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Page 3
! MR sTAMETS: We will call Lext Case 5802.
2 MS. TESCHENDORF': case 5802, applicai:ion of El Paso
3 Natﬁral G'as”-‘ComISany for dow’ﬁﬁ‘cﬁé“"éy:'_diﬁmil’ig1‘i1‘jtgi Rio Arfc,ihé;,(:pgnﬁ;_g' -

4 [lnew Mexico. A
5 MR.V STAMETS : call for appearances in this case- ,
6 'MR. NANCE: Mr. Examiner, my name is John Nance. Mr. “

7 | pavia Burleson and 1 are appeAa‘r‘ing on behalf of El1 Paso Natural
8 ||Gas Company.

May the record reflect that 1 am handing to the

§ S
8= '
s ] 10 | pxaminer a lettexr from the law firm of Montgomery, Federici her
v 9
8 3= ; L : - . .
sod5s 11 |lin Santa Fe, {ndicating that Mx. purleson and I are associated
'O :
£ P
’a*-:usé . .. . .
agag 12 l with that firm for the purposes of this hearind.
5248 | i | | :
ol i 13 I am also handing to the Examiner copies of E1 Paso's
o ’
B3 1| e in thi
g ¥ proposed'exhlblts in this casé.
L [
‘E _iv b= . . ]
- % 15 Mr. Examingd, we have one witness to be swoIn.
® O : ; -
3 i6 ’ (THEREUPON, the witness was duly sworn.)
17
: 18 . pAUL W. BURCHELL
19 |l called as 2 witness, having peen first duly sworn, was

20 || examined and restificd as follows:

21

- 22 DIRECT EXAMINATION

DIRECT EAAR- - ———

23 | py MR. NANCE:

2 0. Will you please state your name and where you reside?

- L A My name is Paul W. Burchell and 1 reside in El1 Paso, ' 3
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_1 || Texas.
2 0 - By whom are you employed and in Qﬁ;{f&;ﬁ;;{g§5 """""""""" o ‘
3 A I'm employed by the E1l Paso Natural Gas Company as

4 | Senior Proration Engineer.

9 fqualified as a witness before this Commission®or one of its

10 || examiners?

11

12

13

14

15

16

17

18 || E1 Paso seeking in. Case Number 58022

19

20

22
23
24

25

Ainvolving El Paso Natural Gas Company? .

of both the South Blanco-Pictured Cliffs Pool with gas of the

Unit letter L, Section 15, Township 28 North, Range 7 West,

0 - Mr. Burchell, are you familiar with Case Number 5802

G NS s

Q. As a Proration Engineer have you previously been

iy ot vt

A Yes, I have.

0 ~ And your qualificatiOns’were accepted?

. A They were.
MR. NANCE; Are the witnesses qualifications acceptabje
to thg Commission? W
MR. STAMETS: They are.

0. (Mr. Nance continuing.) Mr. Burchell, what is
. A El Paso seeks permission to downhole commingls gas

Blanco Mesaverde Pool and to produce this gas through one meter

at its San Juan 28-7 Well No. 75, This well is located in

Rio Arriba County.

El Paso further proposes to allocate this gas in such
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Page 3
a manner that a certaln percentage w1ll be con31dered
|Pictured Cliffs and‘the‘remalning percentage, as well as all

of the liquid will be considered Mesavérde.

Q Why is El Paso asking for this permission to down-

hole commingle?

A El Paso Natural Gas cdnsiders this coﬁmingling'to
be the most economical and efficient method to undertake in
order to produce a certaih amount of ﬁydrocérﬁbns that other-
wise would not be recovered.

Q Do you have an exhibit showing the present equipment

A Yes, I do.
Q Would you please ekplain what the exhibit shows?
A I have a diagraﬁmétic sketch of the equipmeht which

in this well? _ : l
has been marked as El Paso's Exhibit Number One. The exhibit !
shows that there are two strings of tubing installed in the

San Juan 28~7 Unit No. 75 Well. It also shows that a Baker
EJG production packer is set at three thousand, one hundred "
and thirty-six feet. The well is perforated from two thousand,|

eight hundred and sixty-three feet to two thousand, nine

hundred and twenty feet. In the Pictured Cliffs Pool above

the packer the Mesaverde Pool is perforated from four thousand,
five hundred and six feet to five thousand, two hundred feet
below the packer.. The Pictured Cliffs side of the well

produces through a one and quarter inch tubing which is set at
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two thousand, nine hundred and twenty-three feet while the

' %Mesaverde is produced through the two and three-eighths inch

’t\’ib‘ir;g set at five thousand, one hundred and sevénty-—fiv‘e

it - ~——— -,
Y R S 1
[A) ~N -
———
5
Y B
N
_‘_—_‘—"'—-————-_____.—'—"“‘—_'—-:______

‘ - | 4|l feet. The two and three-eig‘hkths inch~tﬁbing is perforatéd E
":s 5l from i;hirty—three, forty-four to forty-eightr, forty and there 5
g = 6 il is another set “Of"p‘e’rfs at five, one, ‘four, four.
i - :
e 7 It should be pointed out that there is no free-
:’ 8 Jrunning piston insta11e4d.in' the tv‘;O and three-ei’c_";h'ths, inch ‘ i o
} - ;
s o | tuving.
B >3
h’j‘ § ’.‘% 1o ¢ Q Has a packer leak ever been determined to exist in ] ;
3 igsg 1M} this well? : '
6’ . v
\ -} gg‘gg ‘2' A No, all of the yearly production packer leakage tests
; = éggg 13 I that have’been»tf_a’ken since 1957 have shown no communications |
3 .g §§E 14 bétwé‘en either of these dually completed zones.
OB .
;D ' % 15 o Do you have an exhibit showing the production
= g 16 | history of this well?
_ 17 A Yes, I do.
e - 18 0 Would you please explain what that exhibit shows?
- 19‘ A El Paso's Exhibit marked Number Two-A and Two-B
_ 20 || shows the Mesaverde formation's gas and condensate production
21 |} performance since the well was initially completed.
- 22 The gas production curve is shown in Two-A and the
_; 23 | condensate is shwon in Two-B. FL
24 The Mesaverde formation produced over a hundred
a 25 ’barrels of fluid a day when it was first delivered in September

| f

e e

T
L
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Page - 7 |
of 1957. By December of that same year the wellnrequired an
intermitter to keep it producing. Then on June 12th; 1958, the

Mesaverde tubing was perforated with six quarter-inch holes

spaced out over the two thousand foot of tail pipe below the
paékér; Thi§ kept the well prodﬁcing some condernisate with
ﬁhé aid of an intermitter until 1971 when the intermitter
ise Qas;ééhﬁertéd'tb'a stop-cock type produCtioﬁ in the bipélin .
Since then the Mesaverde has steadily declined in both con-
dehsate'and gas production.

Now, various stop-cock cycles have been used to try
to get the Mesaverde fo unload itself but there has been no
success.

Then on March 22nd, 1976 the well was unloaded with

Yok e . mavmbl S e e klia MAasan
an.u*ny QWU LAV W LAAG RIS DAY
operating the tubing at about sixty pounds per square inch

gauge. About sixty barrels of condensate and very little water

was unloaded in twelve days. The well showed no sign oif

cleaning up and the compressor went down on iow suction pressurq
on two occasions. When the compressor was finally remaved the
well rapidly returned to its previously producing rate of about
forty-five MCF of gas per day and practically nc cocndensate.

VQ' What is the ability of the San Juan 28-7 Unit Number
75 Well to produce gas and fluids at this present timef

A. As of July of this year, 1976, both sides of the

well were classified as marginal. Now, during 1976 the

o~

e AR e
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The Pictured

pressure survey showed
thousand, five hundred
The fluid level on the

calculated to be about

Tagts condu

four pounds per square
and twenty-four pounds

side of the well.

amounts to approximately seventy percent Pictured Cliffs gas

Qo Mr. Burchell,

A Yes, gir, on

Page 8

J|Pictured Cliffs formation had an~averége nine-month flow rate
from December to September of niﬁeéyéfour MCF'of,gas per day

and the Mesaverde averaged forty-two MCF of gas per day. This

and £hirty pércent Mesaverde.

Cliffs formation produced little or

no fluids,~in faét'théy werg too smali to méasure wﬁiletthe
MésaverdeAmade‘a hundred and twenty-two barrels of condensate
during this same period of time.

Now, each zone, both the Pictured Cliffs and éhe

Mesaverde, produced less than a gallon of water per day.

do you have any information regarding

fluid levels in the well?

th, 1576, a water iine

a static fluid level at about four
feet in the Mesaverde side of the well.
Pictured Cliffs side of the well was

nine feet above the bottom of the one

and quarter inch tubing which is set a2t tweo thousand, nine

hundred and twenty-three feet.

4 in May of the same year indicated

a Mesaverde shut in tubing pressure of four hundred and eighty-

inch and thie compares to four hundred

per square inch on the Pictured Cliffs

or WYL 4 i it e et i
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Page 9
1 MR, STAMETS: Would you give me those figures again,
2 |please? X ‘ F -
3 A Yes, sir, it is gour'hundred and eighty-four pounds

s | four pounds per square inch on the Pictured Cliffs.

6 ‘MR, STAMETS: And those are surface pressures?

7 A . Yes, éir, shut in tubing. ’

8 Q (Mr. Nance continuing.) Would you tell us what methdﬁ
g9  you woulé recommend to undertake to improve condensate‘recovery

10 |} from the Mesavérdé formation?

n A If authority can be obtained from the New Mexico 0il

12 || conservation Commission I recommend removal of the perférated
13 tail pipe to improve the performance of the well by commingling
14 || the Mesaverde and'the Pictured éliffs zona . This method would

15 | increase condensate recovery from the Mesaverde by using

16 || Pictured Cliffs gas to help 1lift the Mesaverde liquids. Now
17 Il this could be accomplished by pulling the existing one and

18 | quarter inch and two and three-eighths inch tubing string,

19 kretiring the packer and running a single two and thres-eighths

20 || inch tubing string from the surface to a point somewhere below

22 This new tubing string would be rigged for pumping
23 || equipment. Initially both zones would be produced through
24 | the tubing with a free-running piston to aid in the condensate

25 || production. If the free-running piston is unable to keep the
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Page._ la 7
well cleaned up pumping equipment could be installed by runnin
é bump aﬁd.rods.

0. What would be the cost sf the rework which you have
;jUStuéé5cribed?wﬂn_” B H,MUMidmwf”__;~,;,q_q\”.‘m“”

A The estimated cost to commingle this well is fivé
thousand, two hundred and eighty dollars, ﬁhis'is excluding
the expense of putting in pumping facilities.

0. Now by incréasing the condensate production wbuld
you foréseé an increase in recoverable gas reserves?

A, No, an increase in oil prodﬁction or condensate
production does not necessarily cause a long term increase
in gas‘prbduCtion, particularly in thi§ area of the Blanco
Mesaverde Field. There should be an increase in the daily
gas flow volume immediately following the reWork but this
shduld stabilize and résume its present rate of decline.

Now, reserve studies indicate about three hundred and sixty-
six thousand MCF of gas remaining in the Mesaverde Pool and
this repreSents a little over thirty percent of the total
reserves that are left or expected to be prodpced from the
well. No additional ultimate recoverf in gas reserves is
expected,

0. Now, in your opinion would granting this application
for downhole commingling of the gas prevent waste and
encourage conser§ation?

A, Yes, we would be recovering condensate and extra
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conde;saﬁe that otherwise would not be produced and this, of
;bhrée;‘iS‘ih a sense good conservation-practice.

0. Could you tell us, no&, ddes El Paso propose a
formula inﬁWhich gas and liquid production -could be apportioned
between the two producing zones?

A Yes, based on my prior testimony related to the
produgfion history and based on the remaining reserves in
the Mesaverde;'it is recommended that seventy percent of the
well's gas production be attributed téﬁthe South Blanco-
Pictured Cliffs Pool and thirty percent of the well's gas
production attribﬁted to the Blanco‘ﬁesaverde Pool;

In addition, it is recommended that all liquid
hydrocarbons be attributed to the Mesaverde formation.

Q I have a few questions now about the nature of the
interests held in"this~particu;ar well., What is the nature
of the working interest ownership involved in this case?

A El Paso Natural Gas Company is a working interest
owner and the operator. In addition to El Paso there are
six other working interest owners committed to the Pictured
Ciiffs and t articipating areas of the 28-7 Unit.

0. Now, can you describe the nature of the royalty and
overriding royalty interests which share in production from
this well?

A The reyalty and overridina rovalty interests which

B~

are involved here arise under the 28-7 unit agreement. Althoug&
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Page. 12
there are no overriding royalty owners and only one royalty
owner having an interest in this particﬁlar tract on which this
Welllis’located, the unit agreement provides that all rqyalty
énd overriding royalty interest owners participating in the
unit well have at iéaSt some interest in the production from
this well and from all other wells on tracts within the
participating-areas.

0 All right, are these royalty and overriding royalty
interests identical as between the Pictured Cliffs and the
Mesaverde producing formations?

A No, sir, they arelnot. Although all royalty and
most overridihg royalty interest dwners_have an interest in

production from both zones, the interests are not identical.

0. Okay, what effect would an allocation of the produc-
tion from the subject well ﬁavé on these royalty and over-
riding royalty interest owners?

A In my opinion the effect would be negligible. First
and foremost we are confident that the allocation foriwuila
which we propose for the two producing zones is correct and
will allocate production such that each zone will receive
its‘fair share.

‘Secondly, there is no difference between the
interests which the royalty interest owners have in the

Pictured Cliffs production and the interests which they have
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‘héifhbercént roYalty intétest which the USGS and the State

Cliffs and the Mesaverde participating areas remain identical

‘the interest of each individual in relation to the entire
>participating area is quite small. The largest overriding

royalty interest of any one individual is less than two

- ) Page .

in production from the Mesaverde zone. The twelve and one
of New Mexico have in the various tracts of the Pictured

between the two formations, therefore, whatever allocation is
made between the two zones will have no effect on the royaltieﬁ
received by the USGS or the State of New Mexico.

‘Now, the situation with regard to the overridihg
royalty interest owners is somewhat more complicated because

there are so many tracts making up the participating areas

percent of the production from the Pictured Cliffs participatiwﬁ
area and the remaining interests are much smaller. Additioﬁélﬂ#
there is no great difference between the interest which these
owners hold in the fictured Cliffs and the interests which
they hold in the Mesaverde.

In terms of production from this one particular

well, this means that only one or possibly two MCF of each
day's gas production are allocatable to the largest overriding
royalty interest owner so any error in the allocation formula
would have to be quite large in order for it to have any effect
at all on this overriding rOyalty owner, much less on any of

the others.
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0 _Has E1 P
2 aowners regardin
3I A Yes,
4 fromvall of the working interest owne
5 lof gas based on the- formula whic
6 |seventy percéﬁt Pictured Cl

This includes the liqu

also.

o Do you
A Yes,

one through nine.

and the granting of
A Yes, sir.
0 Do ycu
case?

A No, sir,

vision?

A. Yes,

mentioned exhibits

aso approached “he other working interest
g commingling of gas from this well? 1

El Paso has obtained written letters of consent |

have copies of these letters-with you?

the lettexrs are marked Exhibit Three, pages
o3 Once again, in your opin
rights and prevent waste?

have anything further to present in this

I do not.

0 Were Exhibit Nunbers One,

pages one through nine, prepared by

they were.

MR. NANCE:

This completes our direct testimon

14’

Page

rs agreeing to a division
h I have.just described, namely
iffs and thirty percent Mesaverde.

ids being attributed to the Mesaverde

ion would such an agreement

this apblication both protect correlative

Two-A and Two-B and Three,

you or under your super-

My. Examiner, we ask that the afore-

pe accepted into evidence at this time.

y in this case.
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MR. STAMETS: These exhibits will be admitted.
'(THEREUPON, El Paso's Exhibits One through

Three were admitted into evidence.)

" CROSS EXAMINATICN

BY MR. sTAMETs:’

0 Mr. Burchell, do you have a tabulation of 1976
producﬁibn? | :

A 1976 ~- I believe I do.

Q That's what you base this ninety-four MCF for the PC

that I have that at this time but I would like to have a copy
of that. |

A Mr. Examiner, I do have a record of the production
from both sides of the well. It's .only included up to
August, which shows nine-six, say for the Pictured Cliffs angd
forty-two éercent for the Mesavefde.

MR. NANCE: That's forty-two MCF?

A- Forty-two MCF per day. I don't have the sheet that
shows September. I thought I had it with me but this just
shows -- this is the monthly production report showing the
mon£hly volumes on both sides of the well, the Pictured Cliffs
formation and the Mesaverde formation. The figufes that I'm
referring to are the yearly average flow rate for that particulfr

month based on the prior monthly production.

& aaua o
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0 (Mr. Stamets continuing.) That's the column laﬁeled

YAQ? I'm going to mark that with an "X" on my copy. ; f 7 J

A Now, up to and including August of 1976, the Piétured
Cliffs side of the well averaged ninety-six MCF of gas pe%
day and at the same time period the Mesaverde averaged foity-
two percent MCF of gas per day which is stiil thirty perc?nt
of the total well's production. I

What I referred to in testimony was an update that

included September production.

MR. NANCE: Mr. Examiner, we ‘should probably afso
point out to you at this time that Exhibit Three, the leéter
to each of the working interest owners contains a statemént of
production through the month of ‘May in 1976, during whicé the
averégé production was one hundred four MCF per déy fromgthe
Pictured Ciiffs and forty-seven MCF per day from the Meséverde.
This is still a comparable percentage for each formationé

0 (Mr. Stamets cdntinuing.) Mr. Burchell, have éou
made any projection on the relative life of these two zo;es?
Will they be depleted at about the same time or at a con;ider—
ably different time? :

k. No parvicular studies were made but the perio@ of
timé or the life of the expected ultimate production frém the
Mesaverde formation will be greatly reduced by this typé or

method that we propose of commingling. More gas will be

produced at a faster rate but the pressures are also going to
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! lbe dropping down faster so ultimately you won't gain anymore

2 lgas but you will shoften\the life of that particular reservoir.
mewise T have. no idea.

{ = ‘ 4l Q. nSo the two zones, since they would be commingled I , ;
S . . S5|lwould be depleted at essentially the éqmewtime? o ] - i

— 6 A That's true. As a matter of fact, this particular

LT 7 |formation here, the reserves that I indicate, were based on,

8 ||lsay, a hundred pounds abandorniment pressure. The Pictured Cliff

) -

9 lside of the well was based on a fifty pound abandonment pressurd.

10 {[Now, by commingling the Mesaverde side of the well can extend

11 {lits life a little bit longer to coincide with the abandonment

3
p B
3
R £
8 558
- §i§;§ 12 |[pressure that we expect to see in the Pictured Cliffs.
i 35,\ )
H z; v : B . . .
2 §§3 13 Q Does the unit agreement have any terms or provisions
& 88
B o332 . . o Y el
. »,J §§%§ 14 lwhich allow this type of commingling or prohibit this type of |
i v.3
; E”g o, o
b - 2 15 [[commingling?
y i omt
4 4 @ O
o = 3 16 A Not to my knowledge, Mr. Examiner.
‘ It p
b 17 0 And has the U. S. Geological Survey and -- I don't

. 18 |[know whether there are any State lands in this unit or not?
- 19 A Yes, I believe there is.

20 0. Has the Land Office and the GS aéfeed to this

21 ||[commingling?

22 AA. Now, we have not been in communication with the

23 [Land Office but we certainly have been in communication with

24 lthe USGS and they have no objection, at least they did not have

- 25 lany objection as of last Friday. They were given the exhibits
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and they wére given the testimbny.
| Q. I believe you stated that there would be no differenc
to the royalties to the Federal government or £o the State
because of this commingling? -

A Right.

0 Butvbecéusérﬁf éifferenéééAigrthé o&érfiéiﬁgAréyéiéim
interest, because of the participation titles, there could be -
some differences to overrides? |

A Right. Maybe I might give you an example of somethinq
like that. For example, there is a particular individual or
firm that has eight tracts‘that are participating in the
Pictured Cliffs on overriding royalty, his interest in the
area is point, six, eight, seven percent. Now, the same
individual in the Mesaverde side has nine tracts that are
participating in the Mesaverde side anad the overri
percentage that he receives is point, nine, oh, five, éo you
can see the slight difference that the same individual has
with regard to his interest in the participating areas.

Q Do you know offhand how many individuals would be
so affectedz

A vi 3, sir, altogether the number of -- this is a

summary of overriding interest owners in the unit and the

number of different interest owners in the Pictured Cliffs

is a hundred and thirty-six and the number of different interesf

owners in the Mesaverde is a hundred and thirty.
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1 MR. BURLESON: Mr. gwaminer, I think that we will

2 || £ind that some of these are common, however.

- =3 1} (Mr. Stamets continuing.] The total number would be
” 4“ something less than the simple addition of these numbers?
- ‘ _
A 5 A Yes, much less. Also 1isted on this same data
_— 6 rl”'sheet the number of owners holding interest- in only one o
7 »f”o‘rma}t‘ion, there 'are eleven individuals or firms in the Picture%l
,,. gl c1iffs and only five in the Mesaverde. )
- 8 9 MR. STAMETS: Any other questions of this witness?
fod @ * ; :
: - % 8 10 || He may be excused. , ;
e B , !
' : g ;5;2 11 (THEREUPON, the witness was excused.)
; ﬁ “ag’, O -
s 2§84 : . . .
;_,.1 5 §:§ 12 MR. STAMETS: 1Is there anything further in this
4l atia
S e O:E b4 o . . .
- ol T e 13 || case. The case will be taken under advisement.
s So-%
e B iz 1a.
| b S 4
o g°% .
T L - (34}
1 % 3
1 17
o 18
- 19
: 20
21
- 22
23
24
— 25 .

N
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L . 'REPORTER'S CERTIFICATE

2" I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

? 140 hereby certify that the foregoing and attached Transcript

4 ff of Héaring before the New Mexico 0il Conservation Cémmission

§ f was reported by me, and the same is a true and correct record [

6l of the said proceedings to the best of my knowledge, skill and

7 | ability. /7
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BEFORE TIHE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

‘TiHE PURPOSE OF CONSIDERING:

CASE NO, 5802
Order No. R=-5324

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR DOWNHOLE COMMINGLING,

QIO ARRIBA COUNTY, NBW MEXICO. - T B

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 10,
1976, at Santa Fe, New Mexico, before Examliner Richard L, Stamets,

. NOW, on this . '30th .day of November, 13976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, El Paso Natural Gas Company, is
the owner and operator of the San Juan 28-7 Unit Well No. 75,
located in Unit L of Sethon 15, Township 28 North, Range 7
West, NMPM, Rio Arriba County, New Mexico.

~ (3) That the applicant seeks authofity to commingle
South Blanco-Pictured Cliffs and Blanco Mesaverde production
within the wellbore of the above-described well.

(4) That from the South Blanco-Pictured Cliffs zone, the
subject well is capable of low rates of production only.

(5) That from the Blanco Mesaverde zone, the subject

‘well is capable of low rates of production only.

(6) That the proposed commingling may result in the
racovery of additional hydrocarbons from each of the subiect
nocle, thereby preventing waste, and will not violate correla-
tive rights.
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Order No., R=5324

(7) Tkat the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
not shut-in for an extended period,

(8) <That to ‘afford ‘the Commission the oppertunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Cormission any time the subject well is shut-in
for 7 consecutive days.

(9) That in order to allocate the commingled production
to each of the commingled zones in-the 'subdect well, 70 percent
of the commingled gas production should be allocated to the
South Blanco-Piétured Cliffs zone, and 30 percent of the
cormingled gas production and aLl of the liquid production to
the Blanco Mesaverde zone, ’

IT IS THEREFORE ORDERED:

a (1) That the applicant, El Paso:Natural Gas Company, is
hereby authorized to commingle South Blanco~Pictured Cliffs and
Blanco Mesaverde production within the wellbore of the San Juan
28~7 Unit Well No. 75, located in Unit L of Section 15, Town-
ship 28 North, Range 7 West, NMPM, Rio Arriba County, New Mexico.

{2} That 70 percent-of the cormingled gas production
shall be allocated to the South Blanco-Pictured Cliffs zone
and- 30 percent of the commingled gas production and all of the
liquid production shall be allocated to the Blanco-Mesaverde
zone,

(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
lias been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That Jjurisdiction of this cause is retained for the
entry of such further orders as the Cormission may deem necessary.

DONE at Santa Fe, New Mexlico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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SCHEMATIC DIAGRAM of DUAL COMPLETION

E1 Paso Natural Gas Co. San Juan 28-7 Unit No. 75 (PM) )
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El Paso Natural Gas Company :
= - EXHIBIT 2a ;
San Juan 28-7 Unit Well #75 %
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El Paso Natural Gas Company
SR e EXHIBIT 2b L
San Quan 28-7 Unit Well #75 IR

CONDENSATE PRODUCTION
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San-Juin 28-7 Unit Well #75 Exhibit 3
" (Page 1 of U)

- SW/4 Section 15-28N-7W
Rio Arriba County, New Mexico

EFNG
1t 3

NﬂrunAlCaS e e T T O V4
\"3 5 U COMPANY- - T {'L%;.s,é; :r?r.‘z 9958

PHONE- 91554322670

Sy o

dunc 29, 1976 : H Lu
%6 NI
e 15N
g Ay, iy YA
SAN JUMI 28-7 UNIT PICTURED CLIFFS & : JQP £4ﬁm vﬁb' 7

MESAVERDE PARTICIPATING AREA WORKING S
INTEREST OUNPRS
Re: San Juan 28-7 Unit ”75

Si/4 Section 15-28i1-74

Rio Arriba County, Hew Mexico

Pear Intercst Qwner:

The Mesaverde zone of the referenced dually completed Pictured C]1ffs/
Mesaverde well. produced some 01l with the aid of an intermitter until
1971, whea "the intermitter uvas converted to a ston-cock. Siice then,

the well has ‘produced gas with pxactlcally no ail. Various stop-cock
cycles have been used 1o try to get the Fesaverde to unload itself,
without success. . The ue]l vias. unloaded ulth a compronsur by ‘taking a
sbction on the fesaverde tubing and npvzat1ng ‘the tubing at about GO os)g
In"doing this, about 60.BB1 of oil and very little water was unloaded in
twelve days, but the well shoved no sign of cledning uvp and the compressor
vent dowa.on low suction pressure (50 psig) on two occasions. Upan re-
moval‘of the compressor, the well returned to its previous gas producing
rate and oil pxoduct1on ceased after three days.  The current productlion
for the two formations is for-the year 1976 throuqh #ay has been -
Pictured C1iffs - 104 HCF/D, tesaverde - 47 MCF/D.

E1 Paso desires to mxke appllcatlon to the Heu Mexico 01 Conservation
Commission 1o comingle pzoductlon from the Hesaverde and Pictured. Cliffs
zones. By doing this, 011 recovery f{rom” tho Mesaverde zofie would be
greatly improved by using the Pictured Cliffs gas to n2lp 1ift the
Hesaverde oil at very little cost. 1t would also alloas the use of
pumping equipment to produce liguids if required.

I How Hexico @11 Conservation Commission approvel to canningle production
is obtained, the following procedure will be initiated.

1. The 1-1/2" Luhing be pulled and retired from the
Pictured CYiffs sida,

2. The 7-3/8" tubing be pulled.

The §-1/2" Baker FGJ packer bo retired. BEFORE £ UAMINER STAMETS
OIL CONSE" Vo 'l(. (\J \,‘Js'rl:{'./‘t‘ :lON

CEdedl U3

@

i C,-\SCN’“‘ S50

Sub;‘.;}!,"». (/L ,\SoMro«C’Ak.ﬁ&_CO
Mooy Do j\/pz._tQ, 22¢

BRI AR AT RIS FT AT ITLT AL L
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o | __EPNG
San Juan 28-7 Unit Well #75 Exhibit 3
SW/4 Section 15-28N-7W . (Page 2 of 9)

Page Two

Rio Arriba County, New Mexico

SAL JUAN"28~7fUHIT PICTURED CLIFES &
HESAVERUEL PARTICTPATING AREA LORKING
THTCREST QUNERS

June 29, 1976

-

4. A single 2-3/8" tubing string rigged for pumping cquipment
be landed as Tow in the Mesaverde perforations as possible.

Initially, both 7ones should be* producud throlgh the tub1ng with a free

‘running piston to aid oil and water ploduct1on If the free running piston

is unable to keep the well cleaned up, pumping equipment could be installed
by runnlng a pump and rods.

By performnng the ahove outl ﬁor&, 1t is proaected lesaverde
production will increase 10 BOID and 60 IiCF/0 gas. Based on past pro-
ductwn, L1 Paso recomnends: that production afier conrnng]mg be allocated
70% gas to the Pictured CYiffs and 30% gas and all oil to the Mesaverde.

The estirited cost {o comm1ng]e “the well is $5,280. 00 as reflected on the
enclosed cest estimate. This cost will be Lorae entlrely by the-Mesaverde
Participating Area’ ‘working interest owners, since Pictured Cliffs’ product1on
will not be affected and only Hesaverde product1on Vi1l 7be increased. Also
provided is a copy of our pertinent data sheet on tha vell.

If you agree with our proposal ‘to” make appl1cat1on wlth ‘the New Mexico 0i?
Conservation Commission for aporova] to comvmingle productlon from the subjoct
well in order to overall inciease production, please sign and return one
copy of this letter and the enclosed cost estimate-to this office. Your
prompt reply will be appreciated.

Yours very truly,

A@2L1/¢4;;0 TS

Don Hadsworth

Landman

Land bepariment

Energy Resource Developuent

DY inim
Enclasures
NIi-4762
/.
APPROVED this _géjf_,day of

2 1976,

.-._&ziézﬁ,m.,
I i it

TR L T A T T P I T T
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. . EPNG
San Juan 28-7 Unit Well #75 - Exhibit 3
SW/4 Section 15-28N-7W , (Page 3 of 9)

"Rio Arriba: f‘o&.rty; ‘New Mexico

o _._“." o SO

SAH JUAN 28-7 U nT PICIUPIU CLIFFS &
MESAYERDE PARTICTPATING ARTA HORKING
INTCREST QUNIRS

June 29, 1976

Page Two

4.  A'single 2-3/8" tub1ng strlng riggéd for punping equ1pment
be landed as Yow in the Mesaverde perforitions as possible.

1y, Uoth zones should ‘be prOduccd'through thv"tub1ng"with a free
runn1hg piston to aid ¢il and water ploduct1on If the free running piston,
is unable to keep the well cledned up, pimping equipment could be installed
by ‘running a pump and rods.

By performnng ‘the: bove”outll‘ , it s progec “that Mesaverde -
production will increase 10 BO/D and:60 NCF/D gas. Based on past pro-
duction, E) Paso reconmends that production after comaingling be allocated

- 70% gas Lo the Pictured CYiffs and 307 gas and all oil Lo the Mesavevde.

The cstimaled cost to comningle the well.is $5,280.00 as ref]ected on the
enclosed cost estimate.  This cost will be boruc entirely by the Hesaverde
Participating Arca uo:klng sinteresl ownars; since Pictured C]1ff< ‘production
will not he affected and only Mesaverde production will be increosed. Also
provided is @ copy of our pertinent data sheet on the well.

1f you agnne wilth our prnposa] to make appllcatmon with the New Mexico 011
Conservation Comuission for approval 1o comingle productlon from the SUbJQCL
vell in order to overall increase production, please sign and relurn one
copy of Lhis letter and ‘the enclosed cost estimate to this office. Your
prompt reply will be appreciated.

- Yours very truly,

e

Don Uadsuoxth

Landman

Land Peparbment

Energy Resource fNevelopment

Y opin
Ii)nclosures
NH-4762
APPPOVL[) this _4-  day of
» 1976.

Z/Z L/Ji /U'/ ’ X/j'{.‘ﬂfh Lrvta—
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San Juan 28-7 Unit Well #75 - Ezhibit 3
SW/4 Section 15-28N<7W (Page 4 of 9)

Rio Arriba County, New Mexico

WJune 29; 1976 e e e

~ is unable to'keep the viél1Y ‘cleaned ‘up, pumping equ1pment could be installed

SAN JUAN 28- -l Ule PlC]bRFD CL!TIS &

(f.u RS

Page Two

4. A 51ng1e 2 3/8“ tublng strlng rigged for. pump1nq equ1pment
be landed as lgw in the Mesaverde perforations as possible.

Inltlally, bothf‘oncsf“l“u]d be produced through the tubing With a: free :
running piston ‘to aid 011" and water productlon 1f the free~runn1ng piston

by running a pump aird rods. :

By performing ihe above outlined work, itcis projected that Mesaverde ;
production wil) increase 10 BY/D and 60 IICF/D gas. Based on past pro-
duction, [1 Paso recommeads that production after comaingling De allocated
70% gas to tne Plctuncd Cliffs and 30% gas and all oil to the Mesaverde.

The cst1matLd cost 1o commlng]o the we]] is $5; ?80 00 as ref!ected on tho
encloch cost estimate.. This cost-will be borne entively by the Hesaverde
Part1c1pating Arca working [interest owners, since Pictured Cliffs production ;
will not be affected and only Hesaverde production will be increased. Also ;
provided is a copy of our pertinent data sheet on the well. :

If you agree u1th r proposal to nake appl1cat10n ith the New Hexico 0§l
Conservation Coirmission for” apploval to commingle. ploduction from the susject
well in order to overall increase production, please sign and return one

copy of this letter and the enclosed cost estimate-to this office. Your
prompt veply will be appreciated.

Yours very truly,

/Zn{///f/ﬁ»x

bon Hadsworth

Landman

Land Department ,
Energy Resource Davelopment

D¥:nin
Enclosures
NM-4762
ik

APPROYLD this __7  day of
-__-;fguaf 1976
4<YXLDJF71229514,/
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‘ o San Juan 28:7°Unit Well #75 Exhibit 3
S e : SW/4 Section 15-28N-7W. (Page 5 of 9)

Rio Arriba County, New Mexico : B R

SA JURH 78-7 uitir PICTURED CLlFr% & .

H[SAVIPU} PAPTI(IPAI]NG AREA HORKING -
INTERLST QUNERS

Junu 29, \9/6

' !l ':,L . “u e T s et i et e e e T e e L e, p— i ‘

4. A single 2-3/8" tub1ng ‘string rigged for pumping equipment
be landed as low in the Mesaverde perforalions as possible.

_both zones should bh produced through the tubing with a firce

‘ ) pwston to aid oil and water product1on If the free running piston
is unable 1o keep the well cleaned up, pumping equipment cou]d be installed
by running a pump and rods.

By performlnq the ahove outllnad wur{ it is projected that Mésaverde
production will increase 10 BO/D and 60 HCF/D gas. Based on'past pro-
duction, E1 Paso recommends that production after commingling be allocated
70% gas to the Pictured Cliffs and 30} gas and all o1l to the Mesaverde.

The estimated cost to comm1ng?o the well is $5,280.00 as refiected ‘on the
encloscd cost estimate. This cost will ‘be borne entirely by the. Hesaverde
Participating Area working interest owners, since Picturcd Cliffs production
will not be affected and only Mesaverde production will ‘be ‘increased. Also
provided is a copy of our pertinent data sheet on the well.

If you agxoe w1th our proposal -to make app11cat1on with the How Hexnco 0i1
. Conscrvation Conmission® forlapprova] to commingle productlon from the stubject
well in order to‘overall ‘increasc ‘production, please sign and return one
copy of this 1otter and the ‘enclosed cost estimate to this office. Your
prompt reply will be appreciated.

Yours very truly, é{/
o W eeion— ;
Pon Wadsworth :
Landman _ 5
Land Department :
Energy Resource Deavelopment
D :nm

Enclosures

NM-4762

APPROVED ihis _13th day of

July __» 1976.

I “Y'Z@/fﬁ UB(”:‘)O})n(mat
N S :

I, COMPANY
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_ EPNG
San Juan 28-7 Unit Well #75 - Exhibit 3

~Ric Arriba County, New-Mexico

su/4 ‘Section 15-28N-7W - (Page 6 of 9)

SAt JUAH 28-7 UNl1 PICTUPIO “CLIFrS &
HESAVERDE PARTICIPATING ARFA HORKIHG
IRTEREST OMNERS

Junc 29, 1976 P

- Page Tuo

4, A sihé]é 2-3/8" tubing string rfgﬁéd foi pumping equiﬁméﬁt
be landed as low in the Mesaverde perforations as possib]e

1n1t1a]l" : > ,shou1d be prﬂduced th\ough the tublng with a free.

runnwng piston to aid 0il and water productuon If the free running piston
is unable to keep the well cleaned up, pumping equipment could bo instalied
by runn1ng a pump and rods.

g th out) ok J°Ct0d tnat Mosaverde
production will”ii ase 107 80/0 and GO 1CF/D gas.  Based-on past prox
duction, F1 Pase recowiends thal production after com11ngl1nq he allocated
70% gas to the Pictured Cliffs and 30% gas and all ‘oil to the Hesaverde.

The estimated cost to comningle the wiel) is $5,280.00 as-veflectéd on the
enclosed cost estimate.  This cost will be borne entirely by the Hesaverde
Part1c1pa'|ng Area wiorking: intolest ‘oumers, since Pictured Cliffs production
will not be affected and only Hesaverde production will be increased. Also
provided is a copy of our pertinent data sheet on the wall.

If you agrec with our proposal to moke application with the New HMexico 011
Conservation Commission for opprovwl to commingle productmon fron the subject
well in order to overall increase production, plecase sign.and return one
copy of this letter and the enclosed cost estimate to this office. Your
prompt reply will be appreciated.

Yoursﬁvery trnly,

Ao W Lol

Don Hadsworth

Landman

Land Department

Energy Resource Development

Md:nm
Enclosures
Nid-1762

APPROVED this 15 day of

st . 1970

BY: ‘\ GACRQN. \ \\\ \\_\\B\ WA
BEBTA \cq Yotchkiss
Aneillary Ghercian of Lylia armnt.

T T UL L AR
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) San Juan 28-7 Unit Well #75

_ EPNG
Exhibit 3

- SW/4 Section 15-28N-7W / (Page 7 of 9

Rio Arriba County, New Mexico

1iG “;\RE:\ LURLING -

ST 'o-' ms

June 29, 1976
Page Tvio

4, A s1ng]e 2-3/8" tub1nq str1ng rigged for pumping equipment
be landed as )ow in the Hcsavcrde perforatTOns as poss1b]e.

is unable to keep !
by running a pump and rods.

By pcrformlnq the above outlined work,; it is projected that Hesaverde
production will increasc¢ 10 BO/D and Go HCF/D gas. Based on past pro-
duction, El Paso recommends that production after commingling be allocated
707 gas to the Picturced Cllffs and 30% gas and all oil to the Mesaverde.

The estzmated casl to conmn‘qlc the viell is $5,280.00 as roflected on the
enclosed cost eslimate. This cost will be borne entirely by the Mesaverde
Participating Area working interest owners; since Pictured Cliffs production
will not be affected and only Mesaverde prodiiction will be increased. Also
provided is a copy of our pertinent data sheet on the well.

If you agree wuth our ‘proposal to make appllcation ulth the New Mex1co 0il
Conservation Commission for approval to commingle productlon from the- subject
vell in order to overall increase production, please sign and return one
copy of this Jetter and the enclosed cost estimate to this office. Your
prompt reply will be apnrcc1ated

Yours very truly,

[2.,,/4///@%/—*—

Don Wadsworth

Landman

Land Department

Encigy Resvurce Development

bt :nm
Enclosures
N1-4767

APPROVED this 2@,‘7_/,_1}@ of
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San Juan 28-7. Un1t HeH #75
‘sM/4 Section 15-28N-7W
Rio Arriba County. New Mexico

EPNG
~Exhtbit 3

(Page 8 of 9)

SAN JUAN 26-7 PCIW
hoakan lnlorcct O:nnrs

Mesa Pelroteum Company

Thelmz F. S immons, Ind. & as Indep. Exerut\1x
Teuneco 011 Company

The HisérVOii”Coﬁpany'(MV only)

Margaret Hotchkiss, Ancl. Admin.

W. G. Peavy
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San Juan 28-7 Un1t Well #75
SH/4 Section 15~ .28N-7W

Rio Arrida County, New Mexico

EPNG
Exhibit 3
(Paqe 9of 9)

QAN “JUAN: 7n 7 n.uq‘, ,,,,,, ]

VMPICTURED»°LIIIS 26T

Effective g\;1-74
16,559.32 itres

Horking Interest Owners i Acres
_El Paso‘ tural Gas Company 14,745, 99‘
Mesa Petroleum Company 864.00
Tenneco-0i1 Company 640. 00
Thelma F. Sunnons, Indiv. & as Indep. -Exec. 256.00
H. G, PeaVy ‘ 26.67
Margaret Hotchk1ss Ancl. Aduin. - 26:66
16,559.32

MESAVERDE - 37TH

Effoctive 9-1-59
24,768.39 acres

Working Interest QOuners ; Acres
E1 Paso tlatural Gas Company 21,719.65
Mesa Petrolcum Company (includes .52 CW1
by LY Paso) 1,350.75
Thelma F. Simvons, Ind. & as Indep. Ixcc. 885.12
Tenneco Qil Company 610.00
The Wiser 011 Company ) 119.54
Margaret lolchkiss, Ancl. Admin, 26.67
H. G. Pravy 26.66
24,768.39

Percent-

89.05%
5 21.,:

Percent

87.69%

i
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»,.-\r o R M e TN B IPRAS STRANOY ek g e e ey S S R R B T T
|
J. O.5ETH (1883-1883) MONTGOMERY, FEDERICI, ANDREWS & HANNAHS ;
o } ATTORNEYS AND COUNSELORS AT LAW . I :
A. K. MONTGOMERY : . ' - ’;
WM. R. FEDERICI 325 PASEQ DE PERALTA : - :
FRANK ANDREWS . : y . H
FRED ©: HANNAHS SaNTA FE, NEw MEXICO 87501 POST OFFICE BOX 2307 P
F AREA CODE 505 :
) ) ) TELEPHONE 982-3573 H
, i November 9, 1976. U |
" JORN BERNETT POUND = % S N ' e R
GARY R. KILPATRIC
. THOMAS W.OLSON
WALTER J. MELENDRES
BRUCE L.HERR - - *
OiliCOnservatiﬁh‘CqmmiSSi§n>
State Land Office Building
Santa Fe, New Mexico 87301
Re: OCC Gase No. 5802 - Application of El Paso Natural -
Gas Company for downhole commingling, Rio Arriba
County, New Mexico
Gentlemen:
Please be advised that David T. Burleson and/or John F. :
Nance of the office of General Counsel of El Paso Natural ;
Gas Company are associated with our firm for the purpose 3
of presenting testimony with respect to the above-
referenced case. ;
Sincerely yours, ) 3
Walter J. ﬁziéhdres ;
WJM:RB
%
;
i
“ .




Docket No. -31-76

Dockets Nos. 32-76 arnd 33-76 are ientatively set ‘for hearing on November 23 and December 15, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date. -

L EMAMTHEH HEARTNA | WEDNESDAY. - NMOVEMBFR 10,1976 . -

o A R 27 N
ASUNTS:L o Lo LIS EaN T sty AT

9 AJM. -~ OIL CONSER?ATION COMATSSION CONFEREHCE ROQ,
STATE LAND OFFICE RUTLDING, SANTA FE, NEW MEXICO

The following cases will be heard bef‘oré Richard L. Sfamets, Toaminer, or Daniel 5. Nutter, Alternate Fxaminer:

ALIOWABLE: (1) Consideration of the allowable production of gas: for 'Decemb?r_, 197_6, from seventeen prorated
Tools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico. -

o - ' (2} Consideration of the allowable vroduction of gas for December, 1976, from four prorated
pools in Sen Juan, Rio Arriba, ard Sandoval Counties, New Mexico.

’ . Tn the matter of the hearing calied by the Oil Conservation Cormission on its own motion to permit

CAE 7% ;[i?x:::e Mtiﬁpmeht’ Cbm‘p‘aﬁy,nﬁati, 1 ‘Surety Corpération, and sll other interasted partiés to appear
and show cause why the Cential Bisti Unit Wells Nos. 41, 46, 47, 49 and 50 located.in Units D, 1,
X, M, and 0, respectively, of Section 16, Township 25 North, Rerge 12 \'-?st; Bisti-Lower Gallup
Pool, San Juan County, Mew Mexico, should rot be plueged and abandoned in accordance with 2
Cormission-approved plugging program.

A g e e s

CASE 5798: Application of Exxon Corporation for a unit sgreement, Sierra and Dona Ana Counties, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the Prisor Unit Area comprising 24,910
acres, more or less, of State, Federal, and fee lands in Townships 16 and 17 Scuth, Renges 1 Fast
and 1 West, Sierra and Dona Ana Counties, New Mexico.

CASE 5799: Applicaticn of Gulf 0il Corporation for an unorthodox gas well .ldeation and a nofi-standard proration
unit, lea County, New Mexico. Applicant, in the above-siyled cause, seeks approval for a 16é0-acte
non-standard proration unit comprising the NE/4 SW/4 &nd W/2 SE/4 of -Section 28 and the WW/4 NE/A
of Section 33, Township 21 South, Range 37 Fast, Tubb Sas Pool, Lea County, Mew Mexico, to te
dediceted to applicani's J. N, Carson Vell No. 9 located at an unorthodox location 187, feet fronm
the South line and 2086 feet from the Vest line of said Section 28.

CASE 5809: Application of Gulf 0il Corporation for downhole commingling, Lea County, Mew Mexico. Applicant,
in the gtove-styled cause, seeks authority to commingle Drinkard, Tubb, and Blinebry production

N : in the wellbore of its Manda "B"™ Well No. 1, located in Unit C of Section 28, Township 22 South,

SRR Range 37 East, Lea County, New Mexico,

CASE 5800: Application of Yates Petroleum Corporation for salt water disposal well, Eddy County, New exico.
A Applicent, in-the above-styled dause, seeks authority to dispose of vroduced salt water into the
Morrow formation through the perfdi‘ated interval from 8983 feet to 9129 feet in its Bob Gushwa
Vell No. 1 loceted in Unit J of Section 21, Township 18 South, Range 26 East, Atoka-Pennsylvanian
Gas Pcol, Eddy County, New Mexico,

N CASE 5801: Application of Atlantic Richfield Company for a noni-standard-proration unit and simul taneous

N dedication, Lea County, Mew Mexico. Applicant, in the above-styled cause, seeks approval for a
275-scre non-standard gas proration unit comprising the W/2 E/2, N/2 NW/4, and SE/4 MYW/4 of
Section 19, Township 21 Scuth, Range 26 Fast, Puvoni Gas Pool, Lea County, New Vexico, to be

- sinuliarecusly dedicated to applicant's State 176 Wells Nos. 3 and 6 located, at urorthodox

oo o . locations in Units J and C, respectively, of said Section 19.

mg Application of El Paso Natural Gas Cowpany for dovnholé eomningling, Rio Afriba County, Mew Mexico.
{ : : T Applicani, in the- above-siyilad cause, sceks authority i comminric South Rlenco-Pietnred (liffs

. . and Blanco Mesaverde production ir the wellbore of its San Juan 2%-7 Unit VWell lo. 75 located in
b Unit L of Section 15, Tovnship 28 Horth, Rance 7 West, Rio Arriba County, New Mexico.

3 i CASE 5303: Applicaticn of ‘El PemCo., Inc., for dornhole commingling and simultaneous dedication, San Juan

- County, MNew Mexico. Applicant, in the above-styled cause, seceks authority to commingle Fruitland
. and Pictured Cliffs ras production Tn the wellbore of its Valdes "A" Vell Vo. 1, located in Uniz
P of Section 24, Towvnship 29 Nerth, Range 11 Vest, San Juan County, Mew Mexieco., Aoplicant further
: seeks approval for ihe simultancous dedication of the SE/4 of said fection 24 to said well and its
I~ . Valdez Well lo. 1 located in Unit T of said Section 24.

CASE 5804: Application of Stevens 011 Company for a dual completion, Chaves County, Mew Mexico. Applicant,
in the atove-styled cause, seeks approval for the duml completion (conventionui} of 1its 8'Brisn
"C" Vell No. 2 located in Unit D of Section 1, Tovnship 9 South, Ranee 28 Fast, Chaves County,
N?wtrlf;;dco, to produce oil from the fan Andres and Devonian formations throurh parallel strings
of tubing.
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CASE 5806:

CASE 5797:

CASE. 5807:

CASE 5808:

CASE 5735:

CASE 57G0:

CASE 5776:

e

Examiner Hearing - Vlednesdsy - November 10, 1976 ' o » Docket Yo, 31-76

CASE 5805: 4
= New Mexico.” Applicant, in the above-styled caus¢, seeks an order pocling all mineral interests

South line and 1270 feet from the-West line of Section 13, both in Township 18 South, Range 27

- feet from the South and Fast line. of mid Section 21 to test the Strawn formdtion ‘and each of the

" costs and charges for supervision. Also to be considered will be the designetion of applicant

SR S el SRS

Anpxication of Horris R Am.weil for compulsorv Doolinp and an unorthodox location, ¥ddy County,

in the Wolfcamp dand Morrow formations urderlying the N/2 of Section 3, Lownship 22 South; Range
26 Fast, Eddy County, lew Mexico, to be dedicated to a well to be drilled at an unorthodox leca-
tion in Unig G of said Section 3 Also to be considered will be the gost of drilling ard completing

‘for ’“;“‘!‘-iuivn Also +s-be considerad -u.u_ “be e desipgnaiion of app.ucam. as opemtor o ihe

well and a charge for risk involved in drilling said well.

Applicaticn of Anadarko Production Company for two unorthodox well locations, Eddy County, New
Mexico. Applicant, ‘in the above—ftyled cauvse,” seeks approval for the unorthodox locations of its
Artesia State Unit VWell No. 9-5 t¢ be dFilléd 1270 Teet from the North line and 50 feét from the
East line of Section 23 and its Artesia State Unit vell o, 2-3 to be drﬂled 50 feet_from tre

Fast, Artesia Oueen-Gravburp—San Andres Pool, Eddy County, Hew Mexico,

Ap‘plieation of C&f( Petrbleum, Inc. for a unit apreement, Chavyesf County, New Mexico. Applicant,
in the above-styled cause, seeks approval of the Dallas Ranch Unit Area comprising 5746 acres,
more or- less, of Stdte, Federal, and fee lands: in Township 9 South, Rarige 26 Fast, Chaves County,
New Mexico.

Application “of C&K Petroleum, I.ne., for compulsory poolim:r and a non-standard unit, Edd\{ 'ounty,
New Mexico:." Applicant, in the above-styled cause, seeks an order poolmg all mineral ‘interests.
in the Volfcamp and Pennsylvanian formations underlyinp' the N/23f Section 13, Township 22 South,
Range 26 East, South Carlsbad Field, Fddy County, Mew Mexico, to form a non-standard 336.6-dcre
unit to be dedicated to a well located 1680 feet from the North line and 1980 feet Prom the Fast
line of said Section 13. Also to be corisidered will be the cost of drilling and completing said
well and the allocation of the cost thereof, as well as actual opérating costs and charges for
supervision, Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

N T

Application of C&K Petroleum, Inc., for compulsorv pooling, Lea (‘ou.rvt.y, New Mexico. Applicant,
in the above-styled cause, séeks an order pooling 2)) mineral interests from the surface down to
and including the Pennsylvanian formation underlying the SE/4 SE/4, NE/4 SE/4, W9/4 SE/4, and
SW/4 SE/4 of Section 21, Tovmship 16 South, Range 37 East, Lea County, New Hexico, to form four
40-agre oil uroratlon u.nits, the first to be dedicated to 2 well to be drilléd at a point 660

others to a well subsequently drilled theréon. Also to be considered will be the cost-of drilling
and completing 2xid wells and the allocaticn of the cost thereof‘, as well as actual overating

as operator of ‘the wells and a charge for risk involved in drilling said wells.

(Continued from October 27 19'76 Examiner Hearinp)

Applicaticn of Doyle Hartman for compulsory pooling, Lea County, New Mexico. Applicant, in the . 1
above-styled cavse,.seeks an order pooling all mineral interests in the Seven R1vers-0_ueen E : . 3
formation underlying the NE/4 NE/4, NU/4 NE/L, SW/4 NE/4, and SE/4 NE/4 of Section 19, Township ‘
24 South, Range 37 East, Langlie-lattix Pool; Lea County, MNew Mexico, . to. form four’ 40—acre

proration units to bé dedicated to four oil wells to be:drilled at standard locatzons on:said

tracts. Also to be consideréd will be the cost of drilling and completing said wells and the

allccation of the cost thereof, as well as actual operating costs and charges for supervision.

Also to be considered will be the designation of applicant as operator of the wells and a charge

for risk involved in drilling said wells,

Apphcation of Dome Petroleum Corporation for pool creation and assignment of a d1scovery allovable,
MeKinley Coum‘.y, New Mexico. - Applicant, in the above—styled cause, seeks the creation of a new oil
mrﬂ for’ F‘n!wcﬂo rwvv%nn}%rw\ and +he nee-nm—-npl- af nnpv‘nv“'ﬂﬁ*‘ﬂ.l‘r g '7'7(\ harrele of n'l'l ﬁ"enr\vovv
allorrable 1o the dlscovery well, being the Federal 21 Well No, 1 located in Unit K of Section 21
Tomshlp 20 North, Range 5 V-est, McKinley County, !ew Mexico.

(Cont.inued fron Octcher 27, 1976, Fxaminer Hearing)

Application of Continental 0il Company for an uncrthodox gas well location, Eddy County, Hew
Mexico. Aprplicant, in the above-styled cause, seeks approval for the unorthodox location of its
James Ranch Unit Vell No. 8 to be drilled at a point 1980 feet from the North line and 660 feel
fron the Yest line of Section 31, Township 22 South, Range 31 Fast, Los MMedanos-torrow Cas Pool,
Eddy County, New Mexico, the N/2 of said Section 31 to be dedicated to the well.
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‘October 11, 1976

New Mexico Oil Conservation Commission
P. O. Box 2088 :
Santa Fe, New Mexico 87501

Gentlemen:

gas from the Blanco Mesaverde in its San Juaa 28-7 Unit No, 75 Well. This well

on 15, T28N, R7W, Rio Artiba County: New Mexico,

Very truly yours,

ERM:eh

cc: David T. Bﬁrlta_sop
Donald A. Wadsworth




BEFORE THE OII, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION

L.COMMISSION OF NEW MEXICO FOR

__}l THE PURPOSE OF CONSIDERING: _
Jj CASE No. 5802 i i
4 : Order No. R- _53.2‘/ B

. APPLICATION OF EL PASO NATURAL GAS COMPA
FOR DOWNHOLE COMMINGLING, _RIO ARRIBA

[IT——

P - ORDER - OF THR \@OMMISSION T 7
BY THE COM'"MISS'ION:‘ '

[ERITes—_

This cause came on for hearing at 9 a. m. on November 10 ~ ,

19 76 , at Santa Fe, New Mexlco, before Exam1ner Richard L. Stamet4

oy

NOW, on this day of November , 1976, , the Commission, :

a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. e

T O I T T A T Iy 1o Try oy

(2) That the applicant, El Paso Natural Gas Company , is the

owner and operator of the San Juan 28-7 Unit Well No. 75 located f D

in Unit L of Section 15 , Township 28 North | Range

- . = »
7 West =, NMPM, Rio Arriba County, New Mexico.

(3) That the appllcant see S authority'to commingle

Soutk Blanco-Pictured Cllffs and Blanco Mesaverde production

within the wellbore of the above-described well.

(4) That from the South Blanco-Pictured Cliffs zone, the

7
subject well is capable of 1ow£a"=q'-ia:fproduction only.

(5) That from the Blanco Mesaverde zone, the

e aa . - ra¥e
subject well is capabie of low masgimal production only.

{(6) That the proposed commingling may result in the recovery

of additional hydrocarbons from each of the subject pools, thereby

T TR W e ™
N L BRI g
Coe A R
) . . Ay

preventing waste, and will not violate correlative rights.

s o




-
Case No.
Order No. R-

———etem—————

i' (7) That the reservoir characteristics of each of the

subject zones are such that underground waste would not be caused
il by the proposed commingling provided that the well is not shut-in
for an extended period. |

2

(ﬁ) hat o afford the Commission the opportunity to. assess | 1. . o

the potent1a1 for waste and to expeditiously order approprlate

remedial action, the operator should notlfy the aztec dlstrlct

office of the Commission any ‘time the Sub]eCt wél ~is shut-in for

7 consecutive days.
(9)- That in order to allocate the commingled production

to each of the commlngled zones in the subject well, 70

o Remin it k7 TRAY YA

percent of the commingled &S5 - productlon should be allocated
V. C11ffs "

to the South Blanco—Plctured[_;one. and.3ﬂcb;;¢u9'

) nd af of V5 /dw/ﬁh’d«u by

commingled S productlonﬂto the Blanco Mesaverde

'percent of thi

zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, El Paso Natural Gas Company ., is

hereby authorized to commingle South Blanco-Rictured Cliffs and

Blanco Mesaverde production within the wellbore

of‘the San Juan 28-7 Unit Well No. 75 , located in Unit _L

tiocn 15 . Township 28 North , Range 7

West , NMpM, Rio Arribacounty, New Mexico.

(2) That 20 percent of the commingled g« S

production shall be allocated to the South Blanco-Pictured Cliffs

zone and 30 percent of the commingled

Md.// Il wied SO
' gins productio shall g; allocated to the Blanco- Mesaverde

O _ zone.

(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has been shut«in for 7 consecutive days and shall concurrently |
to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause 18 retained for the entr?
of such further oxders as the Commission may decm necessary.

Ef DONF at Santa I'e, New Mexico, on the day and year hereinabove:
- designated. [

i




