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v BEFORE ‘I‘HE :
: NEW MEXICO OI1L CONSERVATION COMMISQIONf 7
' Santa Fe, New Mexico
October 13, 1976
'EXAMINER HEARING
IN THE MATTER OF :
'The hearing called by the OCC on its - CASE
.own motion to permit Petrcleum Develop- 5781

ment Corp., American Emplo'e:s Ins.w

“’Co.!and all other interested parties to
‘appear and show cause why the San Liis
Federal Well No. 1 should not be plugged
‘and i abandoned.

Nt Nt Nt el Nl Nl Nt Sl Nt Nt Nt

' BEFOﬁE: Richard L. Stamets, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

ﬁor”the New Mexico 0il

v ‘ .Lynn Teschendorf
Conservation Commission:

Santa Fe, New Mexico

Law Clerk for the Cdmm1551on
State’ Land’ Offlce Bulldlng
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KENDRICK
Direct Examination by Mr. Stamets

NOEL REYNOLDS

Testimony
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11 i ‘ MR. STAMETS: wWe will call next Case 5781.
3 2 I MS. TESCHENDORF: Case 5781, in the matter of the
" 1 R hearlng called by the 011 Conservation Commission on 1ts own:
- Qw mntlon to permit Petroleum De"elopment borporatlon, Amerlcan "f ;,m;;;"”jun
{E} o a> Employers Insurance Company and all other interested parties

8] te appear and show cause why the San Luis Federal Well No. 1,

7H located in Unit J of Sectlon 21,~TownShip\18 Nerth, Range 3

West, Sandoval County, New Mexico, should not be plugged and

oy |
©

s 8 abandoned in accordance with a Comm1351on—approved plugging
;| g
\;»4 8‘“§ 10 || program. ;
'w By | B |
oy Eigga 1154 : MR. STAMETS: Call for appearances in this case., ;
i oSN - . ;
A 88 :
Yo gg;g , 12 MR. KENDRICK: A. R. Kendrick, District Superv1sor
. R . . :
d §é‘5§
ki §§e 13} for the 0il Conservation Comm1551on. R
o £ 88¢ f
. @ 9~ : o . '
L ggif e . MR. REYNOLDS: I'm Noel Reynolds from Aztec and the 1
] -.59 . >
- 1,~§ 15 || owner of this lease, I would like to have some extended time o Ty
e ® 3
4 8 16 || on abandonlng this well. I wanted to use it as a waterflood, AR : ;
I;j 17 "a water supply well for a proposed water flood in this San Luig : I o
- 18 -Fleld : ; | S o
Do , : . T
i - . - : :
e 19 . MR. STAMETS: Let's go off the record just a second.
e : 3 N o -
T 20 (THEREUPON, a discussion was held off the record.)
21 MR. STAMETS: Go back on the record., Mr. Kendrick,
- 22 || would you take the witness stand, please? 1 would like to
23 [ have both you ang Mr. Peynclds stand and be sworn. -
24 (THEREUPON, the withesses were duly
- 25 sworn. )
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LI A. R. KENDRICK

)
B IIT————

called as a witness, having been first duly’ sworn, was

N

3; _exémijne’d and testified as follows:

S

TE I G SN DU

5 DIRECT EXAMINATION | .

8|l BY MR. STAMETS:

- 7 | ’ \Q. ) i-ifv.r%i(‘:en&}i’ck, will you state 'y‘oﬁf"hmne and pois’itii‘on‘ :
] - 8l for the record, please? |
{g _ g 9 A A. R. Kendrick, District S’uperviser for the Oil
‘ - '%;é, ‘:"10“ ri Conservation’ Comm:.ss:.on in District Three. |
BEAR D 8‘§.§ u Kl 0 Have you previously testified on matters re1at1.na
R .
3 | §§§§ 12| to oil and gas wells, conservation activity, in Distrijc{f. Three
| ;Eg% 13 || and had your q‘uali:fic‘etions accepted by the Examiner? o
':‘ a ngé 14 A Yes, sir. ’
S R LK ' o Lo
ﬁ -% { é 15 | MR. STAMETS: Are there any questions about the
‘ “_ & 16 || witness' qualifications? ‘
t___l 7 ' Q (Mr. Stamets continuing.) Mr. f(éndrick, will YO?u‘
4 1y 18 || please proceed with your testimony in thls c‘ase7
% - 19 A. Thank you. This well was drllled as a Petroleum
qi _‘ 20 || pevelopment Corporation San Luis Federal No. 1 in 1974 and
i 21 || early in 1975 or the forms were filed up into early 1975.‘
- 22 Il Phis well was turned to Mr. Noel Reynolds and he filed a

23 mlscellaneous notice accepting the responsibility, which was

24 | dated February 25¢h, 1975, assuming the respon51b111ty for

- 26 || plugging or casing the well and on this form he shows that he
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L ; Reporting Service o
825 Calle Mejia, No. 122, Santa-Fe;:New Mexico 87501

General Court
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=réads; "The subject well was temporarily abandoned on May 24tH,

that the well be adequately plugged and abandoned without

Page 5

hés,land I quote from his terminology on the form: "Due to

the ‘shortage of pipe and severe winter weathér, have been unabif

resume operations by April 15th, 197%."
And to date I don't have anything in my well file to
indicate that -any further action was~taken.,§Rule‘2025C

requires, when drilling operations on a well have been

spendad for sixty days the weii‘shallﬂbe“pfugged and abandon
unlesé a pefmit for temporary abandohmentihas been obtained
for theiwell in accérdance with Sectidn B abdve.

We have had no request for that énd apparently the
Geolbéical Survey has had no request for tha£ and the-
Geological Survey's letter to Mr. Reynolds dated December 20th

1974 states in part, the third paragraph in its entirety

197435t a total depth of four thousand, six hundred and sixty-
one feet. §ince four potentially preductive ocil and gas
formations were penatrated, and onlyfthreevhundred and twenty-
four féet of surface casing was set in the well, it is

esgsential that production casing ke cemented in the hole orx

further delay."”

So I contend that action needs to be taken to comply

with our rules and the demand issued on December 20th, 1974

by the Geological Survey.
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1 0. Does that conclude your direct testimony?
2 ; A Yes, sir.
3 ,‘_é , MR. STAMETS: Are there any questions of the witnessﬁi
4 Mr.fReynolds?
‘ 5: . ;Wm*rrhh;”hEYNbLDS: No, 'sir; I haee no questlons on it

6 other than I would 11ke enough time, if pos51b1e, to secure

7f a rig in order to set casing in this well. At this time, as

8 we;ail know, rigs are very scarce in our cbuitr},’hard to come
"9 by. I will set casing, I want to set casing because I need

‘ 10] the &ell and T need it:for a water Supplv.foruthemnroposed

itf‘ waterflood pro;ect ‘of th1e lease and I would like time enough
i12 to obtaln a rig because I am going to have to go 'back in
‘13 there and reopen the hole, recondition the hole, to run pipe.

4 . MR. STAMETS: Mr. Reynolds, how long, maximum, do

[

15 you feel you woulu need before you could complete this work?
16 ? MR. REYNOLDS: Well, I'll start on it immediately

ﬂ7“and'fust as snon as I can obtain a rig 1'll do ahead and

'js sei,éipe on it. I have the pipe.

19 ? MR. STAMETS: Do you need thirty days, sixty days,

20 || ninety days?

21 ~ MR. REYNOLDS: Well, I ought to have sixty to ninety

22 | days on it, I don't know for sure -- I don't know just when I
23 [} can get a rig. Just as soon as I can possibly get one.
24 , MR. KENDRICK: How deep will the casing be?

26 MR. REYNOLDS: I'm going to case it to the bottom,

v Lgd b e

R T TV T
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forty-six, thirty is where we intend to set casing. I think

forty-six, sixty is the depth but we are going to set casing

:;tojfdiﬁj-Six,Aéhirty, T believe.

MR. STAMETS: Tet's go off. the record just a second.
(THEREUPO&} a'dlséuseiOn was held‘off
the record:)
MR. STAMETS : Okay, back on thefrecor&.
Mf. Kendrlck, it would appear that there is some
1eglt1mate gquestion here about proper notlce in this case.

The case was advertised as a Petroleum Development Corporatlon

and the American Employers Insurance Company. I'm not sure
that this would be the same bonding company that Mr. Reynolds
has. Was Mr. Reynolds apprised of this case at least two
weeks before the hearing date?

MR. REYNOLDS: Yes, I think so, I think it was

about that time, at least that much time that I knew of it,

sir.
|

i
‘ MR. KENDRICK: It is on a Federal lease so we are

¥ not the beneficiary if there is a bonding company involved.

MR. STAMETS: And, Mr. Reynolds, you have agreed to
commence work on this well within sixty to ninety days?

MR. REYNOLDS: Yes, sir, as soon as I can obtain a
i rig. If I can get one sooner I would start on it sooner than
that but I don't know if I can. I would like to have that

much time to get one.
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MR. STAMETS: Could failure to plug thls well. cause

or fallure to properly complete the well?

MR. KENDRICK: Yes, sir.
MR. STAMETS: Did you have any exhibits in this -

MR. KENDRICK: No, sir.

MR. STAMETS: Any other ‘questions of ei%her witness?| |

_MR. REYNOLDS: No, I have no?‘more.

MR. STAMETS They may both be excused. :
(THFREUPON, the witnesses were excused}) §

MR. STAMETS: Is there anythlng further in thle
~We will take the case under advxsemeﬁt. 75
4
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1 REPORTER_'S "CE‘RTIﬁ‘IéATE
‘2 I, SIDNEY F. MORRISH, a Certifled Shorthand Reporten,

"3 do hereby certlfy that the foreg01ng and attached Transcrlpt

4. of Hearlng before the New Mex1co 011 Conservatlon Commission

‘5 [| was reported by me, and the same is a true and correct record

7 ‘ablllty.

10

1

12
13
14

15 |

16

-t
~i

8 L1,

18

;gt of ‘the said: proceedlngs to the best of ny: knowledge, sk111 and

m

dney F{ Morrlsh C.S.R.

¢ 90 nereby cepvyp

Y that the fore!
2 Cozplete Tecord of tihe prom»\c.lxg:ing .
the Exa.a.iner he g5 In

aling of Case ‘Ho. .}75’/

..... // yo D¢
L S A N
New Mexico 011 y Con1 2 2mines
Conservation Commission

4 4
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SENT J0

Pe troleum Development Corp

STAEET AND NO. %

9720-B Candelari”a N.E.

[ A ° STATE, N 2i¢ CODE B
Albuquerque »: iNew Mex1co :87 L12
EXTRA SERVICE! m wn"ml FEBB 1 .
g m‘ Recel| L/ lvﬂf o
Shmrs to'whom Sho:"s to lvhém, " Addressee Only
i and date date, and where -
: delivered delivered D 50¢ feo
] 10¢ fee [ 35¢ fee

- POSTMARK
OR DATE

0 INSURANCE COVERAGE PROVIDED— (See ofher side
POD D Form 3800 NOT FOR INTERMA ( )

TIONAL MAIL

e e e o A g R

RECEIPT FOR GERTIFIED MAIL—30¢

SENT TC

American Insurance Agency, In

POSTMARK

OR DATI
e, ATE

STREET AND NO.

05 Mun1c1pa1 Dr.

P.O., STATE, AND 2IP CODE

Farmington, New Mexico 87401

EXTRA SEWIC(S iOl ADDIHD’IM. fEES ‘

Retumn Recel ;

Deliver to
Shows to whom Shows towhom, .
and date date, and wheu Add"“" Only
delivered i delivered D 50¢ £
L1
[J 10¢ ree (] 35¢ feo

POD rormssoo NO INSURANCE COVEIAGE P —
196§ NOT FOR INTSRNATIONAIFSIVAIII:EO

(See other side)
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No.

B g b Rhilatits

RECEIPT FDR CERTIFIED MAIL—30¢

SENT TO
Petroleum ?Development Corp .

smﬂ All_ No.

|Albuquerqt

PO, SYA‘IE ANO ZIP COOE

New Mex1co

EXTIIVSEIVICES FOI lDDITIMIAL FEES

- POSTMARK
OR DATE

8711

‘WNB

Leliver to

Shows to'whorn
and date
delivered

Shows to whom.
date, and where
¢ delivered

Addressee Only

(] s0¢ fee

(] 10¢ fee -

1 35¢ fee

NO INSURAN
o0 i 7O ot Fom

CE COVERAGE PROVIDED— ther side
INTERNATSONAL MAIL (Sée other side)

T

- e

. RECEIPT FOR GERTIFIED MAIL—30¢
: H SENT TO POSTMARK
- American Insurance Agency, Inc ., ORDamE
‘ (D STREET AND NO, . &~
5 - 805 Municipal Dr. -
w P. O., STATE, AND 1P COLE Y
( hird Farmington, New Mexico 87401
- : EXTRA SERYICES FOR ADOIT
[ : . : Shows to w:;‘r‘r"lm .émw towh e F‘E“De,w" o
| - and date date, san?i?vh%?la‘ Addressee Only
; [~} delivered delivered D 50¢ 1
: Z ] 10¢ e [ 35¢ feo °

POD form 3300 NO INSURANCE COVERAGE P -
1%6 NOT FOR IN!ERNATIONAE.RSIVA'I'{ED

(Sce other side)
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A N 17 CONéERVA'noN COMMISSION.
RN STA'I‘E OF NEW MEXICO
< raz P.0.BOX 2088 - SANTA FE
: : 87$0| 3
o DIRECTOR LAND COMMI%IONFR STATE GEOLOG‘:ST
JOED. RAMEY o PHILR LUCERO . ""'MERYC AR\IOLD : :
{ December 22 1976 o . E
0 'Rer CasE NO ‘Sial : §
Box 356 P SRR ,
Flora Vista, New Hexico 87415 :
5 Applicant:
: 0ce (Fetnoieum‘nevelobméht-COri.)
Dear Sir: é é i“ -

L TR T R AR R R

‘Enclosed herew1Eh are two coples of the

e above-reéferenced

Comm1ss1on %rder recently entered in the subject case.
} B

JDR/ fd
Copy of order aliso sent to:

Hobbs 0CC

x
Artesia 0CC . X
Aztec OCC X
Other

A7 SE A AL At A A YT A AR S T er e

RN
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BCFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5781
Oraer No. R-5335

IN THE MATTER OF THE HEARING CALLED BY THE OIL CONSERVATION

ON ITS OWN MOTION TO PERMIT PETROLEUM DEVELOPMENT CORPORBIION,
AMERICAN EMPLOYERS  INSURANCE COMPANY, AND ALi OTHER INTERBSTED
PARTIES TO APPEAR AND SHOW CAUSE WHY THE. SAN‘LUIS FEDERAL WELL

NO. 1, LOCATED IN.UNIT J OF SECTION-21, TosNSure-1gimchrm, -

AR = P Rt ]

RANGE 3 WEST, SANDOVBL COUNTY, NEW MEXICO, SHOULD NOT BE
PLUGGED AND ABANDONED IN ACCORDANCE WITH A COMMISSION-APPROVED
PLUGGING PROGRAM,

ORDER OF THE COMMISSION

BY THE COHHISSION:

This cause came on for hearing at 9 a.m.*on October 13, 1976,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of December, 1976, the Commission,
a quorum being presenE, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises, .
FINDS:
That Case No. 5781 should be dismissed.

IT IS THEREFORE ORDERED3

That Case No. 5781 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated _

STATE OF NEW MEXICO <
OIL CONSERVATION COHMISSION

H

PHIL R, LUCERO, Chairman




REPLY TO: ALBUQUERQUE

S Gdtober 6, 976

'0IL CONSERVATION COMMISSTON

P, Oy Box 2088 .
Santa Fe, New Mexico 87501

. Gentlemen:

Tl

RE: Case # 5781 = Petroleum Development Corporation =
San Luis Federal #1, J=2]1=18N=3W, Sandoval County,
New Mexico, )

“ invanfggregmentfdgted June 1, 1974, copy of which is

attached,’Mr, Noel Reynolds agreed to take full“responsie

b

;: bility for the captioned well ana to either run casing

and use the hole for a water supply well or to plug and

. abandon.

éinpe that date, Petroleum Development Corporation has had

- mo interest in the well, nor do we retain any interest

in the lease. We understand that Mr, Reynolds still plans
to use the hole for a water supply well, Also attached

is a copy of a letter to Mr. Reynolds from the U, S, G, Se
on the same subject,

Sincerely, »
PETROLEUM DEVELOPMENT CORPORATION

- -*) ‘ P 1’.
(——%’MQJ ?(: / ----- 4’21«.562’11/

Charles w, Sanders, Vice President

H

encls,

cc: Mr. Noel Reynolds
- Box 356
Flora Vista, NM 87415

FPEDCO:;

‘ ) l ;ﬂ-r'» .,7,7_’._“%}_.
R AIGCOPERARINE ENGINEERING OPERA:
KRR XXDEOSI XK 9720-8 CANDELARIA, NE +.5/% |
DR ALBUQUERQUENM 87112
TELEPHONE: (505) 293.4044

Tt h——— YAV Nt i e < it

RN




P. 0, Bex 1809
Durengl, Colorado 81301
Decesber 20, 19Tk

snstresent - Sundry Wotd
Casing or Flug snd Abandon w1l b agpreciated.
Simoerely yours,
10y, 55

ces

Patroleum ‘peveloprent Corp.
Attn: Charles V. Sanders
9720-B Candelaria N.Be
Albuquerque, New Mex. 87112

arpes e e

S A TR
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fmoay UNITED STATES «3&:‘,‘%..":," A sy ;
~_DEPARTMENT OF THE INTERIOR {2l i o =

D Lo GEOLOGICAL SURVEY W ner
SUNDRY NUTICES AND REPORTS ON WELLS ENG

s,

(Do not use this torm for $ros, - ils to arill or to dee::en or plug back to & different résef (1 ATorS T g | . i
| Use * Pbleaiiold 0N hta fer propossis.) ity . ’ON O . L
L ] “INTY T oNeT ACKENMNRT NAME Lo
o GAS - .
WELL WELL oTHER ) mm‘ ) B ———— -
2. NAME OF OPERATOR R ' ——? 8. PARM OX LBASS NAMB

e ol giroleun-levelopment -Corporation— San~luis Federal = o
3. apoRESS OF OPER. v ; 9. wELL Ko, ;
& ,MWWMMMﬁ;w TTTT T TG Misin XD ToUL, ve WILDCAT {

See also 'uco 17 belaw, )

‘At suface . ;
) \ L - ‘ Hildeat _ i
. . Ty By H
B10° m. & uao- FSL, Sec. 21, T=18Me, Re3VW . o .
. 4 e N Secs 21, T=180, Re3W, NMPM '
14 remurz NO, . 15. ELEVATIONS (Show whether b7, BT, &, oic.) Ln. COURTY OR FaARISH]| 13. STAYD X ot
6812 K3 mx Mexico it
. Gnecl:Appropna'eBo: To lndicckNafunofNoﬁce, Répont; or Other Data
: xomc: SF INERETION TO: ) SUBABQUANT REPORE ot'
TEST WATER SHUT-OFF PULL OR ALTER CASING warEa suorory | EEPAIRING WBLL
FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT | ALTERING CABING
SHOOT OB ACIIZE ABANDON® SHOOTING OR ACIDIZING ' nmq&kulm‘
REPAIR WELL CHANGE PLANS (Other) Temner . :
) Norx : Report dl i
(Otber) . ompleuon or Beeompletlon Repott am Iﬁ;tom R :
17. DESCRIBE PROPOSED OR cmlmt:o OPERATIONS (Cleo.rly state sll pertinent details, and zive pertinent dates, including estimated date of rlt?:
p% ;l well is directionslly drifled, give subsurface loeations and measured and true vertical depths for all markers ané SONes pe
RS 'Ol’k.

This well was temporarily sbandoned efictive May 28, 1974 and was turned ower to I
Mr, Nosl Reynolds as per the attachad Letter Agreement in which Mr, Reynelds sgrees R
to assume all responsibility for furtb« completion or plugging activities.

e ane g A b s e L

'_‘_' R 18. 1 hereby i 43‘ the foregoing. gp'tme an’( correct :
P 7/ .
] SIGNED AN S > el 1ypRtE pate  12/12/24 j
Lt ; S (This spnce for Fedetal ot § State office wse) Ttce-Prantdent—tiginesring TS

APPROVED BY _ - TITLE - . DATR
CONDITIONS OF APPROVAL, IF ANY:

i - o *See Instructions on Reverse Side

RS
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DRILLIN;G ‘fOP:E'H’AT)iOTNS ENGINE"RING OPERATIONS
. 0. BOX 2201 3705 GENERAL CHENAULT, N.E.
FARMINGTON, N. M, 87401 ALBUQUERQUE, N. M. 87111

TELEPHONE: (505) 326.5675 ~ TELEPHONE: (505) 299-6029

"REPLY TO: Engineering Operations

June 1, 1974

Noel Reynolds, ]
Po_O. Jox 388
Aztec, New Mexico 87410

ﬂ

Re: " Pedco San Luis Federal b
Section :21=18N=3W
Sandoval County, New Hexico

#

Dear Mr, Rey‘nold:‘f'z '

As per our telephone conversation of May 27, 1974, Noel neynolds
agrees to accept full responsibility of the above-captioned well,
“The well is being turned over to Mr. Reynolds at a total depth of.
4661 feet with drilling fluid left in the hole, Mr, Reynolds agrees
to run casing and promptly cement same to be used as a water supply
well,

In the event Mr. leynolds elects not to run casing, he agrees to
promptly plug and abandon the well as directed by the Duranbo,
Colorado USGS office.

Please indicate your acceptance of the responsibility for the caption--
ed well by signing below,

Very trtﬁy yours,

R . "J C - Jolmscn
) ‘ 4,44 Vice President
Accepted and Agreed to this

day ofgjmg s 1974,

HOLL XEYNOLDS

Bys
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2R N 1 ‘ - - ?D§cketNo. 27-76

H
- i

‘ Dockets Nos. 29-76 and 30-76 are tentatively set I‘or hearing oh October 27 and Novemb*er 10, 1976. Applfic’a{ion"‘s
for- hearing nust be filed at least 22 days in advance of hearing date.

!

DOC!(ET EXM(INF?R HEARING - WEDNESDAY = OCTOBL,R 13‘L 1‘3'76 : o . ¢

b
9 A H - OIL CONSERVATION CG«‘MISSIOh CO'\(FERENCE RCO!.t : : .
STATE I.AND OFFICE BUILDILG, SANTAx FE, NEW ){F.XICO i o , . j

: S 5 ; ; 7
The f‘olloving cases w111 be heard before lhchard L Stamets, Examiner, or Damel S Hutter, Alternate Examner.

i

AI.wWABLE: (1) Consideration of the allowable production of gas i‘or Hovembe. A 1976, from seventeen prorated “

pools in lea, Eddy,? Cﬁaves, and Roosevelt Counties, New Menco. : ;

“(2) Consideration of the &1lowable’ product.ion of gas for November, 1976, from four prorated
pools in San Juan, RlO Arriba, and Sandoval Count.ies, New }!exlco.

* CASE 5’773 (Continued from September 29, 1976 Exammer Fearmg) R

Applicatmn of Yates Petr%lemn Corporaixon for a’ u:ut agrgeement, Eddy &m uy} New ).'exxr-o.
Applicant, in the” above—styled cause, seeks approval for the North ).hl} 2 Umt Area comprislng
2,017 acres, more or 1ess, of State lands in Townshlp 19 South Range 28 East, Eddy County, ©
New Mexico.

. i
CASE '6"7'.‘22:* Anmina'rion of Palmer 01l and Gas CQmpany for an' unorthodox gas well locat?lon and a non-standard
: proration unit, Rio Arriba Cou.nty, New ‘Mexico.: Applicant, in the above- styled cause, seeks
approval for a 335. 66-acre non-standard nroration unlt, ‘obmpri ising Bi1fer Sections 6 and .7, : : :
Towm hip 26 North, Ranée 2-\geffs't'," Bfafxeo Mesaverde Pool, Rio Arriba f‘ountv,!New !.’exleo, to be‘ . : i
dedicated to a well to befdril tf an .unorthodox location 1850 !‘eet fron tre South line and .

- 700 feet from™ the West hne oi‘ said Section 7.

R Y

e s

CASE 5784: Application oI‘ Atlentlc Rlehﬁeld Company i‘or four unorthodox loca*:lcns and s;multaneous dechca-
: tion, Lea County, MNew Mexico Apphcan Ly in the- above-stfrled cause} seeksgauihorlty to
: simultaneously ‘dedicate e ipreviously! approved 320-acre Jalmat gas: ororatloﬁ unit compnsmg ihe ;
NW/4, SW/4 NE/Z,, E/2 NE/4 ; NE/4 SE/I, of ' Section 35, Township 23 South, Range 36 East, Jalmat Gas
- Pool, Lea County, New L’enco, to ‘its John P: Sozbest Wells Hos, 1, 2 3, ahd 4 located at :
- unorthodox locations in Umts H, G A, and E, respeetively, of sa1d eotlon 35

CASE 5785:: Applieation of Doyle Hartman for compulsory pooling, Lea Coum‘,y, Hew }ex1co. sApplicant, in’ t.he
: above-styled cause, seeks an order pooling all mineral 1nterests in;the Se 'en’Rlvers Queen = T -

formation underlying the N“/4 NE/Z,, NW/4 NE/4, S¥/4 NE/E, ‘and SE/S, HE/I, of [Seétion 19, Tovm- * : P i ‘ g

" ship 24 South; Rarge 37 Fast, Langlie—lv.attlx Pool, Lea COunty, New \!enco, to%.orm ‘four 4O-acre : E
proration units to be dedfca;ted to four 01l wells to be: d1;111ea at standarc 1ocat10ns on sa:d i
tracts. Also to be consmered mll b the cost of drilling and co-npletang said wells and the e : '

allocation of ‘the ‘cost thereoi‘ as well as actual operating costs and charg es*for super\usmn ‘ :

Atso to be cons:o.dered will! be the des1gnat10n of applicant as operator o!‘ 1he4v~ells and a charge% H

for risk involved in dr1111ng said wells., : :

CASE 5786: - Application of Texaco Tne.’ for a waterf‘lood pro.ject,, Lea County, New Nexico. Appllcant, in the

] . above-styled cause, seeks authorny "to institute a v.ateri‘lood pro‘]ec‘t. 0?1 its New Mexieo "BZM 1
State Lease, Langlie-Mattix Pool, Lea County, New ,’exlco, by the aneCt}OH ;of' iwater into the
Seven' Rivers- Queen i‘ormtion through ‘seven mjectiorx wells located in Unit:L of Section 15 and
Units B, D, F, H, J, and P of Section 16, Township ?3 South, Range 3’7 East. .

CASE»ﬁ?é?: < Applicaticn of Boyd Operatlng Corr.pany for a wateri‘lood pro.)eet, Eddy Connty, New Mexico, Appn-f
cant, in the above-styled cause, seeks authority to irstnute a waterflood iproJect in the Grayburg-
Jackson Pool, Eddy County,® New l'ex1co, by the imectmn of water into the Grayburg,—San Andres
formation through its Robinson ¥ell No. 8 located in' Unit N of Secuon 25 and its Brinson Wells
Nos. 2 and 3 located, rcspectwely, in Units A and G of Section 36, Tc\mship 16 South, Range 31
East, Eddy County, Mew Mexico, Applicant further seeks an’ administrative proc‘edure for expanrsicn

i of the project by ap‘)roval of additional injection and productlon weils?at ortrodox and unoriho-

! dox lozations, : S :

E ’ CASE 5574: (Reopened)

: In the matter of Case 5574° being reopened pursuant to the provisionc; of Ordéer No., R-5118 which

. order established a tenpoxary special depth bracket allowable of 7;0 barrels of oil per day for

’ the Eagle Mesa-Entrada 0il'Pool, Sandoval County, New Mexico., A1l 1nterested parties may appear
and show cause why said special depth’ bracket allcwable shonld not be rescinded
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* Company State Sec‘ion 7 Com Well No. 1, located in Unit G of Section 7, Tovmship 17 wuth, ’
Range 35 East, WM. Said pool would comprise ; :

TOWNSHIP 17 SOUTH, RANGE 35 FAST, HHPM '
-7 . Section 7: E/2

;r C S ; 3

h) CONTRACT the vertical 1imits of the Kemxtz-Pennsylvaman Pool in Lea COunty, New !exico,
to the Cisco formation only, redesignating said pooi the Kermutz—cisco Pool and redefimng o
said pool to comprise: ‘

TOWNSHIP 16 SOUTH, RANGE 33 v_Asr, mm '
Section"13: N/2 and SE/4

1) CONTRACT the vertical limts of the Sombrero—Pem:sylvaman Gas Pool in Led County, New
Mexico, to the Atoka’ forration only, redes:gnat,mg said pool the Sombrero-Atoka Gas Pool ‘and
redei‘mmg sald pool to comprise: ;

TORISHIP 16 SOUTH, RAKGE 53 PAST, gm.w ‘ .
Section 12: W/2 - : S L
Section 12: W/2 and SE/4

J) ABOLISH the East Shugart-Queen Pool in Lea County, New Nex‘T co, deseribed as:

TOWNSHIP 19 SQUTH, RANGE 32 J.ST, N?IPM
Section 6: NE/4 ;

k) ABOLISH the Watkins-Seven Rivers Pool in Eddy and Lea Counties, New ).'exlco, descmbed as:

TOWNSHIP 18 SOUTH. RANGE 31 EAST, NMPM
Section 36: F/2

TCWNSHIP 18 SOUTH, RANGE 32 FAST, ’N’{P‘J
Seetion 31: All

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NM'PM )
Sectlon 6: N/2

1) EXTEND the vertical limits of the Ve «tklrﬁ—G!‘a)‘burg Pool in %en County, Nev' }Ienco, to
include the Yates, Sevén Rivers, and Quaen formations, redesxgnatmg*sald ool the Watkms
Yates-Seven Rivers-Queen-Grayburg Pool and redei‘mug said pool to co*z.pmse- E

TOWNSHIP 18 SOUTH, RANGE 31 EAST,’ MJPM
Sec"ion 31: N&/4 and S/2 ; B

. TOWNSHIP 19 SOUTH RANGE 32 EAS'I‘,§ PNPM
Section 6: n/2

m) EXTEND the Blinebry 0il and Gas Pool in Lea County, New L'efico, to include therein:’

"‘OWI‘SHIP 22 SCUTH, RANGE 38 FAST > IPM
Seetion 18: SE/4

i

n) EXTEND the Burton Flat-Morrow Gas Pool in Fddy County, New }‘exico, to inalude therein:

R B AT s b

L ) TOWNSHIP 21 SOUTH, RANGE 26 "‘AS’F, 12.0PM
LR Section 1: S5/2

R el ey Foo 8
e

0) EXTEND the North Burton Flats-VWolfcamp Gas Pool in Fddy Coﬁnty, New Mexico, to include therein:

E TOWNSHIP 20 SOUTH, RANGE 28 FAST, NMPM
F S ; Section 10: W/2

‘ s ! : Section 15: W/2
: Section 16: E/2

p) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, ilew Mexico, to include thevein:

; - TOWNSHIP 22 SOUTH, RANGE 27 FAST, 1MPM
} : . . Section 20: E/2

TOWNSHIP 24 SQUTH, RANGE 26 I-,AST, 1MPM
Section 3: VW/2 :
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Q)" EXTEND'the North Dagger [‘)i‘aw-Upper Penidylvantan-Pool in Eddy County, New Mexice, to include
therein:

TOWRCUT®-19 SOUTH, RANGE 25 FAST, MMM
Seecticn 207 SE/4

r) EXTEND the Dayton-San Andres Pool in ¥ddy County, Mew Mexico, to include therein:

’ TOWNSHIP 18 SOUTH, RANGE 26 EAST, MNAPM }
B Section 26: SW/4 - -

s8) EXTEND the Bast Empire’ Yates-Seven Kivers Pool in Eddy County, New Mexico, to include therein:

. TOWNSHIP 17 SOUTH, RANGE 28 FAST, NMPM
‘ Section 27: NE/4 and N/2 Wi/i

t) EXTEND the Hoag Tank-Morréw Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 237 A1 i

u) EXTEND V_t:he Middle Lynch Yates -Seven Rivérs Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 28: N/2 H/2 ]

v) EXTEND the Maljamar-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGCE 33 EAST, NMFM
Seetion 32: W/2

w) EXTEND the Peterson-Pennsylvanian Asscciated Pcol in Rooseveld County, New Mexico, to
include theréin:

TOWNSHI? 5 SOUTH, RANGE 33 FAST, NMPM
Section 20: SW/4

x) EXTEHD ﬂjé Red Lake Queen -Crayburg - San Andres Pool in Eddy County, Hevé Mexico, to
include therein: .

TOWNSHIP 17 SOUTH, RAKGE 27 FAST, NVPM
Seetion' 13: SE/4 SE/Z
Section 24: NE/4

¥y) EXTEND the Sawyer-San Andres Gas Pool in Lea County, tew Vexico, to include therein:

TOWNSHIP 9 SCUTH, RANGE 37 EAST, NMPM
Section 13: 5%/

z) EXTEND the Shugart Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 31 FAST, NMPM
Section 26: N/
Section 27: NE/4

aa) EXTEND the Vacuum-Queen Gas Pool in Lea Conint_.y, New Mexieo, to inelude therein:

TOANSHIP 17 SOUTH, RANGE 34 EAST, HMPM
Section 2: SW/4
Section 3: SE/4




OIL. CONSERVATION COMMISSION
P 0. BOX 2088
SANTA FE NEW MEXlCO 87501

October 1, 1976

Pcmh- Development Corporation
E 9720-8 Camdelaria K.E. ;
o Alhqesmea New Mexico 87112

hu'te- Insurance M-ncy. : :« :
Mlhudlu Rm. 102-104 SR .

([} 803 Wamicipal Dr.

i m New Mexico 87601 ‘

ol ol 1

7 ; ' 3 l.“: Pottohtn Dcvnl.cp-tm: Gorp. :
S ' . o - San-Luis Federal Well Mo. 1,

e l : : located in Unit J of Sectiom

nE - . 21, Towmship 18 North, Renge

l}:{:’ - _ , 3 Vest, Sandoval Coumty

WA mcloud 1s a copy of the docket of the Emnnr Hearins :

\W to be held on Wednesday, October 13, 1976, at 9 ¢ 'elock 2ol
in the 0il Conservatiom Comaission confnrcncc Koom, state ‘.
Land Office Building, Santa Fe, New Mexico. Cau 5781 con-
cerns the sbove captioned subject matter. ~

Voty tmly yours,

;

}
LYNN TESCHENDORF
Legal Division

LT/£d

cc: Al Kendrick Aztec




OQiL CONSERVATION COMMISSICN .

STATE OF NEW MEXICO
1000 RIO BRAZOS RD. - AZTEC

'y

sty 'm’ l‘l"o‘ ’
: : 87410 y ;
_DIRECTOR ~ ' LAND COMMISSIONER e STATE GEOLOGIST
JOE D. RAMEY . ' PHIL R.T.UCERO - EMERY C:. ARNOLD

September 9, 1976

Ms,fLynn'TgschgﬁHorf

0il Conservation Commission o i
P. 0. Box 2088 ‘ ( ,

Santa Fe, New Mexico -

Re: Petroleum Development Corporation

San Luis Federal #1

 *J=21-18N-3W, Sandoval County

Dear Ms., Teschendorf:

" - Please docket a>case to allow the operator of,the;;ubjéct~ i . o
well and other interested parties to appear and show why v ; ‘
the well should not be properly plugged .and abandoned. :
If there are questions please contact us. %

Yours very truly,

A, R, Kendijck T L ’>:;’}“.‘_A _ ; | _g

Supervisor, District #3 R ”( Cn :
- BV B

Noeliiras

xc: Operator: Petroleum Development Corporation
9720-B Candelaria, N,E.

‘ Albuquerque, New Mexico 87112
F

f  BERSXKGRBERBENRY -

o 4 | ‘ U;S.G.S., Durango

Hntnicnns Englogpuotlmamae Os,
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P. 0. Box 1809 | |
Durango, Colorado 81301

. December 20, 197k

... Noel Reypolds

Dear }Ir. Reynoldsz

Patroleum Developmnt Cm'porata.on unde' Deﬂiéngtion {of Oparator ifran
Johnsy M. Myérs, drilled the ¥o. 1 San Luis-Fédoral well in the nvise:
sec. 21, T. 18 N., Re 3 W, Sandoval Colnty, Ne%r Me:dco, on Federal‘ oil
and gas lease Santa Fe 081160-F. They forwarded a copy of an agreement -
letter to ;hlm offiee indica.ting that you have acccpted respons:.bility
for the we . :

In order for you to assume operations of tbi.s well,you mast submt an

‘original and two copies of Deslign ‘“c:::f Onabatak ¥hothis office’ z;hereby

Johney 1. Iiyers, record lessee, designates koe]? Reynolds ’s operator of
the applicanle acraa.ge for the woll, ; i % .

‘Tha subject well was temporarily abam!oned on Hay 28 197k, at a total
dopth of 4661 feet.! Since four potentially groductzve oll and gas

formations were penetmted and only 32h feat of shurface casing wasiset Sn o
the well, it is essentlal that production casing be ‘comented in .the hola :
or that the well ba adequately plugged or abandoned without i‘urther delay. g

Your cooperation 1n proxptly submittin,, the rcéuired Designa‘bion of
Operator instrutent and an appropriate! Sundry Notica to Set Production
Casing or Piug and Abandon will be appreciated. i R

. ] Sincerely yours,
TN i

:
o i
Edward A.§ sfchmidt
Acting Distr ct Enginser

ces

a P
New Mexico Oil Conservation Comuission”” | ;
1002 Rio Brazos Road - ~ Dl
Aztec, New Mexico 87410 T
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: } ey - ] DEPARTMENT OF Ti E’ lNTER OR v{-’,‘.:e":m‘e'i“'““_“’““ O T& |- TIiSE DEBIONATION “ND SBSIAL NO.
L S 5' Cod GEOLOGICAL SURVEY . sy,081160
B : — | g7 7F TRDIAN, ALLOTTEE O TRIBE NAME '
_~ SUNDRY NOTICES AND REPORTS ON 'WELLS . :
(novnoAt ane this fu{'n": ﬂx prﬁrgxa'goll: %‘3‘;‘{ %rml{ou: eepgn(g: 'n‘}::xg: :I%ck to‘.a different rencrroir. ' cwaes B
: s — Py : T NIE AGRNEMBNT NAME
i e b D e ) nu‘; _ -,_'_._.__¢__,m-..--,_'_f_', ‘ it
: SME or ol nlANu R . . . o ] 8. nun o . LEARE “NAME ;
L . _pet iy popporation - — - ____ﬂ__’_"_f San=Luis Fca_._r_.l__‘__ ' i -
; ; e D 9. WELL NO. i
47 Loc i ‘ E ‘- y ;l ¥ u r&k‘mmen(m' io. S1Eip AND roOL, OB WILDCAT - -
[See alin: sptce 17 belnv.) 4 : !
‘At lurhee - : )
SR 2310' m. & 1980' rsx.. Sec. 21, t-um-, Re3W R Sy o T o T
Loaill JRERT PETE IR SM“
14q; pEmMIT NO, T _ (sw- whietber nr.;n. a.ete.) s “12."COUNTT 0k rnuu 3. #TATE
P ~' = BT i _ 6812 KB sandoval ovw Maxico
6. : Check Appropnd!e Box To Indicate Noture of Nohcc, Repoﬂ, or Other Data
woTicE ¢ or xmnmn X ' : '80BSRQUENT REPORT OF}
i : o .
TE.T 'A‘l"l IBUT-O" ‘PiLk 0!- AI.T‘R C\Sl\O : * -WATER SHU.T—OI‘I‘ . ‘“?Al'iﬂﬂ wWALL
IlAlTl Il TIIAT Cr )IUL‘I'"‘L‘ coun RTE R i I'KA(.‘TUBB TI‘A‘I‘K‘NT _ ALTERING CABING
s100T “,‘ \Clpll' ABA\DOH‘ : SIIOOTIHG oR A(‘IDIZING ) A'ANIIOFM l-l‘('l"
REFAIR wELL uu\t:st pANS (Other) B ‘ e X
. i _ . (NOTE: Repo of m compietion o0
- et R gglnplet\on or Recompletion Report ‘nd Log_form.) ) 3
35 (FLETED OPERATION t‘hll\. and give pertivent dates, including estimated da(e te ot smrting an
work. el - in dnrect-oully dnucd. glve 8 ons und mensnred and true vertl depths lor all. murkers and sounes perti-
wthu work.)' : )
8 tomporartly abandoned eﬁec:ive May 28, l914 ‘and was turned over to IR
- Mre Noal Reyuolds as per the attached Letter Agrecment i{n which Mre K Wlds urcos
to: um all ruponsibuuy for further compler.i.on or plugsi.ng act!.vtttu. !

P,. : §o : .
oo i . :
. P : , .
3 H 7
%. . 1 ); is. 1 hereby& (he toregotng 'uue and orrect
g .. SIGNED e aw #ALE
E T (Thu apace <o for ledem\ “or s_t'a-te oﬂce \;u) :
{ ' : APPROVED BY SRR S TITLE e
i CONDIT]ONS OF APPROVAL. 1" ANY : . P
» ol L :
| #5ee Instructions on Reverse Side
I,.V

R
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DRAFT

BEFORE THE OIL CONSERVATION COMMISSION

dr/ OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE HEARING ,
CALLED BY THE OIL CONSERVATION : ,
COMMISSION' OF NEW MEXICO FOR i

THE PURPOSE OF CONSIDERING.

IN THE MATTER 0F THE: HEARING CAi_LED BY, JHE O]
OWN meN T0 PERMIT PETROCEDN bsvét*opﬁ?n

UN QF SEC
'NORTH, ‘RANGE 3 WEST, SANDOVAL CbUNTY SNEW- MEiICO, SHOULO NOT ‘BE PLUGGED AND
ABANDONED IN ACCORDANCE WITH A COMMISSION-APPROVED PLUGGING PROGRAM ‘

ORDER OF THE COMMISSION

BY THE COMMISSION.

o Thls cause came on for hearlng at 9 a.m. on _October 13, 1976 , .
at santa Fe, ‘New Mexico, before Examiner Richard L. Stamets .
NOW, on this “day of December . , 1976 , the Commission,

a quorum belng present, hav1ng con81dered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

’;FIﬁﬁS:;

That Case No. 5781 should be "'dismiss'e'd.

g e

IT IS THEREFORE ORDERED:

Thatjcase No. 5781 is hereby ais@issed.

DONE at Santa Fe, New Mexico, on the day and year herelnabove

designated. .




