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Re: CASE NO.___ 5602
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Kellahin & Fox -
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Post Office Box 1769 . Applicant:
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Consolidated 01l & Gas, Inc,

Dear Sir:

Enclosed herewith are two copies of. the above-referenced
Comnission order recently entered in. the subject case.

(Yqurs very truly

Director
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T ’ Copy of order also sent to:
Hobbs 0OCC X

;kf R N e Artesia 0CC
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B 1 MR. STAMETS: We will ca}l the next Case, 5602.
- Aj 2 | MR. CARR: Case 5602, applicétionuof»Consolidated
';‘ § - 3| 0il & Gas, Inc. for downhole commingling, San Juan County,
: ‘%"j 4 || New Mexico.
ﬁ?} : 5h MR. KELLAHIN: If the Examiner please, I'm Tom
}’f “, §:¥ | SH Kellahin of Kellahin and Fox éppearing-on behalf of Consolidatid

7 0il, I have the same witness and I would like the record to

' . 8 | reflect that he was previously sworn and qualified.

15| BY MR. KELLAHIN:

— 3 9 : MR. STAMETS: The record will so show.
; &~
i @ « RIS :
- =8 10 FLOYD E. ELLISON, JR.
E B
>
iézgz 1} called as a witness, having been previously sworn, was it
8 Fed
‘g‘g‘;g 12 | examined and testified as follows:
o ‘
5243 ﬂ
i ) 13
o 38
® O § ,
g §25 14 DIRECT EXAMINATION
v.g
g3%
=
2 3
® S
]
-}

16 Q Mr. Ellison, would you please refer to Exhibit

17 || Number One and explain to the Examiner what Consolidated 0il

18] & Gas is seeking?

19" A, Exhibit Number One is a plat of the area surroundii@
20 i the Collins 1—31, the Walz 1-31, Manley l—3l”operated by

21 || Consolidated 0il & Gas in Section 31, Township 29 North,

22 || Range 10 West and Consolidateduis requesting permission to

23 || commingle production from the Pictured Cliffs and Fruitland

24 || formations if we do decide to recomplete in these wells. The

25 || problem being that we do have a size of casing that creates
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mechanical problems if we would try to do it.
0. Would you begin by identifying the offset ownership,
starting with the southwest quarter‘of Section 327
A The southwest quarter of Séction 32 is Texaco.
Q The north half of Section 8?2

A Consolidated 0Oil & Gas has the eastern héif, El Paso

has the western half.

0. And the south half of Section 7?

pmoco. |

A,
Q Okay, and the east half of Section 362
a I'm sorry, for some reason I failed to find out

_whose that was. I'm not sure if it's Aztec or who it might
be.
Q All right. How about the south half of Section 30?

Who owns that?

A It's Amoco and it shows Amoco and Cates is who had
it from the PI cards. ”

0. _ The.nértheast quarter of Section 317

A Southern Union.

0. All right, you continue then with Exhibit Number
Two and idehtify it?

A Exhibit Two is a letter to the USGS requesting
permission to commingle these three wells astset forth as
far as the reasons that we felt thét commingling was

appropfiate.

I

e, e
Ll :
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i 0. Fxhibit Number Three?

2 A. Exhibit Number Three is a letter from the USGS

3 || giving approval to commingle the three wells, subject to the

fad

4 ;ébprovai‘of the 0il Conservation Commission.

0 Exhibit Number Four?

dunad
(4]

6 A. Exhibit Number Four, of course, is the Form 9331

i..d

7l from the UsGS showiné its stamped approval of our request and

8 | that is on the Collins well.

IS
3
-

- 3 9 Q. And Exhibit Number Five?

: ~

: @ .
- °§_ 8 10i A Number Five is the same form approval of the Manley
swsie 1| well.
- £ 2ol
- ] §§§ 12 0 Exhibit Number Six?
BRI I

= S92 13 A, The same form approval of the Walz well.
S~§g v
reg .w ~ s 9 '
3 E §§§ 14 Q Exhibit Number Seven?
; 234
. o 2 16 A Exhibit Number Seven is a similar type -- well, it's
& % 3 ,
o ’ : ~
g 16 ]| a plot of our bottom-hole pressure corrected for

‘ 17 || compressibility versus cumulative gas and it is on the Collins
18] 1-31 Pictured Cliffs zone and from it you can see that the"

19 || projected ultimate reserves for the Collins weli is seven

20 'hundréd and eighty-five thousand MCF and this particular one
21 || was d#éwn through the last point because from th2 appearance

22 bf'oﬁiipressure data it appears that -- and I think maybe

23| this can be substantiated by some problems that we had.

L 24 Appérently‘the points of the last three or four years prior

I

j ~ 25 || to that had dropped down and apparently were Seandg affected by
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1 some water or fluids in the wellbore.
ﬁ 2 0 " Exhibit Number Eight?
é‘ﬁ / 3 A, Exhibit Number Eight is a similar type plot projeCtim%
é g 4 seve; nUndred and fifteen thouséhd MCF ultimate reserves from
2-3 : 5| the Manley well and'again we have, but not to the same degree
% ﬁ ' 5| of the last three or four years, the points had been
,éL; 7 || slightly below the projected line there. We believe it is
”5'3 8| from the same reason. :
%,ﬁ _g 9 Q Your line intersects a point at five hundred and
- 'g Jé 10| it doesn't intersect some of these otﬁér points. Why do you
j iézg "M || feel that this last point through which you drew yocur line,
|- i;ggé 12 | why do»you feel that to be reliable? |
*_ "J‘ EE‘%E% 13 ' A. Normally in this type of plot you normally try to . | ‘
‘.?;, ' g .g gfé 14 || take it through the initial point, although this is not always ‘
*- . e §0§ ».the case. You do try to find the best fit as far as for your
. § points and in this particular case it looks like probably the- | - ‘mwvf:x—w;
best point is through’the initial_pgigt. Sometimes it is

A
Ve

affeéted by how long the weil is shut in and how tight the A
-reservoir is and many other things, so it is not always drawn |
through that and in these cases it looked.like it was as good
a fit és we might get.

0} Exhibit Number Nine?

A Exhibit Number ﬁine.is a similar type of plot for
the Walz 1-31 well and agaih we 4did draw tlrough that particul?r

one. 1t looked like as gocG a point as any to draw through.
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0. Exhibit Number Ten?

A Exhibit Number Ten is a table showing the cumvlative

production for all three wells through November 30th. It
shows the average daily production over the first eléven month%
of this y;ar. it shows the ultimate recovery projected from
ﬁhesé curves and it shows the estimated cumuiative
production to the end of 1975 for the three wells and it

shows the remaining reserves based upon these curves as of

twelve, thirty-one, seventy-five for all three wells.

Q Exhibit Number Eleven?

A Exhibit Number Eleven is a methoc‘of trying to
project whaﬁ'the production of these wells will he over the
remaining part of their life and it is a formula whereby "
if yéﬁvtake‘the remaining reserves and‘show what the»current
rate is and what the econoﬁic limit or the finél rate of the
well will be, it then gives a tabulated factor which you can.
go to a table and show whét the percént decline per year of
the well should be..

0. Exhibit Number Twelve?

. Exhibit Number Twelve is using -- taking the decline
curve and using this particular percent decline per year and
projecting it to the egpnomic limit and in this case we d4did
project as far as picéiﬁg a éiét life for the first year of

what the well has averaged over the first eleven months of

1975. We projected that flat life through 1966 and then
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1 |l began thi®: decline determined by this formula and by this it

2 | does show what the projected decline of the well would be

R R

'E - » 3 to produce the reserves, the remaining ultimate reserves that
- 4l are projected. |
3 5 0  Exhibit Thirteen?
[ ‘8 A Exhibit Thirteen is the same -- Exhibit Twelve ﬂad
i g .
: : 7 |l been one for the Collins, Exhibit Thirteen is for the Manley
? 8 | and Exhibit Fourteen is for the Walz well, using the same

9 | procedure.

3
P ® %
- 'é ;% 10 0 Exhibit Fifteen now, Mr. Ellison?
:; ;%Eg L A‘- Exhibit Fifteen is taking the data that we had
- Eigfg 12 | just prior, that we have just discussed and for each of the
: S8 . .
g i igg% 13 hr three wells,' taking the average daily proddéfio‘n for the Tr
‘ E géf“% 14 || year, showing what the annual production would be for eéqh
by :§°§ 15 || of these years and then dividing that by twelve and showing %
e § 16% what the monthly production would be for each of these months.
FE 17 Q. In relation to this Eghibit, Mr. Ellison, do you
- : 18 ! have a proposal fér the allocation of prodﬁction between thek
. 19 | Pictured Cliffs and Fruitland formations?
,Y 20r' A What w§’are proposing is baéed upon this information
2t | that has been d;§eloped, is to credit the_Pictured Cliffs zone
~ 22 || for each month of each year as projected here. For instance,
: T 23J in 1976 the Collins well each month, it would be credited withL

24 forty-eight hundred and sixty-seven MCF per day for each month}

!

- B 25‘ so the well producing up to that month, all of the production
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would be credited to the Pictured Cliffs, anything above
that would then be credited to the Fruitland formation.
Skipping clear down to nineteen,veighty—four in
the same column of the’Coilins, in nineteen, eighty—fopr any
préduction up to eight hundred and fifty-two MCF pexr day,
or any production up to eight hundred and fifty-two MCF for
that month would be credited to the Pictured Cliffs and any
above that then wﬁuld be credited to the Fruitland.-

0 Is the ownership identical between the Pictured
Cliffs and Fruitland formations?

A Yes, it is.

0 And are the reservoir characteristics between the
two formations such that underground waste would not occur
if commingling is granted? H

A In my opinion that is correct.

0 In your opinion wiil approval of this application
result in the recovery of additional gas from each of the
commingled‘;ones that Qould not otherwise be recovered?

A, Yes.

Q In your opinion would approval of the application
be in the best inﬁerests of conéervation,_prevention of>Waste
and the protection of correlative rights?

A Yes. |

Q Were Exhikits One through Fifteen prepared by you

‘directly or under your direction and supervision?

|

e
—m——




R Page 10
P 1 A Yes, they were.
o 2 MR. KELLAHIN: We move the introduction of
Te : é . 3 || Exhibits One through Fifteen.
Lo .
L g" 4 MR. STAMETS: These Exhibits will be admitted.
oy ;, _
%gg 5 (THEREUPON, Applicant's Exhibits One through
P b:/..
i ;
25*3 6 Fifteen were admitted into evidence.)
- ; i~:; . .
g)‘ 7 MR. STAMETS: Are there questions of the witness?
5 :
AR
£ 8
. § 1
! - 3 ) - CROSS EXAMINATION ,
o Q '
4 m} Q ( |
! E 8 10 BY MR. STAMETS: |
» :
- g $= . i} . }
| aogzN 11 Q. Mr. Ellison, are there other Fruitland completions
e 7, o=t
H 8 ’
SIS §;§;§ 12|l in the vicinity of these wells?
: &SA '
[~ 47 .
— .25&% 13 i A, Yes, there is in the southwest quarter of Section 32
S Y
it .a 8‘-:= ’
*i g §%£ 14 ]| there is a Fruitland dual well that Texaco has completed there
v o
E 8% .
— ~ g 15| and I believe it has been producing since 1959 and apparently,’
L 8 16| I don't know ‘the reason why or anything else but it has been
R ﬁ producing for that period of time and apparently we were I
<l ] o
fék“‘ 16 || unaware of it.
§ 19 1) What kind of pressure and potential are you looking,
o
%?g 20]| at in the Fruitland?
| . - '
é;‘ 21 A, Well, going to the Texaco well which, as far as
% ™ 22 | we can tell, since the log program they have on theirs and
i - » _
P | 23 || the log program that we'have on ours, we have a hard time l
i 24 || even telling whethéi pt not that we have any producible sands
- ' 26 [ in ours. If this is jranted we will probably run some type of
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= Page 11l
log trying to deternmine whether or not we even have any
Fruitland but theirs has produced six lLundred andveighty—three

million through June of '75. 1Its initial shut-in pressure

‘'was six hundred and thirty-three pounds and the 1973 shut-in

pressure was two hundred and sixty—twe’pounds. That has been
a very good well. ”

el Give them to me again.

A Okay,‘the initial shut-in pressure was six Hundred
and thirty-three, in 1973 it was fwehhundred and sixty-two.
And, of course, one of the reasons in requesting permission to
commingle is that we would expect because of the cumulative
of éhgt ﬁerticdlar well, we would expecﬁ, if we were to f£ind
even this particular sand in our well that it would be
parﬁially depleted and, therefore, the remaining reserves
would not be that high.ﬁjCertainly,ghere would be some great

risk in trying to drilffa.%ew well aﬁd getting a pay out on

\

the well. \iz Rﬁx ,/f

Q. quking at your Exﬁibits Seven, Eight and Nine,
it appears as though the lowest pressure you have on the
Manley well is about e hundred@ and seventy-three pounds and
the highest pressure about two hundred and eighteen pounds
on the Collins. Do you feel that the pressure differential-
you might'enceunter between the Fruitland and the Pictured
Cliffs would cause any problemgﬂi;‘tﬁe wells?

A I would not anticipate any problems. I think that
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W

1| once they are put on the line and producing that they would
2l all be contributing and, therefore, should~not be any p‘foble'ms-
L 3| from that standpoint.

4| 0 Do you know if the Fruitland make;s any liquids or an

' gt 5 water?

é _- ) 6 A I think that in some areas there it does as from
- = 7 ' what we could gather, we were unakle to get the préductiori
% ‘T 4 ‘ 8|l as far 'asiiiwhether it did or did n;)t from them but going |
E - 3 g by the location we did not feel that it was. Our wells have
. 2
- -g qé 10 | been making fluid out of the Fruitland and this is part of
: iégg 1 ‘the reasons for the request £3r the dual is the fact that
C ggg% 12} we felt that we could not produce mechapically in the small
. ngﬁ% 13 casing that we have. We cannot run the two strings of --
~ O~ g .
| u ' 'g §§£ 14 || in other words, we need a string of tubing in the wells t’_o
f'f ébg 15 produc\e- the fluid ovff of thé Pictured Cliffs because we do
m § ' 16 || produce fiuid from the Pictured Cliffs and if it were under
% ", 17 ﬂ a packer we would have a problem with them 1oading off ;éhd
L . _ 13, problems ﬁhat way. We have four-and-a-half inch drill pipe
NS ' 18 {| in .thefe with about a three point eight ID which limits what
P 20 || we can run in the well and, therefore, if we run a string to
21 the Pictured Cliffs zone, we would have p;oblems with it
-~ 22 || loading off and keeping those wells producing and then if

23 there were production or were fluid in the Fruitland zone,

~

24 | which, of course, it does vary from well to well, then you

- 25 would”have to have another string of tubing in there and we
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.1 ]| would be in pfoblems mechanically as far as being able to
- 2 | produce these wells.
s 3| 0. Where would you intend to set your tfubing in these
o 4l wells? N
) .a.% 5 A, At this point I would say that we would probably |
. e
; " ] go ahead and set the tubing down right near ‘the top of the I
b 7 Pitt.:tur'ed“Cliffs zone to keep the fluid off of the Pictured
‘3 g{ Cliffs just as much as possible.
,, m 3 9 0. Would you have a period of testing between weils to
1 = 2
Lo % E 10| determine what you've got or do you just inéend.to run out
o t agzg 11 4\there apd t}y all three of them at once?
B g§§§ 12 A No, we very definitely, I think, from the -- we
L ..E ﬁ ;i%’ 13| have gamma ray neutron logs that were run on these but
- :f 'E é%é 14 [ they are not very definitive of what we have and we would,
- ) §°§ 15 | first of all, try the Manley well which is the one closest
—- ) § 16| to the Texacc well and see if there is anything there and I
. ""1 17 || think from logs it possibly indicates of the three wells that
| g: 18 || it has more promise than the other two and we would. very
19 || definitely just do one well, the Manley first, and determine
Z {4 20 | what we have there before moving on to the other two.
: " » Y 0 Would Con_‘srjﬁ-lidated be willing to notify the Director
: g _ A
L , 22 | of the Commission's Aztec office at the time, say the first
"“;5“5’ jf 23 || completion, so thaf it could be evaluated by c;u’r engineers
- 24 in that district?
- 2 A Certai'nly:




A

€
.
x
v b
b
. yt
-
=
L5
§
t
i H
{0 H
¥ i
.

Ay

i1

£

.4

e

sid morrish reporting service

General Court Reporting Service
825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

Phone (505) 982-9212

10

1

12

13

t4

15

16

17

18

19

20

2

22

23

24

25

Page; 14

‘MR. STAMETS: Anry other questions of the’witnesé?
He may be.excused.
(THEREUPON, the witness was excused.)

MR. STAMETS: Anything further in this case?

We will take the case under advisement and/take a

ten or fifteen minute recess.
A%

G

L



e,

~

‘ervice

General Court Reporting Servi

825 Calle Mcjia,

ice
Mexico 87501

Fe, New

No. 122, Santa
Phone (505) 982-9212

sid morrish reporting

."{\1\ L 6
i: P

10
1
12
13
i4
15
16
17
1_8
19
20
2
22
23
24

25

_1'

—

Page 15

REPORTER'S CERTIFICATE

T, SIDNEY F. MORRISH, & Certified Shorthand Reporter,
do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico40i1 Conservation Comnission

was reported by me. and the same is a true and correct record

of the said proceedings to the best of my knowledge, skill and'

ability.

1 do nereby certify that the foregolng is

a complete reccrd of the procecdings 1R

the Exsnminer hearing of _Case No. w2 0%’

30 Z€. .

. 7 Exauiné?

t{ew KexicoOilConservah on Commissiocn




DR S A S T

I
;

1IN THE ».TTER OF THE HEARING

iCOMMISSION OF NEW MEXICO FOR

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEX1CO

CALLED BY THE OIL CONSERVATION ' i

THE PURPOS:Z OF CONSIDERING:

CASE NO. 5602
order No. R-5146

APPLICATION OF CONSOLiDATED OIL &
GAS, INC. FOR DOWNHOLE COMMINGLING,
SAN 'JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on foxr hearing at 9 a.m. on January 7, 1976,
at Santa Fe, New Mexico, before Examirer Richard L. Stamets.

NC¥W, on this 1l4th - day of January, 1976, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

- FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub~
iect matter thereof.

(2) That the applicant, Consolidated 0il & Gas, Inc., is
the owner and operator of the Collins Well No. ‘., Manley Well No.
1, and Walz Well No. 1, located, respectively, in Units E, P, and
P of Section 31, Township 29 North, Range 10 West, NMPM, San Juan
County, New HMexico.

{(3) That the applicant seeks authority to recomplete said
wells in such a manner as to commingle Fulcher Kutz-Pictured Cliffs
and Aztec-Fruitland gas production within the wellbores of the same

(4) That from the Pulcher Kutz-Pictured Cliffs zone, the
subject wells are capable of low rates of production only.

- (5) That from the Aztec-Fruitland zone, the subject wells
are expected to be capable of low rates of production ouily.

(6) That the proposed commingling may result in %he recovery
of additional hydrocarbons from each of the subject pools, there-
by preventing waste, and will not violate correlative rights.

(7) Thac the reservoir characteristics of each of the sub-
ject 2,'nes are such that underground waste would not be caused
y the proposed commingling provided that the well is .ot shut-in
ifor an extended period.
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(8) That the applicant should notify the Commission of the
completion of said wells in the Fruitland zone.

(9) That should it be necessary, to prevent waste, the
Secretary-Director of the Commission should have authority to
rescind the commingling authorized by this ordew.

(10) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district

Hoffice of the Commission any time any of the subject wells are

shut-in for 7 consecutive days.

{(11) That the allocation,of the commingled production to the
Pictured Cliffs zone and the Fruitland zone in each of said wells
should be in accordance with a formula agreed upon by the appli-
cant and the supervisor of the Commission's district office at
Aztec. .

IT IS THEREFORE ORDERED:

(1) That the applicant, Consolidated 0il & Gas, Inc., is
hereby authorized to commingle Fulcher Kutz-Pictured Cliffs and
Aztec~Fruitland production within the wellbore of its Collins
Well No. 1, Manley Well No. 1, and Walz Well No. 1, located,
respectively, in Units E, P, and L, of Section 31, Township 29
North, Range 10 West, NMPM, San Juan County, New Maxico.

PROVIDED HOWEVER, that within 10 days of the completion of
the Frultland zone In each of said wells, the applicant shall
notify the supervisor of the Commission's district office at
Aztec of, the completion of such well with sufficient detail to
permit the Commissjon to evaluate the well's potential and the

‘ possibility of waste resulting from the wellbore commingling

of the Pictured Cliffs and Fruitland 2zones.

PROVIDED FURTHER, that the Secretary-Director of the Commis-
sion may rescind the authority to commingle the Pictured Cliffs
and FPruitland zones in any or alil of said wells whenever it should
appear that such continued commingling would result in waste.

(2) That the commingled production in said wells shall be

#allocated to the respective zones in accordance with a formula

agreed upon by the applicant and the gupervisor of the Commission'
district office at Aztec within 45 days after the commingling of
'Pictured Cliffs and Fruitland production in each of said wells.

(3) That the operator of the subje:t wells shall immediately
notify the Commission's Aztec district office any time any of the
subject wells has been shut-in for 7 consecutive days and shall

| (4) Thataﬁurisdiction of this cause is retained for the ent
}of such further orders as the Commission may deem necessary.

iconcurrently’ present, to the Commission, a plan for remedial actioﬁ
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DONE at Santa Fe,
above designated.

New Mexico, on the déy and year herein-

'STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION

er & Secretary




DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

e e § PN AT AN S EETRE
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o IN THE MATTER OF THE HEARING , 3
: , ICALLED BY THE OTL-CONSERVATION ‘
W o 'COMMISSION OF NEW MEXICO FOR
TS THE PURPOSE OF CONSIDERING:

CASE NO. 5602

Cﬁ&@ifv/Order No. R- 5/4{,

APPLICATION OF CONSOLIDATED OIL & GAS,
INC. FOR DOWNHOLE COMMINGLING, SAN JUAN 2

COUNTY, NEW MEXICO.

ORDER OF THE COMMYT&SION

:BY THE COMMISSION:

This cause came on for hearing at 92 a.m. on  January 7 ‘ .

19_76 , at Santa Fe, New Mexico, before Examiner Richard L. Stamets

-i NOW, on this day of January , 1976 , the Commiséion}
,a quorum being present, having considered the testimcny, the record,

.and the recommendations of the uxam;ner, and being fully. advised
in the premises,

i
!

FINDS:

i
t
¢
S
i
|

(1) That due publié notiée having been given as required by
law, the Commission has jurisdiction of this cause and the subject
‘matter thereof. !

(2) That the applicant, Consolidated 0il & Gas, Inc., is the

"annx owner and operator of the Collins Well‘No. 1, Manley Well No.§

;l, and Walz Well No. 1, located, respectively, in Units E, P, and
f

|L of Section 31, Township 29 North, Range 10 West, NMPM, San Juan

fCounty, New Mexico.

(3) That the applicant seeks authority to recomplete said‘wellq

R T R T A M I T LT R )

1ih such a manner as to commingle Fulcher Kutz-Pictured Cliffs and E
‘ |

SN T

Aztec-Fruitlard: gas production within the wellbores of the same.

(4) That from the Fulcher Kutz-Pictured Cliffs zone, the

i

i

i
isubject wells are capable of low rates of production only.
I

|

|

i
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thereby preventing waste, and will nbt violate correlative rights.

- applicant and the supervisor of the Commission's district office

-2
Case No. 5602 !
Ordexr No. R- {

. . . A

(5) That from the Aztec-Fruitland zcne, the subject wells !
are expected to be capable of low rates of production only.

(6) That the proposed commingling may result #n the recovery

of additional hydrocarbons from each of the subject pools,

(7) That the reservoir characteristics of.each of the subjec
zones argfsuch that underground waste would not be caused by
the proposed commingling groyided that the well is not shut=-in
for an extended pefiéd.

(8) That the applicant should notify the Cdﬁmission of the
completion of kke said wells in the Fruitland zone.

(9) That should it be necessary to prevent w §te, the

{Ad-a-(, G («m-‘u.ﬁge

Sécretary- Dlrector of the Commission shouldAFeSCLnd t lcommlngl
authorized by this order.

(10)7 fhat to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Aztec district

office of the Commission any time the subject well is shut-in for

7 consecutive days.
(11) That the allocation of the commingled production to the
Pictured Cliffs zone and the Fruitland zone in each eof said

wells should be in accordance with a formula agreed upon by the

¢#Aztec .

IT IS THEREFORE ORDERED:

(1) That the applicant, Consolidated Oil & Gas, Inc., is
hereby authorized to commlngle Fulcher Kutz-Pictured Cllffs and
Aztec-Fruitland productlon within the wellbore of tha Colllns

Well No. 1, Manley Well Nr. l, and Walz Well No. 1, located,

respectively, in Units E, P, and L of Section i1, Township 29

W

North, Range ld West,; NMPM, San Juan County, New. Mexico.

Y

Lng
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PROVIDED HOWEVER, that within 10 days of the completion of

the Fruitland zone in ecach of said wells, the applicant shall
notify the supervisor of the Commission's district office at
Aztec of the completion of such well with sufficient detail to
permit the Commission to evaluate the well's potential and, the
possibility of waste resulting from the wellbore commingling
of the Picturei’'Cliffs and Fruitland zones.

PROVIDED FURTHER, that the éecretary—Diregtorfof the Commis-

~sion may reséind the authority to commingle the Pictured Cliffs
and Fruitland zones in any or all of said wells whenevef it ;houl
appear that suxgk such continued commingling would result in
waste.

(2) That the commingled production in said wells' shall be
allocated to the respective zones in accordance with a formula
agreed upon'by the applicant andﬂéhe supérvisor of the Commis-
sion's district office at Aztec within 45 days after the
commingling of Pictured Cliffs and Fruitland pfoduction in each
of saidzweL}s.

(3) That the operator of the subject well:sQfll immediately
notify the Commissiqn's Aztec district office ;kjnzi:i;th§i$é¥?ﬁ

\:g;:[been shut-in for 7 conszcutive days and shall coy;urrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained'for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, Newuﬁ;;ico, on the day and year hereinabove

designated.

d
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Crrsetictinsoc! Ot & Dras, I

LINCOLN TOWER BUILDING
1880 LlNCO:—N STREET
DENVER, COLORADO 80208
{303) 2331733

4 - - December 18, 1975

=SIVED
U. S. Department of the Interior RECEJVE'

Geological Survey 75
P. O, Box 959 DEC 22 19

Farmington, New Mexico 87401

v e w rem o B

LOGICAL SURVEY
U. 3, SEONCTON, [

Re: Permission to Comrmngle
Pictured Cliff and Fruitland
Collins 1-31
Manpley 1-31
Walz 1-31
Section 31-T29M-R10 W
Fulcher Kutz Pictured Cliff Field
San Juan County, New Mexico

Gentl emen:

. Consolidated Oil & Gas, Inc. is seeking permission from the U, S.
Geological Survey to attempt a recoi pletmn in one or more of the above re-~
ferenced wells in the Fruitland form..tion and, if successful, commingle -
production downhole with the Pictured Cliff, Subject wells are presently
single gas producers from the Pictured Cliff formation,

The proposed division of production would be by establishing each
well's probable producing rate from the Pictured Cliff based on past pres-
sures and producing history and then to credit the excess production from
each well to the Fruitland.

The proposal to coriu’ningle is bz.sed on the following:

Gl 'I. Correlative rights in both zones will be protected since the
royalty and working interest ownership is the same for both
the Fruitland and Pictured Cliff,

CRETRY Y i it 'D
2. The economics to drill a smgle zZone Frmtl@ﬂ&esttare Q}Ei‘ : ;';:, O
questionable, _ . OlL CONEIBV TGN =

CQ g,..-.r/“l:‘ 41 (\‘)__&,4 —
' o o L cpsenO.__SBOA

Submitted by __ﬂ___ﬁ,—l__/._§_——~———-—

| Hearing 00‘3«—3—@”2&7“——

e rETEE AT
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U. S. Department of the Interior
Geological Survey
December 18, 1975

Page 2

A dual completion of the two zones is mechanically impractical
if not impossible in all of the wells due to:

a,

The production casing having a 3. 826" ID making it im-
possible to run dual tubing strings which can be swabbed
cr pumped to remove fluid when a zone loads up.

Water production from the Pictured Cliff zone and potential
water production from the Fruiiland zone creating produc-
tion problems if the Pictured Cliff is produced up the tubing
and the Fruitland up the tubing-casing annulus,

Assuming a successful Fruitland completion, additional gas
reserves should be produced due to higher gas velocity from
the commingled zones keeping fluids unloaded off the forma-
tion which, in turn, will allow production to a lower pressure.

Additional gas reserves will be produced simply by the com-
bined production rate being able to remain profitable longer
then a single zone rate,

o

We have filed an application with the New Mexico Oil Conservation

Commission to hear this case January 7th,

We realize the Holiday season

is upon us but would ‘Appreciate your approval to commingle in time to
support our apphcatmn before the Commission,

FEE:lt

Yours very truly,
CONSOLIDATED UIL & GAS, INC,

ZZ/@,;

Floyd E. Ellison, Jr. 6 \ s
Area Production Manager :
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! [
() United States Department of the Interior
. GEOLOGICAL SURVEY ' - L
N p. 0. Box 959 | Lo
| ' Farmington, New Mexico 87401 i
b o . _ . - Dec. 23, 1975 B
v H
i L
.o ¥
i : Copsollda*red o'} and Gas, Inc. i
o 1860 Lincoin Street .
SERI Denver, Colo. 80203
ﬁ Gentlemen: ; ;
‘ Returned are sundry notlices for comming!ing pictured cliffs and
- . ‘ fruitiand gas for Collins 1-31, Manley {-31, and walz 1-31 wells, -
i all in secC. 31, T. 29 N., R. 10 W., San Juan C{{'_j./,; New Mexico. :
The notlices have all been approved subject fo‘iike approval by the
ol Conservaﬂon__ Qommt{\sslon.’ ) - : _‘
“ sincerely Yours, z
» g
M L. S‘gélinger E |
o Acting pDistrict Engineer
| 7 BEFORE ExA,Mt'éséii'é‘r;ci}\,sz'rs" I
- | oo CONSERVATICN COMMISSION i
‘ | | Gp & PXHIBT NG 3 ?
g CASENO.__GBOA _ ———
.o ' | Submitted by [}3’// LIM '% L :
| Hearing Date._T)_ g - 3

,,._g’l-‘rzv-d—:vqn’r‘-.,._ 2t
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.. Form 9331 . . ' oy V . . .
(May 1953) UNITED STATES SUBMIT IN TRIPLICATE® gﬂﬁ?c:"}?;?e':ﬂ No. 42-R1424.

DEPARTMENT OF THE ]NTERIOR s.",l;éc:m’e';“mcu"“ O I S LEASE DESIGNATION AND SERIAL No.
GEOLOGICAL SURVEY _New Mexico 0702 -
- ,. e R - 7| 8. IF INDTAN, ALLOTTEE OR TBIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS N

(Do not use this form rnr proposals to drill oF to Jdeenen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT—"" for such proposals.)

(4T UNIT AGREEMENT NAME

ot GAS
WELL D WELL & OTRER iy

L .
2. NAME OF OPERATOR “\. FPARM OR LEASE NAMK -
Consolidated Oil & Ga.s, Inc. _ ., Collins
3. ADDRESS OF OPLEATOR 9. W lL NO.
" 1860 Lincoln Strzet, Denver, Colorado 80203 1-31
4. LOCATION oF WELL (feport location clearly and in accordance with any State requitements.* 10. FIELD AND PFOOL, OR WILDCAT
See also spuce 17 below.)
At surface | Fulcher Kutz PC
. - 11. arC,, T, B, M., Ok BLK. AND
1750' FFNL and 1190' FWL Section 31,  T29N-R10W NMPM BlaYEY OR 4REA
‘ ‘ Sec. 31-T29N-R10W -~
14, pERMIT NO. - 15. BLEVATIONS (Show whether vF, RT, GR, etc.) 12. COUNTY OR PARISH]| 13. STATE
KB 5657 San Juan . |New Mexico
18 : Check Appropriate Box To Indicate Nature of Neticz, Report, or Other Data
NOTICE OF INTENTION TO: SUBSEGUENT REPORT OF ;
TEST WATER SHUT-OFF PULL OR ALTER CASING WATER SHUT-OFCT REPAIRING WELL
FEACTURE TREAT . MULTIPLE COMPLETE FRACTURE TREATMENT ALVIRRING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING 0., ACIDIZING ABANDONMENT®
REPAIR WELL CHANGE PLANS {Qther) .
. cTE : Report resuvits of multiple completion on Well
{Other) Commlngle éompletlon or Recowpletion Report and Log form.)

17. DESCRIBE I'ROIOSED OR conpu:n:n 'OPERATIONS (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any

proposed work., If well is directionally drilled, give subsurface locations and measiired nnd true vertical depths for all markers and zones perti-
nent o this work.) ¢

Cons'olidated requests permission to commingle production from the Pictured Cliff :
and Fruitland formations if production is established from the Fruitland during re-
completlon operations. Royalty and working interest owners are the same for both
zones, :The proposed method to allocate production is to establish a probable pro-
ducimg rate for the Pictured Cliff to the New Mexico Oil Conservation Commission's
satisfaction and to credit all excess production to the Fruitland formation,

J b.\-’

s {, S

BEFORE EXAL J'\H:R STh AMETS

jVED
OIL CONSERVATION COMMISSION RE.CL‘Vb-

Gp&  pxrmTNO._ 4 | c 221975
5602 | bt
ASENO.___ 50
s by s \ aRaLCGOA SO
Submitted by B/ u. S GENCELY

Heq(mq Date j&? ('

v g S—— T UL RS

i - At A ~

18. I hereby certity that the foregoing is true and correct :
SIGNED .@m‘_ﬁ riree _Area Production Manager ..o 12/18/75

&£

e e
PR

——

(This space for Federal or State oiice use)

A %gﬁg#’gﬁ IF ANY: TITLE DATE

=30 2 21975
B, IT. McGRATH

PISTRICT ENGINEER

*See Instructions on Reverse Side




Form $-31L } . 2 ot .
(3 003y UNITED STATES RO N RRRLICATEY | Bl aral Mo, 4212y,
DEPARTMENT OF THE INTERIOR verse sde) . LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY . _' New Mexico 070_2"
. : 6. IF INDIAN, ALLOTTEE OR TRIBE NAME
: SUNDRY ‘NOTICES AND REPORTS ON WELLS
1 (Do not ure thix !urm for pro}mx‘alx ta drill or to deepen or plug back to a different reservolr. '
B Use "APPLICATION FOR PERMIT—"" for such proposals.) ) i [
1. “=| 7. UNIT AGREEMENT NANE
. ot GAR @
: wWELL WELL OTHER .
5 3. ¥amc or ortuator 8. FARM O [EASE NAME

. " ‘Consolidated Oil & Gas, Inc. ' Manley

3. ADDREZAS OF OPLRATOR . WEL? NO.
! 1860 Lincoln Street, Denver, Colorado 80203 ' 1-21
4. LOCATION OF WELL (Xeport location clearly aod in accordance with any State requirements.* 10. FIXLD AND POOL, OR WILDCAT
Lor . 8ee alxo space 17 below.) .
S, At surface Fulcher Kutz PC
' : . : N 11. sxC,, T., B, M., OR BV.E. AND
‘ 935' FSL and 1050'/ FEIL Section 31 -T29N-R10W SURVEY OR J n.m .
S - o . Sec. 31-‘1‘29N,-R10'w
. I 14. PERMIY NO. 15. ELEVATIONS (Show whet.her lir. RT, GR, etc.) %2. COUNTY OR PARISH| 13. sTATE
! KB 56 5 / _ \ '.‘
1e. Check Appropnafe Box To |I|dl€ :fehnfure of Notice, Report, or Other Data
NOTICE OF INTENTION TO: /,' : SUBSEQUENT REPORY OF:
TEST WATIR SHUTOFF ©: PULL OR ALTER CASING WATIR SHUT-OFFP REPAIRING WELL
' FRACTURK TREAT MCLTIPLE COMPLETR FRACTURE TREATMINT ALTERING CASING
SHOOT OR ACIDIZE ABANDON® SHOOTING OR ACIDIZING ABANDONMENT®
REPAIR WELL " CHANGE PLANS (Othery
* ! : Norte: Report rejults of multipie completion nn Well
(Other) Commlngle ompletlonpoor Recompletion Repolrt and Log [ t4.)

17. DESCRIBE I'ROPOSED OR COMPLETED OPERATIONS ((,learly state all pertinent detalls, and give pertinent dates, including estimated date of starting any :

proposed work. If well is directionally drilled, give subsurface locations and meastired and true vertleal depths for nll markers and zones pertt-
nent to this work.) ¢

Consolidated requests permission to commingle production from the Pictured Cliff
and Fruitland formations if production is established from the Fruitland during re-
completion operations. Royalty and working interest owners are the same for both

‘ zones. The proposed method to allocate production is to establish a probable pro-
. . ducing rate for the Pictured Cliff to the New Mexico Oil'Conservation Comrnission's
satisfaction and to credit all excess production to the Fruitland formation.

! e e s ettt

\  RSPORE EXAR INLR STAMETS ’ i
- O CONSERY A TICN COMMIISION th IVL;LJ
R CO G ExwzsTNO_ 5 A DEC 2 2 1975

| CASENO. 58062 | g

Submitted by ﬂ/ I S U. S. GEOLOGICAL suqvev : 1

A aatag ¥ -

CADMING roM,

Hearing Date 7{\3;‘—\7 ¢ - » :

18. I henb} certlfy that u;e foregoing I8 true angd correct v
i anager 2/18/15 : :
SIGNED %ﬁéé é %_m_ é s Area Production Manager _ - 12/18/75 :
T

(Tbis space for Federal or State office use)

- | A P“@%W‘E @m yvE TITLE DATE

155 2 21975 ‘ '

; A i *See Instructions on Reverse Side
. '_ BE. T McGRATH

DISTRICT, ENGINEER
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Form 3-331
(May 19493)

-

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

KUDMIT IN TRIPLICATE®
{Other lustructions on re-
verse glde)

Form approved. -
.______ Budgct Bureau No. 42-R1424,
RSB taa * nitets

V. LEASE DESIGNATION AND S8ERIAL NO.

New Mexico 0702

SUNDRY NOTICES AND REPORTS ON WELLS

(Do not use this form for proposals to drill er to deepen or plug back to a different reservolr.
Use “APPLICATION FOR PERMIT—"

for such proposals,)

T6. IF INDIAN, ALLOTTEE OR TRIBE NAME

oIL GAS
WELL D WELL

NAME OF OPERATOR

OTHER

7. UNIT AGREEMENT NAMB

Consolidated Oil & Gas,’

‘Inc,

8. FAR)M OR LEASE NAMEK

Walz

ADDRESS OF OPEZATOR

1860 Lincoln Street, Denver, Colorado 80203

9. WILL NO.

1-31

14.

LOCATION OF WELL {(Report !ocatlon clearly and in accordance with any State requirements.®

See also space 17 below.)
At surface

1680' FSL and 960' FWL Section 31-T29N-R10W

PERMIT XNO,

10. FIZLD AND POOL, OB WILDCAT

Fulcher Kutz PC

11. skcC., T., R, M., OR BLE, AND
SURVEY OR AREA

Sec. 31-T29N-R10W

KB 5723

15. BLEVATIONS (Show whether DF, RT, GR, eto.)

12. COUNTY OR PARIBH| 13. STATE

San Juan

16.

Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICE® OF INTENTION T0:

TEST WATLR SHUT-OFF
FRACTURE TREAT
SHOOT OB ACIDIZE
REPAIR WELL ’
(Otber)

POLL OR ALTER CABING
MULTIPLE COMPLETE
ABANDON®

CHANGE PLANS
Commingle

WATER SHUT-OFF

SUBBEQUENT RBEFPORT QF:

FRACTURE TREATMENT

SHOOTING OR ACIDIZING

(Other)

&

—

REPAIRING WELL
v

AELTERING CABING
ABANDONMENT®

01T : Report results of multlple completion on Well

mpletion or Recompletlon Report ard Log form.)

17. DESCRIZBE {RGLOSED OR COMPLETED OFERATIONS (Clearly stnte ait pertlnent detafls, and give pertinent dates, including estimated date of starting any
proposed focations and measured and true vertical depths for ali markers and zones perti-

.

work. If well is directionally drilled, give subeurf

nent to this work.) *

Consolidated requests permission to commingle production from the Pictured Cliff
and Fruitland formations if production is established from the Fruitland during re-

Royalty and working interest owners are the same for both

completion operations,
zones,

The proposed method to allocate praduction is to establish a probable pro-

ducing rate for the Pictured Cliff to the New Mexico Oil Conservation Commission's
satisfaction and to credit all excess production to the Fruitland formation.

" BEFORE EXAMINER STAMETS
OlL. CONSERVATICN COMAISSION

Co (5 EXHIBT NO. A
__GBo A

i

CASE NO.

e

ﬁjliem

Submitted by
Hearing Date____

— T TS TR ——

6

uU.S. GE

R Ct:.IVE.D
DEC 22 1915

[ 5]

INGTON, N

OLCGICAL su;gVEY

18. [

S8IGNED

hereby

certity that the foregolng is true and correct -
W@%. mime _Area Production Manager ... 12/18/75

(This apace for Federal or State oflice use)

A P%&m %

!E’f'\

TTLE

Aorkdvar, Ie ANY:

9/ 4/;

DISTRICT; £1:GINEER

DATE

’ /U

‘See [nstructions on Reverse Side

New Mexico
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TABLE 1

”Collins Manlex . Walz
Cum. 11/30/75 513, 092 , 522, 667 711, 091
Cum. 12/31/74 459, 744 - 491, 907 638, 651

. NG el
11 Mo. 1975/Prscition 53, 348 30, 760 72, 440
Avg/Day, 11 Mo, 160 o3 217
Ultimate Recovery 785, 000 715, 000 1, 055, 009
Est. Cum. 12/31/75 . 518,000 | 526, 000 718, 000
- Remaining Reserves 12/31 /75 267, 000 189, 000 337,000

Determination of straight line decline rate in percent per year on semi log paper

R = (F) (. 0833)(Pi-Pe) Whgre:

R = remaining reserves, Mecf

F = tabulated factor (table of factors
vs decline rate) - .

Pi current rate, Mcf/year

Pe economic limit, Mcf/year

T EEFORE EXAMINER STAMETS
RE EXAMINER STAMETS
ou.Fj EF&JSERVAT:QN COMMI:SION

Co & Extumino 10
CASENO. 6T o2 :

Submitted by & /l: b;-(\
Hearing Date '),\\—‘h

. R ol MGt £
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TABLE 1I

Determination of straight line decline rate in percent per year on semi log paper

R = (F) (. 0833)(Pi-Pe)

. Where: R = remaining primary, Mcf «
- F = tabulated factor (table of factors vs decline rate)
Pi = current rate, Mcf/year -

Pe = economic limit, Mcf/year

Converting F = R : " Where: R is reserves after one year

{. 0833)(Pi-Pe) flat life when decline starts
Collins '
F = 267,000 - 58, 400 = 50, 82

(. 0833)(58, 400-9125)

Table shows 21% decline/year

Manley .
F = 189,000 - 33,945 = 75.00
(. 0833)(33, 945-9125)
Table shows 14, 8% or 15% decline/year
Walz

F = 337,000 - 79,205 = 44,16
(. 0833)(79, 205-9125)

Table shows 23, 8% or 24% decline/year

BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

o exmwiwno
crsENO. 5 Ce ™A :
| Submitted by E1/[ a'm
Hearing Date ’)&')C

N e I N s e e T
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TABLE III )
COLLINS MANLEY WALZ
Mcf/Day Annual Monthly Mci/Day Annual Monthly Mf/Day Annual Monthly
} Year Average Prod. Prod. Average _Prod, Prod, Average Prod, _Prod,
11976 160 58, 400 4,867 93 33,945 2,829 217 79,205 6,600
1977 140 51,100 4,258 86 31, 390 2,616 190 69, 350 5,779
1978 112 40,880 3,407 73 26,645 2,220 143 52,195 4,350
1979 88 32,120 2,677 63 22,995 1,916 108 39,420 3,285
1980 70 ,Y-»\ZS, 550 2,129 54 19,710 1,643 _83 30,295 2,525
1981 .55 - 120,075 1,673 46 16,790 1,399 63 022,995 1,916
1982 44 16,060 1,338 39 14,235 1,186 . 48 17,520 1,460
1983 ' 35 12,775 1, 065 33 12, 045 1,004 37 13,505 1,125
_ 1984 28 10, 220 852 . 28 10,220 852 28 10,220 2l 852
267, 180 187,975 | | : 334,705
vs 267,000 vs 189,000 vs ‘337,000
Based on 21%/year decline rate Based on 15%/year decline rate Based on 24%/year decline rate
[ O"_BgFORE EXAMINER STAMETS
_ ONSERVATION COMML SION
L%  exmsirno_ 1§
CASENO.__ g6oQ
Submitted by hc’,g\\
Hearing Date =
P /; ()‘ .
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P. 0. Box 959

Farmington, Now Maxico 87401

Consolldafed Ofl and Gas, inc.
1860 Lincgin Streot
Cenver, Colo. 80203

Gentlemon:

Returned are sundry notlces for ééﬁmlngl!ng Pictured Clitts and

Frultland gas for Colllins 1-31, Manley 1-3

, and Walz {-3j vells,

all In sec. 31, T. 29 N., R, 10 ¥,, San Juan Co,, New Moxico,

The notlices have ali been approved subject to I1ke approval by the

Ol Conservatlon Commlssion.

Sinceretly y&urs.i{f

- (g, Spa,

M. L. SEELINGER © " F .

M. L. Seelinger -,
Acting District EngIneer

'Exhl.bl.'f]
Case 5602

AT

e ——
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LINCOLN TOWER BUILDING

1980 LINCOLN STREET

DENVER, COLORADO 80203
(303) 23%.1751 -

| 2 - December 18, 1975

U. S. Department of the Intermr RE‘.C":-IVE'-L)

Geological Survey :
P. O. Box 959 BEC 22 1975

Farmington, New Mexico 87401

v IR

DEG 24 1975

- ———

GICAL SURVEY
er Es?h‘f?TON

Re: Permission to Commingle
Pictured Cliff and Fruitland
Collins 1-31
Manley 1-31
Walz 1-31 _

Section 31-T29N-RIO W =--<
Fulcher Kutz Pictured Cliff Field
San Juan County, New Mexico

Gentl emen:

.Consolidated Oil & Gas, Inc. is seeking permission from the U, S.
Geologlcal Survey to attempt a recompletion in one or more of the above re-
ferenced wells in the Fruitland formation and, if successful, commingle
production downhole with the Pictured Cliff. Subject wells are presently
single gas producers from the Pictured Cliff formation.

The proposed division of production would be by establishing each
well's probable producing rate from the Pictured Cliff based on past pres-
sures and producing history and then to cred1t the excess production from
each well to the Fruitland. :

The proposal to commingle is based on the following:

1. Correlative rights in both zones will be protected since the
royalty and working interest owne rship is the same for both
the Fruitland and Pictured Cliff.

2. The economics to drill a single zone Fruitland test are very
questionable.

E){‘?'b’+ ‘Z




U. S. Devartment of the Interior
Geological Survey

December 18, 1975

Page 2

3. A dual completion of the two zones is mechanically impractical
if not impossible in all of the wells due to:

a. The production casing having a 3, 826" ID makiiig\it im-
" possible to run dual tubing strings which can be swabbed"
or pumped to remove fluid when a zone loads up.

b. Water production from the Pictured Cliff zone and potential
water production from the Fruitland zone creating produc- .
tion problems if the Fictured Cliff is produced up the tubing
and the Fruitland up the tubing-casing annulus.

4. ‘Assuming a successful Fruitland completion, additional gas
‘reserves should be produced due to higher gas velocity from
the commingled zones keeping fluids unloaded off the forma-
tion which, in turn, will allow production to a lower pressure,

b vt 80 et DA s D e daE A e f U e e

5. Additional gas reserves will be produced simply by the com-=- *
bined production rate being able to remain profitable longer
then a single zone rate.

We have filed an application with the New Mexico Oil Conservation
Commission to hear this case January 7th, We realize the Holiday season

is upon us but would appreciate your approval to commingle in time to
support our application before the Commission,

RECHIVES

DEC 24 1975

Yours very truly,
CONSOLIDATED OIL & GAS, INC,

Floyd E, Ellison, Jr.
Area Production Manager

FEE:1t




Dockets Nos. 2-76 4nd 3-76 ace tentatively
January 21, 1976. Asplications for
advante of hearing date.

R Rty TR
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Dockét No, 1~76

set for hearing on January 14 and

hearing must be fileg at least 22 days in

DOCKET : EXAMINER HEARING - REDNESDAY - JASUARY 7, 1975
.______________________________7.__________.____4_____

The following cases vill be keard befor.

S. Nuteer, Alternate Exartner:

CASE 3€00:

: Eddy County, Xew Mexico.
Seeks the prozulgation of

. ¥Wolfeamp Gas Pool, Eady County,
for 320-acre spacing.

CASE 5601: Application of Cansolidated 011

Rio Arriba County, New Mexico.

seeks approval to cocmin~le Tapa
8as productfon in the wallbore of fts Tribal "¢

located in Unit J of ‘Sectfon 2,

Rio Arriba County, New Mexico.
CASE 5602:

San Juan County, New Mexico, Ap

seeks authority to comzingle Fulcher Kutz-

Fruicland gas brodqction in th
Manley Well No. 1, and Walz Well
A tnits E, P, and L of Section 31,
~ A San Juan County, New Mexico.

CASE 5603: Application of Burleson and Huff
standard gas proratica unit, and

New Mexico. ;}?7’\{§ant, in the above-styled cause,

pooling all 4 :dl Interests™in
the ¥4/4 of fe.dton 35, Tounship

¥ew Yexico, to foia a’'rori<s:andard 16
cant further seeks the pooling of a1l

Langlie-Mattix Pool undertying ea
Section’ 35 to form three standard
W/4, to be dedicated to applican
feat €ro= the Yorth ne and 2310
Section 35; the SE/f4 \w/4,

Secticn 35; and the SW/4 NG, o

drilled on safd tract at a.standard Langlie Mat

In the event Te-entry into either
ts unsuccessful, applfecast

~‘abcve~descr!bed'vells, and in the

Application of Champlin Patroleuan

Asplication of Consolidated 0f1 &

9 A.ﬁ:r- OIL CONSERVATION CO%r;SSION CONFERENCE ROOM,
STATE 1AND OFFICE BUILDING, SANTA FE. NER MEXI

e Richard L, &

£0
tezets, Examiner or Daniel

Company for épecial pool rules,

Applicant, in the above-stylad cause,
special pool rules for the East Carlsbad-

New Mexico, ircluding a provisien’

& Gas, Inc. for downhole cotningling,
Applicant, {n the asbove-styled cause,
cito~Pictured Cliffs ang Basin-Dakota
Well No. 10-7,
Township 26 North, Range 3 West,

Gas, Inc. for qFMnhole cormingling,
plicant, 1n the above-styled cause,
Pictured Cliffs ang Aztec~

2:wellbore of frg Collins Well No. 1,

No. 1, located! respectively, $n
Township 29 Nerth, Ranze 1¢ West,

for corpulsory pooiing, a non-

an unorthodox location, Lea County,

seeks an order

tha Jalzat Gas Pooi'underlying

25 South, Range 37 East, Lea County,
0-2cre proration unit; appli-

mireral fnterests in the

ch of the following tracets in satd

40—acru_proraci9n unfts: the NEf4

t’s Dabbs @ell Wo. 1, located 330

feee from the West Mre of said

to be dedicated to applicant's Dabhs
Well No. 3, located 1980 feet from

the Xorth and West lines of said
be dedicated to a well to be

tix Pool logation.
the Dzbbs Well No. 1 or No. 3

Proposes to drill a replacecert wall
¢t 2 standard location oa its trace.

to dedicate the 162-acre Jalrat proration uni

Applicant further Proposes
t to ore of the three
event {t should te the Dabbs

Rell No. 1, azplicant seeks approval for the trorthodox Jal=aatr

location for said well.
of Te-entering, dritling,

‘for supervisior.

\ involved in re-eataring, drilling,

New Maxlce. Applicant, fa the abo
to Irscitute a waterflood project
by the injection of vater into che

Analarko Federal Well Yo, § to be drilled at a;;
in the approxinate center of the SW/4 of
South, Ringe 32 East, Lea County, New Maxico.
seeks an adninistrative procedure for approval of add{tional wells

803: Applfcation of Birleson & Buff for a Later[lood projec:

N at stardard and non-standard locatioas within ¢

Also to be considered will be tha cost

and completing said vells and tle alloca-
tion of such costs as well és acteal operacei

g eosts and charges

Also.to be considered will ke the designaticn of
the applicant as operator of the wve

s and a charge for the risk
and completing said wells,

*, Leé‘Codﬁfy,
ve-styled cause, seeks Suthority
in the Querecho Plains-Queen ool
Queen formation through its
urorthodox locazion
Scetion 27, Tounship 1§
&pplicant further

he project area.

Exaniner g;a?ing - Wednesday - January 7, 1976

!

CASE 5605:

—_——g

CASE _5606:

o IO

CASE 5608:

CASE 5609:

CASE 5610:

CASE 5611:

CASE 55961

Docret Yo. 1-76
~2a

Application of Saguaro 011 Company for special pool rules, San
Juan County, New Mexico. Applicant, fn the above-styled ciuse,
seeks the prozulgation of special pool rules for the Table Masa~
Dakota 011 Fool, San Juvsn County, New Yexico, iacludirg a provi-
Mmwalnﬂuewuh&

4pplication of Cities Service 011 Cozpany for dowphole cozmingling,
Lea County, New Mexico. Applfcant, in ttre above-styled cause,
seeks approval to commingle Tubb and Dripkard production in the
vellbore of its Brunson B Well No. 3, located in Unit M of Section
3, Tewnship 22 South, Range 27 East, lea County, New Mexico.

Applicaticn of Black River Corporation for an unorthodox ofl well
location, Eddy County, New Mexico. Applficant, in the above-styled
cause, seeks authority to drill an undesignated Canyea formation
well at an urnorthodox location 280 feet frex the South line and
150 feet from the West line of Section 33, Tewnship 25 Soutlh,
Range 2% Esst, Eddy County, New Mexico,

Application of Northern Natural Cas Cocpauy fer a unit apreazent,
Eddy County, New Mexico. Applicant, in the abeve-styled cause,
seeks approval for the Magrudsr Hill Unit Area covprising 2,256
acres, wore or less, of Federal, State, and fee lands irn Towaship
22 South, Rane 25 and 26 East, Eddy County, New Mexico.

Application of Yates Petroleun Corporation for an unerthodox gas
well locatfon, Eddy County, New Mexico. Applicant, in the ahove-
styled cause, seeks approval for the unorthodox locaticn of its
Nellor "EO" Well to be drilled at a point 1980 feet from the North
line and 660 feet from the West line or in the 2lternative, 660
feet from the North and Vest lines of Sectieon 30, Towmship 17
South, Range 26 Fast, Eddy County, New ¥exico, the N/2 of said
Section 30 to be dedfcated to the well.

Application of Yates Petroleux Corﬁnration for %n‘unprthodox gas
well location, Eddy County, New Mexico. tpplicant, in the abeve-
styled cause, sceks approval for the uzorthodox location of irs
Caskey "EV" Well to be drilled at a point 660 feet from thé South
Hre and 1400 feet fron the West lice of Section 30, Tomship 17
South, Range 26 East, Eddy County, New Mexico, the S/2 of ssid -
Section 30 to be dedfcated to the well.

Application of David C. Collier for an unérthodox ofl we{l Jocz-
tion, Eddy County, New Yexico. Applicant, in the zbove-styled
<auvse, seeks approval for thesnorthodox location of nis Yelch
State ¥o. 7 Well located 1330 feet from the South 2ad Vest lires
of Section 17, Township 18 South, Range 28 East, Artesifa Pcol,
Eddy County, New Yexico, said well having formerly been a water
Injection well.

Application of Dalpore 011 Corporation for eicepticn tovthe provi-
sions of Order No. R-3221, Chaves County, New Mexico. Applicane,

in the above-styled cause, sceks 8s an exception to the pzcvis;gns
of Cermission Order Eo. R-3221 pernission to éispose of producsd
salt vater from f{ts State C Weils Xos. 1, 2, and 3, lccates $a Uoies
D, E, and L, respectively, of Section 16, Township 15 Sout: Range
30 East, Doudle L Queen Associated Pool, Chaves County, New Yexico,
In 2n unlfned surface pit located 1n Ynit E of said Section 16.

(Reopened & Readverg(sed)

Applicatfon of Burk Royalty Company for statutory unit{zation,
Chaves County, New Mexico. Applicant, in the above-styled csuse,
seeks an order unitizing, for the purpose of secorndary recovery,
31l zineral iaterests {n the Queen forcatioa underlying the
following-described lands, Docble L-Queen 2col, Chaves Cngty,
New Mexico: «
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KELLAHIN AND FOX_

ATTORNEYS AT LAW
BEOC OON GASPAR AVERUE
POST OFFICE BOX 1789

i}
SANTA FE, NEW MEXICO 87501 L

e
JALON W. KELLAHIN
ROBERT €.FOX

. .
W.THOMAS KELLAHIN Ganta ¥C TELEPHORE 982-4315

AREA CODE BOS5

December 17, 1975

Mr. Joe Ramey, Secretary-Director e Pt
New Mexico -0il Conservation Comnwzission -
P. 0. Box 2008 o B - i
Santa Fe, New Mexico 87501 é
Dear Mr. Ramey: %
o :
" Enclosed is the application of Consolidated :
0il & Gas, Inc., for down-hole commingling. San Juan g
County, New Mexico. We request that hearing be set
“for January 7, 1975. - : : S
’ Very truly yours,
QAA—M« w. Kl ol
Jason W. Kellahin !
JWK:kIE )
Enclosure
' - é
DOCKET MAILED . :
pd ’t ]
: 2 :
M‘; 2 o { E
X
/s
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF CONSOLIDATED OIL & GAS, INC.,
FOR DOWN-HOLE COMMINGLING, SAN
JUAN COUNTY, NEW MEXICO

‘“APPLICATION

Comes now Consolidated 0il & Gas, Inc.,?énd applies to

the 0il Conservation Commission of New Mexico for gpthprityﬂ,wmr&,MMWHWWWW”“;WA,

to commingle production in the Qell bore in three wells located
in San Juan County, New Mexico, as follows;

1. All of the wells involved are presently completed
iniahd producing from the Pictured Cliffs formétion. Applicant
proposes to recompleté the wells for production of gés from

the Fruitland formation, and commingle the production with

- gas from the Pictured Cliffs, in the well-bore.

2. The wells applicané proposes to complete for com-

mingling are: |

a. Collins 1-31, located in Unit E, 1750 feet
from the North line and 1190 feet from the West line of‘Section
31, Township 29 North, Range'lo West, N.M.P.M.

b. Manley 1-31, located in Unit P, 935 fe:t from
the South line and 1050 feet from the East line, Section 31,
Township 29 North, Range 10 West, N.M.P.M,

c. Walz 1-31, located in Unit L, 1680 feet from

the South line and 960 feet from the West line of Section 31,

" Township 29 North, Range 10 West, N.M.P.M.




ret

]

R S D e

P

PR

| I

e W o it MO P 55 S 3 R g

(;Ca;i S602

3. It is anticipated that any gas productibn from
the Fruitland will be marginal, and not in sufficient quantity
td justify drilling or dual completion of a well. Pictured
Cliffs production has been declining, and the approval of
éhis'application Qill prolong the productive life of the
wells from both zones.

4. Approval of this'application will result in the
recovery of gas that would not otherwise be recovered, will

prevent waste, and will protect correlative rights.

WHEREFORE applicant prays that this application be set
for hearlng before the vomm1551on or ‘the Commission's duly
appointed examiner, and that after notice and hearing as
required by law, the Commission enter its order appfoving the
commingling of production as proposed.

Respectfully submitted,

CONSOLIDATED OIL & CAS, INC.

By<E§§jk§drv\ W, Nalladaa

Kellahin & Fox
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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S : BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

T

IN THE MATTER OF THE APPLICATION
OF CONSOLIDATED OIL & GAS, INC.,
FOR DOWN-HOLE COMMINGLING, SAN
JUAN COUNTY, NEW MEXICO

PEIRR LAGRY L TR IR A e £ VL SR

APPLICATION

Comes now Consolidated 0il & Gas, Inc., and applies to

the 0il Conservation Commission of New Mexico for authority

""to commingle production in the well bore in three wells located
in San Juan County, New Mexic¢o, as follows:
1. All of the Qélls involved are presently completed
in and producing from the Piétured Cliffs formation. Applicant
.proposes to récomﬁléte thé wells for production of gas from

the Fruitland formation, and commingle the production with

S, TS L O s AT

gas from the Pictured Cliffs, in the well-bore.

2. The wells applicant proposes to compléte for com-
=:f, mingling are: | \

a. Colliné 1-31, located }g Unit E, 1750 feet

from the North line and 1196ﬁgééghfréﬁithe West line of Section
31, Townehip 29 North, Range 10 West, N.M.P.M.
S " b. Manley 1-31, located in Unit P, 935 feet from
) - the South line and 1050 feet from the East line, Section 31,

R

Township 29 North, Range 10 West, N.M.P.M. .
c. Walz 1-31, located in Unit L, 1680 feet from
‘the South line and 960 feet from the West line of Section 31,

Township 29 North, Range 10 West, N.M.P.M.
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3. It is anticipated that any gas production from
the Fruitland will be marginal, and not in sufficient quantity
to Justlfy drilling or dual completion of a well. Pictured

Cliffs production has been declining, and the approval of

this appllcatlon will prolong the productlve life of the
wells from both zones.

4. Appréval of this application will result in the
recovery of gas that would not otherwise be recovered, will

prevent waste, and will protect correlative rights.

WHEPEFORE appllcant prays that this application be set

for hearing before the Commission or the Commission's duly
appointed examlner,'and that after notice and hearing as
required by law, the Commlss1on enter its order approv1ng the
commingling of production as ‘Proposed.

Respectfully suﬁmitted,

CONSOLIDATED OIL & GAS, INC.

'By%MNHwM

Kellahin & Fox
P. O. Box 1759
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO -

IN THE MATTER OF THE APPLICATION
OF CONSOLIDATED OIL & GAS, INC.,
FOR DOWN-HQLE COMMINGLING, SAN
JUAN COUNTY, NEW MEXICO

APPLICATION

_.Comes now. Consolidated 0il & Gas. Inc., and applies to
the 0il Conservation Commission og.New Mexico for authority
to coéﬁingle.production in the well bore in three wells located
in San Juan County, New Mexico, as follows:
1. All of the wells involved are presenély completed
in and producing from the Pictured Cliffs formation. Applicant
propbses to récomplete the wells for production of gas from
the’Fruitland formation,—and commingle the production with
gas from the Pictured Cliffs, in the well-bore.
2. The wells applicant proposes to complete for com- f
mingling are:
a. éollins 1—31,‘located in Unit E, 1750 feet
fgqm the North line and 1190 feet from the West line of Section
31, Township 29 North, Range 10 West, N.M.P.M.
. b. Manley 1-31, located in Uait P, 935 feet from
the South line and 1050 feet from the East line, Section 31,
Township 29 North, Range 10 West, N.M.P.M.
c. Walz 1-31, located in Unit L; 1680 feet from
the Soutﬁ line and'960 feet from the West line of Se#gion 31,

Township 29 North, Range 10 West, N.M.P.M,

e
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3. It is anticipated that any gas pfoduction from
the Fruitland will be marginal, and not in sufficient quantity
to justify drilling or dual completion of a wéll. Piétured
Cliffs production has been declining, and the approval of
this apélication will proldng the productive life of tﬁe
wells from both zones. -

4. Approval of- this application will result in the
recovery of gas that would not otherwise Ee recovered, -will

prevent waste, and will protect correlative rights.

WHEREFORE applicant prays that this appiication be set.
for hearing before the cOmmission:or the Cqmmission's duly
”appointed exanminer, and that after notice énﬁ hearing as
required by law, the Commission enter its order approving the
commingling of production as proposed.
Respectfully submitted,

CONSOLIDATED OIL & GAS, INC. i

By %kg_“ wl\?u.ua-aw\-, |

Kellahin & Fox
P. O. Box 1769
Santa Fe, New Mexico 87501

_ ATTORNEYS FOR APPLICANT
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