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! MR. CAMPBELL: Mr. Examiner, I'm Jack M. Campbell,
2 ) Campbell and Bingaman, Box 2208, Santa Fe, New Mexico. I would

. . - . . . A - T T Ty
L Lhial 1 ldve eniterled an appearlaince

(D

- v P = .
LTTLUL L UL N N A N &5

4 || on hehalf of Gulf 0il Cornoration in each of Cases 5740,

51 5741 and 5742.

6 MR. STAMETS: The record in those cases will reflect
7 {| this entry of appearance.
8 MR. CAMPBELL: Thank you.
. 3 9 MR. STAMETS: At this time we will call Case 5739,
o~
Q® «
.§ 8 10 MS. TESCHENDORF: Case 5739, application of William d.
5
- L us
N 11 )| McCoy for an unorthodox gas well location, Eddy County,
B w2
S8 S5 :
SRy 12 | Mew Mexico.
[ QEG\
n-é S5
QL Twg
a2 13 MR. STAMETS: Call for appearances.
LB
B .o
'ggz‘{f 14 MR. COOTER: Mr. Examiner, I'm Paul Cooter with
ESE
e = 15 the law firm of Atwood, Malone in Roswell appearing on
.5 a
9]
' 3 15 | behalf of the applicant. We have one witness and that is

17 the applicant, Mr. McCoy.

18 (THEREUPON, the witness was duly sworn.}

19

20 WILLIAM G. McCOY

Zi called as a witness, naving been first duly sworn, was

22 examined and testified as follows:

23

24 DIRECT EXAMINATION

25 BY MR. COOTER:
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1 Q State ycur name for the record, please, sir?
2 A William G. McCoy.
3 0, And you are the applicant in this case?
4 A. T am.
5 Q. Relate briefly if you would, what you seek by this

. 61 application, Mr. McCov?
7 A I seek an unorthodox gas well location to be

8 | six, sixty feet from the north and east lines of Section 22,

3 9 )| Township 23 South, Range 26 East, Eddy County, New Mexicc in
2

Q «

-E 8 10 | the South Carlsbad-Morrow Gas Field.

o, D

Q o=

;5;2 n 0. What is your proposed drilling unit designated for

B =

£ §ed 12§ th 117

o ggg t at we q

geas . . .

'; §qe 13 A, It will be the north half of Section 22, Township 23
O~ §

-E 362

K gﬁ“ 14 )} South, Range 26 East.

ES%

~ g 15 0. And you mentioned this is a Morrow test so that

® 3
3 16 || acreage comprises three-hundred-and-twenty acres?

17 A Yes.

. 18 0. What is your profession, Mr. McCoy?
19 A I'm a consulting petroleum engineer and geologist.
20 0. Relate briefly, if you would, yvour education and

21 || your professional experience?
22 A I'm a graduate of Texas A & M College with the

23 || Class of '49 with a Bachelor of Science édegrece in geological

24 || engineering and was immediately employed by -gulf 0il Corpora-

25§l tion for a period of seven years in their geological
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1 department handling both production and exploration geology.

2| I resigned in '57 and went to work for the Denver Company

31 as manager of exploration and production. I resigned from

4 || that in 1960 and opened my office in Roswell, New Mexico as

5[ a consulting petroleum engincer and ¢eologist. T'm a
. 6 | registered professional engineer in the States of Texas and

7 New Mexico.

8 0. You have vracticed your profession ever since your
3 9 araduztisn?
vy
o &
2 E 10 A. Yes, sir.
égN 11 0 And the area that you have practiced that has been
£
’;o'-' 258 12 | Southeast New Mexico and West Texas?
SEQ
B ag .
- L0 13 A Yes, sir.
o 39
. 8355
E §%§ 14 0. Have you previously testified before this Commission?
ESE
- 15 A, I have.
.E a
]
S 16 0. First I'll direct you:r 2htention to what has been

17 marked as Exhibit Number One, relate what that exhibit

18 || depicts, please, sir?

19 A Exhibit One is a land map of tiie area surrounding
20 this suggested proration uni o= o orovosed test, approxi-
21 mately four miles south of ti Carispad sirport and and it

22 is on the west side of the present limits of the South

23 || Carlsbad-Morrow Gas Field.

24 0. All right, on Exhil :* Ore you show the offset

25 operators completely surroundirg vour acrecage?
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1 A I do.

2 0. And were all of those offset operators notified of

6 || expressed their approval?
7 A To my knowledge all of them have expressed their

8 | approval of the location.

s 9 Q. To your knowledge has anyone expressea disapproval
a)
Q ©
.E 8 10 || to your location?
[ Y+
Q=
gz " A. Not to my knowledge.
BOS.2 T
B rea . .
‘Egﬁg 12 0. Okay, now, let me next direct your attention to
§s
e o : . . .
Il P 13 §| Exhibit Number Two. Explain that exhibit to the Examiner if
£ 5
! -E;o‘g -
S 14 || you woula?
5
o 15 A. Exhibit Number Two shows Sections 14, 15, 16, 21,
.5 E
3 16 42 and 23, the acreage surrounding the vproposed location and

17 || the proration units as existing today offsetting the

18 || proposed proration unit. We show, beginning in Section 14,
19 I| the Huher-Sorenson State which was completed in March of

20l 1973 for an initial pctential of thirty-three million, five

______ L

1 hiindred and ninatv MOR T+ current has a cumulative

| 4
se it T LR semsiT v AP }

22 || production of two billion, two hundred and seventy-one million1

23 || oh, fifty-nine MCF and as of this date the Morrow is abandoned

|
3|l your application?
4 A They were.
5 Q. And to your knowledge have one or more of them

24 || and it is being re-~tested in the Atoka formation.

25 The next proration unit to the south, the Huber-

oo
E .
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1 Terra State, was ccmpleted in February of 1973 for an

2 i initial potential of fourteen million, three hundred and !
3|l eighty-eight MCF and it has an accurulative production of two
4 i billion, four hundred and fifty-five million, nine hundred and
5 || forty-five MCF and is approaching depletion on a five hundred
6 |l pound line pressure. However, Famariss pipeline is in the |
7 || process of bringing the line down to one hundred pounds so the

g8 || well may produce for an extended period.

3 9 The next proration to the south is the proration
.% g 10 }{ unit Huber-0O0'Neill Federal completed in March of '73 for an
ié:;:ﬁ 11 || initial potential of nine million, three hundred and thirty
‘Eg‘é; 12 [| MCF. It has an accumulative of one billion, nine hundred and
Egggg 13| six million, seven hundred and thirty MCF and is also
‘ ‘E E;g 14 || approaching depletion on a five hundred pound line pressure.
2
.Srai 15 The next proration to the south, the unit to the
‘m A
. é i6 || south is the Exxon-South Carlsbad Com also completed in '73

17 l in June for an initial potential of eight million, eight hunerd
- 1g || and sixty MCF. It has an accumulative of one billion, nine
19 || hundred and seventy-seven million, eight hundred and thirteen
20 || MCF and it is alsc in the latter stages of depletion.
21 The south proration unit offsetting the proposed is
22 || the J. M. Huber-Yates King which was completed in May of

23l 1973 for an initial potential of five million, eight hundred

724 || and sixty-two MCF. It has an accumulative of a hundred and

26 || eight million, one hundred and thirty-nine MCF and indicating

 a
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it is non-commercial.

Q. It has not vet keen plugged, though?

A No, it is currently making approximately two
hundred and ninety-two MCF per month. It has never produced
much in excess of that rate since completion.

To the west in the south half of 16 we have a
proration unit of Coguina 0il Company which was completed in
October of 1974 for an initial potential of five million, a
hundred and forty-five MCF but it was not put on the line
until November of 1975 and for seven months the accumulative
production is eighty-three million, four, seventy-five MCF,

The west offset proration unit of Coquina in the
east half of 21, their well was completed in July of '74 for
an initial potential of forty-one million, seven hundred and
eighty-nine thousand. Again it was connected in November of
'75 and has an accumulative production of nine hundred and
five million, seven hundred and thirty-three thousand MCF, I
mean cubic feet.

Also I have indicated on here the distances from
the proposed location to all offset producing wells, the
closest well being the marginal well in the south half of

22 which is thirty-eight hundred feet from the proposed

location.
0. And that is the non-commercial well?
A, Right.
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0. Are all of these wells completed to the same
producing zone to which you are attempting to drill?

A Essentially they are with the exception of the
two wells to the west, the Coyuina well in the south half of
16, although classified in the Morrow field, is actually from
the lower Atocka which is not a normal pay in this area.

The west offset, the Coquina, is producing from
the "C" zone of the Morrow formation which again is not
normal producing zone within the field. The maior zone is
the "B" sand.

Q. The last well you referrred to is the well on the
unit in the east half of Section 217

A That's correct.

0. All right. ©Now, let me direct your attention to
what has been marked as Exhibit Number Three. Relate what
that exhibit depicts, please, sir?

A Exhibit Three is a structure contour map on top of
the Morrow "B" sand which is the major producing zone in this
portion of the South Carlsbad field. Those wells producing

from the Morrow are circled in blue. The red lines are an

indication of the net thickness of the Morrow '"B" sand at

a forty gamma cutoff on the logs. It shows basically a north-

south trending structure over the prospect acreage. The red
lines reflect an sxpectation of fifty feet of Morrow "B"

sand at that proposed location.
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It shows that the structure to the east is possibly
a low formation. It is also a low on the west side of the
acreage.

The purpose for selecting this location is to pick
the best location that would permit a reasonably sound
forecast for obtaining production from the Morrow formation.
It is in the directicn of the better producers to the east
and stays away from that one marginal well in the south half
of Section 22. I was not concerned about the well on the
west side's production because the pay is stray, it is not
a known pay over the producing area and I feel moving to the
west with a standard location would possibly risk a tightness
of formation similar to the Huber well in the south half of
22. Following that contour line on the sand I think you
might have a tight formation on the west side of the unit.

And in addition, the successful drilling of this
initial test well allows an optional drilling on Section 15
which then could be moved to a standard location without
problems.

0. What T was going to ask you was, the wells to the
east permit better interpretation for the structure formation
to the east rather than to the west, your structure shown
here for the west is somewhat interpretive?

A I think the west control, we have one, two, three,

four wells on the west side of the feature that are well
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controlled and have no porosity in the "B" zone of the
Morrow formation. The wells to the east all have production
in the "B" zone.

0. Both Exhibit Two and Exhibit Three show no wells
to the north of you in Section 15, is that correct?

A That's correct.

0. Depending upon the outcome of your proposed well in

this case then there may or may not be further development

there?
A Correct,
Q. The wells to the east as you have testified are

approaching the end of their primary production?

a That is correct.

0. Pressure and decline?

- Yes.

0. In your opinion, Mr. McCoy, if the Commission

were to grant this application, would it afford you an
opportunity to produce the just and equitable share of gas
in the pool if your interpretation of the pocl is correct?

A It would.

o Would it prevent economic loss caused by the
driliing of unnecessary wells?

A It would.

0 And aveid the augumentation of risk arising from

the drilling of an excessive number of wells?
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A It would.
0. And prevent waste and rrotect correlative rights?
A, It would.
0 Now, I direct your attention to Exhibit Four which
consists of two sheets, what is that?
A This is my estimate of the cost to drill a well to

the Morrow formation, penetrating all sands through the "C"
sand, to an approximate depth of eleven thousand, nine
hundred feet. The cost to drill the well to the casing point
is three hundred and sixty-nine thousand, three hundred and
fifty dollars and if successful the completion cost would be
a hundred and eighty-two thousand, oh, f£ifty dollars for a
total expenditure of five hundred and fifty-one thousand,
four hundred dollars for a completed producer.

0. All right, if the Commission’were to grant your
application but attached some penalty factor to it, in your
opinion would this be an economic prospect?

A. It would not because the terms of the farmout for
the initial test well and subsequent wells require that the
operator regain his cost of drilling the initial well at which
time the operator will come back in for a fifty percent
interest so the economics of this are determined on a maximum
producing rate and recovery of the original cost of the well
in a minimum period of time.

0. And were a penalty factor to be attached to it then
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Page
the well would probably not be drilled, in your opinion?
A That is correct, I would not recommend drilling
the well.

MR. CCOTER: Mr. Examiner, I offer Exhibits One
through I'our and that concludes our direct case.

MR. STAMETS: The exhibits will be admitted.

(THEREUPON, Applicant's Exhibits One

through Four were admitted into evidence.)

MR. STAMETS: I have no guestions. The witness
may be excused.

(THERFEUPON, the witness was excused.)

MR. STAMETS: We do have some correspondence here,
a letter from Texaco wherein they waive their objection to
this location.

A letter from J. M. Huber Corporation and they
waive their objection.

Coquina 0il Corporation waives objection and a
telegram from L. H. Byrd, Exxon Company U.S.A. The
important part is this: (Reading) Exxon as an operator in
the South Carlsbad-Morrow Gas Pool and as an owner in offset
acreage objects to the unorthodox gas well location proposed
by William G. McCoy. (End of reading)

Anything further in this case? The case will be
taken under advisement.

MR. COOTER: In light of the Humble statement may I
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1 ask the witness one or two more questions?

2 MR. STAMETS: Yes, you may.
- 3
4 REDIRECT EXAMINATION

5 BY MR. COOTER:
. 6 0. Mr. McCoy, is Humble one of the co-owners of

7] interest in this lease?

8 A In this lease they are. They own a twenty-five

3 9 || percent interest,.

P&
.43 -]
-g 8 0 0. In your negotiations with Hukber for the farmout did

s
uogg” 11 | Humble recommend the drilling of this well?

A
= §5§ 12 A Yes, they did, at my location, at the legal

EA
a3 _
; Sg:'c 13 || location.

5] ]

O~ g

-E-ac;g .
& g=A 14 0. At a legal locaticn?
ESE
® O

3 16 Q. And that's the terms of your farmout?

17 A Right and like I say, they have never recommended

\ 12 | drilling a well on the west 3ide to the other operators.

19 0 I used the word "Humble" and I apologize, Exxon.
20 A EXxon.
21 MR. STAMETS: Anything further in this case?
f 22 MR. COOTER: Nothing.
»1 23 MR. STAMETS: The case will be taken under advisemen{.
29
B
25
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

dc hereby ceritify ithat the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation Commission

was reported by me,

of the said proceedings to the best of my knowledge, skill and

ability.

L /
\'* A{{jJJl/ [ ’f‘ /;”’l/uf /

and the same is a true and correct record

=

Slaney F. Morrlsh "C.S.R.

orwnlng i»
2 1)5.
________________ 107 .

SR & T AL

. Examiner
Kew Mexico Qil Conservation Commission

ey e e e Mtesr———— ——
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L OIL CONSERVATION COMMISSION

o STATE OF NEW MEXICO A
nst P. 0. BOX 2088 - SANTA FE L
BY50! i
ST .

DIRECTOR LAND COMMISSIONER ATE GEOLOGIST
JOE D. RAMEY PHIL. R. LUICKERO EMERY C, ARNOLD
Re: CASE NO. 5739
Mr. Paul Cooter ORDER NO. K=>Z201

Atwood, Malone, Mann & Cooter
Attorneys at Law
P. 0, Drawer $60

Appli t:
Roswell, New Mexicc 88201 ppiican

Willism G. McCoy

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Director

JDR/ fd

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC X
Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

. IW THE MATTER OF THE HFARING

-~ CALLED BY THFE OTI. CONSERVATION
‘ECGHHISSION OF NFW MEXICO FOR

“ THE PURPOSE OF CONSIDFRING:

CASE NO, 5739
Order No. R-5261)

%%APPLICATION OF WILLIAM G. McCOY
%@FOR AN UNORTHODOX GAS WFELL
. LOCATION, FEDDY COUNTY, WEW MFXICO,

i
b

it e (P VL Toloh 285
i CORDTR OF THE COMMISSION
i

i
i
H

%BY THE COMMISSION:

% This cause came on for hearing at 9 a.m. on August 18, 1976,

ﬁat Santa Fe, New Mexico, before Examiner Richard 1, Stamets.

i NOW, on this 3ist day of August, 1976, the Commission, a
quorum being present, having considered the testimony, the record,
;and the recommendations of the Fxaminer, and being fully advised
'in the premises,

FINDS:

(1) That due public notice having been glven as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, william G. McCoy, seeks approval of
ian unorthodox gas well location for his McCord Well No. 1 to be
jdrilled at a point 660 feet from the Morth line and 660 feat from
i the FPast line of Section 22, Township 23 South, Range 26 Fast,

{ NMPM, to test the Morrow formation, South Carlsgbad-Morrow fas

: Pool, Eddy County, New Mexico.

(3) That the N/2 of said Section 22 1is to be dedicated to
the well.

well at said unorthodox leccation will better
to produce the gas underiying the proration unit.

(5) That no offset operator appeared and objected to the
i proposed unorthodox location,

iithe applicant the cpportunity to produce its just and equitable
lishare of the gas in the subject pool, will prevent the ecornomic
11088 caused by the drilling of unnecessary wells, avoid the
'augmentation of risk arising from the drilling of an excessive
fnumber of wells, and will otherwisge prevent waste and protect
icorrelative rights.

IR
i

i

i
i

E (6) That approval of the subject application will afford
f
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Case No, 5739
Order No, R-5261

IT IS TBFREFORE ORDERED :

{1) That an unorthodox gas well location for the Morrow
formation i8 hereby approved for the wWilljam G. McCoy McCord
Well No. 1 to he drilled at a point 660 feet from the North
¢ line and 660 feet from the Fast line of Section 22, Township

23 South, Range 26 Fast, MMPM, South Carlsbad-Morrow Gas Pool,

Fdd" nGuul.y, New Mexico.

. (2) That the M/2 of said Section 22 shall be dedicated to
i the above-described well,

: (3) That jurisdiction of this czuse is retained for the
i entry of such further orders as the Commission may deem n

DONE at Santa Fe, New Mexico, on the day and vear herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSIONW

S

PHIL R. LUCERO, Chairman

EMERY C, A}}QNOLD er

;Z:é%f/;/;;cretary

JOF. ‘D. RAMEY,

[
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Examiner Hearing - Wednesday - August 18, 1976 Docket No, 23-76
~D-
CASE 5735: Applieation of Continental 0il Company to ezmend Order No. R-1234, Lea County, liew Mexico. Applicant,

CASE 5736:

CASE 5737:

CASE 5709:

CASE 5738:

e

TCASE 5739:

CASE 5740:

CASE 5741:

CASE 5742:

CASE 5743:

in the above-styled cause, seoks the amendmeni of Rule 19 of the Special Rules for the Warren Tubd
Gas Pool promulgated ty Order No, R-1234, to provide for an incresse in the gas-oil ratio limitation
for oil wells in sald pool to some figure not to exceed 10,000 io one.

Application ol BCOU Inc. tor deow¥nhole cormingling, Rio Arriba County, New Mexico, Applicant, in
the above-styled cause, seeks authority to cormingle production from the Basin Dekota Gas Pool
and Lybrook-Gallup 0il Pcol and undesignated Greenhorn and Mancos production in the wellbore of
its Dunn VYell No. 2, located in Unit F of Section 10, Township 23 North, Range 7 West, Rio Arrida
County, New Mexico,

Application of Howard Bealright Company for amendment of Order No, R-5208, Eddy County, New Mexico.
Applicant, in the abtove-styled cause, sccks the smendrment of Order No, R-5202 thich authorized ealt
water disposal into the Delaware formation through applieant’'s State €S Weil No. 1 1oeated in Unit
L of Section 17, Towrship 21 South, Range 27 East, Eddy County, New Mexico, Applicant seeks to

increase the maximwa wellhead injection pressure for said well from 400 psi to 800 psi.

Application of Tahoe (il and Cattile Company for an exception ic the provisions of Order No. R-3221,
Eddy County, New Mexico., Arplicant, in the above-styled cause, seeks, as an exception to the
provisions of Commission Order No. R-32214 permission to construct and operate an earthen salt
water disposal pit in the NE/4 SW/4 of Section 2, Township 20 South, Range 30 East, Eddy County,
New Mexico,

Application of Hayes 0il Company for a non-standard proration unit and an unorthodox gas well
location, Eddy County, New Mexico, Applicant, in the above-styled cause, seeks approval for a
240-acre non-stendard gas proration unit comprising the NE/4 and N/2 SE/4 of Secticn 18, Township
20 South, Range 26 East, Eddy County, New Mexico, to be dedicated to a Morrow itest well proposed
to be drilled at an unorthodox location for said unit at a point 1980 feet from the South line
and 660 feet from tne East line of said Section 18,

Application of Willjam G, McCoy for an unorthodox gas well location, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox gas well location of its
MeCord ¥Well No. 1 to be drilled at a point 660 feet from the North and Fast lines of Section 22,
Township 23 South, Range 26 East, South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico.

Application of Gulf 0il Corporation for compulsory pooling, Eddy County, New Mexico, Applicant,
in the above-styled cause, seeks an order pvooling a’l mineral interests in tbe Pennsylvanian
formation underlying Section 28, Township 24 South, Range 26 Fast, Eddy County, New Mexico, to

be dedicated to applicant!s White City Penn Gas Cum, Unit No. 3 Well No. 1, to be drilled at a
point 2310 feet from the North and West lines of said Section 28, Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges ter supervision, Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well,

Application of Gulf 0il Corporation for directional drilling, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authority for the directional drilling of three wells on its
Central Drinkard Unit, Drinkard Pool, Lea County, New Mexico, all in Section 33, Township 21 South,
Range 37 East, as follows: Well No, 406, surface location 2200 feet from the South lire and 1470
feet from the East line, bottom-hole location 2390 feet from the South line and 870 feet from the
East line; Well No. 407, surface location 1475 feet from the South line and 1440 feet from the
East 1ine, bottom-hole location 1110 feet frem the South line and 700 feet from the East line;
Well No., 420, surface location 2300 feet from the South line and 1520 feet from the East line,
bottom-hole location 1790 feet from the Nortn line and 1030 feet from the East line., All of the
above wells would be bottomed within 100 feet of the above-described bottom-hole locations,

Application of Gulf 0il Corporation for a non-standard gas proration unit and simultaneous dedication,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval for a 160-acre non-
standard Blinebry gas proration unit comprising the 3/2 NW/4 and W/2 NE/4 of Section 28, Township

21 South, Range 37 East, Lea County, New Mexico, to be simultaneously dedicated to applicaent's

Eunice King Wells Nos, 5 and 24, located, respectively, 1874 feet from the North and West lines,

and 2086 feet {rom the North line and 760 feet from the West line of said Section 28. Applicant
further seeks authority to later substitute its Funice King Well No. 15, located 2086 feet from the
North and West lines of said Section 28 for the aforesaid Well No, 5 in the sbaove-deseribed
simultaneous dedicaticn.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
John W. Adams, Executor of Estates of R, W. and June Adams; and Ruth McGahey, Fred MeGahey and
David McGahey dba Adams & lMeGahey, American Erployers' Insurance Company, and all other interested
parties to appear and show cause why the following wells located in Township 21 Horth, Range 30
Fast, Harding County, New Mexico, should not be plugged and abandoned in accordance with 2
Commission-approved plugging program:

Gonzales Well No. 2, located in Unit P of Section 9; Adams & McGahey Well No. 1, located in Unit
B of Section 16; and Gonzales "A" Well No, 1, located in Unit H of Section 32,
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1121 FIRST PLACE / TULSA. OKLAHOMA 74103

Awgust 17, 1976

The Nex Mexico Oil Conservation Camission
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Dark Canyon Area
Case #5739
Well Location Exception
Sec. 22-23S5-26E
Eddy County, New Mexico

Gentlemen:

With reference to the captioned Cause #, this is to advise that Apexco,
Inc. waives our protest to William G, McoOoy's location in the captioned
case #. It is our understanding that this Case # will be heard on August
18, 1876 and such location is requested to be located at 860' FNL and
660' FEL of Section 22-235-26E, Eddy County, New Mexico.

Thanking you, I am

Yowrs very truly,
APEXCC, INC.
Philip W. mmmsmriﬁ
Division Landman
PWL/dm

cc: Mr. Wm. G. McCoy
610 Security Natlonal Bank Bldg.
P. 0. Box 1352

Roswell New Mexico 88201 ] g
sl 2576 i
i CORSIRVA fffi CONIA

“ iz Fe




J M. Huber Corporation

1900 Wilco Building
ﬁ«kﬂand,quas 79701

(1 AMD GAS TELERPHONE

DIWVISION August ll, 1976 MUTUAL 2-3704

New Mexico 01l Conservation Commission
P. 0. Box 2088

e

RE: Case 5739
Unorthodox Yell Location
Sec. 22, T23S, P26E
Eddv Countv, New Mexlco
Dur lhaM=l25Mm

Gentlemen:

We have been notified by William i1, McCoyv of Roswell tha* he
intends to apply to you for approval for a drillsite location
of 660 feet from the North and East lines of Section 22.

Pleas¢ conslder this correspondence our approval of Mr. "eoTnv's
selection of the above location. As owner's of various lszse-
hold rights in Sectlions 14, 15, 21, 22, 23 and 27 we have no
objection to same.

Yours very truly,

J. M. HUBER CORPORATION

" ' nner
District Landman

GEC:gc
ce: Mr, William McCoy

P, O, Box 1352
Roswell, New Mexico 88201




COOUERN D COR ORI

DU Draecs 2940 NGl Teacn el e fotny s o

August 11, 1976

New Mexico Qil Conservaticn Commission
P. O. Box 2088
SANTA FE NM 87501

Re: Case No. 57392 - New Mexico
Qil Conservation Commission
Unorthodox Gas Well Location
Section 22, T23S, R26E
EDDY COUNTY, NM

Gentlemen:

We hereby waive any objections to the unorthodox location of the captioned
case,

Very truly yours,

COQUINA OIL CORPORATION

TPC:kk
cc Mr, William G. McCoy




IPMFEKA SANA ISTORUG 17 [ 1g: iy oK CONBERVATION CONRRSSN

2-023902E238 08/117/176 !

&
f o MM M A
!-v !l nmowagL vor

9156844411 TDBN MIDLAND TX 86 @8-17 1120A EST

PHS NEW MEXICO OIL CONSERVATION COMMISSION, ATTN .JOE D RAMEY, DLR
STATE LAND OFFICE BLDG

SAITA FE ™ 87501

THE PROPOSED UNORT!

A a v T0 BE DRILLED 668 FEET FROM
HOR H AND ENST LI!ES J : 'l 22 T23SR26E EDDY COUNTY NEW MEXICO
ON THE BASIS THERE IS MO TECHNICAL RESERVOIR JUSTIFICATION FOR
MOVING FROM A STAMDARD LOCATION OR SURFACE OBSTACLES XNOWN TO EXIST
AT A STANDARD LOCATION THIS IS CASE NUMBER 5739 TC BE HEARD ON

AUGUST 18 1976
L H BYRD, EXXON CO USA
1122 EST

IPMFEXA SANA

d
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T-23-8, &-26-L
EDDY COUNTY, NBEW MEXICO

SOUTH CARLSBAD FIELD

CASE NO.5739 UNORTHODOX GAS WELL LOCATION

PROPOSED LOCATION: W.G. McCOY NO.1 MceCORD
G60' fr N&E Linces
Sce.22,T-23~-S, R-26-L

J .M. Huber J M. Huber 1
2,271,059
]
1z-,<?o—oo Sorensop-5St
———————— 16 = e o = 15 =l
Coquina 0il Corp. [ J. M. Huber ’
83,475 (7mo) 2,455,945
R
\,% "1‘01-1':1/—825
| Coquina J. . ubor
' 0il Corp. Propos_ed__,_,..
| Location -
| O\ 200/
| $ 1,906,730
j905,733 (7mo M(,C()rd 0N 1\c111 Fed
21 = P ==——ja=mamx
| J \1/ Huber ‘g,] Exxon Co
of¢!
| 108, 1 9 lf;”
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{
! Philly—Fed., Ji Yates King So Carlsbad Com
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4::,‘(’,v b\o\; @‘ SHene 1, 1976, Arc Shown for Each Unit
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DRILLING COSYT
11,900 ¥T. MORROW TIEST

SOUTH CARLSBAD FILLD, FDDY COUNTY, NEW MEXICO

1. LEGAI. EXPENSE $ 506.80
2. STAKE LOCATION 250.00
S. BUILD LOCATION & SURFACK DAMAGES 6, 000.00
A BT T YN 1ty
’ ‘3“;‘]“]‘;1“; ‘1(\)I, E){)(;! o, @ $11.20/71¢C. 112,000.00
35 Days Day work WDP @ $2750/Day 9G,250.00
3 Days Day work WoObP @ $2650/Day 7,950,090
5. DRILLING MUD AND CHEMICALS 30, 000.00
G. CEMENTING SURFAClH AND INTERMEDIATE CSG. 9,5650.00
7. 5 DRILL STEM TLESTS 7,500.00
‘ 8. GIOLOGICAL SUPERVISION 1,500.00
9. ENGINEERING SUPLERVISION 1,500.00
10.LOGGING UNIT ¢,500.090
11.RENTAL EQUIDPMENT 5,000.00
12 .ELECTRIC LOGGING 15,000.00
' 13.CONTIGENCIES 10,000.60
$309,500.00
TANGIBLE LBQUIPMENT
1. 600 ft. 13-3/8 casing 9,000.00
2. 5400 ft. §-5/8 casing 45,150.00
3 , WELLHEAD LQUIPMEINT - 5,700.00
$ 59,850.00
T OTAL ESTIMATED DRILLING COSTS 0O CASING POINT $369,350.00

" BEFORE EXAMINER STAMETS
“OIL CONSERVATIGN COMMISSION

= EXHEIBIT NO.__
caseno. 5759,
Svbmitted by /Vf¢ L dy
Hearing Dcte 9// ¢ / 7%




COMPLETION COSTS
11,900 I'T'. MORROW TEST

SOUTH CARLSBAD IFILLD, EDDY COUNTY, NEW MEXICO

COMPLETION INTANGIBLES

1. GAMMA-RAY & COLLAR LOG, PERFORATE $ 3,500.00
2. COMPLETION RIG 10,000.00
3.  CEMENTING PRODUCTION CASING 6,850.00
4. ACIDIZING 5,000.00
5. LEASE LABOR 2,500.00
6. LNGINEERING SUPERVISION 1,500.00
7. RENTAL EQUIPMENT 2,000.00
8. CONTINGENCIES _7,500.00

$ 38,850.00

COMPLETION TANGIBLES

1. 11,900 ft. 5-1/2" Casing $82,700.00
2. 11,900 ft. 2-7/8" Tubing 35,500.00
3. WELLHEAD EQUIPMENT 8,500.00
4. DPRODUCTION EQUIPMENT 12,500.00
5. LEASE LQUIPMENT __4,000.00

$143,200.00

TOTAL ESTIMATED COMPLETION COST $182,050.00

TOTAL ESTIMATED DRILLING COST $369,350.00

TOTAL ESTIMATED COMPLETED WELL COST $551,400.00
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Sl ], {lrer: 505 622-5012
. i
WILLIAM G. McCOY i1 25 1076 |
CONSULTING ENGINEIR & GEOLOQSSY. Y, 3“ }
610 Security Netionel Bank BWg, . ... ”“/"ll()’\'- ()“:‘
P. O, Box 1352 MR

Soants Fe

Roswell, N. M, 88201
July 23, 1976

New Mexico 0il Conservation
P.0. Box 2088
Santa Fe, NM 87501

Re: Request for Unorthodox Well Location
South Carlsbad Morrow Field

Gentlemen:

I hereby request a hearing for the purpose of seeking approval
of an unorthodox well location in the South Carlsbad Morrow
field for geological reasons.

PROPOSED LOCATION:

Unit A, Section 22, Township 23 Socuth, Range 26 East, NMPM,
Eddy County, New Mexico. 660 feet from North and East Lines.
~—— _ —_——TT

WELL: No.1l McCord
The proposed location will allow the operator the most favorable
prospect of recovering the maximum of gas reserves from the
Morrow formation.
The cffset operators are as follows:
Section 14: J.M. Huber Corpoiation, 1900 Wilco Bldg. Midland,TX
Section 15: J.M Huber Corporation
Section 23: N&, J.M. Huber Corporation

S%, Exxon Company, P.0O. Box 1600, Midland, TX
Section 22: All,J.M. Huber Corporation
A hearing at the earliest date would be appreciated.

Very truly yours,

é_ ST %

William G. McCoy
Operator

WM/gw : , /7
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Coc S 739
Tel.: 505 622-5012

WILLIAM G. McCOY
CONSULTING ENGINEER & GEOLOGIST
610 Security Marional Bank Bidg.

P. O. Box 1352

Roswell, N. M. 88201 S e
July 23, 1976 e g

New Mexico 0Oil Conservation
P.O. Box 2083
Santa Fe, NM 87501

Ke: Kequest for Unorthodox Well Location 3
South Carlsbad Morrow Field

Gentlemen:

I hereby request a hearing for the purpose of seeking approval

of an unorthodox well location in the South Carlsbad Morrow

field for geological reasons.

PROPOSED LOCATION : ’
Unit A, Section 22, Township 23 South, Range 26 East, NMPM,

Eddy Courty, New Mexico. 680 feet from North and East Lines.
WELL: No.1l McCord
The proposed location will allow the operator the most favorable
prospect of recovering the maximum of gas reserves from the
Morrow formation.
The offset operators are as follows:
Section 14: J.M. Huber Corporation, 1900 Wilco Bldg. Midland,TX
Section 15: J.M Huber Corporation
Section 23: N%, J.M. Huber Corporation
S4, Exxon Company, P.0O. Box 1600, Midland, TX

Section 22: All1,J.M. Huber Corporation
A hearing at the earliest date would be appreciated.

Very truly yours,

4 bt LT =

William G. McCoy

Operator
WM/ gw /




(e 5739
Tel.: 505 622-5012

o WILLIAM G. McCOQY
CONSULTING ENGINEER & GEOLOGIST
610 Security Nationo! Bonk Bidg.
P. 0. Box 1352 v
Roswell, N. M, 88201

July 23, 1976

New Mcxico 0il Conservation
P.0. Box 2088
Santa Fe, NM 87501

Re:. Hegquest [or uUnorthodox Well Location
South Carlsbad Morrow Field

Gentlemen:

I hereby request a hearing for the purpose of seeking approval
of an unorthodox well location in the South Carlsbad Morrow
field for geological reasons.

PROPOSED LOCATION:

Unit A, Section 22, Township 23 South, Range 26 East, NMPM,
Eddy County, New Mexico. 660 feet from North and East Lines.

WELL: No.l McCord
The proposed location will allow the operator the most favorable
prospect of recovering the maximum of gas reserves from the
Morrow formation.
The offset opefators are as follows:
Section 14: J.M. Huber Corporation, 1900 Wilco Bldg. Midland,TX
Section 15: J.M Huber Corporation
Section 23: N%&, J.M. Huber Corporation

2, Exxon Company, P.O. Box 1600, Midland, TX
Section 22: All,J.M. Huber Corporation
A hearing at the earliest date would be appreciated.

Very truly yours,

T L1572

William G. McCoy
Operator //

UIAL S s
“LVX,I B




BEFORE THE OIL CONSERVATION COMMISSION !
OF THE STATE OF HEW MEXICO

NOTHT FATTOR OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO___5739 |
Order Ho. R- 5§20 ] 1
|
\
\

APPLICATION OF WILLIAM G, McCOY
FOR _Ail UNORTHODUX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

; e
/{9/?« ORDER OF THE COMMISSICN

B4/fHE COMMISSION:

This cause came on for hearing at 9 a.m. on __ August 18 , 1976
at Santa Fe, New Mexico, before Examiner Richard L. StTamets
NOW, on this day of @ , 19 76 , the Commission,

a quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the apz]icant, William G. McCoy , seeks
forhis ass

g [ 1]l_No, 1 to be drilled at a pointj
- approval of an unorihodox gas we ocation feet from the _North.

line and 660 feet from the East  line of Section 22 , Township

23 South , Range 26_ East , NMPM, to test the
Morrow ~_formation, South Carlsbad-Morrow Gas Pool,
Eddy County, New Mexiro.

(3) That the Z%Ikof said Section 22 is to be dedicated to the

well.

(4) That a well at said unorthodox location will better enable

applicant to produce the gas underlying the proration unit.
. : appeared. a«
4 (5) That no offset operatoqobjected to the proposed unorthodox

location.




i =2
Case No.
_ Order No. R-

(6) That approval of the subject application will afford the applicant
. the opportunity to produce its just cnd equitable share of the gas in the

- subject pool, will prevent the cconomic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the driiiing

of an excessive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT 1S THEREFORE ORDERED:

(1) That an unorthodox gas vell location for the Morrow

'Q‘kkl“lmémca McCord Well No. 1 to be drilled at a po1nt
ormation 1S Rereby app o7 At WEFR oK B KoK 2 KoK BX XK XX K .

feet from the North Tine and 660 feet from the East

line of Section 22 » Township 23 South , Range 26 East .

NMPM, South Carlsbad-Morrow Gas Pool Pool, Eddy County,

New Mexico.

(2) That the Zyéib"of said Section 22 shall be dedicated to
the above-described well.

{3) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




