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" 'C & K PETROLEUM, INC, ™
" AUTHORITY FOR EXOENDITURE P 11z4776
Leasa Carlsbad "13" Well No. 1 'piém S. Carlsbad beptn 12,000’
Location 1680' FNL 1980' FEL, Section J#, T-22-S, R-26-E, Eddy County, New Mexico
Reason for Raquesc To drill and comnleteB '

INTANGTSLE DRTLLING & DEVELORMENT

1. -Surveviag

ESTIMATED COST 10
CASING POINT

COMPLETION COST
AFTER CASTNG POINT

$ " 350,00

§

2. PRoads ard Losation 5,000.00
3.  Davages 2,000,000
&.. Comtzace Dritling: 12,000' €%12.50/ft. 156,000.00
Day work: 8 days e$ 2,850/day 24,000.00

5.: Cémant & Camenting Sarvices:

Sutface sax Q% 3,000.00.

Incecmadiate sax @ § 17,500.00

0il S:iring s2x Q@ % ' 2.100,.00
6. Drilliny Fluids 60,000.00 900,00 .
7. Drill Stea Tasting: 4 Tests @ $2.000/ea. 8,000.00 . :
8. Corinzg & Analysis ] ;
9. Elsceric Loz 14,100.00 760,00
10. Periozatics 1,800.00 :
11l. Acidiziang & fractuzing 12,000. 00

130 Builing vaits ) L 6,000.00
13. 2lugzing o 5,000.00 T g
14, Truskieg . 2,500.00 2,000.00
15. Geoldgy 8,200.00"

15, Miscsllanisis : . S
17. Tool Raazals, Special Secvices 4.000 _00 ) 2.000.00 . '
18. Contract Libor 2,000.00 5,000.00
t9y. Coacract Overhsad 3,500.00 800.00
20. Engicaering 3
21, Supstvision 1,000.00 2,500.00 -
22. JTasurzazce . o
23, Contirmzeacies (10%) 31,850.00 4,600.00

SOUIPMENT (Itemized)

TOTAL INTANGIBLE DRILLING & DEVELORMENT = .

$ 46,000.00

15348,000.00

24. " Casinz - Surface .7.,20.0.-00‘:-
__Intermsdiate 47,000.00 -
Production : - 80.000,00
5. Tudies 4 3700000 °
26. Ouide Shoes, Float, & Centralizers 1,200.00 1.500.00 :
27. !.'-;11 Yaad : - 4.600.00 12(100(10
28. Taaks e NER STAMETS 18,000.00 -
~ORE-EXNA ML B ———
2%. Flow linas Bﬂ'ﬁm..,.,\\f,',.‘q_—énfg (‘OMMISS‘.OIB_}L : 2,000.00
33. Valves & fictiags Olb LL{‘?QC‘ . _\: - .xm 2 2, 000.00 o3
) Production Packers __&iﬁr«—'c" e ‘M.V"_‘_ = . - 1,800.00
3i. Pumpiag Eguipzant CASE NO Y ;Of»Q'r-Ldf""‘M
Rods Coloitted Dy e &k :
s Ooror SO b ],.c '19 >
s> YEeer  (10%) —Haart [‘Btﬁ'ﬁ,__i-—z——'—'f e 6.,.000.00 15,7200.00
OTAL EQUIZNENT s 66,000.00 5170,000. 00
TOTALS $414,000.00 5216,000.00

TOTAL DRILLING & COXPLETION COSiS*does not include "13" plugging

| $625,000.00___

ATCIPTED: Date APPROVED:

Cszpaay C & K PETROLEUM, INC.

37 By:

Tour Intecest _ S Cparator's Interest 3




SOUTH CARLSBAD PROSPECT
Eddy County, New Mexico

AN g e S

ESTIMATE OF PAYOUT PERIOD

WL AW TR TS

~_Completed well cost ‘ v $ 625,000
C & K revenue interest unti] payout : 758 ,
Expected delivery rate o 1 MM/day . 2
Gas Price @ $1.42/M less 12.78¢ taxes (9% State, $ 1.29 ér
! S Severance & Ad Valorem) :
Operating cost per month : $ 450 %
Monthly reverue | - |
i . 1,000M x 31.29 x 75% x 30 days - $450 = _$ 29,021 /month. i
-;g Annual rate of interest 8% S
'52 . ‘ o Payout period 23.4 months %
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COMMISSION OF NEW MEXICO FOR

*B.Y, T—HL buml‘.ao*un L 3

‘Township 22 South, Range 26 East, NMPM, South Carlsbad Field,

A riames i s s e o)

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

THE PURPOSE OF CONSIDERING:
- ) ' CASE NO. 5807
| Order No. R=~5332

APPLI”ATION OF C &.K PETROLEUM, INC.
FOR COMPULQORY POOLING AND A NON-STANDARD
UNIT, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

el = ey

This cause came on for hearing at 9 a.m. on Novembex 10,
1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

: Now, on this 30th. day’ of November, 1976, the COmm1531on,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the |
subject matter thereof,

(2) That the applicart, C & K Petroleum, Inc., Seeks an
order pooling all mineral interests in the Wolfcamp and
Pennsylvanian formations underlying the N/2 of Section 13,

Eddy County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well 1680 feet from the North line and 1980 feet
from the East line of sald Section 13 to be dedicated to a
non-standard 336.6-acre unit.

(4) That there are interest owners in the proposed
proration unit who have not agrced to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in sald unit the opportunity to recover oxr receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit. i

s el




P )

—2-
Case No. 5807
Order No., R-5332

(6) That the applicant should bse designated the operator
of the subject well and unit,

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production,

~ (8) That any non-consenting working intérest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an addicional 120 percent thereof as a reasonable charge
for the risk involved in the drilling of the well,

(9) That any non-consenting interest owner should be

'afforded the opportunity to object to thie actual well costis

but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection. -

(10) That follawing détéfmination of reaSOnable well costs,
any non-consenting- working interest owner that has paid his

_share of estimated costs should pay to the operator any amount

that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well coste,

(11) That $1,000 per month while drilling and $150 per
month while producing should be fixed as reasonable charges
for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from prcduction
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non~consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of saild pooled
unit to commence drilling of the well to which said unit is
dedicated on or before February 28, 1977, the order pooling
said unit should become null and void and of no effect
whatsoever.,
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Casa No. 5807
Oxrder No, R-5332

IT XS THERCFORI. ORDERED?

(1) That all mineral interests, whatever they may be,
in the Wolfcamp and Pennsylvanian formations underlying the
N/2 of Section 13, Township 22 South, Range 26 East, NMPM,
South Carlsbad Fleld, Eddy County, New Mexico, are hereby
pooled to form a non~standard 336.6-acre gas spacing and
proration unit to be dedicated to a well to be drilled 1680
feet from the North line and 1980 feet from the East line of
said Section 13,

PROVIDED HOWEVER, that the operator of said unit shall
commence the drllling of said well on or before the 28th day
of February, 1977, and shall thereafter continue the drilling
of said well with due diligence to a .depth sufficient to test
the Pennsylvanian formation; =

PROVIDEC FURTHER, that in the event said operator does not
commence the driiiing of said well on or before the 28th day of
rebruary, 1977, Order (1) of this ‘order shall be null and void
and of no effect whatsoever; unless said operator obtains a
time extension from the Cowmission for good cause shown.

PROVIDED FURTHER, that should said well not be drililed to

completion, or abandonment, within 120 days after commencement

thereof, said operator shall appear before tiie Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That C & K Petroleum, Inc. is hereby designated the
operator of the subject well and unit,

(3) ‘That after the effective date of this order and
within 30 days prior to cormencing said well, the operator
shall furnish the Commission and each known working interest
owner in the subject unit an itemized schedule of estimated
well costs.

(4) That within 30 days from the date the schedule of
aestimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Comnmission and
each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of the
well; that if no objection to the actual well costs is received
by the Commission and the Commission has not objected within 45
days following receipt of said schedule, the actual well costs
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Case No, 5807
Order No, R=5332

shall be the reasonable well costs; provided however, that if
there i3 an objection to actual well costs within said 45-day
period the Commission will determine reasonable well costs
after public notice and hearing. P

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata share
of the amount that reasonable well costs exceed estimated well
costs and shall recelve from the operator his pro rata share
of the amount that estimated well costs exceed reasonable
well ccsts.

(7) That the operator 18 nerevy autiorized Lo withhocl
the following costs and charges from production:

Ao
-

(A) The pro rata share of reasonable well costs
~attributable to each non-consenting working
interest owner who has not pald his share

of estimated well costs within 30 days from

the date ths scheduls ¢f astimated well

costs is furnished to him.

(B) As a charge for the risk involved in the
drilling’of the well, 120 percent of the
pro rata share of reasonable well costs
attributable to each non~consenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well
costs is furnished to him.

(8) That the operaﬁar shall distribute said costs and
charges withheld from production to the partles who advanced
the well costs, »

(9) That $1,000 per month while drilling and $150 per
month while producing are hereby fixed as reasonable charges
for supervision (combined fixed rates); that the operator is
hereby authorized to withhold from production the proportionate
share of such supervision charges attributable to each non-
consenting working interest, and in addition thereto, the
operator is hereby authorized to withhold from production the
proportionate share of actual expenditures reguired for
operating such well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven—eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and
charges under the terms of this oxrxder,




&R

-5‘
Case No, 5807
Order No, R=5332

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.,

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
oparator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this
order.

"(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Conmission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

~ above designated.

STATE OF ‘NEW. MEXICO et
OIL CONSERVATION COMMISSION

PHIL R, LUCERO, Chal n
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600 C & K PETROLEUM BUILDING
A POST OFFICE DRAWER 3546
) _ & P t l l MIDLAND. TEXAS 79702
e rn eum/ “c. *’ (915)683.3311

S Bseptepber 8, 1978
AN S

A

Mr. Joe D. Ramey, Director ‘
gil,cOnsérvation”DiViSion h
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: C & K Petroleum, Inc.
- carlsbad "13" No. 1 Well
Eddy County, New Mexico
Ccase No. 5807
Order No. R-5332

Dear Mr. Ramey:

This is to advise that subject to Order parégraph'No. 12 of the
above- subject Order C & K Petroleum, Inc. has opened a bank account in
the American Bank of Carlsbad for the purpose of holding funds in es-
crow. As of September 7, 1978, this account contained $30,000.00.
This is savings account No. 407267.

‘Yours very truly,

¢ & K PETROLEUM, INC.

GCT/meb G. C. Tompson,
’ Manager of Production

IR OB AN TN A
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Gentlemen:

5 \’  POST OFFICE DRAWER 3546
0% C & K PETROLEUM BUILDING

KPatrnleum Ing;ﬁ 7 ig,‘ e s

e ",Iﬁ:'ce 24, 1977

[\i
“ (‘f)!‘(r‘é "r‘ \0(}!\( ( .

Rty v e i - :
New Mexico 011 Conservation Commission ' “ éj@[iz::zzigglrv :

‘,’ )

P. 0. Box 1088 - {
Santa Fe, New Mexico 87501 | f LS 5

"Re: Case NO Rl
g Order No."R-=5332
Dated 11-30-76 N
C & K, Carlsbad "13" No. 1 Well
N/2 sec.-13, T-22-5, R-26-E
Eddy County, New Mexico

~

Accord1ng ‘to the requ1rement contalned in the compu]sory poollng o‘

to above, we: ‘herewith ¢ c]ose,an \ iéd schedule of ‘actual w
1 ] ‘T'well. The total amount of dr1111ng
“yecovered” 15 $547 466. By the terms of the subject

order, we are entltled to recover these costs plus 120%.

By copy of this ]etter we are adv151ng the working interest owners of thlS
filing with the Commission and this letter with the attached schedule shall be
their notice of actual well cost.

Please let us know if you requ1re add1t1ona1 information and p]ease advise when
the Commission has determined that these costs are indeed reasonable well costs.

Very truly yours,

€C & K PETROLEUM, INC.

(Ms.) Danie Lebow
Senjor Landman

DML/ tm
Enclosure ’
CC/Encl. The Desana C poratio BEFORE THE
ct. The Desana Corporation ; COMMISSION
610 Vaughn Building . oL COSNSERXAT:\ST M-a):ifo
Midland, Texas 79701 ania Fe, New Mexic
Attn: Darrell Smith Case No. Exhibit No. /4/1
| ied by \ZR& i/
Bi11 G. Taylor & W. A. Page Submitied by _\AR(r L L1
512 Helshire Hearing Dat
Carlsbad, New Mexico 88220 earing Late -

Mr. Jason W. Callahan
Attorney at Law :

P. 0. Box 1769 fl
Santa Fe, New Mexico 87501



Recap of

prilling and Comple

tion Costs

Car\sbad n3" #1

+ These are nonr

jsk items.

Acctg. - ppril, 1977
CODE. DESCRIPTION TOTAL_COST
091 Location, Pits and Roads $ 7,007.00
095 pamages, Permits % Right-of-way 4,110.00
097 Rig Expenses 193,670.00
107 Cement & Cementing services 15,952.00
103 Fluids, Mud and Chemicals 30,891.00
110 Formation gvaluation 22,606.00
117 perforating 5,362.00
19 stimuiation 9,648.00
097 Rig Expenses (Completion) 9,385.00
041 Transportation Expense 7,708.00
035 Tool & Equipment Rental 10,297.00
693 & 105 ;Nﬁmy?ﬁmr&FWX 9,456.00
073 Misce\\aneous'LAbdr,‘servaaes1u plies. - 7,736.00
213 gverhead 2,408.ﬁb
125 $upefvisi6nf&'Prbféssiona1* 5,621.00
490 Other - 49.00 |
301 Casing 121,210.00 :
302 Tubing 33,463.00
318 auxitiary Casing gquipment 267.00
309 packers & Anchors 8,431.00
307 wellhead gquipment 16,709.00 -
317 production Equipment 8,540.00 *
315 & 320 Flow Lines &’Misce11aneohs Equipment 403.00 *
347 [nstailation Costs | ' 6,468.00 *
Well Control Insurance : :
$1.323/ft. drilied - T 11,701 _ 15,480.00°
Tota) | $562,867 .00
Less: Nonrisk 1tems __jglggl;gg,
prilling and completion Costs t0 be Recovered §547,466.00

e et et
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1 "BEFORE THE
NEW MEXICO OII, CONSERVATION COMMISSION

2 Santa Fe, New Mexico
Novermber 10, 1976
4» =3 3
: EXAMINER HEARING
4
9 & e —————
L . 5 )
E : : .IN THE MATTER OF: )
B L S ' : R ) ot
; é """" Ty '“app.:_.l.v.,a.(..guu u..."C"&"‘" ¥-Petroleum,  Tne, . ) ~..CASE .
7 .~ for compulsory pooling and a non- ) 5807
= ) standard unit, Eddy County, New Mexico. )
AN s | | )
: g ol |
. o 5 DEFORE: Richard L. Stamets, Examiner
,; S g 10
E‘gg
: 823 11 “ : " TRANSCRIPT OF HEARING
s o 2?223
- ggggQ .
; - ™ 35§ 12
: ‘ 2852 APPEARANC £ S
: N B 13
o Jei
. = :g 5_‘325 u For the New Mexico 0il Lynn Teschendorf, Esq.
S = §§_n- 14 Conservatlon Commission: Legal Counsel ‘for the Comm::.ss;.on
- g3 State Land Office Building
: - = 15 Santa Fe, New Mexico
H .a %
b e 3 io | For the Applicant: Jason W. Kellahin, Esq.
(R KELLAHIN & FOX
S ! j. 17 Attorneys at Law
L‘;.‘ h 500 Don Gaspar
R “ : 18 Santa Fe, New Mexico
s
; 19
20
} o 2
- 22
* 23
~ 24
| i 25
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L’ ’ -~ . o . Page — 3
.r i 1 MR. STAMETS: We will call next Case 5807.
1= _ .
i 2 MS. TESCHENDORF: Case 5807, application of C & K
- 3|l petroleum, Inc. for compulsory pooling and a non-standard
17 4l unit, EAdy County, New Mexico.
Sid 5 MR. KELLAHIN: If the Examiner please, Jason Kellah:.n[y
4 - 6 I ke1lahin and Fox, appearing for the applicant and we ave the |
7 | same witness who appeared in the previous case and may the i ',
: 6 | record show that he has been sworn? :
. = ) 9 l MR. STAMETS: The record will so show.- f
£ L2 3 10 MR. KELLAHIN: I believe the record will also show b
5 3 E ;"g :
- b_j igjz;ﬂ 11 | that Mr. Bill Taylor who was involved in this case 18 present
2 Z
ToQ
pz ‘ §§:§ 12 | and appearing for himself.
W geds
v Tal 13
3 pr 28=¢ l ,
K E 322 14 . EDWARD W. HOOPER
;™ ggs‘ A A
¢ T
&y o "; ' 15 called as a witness, having been previously sworn, was
SN °a 3 .
- b . . o .
i 8 16 | examined and testified as follows:
Lo |
Corm v
. 18 DIRECT EXAMINATION
SRS 19 || BY MR. KELLAHIN:
' B
N 20 0. Would you state your name, please?
. . 21 A. Edward W. Hooper.
= 22 Q. By whom are you employed and in what position,
- 23 || Mr. Hooper?
24 &, &K Petroleun, Exploration Manager.
L 25 0. Where are you located? ‘




- . ) . ' - B : Page . 4

-

A Midland, Texas.

T AT Y vt o o h gty e

% 2 0 Have you ever testified before the 0il Conservation
- 3 [[ Ccommission and made your éualifiéations a matter of record?
'§" 4 A I have.
- ‘
L s MR KELLAHIN: Are the witness' qualifications
$E - 6| acceptable?
-1
t1 o
7 MR. STAMETS: They are.
Pl 8 Qe (Mr. Kellahin continuing.) Mr. Hooper, what is
s 8 9 | proposed by the applicant in Case 58072
; : Q". ;
ek 55 .
» '%713 10, A For a compulsory pooling and a non-standard unit in N
, _ , { B
: iof ;g;a 1 ) Eddy County in the north half of Section 13, Township 22 South,
b - Fl N
* xS0 SN o
: Boses 12
- 11 _9":"}55 Range 26 East.
4 H 2538 . 1
Lk = 39S 13 Q Now, referring to what has been marked as the
| 2 3e8 | |
"ji] ’ E ?;“ 14 | Applicant's Exhibit Number One, would you identify that exhibi
. g% :
TR, - A i5 || please?
R N I
i § 16 A That is a structure map c¢ontoured on top of the
FL) : )
i o 17 || Morrow M-3 marker which is the identifiable marker in the

18 || sample and the electric logs in the area of interest.
19 0 I believe you've got the numbers mixed up here. I

20 f| believe the first one is the estimated pay out.

s 21 A, I'm sorry.
L:* - - , 22 Q Exhibit Number One is the estimated pay out on
i . 23 || the propbsed well, is it not?
24 2, Yes, sir.
- 25 0. What do you base that estimate on, Mr. Hooper?
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3

Jre——

1 " A~ On the current production rates of wells in the

VA W, M 4 s

—3
A
N

area as a sort of a mean for what we might anticipate at the

. § ﬁ 3 || proposed lopation.
% H s @  Now, have you made an estimate of the well qostés to
A0 | arinre |
t - B A Right, an AFE is presented as Exhibit Two to the
5 “ 7V ;;Cdmmis‘sit‘:n, what 'w.‘as.'pre‘pared 5y C & K's production departmént;
i: 8'< Q And has a copy of that kbeen delivered to Mr. Tayior?
4 3 9 A Yesv, it has.
x* g = : : _
' -§ g 10 1} Now, referring to what has been marked as Exhibit
L, 3 :
§ iéga 11 || Three, the structure map, would you discuss that exhibit?
% ﬁ | g‘g:%% 12 A Yes, that is a structure map on the top of the
: ;% = E§§§ 13 | Morrow. The M-3 marker which is a readily identifiable marker
‘ {i 'ggf_é 14 | on electric logs and in samples in the subject area.
; ; E 'g og '—‘ 15P 1} Now, yqu have an area marked, types of sand, tight,
f( ; § 16 || on the exhibit?
‘ E 1i A Yes,A the permeability barrier which we think control
_ § 'y 18 || the entrapment of Morrow gas in the area of interest is shaded
s 19 [| on this particular map and could be projected into the area
(4 : 20 || of interest, posing the possibility that we could drill a
}‘ » 21 || Morrow dry hole at the proposed location.
- w 22 0 That does increase the risk that you are assuming,
| 'w 23 || does it not?
. 24 A Correct.
= 25 MR. STAMETS: Is the location marked on this exhibit?
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2l pe 1isted as ngwo" on the cross section there.

3l MR. STAMETS: Okay: now, I would like to clarify

s || Exhibit Number Two at this ooint. ‘1t identifies the well as
5 {| being in section 15, 22, 26, that should be 13? You have

6 |j Number Two a8 the AFE. |
7 “ A Lerhﬁe get a copy ©of the AFédehdrré ﬁo,'thet'is

8 | the production department, we 3did not catch that. That is

9 'Section’i3.

10 MR. STAMETS: okay-

" 0 (Mr. Kellahin continuing.) DO you have anything to

12| add in connection with Exhibit Number Three?

13 A Nothing else at this time, unless the Commission has’

14 || any questions.

15 0 Now, turning to what has been marked as Exhibit

17 A Right, this map was prepared to show what the wells
18 in the general area have delivered as was the same on this‘
19 || map, the first figure or the upper figure is the averaca \

20 || monthly production for the first eight months of 1976.

23| would be the total cumulative production to nine, One:

24 || six.

25 -0 Now, based on the information which you have

1 ‘ A Yes. It should show the Cc & K Petyoleum which would'

16 || Number Four,'production map s would you discuss that exhibit?

21 || second, the lowver figure in parentheses, would be the numper os

27 | months that the well has actually produced and the last figure

The

seventy-
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1 | available, do you anticipate you will encounter a producing

2

°|

7

11

12

13

14

15

s
(<]

17
18
19
20
21
22
23
24

26

well at your proposed jocation?

A Right, we think we will find the Morrow productive,

at what rates, this is highly conjectural at this time.

o Now, referring to what has been marked as Exhibit

Number Five, would YOu jdentify that exhibit, please?

Q

A EkﬁiBiE;FiVé 15 a cross section, taking into
consideration several wells in the South Carlé%ad Field that
afe“présently prOductiVe, piﬁs/the Morris‘Antweil well that
would be northwest of the proposed location ahd'this cross
section is color coded to show the productive sands in the
area of interest with yellow and the non-productive sands

as determined py drill stem test data or the perforated
intervals, this would be shaded in greén as non—commercial

sands in the MOXYOW formation.

0 Now, you have testified as to the possibility‘of

a permeability'barrier and the possibility of encountering
non—productive zones. In your opinion js this a reasonably
high risk well?

A Yes, I would think so.

Q _Now, what risk factor are you asking the Commissioq
to assign for this forced pooling case?

A We are asking for the hundred and twenty percent

apove the cost of the well.

0 In othex words, you are asking foxr your well costs,

gy

e




Page

lplus a hﬁndred”aﬁd’twehty‘percent risk factor?

A That is correct.

Q. Now, is ‘that pased on & rigk facto

assigned to other wells in the area?

kot oy A T R B v

A. Right, at least as much.

b

anarn TR AT

and in this particular unit in a previous case was

£24

] ﬁthat the risk factor?

A In a preVious'fbrced pooling hearing by Tom Brown
out of ﬁiﬁland~this was the penalty granted by the'CbmmisSiOn;

ico 87501 .

0. Have you r=ached an agreement with Mr. Taylor as &o

‘the hundred and twenty percent risk factor?

ting Serv
New

2, Santa Fe,

rting service
ice
Mex

A Correct.

505) 9829212

o Now, who has not agreed to participate in this well,

No. 12
Phone (.

Mr. ‘Hooper?

General Court Repor.

A 1 think Mr. Taylor and Mr. Page are the only others.

gid morrish repo

§25 Calle Mejia,

-Q Now, what effort did you jake to have them join?

L '
i AN AP B e B

A We tried to make a‘commercial oil and gas jease with

the other people in the unit.

0. In the event the Comnmission enters its forced pooling

order, you have no objection to these people paying'their

proportionate share in accordance with the usual terms of the
agreement, do you?
A None whatsoever.

0 participating in the well?

Right.
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Page 9

2 Now, do ydu’ask for recovery of your drilling costs

from the production?

A. Corfect.

|
0 Plus the risk factor?
A Right.

Q And how about your costs of supervision for a drilIiAL
and a producing well?

A Well, the AFE states that for the drilling of the
well we have set up a total of two thousapd doilafs for thé

drilling of the well over sixty days, which would amount to

a thousand dollars per month supervision of the well.

Q0. - What are your charges for supervision of a producing

rwell?

A, A hundred and fifty dollars per month.

Q. And the C & K Petroleum Corporation asks to be
designated as the operator? d

A Yes, we do.

0 Now, you are also asking for an unorthodox well
location, what is the reason for that?

A Because the well on a standard location, as I
pointed out previously, it falls in the Dark Canyon Arroyo
and we would like to move the location to sixteen hundred
and eighty feet from the north line to get us on higher, |
flat land.

0. I don't believe it's an unorthodox location but it's
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1

12

13

14

15
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17

18

19
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Page 10
not a ;oYmal -
A It's not a standard.
0. It's not a standard location? Then you have a

topographical reason for the well location?
| A Yes, to get it out of the arroyo.

0 rNoQ, you also ask for a non-standard qnit’cqqsis;igg
of three hundred and thirfy—six acres, what is the reason for
that?

A Weli/ upon the fe—survey of this so-called standard
threé; twenty, it was fouhd that the unit cdntained three
hundred'and thirty-six, point, six acres.

0 That's'in the north half of the section?

A Right.

") Noﬁ, were Exhibits One through Five, inclusive,
prepared by you or under your superVision? |

A’ They were.

MR. KELLAHIN; At this time I would like to offer
into evidence Exhibits One through Five, inclusive.

MR. STAMETS: These exhibits will be admitted.

(THEREUPON, Appliéant's Exhibits One through

Five were admitted into evidence.)

0. (Mr. Kellahin continuing.) Mr. Hooper, did you have
a meeting yesterday with Mr. Taylor and reach a tentative
agreement for this well?

A Yes, we did.
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§ MR. STAMETS:  Are there any“questidns of the *
1e1|WitneSS?' |

11 MR. TAYLOR: Mr. Stamets?

12 MR. STAMETS : Wogld you identify yourself for the

13 || record?

15

16

17
18
19
20
21
22

23

24 | we look at a production map

26 || that in Section 32 where

It appears to me that si
and nineteen, eight

Tyocat 1on - un

|

Page

0. ;'But it hasn't been completed yet?

A No, sir.

‘MR. KELLAHIN: That's‘all'we have.
cation.

MR. STAMETS: 1 would like to clarify this lo

<teen, eighty from the north line

y from the east 1ine would be a legal

nd Regulations. . “

< under the commission's Rules 2

PHE WITNESS: That's correct.

MR. TAYLOR: Bill Taylor representing myself on this.
e record to show that we have reached an

1 would appreciate'th

Kellahin and Mr. Hooper.

‘agreement as stipulated by Mr.
vhat we do not feel that

iac w

I would 1ike to point out

the risk factor on this well is such as is designated bY the

isopach and using Mr. Hooper's One here and we still have no

n favor of the hundred and twenty percent

objection. We are i

as such because of the time element involved but we do not

believe that the risk factor is so great and if we use Mr.

Hooper's contours here showing the pbarrier formation and then

or lease map of the area, we find

this would continue, there is a good
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1 |l producer

3l 1uck on the well.

5 ‘l have, we

a‘lthstfﬁhe

g || would be

1oﬁ.course,

n I record.

12

13 || excused.
14’

15

16 || case?
17
18
19

20

4 ! the record to show a

7I1Pennsylvanian formations.

We will take the case under‘advisement.

Page 12

2nd Further to the north there are good producers.

But we have no contention with him and wish him good

We intend to participate and we would like
1so that we do in this agreement that we
do agree to retain tﬁe riglits to gas in kind and also
forced pooling is just for the Wolfcamp, through the
MR. STAMETS: The way this was advertised the pooling
for the“wblfcaﬁp and ?ennSYIVaniap only and, of
our statements fof the

the transcript will contain y

Are there any questions of Mr. Hooper? He may be

(THEREUPON, the witness was excused.)

“MR. STAMETS: Is there anything further in this
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,

do héreby certify that the foregoing and attached Transcript

‘I of Hearing before the New Mexico Oil Conservation Commission

| was reported by me, and the same is a true ahd correct record
‘of the said proceedings to the best of my knowledge, skill and

ability.

i ogo perepy certvity that
2 conpiete rec.rt of the j

the foregoing is

proceedings in

the Examiner hzaving of Case Iioﬂﬂk?.
N .

/;‘/ APaminer

New Mexico 0il Conserv;tion Commission
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Unhmely Appeal Deprives
Appellate Court of Jurisdiction
In Browder v. Director, lllinois De-
partment of Correchons. 434US__,54 i
L.Ed. 2d 521, 98 S.Ct: 556 46USLW ! N
4058, decided Janyary : 10, the Courtheld
that the Seventh Circult lacked jurisdic-
! tion to review a federal district court

{ - order directing the release of a prisoner.

' The Court said that the respondent’s ap- .
" peal was untimely. -
. Browder had beei conthed of rape
- in‘an Nlinois state t:ourt'l' He petitioned
-} for a writ of habeas ¢ corpus, which the .
| district court granted on October 21, : :
{1975, -after it found that there had been:

it e ot At —

C‘//(éac/f r} ;5' Cy/f/" e"mrr-,
‘,V? PU(/'— au ¢ a/wf S

| erly issued’ and demed ‘the motion to
! 'reéconsider. The Seveinth Circuit re-

: versed. 534 F, 2d 331 (1976). 7
ot Iusuce Powell reversed for a unani-
mous Supreme ‘Court. The Court Te-

. cluded that respondent’s notice of ap- i , :
.- peal was not tolled by its November 18 : » . =
motion. Habeas ' corpus is'a civil pro- ’ . >
ceeding, the Court said, and the timeli- : :
“of eheating or recon-
2t  Rule 52(b) or
| Rule 59 of the Federal Rules of Civil
. i Procedure, ‘which allow only’ ten days.
~ - Since the ngtice of appeal was not filed
*-"":: on time, the court of appeals lacked
. ! jurisdiction to review the original order
* . granting relief, the Court held.
]usti Blackmun, )omed by ]ustlce

. ferent circumstances” respondent’ p

* sition could be maintained under Rule

* 60(b) by treating the district court’s De-
cember 8 order for an evidentiary hear-
ing as an order granting relief from
judgment and, its January 26 order asan

order reinstating the’ judgment Re-

. spondent’s notice of appeal then would ' k -~
have been timely under Federal Rule of ‘ D&é_/ ?’X ) 073
Appellate Procedure 4(a), he said. The '
difficulty was that respondent had : /?7 3 ;&M-/ 4 7/ b4 ‘7L0
“strenuously resisted” this view of the
case. W ‘/z' 7 &4 ﬁ

DHare A 43, 5 41




STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

OiL CONSERVATION DIVISION

July 17, 1978 POST OFFICE BOX 2080

SANTA FE. NEW MEXICO 87501
1505} 827-2434

Mr. Bill Taylor = T e ;
> Welshire o T e T T
Carlsbad, New Mexico 88220 ;
: - Res Order ﬁo-’R-5332 %

Dear Mr. Taylor:

’3;thhtﬁihgfﬁivifiﬁh;méX?ﬁévé’been,ﬂéQngéﬁt'ih
iir objections to well costs. - I.did not know we

”W"'jgch?a'1ettér; it is not in our file and I am

unable to locate-it. You certainly weuld’be entitled to a

hearing on that matter, having filed a timely objection. It

is too bad that the existence of such a letter did not come to
light' sooner, for we may have saved ourselves considerable letter-
writing. ~1 would appreciate yoﬁr_fyrnishingﬁmgnyith a copy of
that letter, or you may wish to prove its existence at the
iurisdictional issue.

b R s BT G AN ek

outset of the hearing as 2 threshold Jjur

This matter is being set before the full Commission,
“probably during the month of August. You will be notified

to the exact time when it is finalized.

5

1]

“review will include whether actual
ing

expenditures fo iig the well are reasonable, whether C & K
_Petroleum is wjthh01d1hg costs improperly from production, whether
C & K Petroleum should be replaced as operator, and whether

imposition of the risk factor is proper.

L I have asked the 0il and ‘Gas Accounting Commission to
furnish us with all their records for the Carlsbad *13" Well
No. 1, as per your letter of July 10, no subpoenas will be issued.

Very truly yours,

LYNN TESCHENDORF
General Counsel

LT/dr

cc: G. C. Tompson
C & K -Petroleum, Inc.




]
U L

o . STATE OF NEW MEXICO |
ENERGY anp MINERALS DEPARTMENT

oiL CONSERVATION D\WISION

STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87501

July 7, 1978 ' ras 8272434

‘Mr. Bill Taylor
7512 Welshire ° Lo '
_Carlsbad, New_nexicq‘“88220‘ﬂ .

Re: ' Order No. R~5332
Dear Mr: Taylor:

Receipt is acknowledged of ybur;applicatidn for

' hearing concerning the above-referenced order. Before

setting this matter, however, it will be necessary to
clarify our subpoena procedures. . ;

_ We will issue subpoenas for all persons you have ;
jndicated. You must provide us with their proper ’ i

addresses, and will have to make arrangements for service
of the subpoenas'yourSelf. Service should include proper
witness and mileage fees as specified by Rule 45 of the

New Mexico Rules of T€ivil Procedure.

We will also be glad to issue subpoenas for records
and other documents. These will have to be directed
towards a specific person, however, and must be quite
detailed as to which documents you are seeking. All
records of the 0il Conservation Division need not be sub-
poenaed, as the Cormissioners will take administrative
notice of them upon request.

You will have to provide your own accountant; I'm
sure that any unbiased certified public accountant will

be acceptable to the Commissioners.

You make reference to nother interested parties...
not presently on public record.” We would appreciate
having a list of their names and addresses so that we can
send them notice of the upcoming hearing.

since you have failed to avail yourself of the proper
administrative remedies for challenging well costs and




o »
- Letter to Mr, Blll Taylor
July 7, 1978
D ’-fiék‘faétof; the Comm1551on will onlv ba able to ngpc%dnv'

_removal of C & K Petroleum as operator.,
you may offer ev1dence .as to accounting of production, -

;;ﬁig;if}*:? *'payment of royaltles, or “whatever else is material and “f*??“3

i_relevant to . that 1ssue.;

“As soon as you furnlsh us with the information
- requested, we will set the matter for hea aring and issue
all -subpoenas. Proper notice will -be given to all )

‘1nterested partles.

Very truly youré;?_;f;

.~ LYNN TESCHENDORF -
" General Counse;_

In that regard, e
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512 Welshirée e
Carlsbad "NM 88228

Jﬂ-CONSERVAﬂo

Mr. G.C. Tompson & ) : Santa F.N Compg

Ms. Geneva M. Bell , ~ i

C & K Petroleum, Inc. - Re: NMOCC Order R-5332

P,0. Drawer 3546

Midland, Texas 79702 W SXO’]

Dear people- | v

R ¢ 11} "Iuo.l.ems ‘of "C & K's Division Order as per requested in Mr. Tompson's 1

of April 14, 1978.

C &K has _not answered my letter of Apr11 19, 1978 whereby I sought to work out f

Enclosed is s signed copy “of C & K's Division Order with obaect.:.onable sections
crossed out and other additions. :The enclosed D1v1s1on Order ‘should accomplish -
Mr. Tompson's desire for me to accept the percentage you state.  This signed
Division Order offer is su‘oject to 'C & K's immediate acceptance and will be evi-
Tdenced’ gv immedigie nnvmeﬁ “of- mw_.'} Atiegs gwed-tome, I nmnhgslzp that time is
of the essence and a reas'onab.‘l.e time for transit of the material in the mail to

be the major time consuming factor. _ b

In my letter of Aprll 19, 1978, I requested "know:mg exactly what smounts<--
royalties and working interest---of monies érdered under the NMOCC Order #R-5332
are credited to me todate, how and where." I repeat my request. It is my hope
you will take a positive step and reply, enclosing a check bringing my royalties

I e
s

up todate.
Slncerely,
Bill Taylor
Enclosures _

Xerox Copy: NMOCD
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ATALEA Bl

;AQJ;ﬂﬁkngﬂj?ifion Order- Ho. 00632-01

.. , R . - . i ..........
.h{ v - 19Bield:  gouth carlsbad (Morrow)
R U |

VATH nit or Farm:
DIVISIOV onoLﬁ‘“‘ﬁ'Y‘“’N( LH) ‘

~

'
" v, g i
-2h Ten co i : -

Carlsbad "13"

TO: C & K PETROLEUM, INC. Date:
P.O. Drawer 3546
Midland, Texas 79701

_November 16, 1977

Each of the unders;gned warrants that he is the owner of the 1nterest
credited to him below in the proceeds derived from the sale of oil and/or

gas from wells on the _Carlsbad "13" No. 1 farm or lease located in

Eddy County, State of New Mexico » MOXe par-
ticularly descrlbed as follows:

N/2 Section 13, T-22-S, R-26-E,
NMPM, as to the Wolfcamp and
Pennsylvanian formations only.

Effectlve dite of 1st runs (6-15=77), and until further written
notice, you are hereby authorized to give credit for all proceeds derived

from the sale of oil and/or gas from said property subject to the condi-
tions, covenants anhd.directions following:

Crim A3 &
W d S d A NS

Owner MName and -Address DiviSion‘of Interest

SEE EXHIBIT "A" ATTACHED HERETO

FIRSP: It i< understeed that all or a portion of ‘the ‘'gas produced

from the akove described lands is belng sold under contract dated
May 6, 1977 . between C & K Petroleum, Inc. (Seller) and Trans-—

rn Plggllne Co. (Buyer) as indicated under: the provisions of said
contract, reference to which is here made, and that said contract, and

any amencments, extensions or renewals thereof, shall govern as to the

price to be paid. for said gas and the times when such payments are o
be made. SE—alG Red—that—ya Sl - sfund—agp

such’ overpayment and in™ sfiedies as you may
overpayment out of .
and which is attributable to
here is a question as to whether
Qu are hereby authorized to

future productlon from the above @
the undersigned's interest. Furthe
there may ke refund obllgat :

withhold proceeds allo
Each of the under

greatcr int The under-

SECO5D: Payments are to be made by your chccks to be dellvered orxr
mallcc to Lhe part:es hereto entltled. - e
a: RO b6 y party hereunder sl
QU _may w1thhold payment, without 1ntere :
he schcuuled payments ak payment when suc ) feld amounts have
dccumulated to $10.00 or more 8 crvals, ‘whichever shall first
gccur. The undersigned authg hhold from the procceds of
ny and all gas refe : "
gr on tnc pro;

s der, you are authgrized to deduct any and a11 federal, state or
1oca1 taxes imposed on or incident to the severance, production, gatherxng,
process 1nq and marketing of gas,

"t hiot l - i ~: I
to—sny—puschaser. Thi, 'rowuon sediect 4o tevemation  ,p0a  chenge
o'f "'du; ,uo . .




tynati~e Page for Royalty Owners for Carlshaq "13" No, 1 wel

.®

-0
“

Vitiii: In case or any adverse claim or title or in case title
shall nnt pe satisfactory to you ol any time during the term of this
division order, each of the undersigned agrees to furnish evidence of
title Satisfactory to v Bhprttmioryyen - Dednivibrlng —ra g

- Glgd-bepariviy i iRl QL0 on the amount so withheld, until satis ory
: ind®mqjty shall be furnished to you against such adverse claime~or any
j such- de in title, or until title shall be made satigte tory to you.
— ' ' Ezch undersidmeg party as to the interest of such pagrey hereunder, res-
pectively agrees, “dwm the event suit is filed in awr court affecting
title to said gas, eitMex before or after sg ance, to indemnify and
Save you harmless against aIhw iabilit or loss, cost, damage and ex-
. _pense which Ycu may suffer Or inPwi.ofi accourit of receiving and paying
i . .said party the Proceeds derived4#¥o; e . Sale of saig gas. Where you,
‘pursuant to the pProvision_k eof, withhold“maz ment, or any part hereof,
each undersigned part rom whom Payment is so W held Severally agrees
to indemnify and heTqd you harmless from all liabili®y RQr any tax, to-
gethér with “interest and penalties incident thereto,
assesseg.efainst, or paid by ‘you on account of the sum
helg ym id party, and severally agrees

t

™ .

N ~prﬁTﬁ;wagﬁg;unde§Signed agree to n§§iﬁY”Y§ﬁ on§nyAchange of owner-
L Shibg;éﬁdeQ;tféhsfer'Of»iﬁtercSt—éﬁali“ﬁé“biﬁaing_upon'you until trans-
"3 fer order and the recorded instrument evidericing such transfer, or a cer-
v ‘tificé copy thereof, shall be furnisheq to you. Transfer df~intergs;_

shall be qugyeffectiVGAqn the firStjdaygqf_;he'Caléhﬁar‘monthkin vhich

-Aotice is rec ived by you. You are hereb ‘elieved of any respﬁhéfﬁility
ning if and whén any offthefinQeré§Es:hétéinébbva set forth’
shall or sheuld revért- to ‘or be owned by other parties as a result of

the completion or discharge of Toney or other payments from said interests
and the ‘signers hereof whoseyintereSts-are affected by such money or
other pavments, if any, agree to give you notice in writing by registered
“letter addressed to C & K PETROLEUM, INC., Midland, Texas, when any such
money or other payments have been completeqd or distharged or when any
other division of intcrest than that set forth above~’shall, for any
reason, become effective and to furnish transfer orders accordingly,

and that in the event such notice shall not be received, you shall be
held harmless in the event of, and are hercby released from any anrd all
~Qamages or loss which might arise out of any overpayment.

RN I I:¥PORTANT: TO AVOID DELAY IN PAYMENT, YOUR CORRECT ADDRESS AND YOUR
YN SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN. .

WITNESS:

Ls A Ty der o/ryre

572 Weladiie
Tlatitsd F AT RITIO

SS. ™ $285-¢¢-7¢99

s S o & St

e ——— e e . ..

»

o e

T et o b ey h




BXHIsIT "A"

Attache” bto and made a part of division order dated November 15, 1977, con-
cerning ¢ & K Petroleun, Inc.-Carlshbad "13" No. 1 well located in N/2 Sec-

tion 13, T-22-S, R-26-E, NMPM, Eddy County, New Hexico.

ROYALTY

Michael S. Hales
11338 West 63rd Street
Shawnee, Kansas 66203

thn’c. Shackleford
1004 North Edwards
Carisbad, New Mexico 88220

Richardson Brothers, inc.
P. O. Box 447
Carlsbad, New Mexico 88220

{ Robert E. Pond and William Pond, as joint tenants
506 South Lake Street . S s
Carlsbgc, New Mexico 88220

Western Sta tes Brozdcasting; Tne.
(Unknown)

Mary L. Hartley and husband Earl E. Hartley

p - 'P. o. BO}s d65

“buqueYCLe, New Mexico 87103

‘Allen Scale, Mrs. Valta Sneed, Mrs. Cec11 Crews
and Nina Mae Ryden
(Unknown)

E. W. Douglass and wife Cleo Douglass
1113 Tracy Place
Carlsbad, New Mexico 88220

Arthur B. Gibson, Jr. and w1fe Anna Gibson
(Unknown 3

CarlsBad Irrigation District
303 West Fox
carlsbada, New Mexico 88220

Bluffor¢ Burnett and wife Ara Faye Burnett
105 East Quay
carlsbad, New Mexico 88220

Alma W. Lytle
742 Standpipe Road
carlsbad, New Mexico 88220

The Standpipe Road Veteran's Club, Inc.
Standpipe Road ]
Carlsbad, New Mexico 88220

John E. Brown, Sr. and wxfe Ruby W. Brown

106 East Curry
Carlsbad, New Mexico 88220

INTEREST

.0025423

.0025423

' .0050845

.0050845

.0039253

.0176638

.0111584

.0216201

.0006034

.0008045

0007647

e

1t e RS A 8

e e e A N BB




&

AR

JEURERSIORISET T R SRR T

4
4
?;

SAILLIL O
Carlarad "t3" ilo. 1
Page 2° :

ROYALTY (Continued)

Lowry Hagerman
P. 0. Box %41 )
Santa Fe, New Mexico 87501

Geraldine A. Stevens
Rural Route 2
Crawfordsville, Indiana 47933

Phyllis M. Battiste

‘1202 Bryan Cixcle

Carlsbad, New Mexico 88220
Barbara Birdwell

‘2323 Pine Drive.

Alamogordo, New Mexico 88310

;Jihet Hiles

811 North Mesa

'uarl”buu, New Mexlco 88220

Charles Q. Phllllps and wife Connle A.;Phllllps

6420 Alderfer
Odessa, Texas. 79760

John B. Phillips and wife Essie M. Phillips

" 312 East Curry-

Carlsbad, New Mexico 88220

"Jullan ruentes and w1fe Arnella G Fuentes
.501 East Quay

Carlsbac¢, New Mexico 88220

‘Brigido Saldana and wife Manuela Saldana
- 310 East Quay

Carlsbad, New Mexico

Yolanda V. Martinez
{(Onknown)

Pete B. Parraz and wife Fe11c1ta Parraz
301 East Quay )
Carlsbad, New Mexico 88220

Pablo R. Gonzales and wife Lupe M. Gonzales
503 West Pompa

4. Carlsbad, Kew bdexico 88220

ponald hKowell and wife Eléanor Howell
Route 1, Box 348
Farmington, New Mexico 87401

Carlton A. Schoolcraft, Sr., and wife Pauline K.

Schoolcraft -
108 North 3rd Street
Carlsbad, New Megico 88220

Bobby Don Burnett ,
201 East Quay or 116 North Canyon'
Carlsbad, New Mexico 88220 .

INTEREST

.0046009

-0011502
.0011502

.0011502

.0011502

.0007655

.0007655

.0005103

.0001701
.0605103
-0005103
.0005103
.0010206

.0006125

.0004081
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Page 3

ROYALTY (Continued)

Raymon Reed and wife deth H. Reed
206 East Curry

‘Caxrlsbad, New Mexzco 88220

E. V. Elliott and wife Wanda Elliott
202 East Curry.

| carlsbad, New Mexico 88220

§ L. M. Reed and wife Charlotte Reed
- 108 East Curry
. Carlsbad, New Mexico 88220

Bigsky Estates, Inc.
P. O. Box 248

. Carlsbao. New Mexico 88220

James L. Mason and wife Sherrill Mason
310 Radio Boulevard

Carlsbad, New Mexico 88220

Kennefh tlayne Blair and wife Glenda Blair
308 Radio Boulevard

E Carlsbad, New Mexico 88220

! Rill T. Emerson- and wife Josephine Emerson -

412 Radlo Boulevard i
Carlsbac, New Mexico 88220

Susano C. Garcia and Elia Garc1a

(Unknown)

William C. Strawbridge, Sr.
(Unknown)

Kenneth L. Porter and wife Ina Mae Porter
211 Curry
Carlsbad, New Mexico 88220

Kenneth Wayne Blair and wife Glenda Blair
308 Radio Boulevard »
Carlsbad, New Mexico 88220

C. H. Hughes
206 Radio Boulevard
Carlshad, MNew Mexico 88220

T. W. Piillips and wife Gail Phillips
{Unknowrn)

Agnes Mac Weldy and husband William T. Weldy
112 Radio Boulevard ‘
Carlsbad, New HMexico

Clyde L. Brooks and wife Wanda J. Brooks
1208 Cedar Street .
Carlsbad, New Mexico - 88220

Clarence V. Wells
603 North 2nd Street
Carlsbad, New Mexico 88220

INTEREST

.0013187
.0001415
.0005103

- 0005120

.0011648

. 0003715
.0015363

.0010242

.0010242

.0610242
. 0005121
.0014749
.0000614

.0010242

.0005098

. 0007647
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| ROYALTY

(Cdntinued)

Augustine L. Flores
605 South Alameda
Carlsbad, New Mexico 88220

Jbe L. Flores and wife Matilde Flores :
602 Alvarado
Carlsbad, New Mexico 88220

Juan L. Hernandez and wife Lilly N. Hernandez

" 108 Radio Boulevard
Carlsbad, New Mexigo 88220

Antonio Bonilla and wife Eva C. Bonilla

! Route 8, Box 302

} Silver City, New Mexico . 88061
s_Lillie Mae Roberts -

7G2 North Maple

Cgrlsbad, New Mexico .88220

Donaid H. Greetan and wife Mary F. Greetan
{Unknown)

f John G- Mills and wife Joyce S. Mills

1202 Radio Boulevard

Carlsbac, New Mexico 88220

W. A. Page, Jr.
10129 Monaco Drive
El Paso, Texas 79925

Bill G. Taylor and wife Uande—d——Raylex
512 Welshire
Carlsbacé, New Mexico 88220

Consuelo Saldana
{Onknown)

Enrique Saldana

(Unknown)
A'ﬂq‘}s——
St pt e o GA RS e NS WICAANACRLIICR

Amy Salcana
(Unknown)

W. H. Taylor. Sr. & wife June Taylor
¢/o Bill G. Taylor

512 Welshire

Carlsbad, New Mexico 88220

INTEREST

.0006034

.0006034

- .0007647

.0007647

.0007682
.ooo?ééz
.0015362
.0010207

.0167118

.0000851

©.0000851

.0000851

.0000851

.0000000

et e
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STATE OF NEW MEXICO

Office of the Attorney General

DEPARTMENT OF JUSTICE
P.0. Drawer 1508

ATCREY ANAYS, : Santa Fe, N. M. 8750 | oRHlRLEY SCARARDTI
- April 25, 1978 |
) E
Mr. Bill Taylor 507 | g

512 Welshire c ' | j
Carlsbad, New Mex1co 88220 ; P o

Dear Mr. Taylor:

I have met with: representatlves of the 0il Conservation P
Division ‘(formerly the OCC) with regard to your claims :
against C&K Petroleum. They have responded to my explanation L
of your problem with the encloSed letter. ' ' i

Ba51cally, they state that they do have jurisdiction over
most of the issues you have raised in your dispute with C&K.
This means that you must take your complaints to them. If
you tried to go to c¢ourt, you would be told to go back to the
authorized admlnlstratlve agency.

While the 011 Conservation Division is not predlctlng how
your complalnts will come out, you will see in the letter that
they have raised several problems concerning the timing of
your complaints. Because these problems exist, you shotild be
prepared to answer them.. This conflrms what I have previously
indicated ‘to you; you will need a lawver however difficult

it may be to obtain one, to represent your interests.

I regrét that we must continue to abide by our early determination
that this matter is not one in which the Attorney General's

Office may become involved. We are not questioning the

1eg1t1macy of your claims, but we cannot take on the job of
representing private 1nd1v1duals without some statutory mandate
and a public interest to protect. In your situation, we have

no such mandate, since the Legislature has instead specifically
assigned this responsibility to the 0il Conservation Division.

hianmuintuce: Aadne




Mr. Bill Taylor
. April 25, 1978
Page 2

1 therefore urge you to rétain a lawyer, request a hearing

from the 0il Conservation Div

 your claims in that agency.

jsion immediately, and pursue
1 hope they can be of assistance

to you, and regret that our office will be unable to take any

further steps on your behalf.

Very truly yQqurs,
A A

‘PAUL L. BIDERMAN ,
Assistant Attorney General
, PLB:ams
' Enclosures

cé: Ms. Lynn TeSChéndorf\/

[
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OIL CONSERVATION COMMISSION
" P. 0. BOX 2088
SANTA FE, NEW MEXICO 87501

April 21, 1378

Assistant Attorney General
Office of the Atuorney General
Ratasn’ Memsrial Bullding
Santa Fe, New Mexico 87501

Ret Case Ro. 5807
Orger No. R=5332,
Bill Taylox

Dear Pauls

Enclosed is a copy of the order entered by the 01l Conserva—
tion Division on the application of C & K Putroleum for compulsory
pooling. As vou can see from the terms of the order, the bivision
has jurisdiction over such problems as well costs and risk factor.
As to portion of production owned by r. wvaylor, we can only go
by the acreaqge figures given ug, “If these are erroneous, it is
up to the parties to clear up titles and present the proper
information to the Division. Ue caunot adiudicatzs titles.

Mr. Taylor has complained that C & X failed to furnish
an estimated well cost to him after the order-was issued
(11-30-76) and 30 days prior to the spudding of the well
{(1-16-77). I have becn unable to determine from our file
whether or not we ever raccived tiiis., IHowever, C & K presented
an AFE for $625.76" at the hearing held 11—10-76, at which Mr,.
Taylor was presen.. 7The actual well cosis of yJU‘,QOI wvere

- #4153 only nine days late, tiw well having been completed on

March 16, 1977, The wall costs were received in this office
on June 27, 1377, =zut tx. Taylor failed to file objections
within the requisite 45 days, not filing until February 8, 1978,

Overall, it appears to me that Mr. Taylor has failed to
avail himself of administrative remedies. HMost of these disputes
should have heen solved before tlie Division long agyo, or else as
a private matter between the parties, If Mr, Taylor feels {hat
C & K has behaved fraudulently, I can only suggest that iie request
a hearing before the Division to remove C & K as operator and
appoint himgelf in their stead. I doubt that a court could take




%M; - CHL CCHQSEE“hATHDN CKDN“AHSSHDN
F ' P. O. BOX 2088
' SANTA FE. NEW MEXICO 87501

Mz. Paul Biderman _ -2 April 21, 1978

jurisdiction since he failed to exhaust adninistrative rémedies.

B In any case, Mr. Taylor, although filing objéctions, has

; never requestad that thg Div;sxon set a hearing or take any

i , other action. TIn his letitor of March 30, 1978, he states: "I
b . intend to seek a rehearing on the Order R-5332 in the future upon
! - my retaining lagal counsel." We have received no application to
date =
N Hr. Taylor scems to feel the 120 percent risk factor is
unfair. I can only point out that ho endoxrsed that figure at the
hearing in 1976. He also has declined to sign any division orders,
apparently believing that the Order is sufflcient. Howev;r, a
division order between parties is a legal necoezity and protacts
both. Order R-5332 makes no provision for payment of interasts
in production and therefore the separate contract is required.
C & K's letter of April 14, 1978, enclosed, sugyests that tiey
are willing to discuss and compromise that contract. Again, that
is a matter for the parties themselves.

s _ I hope this provides you with cnough information to raspond
€ T to Mr. Taylor. Plecase let me know 1f I can help in any other

j.[fj way.

Very truiy yours,

RS A
.

LYYW TESCHIINDORE
agssistant Attorney General

<<:3
N

LT/d4r
enc.
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Mr. G.C. Tompson
Manager of Production
C & K Petroleum, Inc.
,Ppoe.Drawer 35#6v
Midland, Tx 79702

Dear Mr, Tompson:
‘I have no quarrel wi

me,

I have confidence in C & K's shility

-

gas and have no objection to the gas
Furnishing,customary'prdbf“of

as payments are continued on a

viduals until they hav
acceptable method,

These points I agree to. All others
between us that presently exists,

I‘woﬁid appreciate knowing exactly what amo
of monies ordered vnder the NMOCC Order #R-

and where,

As it now sténds,
and very possibly in the civil courts

undertake to resolve our problems woul

Xerox copy: NMOCC

NI THI T

th C & K's designation of

ownership of any disputed
ny other acres not dispute

e received notitication by writing

we are fast approaching a collision,

Bill Taylor

e T

April 19, 1978
512 Welshire
Carlsbad, NM 88220

f lis © g0l e

Re: G & K's Carlsbad '3' No. 1 Well
 N/2 Sec. 13,°T22s, R26E, Eddy Cty, NM

Tompson letter of April th, 1978. P

.0167118 as a royalty factor for

+
L%}

o g
BN

¢ gain full mohetary value for produced
sale to Transwestern Pipeline Co.

acreage is just---as long

»

g money to a change of indji-
: certified mail is an

I cannot as long as there is the contention

unts---royalties and working interest---
5332 are credited to me todate, how

I SN 0008 v et

first before the NMOGC
thereafter, Constructive steps we can
d be welcomed by myself.

Sincerely,

/{§229J23;227 A;c_,




the wording wi
out between us withont o
servation Commission,

Y

ing burden, py
division order

L g

K Petroleum, Inc.

Mr. Bill Taylor : I S R
512 Welshire e s e ‘ :
Carlsbad, Ney Mexico»88220'

600 C & K PETROLEUM BUILDING

POST oFFIcE brRAWER 3546 _

MIDLAND. TeXAs 79702 ;
(915)683.331)

1. . April 14, 1978

I e

Carlsbad 13" ng. 1 wery | -
N/2 seec. 13, 7o

22-S, R-26-E,
Eddy County,

New Mexico

Dear Mr, Taylor:
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0. I think you will fing
er standard a + but we woulg be glad to discuss
th you. 1 woyuiq hdpe'thétAtheéé’are things we can work

reatiug“unnéCessary broblems for the 0il con-

our money,

Yours very truly,

C &K PETROLEUM, INC.

P ety

"

/R
GCT/meb 'G.C.Tmms R
: Manager of Production
CC: New Mexico 0il Conservation
Commission
P. 0. Box 2c88
Santa Fe, New Mexice 87503

Attn: Mp, R. L. Stametg
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,,1977.; I-entlose a.

March 30, 1978. [ ., {9 \9T8 ‘:}3
512 Welshire . ‘ A et
Carlsbad, NM 88223\,4"% COMM:
: T L CON e fu
New Mexico 0il Conservation Commission e Gonid VY

P.C: Box 2088
Santa Fe, New Mexico 87501

‘Gentlemen:

Ref: NMOCC Order R-5332, C & K Petroleum, Inc. Carlsbad #13® Well, Ns 13-T22S~
R26E, NMPM, Eddy County, New Mexico.

1 have recelved a letter from Ms, Geneva M, Bell of C & K dated March 28, 1978
(copy encloseéd). It is in answer to my letter to C & K dated March 16, 1978
(copy ‘enclosed). :

Ms. Bell makes referenge to a.C & K‘BlVlSlon Order supp051ve1y malled in November
y of that "ordert ‘along with Ms. Bell's letter of January
20, 1978 with which it was-enclosed (two months after November). -I object to
various sections as giving C & X legal rights I am opposed to their obtaining,
For the record, I state there are several errors in the "interest" percentage
for various 1nd1v1duals, involving considerable money. Also the acreages leased
and forced pooled totaled do not add up to the 336.6 acres sllotted to the well.

r@'lnformatlon is available to the OCC.

In answer to Ms. Bell's request, I sent copies of deeds proving one-half owner-
ship to the one lot (lot 13, Blk' 5, Hoose Acres). By January 2k, 1978 dated deed,
I acquired the additional one~half interest from W.H. & June Taylor and sent a
certified copy of this along with my social security number.

Mr, Stamets s letter of February 1k, 1978 raises a questlon of possible voluntary
operating: agreements with C & K as taking precedence over Order R-5332. None of
C & K's offerings have been in accordance with the NMOCC Order R-5332 and so I
have declined to sign any, including the "Division Order". Mr, Stamets letter
also requested C & K contact me to seek issue resolvement. They have not done
so; consequently I initiated an effort as evidenced in my letter to C & K of
March 15, 1978.

NMOCC Order R=5332 does not state the necessity for me to sign further restrictions
upon myself in order to receive the one-eighth royalty C & K is ordered to pay.

If the OCC requires futher agreements, please so inform me. If not, please request
C & K to become current and remain current with the royalty portion of the COrder.

Since C & K obviously does not desire to resolve the issues between us privately,
I intend seeking a rehearing on the Order R-5332 in the future upon my retaining

legal counsel,
JRir Ty e

Bill Taylor

Enclosures
Xerox Copy: C & K Petroleum

e e s




v, © 609.G.& K PETROLEUM BUILDING

L ),,, ) "5_&1 e ; CE DRAWER 3546
\ Petruleum Inc / ” (;3 1978 gg 5’25225317‘9702
J N a

. CONSERVATION comm ¢
Caiia rl lq,ﬁ

March 28, 1978

Mr, Bill Taylor
- 512 Welshire
Carlsbad, New Mexico 88220

RE: C & K Petroléum, Inc. - Carlsbad "13" No. 1 Well
located in N/2 Section 13, T- 225 R-26E, Eddy
County, New Mexico:

.Dear Mr. Taylor:

We have your letter of March 15, 1978, inquiring about royalty
payments due you from the above subject well.

L

| the provisions of the u.-*m:.‘o-.c:,c;.;,;cammi |
’Uraer #.R-5332, u are. to receive 1/8 of 45.0016/336.6 which

is .0167118 royalty interest.. After ‘the'requirements of this
Compulsory Pooling Order have been satisfied you are to receive,
in addition to the above royalty interest, a 7/8 of

45, 0016/336 6 which is a .1169828 working interest. The Exhibit A
of our Division Order dated November 15, 1977, sets your interest
out in this manner. _ .

If you‘W1ll execute and return one copy of the bDivision Order
we mailed you in November, 1977, we will be able to place your
royalty interest in line for immediate payment. We cannot, how-
ever, pay anyone who does not execute our Division Order.

If you should have any further questions regarding this matter
please feel free to contact us.

Yours very truly,

C & PETROLEUM, INC.

.) Geneva M. Bell

cc: New Mexico 0il Conservation Commission

G,_’Poollncz ST

1 W OO T,
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March 15, 1978
512 Welshire
Carlsbad, NM 88220

Ms. Geneva M. Bell
C & K Petroleum, Inc.
P.O. Drawer 35L46

Midland, Texas 79702

‘Dear Ms. Bell:

Please be advised that the withholding of royalty rights (payments) delegated
to myself under Order # R-5332 of the NMOCC is working a hardship upon me. I
have called this and other failures of C & K to the attention of the NMOCC.

The royalty is due from C & X's Carlsbad 13 Well, )35 Sec. 13-T22S5-R26E, NMPM.

- Since no question has been ralsed concerm.ng my acreage prior your letter of

Jan. 20, 1978, my answer to you with copies of legal documents on Jan. 2i, 1978,
in answering your questions should fulfill your legal requirements of ownership.
At the time of your letter, I had received a letter from Mr. David Bott of C & K
stating total payout of my interest had occurred (Bott letter of Jan. 13, 1978).
My answer to iyou reflected my Jnterpretation of Mr. Bott'!s letter in relationship
to the total acreage. It would seem from present information that your figure

of .0167118 is an acceptable figure of the totasl well income for my royalty as
reflectéd in the- OCC order. No other conditions concerning payments other than
those established by the NMOCC in its order should be needed by C & K. Please

become current with both my a.nd Mr. W.A. Page, Jr.'s royalty payments in accor-
dence with the 000 Arders.

. Mr. R.L. Stamets of the NMOCC has sent me a letter stating he has requested

€ & K contact me and an attempt be made to resolve problems of which I have com-

,,,olained concerning C & K. . I would welcome such a contact by Mr. E.W. Hooper in

the immediate future.

Sincerely,

Bill Taylor

B

Y.

N
LAV,

SR 3 LT RN W) T 4902,




o C 600 C & K PETROLEUM BUILDING
: : | POST OFFICE DRAWER 3546
P & Petrnleum I MIDLAND. TEXAS 79702
: / nc. _ (915)683.331)

January 20, 1978

-Mr, Bill G, Taylor .
512 Welshire
Carlsbad, New Mexico 88220

Re: C & K Petroleum, Inc. - Carlsbad "13" No. 1 Well r
located in the N/2 Section 13, T-22-S, R-26-E, i
NMPM, Eddy County, New Mexico

Dear &r. Taylor:

We have prepared and attach hereto three copies of our Division
Order dated November 16, 1977, covering production from the

captioned well under which you own an interest. First runs were
had from the well on June 15, 1977. '

[P,

R B AR

~na&vnmnn+e.nuiﬂnnﬁ1nﬂ vour ownershlp of: 1nterest 1n Lot 13,

(=X
ADCO LInSTrumente

Block 5, Hoose Acres: Sublelslon, ‘have not be placed of record,
our attorney has asked that the division order be executed by

you and your wife as owners of this interest and also executed by
W. H. Taylor and wife June Taylor as ownlng no .interest in the
captloned well. We are -asking you to ‘secure the execution of the
W. H. Taylors, along with you and your wife's execution and return
one copy of the executed division order to us. Please be sure-
that the mailing address shown is correct and that you insert your
Social Security or Taxpayer I. D. Number in the space provided.

On the attached Exhibit "A" there are some owners for whom we do
not show an address. If anyone knows their current address, please

have them contact the under51gned so that we may forward a division
order to them,

Thank you for your help and attention to this matter.

Yours very-truly,

C & X-PETROLEUM, INC.

/ﬁMs.) Geneva M. Bell

e ——

GB;g
Enclosures
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TROYANL Y o ansg) Divizion Order Ho. 00632-01

Field: gouth Carlsbad (Morrow)
i T ; Unit or PFarm:

5 DIVISION ORDER
! Carlsbad "13"

I TO: C & K PETROLLUM, INC. Date: November 16, 1977 -~ — -
i P.0O. Drawer 3546 : 7
Midland, Texas 79701

wwwcredlted to him-below in the proceeds derived from the sale of oil and/or ;
gas from wells on the _carlsbad "13"” No. 1 farm or lease located in ;

Padv County,. State of Mew Mexico , more par-
ticularly descrlbed as follows: ‘

O ' N/2 Section 13, T-22-S, R-26-E, |
4 ; NMPM, as to the Wblfcamp and ' _ |
- ‘ i } Pennsylvanlan formations only. f ’

Effectlve Ste ¢ 3 \ ‘5_77, and unt11 further written
notice, you are hereby‘authorlzed to give credit for all proceeds derived
from the sale of oil and/or gas from said propertv subject to the condi-
tions, covenants and’ dlrectloua LOLLowlng. Az

B

Credit to: _ . . . : ,
Owner Name and Address : Division of Interest

SEE EXHIBIT "A" ATTACHED HERETO

FIRST: It is understood that ail'or a portion of the gas produced
from the akove described lands is being sold under corfitract dated

yag 6. 1977 , between ¢ & X Pétroleum, Inc. (Seller) and Trans-

‘western Piveline Co. (Buyer) as indicated under the provisions of said
contract, reference to which is here made, and that said contract, and
any amendments, extensions or renewals thereof, shall govern as to the
price to be paid for said gas and the times when such - payments are to

be made. If it is ever determined that you are obligated to refund any
port1on of the money paid to the under51gned by virtue of any regulatlon,
order or court proceedlng, the undersigned agrees to reimburse you foxr
such overpayment and in addition to such other legal remedies as you may
then have vou are hereby authorized to recoup such overpayment ‘out of
future productlon from the above described land which is attributable to
the under51gned s interest. Further, if there is a question -as to whether
there may be refund obligations as aforesaid you are hereby authorized to
withhold proceeds allocable thereto until such questlon has been resolved.
Each of the undersigned stipulates that he or she is entitled to no
greater interest than that set out beside his or hex name. The under-
signed hereby ratify the leases under which oil, gas and other minerals
are beiny vroduced and agree that their ‘interest in the above described
land is subject to such leases. -

AR A st Y

o

“SECO3D: Payments are to be made by your checks to be delivered or
mailed to the parties hereto entitled. However, it is agreed if, at any
settleoment date, the awmount payable to any party hereunder shall be less
- - than $10.00, you may withhold payment, without interest, and in lieu of
3 - the scheduled payment, make payment when such withheld amounts have
P ‘ accumulated to $10.00 or more at annual intervals, whichever shall first
occur. The undersigned authorizes you to withhold from the procceds o€
any and all gas referred to here in the amount of any tax placed thereon,
or on tihe production” thereof, by any governmental authoxlty, and to pay
the same in our behalf. —Prior to computing any royalties or other interest
hercunder, you are author:zed to deduct any and all federal, state or
local taxes imposed” on or incident to the severance, production, gatherlng,
processing and marketing of gas, all costs of treaelng such gas to make it
merchantable and all costs which you have Jncurrcd in transporting such
to any purchaser.
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Topenssvny_rayge rur noyatty Owners for Carlshbad "13" No. 1 Well

.. -9

Laadits o In case ol any adverse clalm or title or in case title

'shall uat be satisfactory to you ot any time during the term of this

division order, each of the nnd=xsl\ncd agrees to furnish evidence of
title aujofactory to you and authorizes vou to withhold payment, without
obligation to pay interest on the amount so withheld, until satisfactory
indemnity shall be furnished to you against such adverse claims or any
such defects in title, or until title shall be made satisfactory to you.
Each undersigned party as to the interest of such party hereunder, res-
pectively agrees, in the event suit is filed in any court affecting
title to said gas, either before or after severance, to indemnify and
save you harmless against any llablllty for loss, cost, damage and ex-~
pense which you may suffer or incur on account of receiving and paying
said party the" proceeds derived from the sale of said gas. Where you,
pursuant to the provision hereof,: withhold payment, . or any part ‘hereof,
each undersigned party from whom payment is so withheld severally agrees
to indemnify and hold you harmless from all liability for any tax, to-
gethér with.-all interest and penalties incident thereto, imposed or

"assessed against, or paid by you on account of the sum or sums so with-

held from payment to said party, and severally agreés .that you may deduct
all such taxes, interest and penaltles so paid by you from any sums owing
by you to said partv.

r»  FOURTH: The undersigned agree to notlfy you of any .change of owner-
ship, and no transfer of interest shall be binding upon you until trans-
fer order and the recorded 1nstrument ev1denc1ng such transfer, or a cer-
tifica ”“py‘th;LcuL, shall be furnished to you. fTransfer of ‘intérést
shall be made effective on the first day of the calendar month in which

notice is received by you. You are hereby relieved of any respon51b111ty

,for ocrelninlng if and when any of the interests hereinabove set' forth

shall.or s d revert to or be owned by<other parties as a recult of .
the’ congle on: or dlscnarge of money or other payments from' said interests
and the signérs hereof whose interests are affected by such money or
other pavments, if any, agree to'give-you nhotice in writing by reglstered
letter azddressed to C. & K PET ROLEUM, INC., Mldland Texas, when any such
money or other payments have been completed or discharged or when any
other division of interest than that set forth above shall, for any
reason, become  effective and to furnish transfer orders’ accordlngly,

and that in the event such notice shall not be received, you shall be
held harmless in the eveht of, and are hercby released from any and all
damages or loss which might arise out of any overpayment.

FIFTH: This.division order shall become valid and binding on each
and every owner above named as soon as signed by such owner, regardless
of whether or not all of the above named owners have so signed.

IMPORTANT: TO AVOID DELAY IN PAYMENT, YOUR CORRECT ADDRESS AND YOUR

SOCIAL SECURITY NUMBER OR TAX ACCOUNT NUMBER MUST BE SHOWN.

WITNESS:

o —— e e e, —_
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o ' EXHIBIT "A"

Attache® <0 and made a vart of division order dated November 15,
cerning < s K Petroleunr, Inc.-Carlsbad "“13" No.

1 well located in N/2 Sec-

tion 13, 7-22-8, R-26-E, NMPM, Eddy County, New Mexico.

ROYALTY

Michael S. Hales
11338 West 63rd Street
Shawnee, Kansas 66203

John C.- Shackleford
1004 North Edwards
Carlsbad, New Mexico 88220

Richardson Bréthers, Inc.'
P. 0.~Box 447
Carlsbad,, New Mexico 88220

Robert E. Pond and William Pond as joint tenants

506 South Lake. Street
Carlsbac, New Mexico 88220

"WWestern ‘States Broadcastlng, Inc.

(Unknown)

Mary L. Barﬁléy and husband Earl E. Hartley
P. O. Box 4865 - '
Albuguercgue, New Mexico 87103

Allen Seale, Mrs. Valté‘Sneed,’Mrs. Cecil Crews
and"Nina Mae Ryden .

(Unknown)

E. VW. Douglass ‘and wife Cleo Douglass
1113 Tracy Place
Carlsbad, New Mexico 88220

Arthur B. Gibson, Jr. and wife Anna Gibson
{Unknown ) )

Carlsbad Irrigation District
303 West Fox ‘
Carlsbad, New Mexico 88220

Blufforc Burnett and wife Ara Faye Burnett
105 Bast Quay
Carlsbad, New Mexico 88220

Alma W. Lytle
742 standpipe Road o
Carlsbad, New Mexico 88220

The Standpipe Road Veteran's Club, Inc.
Standpipe Road
Carlsbad, New Mexico 88220

John E. Brown, Sr. and wife Ruby W. Brown
106 East Curry
Carlsbad, New Mexico 88220

INTEREST

.0025423
.0025423
-0050845

.0050845

.0039253

.0176638

.0111584
. 0085830
.0120323
.0216201
.0015302
. 0006034
.0668045

.0007647

5 et s
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‘Exhibiy "an

Carlirze 17" flo. 1
Page 2

ROYALTY (Continued)

- Lowry Hagerman

P. O. Box 941
Santa Fe, New Mexico 87501

Geraldine'A. Stevens
Rural Route 2
Crawfordsville, Indiana 47933

Phyllis M. Battiste
1202 Bryan Circle
Carlsbad, New Mexico 88220

Barbara Blrdwell R

‘-“2323 Pine Drive

Algmogordo, NMew Mexico 88310

Janet Miles

811 North Mesa -
Carlsbad, New Mexico 88220

Charles Q. Phllllps and wlfe Connle A. Phillips

e Y- ¥

u:Lu n;ue;;e&

Odessa, Texas 79760

Johri B. Phllllps and wife Essie M. Phillips
312 East Curry

’Carlsbac, New Mex1co‘ 88220

" Julian Fuentes andfw1fe Arnelia G. Fuentes

501 East Quay
Carlsbac,_uew Mexico 88220

. -Brigido Saldana and W1fe Manuela Saldana
1 310 East Quay
! ,Carlsbao, New Mexico

Yolanda V. Martine:z
(OUnknown)

Pete B. Parraz and wife Felicita Parraz
301 East Quay
Carlsbad, New Mexico 88220

Pablo R. Conzales and wife Lupe M. Gonzales
503 lWest Pompa -
Carlsbad, New Mexico 88220

Donalo Howell and wife Eleanor Howell

"Route 1, Box 348

Farmington, New Mexico 87401

‘Carlton A. Schoolcraft, Sr., and wife Pauline K.

Schoolcraft
108 Norxth 3rd Street
Carlsbad, New Mexico 88220

Bobby Don Burnett
201 East Quay or 116 North Canyon
Carlsbad, New Mexico 88220

INTEREST

.0046009

.0011502

*.00;1502

o
o
oo
-
0
=
N

.0011502
.0007655

-0007655

.0005103"

.0001701

.0005103

.0005103

.00605103

.0010206

.0006125

.0004081

3
:
3
:

T U T, Wi e e S




g

T oBxhinNt L

Carlshad ' L3" No. 1
a

Page 3

ROYALTY {Continued)

INTEREST

Raymon Reed and wife Edith H. Reed .0013187
206 East Curry

‘Carlsbaé, New Mexico 88220

E. V. Elliott and wife Wanda Elliott .0001415
202 Bast Curry e :
Carlsbad, New Mexico §£8220

L. M. Reed and wife Charlotte Reed 4 s .0005103
108 East Curry v

Carlsbad, New Mexico 88220

Bigsky Estates, Inc. . 0005120
P. O. Box 248 -

Carlsbad, New Mexico 88220
James L. Mason and wife Sherrill Mason - ~ .0011648
310 Radio Boulevard ‘

Carlshad, New Mexico 88220

Kenneth Wayne Blair and wife Glenda Blair - 0003715
308 Radio’ Boulevard 7 ' '
Carlsbad, New Mexico 88220

Bill T. Emerson and wife Josephine Emerson . .0015363
412 Radio Boulevard ,

Carlsbac, New Mexico 88220

Susano C. Garcia and Elia Garcia | -~ .0010242
(Unknown) . B )

William C. Strawbridge, Sr.. | . .0010242
{Unknown) )

Kenneth L. Porter and wife Ina Mae Porter ’ .0010242
211 Curry

Carlsbad, Mew Mexico 88220

Kenneth Wayne Blair and wife Glenda Blair .0005121
308 Radio Boulevard .

Carlsbad, New Mexico 88220 )

C. H. Hughes .0014749
206 Racio Boulevard

Carlsbhad, Hew Mexico 88220

T. W. Phillips and wife Gail Phillips .0000614

(Unknown)

Agnes Magc Weldy and husband William T. Weldy .0010242
112 Radio Boulevard ’

Carlsbad, New Mexico

Clyde L. 'Brooks and wife Wanda J. Brooks . 0005098
1208 Cedar Street

Carlsbad, New Mexico 868220

Clarence W. Wells _ .0007647

603 North 2nd Street
Carlsbad, New Mexico 88220

o QU BT
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Exhindy . "a"
Cayly:s "i3" No. 1
Page 4

ROYALTY (Continued)

Augustine L. Flores
605 South Alameda
Carlsbad, New Mexico 88220

Joe L. Flores and wife Matllde Flores
602 Alvarado
Carlsbad, New Mexico ‘88220

Juan L. Hernandez and wife Lllly ‘N. Hernandez

108 Radio Boulevard

‘Carlsbad, New Mexico 88220

Antonio Bonilla and wife Eva C. Bonilla
Route 8, Box 302 -

Silver City, New Mexico 88061
Lillié Mae Roberts

702- North Maple

Carlsbad, New Mexico 88220

rDonald “H-. Greetan ‘and wife Mary F. Greetan .
““(Unknown)

John .G. Mills and wife Joyce S. Mills
202 ‘Radio Boulevard
Carlsbacé, New Mexico 88220

W. A. Pace, Jr.
10129 “onaco Drive
El Paso, Texas 79925

Bill G. Taylor and wife Wanda J. ‘Taylor
512 Welshire

Carlsbacd, New Mexico 88220

Consuelo Saldana

(Onknown)

Enrlque Saldana -

{Unknown)

Epifanio Saldana
{Unknown)

Amy Saldana
{(Unknown)

W. H. Taylor, Sr. & wife June Taylor
c/o Bill G. Taylor

512 Welshire

Carlsbad, New Mexicc 88220

INTEREST

.0006034

.0006034

.0007647
-0007647

.0007682

.0007682

.0015362
.0010207
.0167118
.0000851
.0000851

.0000851

.0000851

.0000000
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T O1L CONSERVATION COMMISSION
4 RO STATE OF NEW MEXICO
: fasto P. 0. BOX 2088 - SANTA FE
o ‘ 87501
| DIRECTOR LAND COMMISSIONER ~ STATE GEOLOGIST
E ' JOE D. RAMEY PHIL R..LUCERO " EMERY C. ARNOLD
- ‘ : December 6, 1976
e Sason Koilabin e A NO. T
e O ORDER NO.- R=333Z
Kellahin & Fox R NO.2
‘Attorneys at Law
Post Office Box 1769 Appli
et t:
Santa Fe, New Mexico App rean :
C & K Petroleum, Inc. :
Dear Sir: !
Enclosed herewith are two copies of the aboveérefeiencéd
' Commission order recently entered in the subject case.
urs very truly
4
OE D. RAMEY
: Director
JDR/ £d

Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC X
Aztec 0CC -




POST OFFICE DRAWER 3546
‘ 600 C & K PETROLEUM BUILDING -
& P t l I » MIDLAND. TEXAS 79701
' e rn eum, nco (915) 683.3311

December 17, 1976

New Mexico 0il Conservation Commission
P. O Box 1148
Sante Fe, New Mexico 87501
Attn: R. L. Stamets
Re: 'Case No. 5807
Order No. R-5332

Gentelmen:

Wltb reference to C & K Petroleum, Inc,’ s. appllcatlon tor ‘compulsory
Pool1ng, N/2 of Sec. 13, T-22-S, R-26-E, NMPM, South Carlsbad Field,
Eddy County, New Mexico, under the above reference, and the resultlng
order of the Comservation Commission, dated November 30, 1976, this

is to advise that we have found it necessary to move the well location.
In our appllcatlon for poollng the proposed dr111 site spotted the
well 1680' FNL & 1980' FEL, of said Sec. '13. We have found that this
particular location will cause the drilling pad and reserve pits to
extend over into a draw that furnishes drainage for the area. 1In

- addition, the cost of filling and leveling the draw would not be econom-

ically feasible.

The pfOposed drill site is now iocated 1650' FNL & 2040' FEL, of said
Sec. 13. This drill site is a standard location for a Pennsylvanian
test.

In the event you need scomething further from us to properly update
your records and files, please advise.

Yours truly,
C & K Petroleum, Inc.

<
DEC/vb 0 /

cc: 0il Conservation Comm. - Artesia, NM /?Qif'

e A
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Dockets Hos., 32-76 and 33-76 are tentatively set for hearing on November 237and December 15, 1976. Applications
for hearing must be filed at least 22 davs in advance of héaring date.

Docket No. 31-76

DOCKET EXA!ﬂNim HFARING ~ WEDNESDAY -~ NOVEMBFR 10,1976

. 9 AM. - OIL CONSERVATION COMIISSION CONFEREMCE ROOM,
 STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following ceses will be heard before Richard L. Stamets, Examiner, or Daniel S. 'utter, Aliernate Fxaminer:

ALIOWABLE:

CASE 5796:

CASE 5798:

CASE 5799:

CASE 5809:

CASE 5800:

. CASE 5801:

CASE 5802:

CASE 5803:

CASE 5804:

(i) Consfderation of the allowable production of gas for December, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, snd Rooseveli Counties, liew Mexico.

i B (g AN

(2) Consideration of the allowable production of gas for December, 1976, from four morufedﬁ

" pools in Sen Juan, Rio Arriba, and Sandoval Counties, Mew Mexico.

l ] V i 3 owr tion to permit
In the matter of the hearing called by the 0il Conservation Cormission on its own mot T
Hixon De"?evl‘o'pment‘ Compeny, National Surety Corporation, and all other interested rarties to appear
and ‘show caiise vhy the Central Bisti Unit Wells Nes. 41, 46, 47, 49 and 50 loc':ated in Units D, I,
K, M, 2nd O, respectively, 6f Section 16, Towriship 25 North, Ranee 12 West, Bisti-Lower Gallup

- Pool, San Juan County, New Mexico, should not be plugged and abandoned in accordance with a’

" TCormission-approved piugging programs

‘Apﬁiiéétibn"oi‘vMon*Corpéfétio‘n foi' a unit agreement, Sierra and Dona Ana Counties, New Mexico.

Applicant, in the above-styled cause, -seeks approval for the Prisor Unit Area comprisine 24,910
acres,  more or less, of State, Federal, and fee lands in ‘Townships 16 and 17 South, Ranges 1 Fast
and 1 West, Sierra and Dona Apa Counties, New Mexico. : .

Application of Gulf Oilt‘,orporat:on £ anunort‘\cdox fas well location and a ﬁoﬁésﬁéiﬁaré"fgﬁoration

unit, Lea~County, New Mexico. Applicant, in the above-styled cause, seeks aptiraval for a. 160-acre
non-standard rroration unit comprising the NE/4 SW/4 and VW/2 SE/4 of Section 28 and the WY/, NE/4
of Section 33, Township 21 South, Range 37 East, Tubb Bas Pool, Lea County, MNew Mcxico, to be
dedicated to applicant's J. N, Carson Vell No. 2 located at an unorthodox location 1874 feet from
the South line end 2086 feet from the West line of said Section 28,

Application’ of Gulf 011 Corporation for downhole commingling, Lea County, MNew Mexico. Applicent,
in the atove-styled cause, seeks authority to commingle Drinkard , Tubb, and Blinebry production
in the wellbore of its Manda "B" Well MNo. 1, located in Unit C of Section 28, Tomnship 22 South,
Range 37 Fast, Lea County, Mew Mexico.

Applicaticn of Yates Petroleum Corporation for salt water Gisposal well, Fddy County, New Mexico.
Applicaat, in the above:styled cause, seeks authority to dispose of produced salt water into the
Morrow forration through the perforated interval from 8983 féet to 9129 feet in ifs Bob Gushwe
Well No. 1 located in Unit J of Seetion 21, Township 28 South, Range 26 Fast, Atoka-Pennsylvanian
Gas Pool, Eddy County, New Mexico,

Application of Atlantic Richfield Company for & non-standard proration unit and similtaneous
dedication, Léa County, New Mexico. Applicant, in the above-styled cause, seeks approval for a
275-acre mon-standard gas proration nit comprising the W/2 E/2, N/2 NS/4, and SEf4 Wi/4 of
Scetlion 19, Tewnship 21 South, Range 36 Fast, Eumont Ges Fool, Lea County, Mew Mexico, to be
simultaneously dedicated to applicant's State 176 Wells Mos. 3 and 6 located, at unorthodox
lecations in Units J and C, respectively, of said Section 19. :

Appiicéition of F1 Paso Natural Gas‘Com'pan_v for downhole commin#ling, Rioc Arriba Cdﬁﬁty, New Mexico.

Applicant, in the aboveistyled cause; seeks authority to commingle South Blanco-Pictured Cliffs
and ‘Bianco Mesaverde production in the wellbore of its San Juan 28-7 Unit Well Mo. 75 ocated in
Unit L of Section 15, Township 28 North, Range 7 West, Rio Arriba County, New Mexico.

Applicaticn of El PamCo., Inc., for dovnhole commingling and simultanecus dedication, San Juan
County, Mew Mexico. Applicant, in the above-styled cause, seeks:authority to commingle Fruitland
and Pletured Cliffs gas production in the wolibore of its Valdez VA" Well No. 1, located in Unit
P of Section 24, Towmchip 29 North, Rahge 21 Vlest, San Juan County, New Mexico. Applicart further
seeks approval for the simullansous dedicailisn of iha SE/L of 55id Sezcotion 24 to said well and I%s

Valdez Well %o. 1 located in Unit X of said Section 24,

Application of Stevens Gil Company for a dual completion, Chaves County, ‘lew Yexico. Anplicant,
in the above-styled cause, secks approval for the dual cempletion {conventional) of its O'Brien
"C" Well No. 2 located in Unii D of Section 1, Tovnship 9 fouth, Range 28 Fast, Chaves County,
!F},v !.-',e;dco, to produce o1l from the San Andres and Devonian formations throurh parellel strings
of tubing.
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CASE 5805:

CASE 5806:

CASE 5797:

CASE 5808:

CASE 5735:

CASE 5720:

CASE 5776:

Application of Yorris R. Antweil for con'pulaor\' vooling end an unorthodox location, ‘kidv Cainty,

New Mexico. . Applieant, in ‘the above-styled cause, seeks an order pooling all mineral interests

in the Wolfcamp and Morrow formations undeflying the N/2 of Section 3, Township 22 South, Range g :
26 East, Fddy County, lew Mexico, to te dedicated to a well to be drilled at an unorthodox leca- .
tion in Unit G of. said Section 3. Also tc be considered will be the cost of drillins and completing

said well and the allocation of the cost theree?, as well as actual operating costs and charges

for supervision. Also to be considered will be the designation of applicant as operator of +he 3
well ard s charge for risk involved ir- drilling said well.

Application of" Anadar}'o Production Conpany for two unorthodox well iceations; " Eddv County, New
Mexieo. . Applicant,’ in-the above-styled cause, seeks approval for the,unorthodox locations of its :
Artesia State Unit Well No. 9-5 to be drilled 1270 feet from the North 1iné and 50 feet from the ;

. East lipe of Section 23 and its Artesia State Unit Well No, 2-3 to be. drilled 50 Ceet from the
Scuth line and 1270 feet from the West line of Section 13, both in To¥nship 18 South Rarge 27

East, Artesia Qaeen-Grayburp’-San Andres Pool, Eddy County, New Mexico.

Application of C&K Petroleum, Inc. for a-unit dfreement, Chaves- County, New llexico. Applicant,
in the above-styled ‘cause, seeks approval of the Dallas Ranch Unit Area comprising 5746 acres,
more or less, of State, Federal, ard fee lands in Township 9 South, Range 26 East, Chaves County,
New Mexico.

Applicat:lon of C&K Petroleum, ] t, Eddy County,

compulsory poolinp and a non-standard u.ni
- interests

yl,ed cause, seeks’ an order: poohng all mine
- y NSyl rmations underlyinsr the /2 of Section 13; Township 22 Scuth,

Range 26 East, So! arls‘bad Field; {Eddy County, New Mexieco, to form a4 non-standard 336 6-acre

it to be dedicated o a well located 1680 feet from the North line and 1980 feet from the East i
line of, said Sectlon 13, Also to be considered will be the cost of drilling #nd completing said
well and the allocztion of the cost thereof, as well as actual overating costs and. charges for H
supervision. Also to be considered will be the desiznat.lon of applicant as operator of the well
and & charge for risk involved in drilling said well. :

Applicatlon of . C&K Petroleum, Inc “for compulsory pooling, Lea: (‘ou:\tv, ‘lew Mex:\co. Applicant,

in the above- styled ‘éeuse,’ seeksi “order ‘pooYing all mineral interests from the surface dowa to
and including the Pennsylvanian formatmn underlying the SE/4 SE/4, ME/L SE/4, W/4 SE/4, and

SW/4 SE/4 of Section 21, Township 16 South, Range 37 East, Lea County, Hew Hexico, to form four
40-aere oil proration units, the first to be dedicated to0 a well to be drilled at a point 660

feet from the South and East line of said Section 21 to test the Strawm:formation and each of the
others to_a well subsequently dmlled thereon. Also to be considered will be the cost of drwlling
and completing said wells and the allocation of the cost theréof, as well as actual operating B
costs and charges for supervision. .~Also to be considered will be the designation of applicant
as operator of the wells and a charge for risk involved in drilling said wells.

(Continued from October 27, 1976 Examiner Hearing)

Applicatlon of Doyle Hartman for compulsory pooling, Lea County, Mew Mexico.  Applicznt, In the
above-styled cause, seeks an order pooling all mineraliniérests in the Seven Rivérs-Queen
formation underlying the NE/4 NE/4 5 MW/4 NE/4, SW/4 NE/4, ard SE/4 WE/4 of Section 19, Township
24 Scuth, Rarge 37 East, Langlie-Mattix Pool, Lea County, Hew Mexico, to form four 4Q-acre
proration units to ‘be dedicdted to four oil wells to be drilled at standdrd locetions on ssid
tracts. Also to be conqdered will be the cost of drilling and comnletmp said wells and the
allocation of the cost ‘thereof, as well as actual’ oneratmg costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

Application of Dome Petroleum Corporation for pool creation and assienment of 4 discovery allovable,
McKinley County, New Mexico. Applicanl, in the above-siyled cause, seeks the creation of a new oil
pool for Fntrads production arnd the assizrment of approx*rvatelv 58,770 barrels of oil discovery
allowable to the discovery well, beinsg the Federal 21-Vell No. 1 located in Unit K of Section 21,
Township 20 North, Range 5 Wesz, MeKinley County, New Mexico.

(Continued from October ?7, 1976, Examiner Hearing)

Application of Continent2l 0il Company for an unorthodox gas well location, Eddy County, Mew
Hexico., Applicant, in the stove-siyled cause, seeks approval for the unorthodox location of its
James Ranch Unit Well No. 8 to be drilled at a point 1930 Ceet from the North line and €60 feet
fron the ¥est line of Section 31, Townshin 22 South, Hange 31 Fast, Los Medanos-llorrow Cas Pool,
Fddy County, lew Mexico, the N/2 of said Scetion 31 to be dedicated to the well,
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SOUTH CARLSBAD PROSPECT
Eddy County, New Mexico

ESTIMATE OF PAYOUT PERIOD
Completed well cost | - $ 625,000 g
C& K revenue interest until payout - 75% .

Expscted delivery rate - . ‘ _ 1 MH/day -
Gas Price @ $1.42/M less 12.78¢ ‘taxes - (9% State, $1. 29 : §
) Severance & Ad Valorem) ' :

Operating cost per month » “$ 450 é
: Monthly revenue o v L 45'
1 OOOM x $1. 29 x 75% x 30 days ~ $450 = $ 29,051 /mgnen 'g”

" Annual ¥ rate of lnterest ‘ o 4 ) | :
~Payout perjod_ : 23.4 months _ E

i

Exhibit | | -
Case 5862 |




"C'& K PETROLEUM, INC, ™~ ;
AUTHORITY FOR EXPENDITURE Dace_ 1178776 3
Leasa Carlsbad "13" © Mell ¥a. 1 Fleld S. Carlsbhad D2pza 12,000’ |
Lozatton 1680' FNL 1980' FEL, Section l$3 T-22-S, R-26-E, Eddy County, New Mexico
Z23s0n for =q.\e'sc , _To_drill and complete -
L : : ESTIMATED COST 70 | COMBLETION CosT
; . CASING POINT ASTER CASING POIMNT
INTANGTRLE DRILLING & DEVELOBMSNT i . )
1. Sucvaving : 1% ° 350.00 4
2. Roazs and Losation 5,000.00
3. Damagss - - 2.,000.00
4., Comtrasc Drilliag: _12,000' ®% 12.50/ft, 156,000.00
‘ Dy wotk: - 8 days es$ 2,850/day 24,000.00 |
5.. C2=aaz & Czrenting Szrvices: . 7 N . j‘
Suc-face sax @ % : ' 3, 000' 00 ‘
Incecnadiate sax @§ . 17,500.00 ) ' i
0:il Scring sax @ § - 2.100.00 1
: 6. Drillinz Fluids 60,000.00 500.00 @ . - ;
7. Drill Stem T;st‘.ng: 4 Tests @ g9 000/ea, 8,000.00 ' » . S |
S. Coring & Analysis o ) o 5
$. Elactric Loz i 14,100.00 » 200,00 }
10. Perforating - ) 11 B0 .00 ‘ ]
11. Acidizing & Ffracturing - ‘ 12,000.00 ¢ 1
-1 12, Pulliag ueits : : , . B o 6,000.00 : ]
o f* 13 Plugging ‘ o - " 5,000.00 R
" . 14, T':u:'.“i?-g ) - 2,500-00 42)000-00 } ;
&1 _15. Geolosy . L . 8,200.00° 4
15. ‘ﬁsce".‘.eneo.ns : ) ) T . ‘ SR
17. Tool Reazals, Special Ser-n.ces : - » 4.000.00 5 _OOQLDQ 1
“18:. Concract Labor : 2,000.00 5,000.00
.19. Coacract Overhead i ' ‘1 3,500.00 800.00
- 20. Enginsering - : : . ‘
2. Supervision ) . 1,000.00 2,500.00
22, Iasurance ; : ’ .
23. Contingenzias (10%) - ' S 31,850.00 . 4,600.00
| romz.mn\xcnt.z DRILLING & DEVELOMMENT © - - 1$348,000.00 ~ Is 46,000.00
24. Casinz - Surfaca o o R ) : R : . 7'20'0_,0‘0-" : . - !
' _Incermadiate - e 47,000.00 5
Production e - - - 80, QO0.00 ‘
25. Tubing - e ' », 37,000.00 °
26. Guide Shaes, Float, & Centralizers ‘ : " 1,200.00 . 1,500 0
27. Well Eead . » - . 4.600.00 000 !
.28, Taaks )
“s29. Flowu Linas - o ' - : - ’ 2,000.00 i
33. Valves & Fittiags ) 210007. 00 -
Production Packers 1,800.00
3i. Pampinz Ejuipzent )
? J— - .
32. Ozher  (1Qg) ' 6£,000.00 15,700.00
] : :
TOTAL EQUIBMENT s 66,000.00 5170,000.00
. o . TOTALS : : : _ ' $414,000.00 5216, 000.00
JOTAL DRILLIXG & COXRLETION COSTS*does not include "13" plugging - | $625,000.00
ATCZPTED: . Date leI?ROVE‘-D:
Compaay__ C & K PETROLEUM, INC. .
3;," . ) 4 BLVi - ) - :
2T Intecest $ ’ CGpacatoc’s Iaterest i ¢ ,

e hibit 2
&;.ise 5807
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W.THOMAS KELLAMIN w.qﬂ v e AREA COOE BOS

October 18, 1976

Ao

Mr. Joe Ramey, Secretary-Director
“New Mexico 0il Conservation Commission "

P. 0. Box 2088 :
Santa Fe, New Mexico 87501

Dear Mr. Ramey:

Please find enclosed the original and two copies
of the application of C § K Petroleum, Inc., for
compulsory pooling and a non-standard unit, Eddy
County, New Mexico.

AT B AR L el s

S I AR

We would appreciate this being set for the November
"10th hearing.

Yours very truly,

d% W, Rullad,

Jason W. Kellahin ]

CC: Mr. E. B. White, Jr.
JWK:kjf

Enclosure -
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== 7 "BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF C & K PETROLEUM, INC., FOR
COMPULSORY ‘POOLING AND A NON-
STANDARD UNIT, EDDY COUNTY, NEW
MEXICO.

APPLICATION

e A i b

COMES NOW, C § K Petroleum, Inc., and applies to the
0il ConServatioanommiSSion of New Mexico for an ordeT
pooling all mineral interests, whatever they may be, from

the surface of the ground down_to and including the Morrow

S, b e

Formation underlying the N/2 of Section 13, Township 22
South, Range 26 East, N.M.P.M., South Carlsbad Pool, Ed&y
County, New Mexico, and for formation of a non-standard

336.6 acre unit to be dedicated to the‘Well to be drilled

. on the unit.

Applicant proposes to drill a well to be located 1680
feet from the North line, and 1980 feet from the East line
of said Section 13. |

The non-standard unit is necessary due to the governmental
resurvey of Township 22 South, Range 26 East, N.M.P.M., which
indicates that the N/2 of Section 13 in said Township and
Raﬁge contains 336.6 acres.

Applicant, holder of the right to drill and develop the
above-described acreage, has made diligent effort to obtain
voluntary participation from all interest owners, but there
are interest owners in the proposed unit who have not agreed

to pool their interests. - “”"”"”*’“”WWM"T

jwwcu‘ -
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The non-consenting owners and the interests which they
own, to be best of applicant's information and belief, are

as follows: S S
Bill’G;ATaylor 45 acres
512 Wilshire L :
Carlsbad, New Mexico 88220
(Route 2, Box 74)

Mr. and Mrs. W. A. Pate, Jr 2.75 acres

10129 Monaco Drive

El Paso, Texas 79925/

Approval of this application is necessary to enable

‘applicant to recover its just and equitable share of the oil

[a N

and gas underlying its lands. Thc correlative rights of -
all interest owners will be protected, ana approval of the
application will prevent waste and is in the interests of .
conservation. |

WHEREFORE applicant prays that this application be set
for hearing before the Commission or its duly appointed examiner,
and that after notice and hearing as required by law the '
Commission enter its order approving the non-standard unit
as réQuested,.and pooling all of the mineral interests there-
in from the surface down to and including the Pennsylvanian
formation, together with a provision designating applicant
as operator, providing for recovery of the costs of drilling
the well, together with a reasonable charge for the risk
invoived in the drilling of the well;.a proiisidﬁ for:fecovery
of the costs of operating the well together with a reasonable

charge for supervisions, and such other provisions as may be

Respectfully submitted,
C &§ K PETROLEUM, INC.

4

Bchega . Notlod
XeY1lahin § Fox
P70, Box 1769
Santa Fe, New Mexico 87501

Attorneys for Applicant
-2-
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AT BEFORE CTHE

[N S

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE_ MATTER OF THE APPLICATION : i B
OF C § K'PETROLEUM, INC., FOR ' : . - . S
COMPULSORY POOLING AND A "NON-
STANDARD UNIT, EDDY COUNTY; NEW
MEXICO.

-

APPLICATION

COMES NOW, C & K Petroleum, Ine and app11es to the
011 Conservation Commission of New Mexico for an order L ;
pooling all mineral interests, whatever they may be, fromr :
the §urfacevofﬁthe ground down to and including the Morrow

Formation underlying the N/2 of Section 13, Township 22

SN ISR

South, Range 26 East, N.M.P.M., South Carlsbad Pool, Eddy

County, New Mexico, and for formation of a‘noﬁ—standard
336.6 acre unit to be dedicated to the well to be drilled
on the unit.
Applicant proposes to drill a well to be located 1680
feet from the North line, and 1980 feet from the East iine
of said Section 13. |
The non-standard unit is necessary due to the governmental
resurvey of Township 22 South, Range 26 East, N.M.P.M., which
indicates that the N/z of Section 13 in said To
Range contains 336.6 acres.

Applicant, holder of the right to drill and develop the

above-described acreage, h

ias made diligent

a2
Ha v & S b - e oA s -

voluntary participation from all interest owners, but there

are interest owners in the proposed unit who have not agreed

to pool their interests. 4
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The non-consenting owners and the interests which they
own, to be best of épplicant's information and belief, are
as follows:

Bill G. Taylor “ 45 acres

512 Wilshire ’ -

Carlsbad, New Mexico 88220
(Route 2, Box 74)

Mr. and Mrs. W. A. Pate, Jr 2.75 acres

10129 Monaco Drive

El Paso, Texas 79925

Approval of this application is necessary to énaBle
applicant_tO‘récover its just and equitable. share of the oil
‘2nd gas underlying its lands. The correlative rights of
all interest owners will be protected, and approval of théwr

‘application will prevent waste and is in the interests of
corservation.

WHEREFORE applicant prays that this application be set
for hearing before the Commission or its duly appointed examiner,.
and that after notice and hearing as required by law the
Commission enter its order approving the non-standard unit
as requested,‘and pooling all of the mineral interests there-

in from the surface down to and including the Pennsylvanian

formation, together with a provision designating applicant

‘as operator, providing for recovery of the costs of drilling

thefwell, together with a reasonable charge for the risk

:

involved in the drilling of the well; a provision for recevery

of the costs of operating the well together with a reasonable

charge for supervisions, and such other provisions as may be

proper.

Respectfully submitted,

FEOO N O VISR FFy i e

S | C § K PETROLEUM, INC.

3 ' By —\Ncamr W. Rl sk

f KeAlahin § Fox
Lo ' P~%. Box 1769
| 4
f

Santa Fe, New Mexico 87501
Attorneys for Applicant

-2-
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BEFORE THE
OIL CONSERVATION COMMISSION OF NEW MEXICO

SR SR

IN THE MATTER OF THE APPLICATIOV '
OF. C -& K PETROLEUM, INC., FOR . e :
COMPULSORY POOLING AND A NON- : ' T
STANDARD UNIT, EDDY COUNTY, NEW o

MEXICO.

B ¥ b

APPLICAT 1 ON

. COMES NOW, C § K Petfoleum, Inc., and applies to the

AL AT AN RS RN
L

aii'Conservation Commiésiop othew Mexico fbr-an order : ) S %
pooling all mineral interests, whatever they may be, from : -
the surface of the ground down to and including the Morrow -
Formation underlying the N/2 of Section 13, Township 22 3

South, Range 26 East, N.M.P.M., South Carlsbad Pool, Eddy

Cohnty, New Mexico, and for formation of a non-standard

3136.6 acre unit to be dedicated to the well to be drilled

on the unit.

Applicant proposes to drill a well to be located 1680

feet from’ihé North 1ine, and 1980 feef from the East line

of said Section 13.

o v o s o e A £ A e B A SRy b L T

The non-standard unit is necessary due to the governmental
resurvey of Township 22 South, Range 26 East, N.M.FP.M., which
jndicates that the N/2 of Section 13 in said Township and

Range contains 336.6 acres.
Applicant, holder of the right to drill and develop the

above-described acreage, has made diligent effort to obtain

vdluntary participation from all interest owners, but there

are interest owners in the proposed unit who have not agreed

to pool their interests.
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The non-consenting owners and the interests which they

own, to be best of applicant's information and belief, are

as follows: ™ - ” ’ 2

Bill G. Taylor s 45 acres
512 Wilshire ) , o
Carlsbad, New Mexico 88220

(Route 2, Box 74) , s

Mr. and Mrs. W. A. Pate, Jr _ 2.75 acres
10129 Monaco Drive
El Paso, Texas 79925

Approval of thisrapplicatiOn is necessary to enable

C
[N
Ped

':éppii'éan“t"tB recover its just and ,éij’ﬁit‘abi‘e1 'share of the
and gas underlying its lands. The correlative rights of
all interest owners will be protected, and apbfo§a1 of the
application will préventvwaste and is in the interésts of
conservation. |

WHEREFORE applicant prays that this application be set

for hearing before the Commission or its duly appointed examiner,
and that after notice and hearing as required bykléﬁ<£he
Commission enter iié'order apprdving the non-standard unit

as rédﬁeSted,Aand pooling all of the mineral interests there-

in from the surface down to and including the Pennéylvanian

formation, together with a provision designating applicant

as operator, providing for recovery of the costs of drilling
the well, together with a reasonable charge for the risk

involved in the drilling of the well; a provision for recovery

T o ,
SRAIRNT of the costs of operating the well together with a reasonable

charge for supervisions, and such other provisions as may be

‘: Z;'.

F ¢

4 |

b !

2 f proper.

; f Respectfully submitted,
: C § K PETROLEUM, INC.

b

BHM W. Naulbak
i - ®elllahin § Fox
P. O. Box 1769
Santa Fe, New Mexico 87501

Attorneys fo:AAppliqant

-2-




-

L*- K
F H

F

B

o’

-
»
B vt et s S = 7 .

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXICO ;
IN THE MATTER OF THE HEARING T
CALLED BY THE OIL CONSERVATION - §
COMMISSION OF NEW MEXICO FOR | R
THE PURPOSE OF CONSIDERING: _< S .

(E;kl//CASE NO. 5807

~ y X ’
C:::<% - Order No. R- 5332
APPLICATION OF C & K PETROLEUM, INC. ' : .
FOR COMPULSORY POOLING AND A NON-STANDARD

UNIT, EDDY COUNTY, NEW MEXICO.

H KRR LT (bt Y T R R

"ORDER OF THE COMMISSION

BY THE COMMISSION:"

, This cause came on for hearing at 9 a.m. on November 10 , 1976
at Santa Fe, New Mexico, before Examiner Richard T. Stamets R

NOW, on this____ day of November , 1976 ;. the Commission,

a quérum being'present, having considered the testimony, the record,

and the recommendations of the Examinsr, and being fully advised
in the premises,

FINDS: |
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. . ‘

Y 1 e

(2) That the applicant, C & K Petroleum, Inc. '

seeks an order pooling all mineral interests in the Wolfcamp

and Pennsylvanian formations underlying the  N/2

of Section 13 , Township 22 South , Range 26 East '

Mexico.
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Order No. R- -

(3) That the applicant has the right to drill and proposes
1680 feet from the North line and 1980 feet from tHe
to drill a well/ East line of said Section 13 to be dedicated to a
non-standard 336.%-acre unit.
(4) That there are interest‘owners in the prop05éa proration

unit who have not agreéd to pool their interests.

(5) That to avoid the drxlllng of unnecessary wells;-to—— — -}
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or recéive
without unnecessary exéense his just and fair share of the gas
in said pool, the subject application should be approved by
poo}ing all mineral interests, whatever tﬁqrmay be, within said

»uniﬁ;

'(6) That the appiicant should be designated the operator

o b

of the subject well and unit.
(7) That any non-consenting working interest owner should

‘be afforded the opportunity to pay his share of eéffﬁdted well

. ) costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non~consent1ng working interest owner that
does not pay ‘his share 6f estimate "wr¢l costs bonld have

withheld from production his share of the reasonable well costs

W

plus an additional /20 Eerc'?h'ereof as a reasonable charge for th

risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be

afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonablie welii :
costs in the absence of such objection.
(10) That following determination of reasonable well costs,

~ S

any non-consenting working interest owner that has paid his

e AR VY e AP LAt e

share of estimated costs should pay to the operator any amount

B l that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs. j
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llattributable to each non-consenting working interest.

in escrow to be paid to the true owner thereof upon demand and

- 1150 P15
Case No. ¢
Order No. R- ey o’ R FWM

o w
(11) That 'Joo per month/should be fixed as X reason-

able chargeSfor supervision (combined fixed rates); that the
operator should be authorized to withhold from pfoduction the
proportionate share of sueh supervision charQe‘attfibutable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures rquifed for

operating the subject well, not in excess of what are reasonable,

(12) That all proceeds from production from the subject

well which are not disbursed for any reason should be placed

proof of ownership.
(13) That upon the failure of the operator of said pooled
unit to commence drllllng of the well to which said unlt ls

dedlcated on or before [e .;)"W'j )-g /"t 77 , the order

poollng said unit should become null and void and of no effect

whatsoever. y

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they ﬁay be,

in the Wolfcamp and Pennsx;vanlaiormatlon;underlylng the N/2

of Section 13 i3, Townshlp 45 South  Range 26 East ’

NMPM, South Carlsbad Field , Ly ?ddy County, New Mexico,

non= e
are hereby pooled to form a/standard 336. 6 ~ acre gas spacing

and proratlon unlt to be dedicated to a well to be drilled

1680 feet from the North line and 1980 feet from the East line
of said Section 13

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the‘287%1fday of

ﬁérkem . 1877, and shall thereafter continue the drilling
(74
of said well with due diligence to a depth sufficient to test the
=
/€y 11 3 y/ua Moo v formation;

PROVIDED FURTuiﬁ, that in the event said operator does not

commence the drillihq of said well on or before the é%éﬁ?ﬁ.day of

FC‘AM 722 ) 19 72 ; Order (1) of this order shall be null
and void and of no effect whatsoever; unless said operator obtains

"a time extension from the Com:ission for good cause shown.
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and

show cause why Order (1) of this order should not be rescinded.

(2) That C & K Petroleum, Inc. is hereby designated
the operator of thé subject Qell and unit,

(3) That after the effective date of this order and within
30kdays.p;ior to commenEing said well, the operator shall furnish.
the Commission and each knowh working interest owner in the subject

unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of

jlestimated well costs is furnished to him, any non-consenting

wofkihé”ihtereSt ownér shall have the right‘to pay his share
of estimated well costs to the operator in lieu of paying Bis
sharé of reasonable well costs out of'pfoduction, and that any
such owner who pays his share of estimated wéll costs as proF
vided above shall remain liable for operating costs but shall
not be liabie’for risk charges.

{5), That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well

costs within 90 days following completion of the well; that if

-ino objection to the actual well costs is received by the Com-

mission and the Commission has not objeétéd within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs: provided however, that if there
|is an objection to actual well costs within said 45-day period
the Commission will determine reasonable Qell costs after public
notice and hearing.

(6) That within 60 days following determination 6f reason-
able well costs, any non-consenting working interest owner that

'has paid his share of estimated costs in advance as provided
i

R i samem A e e
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~above shall pay to the operator his pro rata_share/of the amount
that reasonable well costs exceed estimated well costs and shall

receive from the operator hi% pro rata share of the amount that

estimated well costs exceed reasonable well costs.

itk el S e a

B £ M

(7) That the operator i{'s hereby authorized to withhold

the following costs and charges from"production:

(A) The pro rata share of reasonable well costs
- attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs withip 30 days from theh4
date the schedule of estimated well costs is -
furnished to him.

(B) ‘as a charge for the risk involved in the
drilling of the well, Izogﬂkp1£::¥e pro rata
share of'reasonable well costk attributable
to each non-consenting working interest
owner who has not paid his share of estimated
well costs within 30 days from the date the
schedule of estimated well costs is futniéhed
to him.

{(8) That the operator shall distribute said cOsts and

charges withheld from production to the parties AP advanced
o oty andM SO permaré
!-h dre (7 20k fe ﬂwduc“-;__f',"_f:'

(9) That sz ’ per mo‘nth]ﬁereby fixed as # reasonable

&
3
¥
4

charges for supervision (combined fixed rates); that the operator |
i

s hereby authorized to withhold from production the proportionate

share of such supervision chargesattributable to each non-
consenting working interest, and in addition thereto, the operatorg
is hereby authorized to withhold from production the proportionateé
share of actual expenditures required for operating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest,
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ed mineral interest shall be considered

one-eighth (1/8)

(10) That any unsever

n-eighths (7/8) worklng interest and a
pose of allocatlng costs and charges

a seve

royalty interest for the pur

under the terms of this order.
(11) That any well costs or charges which are to be paid
ction shall be withheld only from the working

out of produ
d no costs or charges shall

interests share of production, an

be withheld from production'attributable to royalty interests.

(12) That all proceeds from production from the subject .

well which are not dusbursed for any reason shall be placed in -

escrow in Eddy  County, New Mexico,

thereof dpon demand and proof of ownershlp, that the operator
hall notify the Commission of the: nanme and address of said

escrow agent within 90 days from the date of this order.
-(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Comm1551on may deem

DONE at Santa Fe, New Mexico, on the day and year herelnabove

designated.

to be'pAia to the true bwnerf

necessary.

L
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