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ol N e f
' MR. NUTTER: :We will call Case Number-8793....-.. WM.
2 MS.’ TESC}{END()RF: Case 5793, application of Dugan :
3; Production Corporatiion:’for an unorthodox gas well location,
4 IRio Arriba County, fNewﬁ'Mexico., : : L
=18 MR. NUTTI%R: The witness is still under oath. z ‘ ]
6 X MR. TULLE@: Again T will hand you the exhibits before
7 [[we get started. -

-

8| - May it p)iyeaé’fe' the Commission, I'm Richard Tully,

3 9 l general counsel for Dugan Production and again there is one

) ~ H ;

R . : : . .

Q. o \ R N B |

s g 10 fwitness to call in!this case, Thomas A. Dugan.

s %z" - : ; ] .

] e 1"

C| ?z_g—,: :

EiLs 2 L ~

$a® - , : : - THOMAS -A. DUGAN - t

%5‘5'@ - R .

a '§'g§§ 13, called as a witness, having been previously sworn, was

® 95 b ' ! 1

L= K- i . : T

B §z." 14 || examined and testified as follows:

B&3 .:- L
g 5 15

% A ;

o i
L 16§ DIRECT EXAMINATION

£

17 l BY MR. TULLY:

18 Q Please sftaté for the record your name?

. 2

i : ; 3
19 A Thomas A. Dt%igan .

B 26 L Q Address?

. ’ . 21 A 907 Hallﬁ‘ettgcircle, Farmington, New Mexico.

; - 22 ] 0. Occu;;atifon?g

S . ~.j 23 2 "I'm a pétroieum engineer and‘Pres.ident of Dugan
2%‘ Production Corpﬁoraitioxfx.

W
(e8]

- 25 ' MR, 'fULﬁ,Y: éAre the witness' qualifications acceptabll

&L %
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il

1 ' MR. NUTTER: Yes, they are.

—— et
P
i

2 0 (Mr. Thliy continuing.) I'll hand vou the{apﬁiiéiiiby R

3}l for this case and ask you to identify it, pleasé?

 ;* a A Yes, this is the application that we sent:tpptﬁe
~i23 sl'CommissiOn~requesting this hearing.. |
5ﬁ - 6 1) And the purpose of this appligation?

. | A The_purpose of the application was to seek approval

‘of the ‘drilling of the Sherman Edward 2A Well which deviates

s,

[+ ]

-9 €rom Blanco Mesaverde Pool rules.

- 3
; ™ A
4 ® © . o
c -§ 8 10 0 Are these Special Pool Rules 2-A and 2-B?
T ,g,ié; N I
S =g LR I A A Yes.
T B0 w2
g S , _
Do £ £hg 12 Q Now, referring to Exhibit Number One, would you
1 8"8.89‘ ’
. 2535 e e w4 .
=i 13 " identify 1t, piease? l
i '§f§£§ 14 A Exhibit One is merely a map showing the location of
gSE o |
—- o §~ 15 | the Sherman Edward 2A Well and alsc showing that there are
i w3 . :
- 8 16 || two Federal leases involved in Section 3, Township 29 North,
E 17 | Range ‘5 West. The south half is one lease and the north half
o 18 || is another lease..
- 19 When we started to plan to drill the wells in
} 20 | Section 3 we felt that it would be most practical to dedicate
» 21 || the west half of Section 3 to form a proration unit and so
- 22 || that is what we proceeded to do and named the well the
f 23 || Sherman Edward No. 2 and then a Sherman Edward 2A for an
24 || alternate well in the northwest quarter of Section 3.
. - 2 0. Have there been other wells drilled in this section?
; f

w4
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R Yes, prior to our ventures out in Section 3

‘Phillips drilled a well in the sdﬁthWest‘qﬁaiter of Section 3

that‘was’eventually'plugged and abandoned. Aztec 0il and Gas
drilled a well in the ndrtheast quarter of Section 3 that W§§
plugged and abandoned.

@  Were both of these wells Blanco Mesaverde wells?

A Yes, theyLwéré‘béfh’Blénéo;ﬂesaverﬁé tests.
Q. These two Federal leases that are involved in

Section 3 is Dugan Production Coiporétion'the'Operator and
iessee of record?

a. Yes.

0.  Of both of these?

A Yes, of both leases.

o . 'Réferring now to Exhibit’Number Two, would you

‘identify it, please?

A Exhibit Two is a topo map of Section 3 showing that
it's cut by La Jara wash and it is pretty rough terrain in

.............. for uw get ap?roval ‘For a]’l

o 4
iy \‘O

unocrthodox location for both of the wells.

0 By unorthodox location do you mean on a footage
basis?‘

A Yes.

Q And not an exception to a Special Pool Rule?

A That's correct.- Yeah, we secured approval from the

Commission for an unorthodox location because of topography
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"1l and we were Stlll operatlng under the J_dea that we were going

2 | to dedicate the west half of Sectxon 3 as a proratlon unlt. B | R

3"'1 K 0. Now,‘ referring to Exhibit Number Three, would you
AI 1dent1fy 1t, please"
5 - A Okay, i-hls ‘is a letter from the U S G.S., Carl
6 TrvayWick, and‘ he denled us the chance to dedicate the west
7_1 half because he says that inasmuch as the Mesaverde spacing
8“ is three hundred and twenty acres ‘and that each lease
§ 9 contains approx1mate1y that amount of acres that the U.S. G. S.
%g 10 w:.ll not allow us to ded:.cate the west half and we must §
i%ég 1 'd’edicate the south half and north half as the proration
%gﬁé 12_ units. So with this it turns out that the 23 then deviates
-En;zi% ;"13_ r.ron the pool" ‘rul es because the first weil is supposed to be
E%ég 14 || drilled in the northeast quarter of Section 3.
;WE;‘ 15| 0. Do you have any other information you feel is
- ?‘&; ‘16 | relevant to the commission in the dec:.dlng of this
17 application?
18 A. Well, we didn't feel that it would be a very good
19 || venture to drill in the northeast quarter ofVSection 3 because
F _‘ 20 || of the dry hole up there and pesides that we were pretty far
i 21 || along by the time we had received the ruling from Traywick,
r | - ' 22 || under the 1dea that we were dedicating the west half. We had
E 23 already started things in ‘motion to drill the wells, sO We
: 24 || @id. |
b “‘ 25 0 In your opinion will the approval of this application

po




e

L@
f
g o s ]

j 2 Il prevent waste and not 1Mpair or interfere with the correlative
'~ 3 rights of any other owners in this area?
]
R 4 A The State of New Mexico and Tom Dugan.
S0 5 —MR. TULLY: At this time 1 move the introduction of
NS I B :
o i e ‘
6 Exhibits ope through Three into evidence.
7 MR. NUTTER: Dugan's Exhibits One’ through Three will
8 Ee admittéd into evidence, :
z 0 (THEREUPON, Dugan's Exhibits one through
~ ' . <
® o , . c ) :
1 .E’ 8 10 Three were admitteq into evidence.)
g8 o
5 "gg“ N A MR. TULLY: 'I have nothing further,
b= B T : I
5»‘:&!& 12 , o
; g‘g‘gf‘\ :
 Hy58 13 o 'CROSS _EXAMINATION
B iz 4 'BY MR. NUTTER;
,ggg , .
g ; i5 Q Mr. Dugan, the No. 3 Well in the southwest quarter ,
® 3 | A ~ T ,;
-8 16 | is on pattern but it was unorthodox with respect to footage :
, A , 3
17 {| from the lease lines, is that correct? g
; i
18 A Yes, that's right. f
; 19? S0 And so YOu were able to obtain administrative approvajl
i 20 || for' that well?
| 21 A Yes, sir,.
- - A 22 0 But the No., 2a is not only unorthodox with respect
o B ]
: 23 |l to footage but also off pattern, so to speak?
o y 24 A, Yeah, when we staked it ang Planned the well, ;t was
- 25 | planned as an infield one hundred ang sixty acre -- the second
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S 1 llwell on,:.tbr%e,-,twenﬁ so it wasn%t deviating frorﬁ the pool

-} 2 | rules. - N

‘E - 3 0. . _ But now since you a’regdedi‘cating“'f the north half and

} 4 | the south half each well is on 1ts own thrée-twenty and it's

: - —g5-Qoff-pattern? | | |
- 6. A Yes, that's correct. E
EE 7 Q  Have Poth wells been icompleted?”
: -8 A Yes, that's correct. ,
g 9 T& 0 What is the potentia]ifo;n each o? those wells, Mr;
.§ e; 10 || bugan?
Y | | S TR S )
2?%5'3 1" “ A Both wells are duall¥" coinplete@" in the ‘Mesaverdei-
- §§§§ 12' and the Pictured Cliffs formaté'o‘ns'. The ,éherman Edward 2A

f - Egi% 13 llwell had a COF in tie P.C. of ffffhr‘ hundred and-eighty-one

~g ; '

j '!'é %ié 14 | MCF and in the Mesaverde of onfe’, oh, ninéi, nine. We have

| et ¥ ; :

- gog 15 [ just ‘now completed teétinq of ?ﬁhe Shermatn‘fi Edward 2 Wel} and
= § -~lI* 4on't have that information'gavailable. | In fact, NbrthweSt
M 17 [[Pipeline tested both of the wegils because the wells are
- 18 || dedicated to their pipeline and they teséed thém to see if

‘1_ L ) ig || they wanted to hook them up ar_id I haven"‘i; receivedA the test

: 20 | information from Northwest. }
) 21 0 Well, T notice on ycf;‘ur Exhibit Number One there is
- 22 la pipeline to an Aztec well jiist imnedia£ely west, is that tihe
23 || Line that will be tied into yé)urs?
- 24 A i'm sure that's rigf}it. Neithei? well is far from
-~ 25 |a pipeline. ;
i
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for the unorthodox location for both wells, then?

S e P Q. e
9 So you expeqt?the wells to go on production in the
near future? .
A~ I hope so.

' MR. NUTTER: éré'there fuftheriquestiéhS'éf this
witness? He may bérexcﬁSed. |
:(EHEREUPON} tﬁe witness was excuséd.)'
i.MR. NUTTﬁki So ?buﬂhave énfﬁhihg:fﬁréher, Mr. Tuii§?
MR. TULLY: Jﬁst something for clarification.

Administrative Order NSL-774 dated June 17th, 1976 allowed us

%

to drillfthe Shérman‘EanrdA2A;dn this u5bféh6dox location
because of footage.  : |

MR. NUTTER: éumber 2?

MR. TULLY: Nimber 2A.

MR. NUTTEB: ﬁe are talkinhg abbut;the 2A.

MR. TULLY: Yés, I'm just giving you some additional
information.

MR, NUTTER: Oh, you did get administrative approval

THE WITNESS: :Yes, sir,

MR. NUTTER: ékay, so that order should be superceded
then by this order.

Does anyone else have anything they wish to offer in

Case Number 5793? Ve will take the case under advisement.

31 AR e AL B
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w0 _REPORTER'S_CERTIFICATE .. "~ [ -

i . 2 I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

3 a0 héreby‘ceftify'that the foregéing and attached Transcript

Lo [
F-Y

of Hearing before the New Mexico Oil Conservation Commission

was reported by me, and the same is a true and correct record

)

6 |of the said proceedings to the best of my knowledge, skill and.

~

ability.

-'M/(//lfiu/f’l vy /"J'Zé

10 : : Sidney f,jﬁérrishf C.S.R.
_ _ | 4

L |

L4

‘“ f

ey
%]

Santa’Fe, New Mexico 8750\

Phone (505)982-9212. .

18

14

* General'Court Reporting Service "

LoF Ld i

15 1 do nhereby certify that the foregoing ias
a compleie recowd of the proceedings. in

sid morrish reporting service

825 Calle Mejia, No. 122,

g

| ; .

16 the Examiner hearing o 'Cgse }1057?-’.

-~ heard by me on..... yIoX 2.')[. ......... . 192& ..
e {2 IR

— ——end T -. - .., Examiner

U/ii Conservat.i. .oxi i)ommission

New Mexico

18

20

- 22
23

- 24
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. OIL CONSERVATION COMMISSION : LT

STATE OF NEW MEXICO
“P.0.BOX 2088 - SANTA FE
: » 87501
_ DIRECTOR - LAND COMMISSIONER - STATE ct-;or OGIST

JOI'.D RAMEY PHIL R. LUCERO EMERY €. ARNOLD
November 5, 1976

» Re: CASE NO. 5793 I ¥
‘Mr: Richard T. c. Tully ORDER NO. R-5314 EEURTRNE I SIS T 0
‘General Counsel - B o S
Dugan Production Corp.

P. 0. Box 234 Applicant:
Farmington, New Mexico 87401 { g
o - -pugan Freduction Corp. . T T ’ i

j
Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.
i z
1

JDR/ fd

Copy of order also sent to:

Hobbs OCC x
Artesia OCC X
Aztec OCC ' X

R

Other

A A

e T

zie
\,;:',,'




BEFORE THE OIJ, CONSERVATION COMMISSION
OF TRE STATE OF NEW MEXICO

IN THE MATTFR OF THE HFEARING
CALLED BY THE OIIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSTDERING:

APPLICATION OF DUGAN PRODUCTION
CORPORATION FOR AN UNORTHODOX

GAS WELL . LOCATION, RYO ARRTBRA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

e e i . : .

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Octéber 27,
1976, at Santa Fe, New Mexico, before anminer Daniel S. Nutter.

- NOW, on this _ 4th -day of November,(1976, the cOmmission, Sy
a quorum being pre ent, ha ving considered the testimony, ‘the , = i
record, and the recommendations of the Examiner, and being fully |
advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the’
subject matter thereof.

(2) That the applicant, Dugan Production Corporation,
seeks approval of an unorthodex gas well location for its
sherman Bdward Well No. 2A, located 2500 feet from the: North
‘1ine and 510 feet from the West line of Section 3, Township
29 North, Range 5 West, NMPM, to test the Mesaverde formation,
Blanco Mesaverde Gas Pool, Rio Arriba County, New Mexico.

(3) That the N/2 of said Section 3 is to be dedicated to ; , Lif 'é
the well, ! - = T

(4) That a well at said unorthodox location will better
enable applicant to ‘produce the gas underlying ‘the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.

T e g ey -

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent ‘the economic
Do loss caused by the drilling of unnecessary wells, avceid the
SR : augmentation of risk arising from the drilling of an excessive
“number of wells, and will otherwise prevent waste and protect
correlative rights,




gt

‘Order No. R-5314

~entry of such furthar'orders as the Commission may Aeem necessary.

SEAL

., P
Case No. 5793

IT IS THEREPORE ORDERFD ¢

(15 That an unorthodox gas well location for the Mesaverde
formation is hereby approved for applicant's Sherman Edward Well

No. 2A, located 2500 feet from the North line and 510 feet from
the West line of Section 3, Township 29 North, Range'5 West, NNPM/
Blanco Mesaverde Gas Pool, Rio Arriba County, New Mexico.

(2) That the ‘N/2 of said %ection 3 shall be dedicated to
the above—described well.

(3) THat jurigdiction of this cause is retained for the
DONE at Santa Pe, New Mexico, on the day and year herein-
above designated.

' STATE OF NEW MEXICO
OIL CONSERVATION COHMI‘?SIOR

PHIL _R. LUCERO, Chairma

i/
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United States Department of the Iriterior

GEOLOGICAI SURVLY
P, 0. Drawen 1857
Roswell, New Mexico 88201

June 22, 1976

Dugan Production Corporation
Attention: Mr. Richard Tully
P. 0. Box 234

Farmington, New Mexico §7401

_Gentlemen:

Your Letten of June 7, 1976, proposes communitization 06 plwduc/twn
§1om the Mesaverde 5ohnuaon in the Ws see. 3, T. 29 N: iy R R. 5W.,
N.M.P.M., Rio Ainibd County, New Mexico, wvolw.ng 320 aojfe/s mone

on Leas, in Federal oil and gas Leases NM 23047 and NM 23048
Transmitted by your Letter 48 a copy of your appuca,twn o the

New Mexico 0it Consenvation-Commission §on administrative fapp/wvaz :
of unonthodox Locations fon the Sherman Edwards No. 2 and :No. 2A wells .
Rooatoed in the Sw? and the NWs sec, -3, aaénectLueZy thch would be
dedicated to such a communitization agluaement

Tot?_e 43 CFR 3105.2-2 authonizes communitization of Fede)ww Leases
ate tracts under Lease cannot be wdependenﬂ;y deudoped
; with an established spacing pattenn. - InaAfnuch as the
pa AL 320 ‘acres, Leases NM 23047 and NM 23048 can . ea.ch
be opuatea uzdepandenﬂ’.y a8 the N5 and S% o see. 3, aeApeoaueey,
without communitization. Accondingly, this office would be unabfe
o approve communitization agheements covening the W% and ‘the E% of
sec. 3. Howevern, this should not intenfere with your p!,am to dnilh
and produce the Shexrman Edwards No. 2 and No. 2A wells ab proposed.

Sincenely yours,

///{////,uzzé

CARL C. TRAYWICK
Acting Area 04L and Gas Supervison

o\,UTl Op/

ERICAY
g& Q&
% &

Wz N3

D

APPLICATION FOR UNORTHODOX LOCATION!

SHERMAN EDWARD #2A WELL
Section 3, T29N, RSW
Rio Arriba County, New Mexico

S TR Ly b pna ey a e g

e i g T e

CASE 5793

E#LH

ey




eRICAy
W A

_ Fanwmington, New Mexico 87401

YA

United States lkpartment of the Interior

GE Ol OGICAL SUR\’I Y

P. 0. Dnawér 1857
Roswell, New Mexico 88201

June 22, 1976

Dugan Production Cafcpona,twn
Attention: Mr. Richard Tully .
P. 0. Box 234 . 7 ! -

Gentlemen:

Vour Letten of June 7, 1978, p/wpo'.‘»ezs camnwadxzwtwn 06 pnadue,aon
grom the Mesaverde gonmation inithe W% dec. 3, T. 29 Ni, R. 5 W.,
N.M.P.M., Rio Auniba County, New Mexico; muo!,u&ng 320 acres, inohe
on Less, in Fedena? - 04l :and gas: “Leases NM 23047 and NM:2304§.
'Tnammwted by your Letter is a copy 06 your application to the
New Mexico O4L Consexvation Commisdion for adminisinative approval

of unonthodox Locations: for the!Shesuman Edvards No. 2 and No. ZA wells
Located in the SW% and the NWy sec. 3, Izupec-/twdy, chh would be
dedicated to Au.ch a cormnum,azauan agneamewt

"
annotibe in ,‘;ndemt&yideuf‘ bped
Cin caﬂﬂoh.muty u.u).‘h an e/stabwhed Apae/wg pattern, Tnasmich las the
Mesavende spacing {8 320 ac)z@&, ‘Reases NM 23047 and NM 2304& can each
be openated mdependent&y as the N% and.S% of sce. 3, ltebpec,auazy,
without communitization, Accondingly, ﬂu,s o“&ce woued ‘be unable
1o approve communitization agheements covering the W and the E% of
sec. 3. Howeven, this should not intenrfere with your p&m& o dnike
and produce the Sherman’ Edwards No. 2 and No. 2A wui&'. as proposed.

Smf_cmdy yowvs R

lpell L Z’;;r&é
CARL C. TRAVWICK! ‘
Ac,ang Area 0il and Gas Supervison

0\,UTI 0, Ay

2, 50
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DUGAN PRODUCTION CORP. S |2

APPLICATION FOR UNORTHODOX LOCATION

AT T s, e ee

SHERMAN EDWARD #2A WELL
Section 3, ‘T29N, R5W 3
Rio Arriba County, MNew Mexico g

CASE 5793

ExLL+ #3
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Docket No. 29-76

Dockets Nos. 31-76 and 32-76 are tentatively set for hesring on November 10 and November 23, 1976. Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 1976

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDIHG, SANTA FE, NEW MEXICO

The following cases will be nheard before Danjel S. Nut.ter, Examiner. or Richerd-I.. Stamets, Alternate Eraminer:

CASE 57681

CASE 5785:

CASE 5574:

CASE 5790:

CASE 5791:

CASE 5792:

CASE 5793:

(Continued from September 29, 1976; Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Service Drilling Company, The Travelers Indemnity Company, and all other interested parties to
appear and show cause why the Gonzales-Pitiman Well No. 1, located in Unit M of Section 24,
Township 21 North, Range 21 Fast, Mora County, New Mexico, should not be plugged and abandoned

in accordance with a Commission-approved plugging program.

(Continued from October 13, 19’76, Examiner Hearing)

Application of Doyle Hartman for compulsory pooling, Lea County, New Menco Applicant, in the
sbhove~-styled cause, seeks an order pooling all minerdl imerests in the” Seven Rivers-Queen
formation uriderlying the NE/4 NE/4, NW/4 NE/4, SW/4 WE/4, and SE/4 KE/4 of Section 19, Township
24 South, Range ¥ East, Langhe-\!attix Pool, Lea County; New Mexico, t6 form four 4O-gere
proration units to be dedicated to four oil wells to'be drilled at standard locations on said
tracts. Also to be considered wiil be ‘the cost of drnling and’ completmg said wells a.r.d the
allocation of the cost thereos, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

{Reopened) (Continued from October 13, 1976, Examiner Hearing)

In the matter of Case 5574 being reopened pursuant to the provisions of Order No. R—5118 which
order - established a'temporary special depth dracket allowable of 750 barrels of oil per day for =
the Eaple Mesa-Entrada 011 Pool, Sandoval County, New Mexico. All interested parties may appear
and show cause why said special depth oracket allowable should not be rescinded. .

Application of Amoco Production Company for salt water disposal well, Roosevelt County, New Mexieo.

Applicant, in the above-styled cause, seeks authority to dispose of oroduced salt water into the
Fusselman formation through the perforated interval from 8313 feet to 8538 feet in its Swearingen
rC" Well No. 2 located in Unit M of Section 18, Townshlp 5 South, Range 33 East, Petersen-
Fusselman Pool, Roosevelt County, New Mexico.

Application of Dome Petroleur Corporation for pool creation and assignment of a discovery allowable,
McKinley County. New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil
pool for Entrada production and the assignment of" approxmately 58,770 barrels of oil discovery
allowable to the discovery well, being the Federal 21 Well No. 1 located in Unit X of Seetion 21,
Township 20 North, Range 5 West, l-f.cKlnley County, New l.'exxco.

Aj)pliéat on of Texaco Ine. for & non-btandard gas proration unit and simultaneous dédication, Lea
County, HNew Mexico. Applicant, in the above-styled cause, seeks approval for a 320-acre non-standard
Eumont gas proration unit comprising the E/2 SE/4, SW/L SE/I., ‘and SE// SW/4 of Section 23; the

W/2 N¥/4 of Section 25; and the E/2 NE/Z4 of Section 26, all in Township 19 South, Rarge 36 East,

iea County, Hew Mexico, to be simultaneously dedicated to apulieant's William Weir ‘Wells Mos. 1

and 2 at unorthodox locations in Unit E of said Section 25 and Unit N of said Section 23, respectively.

Applicaticn of Dugan Production Corporation for downhole commingling, San Jusn Couht,y, New Mexico.
Applicant; in the above-siyled cause, seeks authority to commingle Angels Peak-Gallup and Basin-
Dakota production in the weilbore of its McAdams Well No. 3 loczated in Unit H of Section 34,
Township 27 Hor th, Range 10 West, San Juan Couniy, Hew Mexico.

Application of Dugen Production Corporation for an unorthadox gas well location, Rio Arriba Coum.:y,
New Mexico. Applicant, in the above-styled cause, sSeeks approval for the unorthodox ‘location of
i1ts Sherman Edward Well No. 2&, to be drilled at a peint 2500 feet-from the North line and 510 feet
-from the West line of Section 3, Township 29 North, Range 5 West, Bleico Mesaverde Gas Pool, Rio
Arriba County, lew Mexico, the N/2 of said Section 3 to be dedicated vo the well.



i Examiner Hearlrg Wednesday - October 27, 1976 Docket No, 29-76
; ‘ -

CASE 5776: (Continued & Readvertised)

R G A8, e e e

Application of Continental 011 Compar\v for an unorthodox gas well location, Eddy County, New

Lo : Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of its
James :Ranch Unit Well No, § to be drilled at a point 1980 feet from the North line and 669 feet
from the West 1ine of Section 31, Township 22 South, Range 31 East, Los Medanos-Morrow Gas Pool,
Eddy County, New Mexico, the N/2 of said Section 31 to be dedicated to the well.

Y

Py Yot s
A ot et
-

CASE 5794: Application of Continental oi1 COmpany for compulsory pooling, Eddy COunty, New Mexico,
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the W/2 of Section 31, Township 22-South, Range 31 Fast, Los
Medanos Field, Eddy County, New. }.{exico, 10 be dedicated to a well to be drilled at a standard
location in Unit L of said Sectlon 31. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as
operaior of the well and a charge i‘or risk involved in drilling said well,

N
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CASE 5795: Application of COntinental 0il Compam/ for an exception t0 the provismns of Order No. R-1670,
Rio Arr:lbe County, New Mexico. ‘* Applicant, in the above-styled cause, seeks an exception to

Rule 21(A) of the General Rules and: Regulations. ;for the prorated gas pools of Northwestern
New, Mexico contained in Order No.! R-1670, to permit the reporting-of Basin Dekota production -4
from wells on’ its Northeasr. Haumes Lease in Townsmp 2!, North, B.ane,e 5 Vlest, Rio Arriba County,

e

CASE 5777+ ;(Oontinued & Readvertised) Lo o ) ;

P
%
3
3
i
;
;
i

Application of szford & }Btehellﬁ and M. B, Wisenbaker for pool creation, pool rules, and &
non-s%andard gas’ spacing umt, !Lea County, New Mexico, : Applicant, in the above-styled oause ,
seeks§ the ereation” oi‘ a‘new gasg pool for Pennsylvaman productlon for its Horse Back l‘bell ‘NG.

-1 located’ 1000 féet t‘rom the South lme and Y980  féet ‘From the Fast line ( I}‘» Section 3, Townsmp
26 South, Range 36 Fast, Lea County..New ‘Mexico,: the’ pronmlgatlon of pool rules therefor, i-leludmg
a provision for 640-acre spaclng and approval for a 589.52-acre non-standard gas spacing unit
comprising all of par’t.ial ‘Seetions 33 and 34 of the aforesaid township.

Docket No. 30-76

Dockets Nos. 31 —76 and 32-76 are tenta;tive]y set for heamng on November 10 and November 23, 1976.
Applieat:lons for hearing must be filed at least: 22 days in advance of hearing date.

DOCKET: COMAISSION HEARING - THURSDAY - NOVEMBER 4, 3976

9 A:M. = 0IL cous%nvATIon COMISSION CONFERENCE ROOM,
STATE LAND OFE‘ICE BUILDING, SANTA FE, NEW MEXICO

CASE 5743: In the matter oi‘ the. hearmg ca‘i_ledf by the 0il Conservation Commission on i%s own motion to permit
i : John W Adams, Executor ofs Estates of R. W. and June Adams; and Ruth McGahey, Fred McGahey and
David‘l&ccahey dba Adams & HcGahey, American Employers' Insurance Compam/, and all other interested
parties to appear and; show cause why the following wells located in Tovmshlp 21 North, Range 30
East, Harding County, New Me;uco, should not be plugged and abandoned in accordance with a
Coxmuss1on—approved pluggmg program'

Gonzales Well No 2, located in Umt P of Section 9; Adams & McGahey Well
No. 1, located 1n Unit B of Section 16; and Gonzales "A" Well No. 1, -
located in Unit H of Section 32.

Upon applicatmn of John W. Adams, this case will be heard De Novo pursuant to the provislons
of Rule 1220. ’
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g dugan prod%chon corp.

Octcber 1, 1976

Joe D. Ramey

Secretary—D:Lrector : ‘
Néw Mexico '0il Conservation Comm:.ss:.on
‘Box 2088g_

Santa Fe, “NM 87501

Re: Appl:.catlon for Approval of Unorthodox Locat:.on
. for the Shemman Edward #2A Well in Rio Arriba
County, New Mexico

Dear Mr. Ramey:

Enclosed axe the following items regarding the appllcata.on for approval of
exception to the Blanco Mesaverde Gas Pool Rules for the unorthodox location
of the Sherman Edward #2A Well in the NW/4 of Sectiom 3, Township 29 North,
Range 5 wWest, NMPM, Rio Arriba County, New Mexico:

1. Three copies. of the Application for Approval of Unorthodox Location
of the Sherman Edward #2A wWell.

‘2. Three copies of the Certificate of Mailing stating that all operators
of leases offsetting the dedicated acreage for this well, the USGS,
and the Supervisor of the District III Office of the 0il Conservatlon
Commission have been notified of this Application.

Please set this Application for hearing on Octcber 27, 1976, if possible.
Sihcerely,

Pt T C. T

Richard T. C. Tully
General Counsel

cb

Enclosures

709 BLOOMFIELD RD. ¢+ P.O.BOX 234 * FARMINGTON, NEW MEXICO 87401 & pPHONE 505-325-0238
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PR Rcts

Joe D. Ramey

October 1, 1976
Page 2

xc: -Al R. Kendrlck
Superv1sor, Dlstrlct IIT
0il Conservation-Commission’
1000 Rio Brazos Road
Aztec, NM 87410

'Phil T. McGrath, District Engineer
U. S. Geological Survey

Box 959 -
Fazmlngton, NM 87401

'Don Wolf, Dlstr;c§ Landman

"1010 Denver - Club- Building
518 17th ‘Street
Denver, CO 80202

‘D. N. Canfield, Director of Land
"El Paso Natural Gas Company

Box 1492

El Paso, TX 79978

John Shephardson

Northwest Pipeline Corporatlon
One Park’ Central, Sulte 340-A
1515 Arapahoe

Denver, CO 80202
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OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO
In The Matter Of The Application
of Dugan Production Corp. For
Exception To The Special Blanco
Mesaverde Gas Pool Rules For
The Unorthodox Location of

The ‘Sherman Edward #2A Well
In Rio Arriba County, New Mexico

APPLICATION

The Applidant, Dugan Production Corp. by and through its general
counsel, Richard T. C. Tully, hereby makes application for an exception to
Rules 2(A) and 2(B) of the Special Rules and Regulations for the Blanco

Mesaverde Gas Pool to allow for unorthodox location of the Sherman Edward #2A

Well in the NW/4 of Section 3, Township 29 North, Range 5 West, NMPM, Rio

Arriba County, New Mexico.
The Applicant further states:
1. The Applicant is the lessee of federal lease NM 23047 which covers

the N/2 of Section. 3, Township 29 North, Range 5 West, NMPM, Rio Arriba County,

New Mexico. The Applicant is also the lessee of federal lease NM 23048 which

covers the S/2 of Section 3, Township 29 North, Range 5 West, NMPM, Rio ‘Arriba
County, New Mexico.k;

2. The legal location of the Sherman Edward #2A Well has pre‘iiously
been approved as an unorthodox location for topography reasons by the New Mexico
0il Consexrvation Commission on June 17, 1976 through Administrative Order NSL-774,
and is as follows:

Township 29 North, Range 5 West, NMPM

Section 3: 2500' FNI. - 510' FWL
Rio Arriba County, New Mexico

3. The Applicant has drilled 2 wcll called the Sherman Edward #2 Well

in the SW/4 of Section 3 in compliance with Rules 2(A) and 2(B) of the above

mentioned Special Rules.-

The Applicant now wishes to secure the approval for the unorthodox

location and an exception to Rules 2(a) and 2(B) of the above mentioned Special

Rules for the Sherman Edward #2A Well by locating this well in the NW/4 of Section 3.
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4. The Applicant would point out there have already been two Blanco

Mesaverde dry holes dfilled in Section 3, Township 29 North, Range 5 West, NMPM,

Rio Arriba County, New Mexico. These Blanco Mesaverde dry holes were drilled

in thé SW/4 of Section 3 and in the NE/4 of Section 3 of the above township and 1

range, and were drilled in compliance with Rules 2A and 2B of the Special Rules

‘and Regulations of the Blanco Mesaverde Pool.
5. The dedicated acreage for the Sherman Edward #2A would be the N/2
of section 3,‘ Township 29 Noi'th, Range 5 West;, NMPM, Rio }\rriba County, New Mexico.
6.. The propéséd uﬁbrthédox location may result J.n the recovery of
additional hydrocarbons since no Blanco Mesavexrde well has previdusly been drilled
in the NwW/4 of Section 13. The recovery Aof additional hydrocarb‘ons"‘wil-l thereby
preven:t waste, and will not violate correlative rights,

WHEREFORE, the Applicant requests this Application be set for hearing

SR

on October 27, 1976 for the purpose of granting an exception to the mentioned

Pool R‘uies by allo’v'king"sari unorthodox location for the Sherman Edward #2A Well

in Rio Arriba County, New Mexico.

-

Respectfully submitted,

(Pt 330,

Richard T. C. Tully [/
General Counsel

Dugan Production Corp.
Box 234

Farmington, NM 87401
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CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Exception to

the Blanco Mesaverde Pool Rules for the Unorthodox Location of the Sherman

Edward #2A Well in Rio Arrilba County, New Mexico to all operators of leases

: offéétti.ng the dedicated acreage for this well, the U. S. Géologicai' Survey,

~and the Supervisor of the District III Office of the 0Oil Conservation Commission.

Pt T TH

Richard T. C. Tully
General Counsel

Dugan Production Corp.
Box 234
_Farmington,
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1 OIL CONSERVATION COMMISSION
| &, ,
g STATE OF NEW MEXICO
=
s In The Matter Of The Application
e Of Dugan Production Corp. For
Exception To The Special Blanco
Mesaverde Gas Pool Rules For
The Unorthodox Location of
The Sherman Edward #2A Well
In Rio Arriba Cour.ty, New Mexico
} APPLICATION
The Applicant, Dugan Production Corp. by and through its general ;
counsel, Rlchard T. C. Tully, hereby makes appllcatlon for an e.xceptlon to
Rules 2(A) and 2(B) ofwthe Spec:.al Rﬁ—i_éé?wéhi‘iieguiat10xi§“‘i‘6 —the Blanco—— e
Mesaverde Gas Pool to allow for unorthodox location of ‘the Sherman Edward #2A
Well in the NW/4 ‘of Section 3, Township 29 North, Range 5°West, NMPM, Rio o
Arr:.ba County, New Mexico. - ' B 7
The Applicant further states: é
1. The Applicant 1s the lessee of federal lease NM 23047 wh1ch covers ’
the N/2 of Sectz.on 3, Township 29 North, » Range 5 West, NMPM, Rio Arriba County, .
New Mexico. The Appllcant is also the lessee of federal lease NM 23048 which
covers the S5/2 of Section 3, Township 29 North, Range 5 West, NMPM, Rio Arriba
Cbunty, New Mexico. j
2. The legal location of the Sherman Edward #2A well has previously
been approved as an unorthodox locaticn for topography reasons by the New Mexico
. '0il Conservation Commission on June 17, 1976 through Administrative Oxrder NSL-774,
and is as follows:
Township 29 North, Range 5 West, NMPM ;
Section 3: 2500' FNL - 510' FWL ;
; : Rio Arriba County, New Mexico
r o : i ' . 3. The Applicant has drilled a well called the sherman Edward #2 well
: in the SW/4 of Séction 3 in compliance with Rules 2(A) and 2(B) of the above
5 mentioned Special Rules.

B
. The Applicant row wishes to secure the approval for the uno:cthodox’f"1

location and an exception to Rules 2(A) and 2(B) of the above mentioned Special

Rules for the Sherman Edward #2A Well by locating this well in the NW/4 of Section 3.




>\

Rio Arrxiba County, New Mexico. - Thesc Blanco Mesaverde dry holes were drilled

4. The Applicént would point out there have already been two Blanco

Mesaverde dry holes drilled in Section 3, Township 29 North, Range 5 West, NMEM,

in the §SW/4 of Section 3 and in the NE/4 of Section 3 of the above township énd
range, and were drilled in compl:.ance with Rules 2A and 2B of the Special Rules
and Regplatlons of the Blanco Mesaverde Po:)l.

| 5. The dedicated acréage for the Sheritan Edward #2A would be the N2
of Sectiibn 3, Township 29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico.

6. The proposed unorthodox location may result in the recovery of

7 add-:i.tio:izal hydrocarbons since no Blanco Mesaverde well has previously been dfilléd

in the -ﬁW/4 of Section 3. The recovery of additional hydrocarbons will thereby
prevent waste, and w111 not v:.olate correla’c:.ve ‘rights.,

WHEREFORE, the Applicant requests this Anpl:.cat:.on be set for hear:.ng
on Octoﬁer 27, 1976 for the purpose of granting an exception to the mentioned ‘

Pool Rulies by allowifig an unorthodox location for the Sherfnan Edward #2A weu'f

“in Rio Arr;ba County, New Mexico.

Respectfully submitted,

L 030

Richard T. C. Tully
General Counsel

bugan Production Corp.
Box 234

Faimington, NM 87401
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CERTIFICATE OF MAILING

I certlfy that I mailed a copy of the Appllcatlon for Exceptlon to

the Blanco Mesaverde Pool Rules for the Unorthodox Locatlon of the Sherman

T T
i

Edward #2A Well in Rio Arriba County, New Mexico to all operators of leases

and the Superv;sor of the Dlstrlct III Office of the 0il Conservation Commission.

S @Ma@w&,

Richard T. C. Tully

General Counsel

Dugan Production Corp.

Box 234

Farmington, New Mexico 87401
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OIL CONSERVATION COMMISSION ', '"» = "1
. 2 X A N i

oo .. STATE OF NEW MEXICO. .. .. .. ... .. B S

In The Matter Of The Application
Of Dugan Production Corp. Fox
Exception To The Spec¢ial Blanco
Mesaverde Gas Pool Rules For

The Unodrthodox Location of

The Sherman Edward #2A Well

In Rio Arriba Coiunty, New Mexico .

APPLICATION

Ty

The Applicant, Dugan Production Corp. by and through its' general

coﬁnSél, Richard T. C. Tully, hereby makes application for an exCeﬁtion to

‘Rules Z(A) and Z(B) of the Special Rules and 'Regulations for the Bianco

Mesaverde Gas Pool to allow for unorthodox location of the SherﬁaniEdward #2A’
Well in the NW/4 of Section 3, Township 29 North, Range 5»weéé,gﬁM§M} Rio
Arriba goﬁnty,‘New Mexico. N

The Appiicant further statés:

“l. The Applicant is the lessee of federal lease NM 2304; %hich covers
the N/2 of Section 3, Township 29 North, Range 5 West, NMPM, Rio Aéxiba Coﬁhty,
New Mexico. The Applicant is also the lessee of federal leasg-NM 23048 which
covers the $/2 of Section 3, Township 29 North, Range 5 West, NMPM,&Rio Arriﬁé
County, New Mexico, -‘ -

2, The-legal location of thg Sherman Edward #2A Well hasgpreviously
been approved as an unorthodox location for topography reasons by the New Mexico
0il Conservation Commission on June 17, 1976 through Administrative%dzder NSL-774,
and is as follows: |

Township 29 North, Range 5 West, NMPM

Section 3: 2500' FNL - 510' FWL
Rio Arrxiba County, New Mexico

3. The Apélicant has drilled a well called the Sherman Edward #2 Well
in the SW/4 of Section 3 in compliance with Rules 2(A) and 2(B) of éhe above
mentioned Speciél Rules. - i

The Applicant now wishes to secure the approval for the unoxthodox

location and an exception to Rules 2(A) and 2(B) of the above mentioned Special

Rules for the Sheman Edward #2A Well by locating this well in the NW/4 of Section 3.
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additional hydrocarbons since 'no Blanco Mesaverde well 51as previously been drilled

~ prevent waste, and will not v:blate correlative rlghts.i__n;i

Cere S193

4, The Applicant would point out there have _already been two Blanco

Mesaverde dry holes drilled in Section 3, Township 29 b{orth, Range 5 West, NMPM,

By —

- Rio Arriba County, New Mexic‘o. These Blanco Mesaverde -‘dry holes were drilled 7

in the sSw/4 of Sect:.on 3 and in the NE/4 of Section 3 oif the above townsh:.p and

range, and were drilled in compllance with Rules 2A and 2B of the Spec:.al Rules

and Regulatibns of the Blanco Mesaverde Pool, 3

5
5. The dedicated ac’reage for the’ Sherman Edw’ rd #2a would be the N/2

of Section 3, Township 29 North, Range 5 West, NMPM, Rio Arriba County, New Mexico.
' 1 . . | ‘
6. The proposed unorthedox location may result in the recovery of
— i i i

in the NW/4 of Section 3. The recovery of add:.t:.onal hydrocarbons will thexeby

!

WHEREFORE, the Appllcant requests this: Appl:.c;t:.on ‘be set for hearing
i
on Octobex 27, 1976 for the purpose of g}.ant:.ng an except:.on to the mentioned

adi i RN e

Pool Rules by allowmg an’ unort.hodox location for the Sherman Edward #2a Well

A A

in Rio Arriba County, New Mex:.co.

‘Respectfully submitted,

MMQ,

Richard T.!C. Tully
General Counsel

Dugan Productlon Corp.
Box! r234
Fammgton, NM 87401




CERTIFICATE OF MAILING

I certify that I mailed a copy of the Application for Exception to

the Blanco Mesaverde Pool Rules for the Unorthodox Location of thié Sherman
f’_[ . ' ‘ Edward #2A Well in Rio Arxiba County, New Mexico to all operatbrs of leases
offsetting the dedicated acreage for this well, the U, 5. Geological survey,

and the Supervisor of the District III Office of the 0il Consexvation Commission.

Pehd To€. Mé

Richard T. C. Tully
_Geéneral Counsel
pugan ‘Production Coxp.
Box 234 .
Farmington, New Mexico 87401
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BEFORE THE OIL CONSERVATION COMMISSION T
OF THE STATE OF NEW HMEXICO -

IN THE MATTER OF THE UEARING Nl -
CCALLED-BY-THE OIL-CONSERVATION — — — \/ A/ U ,
i commssmn OF NEW ‘MEXICO FbR \ i
THE PURPOSE OF CONSIDERING: ~ (/
Vo V7
v CASE NO 5793

Order No: R-_ 53/

, APPLICATION oF. _DUGAN PRODUCTIOP{ "CORPORATION
ﬁ f‘})& A%AJNORTHODUX GAS WELL 'LOCATION,

RI COUNTY NEW MEXICO.

ORDER OF THE COMMISSION

‘BY THE COMMISSION:

. This cause came on for: hearing at 9 a.m. on October 27 , 1976 ,
at Santa Fe, ‘lew Mex1co, before Exammer DameT S. Nutter _ .

[ amne
|

NOH on th'lS ,day of November ' . 1976° » the Commsswn,
2 quorum be1ng present, ha vﬁag considered the testimony, the record, ‘and
the recommendations of the Examlner. and being fully advised in the premises,

F INDS

(1) That due pubhc notu:e havmg been given as required by law, the
Commission has Jumcdlctmn of th1° cause and the subject matter thereof.

’ seeks

(2) That the apphcant DL{gan Productmn Corporation _

J ‘from the _ North

line and 510 feet from the West Tine of Section 3, Township

approva] of an unorthodox

29 North . Range _5 West » NMPM, to test the

i Mesaverde - formation, ___Blanco Mesaverde Gas. Pool,

Rio Arﬂba County, New Mexico.

(3) That the N/2  of said Section 3 is to be dedicated to the

well.

(4) That a well at saiq unorthodox location will better enable

"applicant to produce the gas ﬁnderlying the proration unit.
o R | “ b (5) That no offset opefator‘ objected to the proposed unorthodox

location.
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Case No.
Order No. R-

(6) That appro?al of the subject application will afford the applicant
the opportunity to producé its just and equitable share of the gas in the

subjectlpoo1, will prevent the‘ecanmic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent waste and protéct
correlative rights.
IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the
applicant's Sherman Edward Well Noi ' L
formation is hereby approved for Bx e W to xbex Avgaxbedcat a point __2500

k

feet from the rvOfth _ Vine and 510 feet from the _ West

line of Section 3 , Township 29 North _ , Range5 West
NMPM,. ‘Blanco Mesaverde Gas Pool, Rio Arriba County,
Néﬁ”Méiico;r -

(2) That the _ N/2 _of said Section _3 shall be dedicated to

the above-described well.
(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission mﬁy deem necessary.

f DONE at Santa Fe, New Mexico, on the day and ye

ar hereinabove designated.
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