9# A The controls essentially, all parameters are constany
o~
@ « _
-g ,% 10 || with the exception of porosity and thickness. : l
“ﬂ\.’{“ . ‘ . '
:EES n q 0. In drawing your contours; what were your control
8 523 ~ |
Sas 12§ wells?
S,&Sfl
& E4g | o Secty ~
;=§§§ 13} A The control wells in Section 23, 21 South, 27 East,
@ O
g Efé" 14" the Humble State Number 1, it's in the southwest-southwest
237 | ,
) § 15 zero. In Section 3, 22 South, 27 East, the Union Werso Well
= .
8 16 | zero. In Section 19, in the southeast-southeast, the Richardsdgn
17H and Bass well is zero and there is no control indicated on '
18” the southeast flank showing on this plat.
19 0. What conclusions do you draw from this ekhibit,
20” Mr. Condie?

21 A. I conclude tgaf the majority of the porosity is

22 || centering in the area of Sections 35 and 36 and as you gé to

!
23L the north we reduce the porosity thickness amounts as we do .
24 going to the west in Section 35, and I will compare the

25 |l porosities in these three three-hundred-and-twenty-acre tracts
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0. what conclusions did you reach with regard to the

continuity of tﬁi-reservoir Ls applied to this particular
area?

A The continuity is uniform in tﬁis pasal Wolfcamp
pench which I have isopached.

0. ‘In your%ﬁpinion would one well be able to drain an
érea of at least three—hundred—and—twenty écres?

A In my opinion it would. |

\' 0. Would you please refer to what has beenvmarked as

E#gibit Number Seven and jidentify iﬁ?

A Exhibif Numbex Seven is a general reservoir data and

a comparison of economics on the Toothman Gas Com Number 1.

As I have gone through~earlier, we will go through the reservojr

data. From the logs, thirteen feet of‘net pay: porosity of
four point eight percent, waterréaturation of fifteen percent,
condensate gravity of fifty-three api, gas gravity of point
six, seven, the reservoir temperature is a hqp@red and fifty
degrees;, reservoixr pressure at mid-point of pérf from the
drill stem test on the Toothman was sixty—one,.sixty-three
and the initial cbndensate ratio ninety-one parrels per
million and ninety—oné barrels per million is an average as
@erived from the Stete 36 Number 1 Well.

The ecbnomics, in pomparing the pour voliume cf
the Reeves, it would be the north half of 35, to the pour

volume of the west half of 36. The west nalf of 36 had sixtee
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théusand one hundred and seventeen acre-feet withfusing that
as a basis for the pour volume and a decline with current ‘
production and an estimation éf the reserves in the State 36
Number 1. vRéserve indications on the Sta£e 36 Number 1 are
nine hundred and sixty-six poiné‘four million cubic feet with
eighty-seven thousand, eight huﬁdredrand fifty-five barrels of
condensate.

The Toothman had twelva thousand, six hundred and
thirty-two atcre-feet, which is seventy-eight pé:cent of the “
State 36 Number 1 pour volume. Sé?enty-eight péréent of the

nine, sixty-six point four is seven hundred and fifty-seven

million cubic feet plus'sixty—eight\thousand, eight hundred |
and eighty~eight barrels of condensate and that is ninety-one
barrels per miliion ratio. Thaf was for the three-hundred-
and=twe$€9-acre spaced tract.

The hundred-and-sixty-acre spaced aréa would drain
half of that, that wou;d be three hundred and seventy-eight
million, plus thirty-four thousand, four hundred and forty—
féur barrels of condensate. | |

The value to Champlin in a threé-hundred¥and—twenty-n
acre spaced area was one million, one hundred and seventeen W
thousanq,'nine hundred and two dollars. On the one-hundred-
and-sixty-acre spaced area, five hundfed and forty-five ‘

thousand, three;huﬁdfed and seven, less operating expense on

the turee-twenty.
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‘ v ff Let me just go all the_way down the three-twenty at
‘h‘ 2} this point. One hundred and fifty-—two thousand, seven, sixty-
| » L e 3|l five less the well cost of four hundred and fifty thousand
“ - - 4 | dollars for a Wolfcamp completion. The Wolfcamp completion
| n 5 in the Toqthman was akout four hﬁndred and s'ixty-se'ven
- 6 || thousand but some méney was spent in evaluating the Bone Sprin
3 i = 7 and my estimate of{/ ;nrrént well costs to the Wolfcamp in thls
:”} 8 || area would be four hundred and fifty thousand dollars, which
o g 9 I have used for all cases.
: % :$: 10 ’- Profit ~then, before Federal income tax on a three
_ X .
i" iggﬁ 11 | hundred-and-twenty-acre spaced area, five hundred ‘and fifteén
PN .
r g"‘gié 12 thousand,k one hundred and thirty-seven thousand doilars,
. ¥ R P .
; u E Ei% 13 ]| which gives a present worth at eight percent after Federal
; r i‘:, »’E 2§z:§ 14 | inc?gne tax of one hundred and twenty-three thousand, eight .
) k” Eog 15 | hundred and thirty-three'dolla.rs and a rate of return of |
31 ®
s ¥ ) 8 16 || nineteen point three, two percent.
. 'Li 17 » On the one~hundred-and-sixty-acre spaced tract,
M é” 1g | starting with the four hundred and forty-four thcusand,
5L’ 19 || seventy-five ‘dollars, after opérating expenses and product’i_op
20 || tax, less the four hundr»ed and fifty thousand dollar well éds};
zw 21 || we have a loss of fifty;hfne hundred and twenéy—five dollars.“'L'\?~
-—— ‘ 22 || The present worth at eight percent of the money generated was
‘ 23| a ioss of sixty-two thousand_, three hundred and fifty-three
' 24 || dollars, The rate of retui:n was one point six, three percént.l
- 25 0. Refer to Exhibit Numker Eight ana identify it?
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‘have a well that would result in a profit or a loss?

Page | 13
A Exhisit Number Eight consists of the saﬁe type of
economic évaluatibn on the Reeves Federal Number 1.
0. Tet's g?ffo the bottom line here and based upon
your economic evaluation for the Reeves Federal Number 1 well

and based on th%ee—hundredeand-twenfy-aCre spacing, would you

A On the three—hun@red-and-fwenty~acre spaced area
we would have a well that would result in a profit.

Q Of how much?

A, ) Before Federal income tax, five hundred and seventy-
seven fﬁousand, six hundred and eighty-seven dollars and a
present worth discountea at eight percent after Federal income
tax, a hundred and forty~two thousand, eight hundred and fiftyw
seven doilars.

0. And if it is spaced on a hundred-and-sixty acres, J

A We show a sliéht profit before ngeral”iﬂégﬁe ééx\
of thifteen thousand, seven hundred. i

0 Okay. In yéﬁr opinion, Mr. Condie, will approval
of this application be in the best interest of conservation

and the prevention of waste and the protection of correlative

rights?
A Yes, sir, I think so.
0 Were Exhibits One through Eight either prepared by

you directlv or under your direction and supervision?
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1 | you would be on three twenty?
t 29 A Yes; we would.

| - A ‘_ 31 0. you are not asking for anything different for this

- 4 | pool than the standard Wolfcamp sp#cing now?
E 5 A That's correct.
— 6 MR, STAMETS: Any other questions of the witness?

*, - 7| He rﬁay be e(xcused.

i : 8/ ’ (THEREUPON, the witness was excused.)

RN g 9 MR. STAMETS: Anything fufther in th‘is‘ case?

- % k 10 MR. KELLAHIN: No, sir.
s i3 1 MR. STAMETS: We will take the case under advise-
) 802 %

: ,: 8-3‘52‘, ment. | : -
=~ ;ég"g’ 13 1 would like to announce at this tiEne that the Burk
: g ?gzjt 14 Royalty“statutory» unitization case will be last on today's

Q- .
o ;; ,§ 15 | docket and in all 1ikelihood will not be héard until after
- ' é i6 1uﬁch.
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= 3 I, SIDNEY F. MORRISH%'a Certified Shorthand Reporter,
4l do hereby certify that thénforegoing and attached Transcript
hary i ! ) ';: - N ’ .
o 6 || of Hearing befGre  the New Mexico 0il Conservation Commission
- 6 || was reported by me, and the same is a true and correct record
al 7 || of the said prd&e‘édings to j%he best of my knowledge, skill and’
x ” 8 ability. ,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

5

IN THE MATTER OF THE HEARING .
CALLED BY THE OIL CONSERVATIGW
COMMISSION OF NEW MEXICO FOR-
THE PURPOSE OF CONSIDERING:

CASE NC. 5600
Ordexr No. R~-5144

RPPLICATION OF CHAMPLIN PETROLEUM

COMPANY FOR THE ADOPTION OF POOL
RULES, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION.

BY THE COMMISSION:

This cause came on for héafing at 9 a.m. on January 7, 1976,
at Santa Pe, New Mexlico, before Examiner Richard IL.. Stamets.

NOW, on tliis 14th _ day of January, 1976, the Commission,
a gquorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FIMNDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter cnereu;.

(2) That the applicant, Champ;in ‘Petroleum Company, is
an owner and operator in- the East Carlsbad—Wblfcamp Gas Pool,
Ed&dy: County, New Hexico.

(3) That said East Carlsbad-Wolfcamp Gas Pool was created
and designated by the Commission by Order No. R~5015 effective
June 1, 1975.

{4) That by Commiasion Order No. R-5113, dated October 28,
1975, Rule 104 of the Commission Rules and Regulatlonu was
amended to provide that all gas pools for Wolfcamp gas production
in Southeast New Mexico which were created and defined November
1, 1975, or later shall have 320-acre spacing and proration units,
inasmuch as it was found that in Southeast New Mexico. . ."a gas
well completed in the Wolfcamp or deeper formations will effi-
ciently and economically drain and develop a 328-acre tract."”

(S) That the applicart in the instant case seeks the
promulgation of rules including a provision for 320-acre spacing
for the East Carlsbad-Wolfcamp Gas Pool, in Eddy County, New
Mexico, inasmnch as that pool was excluded from the’ ‘provisions
of Order No. R-5113, because it was created and defined prior to
the cut-off date of November 1, 1975.
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“in Eddy County, New Mexico, will efficiently and cconomically

\notwithstanding the fact said pool was created and defined prior

‘shall notify the Artesia District Office of the Commission in

-2 . , |
Case No. 5600 — . B
Order No. R-5144

(6) That no appearances were made in opposition to the
application at the hearing of the instant case and no objection
was received to the inclusion of the Zast Carlsbad-Wolfcamp Gas
Pool under the provisions of Rule 104 of the Commission Rules and
Regulations for gas pools of the Wolfcamp or older formations.

(7) That one well in the East Carlsbad-wblfcamp,sas Pool
drain and develop 320 acres, aind the inclusion o said pool
under the 320-~acre provisions of Rule 104 for poo\s of Wolfcamp
or older formations will not cause waste nor violate correlative
rights, and should be approved. :

' IT IS THEREFORE ORDERED:

(1) That effective February 1, 1876, each well completed
or recompleted in the East Carlsbad-Wolfcamp Gas Pool or in the
Wolfcamp formation within one mile thereof shall be subject to
the provisions of Rule 104 of the Commission Rules and Regulations

to November 1, 1975.

IT IS FURTHER ORDERED: -

{1) That the locations of all wells presently drilling to
or completed in the East Carlsbad-wWolfcamp Gas Pool or in the
Wolfcamp formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location

writing of the name and location of the well by February 15, 1976.

{2) That, pursuant to Paraqranh A. of Section 65-3~14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, all existing
wells in the East Carlsbad-Wolfcamp Gas Pool shall have dedicated
therato 320 acres in accordance with Rule 104 of the Commission
Rules and Regulations; or pursuant to Paragraph C. of said Sec-
tion 65-3-14.5, existing wells may have non-standard units dedi-
cated thereto.

Failure to file new Forms C-102 with the Commission dedicat-
ing 320 acres to a well or to obtain a non-standard unit approved
by the Commission within 60 days from the effective date of this
order shall subject the well to cancellation of allowable.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

P/ /F
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Case No. 5600 '
Orde;dgp. R-5144

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CON3ERVATION COMMISSION .

I

PHIL R. LUCERO, Cha n

SEAL ﬂ
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O1i. CONSERVATION COMMISSI¢ iy

STATE OF NEW MEXICO
P.0. BOX 2088 - SANTA FE

. 87501
DIRECTOR LAND COMM[SS!ONER STATE GEOLOGIST .
JOE D. RAMEY . PHIL R. LUCERO ' EMERY C. ARNOLD

R Re: CASE NO. 3600 5 T
,‘_Mr. Tom Kellahin . ORDER NO.T—R"JJ.““ ‘ (

- Kellahin & Fox , | \
- Attornmeys at Law :

P -v . . ) . ) o . N
H AN mwwwrmmemwmﬂmmmmm::\mm‘:m:mmw:::ﬁw”&rﬁm@m‘#:*,:-.m:rzm:;::mw~:._~'~»r gy

g::iaogffc;ezogeizzg' Applicant: 5
Champlin Petrocleum Compﬁ“v}‘ i

_f ‘Dear Sir: £
jlﬁiiif Enclosed herewith are two copies of the above ~referenced g
. Commission order recently entered in the 'subject case. o /fﬁ

(Yiurs very truly,
/’“//)/%,J /

[N \_// lL_///4 FL .
OE D, RAMEY
Director

JDR/ £d

Copy of order also sent to:
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EAST CARLSBAD - WOLFCAMP GAS POOL
. CHAMPLIN -~ TOOTHMAN GAS COM. NO. 1
EDDY COUNTY, NEW MEXICO

SR R TR,
S

Genera). Reservoir Data

.Net'Pay Thickness 13 ft.

. Porosity (average) - 4,8%
Water Saturation 15% i
Condensate Gravity ‘ 53° APT - ’ S e
"Gas Gravity 67 : ;
‘Reservoir Temperature 150° F
Reservoir Pressure @ MPP 6163 psig
Initial Condensate Ratio © 91 bbls/t2MCF

Comparison of Economics

320 Ac. Spacing 160 Ac. Spacing
Reserves, MMCF 757 MMCF + 68,888 BC 378 MMCF + 34,444 BC i )
Value of Reserves to WI $1,117,902 ,’ $545,307
Less Operating Expense 152,765 101,232 | E
and Production Taxes ; ' :
$ 965,137 | $444,075 g
. Less Well Cost ) 450,000 450,000
Profit Before FIT $ 515,137 (5 5,925) o
Prosent Worth @ .8%. e . o
After FIT $ 123,833 o ($ 62,353) i
Rate of Return C19.32% 1.63% ;

e s e e

BEFORE EXAMINER STAMETS
L CONSERVATION COMMISSION

¢ Ja EXHIBITNO._ 7
i - ' CASENO.___ 5800 |
’ Submitted by : ;

| i : Hearing Dgte 26 !
¥

 n ————— it ————




CHAMPLIN - REEVES FEDERAL NO, 1

g
£

) g | v EAST CARLSBAD - WOLFCAMP GAS POOL
. » - .
é EDDY COUNTY. NEW MEXICO

General Reservoir :Data

Net,; Pay v'l‘hickness 12 Ft.

. Porosity (average) 5.47%
Water Saturation 127 ,
Condensate Gravity - 53° API
‘Gas. .Gravity .67
Reservoir Temperature - 150° F
Reservoir Pressure @ MPP - 6138 psig

Initial Condensate Ratio 91 bbls/MMCF

Comparison of Economics

320 Ac. Spacing - 160 Ac, Spacing
Reserves, MMCF 784 MMCF + 71,270 BC 392 MMCF + 35,672 BC
Value of-Reserves to WI $1,186,638 « - $566,872
Less Operating Expense 158,951 103,172
and Production Taxes E
$1,027,687 $463,700 ;
Less Well Cost 450,000 450,000 ?
'Profit Before FIT | $ 577,687 $ 13,700 §
Present Worth @ 8% f
- Affer FIT $ 142,857 § 55,555) -
Rate of Return ‘ 20.42% 2.52%

BEFORE EXAMINER'STAMETS =
OIL CONSERVATION COMMISSION |

dm@_/u'\____EXHlBlT no 8 ;
5%o0o | |

-V
. CASE NO.
~ Submitled by Co ~Jl e

Hearing Date____?_@m7 b
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- . Docket No. 1-76
Dockets Nos. 2~76 and 3-76 are tentatively set for hearing on january 2% and

January 21, 1976. -Applicatfons for hearing must be filed st least 22 days in
advance of hearing date. . .

DOCKET: _EXAMINER HEARINC - WEDNESDAY - JANUARY 7, 1976

- 9 A.M. -~ OIL CONSERVATION COMMISSION CONF‘EE‘L“EE" ROOX,
S STATE LAND OFFICE_EQILDING, SANTA-FE, NEW MENICO

The follewing cases will be heard before Richard L. Stamets, Examiner or Daniel

S. Nutter, Alternate Exaniner: ’ -

S6C0: Applicatfon of Chanplin Petroleum C&tpany for special pool rtules,
Eddy Cojnty, New Mexfco. Applicant, in the above~styled cause,
. seeks the prozulgation of specfal pool rules for the East Carlsbad-
Wolfcanp Gas Pool, ¥ddy County, New Maxico, 1nc1uding a provision
_for 320-zcre spacing.

CASE 5601: Applicatfon of Consolidated 011 & Cas, Inc. for downhole ’comingling,
kio Arriba County, New Mexico. Applicant, in the above-stylad cause,
s2eks approval to cormirglé Tapacito-Pictured Cliffs and Basin-Dakota
8as productlon.in the weilbore of ‘its Tribal "C" Well No. 107,
located in Lnit J of Section 7, Tovmship 26 North, Range 3 West,

Rio Arriba County, New Mexico. .

CASE 5602: Application of Consolidatzd 0il & Cas, Inc. for downhole corningling,
San Juan County, New Yex{co, ‘Applicant, in che above-styled cause,
seeks 2uthsrity to comningle Fulcher Kutz-Pictured Cliffs and Aztec~
Fruitland gas productfon in the wellbore of its Collins Well No. 1
Marley Well No. 1, and Walz Well X¢. 1, located, respectively, in
Units E, P, and L of Sectfon 31, Township 29 North, Ringe 10 West,
San Juan County, ¥ew Mexico. ’

CASE 5€03: Application of Burleson and Huff for cocpulsory pooling, a ron~
sterdard gas proratfon unii, and an unorthodox location, Laa County,
Kaw .‘;exi.co. Applicant, fn the above-styled cause, secks an order
poolifng all nireral interests in the Jalzat Gas Pool undetrlying
the NW/4 of Section 35, Towuship 25 South, Range 37 East, Lea County,
Xew Mexico, to form a non-standard 160-acre provatica unie; appli-
cant further scsks the podling oi all mineral intérescs in the
Lanzlie-Mattix Peol urderlying each of the following tracts in said
Section 35 to form three standard 40-acre prorption units: the NE/4
Ndf&, ta be dedicated to epplicant’s Dabbs Well-No. 1, lecated 310
feet frot the Morth lice and 2310 feet from the West line of said
Scetfon 35; the SE/4 NW/4, to be dédicated to applicant’s Dabbs
¥ell No. 3, located 1980 feet from the ¥arth and West lines of said

. Section 35; and the SW/4 XV/4, to:be dedfcatéd.to a vell to be

© driiled 55 53id trdct st a‘standa¥d Langlie Fatefx Pool locatfon.
In the cvent re-entry into either the Dabbs Well No. 1 or No. 3
{s unsuecessful, applisznt proposes to drill & replacerent wall
at a standard 'locaiion on {ts trazt. Applicant furthar proposes
tp fedicate the 160-acre Jalzat proratfon unlt to cne of che threw
above-described wells, and In the event it should be the Dabbs
Well No. 1, applicanc seeks approval for tha unorthodox Jalea:
locatfon for said well.  Also to be considered will ba the cost
of re-enterfng, drillirg, &nd cozpleting sald vell: and the alloca~
tien of such costs as well ss actual operatring costs and charges
for supervisfon. Also to be considered will te the desfgnzticn of
the applicant as operator of the wells ond 3 charge for the risk
frvolved in re-entering, drilling, and cospleting safd wells.

CASE 560%: 4Applicaricn of Eurleson & Huff for a waterflood profect, Lea County,
Hew Mexico. Applicant, {o.the above-styled cause, seeks authoricy
to fnstfccte a waterflood project In the Querecho Plains-Queen Pool
by the injection of wirer Ints the Queen forsation through its
Anadarko Federal Well Xo. 6 to be drilled at aa snorthodox location
ic the 2pproxivate center of the SW/4 of Sectfon 27, Township 18
Scuth, Ranpe 32 East, Lea Couaty, New Mexico. Applicant further
secks an adzinistracive procedure for approval of additional wells

N  at standard snd non-standard locatfons within the profect area.

Sl TUBE A T e N
T R i e i i

o
Examiner Hearing ~ Wednesday - January 7, 1973 Docker No. 1-7§
- -2-

CASE 5605: lﬁpllcatlon of Saguaro 0il Cowpany for'specizal pool rules, aian
Juan County, New Mexico. Applicart, in the above-styled cal“se.
seeks the prorulgaticn of special pool rules for the Table Niss-
Dakota C11 Pool, San Juam County, New Mexico, including a privi-
sfon for 2°1/2-acte spacing. ;

i

CASE 5606: Application of Cities Service 0il Company for dowphole cormingling,
Lea County, New Mexico. Applicant, /6 the above-styled cause,
seeks approval to cormingle Tubb arnd Drinkard production in the
wellbore of its Brunson B Well No. 3, located in Unit M of Section
3, Township 22 South, Range 27 East, Lra County," New Mexico.

CASE 5607: Application of Black River Corporation for an unorthodox oil well
location; Eddy County, Néw Mexico. ~Applicant, in the above-styled
cause, seeks authority to drill an undesignated Canyon forcation
well at an uzorthodox location 280 feet fros the South line zan
150 feet fron the West line of Section 33, Township 25 South,
Range 24 East, E&dy County, New ¥exico.

CASE 5608: Applicatfon of Northarn Natural Gas Cowpany for a unit agreecect,
Eddy County, ¥ew Mexico. Applicant, in the above-styled caure,
seeks approval for the Magruder Hill Unit Area cotprising 2,253
acres, tore or less, of Federal, State, and fec lands in Tcwnship
22 South, Range 25 and 2& East, Eddy County, Few Mexico.

CASE 5609: Applicaticn of Yates Petroleum Corporation for an unorthodox gas
vell location, Eddy County, New Mextco. Applicant, in the above-
styled cause, secks approval for the unorthodox locatfon of its
Nellor “EO" Well:to be Ar{lled at a point 1980 feet froz the North
1ine and 660 fee ‘szjqu the West line or in the 2ltervative, 660
feet fron the North znd West lines of Secticn 30, Towashfp 17
South, Range 26 East,.Eddy County, ¥ew Mexico, the 4N/2 of sald
Section 30 to té dedicated to the vell,

CASE 5610: Appucati\on of Yates Petroleux Corporction for an unorthodox gas
well location, Eddy County, New Mesico. Applicant, in the above-
styled cause, seeks approvalt for the unorthodox logation of its
Caskey "EV" Well to be drilled at a point 660 feet fron the Soutk
1ine 2nd 1400 feet from the West line of Sectioa 30, Township 17
South, Range 26 East, Eddy County, Yew Mexico, the Sf2 of said

o Sacrion 1N ro be dedizatad o ithe weil.

CASE S611: 4application of David €. Collier for an unorthodox oil well lecz-
tion, Eddy Cownty, New Mexfco. Applicant, in the a?:ove-styxed
cause, seeks approval for the unorthodox location vihis ¥elch
State No. 7 Hell located 1330 feet froa.the South and ¥West lines
of Secticn 17, Township 18 South, Range 28 East, Artesia Pool,

Eddy County, New Mexico, said vell having formerly been a watey
idjection well.

CASE §612: Application of Dalport 0il Corgoration for excepiion to the provi-
sions of Order No. R-3221, Chaves County, New Mex{co. Applicant,
in the above-styled csuse, secks as an exception.to the provisions
of Cormissfon Ordar No. R-3221 perrission to dispose of produced
salt vater from its State C Wells Nos. 1, 2, and 3, located in Units
D, E, &nd L,’ respectively, of Secticn 16, Tosnship 15 South, Range
30 East, Double L Queen Associated Pool, Chaves County, New Mexico,
10 an untined surface pit lozated fn Unit E of said Section 16.

CASE 5596: (Reopened & Readvortised)

Application of Burk Royalty Company for statutory unitization,
Chaves County, Nev Mexico. Appifcanmt, in the atove-styled cause,
seeks an order unttfzing, for tha purpose of secondary recovery,
all smineral {utévests in the Queen forcaticn uaderlying thea
following-described lands, Doudble L-Quean Pool, Chaves (ounty,
New Mexica:




s - BEFORE THE OIL CONSERVATION COMMISSION 3
o " OF THE STATE OF NEW MEXICO ' - ‘

IN THE MATTRZR OF THE HEARING

CALLED BY THE OIL CONSERVATIONM.
COMMISSION OF NEW MEXICO FOR OX@V
THE PURPOSE OF CONSIDEKING:

53&&
: 'CASE NO. 5382 . S ¢
o Order No. R—4944 A
Champli Plontoam ., R5id
APPLICATION OF BELCO-RREROLEUM oy , ;
CORBORASION FOR THE ADOPTION OF :
POOL RULES, EDDY COUNTY, NEW
MEXICO. _

ORDER OF THE COMMISSION

BY THE COMMISSION:

4

This cause came on for hearing at 9 a.m. on January &,
1976, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets, .

B - . M A “ .
4 Eoa e v T -
A Aoy s s e e P . v y AT L A A A, e SN, S R NG L
AL o v B G RS TS . N B B Y A R R
.
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A

, NOW, on th:Ls #2md day of January, 1976, the Commission,
a quorum be:.ng /present, “having considered-the testimony, the
record, and tho reccmmendations of the Exam1ner, and being
fully advised in the premises,

FINDS: g , L - S

(1) That Adue publlc notice hav1ng been given as required
- by law, the Commission has jurisdiction of thls cause and the
subject matter thereof.

¢ ’ -~ ‘ - ' ) ¥
SiENb R e

!
)

Chomplin Companys .
(2) That the applicant, “Bedeo Petroleun Coxpaxition, is

an owner and operator.-in the W Gas Pool, Edo.y :
&Jrcor/:bbv Welk

County, New Mexico. rEea =0 »
CasVlnr /e k oc/~ WelkKewmp ~
{3) That said Los-Medames—Ateka Gas Pool was created ’
and designated by the Comu1€'31on75by Order No. R-‘b!-‘c‘\!- ~50 15

, effective’ FEY—ETE55. Quue s, /¢ ﬁa Yoder 28‘!
/3 &‘W’V‘ L L

57,
- (4) That by Commission Ordex . No.'ﬁ-}?ﬁ

/77rk96é Rule 104 of the Commission Rule; an la was u4

amended to provide that all gas pools s J&'

ae» in Southeast New Mexico which were created and defined -

Mm..hr/, /978, Jare—3—2964, or later shall have 320-acre spacing and
i proration units, inasmuch as it was found t 2] in 'osutheast
b { New'’ Mex:.co.. ."a gas well completed in the < s
A Glpn or & deeper formationgwill cfflclently and economically
drain and develop a 320-acre tract."

R 3 e 10 N

[ , ((5) That the applic,ant in the instant case 'seeks the
x promulgatlon of ru} Ipcé}ég,tng a provision for 320-~acre

spacing for thc Gas Pool, in Eddy County,

Hew Mexico, inasmuch as that pool was cxcluded from the

el

s, A A LR G ra . - .
* l&(’ - ’ r
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1

I

\<

R5//3 A
. provisions of Order No. R~-2383+; because it was Created ang
defined prior to the cut-off date of Jupe—31—31564~ Avve~ ey

(6) That,no appearances were made in opposition to
the appllcatlon at the hearing of the instant case and no
... Qbjection was received to the inclusion of the-Los—Modane&~¢357“
1sbad “F S TReoka Gas Pool under the provisions of Rule 104 of the
Commission Rules and Regulations for, gas pools of-aeaaey*vunru
e ox—older. 71‘ DY/ Campo or oller Koyria Poims

a,ra,/,g.x W Meamy?

(7) That one well in the hes—Medanos—itoke Gas Pool
in EAady County, New Mexico, will efficiently’ and economlcally
drain and develop 320 acres, and the inclusion of said pool ,
under the 320-acre provisions of Rule 104 for pools Of &b /e mp o r

z dkLrJ£w~~V%§’ Permreyivenianago-or—eidex-will not cause was*e nor v1olate

acorrelatlve rights, and should be approved. _ Tl

IT IS THEREFORE ORDERED:

r;él’ﬂln /: /97‘ . -
(1) That effect%¥§;E§§§§2552§€§;215, each well completed
or recompleted in the Gas Pool or in the

a&ﬁé.ﬁp o " Aeoke formation within one mile thereof shall be subject to

!
Y

the provisions of Rule 104 of the Commission Rules and
Regulations notulthstandlng the fact said pool was created

and defined pr:.or to Juae—l-r-ﬂ“ Ao "‘}" H ntrS

Ranch{Unit Wlll No, in Unjt O of sectio
South, Range 29 st, is hefeby a i
ke opbrated a produced o 1 60-

unlt 1 a;&/ioc hedanos—Aﬂg;a

Gas Pool. L~

IT IS FURTHER ORDERED:

. (1) fThat the locQ;}ggs og gli E%l resently drilling
to or completed in the as Pool or in the
200ﬁ4%5ﬁ3 frbedeer formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location
shall ncotify the Artesia District Office of the Commission
in writing of the name and location of the well by February 15,

1976,

{2) That pursuant to Paragraph A. Of Section 65-3-14.5,

NMSA 1953, contained in, gggpﬁgr 271/2Lays of 1969, all weiwer
existing wells in the Gas Pool shall have
dedicated thereto 320 acres in accordance with Rule 104 of
the Commission Rules and Regulations; or pursuant to

~
N
.\ﬁ,.,
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-Paragraph c. of said Section 65-3-
have non—standard units dedlcated

oo, kT
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cancellation of allowable.

necessary.

. DONE at Santa Fe, New Mexico,
above designated. :

. I. R.

"' y/

SEAL

wo
BEa

._}{ zQEf-f ‘- <;)&%UCERO
v fye

-14.5, existing wells may
thereto.

Failure to file new Forms C-102 with the Commission
dedicating 320 acres to a well oxr to obtain a non-standard
unit approved by the Comuission within 60 days from the
effective date of this order shall subject the well to

"~ (3) That jurisdictlon of this cause is retained for
the entry of such further orders as the Commission may deem

on the day and year herein-

; ' . STATE OF NEW MEXICO
. OIL CONSERVATION COMMISSION

TRUJILLO, Chairman

%y/w

ember
AN
P N A. L. PORTER, JX ., Meﬁbey/z Secretary

et A e e A e A
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KELLAHIN AND FOX
ATTORNEYS AT LAW

600 DON GASPAR AVENUE
POST OFFICE 8OX 1789

SANTA FE, NE'" MEXICO 87501

December 12, 1975

TELEPHONE 98 2-4315
AREA CODE BOS

JASON W. KELLAHIN
ROBERT E.FOX
W.THOMAS KELLAHIN

New Mexico 0Oil Conservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Bill Carr

Re: Champlin Petroieum Company

Dear Bill:

g Please find enclosed for hearing on January 7.
1975, two applications by Champlin Petroleum Company,
one for special rules in the E~<t Carlsbad-Wolfcamp
gas pool and one for a waterilood project in the

Chaverro-San Andres pool.
Very Yy yours,

W. Thomas Kellahin

Emmett Balch

felal

WTK: k£

Enclosure
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BEFORE THE

0T, CONSERVATICHN COMMISSION OF WEW MEXYCO

I THE MATTER OF THE APPLICATION -
OF CHAMPLIN PETROLEUM.FOMPANY JOR

SPECIAL POOL RULES_FGR'GAS WELLS

COMPLETED IN-THE EAST CARLSBAD-
WOLFCAMP GAS POOL, EDDY COUNTY,
NEW MEXICO .

APPLICATIORN

Comes now Champlin'Petrélcum Company, by and through
its attéfﬁcys, Kellahin & Fox and applies to the 0il
Copnsaervation Comission of Hew Mexico forﬂspecial rules
for gas wells coipleted in the Bast Carlsbad-Wolfcamp Cas
Pool, Eddy County,‘New Mexico, and in support théieof
would show tﬁe Commissioﬁ:
1. 7That the Applicant is the operator of two géé wells
in this one mile'of'thenEast Carlshad-Wolfcamp Gas Pool, to-wit::
‘ fa) Its Toothman Government No. 1 well located

in W/2 Section 25, T21S, R27E, Eddy County,
and
(b) 1Its Reeves Federal No. 1 well located in
N/2 Section 35, T218, R278, Eddy County.

T
k)

o

2. That the Fast Carxlsbad-Wolfcamp Gas Pool was esta-

blished by the lew !exico Oil Conservation Commission on

p™]

June 1, 1275 by Order No. R-5015.

3. ‘hat Applicant seeks the‘promulqation of‘special
rules for said pool which will allow 320 acres érilling and
proration units::

4, That a gas well cdﬁpLCte%‘in said pool will efficiently
and:econumically drain and develop a 320 acryre frack,

of the awolicsiicy will peravont sconomic

i
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joss caused by the crilling of unnecessary wells, avoid
the risks-arxising from the drilling of an excessive nunoer
of wéils, will. prevent reduced recovery which might result

from the drilling of. too few ¥ :1lls and will otherwise

vrevent waste and protect corselacive cighis, f %

WHEREFCORE, Applicant respectfully requesis that this

application be set for hearing befoxe the Commission's !

duly appointed nxaminer and that upon hearing, an ordexr be

entered granting the applibation as reguested. ‘.
Respectfully submitted, E
' i
CHAMPLIN POTROLBUM. COMPANY
, W THCHMAS KELLAHIN
DY e e T ‘
KELLAHIN & ¥FOX
e pP. O. Box 1769
Santa Fe, New liexico £7501
ATTORIEYS FOR APPLICAUT
\
;
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§
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; y :
. ;
K E .




W vy
PRSI

24

Sey

o AR
i

BENFORE THE

3
§ (.
T T

{

v

\

N

Y

d

.

,

OII, CONSERVATION COMMISSION OF MEW MEXICO

INTHE MATYER OF THE APPLICATION
OF CHAMPLIH PET..OLEUM COMPANY FOR e

%
D

SPECIAL POOL RULES FOR GAS VELLS ; 7 ' : .

COMPILETED IN "THE DAST CARISBAD- ' i

WOLFCAMP GAS PO0OOL, EDDY COUNTY, ) o :

HEW MEXT.CO
APPLICATION } ’

Coxraes now Charplin Petroleim Company, by and through

terpeys, Xellahin & Fox and applies to the 0il

its at Y
Conservation Commission of !low MHexico for special rules : .
for -gas welle comple{ed in the ast Carvlsbad~-Wolfcanp Gas g
R Pool, Ecdy Coﬁnty, New Mexico, and in support thexeof
would show the Commission:
( 1. That the Rpplicant is the operator of two gas wells
in this oneg miie'of"the“EaSt Carlsbad-Wolfcamp Gas Podl, to-wit: .
I .. ' .
(a) Its Toothman Government No. 1 well, located f
in W/2 Section 25, T21S; R27E, Eddy County,
and - : oo
(b)Y Tis Reeves Federal Yo, 1 well lﬁcated in ;
. H/2 Section 35; w715, R271E, Eddy County.
2. That the East Carlsbad-"Jolfcamp Gas Pool was esté¥
blished by the iHlew ilexico 0il Conservation Commission onv :
Juné 1, 1975 by Order Mo. §?5015. i\ ;
3. That Applicant seeks the promulgation of special ; é
rules for said ?601 which will allow 320 acres ¢rilling and ? ;
proration units. 5 .
4. That a gas well completed in said pool will efficiently
and ecdhomiégily drain and develop a 320 acre traci.
5. kThai appreval of ihe coplication will provent oooaciie
:
;
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loss caused by the driliing of unnecessary wells, avoid
the -isks arising from the drilling of an cexcessive ﬁumber
of wells,:wéll prevent reduced recovery which migh£ result
from the drilling of too few wells and will othervise
prevent wasﬂé‘and protect correlative rights.

WHEREFORE, applicant respectfully requests that this

Al
AN : ; Commtesi
applichicion be set for hearing befors the Comnmission's

auly appointed LIxaminer and that upon hearing, an oraer be

entered granting the application as reguested.

‘Respectfully submitied,

W. THOMAS KELLAHIN

KRTLAHIN & Y02
P. 0. Box 176
Santa Te, Now Hexico 57501

ANTORNEYS FOR APPLICAHT

3
8
i
H
i
i
H
3
i
:
4
§




e —mn
.
[ R 27 : R 28 |E
PR.Boss : ',P.Boss " yL.Steven,Jv Champlin - pennzoil ) Ru:hord-‘l Richordson & Boss Amoco
1247-78 1 [-2rre w-21-77 n-s223 2-1-82 4-23-79 Boee | Ha.v. 3-15-78
| \ HBU |
b= T 1
{CitiesServ! ¢ L
p3-1-81 4 H. dud !
I 10-24-79 | i
| ' ! | _mw
v mu N = —24- 19 Amoco |
tPBoss P Boss pennzoil moco ‘
2179 ) Sun 112179 . ennz 315-78 5
' t Hec ! {J M. Huber) : 4-22:79 o7
- L Humble -5t o i
otionol 3243 R
3262 Texosslfr‘\,h‘mo!m | Hissom wose 3195
! @l bio 2179 ) 2
11,800 Srate 10,882 Stote | us. R.C-Ison u.s 12,457 JLusk
———— = = —-
Midwest ‘M.dwest‘ Champlin o [Pennzoil Ypennzoil | Adobe Richordsorn 8 Boss A ete
6-i-74 | 6-1-74 I" 4-5223 2-1-82 rz"_'lffz.z; 4-5-76 | 3-3-76 |4-27-76 H.B.U. s
HBP | u.s. J Lysk ete!
1 h ' ennzoil Ehomplm
LA HUERTA | 200 as 1-27-75 [Nu-5222
- 1-268-T7
l 1 . u.s. v Lomsen IE :;’7;:0” M. .Neal§ D Sikes
2lzrumr | L 26 [ em 30
Pioneer Prod., i ~ fauieish - [ 522
Flag- Redfern i l“’ . Nsh'-zﬂzz.g; 2-1-8
4-1-75 : ‘ IB-I-'IB { .Ae- 3 lgovt o R.vernon “
S | EY ) Cramplin JChomptin| PBOIS P.9Is
|| ' I 80 Ac. NM-5209 uulszzs 1027+ 1’,; 13;7 rr°
; 8.12-75 | 2-1-82 '|10-2F 27
A 120 AC cothmong < y Para
vs vs ! us |oToothman Jegecss: ol U mrar Forms vs o us
. hansie K Y PR.Boss PR, Bays JChomglin
?I“”“;":'“- 2 . . Champtigd'?” - Chomplin 10-27-77 / w0z nu~5i:. ’
ag-Redfern ' . . .27- 2r
e NM-5223 2-1-82 § NW-5208 y-17-80 §§ 92778 Keu. ozrre |WEHIS
e - 12 po0’ . Pordue Forms : OoappEs] US
: Midwest - Chomplin 28033
\ 6-1-74 40088 . NM-5218 #- 2176 Perdue 92077
: .S, N
i - Reeves-Fed; { Forms |6<.Mom
34 P a3 6 - puigerar e I 36 31-577 ] Aot & Bos
| - pennzoll Chomplin ' ) . i v ey
12-10-75 |N%-5220 11-19-73 oA - HBU. | HB.U. "'
| ) J : 12,084 P 8Bond 1 ___/_ _-.—
: champliti | . | _3'
NM 5223 2-1-82 R.S. 180 AC a40 2 . I| HBU Iu.nu
us. 104¢, Light R.NIX Stote 36" U.S S
nion 3t4_i Stetco st ol Richardson & Boss Rich.al
1-A .B.U. Boss
€Y
Cc.Wersell [ HBAU.]
4 ] .
‘ . 1. . i
T 3 S S 03 |recos irry i v _Lgijl'sua — i . |
= i e PRA.Boss
2 d ________ PEES— 9 -29 77
8 rraey u.S. Stote Pacos irr. Co. Pacos ferigation €o. Pecos Irr. Co \ U.s. U.s. .
{ : ;

“EY [ Clhampisn Deterteum Compary

e R e e CAST, CARLSRAD, A"

v

STy
Fhov

E.C.W LU = EAST CAR;.SBAD WORKING INTEREST UNIT
(640.96 Ac)

LAND PLAT

SCALE IN FEET

ke i AT

3006 2000 1000 o 3000 7

f

W i

!

L |qulrl¢'l'l°l 14 CONTOURED ar: ORAFYED BY . oave
% Jo




AR ]

i‘f'\:

P ARNE

.

100
'L\-

|

B -

! :
— oYY

A

—r

=

Dual Lateroley

OHMS. M M
=

SHALLOW LATERO LOG

10
DEFP LATEROLOG

RESISTIVITY

®
=
= N
S o0
Q3
N
S g
=
L
==
ms
=

T QAP YU W

Eddy Co.,New Mexico.




n" A ok __ 2k ____ 0% _O% __

Caliper - Comp. Neulron Porosity

}'“ b
o ; ) 2 .
295 30 B 190 ols 2o 2.25 2.5 2.75 3,
A ¥ T " '
i Gamma Ray ‘ Bulk Densily -
’ L i g S b N M S S S
~ :‘; ‘./,_. . + ’;ﬁ ‘;b|~r —_—
' 5
el — = 1 k.S
g i !
s =
;: ) o iy B [r 5
=& - 1 =
=" s
ey 3 b
;," : |’, ] ——t .
FY) - 3 " o
= ke o i~ H
5 r1 © — ;
3 I~ e = )
% T = :
£ . —— = f
€ e , == s .,
] > ‘ P " i Z_ 1.1 5) .
& 1 a1y [T { i =l = "‘i
2 -~ TLo/er WU ' Camp "’ r4u 3-)_ — 4 : ,
e ~ (-65 = S - <
o -6580) — : 1=
§_!’7 k, ‘ 4 1 - S
= ¥, ~ IL ar—— ; il
33 », —— i) - {
% “h =
. E_g. . ‘c ‘ :
3 ) .
Bl % Tz o
:% < e S el
i “4'-— P A Y
¥ " = ———
{’ ‘ T ———
4 =
- H c
¥ > Y -
o 4 - =y ‘h
e i i
5 T 1 .
2 - "
'?‘; i.-‘T_ - = 2
% o
¥ 15 ; =2 — -
. — i SRR B |
6 I, el
. ——— 1
i > i 7
] ==
J e o g——
vt : ;
) 4 ) —=
Ny [7-] =N i
2 o @ —1r :
' — ﬂ..‘
T 1 |
Y s r >
L ey =30 ot :
- e -
“""’— T
st H
r : — ~ 1
— Lo i P— H ; H R
- — 1 R 1 )
$- X > T !
b S -~ ——— .
[
i

"P.

ot » g B ' Compznsafod Neutror:- Formation Densily

e TOOTHMAN GAS COMM.”|
MW SW/~Sec 25+ 215+ 2TE
Eddy Co., New Mexizo=

KB Elev 314"

ANRRENR NN ENERERE:

) vy e

S ip




RESISTIVITY

OHMS. m” M

: SHALLOW LATERD LOG
e 0.2 1.? 10I IO(')

DEEP LATEROLOG ’ T T
4 10 IO_____._____I_QO ! 1000 200
T T T |

—— . e g i

R Tl g | > i
bt | )
|

i

Lower = l >k
Wo lfeamp : ‘ =

(-6526) =7 el

/

a
{

I
|

1341
|

coLe
p
|
3

Dual Laferfoéj’ - ¥
REEVES FEDERAL #) | |
i NWh NE/‘/-SZC‘35’2IS 'ZZE '
L {.ddy CO-, New Mexico

; e . .o o o i o ot . N TRy S 5 I_“ymy‘,.‘%-?\.,,f.h_,j,‘.‘,’.V,w,"F:» e e
' ; P e ¢ PR g el e S g BN RGP AP SR Oy A MR e S MICR OV S
R S S S A S S o e b g e N
B ST SN SO S AR A AT RS M AN b v Lo -
j g
Wn

P v W ot 1 12




i IR EN RN N AR NSRS NN BNy

%

’

s
1]

v

275

10%
S
+y'

2

Bulk Densiy

)'_n 1

o

#

o

T

H

+
x‘v

Po-- g
=

(W]
D
| W |
L

U

-Formation Dénsify
L .

g

i
=

—4

P
.
il
N
—M
L‘
—-— N
N S
e S
e 4 T
- M
Bt 2
Y~
;~:_;__ Iy
e
" i
. {
]
— 1
i 7
T
H “v -
o~
2 S
-
-
i
g
1
!
N T
re _’*
A,

3
t
A3
o
te
b
JUR—
dé-
-
<
P
—&
~
ol
Cd

bt

=
——

Lt
Lo

NWA NEJy-Sec 35- 215-2TE
Eddy Co. ,New Mexico

]
Compensﬁfed Neutron
s

207

Comp. Neutron Pomsn'fy

2.25

30%
240

9600 _ ‘ 9700

e i e

wy-d

t
=
i
I3
A
1
3
1S
[]
¥
oA W
*0IZr}
o
3
;
{
H
1 ———
I
D S

\ -
P il
Y
——
¥4
1.
!
%
o 42
I
M

2

Co“per
Gamma Kay

U g

PR,
e
Tt NE
o N
Catine

/|
N ! \ ] AL .,.J.Tn. i e ]
I3 : 1t xely /, v ™ i
w WA’ VD “ \.\ \ A 1\
i TS Y -
1 8 | I _

: ! : : i o
: : . ' .

. " . A i

1] B ' \ N
A TP, SN s M e G e e AR PRt R (e . - '
Rl e S OIS s e R e e R SR
< Lo . Ca R ) '
o :




EXHIB
Hearin
Cause

IT No.

%

R 28 |E
: .
PR.Boss 'PBoss N.L Steven,Jr. Chomplin Pennzoil Rlchoro Richardson & Boss Amoco
24778 | 1-21-79 I 3
! | - 2' i’ / NM-5223 2-1-82 4-2379 Bows | HB.U. 15-78
T ——— / HBY. |
Lé_- S S - / R — ) e
ll:,ll‘le!ssse"v" Hissom ! I - o
. 10.21-79 | / 1
1 J Lusk
e et e n i 04 9 | wwese |
iPBoss |P Boss pennzoil Amuco
1-21-79 b 2un t-21-79 315-78
\ t Hec | w Hubes 4-22-79
IR | o Hun & / f
Texos taternationo] .1 32435 /
326
‘| Stars 4N IU 0 | Hl(!o 200 at
Iy N\ ':o 179 | o
1,900 Stute ,gy Io'/ S. R C ts0n JLusk
T ——
Midwest ampli Chom &nzml Pennzoil . A,f';:_::
6-1-74 /z 1-82 ’lg'ﬁ,z 3378 ]
/ us s Lusk etol
! Pepghzoil [Champlin
LA HUERT/ errs u e \
1-28-77
w Lomsen 4oac M. Neal Sikas
2l--27unir s et P B
Pioneer Prod., cramgpfi] 337 nawess| \
Fiag- Redfern o s | z-ig8 2 \
4 178 1 2 282, 6oyt )
. 3 ‘ A |~ b
! 78 Rt 62 Champli} [Chav@lin
1 0 80 Ac  NM-520% [Nw 5%23
' 6 120 AC Tooth@an 8-12-75412.1-92
40 82 04
| [Z8) D.Toothmon s Co. wecorll V.S, us
:"loneﬁerd:’rod y 9‘@'2"6 y amp\in \ 2218
°: l‘,,"“ t 2Fs2 | nM 5208 © Buareo : AT
. . lpoO\ rdv lovegpEsy US
: I o ™ PR.Bose
| 6-\f7a s00z¢ g UZIO -2t 9-20-77
U S 34 SO
{ Rfeves -Fe e
3 p 35 ‘ an 9-0. H 3 <. Mom | |
pzol | Chom in < B Rich & Box
1078 |nfl-5220 Jioff 76 N * (s0 K.B.u.
130 44’ /_ _
X e
HABU L X RER
L] ac
Hote “36" L2 'Ser
P uﬁ“?’z“?"‘ -e2 Rich.&}
@I 43 pac . Boss |
2400°  ‘Pees U y __,/__ P Ha‘u'l
- pbA
|Guit Oit \ " 6233 !
/ | a-208 | 8478 i
T L 2 veos 177 | Ewitson] US r___J
/ //// P R. Bass W
2 % / 9-8 .27
arr”/ / us Stote 4 | Pycos trr Co. /un reipption €o. W‘ Pocopffr. Co vs us.

O hamplin Detroleum éw

‘,/’

g Date
No.

EAST CARLSBAD FIELD
£0DY COUNTY, NEW MEXICO

Pore Volume Map. L. WOLFCAMP LM.
Porosity X thickness (¢h x 100)
Min. por. used = 3.5% -C.I.=
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EAST CARLSBAD - WOLFCAMP GAS POOL
~ CHAMPT.IN - TOOTHMAN GAS COM, NO. 1
EDDY COUNTY, NEW. MEXICO

Generél Reservoir Data

Net Pay Thickness
Porosity {average)

Water Saturation
Condensate Gravity

Gas Gravity

Reservoir Temperature
Reservoir Pressure @ MPP
Initial Condensate Ratio
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" Reserves, MMCF

Value 6f Reserves to WL
Less Operating Expense

and Production Taxes
Less Well Cost

Profit Before FIT

“Present Worth @ 87

After FIT

Rate of Return

320 Ac. Spacing

13 ft.

4.8%

15%

53° API

.67

150° F

6163 psig

91 bbls/MMCF

757 MMCF + 68,888 BC

$1,117,902

152,765

$§ 965,137
450,000

$ 515,137

*§ 123,833
19.32%

160 Ac. Spacing

378 MMCF + 34,444 BC
$545,307

101,232

$444,075

450,000

(¢ 5,925)

(¢ 62,353)

1.63%
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EAST CARLSBAD - WOLFCAMP GAS POOL .
CHAMPLIN - REEVES FEDERAL NO, 1
EDDY COUNTY, NEW MEXICO

Ceneral Reservoir Data

Net Pay Thickness B : 12 Ft,
Porosity (average) Lok 5.47%
Wates Saturation : 127
Condensate Gravity 53° ApI
Gas Gravity . . +67
"Reservoir Temperature 150° F
Reservoir Pressure @ MPP 6138 psig

Initial Condensate Ratio 91 bbls/MMCF

Comparison of Economics B .

N{Lfixw : 320 Ac, Spacing 160 Ac. Spacing j
. \_‘ - ) :a . ’ ; '
Reserves, MMCF o 784 MMCF + 71,270 BC 392 MMCF + 35,672 BC -]
9
Value of Reserves to WI $1,186,638 $566,872 ,f
|
Less Operating Expense 158,951 103,172 f
and Production Taxes z
$1,027,687 : $463,700 ;
Less Well Cost 450,000 450,000 ﬁ
Profit Before FIT ) $ 577,687 $ 13,700 |
Present Worth @ 8% h
After FIT . ’ $§ 142,857 - ($ 55,555)
Rate of Return 20,427, 2,527
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