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i BEFORE THE :
NEW. MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mixico
November 20, 1976
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EXAMINER HEARING

RO

IN THE MATTER OF:

<)

i

~for an unorthodox gas ‘'well location,’
Eddy County, New Mexico.

,
v-—_‘.l

T N T g : 1
; BEEQ?E}fochard L. "'Staméts, Examiner ]
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.. Genpral Court:Reporting Service R
825 (;alle Mejia, No. 122, Santa-F, New Mexico 87501 '

) -
_ ) :
S i : )
-Application of Continental 0il Company ): CASE :

\ R

)

)
' PRANSCRIPT OF HEARING

ST

APPEARANCES

For the New Mexico 0il, Lynn Teschendorf, Esq.
Conservation Commission: Legal Cousnsel f£or the Commission
' ,State Land Offlce Building
Santa Fe, New Mex1co

“Phone (505) 982-9212
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MR, STAMETS: We will call next Case 5776.

case 5776, application of Continengal

MS. TESCHENDORF :

dox gas well jocation, Eddy county .

New Merxico.
_ We have also ‘heard from the applicant in this case

4 a dismissal.

and they alsoc requeste
| R, STAMETS: Case 5776 will be dismissed. ;
!
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IiEP‘ORTER* S CERTIFICATE

I, oIDNLY F. MORRISH, a Certified qhorthand Reporter,

,édoihereby5cert1fy that the fore901ng and attached Transcrrpt
%of?HeériﬁéfbefOre the New Mexico 011 Conservatlon Cormission
ffwas reported by - me, and the same is a true and correct record

fof the sa1d proceedlngs ‘to the best of my knowledge, skill and

- ablllty., : L i
L 5
8 S , - :r—;‘z‘v— - // /////a{’ /{1 / '
2 8 Cio % 5 dney ¥/ Morridh, C.S.R.
7"
T3 13 v
WRLS | )
B |
~§'09 o .
"E Teg 12 :
g'g‘}c\ ; :
2&5@' : :
_ §§9 213 (
£S=§
'g géé 14
assg
x s
B 5
® 35 :
g 16
: . e do hereby cer tify that the fmegoing 1.
3 CO'“I);C el rec‘ud o’ the D oneed “{'S in
. the Exaninel hearing of Case No. .5 7“
| r/19. 7&
S 19 Exani
S . ’ ‘ L xaminer
AR S 7 . v ¥ew Mexico 011 Conservation Commission
g 20
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o L 21
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SAINTL |
2 f ‘1% | OIL CONSERVAT]ON COMMISSION :
Yy _ STATE OF NEW MEXICO

S TR : P. 0. BOX 2088 - SANTA FE !

. o 87501 il
.. DIRECTOR- ~ LAND COMMISSIONER STATE GEOLOGIST
JOED. RAMEY - ' PHILR.LUCERO EMERY C. ARNOLD
: December 6, 1976

< AR AT s s o

AN it s L 1

7, o
. .Re: CASE NO. 5776
'Hr. L. P. 'I.‘hompson R ORDER NO “R=~5320
Division Menage: of Production
. Contirental 0il Company - A
o g | ‘Box 460 - Applicant:
S Rabbs. New Mex:[co 88240 : : -

B AN

s p.;,'. Festanisn
L a

e s e K. N 510 b8

' - Continental dil'cqnpany '
ébér §irﬁ . |

Enclosed herewith are: two cop1es of the above-referenced
Comm1531on order recently entered 1n the subject case.

R L R Tk

JOR/£d . - ~ | »

Copy of order also sent to:

Hobbs 0CC x " | =
Artesia 0OCC X
Aztec 0OCC
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BEFORE THE OIL, CONSERVATION COMMISSTON

i OF THE STATF OF NFW MEXICO

IN THEE MATTER 'OF THE HEARING

|| CALLED BY ‘THE 'OIL, CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5776
Order No. R-5320

APPLICATION OF CONTINENTAL OIL COMPANY
FOR AN UNORTRODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

.

ORDER OF THE COMMISSION

BY THE\COHMISSION'

‘ Th:lu cause came on for hearing at 9 a.m. on November 10,
1976, at: Santa Fe, New Mexico, before Examiner Richard L. Stamets.

. NOW, on this . 30th day of November, 1976, the Commission,
a quorum: be:lng ‘present, having considered the record and the
recommenddtions’ of the Examiner, and being fully advised in the
premises,

FINDS'
That the appllcant's request for dismissal should be qranted.

IT IS TBEREFORE ORDERED ¢
That Case No. 5776 is hereby dismissed.

' DONE at Santa Pe, New Mexico, on the day and yvear herein-
‘above deeignated. .

STATE OF NEW MEXICO _ -
/- OTL CONSERVATION COMMISSION

PHIL R. LUCERO, c

SEATL
x/

et s
—-—

PR B A D o e B A
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CASE 5789: Applicat.ion of Amoco Produet.ion COmparw for salt water disposal well Roosevelt County, New Mexlco

Docket No. 29-76

Dockets Nos. 31-76 and: 32—76 are tentatively set for hearing on November 10 and November 23, 1976 Applioa-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER. 27, l976

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE R(X?"
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

‘ﬁﬂ‘ollo'ing cases will be heerd}before Daniel 3. Nutter, Examiner, or Richard L. Stameis, Klternate Exanliner:

CASE 5768: (Continued from ‘September 29, 1976, Examiner Hearing)

In the matter of the hearing called by the 0il ‘COnservation Comnission on’ its o motion to permit
Service Dr;.lling (:ompaxw, The Travelers Indermity Company, ‘and all other interested parties to
appear and ‘show ‘cause why the ‘Conzales-Pittiman Well No. 1, located in Unit M of Section 24,
Township 21 North, Range 21 East, Mora County, New Mexico, should not be plugged and abandcned

in accordance with a chission-approved plugging program. :

CASBA57)85: (COntinued ‘from Oétobes 13; 1‘776, Examiner Hearing) - .

Application of Doyle }{artmn for" compulsory pooling, Lea County, New Mexico. Appl cant, in the
above-styled cause, seeks an grder pooling all mineral-interests in the Seven Rivers-Queen
formation underlying the NE/l. NE/l., NW/4 NE/4, SW/4 ME/4; and SE/4 NE/I. of ‘Section 19, Township
24 South, Range 37 East, -Ignglie-kfattix Pool, Lea County, New Mexlco, to form four "4Q-acré. E
proratior. units to be dedioated toifour oil ‘Wells to be drilled at standard locations on sald
tracts. Also to be _cons! 11 be the cost of drllling angd completing said wells and the

Ny Al e O T P P
i ao atvual uycxau.uns costs and’ chargecs £5r- Super wizisn.

the designation of applicant as operator of the wells and a charge
said weiis: .

for risk involved ‘in ari11i

b At et abe

CASE 5574: (Rcopened) (Continued from Oetober 13, 1976, Examiner Hearing)

f‘."-f\fn the matter of Case 557~ being ‘réopened pursuant to ‘the provisions ot‘ OFder No. R-5118 which
’ order. established a tenporary special depth bracket allowable of 750 barrels of oil per day for
the Eagle Mesa—Ertrada o1y Pool, Sandoval County, ‘New Mexico, A1l interested parties may appear
. and show cause why said speolal depth braoket allowable should not bte rescinded.

Appiicant; iin the. above-styled eause, seeks authorisy to dispose of produced salt water into the
Fusselman formation thiough the perforated interval from 8313 feet to 8538 feet in dts Swearingen -
- ner well No 2 located in Umt. M of Section 18, Township 5 South, Range 33 East, Petersen-
- Fusselman Pool, Roosevelt County; New Mexico. . :

CASE 5790: Application of Dom.e Petrolemn Corporation for pool ereation"u éésignment of & discovery allowable,
. McKinley County, New Plexioo. App,..icant, in the above-styled ‘tausSe, seexs the ecreation of a new oil

pool for Entrada’ productlon and the assignment of approximately 58,770 barrels of oil discovery ;

g)lowable to the discovery well being ‘the Federal 21 Well No. 1. 1located in Unit K of Section 21, ;

Towvnship 20 North, Rarge 5 West, McKinley County, New Mexico. !

CASE 5791: Application of Texaco Inc. for a non-standard gas proration unit and simultaneous dedication, Lea
County, New Vexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard
Fumont gas ‘prov~tion unit comprising the E/2 SE/4, SW/4 SE/4, end SE/4 SW/4 of Section 23; the
W/2 NW/Z of Séction” 25; and the E/2 NE// of Section 26, all in Township 19 Scuth, Range 36 East,
Lea County, New Mexieco, to be simultareously dedicated to applicent's William Veir Wells Nos, 1
and 2 dt unorthodox locations in Unit E of said Secticn 25 and Unit N of said Section 23, respectively.

CASE 5792: Applicat.icn of Dugan Produotion Corporation for dawnhole eomninglmg, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to commingle Angels Peak-Callup and Basin-
Dakota prcduciion in the wellbore of its McAdams Well No. 3 located in Unit H of Section 34,
Township 27 North, Range 10 Vest, San Juan County, New Mexico.

CASE. 5793: Application of Dugan Production Corporation for an uncrthodox gas well location, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox lecation of
its Sherman Eaward Well No. 2A, to be drilled at a point 2500 feet-from the North line and 510 feet
from the West line of Section 3, Township 29 North, Rsnge 5 West, Blanco Mesaverde Gas Pool, Rico
Arriba County, New Nexico, the N/2 of said Section 3 to be dedicated to the well.




Examiner Hearing - Wednesday - October 27, 1976 Docket No, 29-76
i2a

éAs?. 5776: (Contifued & Readvertised)

Application of Oontinent.al Oii Compam' for en unorthodox gas well location,- Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
James Ranch Unit Well No, 8 to be drilled at a point 1930 feet from the North 1ine and 660 feet ;
from the West line of Section 31, Tovmship 22 South, Range’ 31 Eas%, los Medanos-Morro¥ Gus Pool, 1
; Eddy County, ew Mexico, the N/2 of said Section 31 to be dedicated ‘'to the well. ) j
CASE 5794: Anplication of Continertal Oii COmpany for compulsory poolin.g, Eddy COunty, New Mexico.

: Applicant, in the ebove-}styl“' cause, seeks an order pooling all m'neral interests in the
Pennsylvanian i‘omation underlying the W/2 of Section 31, Township 22 South; Range 31 East, Los
Medanos Field, Eddy County, New Mexico, to he dediceted to a well to be drilled at a standard
location in Unit'L of said Section 31. Also to be considéred. will be t.he costof drilling and
completing said well and the allocation of ‘the cost thereoi" 15 well ‘as actual ‘operating costs
and charges ‘for: supervision., Also to be considered will be ‘the desfgnation of ‘applicant as
operator of the ¥ell and a charge forrisk involved in drilling saia well. :

i,

to the provisionc of Order No. R-1670, .
: cause, Aseeks anexception to

: ed ‘gas pools of Nort‘m'estern

[ : "the ‘reporting ‘of Basin Dekota ‘Production
LT ‘-"?from wells on ‘1t Northeast Haynes Lease in Townsmp 24 North, Range 5 West,; Rio ‘Arriba County,
s New Mexico, without the necessity of separately measuring the production from gach well.

CASE 5795: Applicdtion.
; Rio Ax‘ﬁbe

T 'CASE 5777: (Continued & Readvertised)
: Ehiell and M B. Wisenbaker for pool creat,ion, pool grules : and a
ng"-'unibi ‘

P

.10 t
26, South, Range 36 East, ‘Lea’ Coum‘,y, New Menco, the promulgatlon of pool rules therei‘or, in"luding
-1 provielon for 640-acre’ spacing and approval for a 589.52-acre non-standard gas spacing unit
comprismg all of partial Sectlons 33 and 34 of the aforesaid township.

Docket No. 30-76 ‘ . _ ]

Dockets Nos.” 31-76 ‘and’ 32-76 are tentatlvely set' for hearing on November 16 and November 23, 1976.
Applications for hearmg must be filed at least. 22 days ‘in advance of hearing date.

DOCKET OO.‘MISSION H.EARI?\G - THURSDAY - NOVE\{BER 4y 1976

9 AM. - OIL CONSER\'ATION CRAISSION CONFERENGE ROCM,
STATE LAND OFFIGE BUILDIHG, SANTA FE, NEW MEXICO

m%E 5743: In the matter of the hearing called by the Oil Conservation COnmlssion on its own motlcn to permit C
S : John W. Adams, Executor of Est.ates of R. W. and. J\me Adams; and Ruth McGahey, Fred McGahey and :
David McGahey dba Adams & McGahey, Aterican Elnp'}overs' Insurance Company, and all other interested
parties to appear and show cause why the following wells located. in Tovmship 21 North, Range 30
East, Harding County, New Mexicfo » should not be plugged and abandoned in accordance with a
Commission-approved plugging program:

Gonzales Well No. 2, located in Unit P of Section 9; Adans & McGahey Well
No. 1; located in Unit B of Section 16; and Gonzales "A" Well Ne. 1,
located in Unit H of Section 32.

: ' Upon application of John W, Adans, this case will be heard De Novo pursuant io the provisions
. : of Rule 1220. .
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~ BEFORE THE |
NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe,

New Mexico

qeptam]:er 29, 1976

EXAMINER HEARING

N TﬁE MATTER OF:

Appllcatl’n.oh Contlneutal 0il Company
rthodox locatlon, i
Eddy County, New Mexico.

for ‘an .
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CASE
5776
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Examiner .

TRANSCRIPT OF HEARING

APPEARANCES

Conservation Commission:

Wllllam F. Carr, Esq. r

Legal Counsel for the Commlsslon
State Land Office Bulldlng
Santa Fe, New Mexico
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1 MR. NUTTER: We will call next Case Number 5776.

LY

.

MR. CARR: Case 5776, application offConfinéﬁﬁal 0il

3 | company for an unotrthodox location, Eddy County, New Mexico.

i X

4 ) Mr. Examiner, the applicant in this é%se»has:requeste

% |

5 [ that it be contiiued to the Examiner Hearing to be held

6 | October 27¢th. - ;; . ; :7 3 o

TaY | RS

7§ 7 MR. NUTTER: cCase Number 5776 will be continiéd to

oy
.k EE

g |l the Examiner Hearing scheduled to'be“héid at this Samééﬁlace

o Il at nine o'clock A.M., October 27th, 1976.
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I, SIDNEY F. MORRISH,

by me,

Page 3

REPORTER'S CERTIFICATE

and the same is a true and correc

| of the said proceedJngs to the best of my knowleoge,

(-

Y
ol bh

_}w%’léh// Ly Q’/ﬂ

a Certlfled Shorthand Repor*er,
4o hereby certlfy that the fore901ng and attached Transcript”

ore the New MeXico'oil Conservation Commission

t ‘record

skillfand‘

Sldney F7/Mor%1sh, C.S.R

i
[ do herey,
Y certip
1 Ccom vy that
the Ognl\,.e Fecord or ¢, :hf Toregoing 14
n *airiney hearing o I “Ceiings qp
°ard by pg op f/fz ?ase Yo S 274
....... % N e, 19 7 .
il S, 19 2 3
New Mexioe
Teo 013 Conser\ratiorl é&.;miEYaminer
Ssion
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CASE 5799: pp:

Docket Ho. 1-76

Dockets Nos. 32-76 and 33-76 are tentatively set for hearinn on November 23 and December 15, 1916 Anplications
for hearing must be filed at least 22 days in advance of’ rearing date: :

DOCKET: EXAMINFR HFARING - VT.D'{ESDAY - NOVRIBFR 10 19’76

9 ‘Al - OTL COMSERVATION CO“HI%SIOH COHFERF.HCF ROCH, Py
STATE LAND OF“‘ICE BUILDIG, SA’iTA FE; NEW “I‘.XICO

«

‘ 'I'he following cases: v.ﬂl he heard be?f‘ore Richar& L. %.ar‘ets, Emmlner, or Daiﬁel . ’lutter, Alternate Tx miner:

ALLOVABLE: (1) Consideration of the allowable production of‘ pas for Dece!r'ber, 1976, fiom seventeen prorated
pools in Lea, Eddy, Chaves, and Rootevelt !‘ounties, New Mexico. -

4(72) Connideration ‘of the allowble vroduction of sas for December, 1976, from four prorated
pools in San Juan, Rio Arriba, and Sandoval ‘Counties, lew Mexico.

: he matter of the heari{ called by, tbe Oil Conservation Commission ons 1ts own motion to pez-mit
CA%E 579'6 Illgxzn Development COmpan,v, %ational Surety Corporation, and a11 ‘other interested parties to appear
and show cause why the Central’ Pisti Unit Wells Nos. 41, 46, 47, 49 and 50 located in Units D, I,
X, M, and 0, respectively, of Section 16, Towmship 25 North, Range 12 ¥est, Bisti-lower Callup
5Pool, San Juan' County, New Hexico, should not beplugged and abandoffed in accordance with a

‘ Comnission-apm‘oved plugginz program

PD. 1 of - a unit agreement, Sierra and Dona Ana Connties, hcw Mexico
jApplicant, in’ the above-styled cause, seeks approval for the Prisor Unit ‘Area comprisine 24,910
“meres, more or less, of State, Federal, and e lands in Townshms 16 and 17 South, Ranges 1 Fast
and i lest, Sierra and Dona Ara Counties, Ner Mexico.

of (‘ulf Oil Co'poration for an uporthodox gas we]l loeat:{on am} a non-standard proration
- untv. INew Mekico. . Applicant, | the e seei’s?approval for a’ 160-acre
1 on—standard prora"ion unit comprising ‘the  NE/ 3

‘S ! /L NEZY, .
Jof iSedtion 33 “omship 21 ‘South, Range- 37 uar*., Tubb Gas vool, Leéa County, hew Uenco, to be
dedicated to applicant's J.'N. Carson Well M, 9 located at an unorthodox location 1874 feet from
the South 1line and 2086 feet from the West line of safd Section 28. .

CASE 5809: "Application of Gulf 0il Corporation for dombole cominglinp, Lea County, New }'exico ‘Applicént,
in-the atove-styled cause, sesys authority to comm mingié Drinkard,: Tubb, and Blinebry production
“in:ithe. wellbore of ‘its Mandg "B" Well No. 1, located iri Unit C of Section 28, Township 22 South,
-Range 3’7 Fast, Lea Lounty, Hew Mexico.

CASE 5800: ° Apolicaticn of Vates Pet 'leum Corporation’ f‘or salt r‘ater disposal well, T:‘ddy County, Hew liexico.
.,Applieant, ~in the, ‘abovelstyled cause, seeks authority 1o diqposp of uroduced ‘salt water’ mtn( the
‘Morrow: formation tnrough the perforated interval from 8983 feet to 9129 feet in its Pob Gush:&
Vell No1 located in Unit J of Section 21, Township 18 South; Range 26 Ea'st, Atoka-Pennsylvanian
)Gas Pool, .ddy County, pr Mexico. ]

CASE 5801: Apolicat:lon of Atlantic Richheld Comnany for a non—standam prorat.ion unii and simultanecus
N dedicatxon, Lea County, MNew Mexico. Applicent, in the above-styled cause, séeks approval for a
- 275-gere non-standard gas proration unit cormrisimr the W/2 - E/2, -¥/2 Wi/, and SE/L W/ of
" Section 19, lov'nship 21 :South, Ranrge 36 Fast, Fumonti fias Pool, Lea Couniy, New Mexico, to be
. sinul tanecusly dedicated to appl:cant's State 176 Wells Mos. 3 and 6 located, at urorthodox
- locations in Units J and C, respectively, of said Section 19.

CASE 5802: - Application of F1 Paso Natural Gas Company for dowynhole commingling, Rio Arrida County, MNew Mexico.
"Applicant, in the above-styled cause, seeks suthority to commingle South Blanco-Pictured Cliffs
.- and Blanco Mesaverde production in the wellbore of its San Juan 28-7 Unit Well MNo. 75 located in
Uit L of Sectiori 15, Township 28 Horth, Ranve 7 West, Rio Arriba County, MNew Mexico.

CASE 5303:  Application of El PamCo,, Inc., for downhole comingling and simultaneous’ dedication, San Juarn -
County, New Mexico. Applicant, in the above-styled cause, sceks authority to commingle “‘ruitland
and Pictured C1iffs pas production in the wellbore of its Valdez "A" Vell Yo, 1, located in Unit

.. P of Section 2/, Towvnshiy 29 North, Ranre 21 ¥est, San Juan County, New Mexico. Applicant further
. seeks approval for the simulianecous dedicaticn of the SE/4 of said Section 24 to said well and its
Valdez Well llo.- 1 located in Unit I of said Seetion 24,

CASE 5304: Application of Stevens 7%l Company for a du:zl completion, Chaves County, New Yexico. Avplicant,
: in the above-styled cause, seeks approval for the dual completion (conventional) of its O'Brien
"C" Well No. 2 located in Unit D cf Section 1, Tovmship 9 South, Range 28 Fast, Chaves County,
N;\vt!(te);dco, tc produce ofl from the San Andloe and Devonian [‘ormations throurh parallel strings
of tubing.

2p v b A 1
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T o CASE 5805:

CASE 5797:

' CASE. 5807:

. CASE 5785:

CASE 5790:

//
~~"CASE 5776:
4-\\—-———-——-

Ff 3

Examiner Hearing - Wednesday - November 10, 1976

CASE 5876:

" well am “the “atlocation of the ¢o

CASE 5808:

Docket Mo. 31-76

A

Application of }brris R. Antweil for compulsorv Doolinp and.an dnorthodox location, Eddy COuntv,

New Mexico, Aoplicant, in the above-siyled cause, seeks an order pooling all mineral iInterests

in the Wolfcamp and Morrow formations undcrlyinp the N/2 of Section 3, TownShip 22 South, Range

26 l‘ast. Eddy County, lew Mexico, bo be dedidated to a 1e11 to be drilled at an unorthodox loca-
tion in%Unit G of said Section 3. Aleo to be: considered vill be the cost of drilling and completing
sald 'e];l and the allocation of the ¢ost’ thereo“, as vell as actual operating costs and charges

for supervision. Also to be considered wiit te the desipnation of applicant &s operator of the
well and a charge for risk involved 1in drilling said weil.

Application qAnadarko Production Conpany for tmo unorthodox well locaticns, Fddy Countv, New
Mexico. : Applicant, in ‘the alove-styled cause; seeks apﬁroval for the unorthodox locations of its
Artesia:State: Unit Well No. 9-5 t& be drilled: 1270 feetifrom the North lineland 50.feet from the
East line of Section 23 and its Artesia State Unit Well: Mo, 2-3 to. ‘be drilied 50 feet from the
South line and’ 1270 feet fron the West line of Section 13, both in Township’'l8 South, Range 27
East, Artesia Cmeen-Gray'burp:-San Andres Pool, Eddy COunty, Mew Vexiéo.

Applicetion of C&K Petroleum, Ine. for a unit: apreement, Chaves County, New Hexico Applicant,
in: the above-styled cause, seeks approval ‘of: the Pallas‘Ranch Unit Area comprising 5746 acres,
more ar*less, of State, Federsl, and fee lands in Township 9 South, Range 26 East, chaves County,
Ne' Mexico.
Application oi‘ C&K Petroleum, Inc., for compulsory nooliny and a non- st.andard unit, Fddy r‘ounty,
New Mexico. ’Applicant, in the above-styled cause, seeks an order pooling all mireral interests
in the Holfcamp and Pennsylvanian fomations underlyinp ‘the N/2 of Section 13, Tewnship 22 South,
Range 26 East,: :South Carigbad: Fie d; Fddy County, New MEl(lcO, to form a non“stardard 336 6-ecre
unit to be idedicated to'a well:lg a‘fed 1680 I‘eet from *he North 1line ‘and 1980 feet from the Fast
line “of saiq Sectio‘n»l}_ ' 3 eonsldered ‘will be the cost of drill*ne and-complefing sajd .
“thereofl, ds: ‘well as actual operating costs ‘and ‘charges for

supemrision. Al1so 1o be considered will be the' designation of applicant as operator of the well

ard a c)nrge t‘or risk involved in drilling seid’ well

Application orz'}’d( Petroleum, Inc., for compulsorv poohmz, Lea County, New Mexico. f\oohcént,

-4 -the aoove-st,yled cause, seeks an ‘order pooling all mineral interests i‘rom the surface down to

end includinp the Pennsylvanian formation underlying the SE/4, SE/4, NE/S QE/I., N/ SE/L, and
SW/4,. SE/I. ofu Section 21, Township 16 So'ith, Range 37 Eas\., Lea’ County, Hew P’enco, 1o form four
40-acre oil proration units,” th “Tirst to be dedicated to 2 wellito !
feet from the South and Fast'line of said Seetidn 21 to test the Strem formation and each of the
others to a well subsequently drilled thereon. Also to be considered will be the cost of drilling
and completing 'said wells and the allocation of ithe cost thesr eoi‘, as vell as actual overating
costs and charges for supervision. ‘Also to be considered will be the designation of applicant

as operator of the wells and a cnarge for risk involved m drillirg said wells.

(Continued from chober 27, 1976 Exaniner Heariug)

Applicat:.on of Doyle Hartman for compulsory pooling, Lea‘ Count.v, Hew I’exico Applicent, in the
above-styled cause, seeks an order pooling all’ mineral interes‘ts in ibe Seve,'\ Rivers-Queen
formation underlving ihe ME/4 VE/4, NW/4 NE/4, S9/4 HE/L‘ and SE/4 I!F/l. of Section 19, Township
24 South, Rar"e 37 East, Larglie-Yattix Pool,:Léa Counuy Hew "exico, to form four 40-acre.
proration units to be dedicated to four ¢il wells to-te drilled at standard locaticns on said
tracts. -Also to be considered will be the cost of drilling andé completing szid wells and the
allocation of the cost thereof, as well as actual overating costs and charges for supervision.
Also to be considered will te the desigmation of applicant as operator of the wells and a charge
for risk’involved in drillins said wells.

Application of Dome Petroleum Gorporetion for pool creation and assiqment of' a discovery allorable,
MeKinley:County, New Mexico. Applicant, in the above-styled cause,’ seeks the creation of a new oil
pool for:Fnirada production and the assignment of approxirately 58, 770 barrels of oil discovery
allowable 1o the discovery well, being the Tederal 21 Well No. 1 located in Ynit K of Section 21,
Townskip:20 lMorth, Rance 5 West, MeKinley County, MNew Merico.

(Continuéd from October 27, 1976, Examiner Hearing)

Applicetion of Continental 0il Company for an unerthodox ‘ras well location, Eddv County, MNew
Mexico. Applicant, in the above-styled cause, seeks aprroval for tlre unorthodox ocation of its
James Ranch: Unit Well No. 8 to be drilled at a point 1990 feet from the North line and 660 feet
from the Vest line of Section 31, Tornship 22 South, Ran;*e 31 East, los “Yedanos-Morrow Gas Pool,
Eddy COunty, New Mexico, the H/2 of said Section 31 to bé dedicated to the well
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5 1 MR. NUTTER: We will call Case Number' 5776. -

i
~N

" MS. TESCHENDORF: Case 5776, application of

3 | Continental 0il Company for an unorthodox gas well loéaﬁion,

Gd

x
b

4 | Eddy County, New Mexico.

|

8 | Kellahin anad Fox, appearing for the anlicént;'?Wg wchid ask

MR. KELLAHIN: If the Exanminer please’;, -Jason Kéllahin

[ 20 1
)

Tz T3 =¥
-]

7 thafvthis case be contihued until the nextéheéi?hg.

| MR. NUTTER: Case Number 5776 wifl be'continued to

,«

9 %he'Examiﬁér Hearing scheduled to be held étffﬁis same’ place
10 | at nine c'clock A.M., November 10th, 1976.
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REPORTER'S CERTIFICATE
I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do hereby certify that the foregoing and attached Transcript

of Hearing before the New Mexico 0il Conservétion Commission-

was reported by me, and the same is a true and correct record

of the said prdceedings to the best of my knowledge, skill and

ability.

Sldﬁey F. /Mofrlsh, C.S.R.

ortify that the foregoing 1is
cords of the procsedinzs
winer hearing ofpCase I.o.}
beara by me on.. ... W, -4

» Examiner

Ie' Nexico 011 Conservation Commission
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September 8, 1976 ! |
= New Mexico 011 Corservation Comnission .
- PO 0. BOX 2088 : " L ! _/~~~'_1,
Santa Fe, N. M. 87501 . '
Attention: Mr. Joe D Raimdy ; Secretary-Director |
. Subject: Application for non-standard location - James Ranch Unit
well no. 8, , Eddy County, N. M. B
. Frlosed 4 “"*““Mte is st ‘applicaiion Tor- approva1 of a ﬁSf‘Estarxiard - i
- location to drill thei James Ranch Unit no. 8, confn.rming our: telephone
call yesterday. Please set this matter for hearing on the September 29, -
- 1976 examiner docket.
ﬁYours very truly
i
‘Enclosure
¢C: ©C. F. Ellis

F. 0, Mull .
J. W. Kellahin =
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“consideration by the Energy Reseai*c'hf‘ and ﬁe{iel‘opment hgeney.

r

BILI“OR]“ THE OIL CONSI' RVATION COMV[[SSION
OF THE STAIE OF NEW MEXICO

In the matter of the application of
Continental 011 Campany for approval’
of a non-standard location for itg
James Ranch Unit well no. 8 to be |
drilled 1980' INL, 660" WL séction 31,
Township 22 Soutli, Range 31 East, lLos
Medanos-Morrow pool, Eddy County, N. M.

APPLICATION
Appllcant Continental 011 ‘s

of a non-standard locatnon for its James Raﬁscn Unit well ro. 8 to be

drllled‘ 1980 feet from north and ( GO’feec fr-om west lines of section

75 hereby requests approval

31,

Townsmp 22 South, ‘Range 31 nast in’ the Los Medanos-Mortow Pool:: Euc,y

County, N. M. and 1n support thereof ‘would ohOW

1. Applicant is the owner' of a lease conprising, i."l additn'oﬁ'

to other lands, The N/2 sectlon 31 Townshlp 22 South Range 31 E‘ast

Lea County, N. M.

2. Appllcant desmes to dmll a well on said lease to the

i

Los Medanos-Morrow or the Los Medanos-—Atoka gas pool.

"3. Said lease is mJ:h the Auomlc Waste Dispcsal Area under

L. The proposed 1ocat10n is more {consistent w1th the

aims a_nd obgectlves of Sald agency than would be a standard location

5. The granting of this application will prevent waste and

protect correlative rights.

Wherefore, applicant reSpeEtﬁllly% requests this applicatior
be set' for hearing before the Commission's éiuly appointed examiner a

upon hearing, an order be entered appx*oving;§ the non-standard locatiof

described above. ; 3

Respectfully submitted
CONTINENTAL OIL, COMPANY

nd,

N

\ By L. P. Thompson ;
\ » ' Division Manager of
Production
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Dockets Nos.

Docket No, 26-76

27-76 and 28-76 are tentatively set for hearing on October 13 and 27, 1976, Applications for

hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESPAY - SEPTEMBER 29, 1976

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXIC( .

The following cases- will be heard before Daniel S, Nutter, Examiner, or Richard L, Stamets, Alternate Examiner:

CASE 5768:

CASE 5769:

CASE 5770:

CASE 577%i:

In. the mtter of. the hearing called by the 031 Conservation COumission on its own motion to permit
Service Drilling COmpamr, The Travele:s Indemnity Company, and all other interested parties to
appear end show cause why the Gonzales—Pittman Well No. .1, located in Unit M of Section 24, o
Township 21° North, Range 21 East, Mora County,. New Mexico, should not be plugged and abandoned

in accordance with a Commission-approved nlugging program, :

In the matter of the hearing called by the 0il Conservation Commission on its owmn motion to permn
Juanita Frank, The Aetna Casualty .and Surety Company, and all other interested parties to appear
and show cause why the Greathouse Frank Well No. 2, located in'Unit C of Section 10, Township 23
North, Range . 1 Vest, Rio ‘Arrila COunty, New Mexico, should not be plugged and bandoned in
accordance with ‘a Comission-approved ‘plugging program,

In the matter of the hearing 2alled by the Oil Conservation Commission ¢n- i‘.s v motion to oermit
George H. Krause, The Hartford Accident and ‘Indemnity Company, and all other interesied paitics to
appear ‘and show :cause why the Krause Beck Well No. 1, located in Unit J of Sectirn 10, Township
29 North, Range - 12 West, San Juan County, New Mexico N shouléd not be plugged and aoandoned in

] »accordance with ‘a COmission-approved plugging program,

1ing. gnd an unorthodox “location,

Application of Yates ~et.role

Eddy County, New Mexico. Applicant‘,. Jé ¢ayse; rseeks an order pooling atl

. mineral interests in the Pennsy‘iva.nian formation underlying tne"W/2 of Seetion 22, Township 17

South, Range 26 :East, Eddy County; Hew Mexico, to be dedicated to its Tom Brown GO Com {'ell No. :
1 to be drilled:at an unorthcdox location 660 feet. from:the North line and 1980 feet from the ;

. West 1ine of - said Section 22, Also t0 be considered will be the cost of drilling and completing

" sald well and the allocation of the cost thereof‘, as well as actual operating costs and charges

CASE 5772:

CASE 5773:

CASE 5774:

CASE 5775:

for supervision. Also to be consideréd will be the designatlon of applicant as operator of the
'«ell and a charge for risk involved in drilling said well,

Application of ates PétFoisui COE pomuon “For &n unorthodox location, Eddy Cou.nty, Hew Mexico.
Applicant, in' the above-styled cause, seeks approval for the unorthodox location of its Federal
BZ Well No. 16 1o be drilled at a point 1980 feet from the North line and 660 feet from the East
line of Section 28, Township 17 South, Range-25 Bast, Eddy Couniy, New Mexico, to test the Morrow
formetion, the N/2 of said Section 28 to be dedicated to the well.

Application of Yates Petroleum Corporation for a unit agrzement, Eddy COu.nty, New Mexico. :
Applicant, in theé sbove-styled cause, seeks approval for the North Millman Unit Area comprising

2,017 acres, more or _Less, of State lands in Township 19 South, Range 28 East, Eddy County, New Mexico.

Application of Belco Petroleun Corporation for compulsory pooling and an unorthodox 1ccation,
Fddy County, ‘New Mexico, Applicant, in the above-styled cause, seeks an order pooling all
mineral interests in the Pennsylvanian formation underlying the N/2 of Section 31, Township 21
South, Renge 27 East, Eddy County, New Mexico, to be dedicated to-its Mollie Well No, 1 to be -
drilled at an unorthodox location 1100 feet from the North line and 1500 feet from the Eest line
of said Section 31, Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, as well es actual operating costs and charges for super-
vision. Also to be considered will be the designation of applicant as operator of the well and
charge for risk iavolved in drilling said well.

Application of Cities Service 011 Company for compulsory pooling and an unorthodox well 1ocation,
Eddy County, lew Mexico, Applicant, in the above-styled cause, seeks an order pooling all ninéral
interests in the Pennsylvanian formation underlying the W/2 of Section 30, Township 21 South,
Range 27 East, Eddy County, New Mexico, to be dedicated to its Tracy "E" Well No. 1 to be drilled
at an unorthodox location 1880 feet from the North line and 660 feet from the West, 1ine of said
Section 30. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating ccsts and charges for supervision.

Also to be considered will be the desighation of applicant as operator of the well and & charge
for risk involved in driliing said well. .




: CASE 5778:

" CASE 5779:

“'CASE 5262

CASE 5736+

Fxeminer Hearing - Wednesday - September 29, 1976 Docket No, 26-76
-2

“Appliecstion of Continental Oil Company for an unort,!wdox 1ocation, Eddy County, New Mexico.
Applicant, in the abgve-styled cause, seeks approval for the unorthodox location of its James
Ranch Unit Well No.(Q)\fo be drilled at a point 1980 feet from the North line and 660 t‘eet from
the West line of Section 31, Townshlp 22 South, Range 31 East, Los Medanos-Morrow Gas Pool,
Eddy County, New Mexico, the N/2 of sald Section 31 to be dedicated to the well,

Application of Gil‘ford & Mitchell and M, B, 'llisen‘baker ‘for pool. creation, pool rules,. and a non-
stendard gas spaeing uridy, Lea County, New Mexico, 'Applicant, in the above-styled cauee, xseeks
the création of a new gas pool for Atoka produc“on Tor 1ts Horseback Well No, 1 locaied 1000
feet t‘rom the South line and 1980 feet from tue Ea:t ]ine oi‘ Section 33, To‘mship 26 South,

provision for 61.0-acre spacing and approval for a 589,52-acre non-standard gas spacing unit
comprising all of partial Sections 33 and 34 of the aforesaid T. 'mship.

Application of Gas Company of New uexico for ‘underground gas st&fage findings, Eddy Co
Mexico. Applicant, in the above-styizd cause, pursuant to Section 65-9-5 N4SA 1953 Cc
a decision from the Commission containing findings as to “the” ‘tropriety of utilization’ i‘or ur-der-
ground -gas storage of the sub-surface sirate from the top of the Morrow ciastic stratunm to the

top of the Barnett stratum underlying Sections 15, 16, 17, 20, 21, 22, 27, 28, and 29, Township
16 South, Range 27 !-:ast, Eddy Coum.y, Neéw Mexico.

S

Application of Agua Inc. for an extension of time al'xd amendment,
by R-4495-D, Lea County, New Mexico, Applicant, in ‘the abové-3tyléa cause, seeks amendment of
Order No. R-4495-A, as amended by Order No, R-4495-D to permit disposal, after the current : °
October 1, 1976, deadline, of pProduced salt water through perforations from 4230 feet to 4320
feet in its. SWD Well Ho. C-2, located in Unit C of Seé¢tion 2, Township 22 South, Range" 32 Fast,
Lea County, Nei l!exino. Applicant seeks the amendment of said order to permit such’ dispcsal
for an-additional 3u-.ay period or until it is able to get elecirical power to its Blinebry-
Drinkard S#D System Well No. A-22, located in Unit A of Section 22, Township 22 South, Range

37 East, Lea County, New Mexico, whichever comes” later,

(Ré'gopened)'(Continued f‘rém September 1, 1976, Examiner Hearing)

4

a]_lowable of 750 barreis of oil per day. “A11 interested parties may appear and” show cause: vhy:

‘seid pool should not be developed on 40-acre spacing and why the apecial ‘depth bracket allowable
‘should not be rescinded.

(Continued from Sept.ember 1, 1976, Examiner Hearing)

Application oi‘ BCO Ine. for downhole conmingling, Rio Arriba’ COunty, New Mexico, Applicant, :ln
the above-sf,yled cause, geeks authorit.y to commingle production from the Basin Dakota’ Gas' Pool
and Lybrock-Gallup 0f1 Pool and undesignsted Greenhorn and Mancos. production in the wellbore °

of its Dunn Well No, 2, lccated in Unit F of Section 10, Township 23 North, Range 7 West., Rio
Arriba County; New Mexico,

Order o, R-M95-A as amended
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' DRAFT
N ;dé BEFORE THE OIL CONSERVATION COMMISSTON
N/ OF THE STATE OF NEW MEXICO

‘1 THE MATTER OF THE HEARING

" CALLED BY THE OIJ, CONSERVATION gy
| COMMISSION OF NEW MEXICO FOR J |
" THE PURPOSE OF CONSIDERING: >y, ‘

CASE NO.

5776

order No. R-_5J20

 ApPLICATION: OF CONTINENTAL OIL COMPANY
~ FOR AN.UNORTHODOX GAS WELL LOCATION,
~ EDDY COUNTY, NEW MEXICO.

. ORDER OF THE COMMISSION

. éY THE COMMISSION:

SN . This cause came on for hearing at 9 a.m.

~ at santa Fe, New‘Meiié6}°b(fore Examiner

on
Richard L. Stamets

November 10

'ﬁ1976"

 NOW, on this day of November
a quorum being present,
mendations of the Examiner,

3FiNbS:

f THat the applicant's request for dismissal
granted.
j 1T IS THEREFORE ORDERED:

577¢

.. That Case No.

; DQﬁE at Santa Fe, New MexicCo,
designated.

having’considered the rec
and being fully advised in the premises,

on the day and year

, 1976 . the Commission,

ord and the recom-

should be

is hereby disﬁissed.

hereinabove
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