CASE-5638: Appl. of BELCO - |

L?ETRG__LEUM CORP. for AMENDMENT O
OF ORDER R-5111, Eddy County
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) . . a . ’ [l Lo }O:\' Cn/‘.?,“_-‘,
Belco Petroleum Corporation RERNTS -
Belco

| .
i June 11, 1976 :
* ,nga_»«w;t}
‘ EX il §
New Mexico 0il Conservation Commission ~ g i
, "P. 0. Box 2088 Cclugr 5638 :
T Santa Fe, New Mexico 87501 :
R : RE: NMOCC Order R-511- & R-5111A -
L e Actual Well Costs :
- E 7 ’ Jarvis Mead-1 (Mead-4) g
- Section 5, T22S - R27E ;
T Eddy County, New Mexico !
Y Gentlemen: §

As part of the record of Belco's fulfillment of the obligations
contained within the captioned Orders, it should be noted that on
June 2, 1976, we mailed by certified mail, return receipt requested,

a copy of the Actual Well Costs for the subject well to W. W. Calen-
tine, one of the unsigned interests within the Jarvis Mead forced
pooled unit. Our letter was refused for delivery and was consequently

returned to us. We attach a.copy of the refused envelope face for your
information, '

et oA i e AL i e e & s

On this date we are re-submiﬁting to W. W. Calentine a copy of

the Actual Well Costs through regular mail service in a non-letterhead
envelope.

Sincerely,

BELCO ETROLEU& CORPORATION

| 54
! | .
Lee G. Nering

) Administrative Geologist

1LGN/b

AR

q-
.
)

,,,‘
i £a




P.O. Box 19234

8707 Katy Fregway
Houston, Téxas 77024
Tetephone (713) 461-2662

Cable: BELPETEX R R
. '- JSERVATION COMM.
Belco Petroteum Corporation Leor santa Fe

Belco

£.0. Box 19234, 8707 Katy Freeway, Houston, Texas 77024 ‘
Belco Petroieum Corporatio ~

/,q«/ ;/-{;w -:—{2

"’? ’ }'.f'le R «,x{,-;‘g, P20y
June 2, 1976
Crree 5638

New Mexico 0il Conservation Commission
P. 0. Box 2088 ,
Santa Fe, New Mexico 87501

N.M.0.C.C. Order R5111 & R111A
Actual .Well Costs

Jarvis Mead-1 (Mead-4)

Section 5, T22S-R27E

Eddy County, New Mexico

RE:

Gentlemen:

In accordance with the provisions of "Order No. R-5111, amended
by Order R-SlllA P. 3, Par. 5 (of Order R-5111), you will find
attached a copy of actual well costs for the Jarvis Mead-1 Well (re-
named from Mead-4). The Jarvis Mead No. 1 Well was completed on
March 14, 1976.

Yours very truly,

BELCO PETROLEUM CORPORATION W

( 2, - -

L. G. tlering
Adnministrative Geolbgist
LGN/b
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REVESIUL l l LG PO v CORPOGRATION LOMA AL [ 0o l
REY.DF o ACTUAf, VIELL COSTS AL OF APRTL 30, 1976 arrmo LG5S Y
3 t - “ (]
S0, LLALLA SR L bhnopriiyy HAME A UML) L AU DATE LA) LOCANION |217])
T : TR USRI - A LML S0 SN

18 JARVIS MEAD {1 Sec 5, 1228, R2I7E
TYPL OV wonR 123) 1 Foertnia FOLMATION FIELD HAME COMTIACION WG T e
68 " . OI' [ §] 26
Development - Gas 12,600 Devonian Avalon Rotary
_S0. |eua. | N "_!39_5"{(21 NAMU (2] R STATE {13} ” _COUNTY { PAIISH et __conp vy o
] 2 L 32) M ! a)tas 62 |63 ¢5G pyY. 1|72 COMPL. ag
"1920 Avdalon New Mexico Lddy
NO MORE THAN NING DIGITS PER COLUMNAYHOLE DOLLARS ONLY
- > - s
rs__ 3 c_r;\u PRQPERTY NO. - ]4 1 20]l - ;|~C§G:—‘,'L _C_o__sle_ o goﬂf;!..__cgsl Sh _TOTAL COST __
) 730 124
20 INTANGIBLE EXPENSE 24 32 |24 32
18 20 -
Rig Expenditure
Move 'n & Out =
Drilling F1.@$ IFt.
DOaywork =
Completion/W.0. Unit = .
218 Total Rig Expenditure 252,873 8,478 251,351
612 Location - Roads, Row & Damages 15,656 ~~ 15,656
204 Contract Professional Services 5 9,536 3.608 13,144
210 Misc. Contract Labor ___G%_,_.g_;j_}__ 5
418 | Mud & Additives . 247 65,218
220 Mud Logging - -
424 Bits 18,118 {(1,715) 16,403
228 Tubular Testing/Inspection ! - . 2.5Q08 {__ 2,505
230 CSG/IBG Crews/Tools - 3,029 1,293 : 4,822
422, Float Eq., Cent & Scratchers 1.616 ==
420°( Cement & Additives 12,350 288 12,638
236 Pump Truck/Skid Unit Serv. & Cmt. Tools 5,098 5,033 10,131
222 | . Coring & Analysis = ’
224 Elec. Line - Logs, Perf, Production, Etc. N 15,051 12,564 27,615
226 Well Testing - DST, Wireline, Etc. “ 302 3,061 | 3,363
512 £q. Rntls. - Surface/Downhole 23,194 1,699 1} 24,893
850 Directianal Drilling Expense ) ) i
234 Transportation - Land - Marine 25,874 3,429 29,303
410 Fuel, Power & Water 9,442 55 9,497
930 ] Weil Stimulation o 6,693 6,693
ge?] Overhead 3,368 895 4,263
920 Misc. & Contingency__ 234 267 483
o Other Intangible ExXpense 5,427 5,657 . 11,084
TOTAL INTANGIBLE EXPENSE 470,210 55,843 526,053
_50._| cHG, . CSG_PT.COBT_ | _COMPL COST_ _|_ TOTALCOST _
20 TANGIBLE EXPENSE 732 736
CSG. & LINER ’
Orive —F1. oDes JFt.=
Cond. Ft, 0De@s IF. =
Surf, Fr. [oRVECE /Ft. =
tntr. Fr. 0.06% JEt. =
Prod. Ft. 0.0@Ss JFt. =
Liner Ft. 0DGS IFu = -
426 | TOTAL ' 41,908 128,030 169,938
432 TUBING fr_> 00@% IFe.= 36,352 36,352
430 WELLHEAD EQUIPT. 5,297 31,823 37,120
438 WELL PROD. EQUIPT -SURFACE .
440 | WELL PROD. EQUIPT.-OOWNHOLE ‘ 5,268 5,268
442 PROD. FACILITIES-TANKS, EQUIPT. & LINES .
450 MARINE PLATFORMS
452 OF FSHORE PRAD. FACILITIES
e TOTAL TANGIBLE EXPENSE 37,205 TI01,473 /‘43!()’}.8.,4
TOTAL WELL COST T 517,416 . | 257,316 | 174,731
WORKING INTEREST PER CENT %’g:;‘f CO":,'J’éEJEO BELCO APPROVAL
ENGINEERING ‘ DATE
Costs shown are through|April 30} 1976 —SiEeN SATE
Engineering shows| cost fo deepen well to AN AGERMERT SATE
test formations iph the jlississipipian and
Siluro-Devonian alje as $106,518"
JOINT INTEREST APPROVAL
COMNPANY DATE
J By T
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 3, 1976

EXAMINER HEARING

- — S S MM M W g ek Seh MM S e SV Tl GRS e B P Y M G QU Gt SN M R M . S S e s B

IN THE MATTER OF:

CASE
5638

Application of Belco Petroleum Corxrpora-
tion for Amendment of Order No. R-5111,
“Eddy County, New Mexico.

Nt N? et e N’ et e

o . Gup e Ak e (N S W G S - Gy T T G M S P W G G G S e R e e e B

BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

William F. Carr, Esq.

Legal Counsel for the Commission
State Land Office Building

Santa Fe, New Mexico

For the New Mexico 0il
Conservation Commission:

For ‘the Applicant: Donald G..Stevens, Esqd.
Attorney at Law
214 0ld Santa Fe Trail

Santa Fe, New Mexico

|
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| e page_———— 3
1 MR. STAMETS: We will call Case 5638.
' 2 ~ MR. CARR: case 5638, application of Belco Petroleum

3 || corporation for Amendment of Oxrder No. R-5111, Ed4Y County.

bt

4 | New Mexico.

R 5 MR. STEVENS: Mr. Examiner, I'm bon gtevens, attorney

6| in santa Fe representing’the applicant in this caseé. We have

7 | one witness tc be sworn.

8 (THEREUPON, the witness was duly sworn.)

-
!'-1
524 3 9 : MR. STEVENS @ Mr. ExamineXr: we would request that \
{ Loy . N
o @ ©
' -% g 10| the Commission take administrative notice of oréer No. R-5111 \
1s @ $= ' :
: :’og’gﬂ 11 | and the case and evidence pertaining thereto since this will be
e g, —t ’
B 2sa _
C i gla’é‘;g n prought out in a request for an amendment to that oxder.
T REE ~
» BYLE8
? 5;322
SR LEE NERING
" B3 \ I ‘
- ° 3 15 | called as & witness, havindg peen first duly sworn, was
opd 7.
i ® & : . :
o q- 16 || examined and testified as follows:
i
17
31
. 18 , DIRECT EXAMINATION
- 19\‘BYVMR. STEVENS :
; 20 0. would you state your name, your address,; bY whom you
e | B
s 21 || are employed and in what capacity« please?
- 22 A. My name is Lee Nering,'I‘m'a geologic employee in
i . .
23 || an administrative-capacity with Belco Petroleum corporation in|l-

24 || Houston. Texas«

o o 25 0. This administrative area that you mentioned, does thgt

el
e
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jllustrates the specific three hundred and twenty acres, the

Page 4

jnclude certain 1and duties and information?
p - Yes, @& fairly good percentage of Wy duties are

concerned with 1and matters.

Q. Have Yyou previously testified pefore tnis Commission
and had your qualifications accepted by it?
A ves, 1 have.
MR. STEVENS: Are his qualifications acceptable,
Mr. Examiner? ;
MR. STAMETS: They axre:.
Q. (Mr;_Stevens continuing.) Could you briefly explain
what the applicant seeks in this case, please?
A  The application requests compulsory pooling and‘
permisSion for an unor thodox jocation for 2 well which'was
drilled to the Pennsylvanian formation, having been granted

undex a- previous oxder of this commission. The well was

we are requesting an amendment of the prev1ous order which
would permit compulsory ponling of the west half of Section 5;
Township 22 South. Range 27 East of EdAY County, New Mexico.
Q. Referring to what has been marked as Applicantfsp
Exhibit Number One; would you explain that for the Commission,
please?
p. _ Exhibit Number One is a plat of the area whicn is

drawn on the scale of one inch to two thousand feet and




- h Page 5 h!
j 1 | west half of Section 5, to be included in the area of the
?f 2 | application. It identifies the well tests in the area, the
v 3§ Pennsylvanian, gquote, Morrow tests are identified by a single
A a |l circle. Thé singlé‘Siluro;Devonian test, the subject of this
:f? : 5 application is identified by a double circle, as well as a littjle
%?, 6 || pink color, and illustfates that within the area of the plat
;;! 7 | that it is the only Siluro-Devonian test.
' i{? 8 ) The Siluro-Devonian test shown on your plat, how is
E;x 3 9 | that an unorthodox location?
{ i* ] ® . . . . .
1 -E ;g 1 A It is unorthodox in a sense that it is located
;f iégg 11 | nineteen hundred and eighty feet from the west line of the
é?ﬁ %;gﬁg ¢ 12 section,‘six hundred and sixty feetkfrom the southkline of the
b ;:‘ég% 13} section, whereas a normal location would have been nineteen
; i: 'g :gfé 14 hundred and eighty feet fx_:om the south line arnd nineteen L
?', :§o§ 15 {{ hundred and"‘eiighty feet from the west line, a difference of
g e é 16 || thirteen hundred and twenty feet south of the normal location H
¢ ;ii 17 || for the southwest'quarter;&f the‘section. |
4 ;18 0. And does the vellow outline indicate the half séctioﬂ
S 19.|| proposed to be force pooled under this amendment to the
é ;k 20'ff previous order?
; 21 A, Yes, this is outlined in the yellow color.
e ‘ 22 0 Have you further comments concerning this exhibit?
i 23 A "No. ‘ ; N
4 24 Q Referring to what has been marked as Exhibit Number
: i 25 | Two, explain it, please?
| L
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A Exhibit Number TWO is a land map which illustrates

the mineral lease ovnership and the nineral ownexship within
‘the west half of Section 5 of the describéd township. it
should be noted that the'unsigned interests OCCupY a very

small percentage of the area of the west half of Section 5.

Specificéily section 5 jncludes three hundred and twenty point
four, seven acres of thch pelco and its voluntary ag?eeing
partners control ninety-nine point six, nine, one: one percent
which is three hundred and nineteen pqint foﬁr, eight acres.
10}l The reméining unsigned interests amount to point nine, nihe,
11 | slightly less thanrone acre which constitutes point three, ohs
12 || eight, nine percent of the three hundred and twenty point four
13 | seven acxes of that west half.
14 »Q These same roya}ty‘owners were previously force
1§i*pooled on Order r-5111, is that,correct? |

16 A That is correct.

17 0. Referring to what has been marked as Exhibit Three
18 | will you explain it, please;

19 A Exhibit Number Three is a number of -- there are
20 || £our gseparate letters addressed to each of the parties in-
21 volved offexring the opportunity by Balco as operator;, to join
22 | in the deepening of the Jarvis-Meade NO. i pelow the MOX¥row
23|l to test the giluro-hevonian formation. As can pe noted from

24 || the exhibit, none nas replied.

25 0. And Exhibit Number Four in that same connection?




o~ ; - Page iy B
1 A Exhibit Number Four, and before proceeding to Number’
e
2l Four I might note that Exhibit Number Three, these letters
o "3 1 were sent to the unsigned interests on February 2nd, 1976.
s‘ 4 .Proceeding to Exhibit Number Four, which is a copy L
B il L _ -
. . . , 51 of the registry receipts showing that these four parties did
L 6| receive our letter. ) L
: i ; ‘ ‘ . " Ay . - :
7 0 And referring to Exhibit Number Five, would you
* j%
j .y 8 | explain that, please? .
oy 3 9 A Exhibit Number Five is Belco's expenditure involved
1 & ! [ ] g .
c ‘é " g 101 in the deepening of the test from below the Morrow formation t§
v O .
e ] = ; S -
L §o§3§2 Ml the top of the Mississippian formation to test the Siluro-
, E oS | | ~
. k £58 12 i Devonian. . h
i Biag S |
ot ; gg% 13 0 Was a copy of this authorization for expenditures
w O~ § ,
L2 . m~
L giﬁ,é 141 sent to each of the non -- : '
| ESE |
v o . 15 A I+ has not at this time,
¥ LT a
®» O
1 3 16 0.  Could you explain summarily --
':ﬁ ! “ 17 A May I correct my testimony at this time? '
R . 5} .
;, . 18 0 Sure, excuse mne.
L 19 A, The letter did include, yes, a copy of the AFE was
ot ’ . )
. 20 )] sent to these parties. I
P ik
21 0. Could you explain briefly the geology of the area
- 22 | and what prompted your decision to deepen the test? o
23 A The No. 1 Jarvis-Meade as originally requested was
bt ] .
& - 24 || drilled at an unorthodox location since we felt that the
; o o 25 | west half of Section 5 due to the stratigraphic and peculiar

yer
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structural nature of the Pennsylvanian in this Carlsbad area
was such that we needed an unérthodox location. We felt that
at the timé of the drilling to the pennsylvanian that the

No. 1rJarvis—Meade ;ell wouid occur at afstructUral elévation
approximately equivalent to the nearest control point which wa
Belco's No. 3 Meade Well lying some two thousand and fifty
feet to the northeast. Upon reaching total depth of the Jarvi
Meade, we found that the well was in fact forty feet structurallly
high to that nearest control point and appeafed to be the

highest structural position within a reasonable radius.

The nearest test to the pevonian in the general
vicinity is a well that was drilled approximately three—ahd—
a-half miles to the southwest at a considerably lower structurgl
elevation and as an exploratory'venture we determined ﬁhat

this would be a justifiable expenditure and as such we

proceeded.
CQ What wefe the results of your drilling deeper in -
this test?

A. The results were that upon encountering the Siluro-
pevonian formation in the Jarvis-Meade, we drill stem tested
the formation and recovered what in our opinion is commercial
hydrocarbons from the giluro-Devonian fofmation.

0. What are your inten;iohs at this moment as for the

completion of this well?

A Oour intentions are after setting a five-and-a-half
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inch liner belovw the seven—-inch iiner which was set to the
total depth of the well at the top of thg Mississippian, the
original total depth proposed, we plan to conplete the well
within the Morrow formation and at some future date compieﬁe
the well in the Siluro—Dernian formation.

0. pe you have a recommendaﬁidn as to the risk factor
which should be appliea in this case should the application be
approved?

A, I believe in view of the previous fecommendation and
the previous oxder, my recommendation remains that this should
féquire a two hundred percent penalty.

0. Wwould, in your opinion, 2 test deepening to. the

bevonian, pe considerably greater as to the risk factor than
two hundred percent under_ordinaty,circuméténces?

A. Under ordinary circumstances and considering the
isolation of such a test, 1 would, Yes; in view of +the fact
that it is a single point of control and the entire object of

the exploration was to examine a structurally high position,

1 would say the normal risk would be higher.

0 Is your two hundred percent that yoﬁ»are recommendin
merely in order to make the administration of this well easier
‘on all perséns?

A Yes, my recommendation és to the risk factor, I
think, should be in keeping with the conditions of éhe existin

order.
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1 0. Do you have other comments concerning these exhibits,
¥A - i
SR 2 lor other comments? ”
s 3 A, ‘The only cther comment I think I can make is that
. o 4llwe are concerned, of course, about the possible waste that
22 3 . - ’
;;; 5 Imight be involved in this matter, not being allowed an un-
5,3 7 6 [ orthodox location that we, in some future date, might be
: e . N . .
- : 7 l subject to the drilling of an unnecessary well which in our
5 3{% . 8 /lopinion is waste and in addition it is my opinion that this
f 3 3 9 || application is correct in that we will be protecting Belco's h
% [ 1] g
-kt . . . . o :
: -é 8 10 l and its mineral owners their correlative rights due to the
4 £
cpe gis i . = : v |
T hes uoigﬂ 11 i proximity of the Devonian test within six hundred and sixty
L2 7, -t :
. ?Jg
b gg‘;g 12| feet of the lease line.
o OB~ ‘
¢ opt »‘55“ _ ' . ‘ e
% “;ﬁg 13 0. Were Exhibits One through Five prepared by you or
< 3¢
ooy [} . 0
Lo 3] - . .
B E§£§ 14 | under your direction?
5 Eég\ :
. T 3 15 A They were.
3 16 MR. STEVENS: We would like to offer into evidence
5 b ' - . .
s *{q 17‘lthese exhibits at this time.
Y 18 MR. STAMETS: They will be admitted.
: o 19 : (THEREUPON, Applicant's Exhibits One through
3 . . . .
% 20 Five were admitted into evidence.)
; . 21 MR. STEVENS: We have no further questions on
{ b o
22| direct.
’ F
[ § N ; 23 “L
e . ‘
. 24 ‘ R CROSS EXAMINATION
o 25 || BY MR. STAMETS:
i
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Page 11
0. Mr. Nering, Exhibit Number Five represents the AFE?
a. Yes, sir.
0. For the difference between the Morrow zone and the
bevonian, is thgf correct?
A, ﬂ’Yes, sir. Exhibit Number Five illustrates an

expenaiture of one hundred and seventy-eight thousand, two
hundred dollars which is an addition fo the five hundred and
seventy~-five thousand dollars estimated for the driil}ng and
testing of the Moréow formation, leaving a gfand total of
seven hundred and fifty thousand, two hundred dollars plus or
minus for the entire well.

0. Exhibit Number Three then would be four letters
which represent the correspondeﬁée to each of thé‘noﬁ?

PLa

participating working interest owners, is that correct?

A That is correct. It is a combination of the four
letters.

0 And did you receive any response to these letters?

A No, as.indicated just a few minutes ago, thére

was no repiy“from either of these, the letters as shown by the
exhibits gave them the'opéortunity to return that particular
letter, either acqepted or non-accepted. We did not hear at
all and the letters were sent out February 2nd of 1976. The
registry receipts show received betweén the fourth and the sixf
of February.

0. Mr. Nering, Commission orders on forced pooling




: ?-4 Page 12
| a 1 | normally provide a period of time subseguent toAthe date of
? 2 |l the order for interest owners to pay their share of the well
F 31 costs. Do you feel like Belco haé already provided workiné
f‘ﬁ 4 linterest owners that opportunity before this hearing?
’fﬂﬁ v 5 A Perhaps that duestion can be rephrased. In my opinior,
f ¥i 6 ‘I felt, in my opinion, that we offered them the opportunity,
T : L
téti 7[in fact, we gave them an opportunity jin which they would have
%f; 8 |l 1earned the results of the tests since we were already at TD
: 1 N g 9( with the well and should they have so chosen; they could have
% » o X .
) ’% k: 10 at that time received the proper information which, I'm sure,
» o 3=
‘ tg %%Eé 1t || ye would have been vgry happy to distribute.
g B %ig%g_ 12 T 1f it were-to be determined in analyzing the Statutes
‘ " 2%&% 13 | ana other related records that an order issued on your
i K Iy '
P E ggf_i 14 || application today would have to provide a subsequent period
o5
1 ;, % 15 during' which these working interest owners would be permitted
big_ ] 16 || to.pay their share, would you prefer an order so stated to an
i E - 17 | order denying your application today?
18 A As I understand that, that is a choice. I have no

19 | objection to in the normality of thé orders issued to offering
20 | them another opportuniéyiif they;éo chose but ﬁﬁe data has

. | Ef been availabie to them and {f they so chose I think Belco

22 | would be very happy to accept théir voluﬁtary contributions.

ﬁ - 23 0 That would just pbe for the difference petween the

24 || Morrow? \

26 A. Yes, for the deepening. Yes, they have already

! ' \




- ' . » " Page. 13
1 || refused, I might say, the expensive part of the hole.
- 2 MR. STAMETS: Are there any other questions of
- 3.l the witness? He may be excused.
4 (THEREUPON, the withess was excused.)
* : 5 : MR. STAMETS: Anything further in this case?
e 6 MR. STEVENS: Nothing further.
. 7 | MR. STAMETS: We will take the case under advise-
¢ e
?;‘ 8 || ment.
.
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_ BEFORE THE
NEW MEXICO OfL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 3, 1976

e

EXAMINER HEARING

- 5638
Eddy County, New Mexico. e

, )
IN THE MATTER OF: )
) .
Application of Belco Petroleum Corpora- ) = CASE
tion for Amendment of.- Order No. R-5111, )
)
)
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BEFORE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il

, William F. Carr, Esq.
Conservation Commission~

Legal. Counsel for the Commission
State Land Office Building
Santa Fe, New Mexico

Donald G. Stevens an.
Attorney at Law

214 014 Santa Fe Trail
.Santa Fe, New Mexico

For the Applicant:
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| -- ,
1 MR. STAMETS: We will call Case 5638,
59
: L‘ 2 MR. CARR: Case 5638, application of Belco Petroleum
e 3 || Corporation for Amendment of Order No. R~5111, Eddy cOdnty,
e - o - : .
4 h New Mexico.
i-g ) 5 MR. STEVENS: Mr. Examiner, I'm Don Stevens, attorneyﬂ
- 4 6| in Santa Fe représenting'thé“applicant:in this case. We have
Siy
s 7|l one witness to be sworn..
T’f: 8 . . {THEREUPON, the witness was duly sworn.)
2 e g 9 MR. STEVENS: 'Mr.'Examiner, we would*requeSt that
[ o : :
£ e Q o : , el A AT '
F o -é ~§ 10 || the Commission take administrative notice of Order No. R-51l1ll “
s ;géﬂ 11 || and the case and evidence pertaining thereto since this will bg
- | ' ,
ji §é§§§ 12 || brought out in a request for an amendment to that order.
4 gtdg o ’ - '
' el TR 13
i AL
* . EsSE -
4 e 14 LEE NERING
4 o *g 15 || ¢alled as a witness, having been first duly sworn, was
! ® O ' : _
5 8 16 || examined and testified as follows:
’ y
’ 18 ' DIRECT EXAMINATION
b 19 I'BY»MR. STEVENS : - ) ' |
i: 20! Q. Would you state yéur name, your address, by whom yoq]
“ y 21 | are employed and in what capacity, please?
L‘ * ' 22 A. My name is Lee Nering, I'm a geologic employee in
L 23 || an administrative capacity with Belco Petroleum Corporation in
| 24 | Houston, Texas.
i 26 0. Thie administrative area that you mentioned, does th4t
Fxs
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1| include certain land duties and information?

. | . 2 A Yes, a falrly good percentage of riy duties are
e 3 || concerned with Iandvmattérs.
;ig 4 Q Have you ptevidﬁély‘testified before this COmmission
i;z'- 5L and had your qualificatiOﬁs accepted byiit?
; A; 6 A Yes, I have, B
; %z;f 7 . MR. STEVENS: ;@é'his qualifications-acceptablé,¥
(E: s || Mr. Examiner? - | |
;}i ’g 9 MR, STAMETS: _They are., B
E?l*' .g jg 10 : 0 (Mr. Stevens cohtinﬁing,} Could fou“briefiy explaiphl
if ) iégg 1 what-‘fv:he applicant seek; in this case, please?" | h
%§$ %;gg% 12 A, The application requests compulsory pbbliﬁg and 'L
ok ‘Egﬁ% 13 || permission for an unorthodox location for a wall which was
B ! O~ e .
;{if .gsié 14L drilled to the Pennsylvan;aniformation, having been gfanted
: o ; ;og 15 | under a previous order of this Commission. 'i‘hg wéll was ”
% o § 16 | subsequently deepend to the Siluro~Devonian and at this time
: jé; 17 || we are requestiﬁg an apendment of the previpus order which “
1 18 -would permit compuls§ry pooling of the west half of Section §,
&' 19 || Township 22 South, Rangé 27 Bast of Eddy County, New Mexico. ]
i 20. | Q ngferring,to what has been marked as Apbliq&nt’s
ﬁ  . lé; | 21 | Exhibit Number One, would you explain that for the Commiséion,
- e 22 || please?
L" | 23I A Exhibit Numbex One is a plat of the area which is J
’ 24 || drawn on the scale of one inch to two thousand feet and
; b 26 || fllustrates the specific three hundred and twenty acres, the
| | | i
l ) o AR
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1 fwest half of Section 5, to be included in the area of the
f- 2 |lapplication. It identifies the well tests in the area, the
3 Pennsylvanlan, quote, Morrow tests are identified by a single

- ¥l circle. The single Siluro-—Devonian test, the subject of this

;; >;i$ 5wapp11cation is ldentlfied by a double circle, as well as a littfle
g f Ko 6 pink color, and 111ustrates that within the area of the plat
; iii”_ 7 | that it is the only Siluro-Devonian test. .
% : -§(§‘ ' 8. Q.  The Siluro~DeVonian test shown on yoﬁg'blat, how is
%ﬁ % 4 3 o [ that an unorthodox location? 4 l
f’f {3 _g E 10 A It is unorthod;ox in a sense that it i:sl'lcb‘c‘a-"ted
z: igés 11 | nineteen hundred and eighty feet from the west "'l'ii'riev _A'zé‘kf the
Z -
§?" é;gg% ‘Q\ saction, six hundred and sixkty feet from the;soﬁfh‘ilhe of the
| s Egg% 13 || section, whereas a normail’ location would have been -‘n’i’f-heteen‘ “
., ;; 'g Eﬁé 14 hundr_ed and eighty feet ’f::;om the south line a;xd nineteen .
e ’ gbg 15 ‘ix(t‘n'dred and eighty feet from the weet line, a difference of
;ii ' %k 16 || thirteen hundred and twenty feot south of the normal location
1;{: ' 17 || for the southwest quarter of the section. | |
:;§§ 18 0 And does the yellow outline indicateithe'half section|-
3

19 || proposed to be force pooled under this amendment to the

previous order?

N A Yes, this is outlined in the yellow color.
e 2 0. Have you further comments concerning this exhibit?
I 23 A No.
b
24 0 Referring to what has been marked as‘Exhibit Number

25 || Two, explain it, please?
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1 / A Exhibit Number Two is a land map which illustrates I‘
i“ 2 || the mineral lease ownershilp and the mineral ownership within
e 3 | the west half of Section 5 of the described township. It
_ e 4 || should be noted that the 'unsigned interests occupy a very
s 5 || small percentage of the area of the west half of Seotion 5. “
} * " 6 | Specifically Section 5 i,‘r'ufc{ludes three hundred a'nd twonty point
L 7 | four, seven acres of‘which ‘-ABelco and its veluntary ’akjreeing
J E: | 8 | partners control ninety-i:i{ne point six, nine, oné“," ohe per:c:em:‘ll
: . | g 91 which is three hundred and nineteen point four, eight acres.
t4 .g g 10 || The remaining unsigned 1nterests amount to point n:l.ne, nine, g
f}.{ ﬁ i;‘%‘: 11 s]_.ightly less than one acre which constitutes point three, oh,I
P ‘ggég 12‘ eight, lpine percent of the t’hreo hundred and tviehi-:»y point four |
b E“g;;% 13 || seven acres of that wes‘tﬁkvhélf .
‘ t: : 'E%%‘iﬁg 14 Q. These same royalty owners were previously force "
P} ;05 15 | pooled on Order R~5111, is that correct?
£2 § 16 ‘ A That is correct. |
'% 17 ’ Q Roferring to what has been marked‘ as ;Exhiloit Three |
18 || will you explain it, please, | ”
’ L 19 A Exhibit Number ;rh'ree is a number of -- theré are
i; | 2ol four separate letters addressed to each of the parties in-
‘_9 21 ‘ volved offering the opportunity by Balco as operator, to join k
h 22 || in the deepening of the Jarvis-Meade No. 1l bel_owithe Morrow ,
L‘ 23| to test‘kthe Silu_ro-Devon‘i'an formation. As can be noted from
,- o 24 h the exhibit, none has replied.
ks 25 0. And Exhibit Number Four in that same connection? I
-




(=]
. e
: : H J A Exhibit Number Four, and before proceeding to Numbex
:3 2 1l Four I might note that; Exhibit Number Three, these letters
. b 3|l were sent to the unsigned iihtere:s‘ts' on Feb‘»ruar‘y 2nd, 1976. '
. _ e 4 _ 4 P;'oceeding to Exhibit Number Four R /wﬁi’ch is a copy
‘ ﬁ 51 of the registry rece‘ipts‘-showing \ii':hat these four pa'»x:tyies aid N
.‘ ﬁv o 6| receive our letter. |
“ 70 o And referring to Exhibit Number Five, ﬁduld you
f: - 8| explain that, please? ] e : r
E . . . -
s ’ g 9 A, Exhibit Number Five is Belco's expéndi»’t_:’ure" involved |l
i:ﬁ‘ b 'g ":3: 101" in the deepening of the test from below the Moﬁfow -,féi"hn‘ation td
t: iégg 1| the top of the Mississippivann formation to test Ifhé'Si'fiuro- _ g
/' ;i o .g‘;;;g% 12 || pevonian. . |
* he . ;ég% 13 Q. Was a copy of this au‘thori'zation for expenditures
{: ' “g §§é ""'4;H gsent to each of the non ;--‘—
B ?gb;f; 15 A It has not at‘tt»\is time. ' o ‘ 1
& ‘l a 16 [ Could you explain summarily --
L: 17 ’l A ‘ May I correct my testimony at this tin}é? : ”
r 18 13 Suref axcuse me. |
b 19 A The letter did v‘inclﬁd\e, ves, a copy of the AFE was “
{; 20 | sent to these parties. |
; b 21 U Could you explain briefly the geology ‘otj tl;'e area
i 22 | and what prompte’d vour decision to deepen the test? - | -
L 23 A The No. 1 Jarvis-Meade as originally r_equested' was |
| (. 24 || drilled at an unorthodox iocation since we felt that 'She
- 2 || west half of Section 5 due to the stratigraphic and peculiar
-
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. f
!  structural nature of the Pennsylvanian in this Carlsbad area *

e ———

| 2 lwas stich that we needed an unorthodox location. We felt that

3flat the time of the driliing to the Pennsylvanian that the

DR EPUE
[ Ej

4 {No. 1 Jarvis-Meade well would occur at a structural elevation L

approximately equivalent to the nearest control Point which was

W s T
iy
o

N A
Mgu m X

6| Belco's No. 3 Meade Well lying some two thousand and fifty

7 | feet to the northeast. Upon reaching total depth of the Jarvis

| > {f 8 Mgéde, we‘ found that the }wéll was in fact forty feet 'structuralwi.y
F ; g 9 fhigh to that nearest con‘t‘rd»l poipt and appeafed to beé the
}é | .S “% 10 highest structural position within a reasonabl‘e“‘radiﬁ’s. {
tz iégg 1 L ;"The (ngarést test _to_ the ngbnian in t‘ﬁe gé‘qeral
»’: E ggg% 12 i vicinity is a well that was drilled ai&iprokimayé;y' Eﬁree-—and— (
" .;gg% 13 | a~half miles to the southwest at a considerably{_lower» structura
ﬁ 'g gzzé 14 ['elevation and as an éxplq’r_étory venture we detémvine'c'l‘ that ’
; P -;ug 15 th’is would bg a justifia’i%l‘e éxpenditure ané as such we
. : g 16 || proceeded. H
: l fé _ 17 Q What were the results of your dri}.ling ‘deeper in
I 18 | this test?
| e 19 | A The results were that gpoﬁ encountering the Siluro-
L _ 20 | Devonian formation in the Jarvis-Meade, we drill stem tested'
B 21 ff the formation and recovered what in our opinion is commercial
. 22‘ hydrocarbons from tﬁé Siluro-Devonian “"formaiv:ion.
" L <3 0 - What are your intentions at this moment as for the
| z 24 | completion of this vrellé |
i 25 A _Our intentions are aftér setting a five~and~a-half "
(5]
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1 [ inch liner below the seven-inch liner which was set to the

R ' 2 [ total depth of the well at the top of the Mississippian, the

* . - 3 briginal total depth proposéd, we plan to complete the well

TE

A
o
)

4 | within the Morrow formation ard at somé future date dbmplete
the well in the Siluro-Devonian  formation.

6 Q Do you have a recommendation as to the risk factor

o

o 7 | which should be applied in this case should the _ap;Sli‘{cation ba

gg-k 8 ‘abproved?

»'g F;- 3 9 A, I believe in vieQ of the previous fgcbﬁhen&ation and
. §:  .g jg 10 | the previous order, my recommendation remgins thatptﬁis<shou1d
';13?' 2 1 i ' reeii | |
- § ‘\ °°§%§ reqp re a two hundred percent penalty.

; g- é;gg%‘ 12 Q Would, in yogf dpiﬁion, a test deepeﬁiﬁé‘ﬁOwthe

| - o ;;,:g% 13 | Devonian, be considerably greater as to the risk fagtor than
g ) E :EZ:E 14 | two hundred percent un(.kle:-'o‘rdinary circumstances?

E. o :gb-;? 15 - A Undef ordinary circumstances and considering the -
¥ 8 16 | {solation of such a test, I would, yes, in viewJOf the fact

\

17 || that it is a single point of control and the entire object of

A

- 18 || the exploration was to examing»a structurally high position,

19 | T would say the normal risk would be higher.

20 0. Is your two hundred percent that you are recommending

<

21 | merely in order to make the administration of this well easier

22| on all personsg?
L 23 A Yes, ny recommendation as to the risk fﬁctor, I
‘ - 24 || think, should be in keeping with the conditions of the existing
é*" s 25 | order.
|
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Page 10

0. Do you have otherxr comments concerning these éxhibits,
or other comments?

R The oély othér comment ‘I think I can make is that
we are concéerned, of coﬁrse, about the possible waste that
might ﬁe involved in thfégmatter, not being allowed an un-
orthodox location that Qé}”in some future date, might be
subject to the drillingibf an unnecessary wellfﬁﬁichfin our
Qpinion‘iS'waste and in addition it is my opinidﬁ ﬁh&t this
‘application is corract in that we will 5e proﬁecﬁlngfbelco's
and its mineral owners the;r'correlative rights'dug"£§ the
prokimiﬁy‘of the Devonian test within six hundréajgnd sixty
feet of the lease line.

0. Were Exhibits One through Five prepared by you or
under your direction?
B A They were.
MR, STEQENS: tWe would like.to offer into evidence
these exhibits at this time.

- MR, STAMETS: They will be admitted.

(PTHEREUPON, -Applicant's Exhibits One through
Five were admitted into evidence.)
MR. STEVENS: We have no further questioné on

direct.

CROSS EXAMINATION

BY MR, STAMETS:
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Page 11

Q. Mr. Nering, Exhibit Number Five represents the AFE?

A Yes, sir.

Q. For the difference between the Morrow zone and the
Devonian, is that correct?

A Yes, sir. Exﬁibit Number Five illustratesian
expenditure of one hundfedTénd seventy»eightrthdusand; two
hundred dollars which iéBaﬁ addition to the fivé'hﬁhdfgd and
sevénty—five thousand d&fiafs estimated for the driiiing aﬁd
testing cf the Morrow fOrméEién, leaving a gfand‘%otél of
seven_hundred and fifty’ﬁﬁbuéand, two”hundred dbilars7plus oy
mihus for the entire well.

o Exhibit Numbef Three then would be four letﬁers
which represént the corféspondence to‘each 6f the non- |
participating working interé5£ owners,‘is that cOrrqct?

A That is correct. It is a combinationvof ﬁhe four

letters.
0 And did you receive any-response to these letters?
A No, as indicated just a few minutes ago, there

was no reply from either of these, the letters as shown by the

exhibits gave them the opportunity to return that particular

vletter, either accepted or non~accepted. We did not hear at

all and the letters were sent out February 2nd of 1976. The

registry réceipts show received between the fourth and the six

of February.

0. Mr. Nering, Commission orders on forced pooling

|
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5 1 | normally provide a period of time subsequent to the d#te of
. {f | _ 2 | the ordef for interest owners to pay their share of the well
{ o | 3| costs. Do you feel ;iké Qelco:has already provided working ||
“;";fh\-' ~ 4] interest owners that opﬁbftunity before this hearing?
;fi;! o 5 A Perhaps that/§ﬁeétion can be rebhraSed. In my‘opiniom,
jﬁgi‘ 611 felt, in my oﬁinion, that we offered them the_dﬁpértunity,
g v 71 in fact, we gave them éﬂ‘dppottunity in which tﬁéylwdﬁld have
g ; 8 Il learned@ the results of Ehé*tests since we were dlready at TD

9 | with the well and should they have go chosen, they could have

- 10 gt that time received the proper information which, I'm sure, "

.

15 | dGuring which these working interest owners would be permitted

v

,{g“' § o M | we would have been very happy to distribute.

EX E 2 : . - - -

: ﬁ’f §5% 12 Q If it were to be déetermined in analyzing the Statute l
: s L) ~ . -

2 M TaAg : : : , ' j
; §4 131 and other related records that an order issued on your

: 3 2 g ‘

i e l

. F 8

sid morrish reporting service

application today would have to providé a subsequént period ‘

¥
B amn]
alk ey

825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

16 | to pay their share, would you prefer an order so stated to an

N 17}l ordex denyinglyour application today?
‘8" A As I understand that, that is a choice. I have no

19 | obhjection to in the normality of the orders issued to offering

20 || them another opportunity 3if they so chose but the data has

Lﬁ v _ii' L 21 )} been available tc them and if they so chose I think Belco |
' 22” would be very happy to accept their voluntary contfibutions.
g 23 Q That wonld just be for the difference hetween the

f. o 24 || Morrow? "

" 25 A Yes, for the deepening. Yes, they have already

f2ad
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1 refused, I mlght say., the expensive part of the hole.
2 .. MR, STAMETS: Are there any other questions of

3| the witness? He may be excused.

4 (THEREUPON, the witness was excu«ed ).
5 MR. STAMETS: Anythinq further in this cdse?

MR. STEVENS: thh‘inq further.

o

7 , MR, STAMETS: We will take the case under advise-

g | ment.
10

12
13
14
15
16 |
17
|
19
20

21

23

25
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REPORTER‘S CERTIFICATE
1, SIDNEY F. MORRISH, 2 Certified'Shorthand Reporter:
do herebY certify‘that ﬁheyforegoinq and attached pranscript
of Hearing pefore the New Mexico oil Conservation comnission
was répérted by ﬁie, 'a'nd the game is 2 txue and cor‘re_ct record

of the said proceeding“s to the pest of ™Y knowledge: gkill and’

abllity.

{ ao nereby certify th

| at the fore

a complete record of the procee§§§01ng "
the Exaniner hearing of Csmse Hoﬁcé%
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OI1IL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE

87501 .
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY ] ' PHIL R. LUCERO _ EMERY C. ARNOLD

April 1, 1976

Re: CASE NO. 5638

Mr. Donald G. Stevens ORDER NO. R=-51I1I-A
Attorney at Law

Post Office Box 1797
Santa Fe, New Mexico Applicant:

Belco Petroleum Corxporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/fd -

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec QCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING )
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5638
Order No. R-511l1l-A

APPLICATION OF BELCO PETROLEUM
CORPORATION FOR AMENDMENT OF
ORDER NO. R-5111, EDDY COUNTY,
NEW MEXICO.

" ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 3, 1976,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

NOW, on this _ 30+h day of March, 1976, the Commission,
a quorum being present, having considered the testimony, the .
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINQg:

(1) <That due publiec notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Belco Petroleum Corporation, seeks
the amendment of Order No. R~5111, which order pooled all
mineral interests in the Pennsylvanian formation underlying the
W/2 of Section 5, Township 22 South, Range 27 East, NMPM, Eddy
County, New Mexico. Applicant proposes the amendment of saxd
order to pool all mineral interests in the formations of
Mississippian and Siluro-Devonian age underlying the W/2 of
said Section 5 and to approve the unorthodox location of a well:
for said formations.

(3) That under the provisions of Commission Order No.
R-5111, the applicant has drilled its Jarvis Mead Well No. 1
to the Morrow formation at a point 660 feet from the South line
and 1980 feet from the West line of said Section 5.

(4) That the applicant subsequently deepened said Jarvis
Mead Well No. 1 to a depth sufficient to test formations of
Mississippian and Siluro-Devonian age and discovered a new
common source of gas supply.

(5) That there are owners of interest in the formatlons
of Mississippian and Siluro-Devonian age in the proration unit
who have not agreed to pool their interests.
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pooling all mineral interests, whatever they may be, within ;
said unit as proposed. |

-for the risk involved in the drilling of the well.

-2
Case No. 5638
Ordexr No. R-5111-A

(6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject applicaztion should be approved by

(7) That the applicant should continue to be designated
the operator of the subject well and unit.

(8) That any non-consenting working interest owner should
be afforded the opportunity ¢o pay his share of well costs relateﬂ
to the deepening of the well helow the Morrow formation to the
operator in lieu of paying his share of reasonable well costs
out of production.

(9) That any non-consenting working interegat owner that
does not pay his share of such additional well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge

(10) That any non-consenting interest owner should be
afforded the opportunity to object to such additional actual
well costs but that actual additional well costs should be
adopted as the additional reasonable well costs in the absence-
of such objection. g

IT IS THEREFORE ORDERED:

(1) That the first paragraph of Order (1) of Commission
Order No. R~5111, dated October 1, 1975, is hereby amended to
read in its entirety as follows:

"(1) That all mineral interests, whatever they
may be, in the formations of Pennsylvanian, Mississippian,
and Siluro-Devonian age underlying the W/2 of Section
5, Township 22 South, Range 27 East, HMPM, Eddy County,
New Mexico, are hereby pooled to form a standard 320-
acre gas spacing and proration unit #o he dedicated to
a well to be drilled at an unorthodox location 660
feet from the South line and 1980 feet from the West
line of said Section 5."

(2) That after the effective date of this order the opera-
tor shall furnish the Commission and each non-consenting working
interest owner in the subject unit an itemized schedule of
actual well costs for the deepening of said well from the Morrow
formation to the Siluro-Devonian formations.
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That within 15 days from the date the schedule of such t

additional well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
such costs to the operator in lieu of paying his share of
additional reasonable well costs out of production, and that

any such owner who pays his shdre of additional well costs as
provided above shall remainh liable for operating costs but shall-
not be liable for risk charges or such additional costs.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessaryi

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairman

SEAL

jx/
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Belco Pelroleum Corporation

/g

| - Belco

February 2, 1976

’ S R ] Mr. W. W. CalenLlne
“ . 208 N. James :
Carlsbad, New Mexico 83220

RE: Avalor Prospect

21 Belco #4-Mead Well ™ :
P W/2 Section 5, T22S, R2VE
X Tddy County, New Mexico
i |
1% Dear Mr. Calentine:
i .
. . : C By letter of September 11, 1975, Belco PeLroleum Corpotatlon
. ‘ S proposed the drilling of a 11,600' Morrow test at a localion in Sec-
4 tion 5, T-22-S, R-27-E, Eddy County, New Mexico. AL that time, you °~

did not participate in the drilling of this well and your interést
was force pooled by the New Mexico Conservation Commission.

Belco Petroleum Corporation now proposes the deépening of this
~ well to a depth of approximately 12,690' to test the Devonian Formation.
This letter will serve as a request by Belco Lo you as to whether you
wish to participate in the cost of deepening this well. '

Encloséd for your consideration is an AFE te cover this expen-
diture. If this meets with your approval, please sign and return one
copy of the AFE to this office. "Also please sign the extra copy of
this letter in the space p10v1ded below and return to. signify your
acceptance of this proposal.

Ph
Should you have any quesLlons, please contact Lhe under31gned

Yours very truly,

% ':x ’ o BELCO PETROLEUM CORPORATION

. . ' //‘,‘,./"-/’ —
; James Pafrick MiTler

i ‘ Attorney
ii : - - ACCEPTED AND AGREED TO THLS ) e Y S BT TR S ,
5 DAY OF , 1976. . . BEFORE EXAN-‘H\ER STAI“AETg N ‘
| ' OIL CONSERVATION COMMISSIO

L g i J | expiRTNO._ S

= “ ‘ : - CASENO.. 5620 é 3 z

e e

o
55

JPMiry ‘ Sybmiited by

‘ . Ency, Hecrmg Dﬁte__Z— g 7é

e 8 PH TR WY TR
e R W TN Eeated
e T PR
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.‘-'Cabio: BELPLIEK ’

- Belco Petroleum Corporation

- February 2, 1976

“Mr. Michael P. Grace
‘P. 0. Box 1418~ o
Carlsbad, New Mexico 88220

RE: Avalon Prospect
Belco #4-Mead Well _
W/2 Section 5, T22S, R27E
Eddy County, New Mexico

PDear Mr. Grace:

By letter of September 11, 1975, Belco Petroleum Corporation
proposed the drilling of a 11,600' Morrow test at a location in Sec-—
tiom 5, T-22-S, Ry27-E, Eddy County, New Mexico. At that tiwe, you
did not participate in the drilling of this well and your interest
was force pooled by the New Mexico Conservation Cowmission.

Belco Petroleum Corporation now proposes the deepening of this
well to a depth of approximately 12,600' to test the Devouian Formation,
This letter will serve as a request by Belco to you as to whether you

_wish to participate in the cost of deéepening this well. ‘

Enclosed for your consideration is an AFE to covér this expzn-
diture. If this meets with your approval, pleéase sign and return one
copy of the AFE to this office. Also please sign the. extra copy of
this letter in the space provided below aund return to signify your
acceptance of this proposal. ' f

Should you have any questions, please contact tlie undersigned.
Yours very truly, ' 3

BELCO PETROLEUM CORPORATION
. -~

e

ames Patric

J ler
' Attoruey
: ACCEPTED AND AGRELD TO THLS .
DAY OF , 197¢. '
JPM:ry

Encl.

-y e o
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elco Petroleuim Corporation ‘
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My. Vaughn F.
400 West 30th
Farmington, New Mexico

Haynes

88220

Dear Mr. Haynes:

By lettey

February 2, 1976

RE: Avalon'?rospect

Belco fh-tead Wwell |
w/2 Sectioun 3, 1225, R27H
Lddy County, New Mexico

of September‘ll, 1975, Belco Petroleun Cofporation
the drilling of a 11,600' Morrow
tion 5, T-22-S, R-27-E, Eddy County,

did not participate in the drilling of this well and youv

test at 3 location in Sec-—
New Mexico. At that time, you

znterest

was foxce pooled by the New Mexico Conservation'Commission.

Belco Petroleum CorpOraﬁioﬁ now proposes the deepening.oﬁ this

well to a depth of approxima;ely

12,600' to test

the Devonian Formation.

This letter will serve as a request by Belco to you as to whether you
wish to participate in the cost of deepening this well. :

Enclosed
diture.

copy of the AFE to this. office.

for your consideratibn ig an AI'L to cover this expen— _
1f this meets with your approva}, please sign and return one =
Also please sign the extra copy of

this letter in the space ptovided below and return LO signify your

acceptance of this proposal.

Should you have any questiéns,

ACCEPTED AND AGREED To THIS

DAY OF 976.

PR 3

-

JpM:ry
Encl.

please contact thévundersigned.

Yours very'tfdly,

BELCO PETROLEUM CORPORATION

James
Attorney

oy s i B
)
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Belco Petroleum Corporation

| - Belco -
;;f B ; 7fﬁ:: . - . / Februaxry 2, l976v
Mr. M. B. Biggs

209 Moore Drive
Carlsbad, New Mexico 88220

i

oot
B

T R R

RE: Avalon Prospect: ]
Belco #4-Mead Well
W/2 Section 5, 122§, R27E
Eddy County, New Mexico

ﬁﬁ Dear Mr. Biggs:

By letter of September 11, 1975, Belco Petroleum Corporation
proposed the drllllng of a 11, 600' Mcrrow test at a location in Sec-
tion 5, T-22-S,"R-27-E; Eddy County, New Mexico. At that time, you
did not participate in the drilling of this well and your interest
wvas force pooled by the New Mexico Conservation Commission.

Belco Petroleum Corporation now proposes the deepening of this
well to a depth of approximately 12,600' to test the Devonian Formation.
This letter will' serve as a request by Belco to you as to whether you
wish to participate in the cost of deepening this well.

Enclosed for your consideration is an AFE to cover this expen-
diture. If this meets with your approval, please sign and return one
copy of the AFE to this office. Also please sign the extra copy of
this letter in the space provided below and reLurn to 51gn1Ey your
acceptance of this proposal.

®

EFY
=y
o]

A

‘Should you have any questions, please contact the undersigned.

Yours very truly,

BELCO PETROLEUM CORPORATION

AVAZE;,//4Z
ames Patrick ¥iler

: " Attorney
ACCEPTED AND AGREED TO THIS -
DAY OF , 1976.

JPM:itvy
Encl,

P R
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204 Contract Professional Services 7,500 800 3’3» 300
210 Misc. Contract Labor 2,000 1,000 3,000
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226 | Well Testing - DST, Wireline, Etc. 5,400 5,400
512 ‘Eq. Ratls. - Surface/Downhole 14,400 14,400
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“ A Cable: BELPLIEK

Belco Petroleum Corporalion

Belco

February 2, 1976
Mr. W, W. Calentine

208 N. James :
Carlsbad, New Mexico 88220

RE: Avalon Prospect
Belco #4-Mead Well '~
w/2 sédtion 5, 122, R27E
Iddy County, New Mexico

- B . 4
Dear Mr. Calentine:

3 By letter of September 11, 1975, Belco Petroleum Corporation
proposed the drilling of a 11,600' Morrow test at a location in Sec-
tion 5, T-22-S, R-27-L, Eddy County, N&w Mexico. At that time, you
did not participate in the drilling of this well and your interest
was force pooled by the New Mexico Conservation Commission. -

o Belco Petroleum Corporation now proposes the deepening of this
well to a depth of approximately 12,600' to test the Devonian Formation.
‘This letter will serve as a request by Belco to you as to whether you
wish to participate in the cost of deepening this well. ‘

Enclosed for your consideration is an AFE to cover this expen- -
diture. " If this meets with your approval, please sign and return one
copy of the AFE to this office. Also please sign the extra copy of
this letter in the space provided below and return to sigiiify your
acceptance of this proposal.

. Should you have any questions, please contact the undersigned.

Yours very truly,

: i BELCO PETROLEUM CORPORATION

i i , : fJames Pafrick Mifler

Attorney

i : ACCEPTED AND AGREED 10 THIS
DAY OF , 1976. SO —
- ' . BEEORE EXAMINER STAMETS
y s 7 - | OIL CONSERVATION COMMISSION
’ " ' | EXHIBIT NO. =
CASENO. SL37
JPM:iry

; . o Submitted by . A2/
: Encl. /

Hearing Date Z =5 /,/;

v
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«Gable: BELPLETEX

February 2, 1976

“ : ‘Mr. Michael P. Grace
i R P. 0. Box 1418
“ Carlsbad, New Mexico 8822¢

RE: Avalon Prospect
Belco #4-Mead Well
W/2 Section 5, T22S, R27E
ddy County, New Mexico

Dear Mr. Grace:

v

By -‘letter of Scptember 11, 1975, Belco Petroleum Corporation
proposed the:drilling of a 11,600' Morrow test at a location in Sec-
tion 5, T-22-S, R-27-L, Eddy County, New Mexico. At that time,; you
did not participate in the drilling of this well and your interest
wvas force pooled by the New Mexico Conservation Commission.

>
e i \ e gt u‘,.'“‘kv;)'vi-_ T
- kﬁww%%‘m:sm L e ST iall p:

Belco Petroleum Corporation now proposes the deepéning of this
well to a depth of approximately 12,600' to test the Devonian Formation.
This letter will serve as a request by Belco to you as to whether you
wish-to participate in the cost of deepening this well.

Enclosed for your consideration is an AFE to cover this expen-
diture. "If this meets with your approval, please sign and return one
“copy of the AFE to this office. Also please sign the extra copy of
this letter in the space provided below and return to signify your
acceptance of this proposal.

Should you have any questious, please contact the undersigned.

Yours-very truly,

BELCO PETROLEUM CORPORATION

g
ames Patrick M [ﬁ :

7J

f ) » : Attorney
E ; ~ ' ACCEPTED AND AGREED TO “FHLS
; . DAY OF , 1976.
g IPM:ry
Encl.

.ﬂﬁr—-'--- - e e e e
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Belco Petroleum Corporalion

4

Belco

ff,ﬁ Mr. Vaughn F. laynes
g 400 West 30th ;
Farmington, New Mexico 88220

February 2, 1976

AR A R I

RE:  Avalon Prospect
Belco #4-Mead Well _
W/2 Section 5, T22S, R27E
Eddy County, New Mexico

Deaxr Mr. Haynes:

‘ By letter.of September 11, 1975, Belco Petroleun Corporation
proposed the drilling of a 11,;600'-Morrow test at a locatioun in Sec—
A tion S5, T-22-S, R-27-E, Eddy County, New Mexico. At that time, you
" did not participate in the drilling of this well and your interest
i was fprce pooled by the New Mexico Conservation Commission.

e R e e e L

R

Belco Petroleum Corporation now proposes the deepening of this
well to a depth of approximately 12,600' to test the Devonian Formation.
This letter will serve as a request by Belco to you as Lo whether you
wish to participate in the cost of deepening this well.

Enclosed for your consideration is ai AFE to cover this expen-
diture. If this meets with your approval, please sign and return one
copy of the AFE to this office. Also please sign the extra copy of
this letter in the space provided below and return to signify your
acceptance of this proposal.

Should you have any questions, please contacl the. undersigned.

Yours Very truly,

BELCO PETROLEUM CORPORATION

<

/'/é//
atrick /’(Ler

Janes

; . " Attorney . :
- ACCEPTED AND AGREED T0 THIS : T '
DAY OF . 1976. o
: JPM:xry

Encl.
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Belco Petroleum Corporation

Belco
February 2{ 1976-

Mr. M. B. Biggs
209 Moore Drive

ﬁ R Carlsbad, New Mexico 88220
é , ) . . ‘ RE: Avalon Prospect

Belco #4-Mead Well
W/2 Sectioun 5, T22S, R27L
Lddy County, New Mexico

Dear Mr. Biggs:

By letter of September 11, 1975, Bélco Petroleum Corporation
proposed the drilling of a 11,600' Morrow test at i location in Sec—
tion 5, T—ZZ—S, R-27-E{ Eddy County, New Mexico. At that time, you
did not participate in the drilling of this well and your interest
was force pooled by the New Mexico Conservation Commission.

Belco Petroleum Corporation now proposes the deepéﬁing of this
well to a depth of approximately 12,600' to test the Devonian Formation.
This letter will serve as a request by Belco to you as to whether you
wish to participate in the cost of deepening this well.

Enclosed for your consideration is an AFE to cover this expen—
diture. 1If-this meets with your approval, please sign and relturn‘one
o ‘ copy of the AFE to this office. Also please sign 'the extra copy of
AR this letter in the space p¥ovided below and return to signify your
acceptance of this proposal. )

Should you have any questions, please contact the undersigned.

Yours very truly,

BELCO PETROLEUM CORPORATTION

/W

ames Patrick y{Ller

-
] Attorney
ACCEPTED AND AGREED TO THIS
: . DAY  OF . , 1976.
JPM:xy
Encl,
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Docket Ko. 8-76

Dockets Nos. 9-76 and 10-76 are tentatively set for hearing on March 17 and March 31, 1976. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER NEARIUG - WEDNESDAY - MARCH 3, 1976

9 A.M. - OIL CQNSERVATIOV "ICHQSIOX COXFLRIICE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEU MEX1CO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniecl S. Nutter, Alternate Examiner:

CASE 5621:

CASE 5631:

CASE 5632:

_ CASE 5633:

CASY, 5634:

CASE _56135:

CASE 5636

CASE 5637

LéhsE 5638

CASF._5639:

(Continued and Readtertised)

Application of El Paso Natural Gas Company, as agent for Worthwest Production Corporation, for doun-
hole commingling, Rio Arriba County; lew Mexico, Applicant, in the above- styled cause, secks approval
to commingle Basin-Dakota and Blanco-lesaverde gas prcduction in the wellbore of the Northwest
Production Corporation Jicarilla 119N YWell No. "4, located in Unit H of Section 6, Township 26 North,
Range 4 Vest, Rio Arriba County, New Mexico. *

In the matter of the hearing called by the 0il Conservation Conmission on its own motion to consider
the amendnmetnt of the Special Rules for the Bisti-lLower Gallup 0il Pool, San Juan County, New Mexico,

to permit the drilling of wells in said pool at any point within a 4%-acre tract not closer L“an 330
fcet to the outer toundary ‘thereof.

In the natter of the hearing called by the 0il Conservation Commission on its own rotion to consider
the amendment of the Special Rules for che Bevils Fork-Gallup Pool, Rio Arriba County, Yew Mexico,
to. delete therefrom the provisions for a volumetrlc withdrawal formula and- substitute thevefor a
casinghead gas equlvalan fornula similar to that in effect for the Angels Peak-Gallup Pool, ‘as
promulgated by Order No. R-14i{- ‘c.

Applicaticn of Shell Dil Cormpany for downhole Gommingling, Lea County, New Mexico. Applicant, in-
the above-styled cause, seceks approval for the downhole commingling .of Blinebry, Tubb-Brinkard and
Devonian production in the wellbore of its J. P, No. 1 Well lccated in Unit € of Section 2, Tcun-
ship 25 South, Range 37 East, Justis Field, Lea County, New llexico.

Application of Yates Petroleum Corporation for a unit agreerent, Chaves County, New Yexico. Appli-
cant, in the above~-styled cause, seceks approval for the Duncan Dowe Unit Area comprising 7,641 acres,
more or less, of State lands in Towuship 17 South, Ranges 17 and 18 Fast, Cheves County, New Mexico.

Application of Sundance Oil Company for salt water disposal, Chaves County, Rew Mexico. Applicant, R
in the ahove-styled: cause, seeks authority to dispose-of produccd wvater by injection tho the San-

Andres formestion through the perforated interval f{rom approximately 3852 to 385% feet in its Ingran

Federal VWell No. 2 located in Unit Y of Section 5, TOVnohll 8 South, Range 31 East, Tom Towm-San

Aqﬂres Pool, Chaves County, New llexico,

Application of Julian Ard for an unorthodox 0il well Jocation, Lea County, New Yexico. Applicant,
in the above-styled cause, seceks approval for the unorthodox location of a well to be drilled in
the center of the S%/4 SEf4 of Section 32, Township 9 South, Range 37 Fast, West Savver-~San Andres
Pool, l.ea County, Yew Mexico, in exception to the provisions of Rule 4, Order Xo. R-3850.

Appilication of R, C. Bennett & J. C. Rvan for a dual completion, FEddy County, Rew llexico. Appli-,
cant, in the above-styled cause, seeks approval of the dual conpletion (conventional) of its Fuxon-
State Well ¥o. 2, leccated in Unit F of Section 25, Township 12 South, Range 28 Fast, hEddy County,
Rew Mexico, to produce gas from the Upper Pennsylvanlan fornat)on through the casing~tubing annulus’
and gas from the Morrow formation through tubing. . :

Application of Belco Petroleum Corpdration for Amendment of Order No. R-5111, Fddy County," New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Commission Order No. R--5111, whidh order
pooled all mineral interests in the Pennsylvanian formation underlying the W/2 of Scction 5, Tounship
22 South, Range 27 Fast, to be dedicated to a well drilled at an unorthodox location 660 feet fron
the South line and 1989 feet from the West line of said Section 5. Applicant proposes the amendwent
of said order to pool all such mineral interests in the formations of Missigsippian and Siluro-
Tevonian age underlying the W/2 of said Section 5 and to approve thL unorthodox location of the vell
for said formations.

Application of Franklin, Aston & Fair for pool creation and special pool rules, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks the creation of a new oil pool for Strawn production for .

its Aztec State No. 3 Well located 710 fect from the North line and 2110 feet fron the East line of ’
Section 36, Township 17 South, Range 32 East, Lea County, New Mexico, and for the promulgation of

_ special rules therefor, including a provision for l6fi-acve spacing units,
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{g) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lusk-Morrow Gas Pool. The discovery well is the Adobe 0{i3 Company
Hannifin State Com Well No. 1, located in Unit P of Section 16, Township 19 South, Range 31 East,
K¥MPM, Said pool would comprise:

. - TOWNSHIP 19 SOUTH, RANGE 31 EAST, NMPM
o : Section 16 S/2

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production

= and designated as the Otis~Morrow Gas Pool, The discovery well is the Apexco Inc, Walterschied Com
‘Well No. 1, located in Unit G of Section 35, Township 22 South, Range 27 East, NMPM, Said pool
would comprise:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 26: W/2
Section 35: All

() CREATR 2 new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Penasco Draw-Atoka Gas Pool. The discovery well is the Yates Petroleum
Corporation Scout EH Federal Com Well No. 2, located in Unit I of Section 27, Township 18 South,
Range 25 East, KMPM. Said pool would comprise.

TOWNSHIP 18 .SOUTH, RANGE 25 EAST, WM
Section 27: E/f2

{3) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production

' and designated as the Scanlon-Morrow Gas Pool. The discovery well is the Harvey E. Yates Fannie
Lou Federal Well No, 1, located in Unit G of Section 31, Township 20 South, Range 29 East, NMPM.
Said pool would comprise.

TOWNSKHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 31: N/Z )

7 {k) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Queendproductlon
L& : and designated as the Square Lake-Quéen Gas Pool, The discovery well is the Corpening Enterprises
i ) Exxon State Well No.-1; located in Unit M of Section 16, Township 16 South, Range 31 East, NMPM,

= Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 16: SW/4

P AR LI PR a et

(1) EXTEND the Atoka-San Andres Pool in Eddy'bounty, New Mexico, to include therefn:
B ' - TOWNSHIP 18 SOUTH; RANGE 26 FAST, NMPM
= Sectfon 21: S$/2 SEf% & E/2 sW/4 :
¥ Section 28: N/Z NE/4

- o ' - (m) EXTEND the North Burton Flat~Atoka Gas Pool in Eddy County, New Mexico, to include therein:

) : TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
- ) Section 13: N/2
- Sectfon 14: All

% " (n) EXTEND the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
Section 351 E/J2
Section 36: W/2

'} ) (o) EXTEND the Cruz-Delaware Pool in Lea County, New Mex{co, to include therein:

TOWNSHIP 23 SOUTH, RANGE 33 FAST, NMPM
Section 19: NE/4 . -

(p) EXTEND the Drinkard Pool in Lea County, New Héxico, to 1nc1ude therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SEI4

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 30: SW/4 .

[V
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CASE 5098:

(C)) .EXTEND the La Rica-Morrow Gas Pool in Lea County, New Mexico, to fuclude therein:
TOWNS“IP 19 SOUTH, RANGE 3% EAST, XMPH
Section 33 1L .

{x) EXTEND the paddock Pool {n Lea County, New Mexico, to {nclude therein:

OUTH, RANGE 37 EAST NPM

TOWNSHIP 21 S : )
- Gection 21: sw/4

(s) EXTERD the Red Lake—Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

OWNSHIP 18 SOUTH, RANGE 26 EAST WEM

M

Section 243 Ef2

UTH, RANGE 27 EAST ptitdyd

TOWNSHEP 18 -SO! 3 »

Section 193 w/2
(t) EXTEND the Tonto (Seven Rivers) Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOU*H, RANGE 33 EAST, WPH

Section 133 SW/4
Section 14® s/2

(u) EXTEND the Townsend—Strawn Pool in Lea County,bﬂew Mexico, tO include therein?

TOWNSHIP 1 TH RANGE" 35 EAST, MEM

, & 16,

Section 4t Lots 1, 2 s s, 9, 10, 1 and SEfé
) EXTEND the Vhite City-Pennsylvanian Gas Pool in Eddy County, New Mexico, to include thereln:

TOHNSH!P 24 SOUTH, RANGE 26 EAST, WM
Section i6: All

Section 341 All

TOWNSHIP_25 SOUTH, RANGE 26 EAST, WPH
Section 3 All

(Reopened) (Contlnued from Februafy 18, 1976 gxaminer Hearing)

In the matter of Case 5098 being reopened pursuant to the provisions of order No. R-4682, which
oxder established specisl rules €or the Red Tank-Morrow Gas Pool, Le2 County, New Mexico, includ-
fong a provgsion for 640-acre spacing. All {aterested parties may appear and show cause why said
pool should not ke developed on 320-acye spacing. ’
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9—76 and 10-76 are featatively set for hearing on March 17 and March 31, 1976, Applications for

hearing must be filed at least 22 days in advance of hearing date.

BOCKET: BYAMINER HEARING - WEDHFSDAY - MARCH 3, 187%

9 AM. - OIL CONSERVATION COVWISQIO\ COXNFERENCE ROOM,
STATF LAND OFFICE B“TLD[?P SANTA _FE, NEW MEX1CO

The following cases will be heard before Richard L. Stervets, Fram:ner, or paniel S. Nutter, Alternate annincr.

CASE 5621:

CASE 5631:

CASE 5633:

CASE 5634:

CASE_5635:

(08
>

CASE 5636:

CASE 5637:

ey

Q ASE_5638:

CASE 5630

(Continued and Readvertised)

Appliéation of El1 Paso Natural fias Company, as agent for Northwest Production Corporation, for down-
hole commingling, Rio Arriba County, MNew Mexice.. Applicant, -in the above-styled cause, seeks-approval
to corringle Basin-Dakota and Blanco-}esaverde gas production in the wellbore of the Northwest

 Production Corporation Jicarilla 119X Well No. 4, located in Unit M of Section &, Township 26 North,

Range 4 West, Rio Arriba County, Yew Hexica.

In the matter of the héaring called by the 0il Conservation’Ccnﬂiseion on its own moticn to consider
the amendment of the Special Rules for the Bisti-Lower Gallup 0il Peol, Sar Juan County, Mew Mexico,
to permit the drilling of wells in said pool at any point within & 40-acre tract not closer than 330
feet to the outer boundary thereof,

In the matter of the hearing called by the Gil Conservation Commission on its own poticn to consider
the arendment of the Special Rules for the Devils Fork-Gallup Pool, Rio Arriba County, New Mexico,
to celete therefrom the provisions for a volumetric withdrawnl formula and substitute therefor a
casinghead gas equivalent formula similar to that in effect for the Angels Peak-Gallup Pool, as
prorulgated by Order No. R-1410-C,

Application of Shell 0il Company for downhole commingling, Lea County, New Mexicn. Applicant, in

the above-styled cause, sceks approval for the downhole commingling of Blinebry, Tubh-Drinkard and
bevonian production in the wellbore of'its J. P. No. 1 Well located in Unit € of Section 2, Tcwn-

ship 25 South, Range 37 East, Justis Field, Lea County, New Mexice.

Application of Yates Petrolecum Corporation for a unit agreement, Chaves County, Yew Mexico. Appli-
cant, in the ahbove-styled cause; sceks approval for the Duncan Dome Unit Area comprising 7,641 acres,
more or less, of State lands in Township 17 South, Ranges 317 and 18 East, Chaves Céuntv, YNew Yexico,

Application of Surdance 0f1 Company for salt wated disposal, Ghaves Counly, New Mexico. Applicant,
in the above-styled cause, secks authority te dispose of prodiced water by injection inte the San
Andres formation through the perforated interval fronm approximately 3852 to 3833 feet in its Tagrasm
¥Yederal ell No. 2 located in Uait 1 of Section 5, Township 8 South, Range 31 Fast, Tenm Tod-San
Andres Ponl, Chaves County, New Hexico.

Application of Julian Ard for an uncrthodox o0il well location, Lea County, Mew “exico. Awmplicant,
in the ahove-styled cause, secks approval for the unorthodox location of a well te be driiled in
the center of the SW/4 SE/4 of Scetion 32, Township 9 South, Range 37 Fast, ¥est Savver—-San indres
Pool, l:ea County, New Mexico, in exception to the provisjions of Rule 4, Order:lis. X-3850,

Application of R. C. Benmett & 'J. C. Ryan for a dual corpletion, Fddy County, Yew llexica.
cant, in the above-styled cause, seeks anproval of the dual completion (conventicnal) of its nycv-
State Well YNo. 2, located in Unit F of Section 25, Township 19 South, Range 28 East, Eddy County,
Now Mexico, to produce ges from the Upper Yonnsvlvanian formatfon through the casing~tubirg annulus
and gas from the Morrow fornwtlon through tubing, N . L

Application of Belco Petroleum Corporation for Amendment of Order No. R-511}, Eddy County, New Xexico,
Applicant, in the above-styled cansc, seeks the amendrent of Commissior Order No. X-511}, which ordex
pooled all mineral interests in the Penusylvanizan formation underlying the W/2 of Secticn 5, Zownabir
22 South, Range 27 East, to be dedicated to a well drilled 2t an unorthodox locaticn 600 feet fron
the South line and 1980 feet from the West liue of said Section 5. Applicant proposes the amendrent
of said ordey to pool all such wineral ivterests in the formations of Mississippian and S$iluro-
Bcvoniar age underlying the 1/2 of said Section 5 and to approve the unorthodox location of the well
for said formaticus. : - .

Application cf Franklin, Aston & Fair for pool creation and special pool rules, Lea County, New Mexico.
Applicant, in the ahove~styled cause, secks the creation of a new 0il peol for Strawn predactioen for
its Aztec State No, 3 Well located 710 feet fron the Worth line and 2110 feet from the East line of
Section 36, Tounship 17 South, iange 32 Fast, Lea County, New Xexico, and for the promulgation of
special rules therefor, including a provision for 160-acre spacing units,



Exaniner Mearing - Wednesday - March 3, 1976 . Docket No. 8-76

-2

CASE 5640:

CASE 5641:

CASE 5642:

CASE 5643:

Application of Phillips Petroleum Company for downhole comningling, Lea Coupty, YNew 'onfco. Appli-
cant, in the above-styled cause, seceks approval for the downbole comuingling of East Brunson-Lllen-~
burger, Fast 3runson-licKee and Drinkard ofl producticn in the wvellbore of its Sims No. 6 Well located
in Unit !! of Section 24, Township 22 South, Range 37 East, lea County, New Mexieo,

Apnlication of John Yuronka for salt water disnosal, Lea Cevntv, New Mexico, dpnlicant, in the
ahove-stvled cause, seels anthority to disvose of produced water by injection into the Nucen o ma-
tion threush the open-hole interval fron anproxirately 387N to 3373 feat in his State JC 17 Well
Yo, 1 located Iin Unit B of Sectfon 18, Township 23 South, w25 Tasy, Loelisraonis Toel, Toa
County, "law “fexico. ’ .

Aspplication .of Penroc 011 Corporation for 'downhole comningling, Cddy County, MNew Mexico. dAppli-
cant, in the ahove-styled cause, secks authority to cornmingle Canyon and llorrev production in the
wellbore of its JCW-State Well MNo. 1, located in Unit O of Section 2, Township 27 South, Rinze 2
East, Eddy County, New Mexico.

Southeastern New Mexico nomenclature case calling for an order for the creation and extension of
certain pools in Eddy and Lea Counties, New Mexico.

{a) CRFATE a new pool fn Lea County, New Mexico, classified as an oil pool for San Andres produc-
tion and designated as®'the West Arkansas Junctilon-San Andres Peol. The discovery well is the Coquina
011 Corporation State RKN Well No. 1, located in Unit J of Section 20, Township 15 South, Range 36
East, NMPM. Said pool would comprise: ’

TOMNSHIP 18 SCQUTH, RANGE 36 FAST, MMPY
Section 20: SEf4

(b) CREATL a new pool in KEddy County, New Mexico, classified as a gas pool for Atoka productien
and designated as the Cabin Lake-Atoka Gas Pool. The discovery well is the Corinne Girace Livirgston
Ridge Unit ¥Well No. 1¥, located in Unit I. of Section 36, Township 21 Scuth, Pange 37 Fast, NI, AR
Said pool would comprise: :
p
TOWNSHIP 21 SOUTH, RANGE 30 EAST, MPM o
Sectien 36: W/2

v {c) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Grayburg-San Andres

production and designated as the Cemetery-Grayburg San Andres Pool. The discovery well is the Guli
0il Corperation Jones Federal ¥NCT-A™Hell No. 1, located in Unit L of Section 14, Tcwaship 29 South,
Range 25 Fast, NMPM., Said pool would comprise:

TOWISHIP 20 SQUTH, RANGE 25 EAST, MXMPM
Section l4: SW/4

{d) CREATE a new pool {n Eddy County, New Mexico, classified as a gas pocol for %Wolfcamp preduction
and desipnated as the Horth Cémétery—ﬂolfcamp Gas Pool, The discovery well is the Pavid Fasken

Seven Rivers Federal Well YNo. 1, located in Unit C of Section 17, Township 20 South, Range 25 Fast,
NMPM. Said pool would comprises '

7 7
’y

TOWNSIIP 20 SOUTU, RANGE 25 EAST, IDMPM
Section 17: N/2

o
A

(e} CRFATE a new pool in Eddy County, New Mexico, classified as an oil pool for Holfcamp produc-
tion and desigrated as the West Henshaw-Wolfcamp Pool, The discovery vell i{s the Yates Petroleurm
Corporation *arco Polo FA State Well Ho. 1, located in Unit H of Section 32§ Township 16 Sonth,
Range 30 East, MPHM, Satd pool would comprise: N

TOUNSHIP 16 SOUTH, RANGE 30 EAST, NMPM

Section 22: NE/4

(£) CREATE a new pool in Eddy County, New Mexico, classified as an o0il pool for Queen-Grayburg
and San Andres production and designated as the South Loco Hills Queen~Gravburg-San Andres Pool.
The discovery well is the Gene A, Snow Alscott Well No. 1, located in Unit I of Section 31, Town-
ship 18 South, Range 29 East, NM{PM, Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NuPM
Section 3l: SEf4 NE/4 & NEJ/4 SE/4
Section 32: 5/2 WW/4, N/2 SW/4, W/2 NE/4 and SEf4 NE/4
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(g) CREATE a new pool in Eddy Couaty, New Mexico, classified as a gas pool for Morrow production
and designated as the West Lusk-Morrow Gas Pool. The discovery well is the Adobe 0fl Company
Hannifin State Com Well No, 1, located in bnit P of Section 16, Township 19 South, Lange 31 East,
WMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH RA\GE 31 EAST, NMPM
Section 16: S/2

(h) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Morrow production
and designated as the Otis-Morrow Gas Pool., The discovery well is the Apexco Inc. Walterschied Com -
Well No. 1, located in Unit G of Section 35, Township 22 South, Range 27 East, NMPM.  Said pool
would comprise:

TOWNSHIP 22 SOUTHLVRANGE 27 EAST, NMPY
Section 26: W/2
Section 35: All

(1)  CREATE a2 new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the Penasco Draw-Atoka Gas Pool. The discovery well {s the Yates Petroleum
Corporation Scout EH Federal Com Well No. 2, located in Unit I of Section 27, Township 18 South,
Range 25 East, NMPM, Said pool would comprise:

TOMNS%IP 18 SOUTH; RANGE 25 EAST, NMPM
Section 27: E/2

(1) CREATE a new pool in Eddy County, RNew Mexico, classified as 3 gas pool for Morrow production
and designated as the Scanlon-Morrow Gas Pool, The discovery well is the Harvey E. Yates Fannie
Lou-Federal Well Xo, 1, located fn Unit G of Section 31, Township 20 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM
Section 31: N/2

‘(k) CREATE a new pool in Eddy County, New Mexico, classified as a-gas pool for Queen production

and designated as the Square Lake-Queen Gas Ppol. The discovery well {s the Corpening Enterprises
Exxon State Well No. 1, located in Unit M of Section 16, Township 16 South, Range 31 East, NMPM,

Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 31 FAST, NMPM
Section 16: SW/4

(1) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to iaclude therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPI
Section 21: S/2 SEf4 & E/2 SH/4 -
Section 28: N/2 NE/4

(m) EXTEND the North Bufton Flat-Atoka Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 20 SGUTH, RANGE 28 EAST, NMPM
Section 13: N/2
Section l4: All

{n) EXTEND the Cabin Lake-Morrow Gas Pool in Eddy County, New Mexico, to include therein{

TOHNSHIP 21 SOUTH, RANGE 30 EAST, NMPM
Section 35: E/2
Section 36: W/g

(o) EXTEND the Cruz~Delaware Pool in Lea County, New Mexico, to fnclude therein:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
3ection 19: NE/4

- (p) EXTEND the Drinkard Pool in Lea Ccunty, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 25: SE/4

. 5
TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM -~
Section 30: SW/4
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b
! o (a) EXTEND the L2 pica-Morxo¥ Gas Pool jn Lea countys New Mexicon to jaclude thereint

TOWNSHIP 12 SouTH RANGE_ 3% EAST WeH
1

Section 3:

(§3) EXTEND the paddock pool in Lea countys New MexicOs to {nclude therein:

: cowmsnIP 21 cOUTH, RANGE 47 asT, WEH
1 section 51: ow/h ;
o i‘ (s) EXTEMD the Red Lake—?énnsylvanian Gas Pool jn E4AY Countys New Mexicos o 4nclude thereins
K i TOWNé“IP 18 SOUTH RANGE 26 EAST MM
' Sectio 247 EI2 N ;
E‘ TO\-NS“IP 18 SOUTH, RANGE 27 EAST, NP
' Section 19: Ww/2
i
i‘ ) EXTEND the Tont® (Seven Rrivers) Pool in Lea Countys Hew MexicOs to {nclude thereint .

() EXTEND the Townsend-—Sttawn ool in Lea Countys New MexlcOs to {aclude therein:

! TOWNS“IP 16 sOLTH RANGE 35 EAST, e :
: Section L Lots 1, 5 s 3, 9 10, 15 & 165 and SEf&

W) EXTEND the ¥hite Cicy—?em\sylvanian Gas pool in €44y Countys New Yexico, to inclﬁde therein:

s ‘ ‘ © goWNSHIP 2% couTH; BANGE 26 EAST, WM

\l TO':\'NSRIP 25 sOUTH RANGE 26 EAST wweM

! Section H 11

} CASE 5008: (Reope:\ed) (Continued from February 18, 1976 graminer “earing),

! .

% in the of Case 5098 being reopen pu gant to e provisi ns of order ¥ r-4682, which

ing 3 provision for 640-2CTe spacing. ;
pool ghould not be developed on 420-acre spacing:.

L
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!OIL CONSERVATION COMMISSION OF NEW MEXICO

L CONSERVATION COMM.

Sania Fo

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION
FOR COMPULSORY POOLING IN
FORMATIONS OF MISSISSIPPIAN AND
SILURO-DEVONIAN AGE AND AN
UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO

APPLICATTION

COMES NOW, Belco Petfoleumfborporation, as provided by
Section 65-31-4, New Mexico Statutes, 1953, as amended, applies
to the 0il Conservation Commission of New Mexico fof an order
pooling all the mineral interests in and under the W/2 of
Section 5, Township 22 South, Range 27 East, N.M.P.M., Eddy
County, New Mexico, in formations of Mississippian and Siluro-
Devonian age. Applicant further seeks authorization for an
unorthodox gas well location iA said W/2 Section 5 to be desig-
nated as the Belco’Petroleum Corporation #l1 Jarvis-Mead. Said
well is located 660 féet from the South line and 1980 feet from
the west'line of SeétiontS; Township 22 South, Range“27 East,
N.M.P.M. as an exception to the provisions of Rule 2 of Order
No. R*l670~H, as amended, and in support thereof Applicant
.would show:

1. Applicant is the owner of the right to drill and
devélbp the following described acreage: W/2 of Section 5,
Township 22 South, Range 27 East, N.M.P.M.

2, Applicant has obtained”voluntary agreement for pooling
in formations of Missippian and Siluro-Devonian age from all
but the persons named below, whose addresses, and the interests
owned according to applicant'’s information and belief are as
follows: |
Michael é.'Grace

P.O. Box 1418 Lot E, Block 130
Carlsbad, N.M, Lots 9, 12, Block 125 : .50 acres
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M. B. Biggs
209 Moore Drive
Carlsbad, N.M. Lot 23, Block 125 «23 acres

Vaughn Haynes
400 West 30th
Farmington, N.M. Lot 4, Block 125 .20 acres

W. W, Calentine
P.O. Box 898
Winkelran, Arizona Lot 13, Block 125 .06 acres

.99 acres
more oxr less

3. Applicant has previously applied for and been granted
the identical force pooling and unorthodox location brovisions
applied for herein covering the Pennsylvanian formation.

Approval was granted therein by Commission Order R-511l;§

Applicant, since the granting of said application, did drill
through the Pennsylvanian formation and into the Siluro-

Devonian formation and has encountered gas hydrocarbons in the

Siluro-Devonian formation.

4, Applicant‘requests that it be designated operator of
the pooled unit requested above.

5. 'AppliCant has been unable to obtain voluntary agreement
for the pooling of the unpooled interests indicated in para-
graph 2 above, and in order to avoid the drilling of unnecessary
wells to protect correlative rights, and to‘prevéht waste, the
Commission should pool all interests i; the spacing or profatidn
unit as a unit.

‘ 6. The risk and expense of drilling and completing the
well is great and if the owners of the other interests in the
W/2 Section 5 do not choose to pay their share 6f the cost of
drilling and completion, Applicant should be allowed a reason-
able charge for the supervision and a charge for the risk
involved in addition to recovery of éhe actual cost of drilling -
and completing the well, |

7.. Unless Applicant is'granted approval of an unorthodox

‘gas well location as proposed herein, it will be denied its

-2-
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rigﬁt’to obtaia its just and equitable share of the gas under-
lying its lands.

g. Approval of the application will result in the recovery
- of gas that probably would not otherwise be recovered, will
prevent waste, and correlative rights of +the other owners in
the area will be protected.

WHEREFORE Applicant respectfully requests that the
Comm1351on set this matter for hearing before the Commission's
duly appoinﬁed exaniner, and that after notice and hearing as
requlred by law the Commission enter its order pooling all
interests in formatlons of M1531sslpp1an and Slluro—Deéonian
age underlying the Ww/2 of Section 5, Township 22 South, Range
27 East, N.M.P.M., Eddy County, New Mexico, granting the
unor thodox location requested, and designating Applicant

perator of the pooled ‘unit, together with prov1310n for
Applicant’to recover its costs out of productlon including a
risk factor to be determined by the Comm1351on and with pro-
visions for the payment of operating costs and costsvof super-
vision out of production to be allocated among the owners as
‘thelr interest may appear and for further orders as may be

proper in the premises.

Respectfully submitted,

BELCO PETROLEUM CORPORATION

.

DONALD G. STEVENS

WQ\‘DG ] P.O. Box 1797
santa Fe, New Mexico 87501

aznvw 1mided . ‘ ATTORNEY FOR APPLICANT

DOCKET MAILED

Date A 26
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N PHA°MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION
FOR COMPULSORY POOLING IN
FORMATIONS OF MISSISSIPPIAN AND
SILURO-DEVONIAN AGE AND AN

| . UNORTHODOX LOCATION, EDDY

| COUNTY, NEW MEXICO

APPLICATION

COMES NOW, Belco Petroleum Corporation; as provided by
Section 65-31-4, New Mexico Statutes, 1953, as amended, applies
k to the 0il Conservation Commission of New Mexico for an order
<A : pooling all the gineral interests in and under the W/2 of

Section 5, Township 22 South, Rahge 27 East, N.M.P.M., Eddy

g' S 4 " County, New Mexico, in formations of Mississippian and Siluro-

Devbnian age. Applicant further seeks authorization for an

_unorthodox gas well location in said W/2 Section 5 to be desig-

nated as the Belco Petroleum Corporation #1 Jarvis—-Mead. Said

% ' well is located 660 feet from the soﬁtb line and 1980 feet from
3 : the wesﬁjline of Section 5, Township 22 Sbuth, Range 27 East,
N.M.P.M: as an exception to the proVisions of Rule 2 of'Qrder
. Mo. R-1670-H, as amended, and in support thereof Applicant
. g o would show:
£ 1. Applicant is the owner of the right to drill and

a4 develop the following dgscribed acreage: W/2 of Section‘S,

wownship 22 South, Range 27 East, N,M,P.M.

B IRl

R )

2. Applicant has obtained voluntary agreement for pooling

AT

in formations‘of?Missipbian and SiluroQDevonian age from all
but the persons named below, whose addresses, and the interests

oo S ewned,acccrdiné to applicant's information and belief are as
follows:

Michael P. Grace
P:0. Box 1418 Lot E, Block 130 )
Carlsbad, N.M, Lots 9, 12, Block 125 .50 acres




M. B. Biggs

209 Moore Drive

carlsbad, N. M. 1ot 23, Block 125

»Vaughn Haynes
400 West 30th

Farmington, N. M. Block 125

1ot 4.

W. W. Calentine
P.0O. BOX 898

winkelran, Axrizona Lot 13, Block 125

3, Applicant has. prev1ously appli

& the identical force pooling a

:? applied for herein covering the Pennsylvan

Approval was granted therein by

applicant,

through the Pennsylvanlan “formation and

Devonian‘formation and ha

dSiluro—Devonian formation.

4. Applicant request
i the pooled unit requested above.
i : ‘ . ‘ 5. Applicant has been un
for the pooling of t
(graph 2/above,
wells to protect correlative rlghts,

‘commission

“unit as a unit.

6.
well is great and if the owners of the
Ww/2 Section 5 do
drilling and completion,

% : able charge for the

since;the granting of said appllca
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right to obtain its just and equitable share of the gas under-

lying its lands.

8. Approval of the application will result in the recovery

of gas that probably would not otherwise be recovered, will

prevent waste, and correlative rights of the other owners in -

‘the area will be protected,

WHEREFORE, Applicant respectfully requests that the
Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as.

required by law the Commission enter its order pooling all

interests 'in formations of Mississippian and Siluro-Devonian

age underlying the W/2 of Section 5, Township 22 Scuth, Range
27 East, N.M.P.M., Eddy County, New Mexico, granting the
unorthodox location requestéd, and designating Applicant
operator of the‘pooled unit, together with provision for
Applicant to recover its costs out of production including a
risk factor to be determined by the Commissidn and with pro-
visions for the payment of operating costs and costs of super-
vision out of production to be allocated among the owners as
their interest may appear and for "further orders as may be

proper in the premises._

Respectfully submitted,

BELCO PETROLEUM CORPORATION

Yy a

DONALD G. STEVENS
P.0O. Box 1797
Santa Fe, New Mexico 87501,

ATTORNEY FOR APPLICANT
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}_L\‘ ~ \ 3_._ _/é..J OIL CONSERVATION COMMISSION OF NEW MEXICO
OIL CONSERVATION COMM.
‘ ganta Fo

IN THE MATTER OF THE APPLICATION
OF BELCO PETROLEUM CORPORATION

- FOR COMPULSORY POOLING IN
FORMATIONS OF MISSISSIPPIAN AND
SILURO-DEVONIAN AGE AND AN
UNORTHODOX LOCATION, EDDY
COUNTY, NEW MEXICO

APPLICATION

COMES NOW, Belco Petroleum Coiporation, as provided by
Section 65-31-4, New Mexico Statutes, 1953, as amended, applies
to the oil‘Cpnservation Commission of New Mexico for an order
pooling all the mineral iﬁterests in and under the W/2 of
Section 5, Township 22 South, Range.27 Bast, N.M.P.M., Eddy
County, New Mexico, in formations of Mississippian énd siluro-
Devonian age. Applicant further seeks authbrization for an
unorthodox gas well location in said W/2 Section 5 to be desig-
nated as the Belco Petroleum Corporation #1 Jarvis—-Mead. Said
well is located 660 feet from the south line and 1980 feet from
the west line of Section 5, Township 22 South, Range 27 East,
N.M.P.M. as an exception to the provisions of Rule 2 of Order
No. R-1670-H, as amended, and in suppoft thereof Applicant
would show: f |

1. Applicant is the owner of the right to drill and
»develop the following descr&bed acreage: W/2 of Section 5,
Townsﬁip 22 South, Range 27 East, N.,M.P.M.

2., Applicant has obtained voluntary agreement for pooling
in formétions of Missippian and Siluro-Devonian age from all
‘but the persons named below, whose addresses, and the interests

- owned according to appli¢aht's information and belief are as
follows: | |
Michael P. Grace

P.O. Box 1418 ' Lot E, Block 130
Carlsbad, N.M. Lots 9, 12, Block 125 «50 acres

5
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.
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M. B. Biggs

209 Moore Drive

Carlsbad, N.M. Lot 23, Block 125 «23 acres
Vaughn Haynes | |

400 West 30th

Farmington, N.M. Lot 4, Block 125 . .20 acres
W. W. Calentine

P.O. Box 898 - .

Winkelran, Arizona Lot 13, Block 125 .06 acres

.99 acres
mere or less

3. Apblicant has previousiy applied;for and been granted
the identical force pooling and unorthodox location provisions
applied for herein covering the Pennsylvanian formation.
Approvél was granted therein by Commission Order R-5111.
Applicant, since the granting of said application, did drill
through the'Pennsyivaniaﬁ'formation and into the Siluro-
Devonian formation and has encountered gas hydrocarbons in the
Siluro—bevonian férmation.

4. Applicant requests that it be designated operator of

-the-poocled unit requested above.

5. BApplicant has been unable to obtain voluntary agreement
for the pooling of the unpooled interests indicated in para-
graph 2 above, and in order to avoid the drilling of'unnedessary

wells to protect correlative rights, and to prevent waste, the

Commission should pool all interests in the spacing or proration

unit as a unit.

6. The risk and expense of drilling and completing the
well is great and if the owners of the other interests in the
W/2 Section 5 do not choose to pay their share of the cost of
drilling and completion, Applicant should be allowed a reason-
ablé charge for the supervisioniand a charge for the risk-
involved in addition to recovery of the actual cost of'drilling
and;completing the well.

7. Unless Applicant is granted approval of an unorthodox

‘gas well location as proposed-herein, it will be denied its

-2~




right to obtain its just and equitable share of‘the gas under-
lying its lands.

8. Approval of the application will result in the recovery
df‘gas that probably would not otherwise be recovered, Will
pfévent waste, ‘and correlative rights of the other owners in
the area will be protecfed.

‘'WHEREFORE, Applicant respectfully requests that the

. Commission set this matter for hearing before the Commission's
duly appointed examiner, and that after notice and hearing as

regquired by law the qOmmission enter its order pooling all

interests in formations of Mississippian and Siluro-Devonian
é age underlying the W/2 of Section 5, Township 22 South, Range
27 East, N.M.P.M., Eddy County, New Mexico, granting the §

unorthodox location requested, and designéting Applicant

operator of the pooled unit, together with provision for

Applicant to recover its costs out of production including a
risk factor to be determined by the Commission and with pro-
visions for the payment of operating costs and costs of super-

vision out of production. to be allocated among the owners as

——

their interest may appear and for further orders as may be
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proper in the premises.
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5 Respectfully submitted,
L o ao ' BELCO PETROLEUM CORPORATION
&*; ' . //ﬁ ///;é%éz
b ' By /kéi%féﬂ/ég} e
' DONALD G. STEVENS

o E - P.O. Box 1797
& Santa Fe, New Mexico 87501

ATTORNEY FOR APPLICANT
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DRAFT

e . BEFORE THE OIL CONSERVATION COMMISSION
. R OF THE STATE OF NEW MEXICO

U,
LS

: IN THE MATTER OF THE HEARING

b : CALLED BY THE OIL CONSERVATION
‘ COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. _ 5638

Order No. R- 5///‘4

APPLICATION OF BELCO PETROLEUM CORPORATION -
FOR AMENDMENT OF ORDER NO. R-5111; EDDY
COUNTY, NEW MEXICO.

9

ORDER OF THE COMMISSION

e e A

2
)

o
X

BY THE COMMISSION:

-Phis cause came on for hearing at 9 a.m. on March 3 , 19 76?
at Santa Fe, New Mexico, before Examiner Richard I, Stamets .

NOW, on this day of . March + 1976, the Commiczion,
a quorum” being present, having considerea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That ‘due public notice having been given as required by
law, the Cormmission has Jurlsdict1on of this cause and the subiect

& ) matter thereof.

f’ (2) That the applicant, Belco Petroleum Corporation .
o seeks the amendment of Order No. R-5111, which order

T pooled - all mineral interests 1in the .

? Pennsylvanian fdrmation ) underlying*the w/? N
Ei of Section 5 , Township 22 South , Range 27 Fast .
- NMPM, .. , Eddy  County, New

Mexico. Applicant proposeS the amendment of said order to pool
all mineral interests in the formations of Mississippilan and
Siluro-Devonian age underlying the W/2 of said Section 5 and to

approve the unorthodox location of a well for said formations.
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'Mississippian and Siluro-Devonian age in the proration unit who

'withheld from production his share of the reasonable well costs

‘the risk involved in the drilling of the well.

Eige No. 5638
Order No. R-

(3) That-under the provisions of Commission Order No. R-5111),
the applicant has drilled its Jarvis Mead Well No. 1 to the |
Morrow formation at a point 660 feet €from the South line and 1980
feet from the West line of said Section 5.

(4) That the applicant subsequently deebened said Jarvis
Mead Well No. 1 to a’depth sufficient to test formations of
Mississippian and Siluro-Devonian age and discovered a new COmmoﬁ
source of gas supply.

(5) That there are owners of interest in the formations of

have not agreed to poolitheir interest.

(6) That to avoid the drilling of ﬁnnecessary wells, to
brotect'correlative rights, and to afford to the owner of each
ihterest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject appliéétion should‘be appro;ed by
pooling all mineral interests, whatever they may be, within said
unit as propbsed.

(7) That the épplicant should continue to be designated the
operator,df,the subject Qell and unit.

(8) That any non-consentind working interest owner should
be afforded the opportunity to pay his share ofﬂweii costs relateqg
to the deepening of the well below the Morrow formatiotho the '
operator in iieu of paying his share of reasonable;;ell costs
out of productioh.

(9) That any non~consenting working interest deer‘that>does

not ‘pay his share of such additional well costs should hayve

plus an additional 200 percen£ thereof as a reasonable charge for
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(10) That any non-consenting jnterest owner should be
afforded the opportunity to object to such additional actual \
well costs put that actual additional well costs should be

adopted as the additional reasonable"well costs in the abscnce

of such objection. \
' \

IT IS THEREFORE ORDERED: Lo
(1) That the flrst paragraph of order (1) of ‘Commission \
Oorder NoO. rR-5111, dated October 1, 1975, is hereby amended to \

read in its entirety -as follows: . \
w(1) That all mineral dnterests, whatever

they may be: in the formations of pennsylvanian,

Mississippian, and Siiuro—Devonian age under¥ying

the W/2 of Secfion 5, Township 22 gouth, Range 27

East, NMPM, Eddy county, New Mexico, are hereby

pooled to form a standard 320- -acre gas spacing and

:proration unit to be dedicated to a well to be

drilled at an unorthodox location”660 feet from the

South 1ine and 1980 feet from the West 1ine of

said Section 5." |

(2) That after the effective date of this order the operator
shall furnish the Commission and each non~consenting working
interest owner in the subject‘dﬁit an itemized schedule of actual
well costs for the deepening of said well from ;he Morrow formation
to the gjluro-Devonian formations. \

(3f That within 15 days from the date the schedule ofﬁsuch \
add1t10na1 well costs is furnished to him, any non—consentinq
worklng interest owner shall have the right to pay his share of
such costs to the operator in lieu of paying his share of additional
reasonable well costs out of productlon, and that any such owner
who pays his share of additional well costs as prov1ded above

shall remaln 1jable for operatinq costs bhut shall not be 1iable

e e i
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tional costs.

ges oY such addi
e is yetained for the

for risk char
tion of this caus

(4) That jurisdic
y deem necessaryk

urther orders as the Commission ma

entry of such f
y and year herein-

DONE a£ ganta Fe, New Mexico, On the da

above designated.




