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Case 5813
Propo.,ed hnvlson of Astociated Pool Rules -

I. GEUERAL RULSS AND REGULATIONS FOR THE ASSOCTATED POOLS OF SOUTHFASTERM AND
HORTHVESTERN NFA TEEXICO_(PROPOSFD)

~ - P
{See Special Pool ‘Rules in each Tool for orders appiicable to those pools |
only. Speclal Pool Rules will be found in the same classification order
as in the General Section, and, unless thé special rules conflict with the
general rule, the general rule is &1s0' applicable.)

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 1: Any well drilled to the pi‘bd’\icing'formation of an assoeiated
pool regulated by this order and within said pool or within one mile
outside the boundary of that pool,'and not nearer to nor within the

Youndarias of ancther dogignated rw-\'l nrndusing tha game f‘nmafion.

T

shall be spaced, drilled, operated, am{ é;;;é-t.ed in accordance with ) - ,
the regulations in effect in that pool. »

RULE 2: After the effective date of this order each well drilled or -
recompleted on & standard proration unit within an assoclated pool
regulated by this order shall be located as provided below:

L T

»
"

OIL WELLS - SOUTHEAST NEW MEXTCO _ . .

i
i
l
Lt ny Feeen o

Standard Proration Unit Location-Requirements

40 Acres ' Not closer than 330 feet to the boundary
of the tract .

80 and 160 acres Must be located within 150 feet of the . o
center of the quarter-quarter section
wherein located

GAS WELLS - -SOUTHFAST NEW MEXICO

Standard Proration Unit Location Requirements
160 acres _ Mubt be located within 150 feet of the ;
- center of the quarter-quarter section ;

wherein located.

320 acres Not closer than 660 feet to the nearest
side boundary nor closer than 1980 feet
to’ the nearest end boundary of the
spacing unit,

ALL WELLS - HORTHWEST NEW MEXICO

Standard Proraticn Unit ) Location Requirenents

40 Acres Not closer than 3320 feet to the boundary
of the tract -

80, 160 and 320 acres Not closer than 790 feet Lo any quarter
section line nor closer than 330 feet
to any quarter-quarter section line,

RULE 3: (a) Each izas well shall be located on a standard unit
containing 163 aeres or 320 acrés, more or less, as provided in
the special pool rules therefor.

(v) ¥ach oil well shall be loeczind on a siandard unit
contairing 40 acres, 80 acres or 169 aeres, rore or less, as provided
in the speeial poul rules therefor,

RULE 4t (a) The Distriet Supervisor of the eppropricte distriet
onh 2 of the Conmission zhall bhave the auihority-to a'xuove 8 non-
standard unitl as an exeeption to Rule 3{a) or 3(b) witnout notice
ani ht:.':“’x 2 whern the uporiinlox size or chape of the unli is
necensitated by o variation in the lepal suldivision of the Ul S.
Pablic lLandg Swmiveys ond the aon-standard unil Is not leas than




J o~

75% nor more ‘than 125% of a standard unit.

. The bistriet Supervisor of the uppropriato distr 1ct office
of the Comnission msy approve the non-standard unit by:
(1) Accepting a plat showing the proposed non-standard
unit and the acreage to be dedicated to the non-standard unit, and

(2) Assigning an sllowable to the non-standard unit.

{b) The Secretary-Director of the Commission may grant an ;
exception to the requirements of Rule 3(a) or Rule 3(b), when the §
unorthodox size or shape of the unit is necessitated by a variation
in the legal subdivisidn of the U. S. Publie Land Surveys and the |
non-standard unit is less than 75% or more than 125% of a standard :
unit, or where the following facts exist and the following provisions
are complied vdth.

(1) The non-standard unit consists of quarter-quarter ) i
er"c.mns or lots that are contiguous by & common bordering side. :

(2) - The non-standard unhit-lies wholly within a govern-
mental subdivismn or subdivisions which would be a standard unit for
the well (half quarter section, quartér section, or half section) but B

contains less acreage than a standard unit. . ’ i

s % sl TR

{3)" 'i‘he appllcant presents wntten consem. “in the i‘orm
of waivers Trom all offset operators and from all operators owning
interests in the half quarter section, quarter section or half section
(i‘or 80-acre, 160-acre, and 320-acre standard dedications respectxvely,) ;
in which the non-standard unit is situated and which acreage is not g
included in said ron-—standard unit. .

(£) < In 1isu of paragraph (&) of this rule, the appllcant
may i‘urmsh proof of the fact that all of the foresaid operators ‘were
notified by reglstered or certified mail of his intent to form such
non-standard unit. The Secretary-—Dlrector may approve the application
if no such operator has entered an objection to ‘the formation of such
non-standard unit within 30 days after the Secretary-Director has
received the application.

WELL CLASSIFICATION AI"D GAS- OIL RATIO LIMITATION

RULE 5: A well shall be classified as a gas well if 1t has a gas-liquid
ratio of 30,000 or more &ubic feet of gas per barrel of liquid hydro-
carbens. A well shall be classified as an oil well if it has a gas-
1iquld ratio of less than 30,000 cubic feet of gas per barrel of liquid
hydrocarbons. = The simultaneous dedication of any acréage to-an oil well
and a gas well is prohibited. s

RULE 6: That the 1imiting gas-oil ratio shall be 2,000 cubic feet of
gas for each barrel of oil produced. .

RULE 7: An oil well shall be pcrritted to produce only that amount of
gas determined by multiplying the top unit oil allowable for the pool

by the limiting gas- 0il . raiio for the pool. In the event there is
more than one oil well on an oil proration unit, the operator may produce
the allowable assigned to the unit from the wells on the unit in any
proportion,

A gas well shall be permitted to produce that amount of gas
obtained by multiplying the top unit oil allowable for the pool by the
1imiting gas- oil ratio for the pool and by a fraction, the nurerator
of which is the number of acres dedicated 1o the particular gas well and
the denominator of which is a nurtber equal to the number of geres in a
standard 011 preraticn unit in such pcol, 1In the event there is more
then one gas well on & gas proration unit, the operator may produce the
amount of gas ussipgned to the unit from the wells on the unit in any
proportion.

WELL TESTING

RULE 8: The operator of each newly conpleted well shall cause a gas-
TIquid ratio test to be taken on the well upon recovery of all lead oil
from the well, provided however, that in 5o event shall the test be
comnmrnecd lul,o.r ihan 30 days rrom the date of first preduction unless
the vell g connceled to a gas-pathering facility and is preducing under
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a Lemporary gas - allownbln asgigned in necos dnnce viith ‘{ule 11. Any
well which 15 shit-in shall be exempted from the gas-liquid ratio test
requircmeint 8o long as it remins shit=in, The inttial gas-liquid
ratio test shell Le Laken in th¢ mannér prescribed by Rule 9. If the
gas-liquid retio is 30,000 cubie feet of: gas per barrel of liquid
hydrocatrbons, or more, the operator shall nol produce the well until
beneficlal use can be made of the gas.

RULE 9: Semi-ennual gas-liquid ratio tests shall be taken on all wells
during each year in accordance with a test schedule prepared by the
district office of the Commission, -The ipitial gas- ~1iquid ratio test‘

shall suffice as the first semi-anhual test. Tests shall be 24 -Hour

tests, being the final 24 Hours of a 72-hour period during whieh the

well shall be produced ‘at & constant norml rate of preduction. Results

of such tests shall be filed on Comnssion Form C-116 on, or berore the

10th” da,/ of .the- lowing month.:. AL least 72 hours. nrmr_,to _conwencement.. -

“of emy 'such gas: 1iqxﬁd ratio tests, each’ operator shall file with the

appropriate district’ office of the Commsslon a test schédule for its
wells specifyirg ‘the time: ‘each of 1ts wells is to be tested. 00p1es
of the test schedule shall alsc bé furnlshed to all offset operators.
The supervisor of the appropmate distriet office of the Commission
may grant an excepticn to the above test requirements “here it is
demonstrated that the well produces no 1iqulds.

: ) Spec:.al tests shall also be tal'en at the
Seeretary Director and may also be ‘taken at the option of’ the operator.,
Such speéial tests shall be taken in accordance with the procedures
outlined hereinabove, including notlflcatlon to the Commission and

offset operators.

RULE 10: An initial hut—m pressure tést shall be taken on each gas
1 be reported to the Commission on Form C-125,

vedl - and shal
ASSIG'NENT OF ALLOWABLE

RULE 11: Any well. completed after the ef‘fectlve date of these rules
shall receive an allowable only upon reeemt by the appropriate
Commission district office of Commission Forms ¢-102, €-104, C-116,

and, in the case of a gas well, a transporter s notice of gas connection,
properly executed. The Distriet Superv:zsor of ‘the ‘Commission's ‘district
office is hereby authorizea to-assign a teémporary gas allowable to wells
connécted to a gas transportatlon fac;lity during the recovery of load
0il, which allowable shall not exceed the number of cubic feet cf gas
obtained by multiplying the daily top unit allowable for the pool by

the limitipng gas-liquid ratio for the pool.

CAS PRORATIONTRG
RULE 12: The assoczated gas proration period shall be the’ proratlon

rmonth which shall begin at 7 a.m. on the first day of the month and
shall end at 7 a.m.-on the first day of the next succeeding month.

RULE 13: t.{o assoclated gas underproduction imay be carried forward into
any proration month, (See ALTERNA’I‘IV}‘ PROPOSED RULE 13 following Rule 21)

RULE 14: Any associated gas v.ell which has an overproduced status at

the end of any associated gas proration period shall carry such over-
production into subsequent periods. If at any time a well is over-

produced an amount equalling three times fts current monthly allowable,

it shall be shut in during that month and each succeeding month until

the well is overproduced less than three times its current monthly allowable.

RUIE 15: The allowable assigred to a well during any one month of an
assoczated gas proration period in excess of the production for the
same month shall be epplied egainst the overproduction carried inic such
period in determining the amount of overproduction, if any, which

has not been cempensated for.

RULE 16: 7The Comnission may allow overproduction to be compensated for
at a lesser rate than would be the case if the well were coupletely shut
in wpon & showing after notice and hearing thel complete shut in of the
well would result in material damage to the well or rescrvoir.
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CREPORTING OF l'ucbu'éfi‘éh

RULE 17: The monthly gas production from euch gas well shall be metered
veparately and the gas production therefrom $hall be reported to the
Comntssion on Form'C-11% so as to reach the Commission on or before the
2/th"day of the month next succeeding the month in which the gus was
produced. The operator shall show on such report what disposition has
been made of the produced gas.

RULE 18: Fach purchaser or taker of gas shall submit & report to the
Commission so as to reach the Commission on or before the 15th day of
the month next succeeding the month in which the gas vas purchased ‘or
taken. Such report shall be filed on Form C-111 with the wells being
1istéd in the same order as they are listed on theé appropriate proration
schedule.

GENERAL PROVISIONS

RULE 19: Fallure to complj with any - provision of these rulés shall

result in the imie dlate cancellation of “allowable assigned ‘to the affectéd

well, No furthetr allowable shall be asqigned unitil 211 riles and
regulations have been complied with. The Secretary Director shall
notify the operator of the well and purchaser in writing of the date
of allowable cancellation ‘and the reason therefor.

RULE 203 All transporters or users of gas shall: Tite gas well connectxon

notices with the Comm1331on as soon as possible after the ddite of connection,

RULE 21: Allowables to wells whose elassification has changed from oil
to gas or from gas to oil as the result of a gas-liquid ratio test shall
commence on the first day of the month following the month in which such
test was reported, Drovided that a plat (Form C~102) showing the acreage
dedicated to the well and the location of all wells on the dedicated
aereage has been filed.

Alternative Proposel Rule' 13

RULE 13: ‘(a) Any essociated gas well which has an underproduced status
at the end of any associated gas proration period, shall ecarry such
urderproduction into subsequent periods,

(b) Underproduct1on in excess of three times the current
monthly ‘allowabie shall hiot be carried forward, For purposes of this
Rule, the monthly allowable shall be the full menthly allowable which
would be assigned an asscciated gas well with the same acreage dedica-
tion in ‘the same pool.

(e¢) Overproduction during any month shall beapplied to a
rell's cummulative underproduction, if any, caleulated in accordance
with paragrapvhs (a) and (b) above.

Please note, alternatives of 1, 2, and 3 times the current monthly
allovable will be considered with Alternative Proposed Rule 13{(b).
Comments by interested operators or transporters are solicited.

It will be proposed to reciéssify the Jennings-Delsware and the North
Paduca-Delawarce Pools from asscciated pools to oil pools.

It will further be proposed to reclassify the Northwest Todd-San fAndres
Pool from an associated pool %o an oil pool; however, specisl pool
rules providing for 80-acre 0il well spacing will be retained,
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BEFORE EXAMINER NUTTER
CIL CONSERVATION COMMISSION |

3 ! ﬂ’”c( r fe s Noxthuest - Efs%ér:of EXF;E;/EO._Q___M
0" pooL ORDER NO. '—~—~—————pppp—
Angels Peak Gallup - R-1410 5/28/59
Devils Fork Gallup Associated R-1641-A 7/10/60 .
- Escrito Gallip R-1793-A 12/1/60
Gallegos Galltp R-3707" .5/1/69
Tapacito Gallup R-3211 4/1/67
Toé‘it_o Dome Penn D R-2758 8/3/64

Southeast 2
Bluitt San Andres Associated: R-1670;i 7/23/69
Southeast Chaves Queen Gas Area R-4435 12/1/72
South;Dagger Draw Upper Penn R-4637 10/1/73
Double L Queen Assoé¢iated R-3981-A 9/1/71
Jennings Délaware R-4359 8/1/72
Me$a Queeﬁ R-2935 7/13/65
North Paduca Delaware R-3437 6/18/68
Penasco Draw San Andres Yeso R-4365 9/1/72
Peterson Pennsylvanian R-4538 6/1/73
Round Tank Queen R-1670-J 11/1/71
Jes3 .

Sawyer San Andres Gas R-1517 ijﬂ 10/30/59
Todd Lower San Andres R-1670~G‘:7; 10/29/65
Fecthued Widd u,a,oerf/ﬂ;:;j:’ R-3153 12/1/66
Northwest Todd San Andres R-4441 11/27/72
Twin Lakes San Andres R-4102 2/10/71
Vest Ranch Queen H R-5180 4/1/76
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No.r thwe st

ASSOCIATED POOLS

POOL ) ORDER NO. DATE Y ;

Angels Peak Gallup C £-14153- SR  5728/59 . |

_ | » s R-1410-4 J7 8/11/59 ; ;
~R-1410=B—s@o 9/3/59 . i

R-1410-C 3% - 10/1/%60 ]

: : | R-1410-D *# - 7/17/62 -
AN a«d 4539 R-4367 ons yr @es P Areed  8/30/72 *
‘ and V5830 R-4583 &u'/ ’ ke ¥+ 8/1/73 f
Devils Fork Gallup Associated - 3/30760 { '3
7/10/60 o

11/1/60 s
R-1670-B-1 S® 10/18/62 i

L hait Ahtbindid i 8/30/72

R-G404 Bend Vs avks  9/27/72

: R=&S5B83 T+ Her ¥ 8/1/73

) ~ R-5181 Cance/ Yo/ foresla  4[1/76

i
JIENT

R Escrito Gallup -1793-A - 12/1/60 ‘
i N - : 36T 8/30/72 4 ;
e B Y | RettrOf— - 9/27/72 .

' * ; 8/1/73 i

51769 .
8/30/72

T Callegos Gallup
8/1/73 ] L

4/1/67 ! .
=2 2 - 0 8/30/72 ’ o
R=&583 7 8/1/73 | -

Tocito Dome Penn D S/? ’ 8/3/64
: R=2758-A 9/30/64

2758-B g 4/1/65

Tapacito Gallup

/R-

Jeoarerdutor 477 T R-2758-C 8/16/65




'SOQtl"le ast
ASSOCIATED POOLS )
POOL - ORDER NO. DATE
‘ 7/23/69

Bluitt San Andres Associated
»* 8/30/72

Rek583- 8/1/73

Southeast Chaves Queen Gas Area /7 1211 [
| R—-lr58 ' 8/1/13 _

R-4435-A 12/3/74

| Rr4435—B o 7/6/76

B SouthDagger Drawlfpper ‘penn 17 73
| . | 10121/75

pouble L Queen Associated _ 9/1/71

2 : erii- . 8/30/72

R-4434 z?»-» s < 11/13/72

Ri583- ~Z 8/1/73
R-5180 ComTre: & y /1776

N 4 . V(,)“ I bre /v
Jennings Delaware @ SN 8/1/72
, _ R 583 8/1/73
4/15/64
7/13/65
1/13/66

Mesa Queen

8/30/72
8/1/73

6/18/68
7/17/69
1/15/71
8/30/72

/1/73

North Paduca Delaware

Penasco Draw San Andres Yeso

R-4365-A ? 10/11/73

Peterson Pennsylvanian ' ( R-4538 }5/? 6/1/73
o 8/1/73

R-4583=B - 8/1/73

1/22/68 .

PR B AU e O 1T

&
p

:

:

:

i

H
H

i

A S 4 BT e A i

AR RPN Ly .




e £ B DA TR W nn
‘:f‘-‘;,:“u‘f#f‘f’f?%’&;ﬁ‘#ﬁ’:«::P-'E,«’w-,z s D i A e

e R el gy

- 2_
‘Southeast
POOL

Round Tank Queen

"Todd Lower San Andres
Tock/ S 2

Tadd bewsr ST 7
ST bover Bl

Nbrthwes Todd San Andres
[?cc oJ-ll 2 & 3 /?

_ Twin Lakes San'Andres

Vest Ranch Queen

k[-jgu_,/or"&« Pocles Gros

o A
 fdebiied Jodd ga/;f' S

- ORDER NO. DATE
11/1/71
8/30/72
8/1/73
o 4/1/64
70 10/29/65
—{_R-315: 12/1/66
. REI6T - .8/30/72
o : 8/L/73
Gt 11/27/72
—Rode583- 8/1/73
§§-41o%2 S/ 2/10/71
: 2/8/72°
~Rli 12D 2/21/73
R4102—€ 3/6/73
—R=4103-D Goff Rooo  5/17/73
. - '8/1/73
4/1/76
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 5813
ORDER NO., R-4441-A

IN THE MATTER OF THE HEARING CALLED BY THE.

OIL CONSERVATION COMMISSION ON ITS OWN MOTION
TO CONSIDER THE ADOPTION OF GENERAL RULES AND
REGULATIONS GOVERNING ALL ASSOCIATED OIL AND

GAS POOLS OF SOUTHEAST AND NORTHWEST NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 23, 1976}
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

Now, on this 17th day of January, 1977, the Commission,
a quorum being- present, having considered the testimony, the
|lrecord, and the recommendatiOns of the Examiner, ‘and being
‘|(fully advised in the premxses,A

FINDS.

» (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Case No. 5813 was called and testimony and exhibits |
received concerning the associated o0il and gas pools of New
Mexico, with the objective being the adoption of General Rules and
Regulations governing said associated pools.

(3) That the evidence received at said hearing included
testimony concerning the Northwest Todd-San Andres Pool in
Roosevelt County, New Mexico, and its current status.,

= {4} Phat-by COrder NO. R=444l the- Commission created the
horthwest Todd-San Andres Pool, classifying it as an associated
oil and gas pool, and promulgated Special Pool Kules therefor.

inding No. (14), which states "That the Northwest Todd-San Andres
Qisociated Pool as previously created and defined no longer fits

e associated pool classification and should be redefined as

n oil pool and the special pool rules therefor amended to

rovide only for 80-acre oil well spacing units and a gas-oil

atio limitation of 5,000 to 1.”

# (5) That Order No. R-5353 issued in Case No. 5813 contains
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Case No, 5813
Order No., R=4441-A

(6) That decretory paragraph {6) of said Orxrder No.
R-5353 orders “That effective February 1, 1977, the Northwest
Todd-San Andres Pool as heretofore classified, defined and
described is hereby reclassified as an oil pool with Orxder
No. R-4441 to be superseded by Order tio. Rr4441—A, to be
issued concomitantly with....{Order] No. R-5353.,"

IT IS THEREFORE ORDERED:

(1) That effective February 1, 1977, Special Rules and
Regulations for the Northwest Todd-San Andres Pool, Roosevelt
County, New Mexico, are hereby promulgated as followss

SPECIAL RULES AND REGULATIONS
’ . "OP\ ‘ou - .
NORTHWEST TODD=SAN ANDRES POOL

~RULE l. Each well completed or recompleted in the Northwest
Todd-gan Andres Pool or in theé San Andres formation within one
mile thereof, and not nearer to or within the limits of another

ﬂdesignated San Andres oil pool, shall be spaced, drilled, operate
1'and produced -in -accordance with the Special Rules and Regulations

hereinafter set forth,

. RULE 2., Each well shall be located on a standard unit
contalning 80 acres, more or less, consisting of the N/2, §/2,
E/2, or W/2 of a governmental guarter section; provided, however,
that nothing contained herein shall be construed as prohibiting
the drilling of a well on each of the quarter-quarter sections
in the unit, .

RULE 3. The Secretary-Director of the Commission may grant
an exception to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit comprising a governmental quarter-quarter section or lot,
or the unorthodox size or shape of the tract is due to a varia-
tion in the legal subdivision of the United States Public Land
Surveys. All operators oiIfsetting the proposed non-standard
unit shall be notified of the application by registered or

rcertified mail, and the application gshall state that such notice

has been furnished. The Secretary-Director may approve the
applicafion upon receipt of written waivers from all offset
operators or if no offset operator has entered an objection to
the formation of the non-standard unit within 30 days after the -
Secretary-Director has received the applicaticn.,

i
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RULE 4, Each well shall be located within 150 feet of the
center of either quarter~-quarter section in the 80-acre unit.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an

application has been filed for an unorthodox location necessitated

by topographical conditions or the recompletion of a well previ-
ously drilled to another horizon. All operators offsetting the -
proposed location shall be notified of the application by
raegistered or certified mail, and the application shall state
that such notice has been furnished. The" Secretary-birector
may approve the application upon receipt of written waivers from
all operators offsetting the proposed location or if no objec-
tion to the unorthodox location has been entered within 20 days
after the Secretary-Director has receivniﬂbuc applidation, -
RULE 6. ~A standard proration unit (79 through 81 acres)
shall be assigned a depth bracket allowable of 160 barrels,
subject to the market demand percentage factor, and in the event
there is more than one well on an 80-acre proration unit, the

operator may produce the allowable assigned to the unit from the

wells on the unit in any proportion. 7

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

RULE 7. The limiting gas-oil ratio shall be 5,000 cubic
feet of gas for each barrel of oil produced.

RULE 8. MNo gas shall be flared or vented on or after the
effective date of this order; provided however, that any well
completed in the subject pool after the effective date of this
order shall be given 30 days in which to make beneficial use of
the produced casinghead gas. ~

RULE 9, The Secretary=-Director of the Commission may grant
an exception to the requirements of Rule 8 without nétice and
hearing when an application has been filed setting forth the
facts and circumstances justifying the exception and he determines
such action is necessary to prevent waste or protect correlative
rights .

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the Northwest Todd=San Andres Pool or in the
San Andres formation within one mile thereof are hereby approved;
that the operator of any well having an unorthodox location shall

v
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have non-standard spacing or proration units established by

‘approvad by the Commission within 60 days from the date of this

said Form C-102 has been filed or until a non-standard unit has

pools -
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notify the Hobbs district office of the Commission in writing of
the name aad locatish of tha well on or before February 28, 1977.-

(2) That, pursuant to Paragraph A of Section 65~3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Northwest Todd-San Andres Pool shall have dedicated thereto
80 acres in accordance with the foregoing pool rules; or, pursuant
to Paragraph C. of said Section 65-3-14.5, existing wells may

the Commission and dedicated thereto.

 Failure to file new Forms C-102 with the Commission
dedicating 80 acres to a well or to obtain a non=-standard unit

order shall subject the well to cancelliation of allowable. Until
beén approved, and subject to said 60-day limitation, each well
presently drilling to or completed in the Northwest Todd-San Andref
Pool or in the San Andres formation within one mile thereof shall
receive no more than one-half of a standard allowable for the

{(3) That Commission Order No. R44441ﬂi§fﬁéfeby superseded. -

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

‘ DONE at Santa Fe, New Mexico, on the day and year herein-~
above designated. .

STATE OF NEW MEXICO

OIL CONSERVATION ;;zg%ffION
p
i?gééﬁgié’ijzg:;;7}¢¢<4L9é~ :

PHIL R. LUCERO, Chai

S EAL
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BEFORE THE OI1L CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO. 5813
Order No. R=5333

APPLICATION OF THE OIL CONSERVATION

COHMISSION ON ITS OWN MOTION TO CONSIDER

THE ADOPTION OF GENERAL RULBS AND REGULATIONS
GOVERNING ALL ASSOCIATED OIL AND GAS POOLS OF
SOUTHEAST AND NORTHWEST NEW HEXICO AND THE
ADOPTION OF SPRCTATL RULES FOR CERTAIN ASSCCIATED
POOLS .

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing ‘at 9 ‘a.m._on November 23, 197
at Santa Fe, New Mexico, before Exanminer, paniel S. Nutter.

NOW, on this 17+h  day of January, 1977, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of th;s cause and the
subject matter thereof.

(2) That the Commission has heretofore created and desig-
nated six pools in Northwest New Mexico and 15 pools in Southeast
New Mexico as "associated” oil and gas pools, being pools in which
a gas cap was found to overlie an 0il zone.

(3) That in order to preévent waste and to protect correla-~
tive rights, the Commission has heretofore promulgated special
rules and regulations for said associated oil and gas pools,
as follows:

T I TR (1o .7
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Northwest New Mexico

POOL

Angels Peak-Gallup - —
Devils Fork=Gallup
Escrito-Gallup-
Gallegos~-Gallup
Tapacito-Gallup

Tocito Dome=Pennsylvanian "p*

COUNTY

San Juan
Rio Arriba
Rio Arriba
San Juan
Rio Arriba
San Juan

. Southeast New Mexico

POCL

Bluitt-san Andres = -

Southeast Chaves Queen Gas
Area .

South Dagger Draw~Upper
Pennsylvanian

,Double L=Queen

Jennings~-Delaware

Mesa-Queen '

North Paduca-Delaware

Penasco Draw-San Andres-Yeso

Peterson-Pennsylvanian

Round Tank-Queen

Sawyer-San Andres

Todd~Lower San Andres

Northwest TQdd-san Andres
Twin Lakes-San Andres
Vest Ranch-Queen

COUNTY

-Reossvolt

Chaves

Eddy
Chaves
Lea

Lea

Lea

Eddy
RooOsevelt
Chaves
Lea
Roosevelt

RooOsevelt
Chaves
Chaves

‘ORDER NO.

R-1410-C
R~5181

‘R=1793-A

R=3707
R-3211
R-2758

ORDER NO.
R-1670-1
R-4435

R—4637
R-3981-A
R~4359
R=-2935
R=34137
R=4365
R-4538
R-1670-J
R-1517
R=1670~-G

_R-3153

R-4441
R-4102
R-5180

(4) That the aforesald special rules and regulations for
the above-named associated oil and gas pools provide, among
other things, for the definition of oil wells and gas wells,
the size of oil spacing units and gas spacing units, standarad
well locations, gas-oil ratio limitations, well testing, and

gas well allowables.

G b o T e N L
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ltheir respective portions of the associated reservoir, the

time in which overproduction of current allowable by a gas well

iproration periods, provided however, that any well which is
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(5) That there is a wide variation in the various special
pool rules applicable to the aforesaid associated pools, not
only in substantive content and purpose, but also in format and
general manner of presentation, ,

~ (6) That said variations have caused conifusion and have
resulted in unnecessary administrative burden to both the
operators in said pools and the Commission,

, “(7) That the adoption of general riules applicable to all
associated pools, with provision for certain special rules
applicable to particular pools only. woiild tend £n aTim‘n»fnv

the operators in said pools and the COmm1351on.

R (8) That in order to more nearly equalize the time frame
{within which oil wells and gas wells in associated pools may produLe

their current allowable, thereby equalizing withdrawals from

general rules for associated pools should ‘provide” for.a one~
nonth proration period for gas wells, and oil wells ehould continué
to be operated under the provisions of Rule 502 of the Commission
General Rules and Regulations,

(9) That in order to provide a reasonable period of time
for the production of the current allowable from a gas well in
an associated pool, provision should be made in the general
associated pool rules for underproduction from such well to
be carried forward into subsequent proration periods, provided
however, that such underproduction in excess of three times the
current monthly allowable should not be carried forward, but
should be cancelled.

(10) That'in‘order to provide a reasonable period of

in an associated pool may be compensated for by underproduction,
provxsion should be made in the general associated pool rules
for such overproduction to be carried forward into subsequent

overproduced by an amount exceeding three times its current
monthly allowable should be shut in until such well is over-
produced by an amount less than three times its current ronthly
allowable.

(11) That the volumetric gas allowable formulas applicable
to the Blultt-San Ahdres Associated Pool and the Todd Lower=
San Andres Assocliated Pool are no longer effective and should
not be included in the special pool rules for said pools.

I
$
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(12) That the inclusion of ligquid gravity as a criterion

‘in the classification of oil wells 4nd gas wells in the Angels

Peak-Gallup, Devils Fork-Gallup, Bluitt-San Andres, Peterson-
Pennsylvanian, and Todd-Lower San Andres Pools appears to serve
no useful purpose, and should be discontinued. -
(13} That the Jennings-Delaware Associated Pool and the
North Paduca=Delaware Associated Pool, as heretofore created and

defined, no longer fit the associated pool classification, and

that said pools should be redefined as oil pools subject to the
Commission General Rules and Regulations, and the Special Rules
for said pools should be rescinded.

(14) "That the Northwest Todd-San Andres Associated Pooi .
as previously created and defined no longer fits the associated
pool classification and should be redefined as an oil pool and
the special pool rules therefor amended to provide only for
80-acre oil well spacing units and a gas-oil ratio limitation

of 5,000 to 1, A

(15) That the ‘existing special’ associated. pool ‘Tules for
the remaining 18 associated pools which provide for spacing

of oil wells and gas wells, oil well and gas well locations,
definition of oil wells and gas wells based on gas-liquid ratios,
and special gas=-o0il ratio limitations, any of which are in
conflict with the general rules and regulations for associated
pools should be retained, but should be incorporated in omne
overall order applicable to associated oil and gas pools, and
the orders presently applicable to said pools superseded.

.- (16) ‘That the gas well location requirements for the
Double L~Queen Associated Pool should be amended to comply with
the general rules and regulations for associated pools,.

(17) That all associated pool gas well underproduction
should be cancelled as of January 31, 1977.

(18) That the Secretary-Directocr of the Commission should
be authorized to administratively reinstate such cancelled
underproduction, up to three times the current monthly allowable,
upon a showing by the operator that such underproduction could
be made up.

{19) That the rescission, amendment, and supersedure of
the Special Pool Rules listed in Finding No. (3) above, and the
adoption of CGeneral Rules applicable to the associated oil and
gas pools in the State of New Mexico in accordance with the
above findings will prevent waste and protect correlative
rights, is in the public interest, and should be approved.

L
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IT IS THEREFORE ORDERED:

(1) That effective Pebruary 1, 1977, general rules and
regulations are hereby adopted for the assocliated oil and gas
pools of Northwest and Southeast New Mexico as follows:

GENERAL RULES AND REGULATIONS FOR THE ASSOCIATED OIL AND GAS
NORT: T ‘MEXICO AND T NEW MEX O.

(See Special Pool Rules for each pool for rules applicable

to that particular pool., Special Pool Rules will be found in
the same classification ordér as in the General Section. If
the Special Rule is in conflict with the General Rnle, the
Special Rule shall be applicable Yy : e

‘A. WELL LOCATION AND ACREAGE REQUIREMENTS

"RULE 1. Any well drilled to the producing formation of an
assoclated pool regulated by this order and within said pool or
within one mile outside the boundary of that pool, and rot
nearer to nor’ within the boundaries of another des: dnated pool

]jproducing from the same formation, shall be spaced, drilled,
»operated, and prorated in accordance with the regulations in

effect in that pool.

_ RULE 2, (a) See Special Pool Rules for applicable size of
oil and gas spacing-and proration units. Unless otherwise
specified by the Special Pool Rules, 40-acre units shall
comprise “a governmental guarter=guarter section substantlally
in the form of a square, being a legal subdivision of the
United States Public Land Surveys; 80-acre units shall comprise
two contiguous gquarter-quarter sections, being the N/2, S/2,
E/2, or W/2 of a single governmental quarter section; ‘160=-acre
units shall comprise a governmental guarter section; and 320-acre
units shall comprise two contiguous quarter sectious, being the
N/2, S/2, B/2, or W/2 of a single governmental section.

RULE.Z. (b) Each well drilled or completed on a spacing
and proration unit within an associated pool governed by these
rules shall be located as provided below:

OIL WELLS AND GAS WELLS -~ NORTHWEST NEW MEXICO

Standard Proration Unit Location Requirements

40 Acres Not closer than 330 feet to
the boundary of the tract

5
2
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80, 160 and 320 acres Not closer than 790 feet
to any quarter section line
nor closer than 330 feet
to any quarter—-quarter
section line or subdivision
inner boundary. : -

OIL WELLS = SOUTHEAST NEW MEXICO

-Standard Proration Unit - ~ Location Requiréments

- 40 Acres - Hot clager than 320 fast o

the boundary of the tract
80 and 160 acres Within 150 feet of the centeq
; - of the quarter-quarter
section wherein located

GAS WELLS - SOUTHEAST NEW MEXICO

Standard Proration Unit Location Regquirements

160 Acres Within 150 feet of the
center of the gquarter-quarter]
section wherein located.

320 Acres Not closer than 660 feet to
: the nearest side boundary
nor closer than 1980 feet
to the nearest end boundary
of the spacing unit nor
closer than 330 feet to any
quar ter-quarter section or
subdivision inner boundary.

RULE 2. (c) The Secretary-bDirector of the Commission shall
have, auEEority to grant an exception to the well location require~
ments of Rule 2(b) above without notice and hearing when the
necessity for such unorthodox location is based upon topographical
conditions or the recompletion of a well previously drilled to
another horizon, provided said well was drilled at an orthodox
location for such original horizon, or where the size and shape
of :an approved non-standard spacing and proration unit render a
standard location impossible.

AR T
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Applications for administrative approval of unorthodox
locations shall be filed in triplicate and shall be accompanied
by plats showing the ownership of all leases offsetting the
proration or spacing unit for which the unorthodox location is
sought, and also all wells completed thereon. If the proposed
unorthodox location is based upon topography, the plat shall also
show and describe the existent topographical conditions.

All operators of proration or spacing units offsetting the
unit for which the unorthodox location is sought shall be
notified of the application by certifiesd or registered mail,
and the application shall state that such notlflcation hag been
given. The Secretary—Director may approve the unorthodox locatio
upon racaipt of walvers from all offset operators or if no
offset operator has entered an objection to the unorthodox
location within 20 days after the Secretary-Director has
received the application.

RULE.3. (a) Each gas well shall be located on a standard
unit cOnEaIning 160 acres or 320 acres, more or less, as provided
in the special rules for the nool in which it is situate,

, (b) Each oil well shall be located on a standard
unit containing 40 acres, 80 acres or 160 acres, more or less,
as provided in the special rules for the pool in which it is
situate,

RULE 4. (a) The District Supervisor of the appropriate
distrIct office of the Commission shiall have the authority to
approve a non-standard unit as an exception to Rule 3(a) or
3(b) without notice and hearing when the unorthodox size or
shape of the unit is necessitated by a variation in the legal
subdivision of the U. S. Public Land Surveys and the non-standard
unit is not less than 75% nor more than 125% of a standard unit,

The District Supervisor of the appropriate district
offlce of the Commission may approve the non-standard unit by:

(1) Accepting a plat showing the proposed
non-standard unit and the acreage to be dedicated to the non-
standard unit, and

(2) Aassigning an allowable to the non-
standard unit,

(b) The Secretary-Director of the Commission may
grant an exception to the requirements of Rule 3(a) or Rule 3(b),
when the unorthodox size or shape of the unit is necessitated




ey

——

-8-
Case No, 58132
Order No. R=5353

by a variation in the legal subdivision of the U. S. Public Land
Surveys and the non-standard unit is less than 75% or more

than 125% of a standard unit, or where the following facts

exist and the following provisions are complied with:

{1) The non-standard unit consists of
quarter—quarter sections or lots that are contiguous by a common
bordering side. ‘ :

(2) The non-standard unit lies wholly
within a governmental subdivision or subdivisions which would
be a standard unit for the well (half quarter section, quarter
section, or half section) but céntaine less acraage than a
standard unit.

(3] The applicant presents written consent
in the form of waivers from all offset operators and from all
operators owning interests in the half quarter section, quarter
section or half section (for 80-acre, 160~acre, and’ 320-acre
standard dedications respectiveli) in which the non-standard
unit iz eityated and which acreage is not included in said
non-standard unit.

(4) In liev of Paragraph (3) of this rule,
the applicant may furnish proof of the fact that all of the
foresald operators were notified by registered or certified
mail of his intent to form such non-standard unit., The
Secretary-Director may approve the application if no such
operator has entered an objection to the formation of such
non-standard unit within 30 days after the Secretary-Director
has received the application.

B. WELL CLASSIFICATION AND GAS=-OIL RATIO LIMITATION

RULE 5. (a) . A well shall be classified as a gas well if
it has a gas-liquid ratio of 30,000 or more cubic feet of gas
per barrel of liquid hydrocarbons.“ A well snall be classified
as an oil well if it has a gas~liquid ratio of less than 30,000
cubic feet of gas per barrel of liquid hydrocarbons.

(b) The simultaneous dedication of any acreage
to an oil well and a gas well is prohibited,

RULE 6, That the limiting gas-oil ratio shall be 2,000
cublic feet of gas for each barrel of oil produced.
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RULE 7. An oil well shall be permitted to produce only -
that amount of gas determined by multiplying the top unit oil
allowable for the pool by the limiting gas-oil ratio for the
pool., 1In the event there is more than one oil well on an oil
proration unit, the operator may produce the allowable assigned
to the unit from the wells on the unit in any proportion.

A gas well shall be permitted to produce that amount
of gas obtained by multiplying the top unit oil allowable. for

the poel by the limiting gas-oil ratio for the pool and by a

fraction, the numerator of which is the number of acres
dedicated to the particular gas well and the denominator of

—“hich {a . a. nimhar equal to the number of acres in a standard

oil proratlon unit in such pool. 1In the event there is more

than one gas well onh a gas. proration unit, the. operator may

produce the amount of gas assigned to the -unit from the wells
on the unit in any proportion.

C. WELL TESTING

RULE 8. The operator of each newly completed well shall
cause a gas—-liquid ratio test to be taken on the well upon
recovery of all load oil from the well, provided however, that
in no event shall the test be commenced later than 30 days from
the date of first production unless the well is connected to a
gas~gathering facility and is producing under a temporary gas
allowable assigned in accordance with Rule ll. Any well which
is shut-in shall be =xempted from the gas-~liquid ratio test
requirement so long as it remains shut~in. The initial gas-
liquidiratio test shall be taken in the manner prescribed by
Rule 9, If the gas-liquid ratio is 30,000 cubic feet of gas per
barrel of liguid hydrocarbons, :or more, the operator shall not
produce the well until beneficial use can be made of the gas.

RULE 9. (a) Semi-annual gas=liquid ratio tests shall be
taken on all wells during each year in accordance with a test
schedule prepared by the district office of the Commission.

The initial gas-liquid ratio test shall suffice as the first
semi-annual test, Tests shall be 24~-hour tests, being the final
24 hours of a 72-hour period during which the well shall be
produced at a constant normal rate of production. Results

of such tests shall be filed on Commission Form C~116 on or
before the 10th day of the following month. At least 72 hours
prior to commencement of any such gas-liquid ratio tests, each
operator shall file with the appropriate district office of the
Commission a test schedule for its wells specifying the time
each of its wells is to be tested. Copies of the test schedule
shall also bz furnished to all offset operators. The supervisor
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of the appropriate district office of the Commission may
grant an exception to the above test requirements where it is
demonstrated that the well(s) produce(s) no ligquids.

Special tests shall also be taken at the request of

the Secretary-Director and may also be taken at the option of

the operator. Such special tests shall be taken in accordance
with the procedures outlined hereinabove, including notification -
to the Commission and offset operato*s.

(b) The ‘Secretary-Director of the Commission
shall have authority to grant pool-wide exceptions to Rule 9{a)
above, without notice and hearing upon & showing that production
from wells within such pool has stabilized to the point where

of these general rules for ecsociatea pools,

RULE 10. An initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Cominission on
Fom C—125. . -

D. ASSIGNMENT OF ALLOWABLE

RULE 11l. Any well complated after the effective ‘date of
these rules shall receive an allowable only upon receipt by the
appropriate Commission district office of Commission Forms C—102,
Cc~104, C-116, and, in the case of a gas well, & transporter's
notice of gas connection, properly executed. The District
Supervisor of the Commission's district office is hereby
authorized to assign a temporary gas allowable to wells
connected to a gas transportation facility during the recovery
of load oil, which allowable shall not exceed the number of
cubic feet of gas obtained by multiplying the daily top unit
allowable for the pool by the limiting gas-oil ratio for the
pool.

E. GAS PRORATIONING

RULE 12, The associated gas proratzon period shall be the

proration month which shall begin at 7 a.m. on the first day
of the month and shall end at 7 a.m. on the first day of the

next succeeding month.

RULE 13. (a) Any associated gas well which has an under=~
produced status at the end of any associated gas proration period,
shall carry such underproduction into subsegquent periods,
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(b) Underproduction in excess of three times
the current monthly allowable shall not be carried forward
but shall be cancelled.. For purposes of this rule, the
Jimonthly allowable shall be the full monthly allowable which

would be assigned an associated gas well with the same acreage
dedication in the same pool. ‘ )

(c) Overproduction during any month shall be
applied to a well'’s cumulative underproduction, if any, calculated
in accordance with Paragraphs (a) and (b) above.

RULE 14. Any associated gas well which has an overproduced
status at the end of any associated gas proration period shall
jcarry such overproduction into subseguent periods. If at any
time a well is overpreduced an amount exceeding -three times
its current monthly allowable, it shall be shut in during that
S month and each succeeding month until the well is overproduced
o ? ' less than three times its current monthly allowable. ’

o o - 7 RULE 15, The allowable assigned to a well during any one
it R | month™oF an associated gas proration period in excess of the .,
IR production for the same montli shall be-applied against-the .~
overproduction carried into such period in determining the

amount of overproduction, if any, which has not been compensated

for. .

F - ; RULE 1l6. The Cormission may allow overproduction to be
P - _ compensated for at a lesser rate than would be the case if the
O : well were completely shut in upon a showing after notice and
e o ‘ hearing that complete shut in of the well would result in

‘ E material damage to the well or reservoir,

|F. REPORTING OF PRODUCTION

RULE 17. The monthly gas production from each gas well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C-115 so as to

;f‘¥:} H: ‘ : : reach the Commission on or before the 24th day of the month
R naxt succeeding the month in which the gas was produced. The
b . operator shall show on such report what disposition has bgen
%bm;‘, B o made of the produced gas,

RULE 18, Each purchaser or taker of gas shall submit a report

to thé Cormission so as to reach the Commission on or before the
15th day of the month next succeeding the month in which the gas

' was purchased or taken. Suc¢h report shall be filed on Form C~111
S with the wells being listed in the same order as they are listed
on the appropriate prowaticn cchedula.
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G. GENERAL PROVISIONS

RULE 19, Failure to comply witn any provision of these
rules sEaII result in the immediate cancellation of allowable

agsigned to the affected well, No further allowable shall be
assigned until all rules and regulations have been complied
with, The Secretary-Director shall notify the operator of the
well .and purchaser in writing of the date of allowable cancella-
tion and the reason therefor,

RULE 20, All transporters or users of gas shall file gas
well connection notices with the Commission as 800n as possible

after the date of connectlon.

RULE 21, Allowables to wells whose classification has
changed from oil to gas or from gas to oil as the result of a
gas-liquxd ratio test snall commence on the first day of the
month follawing the month in which such test was reported,

provided that a plal {(form C~102) showing the -acreags dedicated Lo 2o oo

to the well and the location of all wells on the dedicated
acreage has been filed.

, (2) That the above General Rules and Regulations for
the Associated 0il and Gas Pools of Northwest New Mexico and
Southeast New Mexico shall be applicable to the following
associated poolss

NORTHWEST NEW MEXICO

‘Angels Peak=Gallup Gallegos—Gallup
. Devils Fork Gallup Tapacito=Gallup
Escrito-Gallup Tocito Dome-Pennsylvanian "D"

SOQUTHEAST NEW MEXICO

Bluitt-San Andres . Penasco Draw-San Andres Yeso
Southeast Chaves Queen Peterson-Pennsylvanian
Gas Area Round Tank-Queen
South Dagger Draw=Upper Sawyer-San Andres
Pennsylvanian Todd-Lower San Andres
Double L-Queen : Twin Lakes-San Andres
Mesa Queen Vest Ranch=Queen

(3) That effectlve FPebruary 1, 1977, the following Special
Rulas and Regulations shall be applicable to the below-named
associated poolsx
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SPECIAL RULES AND REGULATIONS
FOR THE
ANGELS PEAK=-GALLUP ASSOCIATED POOL

‘A standard gas proration unit shall be 320 acres.

I SPECIAL RULES AND REGULATIONS
. -~ FOR THE o
DEVILS FORK-GALLUP ASSOCIATED POOL

A standard gas proration unit shall be 320 acres.

SPECIAL RULES AND REGULATIONS
FOR THE
ESCRITO-GALLUP ASSOCIATED POOL

32
4]
ch
el

nuaia gas prorationunit shall be 320 acres.

SPECIAL RULES AND REGULATIONS
FOR THE
GALLEGOS=GALLUP ASSOCIATED POOL

RULE 2., (a) A standard oil proration unit shall be 80 acres}
A standard gas proration unit shall be 320 acres.

SPECIAL RULES AND REGULATIONS
FOR THE
TAPACITO~GALLUP ASSOCIATED POOL

RULE 2, (h) A standaid'qil proration unit shall be 80 acresl
|A standard gas proration unit shall be 320 acres.

SPECIAL RULES AND REGULATIONS
FOR THE
TOCITO DOME-PENNSYLVANIAN "D" ASSOCIATED POOL

A standard gas proration unit shall be 320 acres.

RULE 2, (b) Oil wells shall be located within 150 feet of
the center of the quarter-quarter section.
. . Gas wells shall be located within 150 feet of
the center of the quarter-quarter section.

RULE 2. (a) A standard oil proration unit shall be 80 acre#.
RULE 2. (a) A standard oil proration unit shall be 80 acresi.

RULE 2. (a) A standard oil proration unit shall be 80 acresl.
—— D 1 '

RULE 2., (a) A standard oil proration unit shall be 160 acrey.
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RULE 5. (a) A well shall be classified as a gas well if
it has a gas-ligquid ratio of 20,000 or more cubic feet of gas
per ‘barrel of liquid hydrocarbons. A well shall be classified
as an oil well if it has a‘gas-liquid ratio of less than 20, 000
cubic feet of gas per barrel of liquid hydrocarbons.

SPECIAL RULES AND REGULATIONS
FOR THE | ,
BLUITT-SAN ANDRES ASSOCIATED POOL

RULE 2. (5) A standard oil proration unit shall be 80 acre#.

A standard gas proration unit shall be 320 acres.

RULE 2. (b) 0il wells shall be 1ocated within 150 feet of

the center of the quarter-quarter section.

Gas wells shall be :located not closer than 990
feet to the guarter section line nor closer than 330 feet to any

'quarter-quarter section iine.

“SPECTAL RULES -AND REGULATIONS
. FOR THE
SOUTHEAST-CHAVES QUEEN GAS AREA ASSOCIATED POOL

RULE 2. (a) A standard oil proration unit shall be 40 acre
A standard gas proration unit shall be 320 acres.

SPECIAL RUBES AND REGULATIONS
FOR THE
SOUTH DAGGER DRAW=-UPPER PENNSYLVANIAN ASSOCIATED POOL

RULE 2. (a) A standard oil proration unit shall be 320 acr
A standard gas proration unit shall be 320 acres.

_ RULE 2, (b) All oil wells and gas wells shall be located
not closer than 660 feet to the nearest side boundary nor
closer than 1980 feet to the nearest end boundary of the spacing
unit nor closer than 330 feet to any subdivision innar boundary.

RULE 6. The limiting gas-oil ratio shall be 8,000 cubic
feet of gas for each barrel of oil produced.

RULE 22, The special depth bracket allowable for an oil
well on a 320-acre tract shall be 267 barrels of oil per day.

d

eF.
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SPECIAL RULES AND REGULATIONS
~ FOR THE
DOUBLE L-QUEEN ASSOCTATED POOL

RULE 2. (a) A standard oil proration unit shall be 40 acresj
A stanaara gas proration unit shall be 320 acres.

SPECIAL RULES AND REGULATIONS
FOR THE
MESA-QUEEN ASSOCIATED POOL

RULE 2. (a) A standard oil proration unit shall be 40 ;cres;
a standard gas proration unit audlx be 160 acres.

RULE 2. (b) 011 wells shall be located no closer than 330
feet o EE outer boundary of the quarter-quarter section. :

Gas wells shall be located no closer than 330
feet to the outer boundary of the quarter-quarter section.

. RULE - 6. The limiting gas-oil ratio shall be 5 000 cubic
feet OF gas for each barrel of oil produced.

SPECIAL RULES AND REGULATIONS
FOR THE
PENASCO DRAW SAﬁ ANDRES-YESO POOL

RULE 2. (a) A standard 011 uroration unit shall be 40 acresl
A standard gas proration unit shall be 320 acres.

RULE 2. (b) 0il wells shall be located no closer than 330
feet To EE outer boundary of the quarter-quarter section.

, . Gas wells shall be located within 150 feet
of the center of the quarter-quarter section.

RULE 5., A well shall be classifled as a gas well if it
has a gas~Iiquid ratio of 10,000 or more cubic feet of gas per
barrel of liquid hydrocarhons. A well shall be classified as an
0il well if it has a gas~liquid ratio of less than 10,000 cubic
feet of gas per barrel of liquid hydrocarbons.

SPECIAL RULES AND REGULATIONS
FOR THE
PETERSON-PENNSYLVANIAN POOL

RULE 2. (a) A standard oil proration unit shall be 160 acrek.
A standard gas proration unit shall be 320 acres.
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RULE 5., (a) A well shall be classified as a gas well if
it has a gas-liquid ratio of 25,000 or more cubic feet of gas
per barrel of liquid hydrocarbons. A well shall be classified
as an oill well if it has a aas-liquid ratio of less than 25,000
cubic feet of gas per barrel of liquid hydrocarbons.

RULE 6. The limiting gas-oil ratio shall be 4,000 cubilc
feet 6Ff gas for each barrel of oil produced.

SPECIAL RULES AND REGULATIONS
FOR THE
ROUND TANK QUEEN POOL

RULE 2. f(a) A standard oil proration unit shall be 40 acye
A stanaara gas proration unit shall’ be 160 acres.

RULE 6. The limiting gas-oil’ ratio shall be 6,000 cubic
feet oF gas for each barrel of oil produced.

SPECIAL RULES AND REGULATIONS
~FOR THE ‘
SAWYER-SAN ANDRES POOL

RULE 2. (a) A standard oil proration unlt shall be 40 acre
A standard gas proration unit shall be 160 acres.

RULE 2. (b) O0il wells shall be located no closer than 330
feet to the outer boundary of the gquarter-quarter section.

Gas wells shall be located no closer than 660
feet to the outer boundary of the guarter section nor closer
than 330 feet to a quarter-quarter section line.

RULE 5. (a) A well shall be classified as a gas well if
it has a gas-liquid ratio of more than 25,000 cubic feet of gas
prer barrel of liquid hydrocarbons. All otner wells producing

from the Sawyer-San Andres Pool shall be claSSLEied as o0il wells.,

SPECIAL RULES AND REGULATIONS
FOR THE
TODD-LOWER SAil ANDRES POOL

RULE 2.. (a) A standard oil proration unit shall be 80 adcre
A standard gas proration unit shall be 320 acres.

RULE 2. (b) 0il wells shall be located within 200 feet of
the center of the quarter-quarter section.,

i

|

9
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) Gas wells shall be located no closer than
660 feet to the outer boundary of the quarter section nox closer
than 330 feet to a quarter-quarter section line.

'SPECIAL RULES AND REGULATIONS
. FOR THE
TWIN LAKES-SAN ANDRES POOL

‘ RULE 2. (a) A standard oil proration unit shall be 40 acresi
A standard gas proration unit shall be 160 acres.

SPECIAL RULES AND REGULATIONS
~ FOR THE - ‘
VEST RANCH-QUEEN FOOL

RULE 2, (a) A standard oil proration unit shall be 40 acresp
A standard gas proration unit shall be 320 acres.

‘ (3) That effective February 1, 1977, the following orders,
as amended, which apply to the aforementioned associated pools,

R-1410-C R-1670-T R~1670-3

R~5181 R-4435 R~1517

R~1793-A R-4637 R~1670-G

R~3707 R=3981-A R-3153

R~3211 R~2935 R~4102

R-2758 R~4365 R=-5180
R~4538

{4) That the Jennings-Delaware Pool-as heretofore classified}
defined, and described is hereby reclassified as an o0il pool, and
Order No. R~4359 is hereby rescinded, effective February 1, 1977,

, (5) That the North Paduca-Delaware Pool as heretofore
classified, defined, and described is hereby reclassified as an
oil pool, and Order No. R-3437 is hereby rescinded, effective
February 1, 1977.

(6) That effective February 1, 1977, the Northwest Todd=-
San Andres Pool ‘as heretofore classified, defined, and described
is hereby reclassified as an oil pool with Order No, R-4441 to
be superseded by Order No. R-4441=A, to be issued concomitantly
with the instant corder; No. R-5353.
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(7) That effective January 31, 1977, all underproduction
‘accrued to gas wells in the assoclated pools affected by this
orvder is herxreby cancelled.

“(8) That the Qecretary-Director of the Commlssion is
hereby authorized to reinstate any well's accrued underproduction
cancelled effective January 31, 1977, provided that such
reinstated underproduction shall not exceed three times the
well's current monthly allowable and provided further that the
application for reinstatement of such underproduction shall
contain evidence that the affected well is capable of producing
‘such underproduction and that said application is received by
the Secretary-Director not later than Aprll l, 1977.

{3) That jurlsdiction of this cause is retained for the

']enéfy of such further orders as the Commissxon may deem necessarxy.

-DONE at Santa Fe, MNew Mexlco, on the day and year hereinahove
designated.

STATE QE~“FW.JquCO ,
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chairma

SEAL

dx/

i
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(1#) T™hat the aas well location requirements for the

Double L-Ouneen Associated Pool should be amended to comply with

the general rules and requlations for associated ovnols.

by the operator that such underproduction could be made up.

(17“ That all associated pool gas well unﬂeﬁzproducfion

should be cancelled as of December 31, 1976.

(lg) That the Secretary-Director of the Commission should
be authorized to administrativelv reinstate such cancelled
underproduction, up to Wm@u@ﬁn—&e—m ) , 1.

M—;

ssocd : upon a showing

e s Staze

(1) That effective Tanuarv 1, 1977, ageneral rdes and
requlations are herebv adovted for the associated oil and aas

pools of Morthwest and Southeast MNew Mexico as follows:

IT IS THEREFORE ORDFRED: e

£

’Aaéag__é
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: -~y SOT - —ara-—heraby—
pronwleated-as—fottowsT
'SPECIAL "RULES AND REGULATIONS
FOR THE

ANFFLQ PEFAK~GALLUP ASSOCIATED POOL

RULE 2(@"1\ standard oil proration unit shall be 80 acres.
A standard gas proration unitféhall he 320 acres.’
SPFCTAL RULES _AND RRGULATIONS

" FOR THE ,
DEVILS PORK PALLUP AeqorIATvn POOT,

RULE 2¢) A standard oil proratlon unlt ‘'shall be 80 acres.

A standard gas proration unit shall be 320 acres.

SPFCTAL RULES AND REGUTATIONS . -~ -

FOR THE
ESCRITO-GALLUP ASSONIATED POOT,

'RULE_ZIQ)A standard oil proration unit shall be 80 acres.
A standard qgas proration unit shall be 320 acres.
SPECTAT, RULES AND REGULATIONS

, FOR THE
GALLEGOS—~GALLUP ASSOCTATED POOL

RULE 2(&) A standard oil proraion unit shall be 80 acres.
A standard gas prgiation unit shall be 320 acres.
SPECIAL RULES AND REGULATIONS

| FOR THE _
TAPACITO-GALLUP ASSOCIATED POOL

RULE RULE 2(4) A standard oil proration unit shall be 80 acres.

A standard aas proration unit shall be 320 acres.

nyIr
AN

- -----

FOR THF
mOCITO DOMF PENNQVLVANIAN ‘n AqQOCIATFD POOL

RULE 2/a2)A standard oil roration unit shall he 160 acres.
"""““""'/) W&wﬁmwwﬂucbbgsuw

Rute 204 Oil wells shaew be Ioca-h;)*cwfhm 150 -(’e&-#— sfvhe
' F<ﬂ o IEs Anat Secvievy. . .

¢ = OGM wi({s 94.41.;’ be leotts l sortttio ‘50 ‘?“J“OF&‘

center o#’(-ﬁ.a— %WM %w&tu. sec,hm :

SN Iy
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RULF 5. (a) A well shall be classified as a gas well if

it has a gas-liquid ratio of 20,000 or more cubic feet of gas

ae |j_---» =

per barrel of 1iﬁﬁid”hvafdcérbéhs. h well shall he classified
as an 0il well if 1t has a gas-liquid ratio of less than 20,000
‘cubic feet of gas per barrel of liquid hvdrocarbons.

| SPRCIAL RULES.AND . meduiibhIoNs

 FOR THE o
BLUITT-SAN ANDRES ASSOCIATED PCOL

RULE 2(¢a) A standard oil proation unit shall be 80 acres. .

A standard gas proration unit shall be 320 acres.

150 £t
i _“WRG;LE 2(b) 0il weils &#g lecadt £ 1ol 150 of e confer

&4.8 Qe(ls shate be l‘qu no-‘—clmrﬂw 290 fect b*u‘

section line nor closer than 330 feet to any auarter-dquarter

section line.

SPECIAL RULES AND REGUILATIONS
FOR 7THE
SOUTHFAST-~CHAVES QUFEN GAS ARFA ASSOCIATED PONTL

RULE 2@) A standard oil ororation unit shall be 40 acres.
A standard gas proration unit shall be 320 acdres.

SPECIAL RULES AND REGULATfONS .
FOR mHF

SOUTH_DAGGFR DRAW-NPPFR PENMSYLUANIAN ASSOCTATED PNOJL

RULE 2(a)A standard oil proration unit shall be 320 acres.
A standard qas proration unit shall be 320 acres.
oil ‘«.anwuls
Kule 2(b) A11 welleashall be located not closer than 660
feet to the nearest side bhoundarv nor closar than 1380 feet to
the nearest end houndary of the spacina unit nor closer than 330
feet to any subdivision inner houndarv.

RULF €. The limiting gas=o0il ratio shall be },000

cubic feet of gas for each barrel of oil produced.

4 RULE 22.
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SPECTATL RULFS AMD RFAULATIONG
FOR THE
MFSA-QUREN ASSNCTIATEN POOL

. RULE 2(&)A standard oil proration unit shall be 40 acres.

A standard aas proration unit shall be 160 acres.

RuLE 2(b) Ol wells shall be located no closer Hhaw 330
G:z'!- 4o HRe owter bau.nd of- +He %mu.wb wordDy

| Gas wells M be locatsd wo laser'du\«, 332
464*' 4o 1'9.@ owhe—v bouwwlauylo(- +Ha ’w-u-ﬂa.’ 3“4—'124.: sec'h

SPECIAL RULES ANDREGULATIONS

fom THE
- PeENasco DRRWO SAN Mous-xsso Gboc, 2
Yute 2 (a) A Houdars ol s st plast be Yoadrar,
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mex1co
November 23, 1976

EXAMINER HEARING -

——-———————-—-————————-———-——-_———-————.———————-

IN THE MATTER OF'

)
)
. )
The hearlng called by the OCC on its ) 'CASE
own motion- ‘to consider the adoption of ) 5813
General Rules and Regulations governing )
‘11 associated oil and gas pools of )
Southeast and Northwest New Mexico. )

)

-?———‘———————————_—————-———————-—————————-——_-

10

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES

For the New Mexico 0il Lynn Teschendorf, EsSd.
Conservation Commission: Legal Counsel for the Commission
: State Land Office Building
Santa Fe, New Mexico
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Page 3 ;
1 MR. NUTTER: We will call Case Number 5813. |
2 MS. TESCHENDORF: Case 5813, in the matter of the

3 || hearing ' .called by the 0il Conservation Commission on its own

4 || motion to consider the adoption of General Rules and Régulaéionﬁb

5 || governing all associated oil and gas pools of Southeast and

T T R T T S .

6 | Northwest New Mexico. : : , o = %
7 (THEREUPON, a discussion was held off
8 the record.) : ; |
g QH ‘ MR. NUTTER: . Call for appearances in this case. ;
2 .
8 = ' . , . S k
-g _g 10 MS. TESCHENDORF: Lynn Teschendorf appearing for-the |
@ 3= - ' :
;&%u 11 || Commission and I have one witness. ‘
7 K
[t
£o . , 3
§§§§ 12 MR. NUTTER: Any other appearances? :
) o~
<39 : A :
-Eé'gs% 13 " (THEREUPON, the witness was duly sworn.)
@975 :
CBE2E 14 ||
g 34 | ‘
L)
o 15 R. L. STAMETS
23 - &
& . 16§ called as a witness, having been first duly sworn, was
1wl examiZ:d and testified as follows:

18

19 DIRECT EXAMINATION

20 [ BY MS. TESCHENDORF:

21 0. Please state your name, position and place of

22 | residence?

: 23 A R. L. Stamets, I'm the Technical Support Chief of

24 || the 0il Conservation Commission here in Santa'Fe,, New Mexico.

- 2 0 How long have you held that position?




ing service
g Service -
Fe, New:Mexico 87501
29212

Reportin,
5) 98

- Santa

General Court
No. 122,
Phone (50:

"ﬂid morrish report
$25 Calle Mejia,

~

1

3l and are your creden

5 the Commiss

|

10 Technical. Support Cc

12
13
14

15

17

a8 g

19

20‘
21

22
23
24

25

6 | both a geologist and as a Techni

Commission as t

associated oil and-gas pools?

16* Regulation for the ass
New Mexico and th

existing specia

and Regulations?

A over five years.

Q Have you previously testified before the Commisgion

tials as a geologist»a matter of record?

A 1 have previously testified pefore the Examinexrs of

N,

ion and the commission had my Gualifications as

cal Support chief accepted.

MS. TESCHENDORF: ‘Is the witness qualified?

MR. NUTTER: Yes, he is.

0. (Ms. Teschendorf continuing.} Do your duties as

hief include making recommendations to the

o the adoption of Rules and Regulations for

A They do.

0o What is the purpose of case 5813?

A In this case we are proposing uniform Rules and

ociated pools of Northwesﬁ and Southeast

e retention, deletion’br amendment of certain

1 associated pool rules.

et e o

Ak Rotalkidike .

0. why are you piéﬁEéihg‘Eﬁéwédcption rrrrr

A The current associated pobl rules have been adopted

4 of time and on & variety of

of uniform Rules

and developed over 2a perio
different bases and they are not uniform and they are guite

difficult to follow if yown are comparing one pool to the next.

e in one set of pool rules is rule five in

wWhat may be rule on




5

"~

the other, so it is kind of hard for the Coﬁmissioh‘perSOnnel

to follow these things in handling them.

Also we are seeking uniformity for Ehekease of

‘understandlng, prov1de a model for future associated pool rules

eliminate unneeded provxs1ons and simplify oii conservation

'ComﬁiSSion proceduresarelatlve to these pools, especially in

the area of proratlonlng.

Q Have you prepared copies of" theiproposed*Rules and
Regulatiohs aﬁd c1rcu1ated them to jnterested parties?

A Yes, I have. Early in the year I dud all of this out

 ico 87501

analyzed the associated pool rules and the problems that we

g Service
New-M

£

were having thereto and 1 wrote a proposed set of Rules and

portin,
y982:0212

repor
SantaF

Regdlatlons and circulated them w1th a memorandum in July of

‘No. 122,
Phone (505

'76. At that tiﬁe‘l received about seven comments from

General Court:Re

825 Calle Mejia,

operators and Commission staff in writing and, of course., a

vsid morrish

number by telephone-and have incorporated ‘some of these

proposals into our Rules here.

The 1atest verSLOn of the'proposed Rules was circu-

lated with this docket. Subsequent to that time T received

telephone calls from three parties and one 1etter.

0. And these lettexrs are not to be offered as eXhlbltS

but you will include them in the case file if anyone wishes

to see then?

A Yes, I think they should dgo in the case file.

Q. Would you please explain Exhibit One?
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A Yes, Exhibit Number One is a two-part exhibit. At

the top we see the current'classified associated pools or thosJ

pools whlch have associated rules.

»we see the area that we are talking about, at the top we have

the Northwest Pools and then the Southeast Pools. and the next

two columns ‘represent the standard acreage a351gnment in those

’pools for oil and then gas. The next two columns represent

the location limitations set out in those special pool rules

for oil wells and gas wells. The next column is the gas-oil

What that means is that, for example; the Angels Peak

Gallup Dakota Pocl, it says thirty thousand. Any well with

a gas liquid ratio-of thirty thousand or greater would be

classified as a gas well. Any well under that would be’

classified as an oil well.

The next column shows some special regulations or

allowable formulas which may. be in there. For example, you

see five different pocls‘there”whepe it says,

22

23

g

24

5
4
5
6
5
8
,§ o
@ ® H .
g 8 t0:f| GLR.
»
® 8=
® 5 1.
Piis
e
48 12
8552
2'=m3 :
Ry 13
R I
E‘E{‘z".f 14
g8
., g 15
oant .
. ® 8 f
8 16
17
18
19
20

and what that means is any wells in those pools which have a

gravity of sixty degrees or greater for the produced liquids

would be classified as a gas well.

3
Hh

voiumetric, that means they have

volumetric formulas and down at the Northwest Todd San Andres

it has a gas limit of fifteen hundred MCF per day.

The next column labeled, GOR, represents the

limiting gas-o0il ratio for that pool.

From left to rlght, first |

sixty degrees GTY

You can see various in
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‘period for those pools and many of thew are set out as to a

specific month or set of months.
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figures down through there, two thousand, eight thousand, thre:
five and so on.

The last column represents the gas—oil ratio test

o~ A

Down below that you see some of the changes that we

—~

will be proposing and most of them have a line marked through |
them. I would like to covefathose later, though, after going
through the proposed rules.

0 Now, refer to Exhibit Two and explain that?

A. Exhibit Number Two is a set of the proposed Rules and|
Regulations. I'll try and cover some of these parts as briefly
as possible. Some of them I will have to get into more’
detail.

In the preamble here you can see that it says that
these special pool rules in each pool will be applicable.
These rules that we have here will be applicable where there
are not separate, special associated pool rules. This is
the same procedure that we currently use with the prorated gas
pools of the State.

Under Section A, Rule One, that's simply a standard
provision which provides that any well drilled to the formaticn
in the pool or within one mile of the pool, will be bound by

those rules, unless it is being drilled within a mile of

another pool covered by other pool rules.
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1 Rule Two provides for standard well location

- 2 | reéquirements for a variety of acreage dedications. As YOUu -

a2 lléan see from Exhibit One, we have oil dedications from foriy

4 lacres to eighty to a hundred and SiXty;'qas'dédicatiéns from |

5 a’hundréa and sixty to three, twenty and also we have a

g || variety of location requirements, SO what I have tried to do

7 | here is set this out so that we can create 2 pool and say:

'TE g | okay. the oil spacing will pe forty acres; the standard gas
_ 2 9 spacing will be three, twenty and then we don't have to 9o
: w) .
b
* Q @ A . e G oo .
~ % 8 10 into the location requirements pecause they will automatically
- o:'eé . .
@35 11 libe written in here.
SR .
. %%ﬁé 12 For example, in the Southeast on forty acres, We
- n\ng\ '
! 544 S . .
-~ 2;§§3 13'would‘go with the standard forty—acre locations, three hundred -
"QNO i
-~ 23—:‘ -
: ::gié 14 | and thirty feet, excuse me, being located within three hundred
L CRE] :
[ . v } :
) _E E 15 tand thirty feet of the boundry of the tract.
- .
L. Q ;
i 8 16 skipping on down to, sayY: three hundred and twenty
’7 ' i -7 ||acres for gas wells in the Southeast. That, again; would
' -18 follow our Southeast General Rules for three, twenty.
- 19 In the Northwest, the forty acres, again a standard

2d jocation, then we have a series of eighty, 2 hundred and sixty

21 and three twenty and here this simply says that they will be

- 47 || Located not closer than seven hundred and ninety feet to any

93 |Quarter section line or closer than three, thirty to any

24 quarter—quarter section 1ine and this represents the standard

- 25 spacing<in the Northwest for a hundred and sixty and almost all %
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Page 9
of the current associated pools that we have in the Northwest.

At this point I think we should add a provision which

Rules and Regulations?to permit non-standard locatioﬂs f§rV
topographic reasons. =

' In Rﬁie,Thrée we have again another General Rule whi¢$
provides that gas welis ;ﬂ;ii ge“located on é stanéérd dﬁit

of a hundred and sixty or three hundred and twenty acres as

provided in the speéial rules therefor. So when we write an

order we will set o;tjin there how many acres will be dedicated
to a gas well. 1In (b) we say again, that an oil well will be
located on forty, eigﬁty or a hundred and-sixty.

Now; the reason. for pﬁtting these in here is found
when we get to Rule Four wﬁich is a blanket rule which will
cover the granting of non-standard units for any size unit in
any pool. We will not then have to rewrite this particular
section in every special rule order that we put out after that
point. It provides b%siCally that the District Supervisor
can grant approval of non-standard units when the size and
shape is due to variations in the U. S. Surveys when the
difference is not less than seventy-five percent or more than
a hundred and twenty-five percent of the standard unit and he
does this by accepting a plat and assigning an allowable to

the well based on the non-standard unit.

InVSectiong(b) of this same rule we provide for the

B R
R | T

]
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o 1 || Secretary-Director granting exceptions to Three (a) and Three

2 || (b) when the unorthodox size and shape is necessitated by

3 [|a variation again in the legalvsubdiv;sidn of the 'land surveys

= 4y and the non-so d unit is 1dss than seventy-five percent

as

|=t=

S ‘ 5 |l or more than a hundred and twenty-five percent of the standard
6 | unit and the following facts exist. And, again, these are
- _ 7 | pretty much standard provisions, the way NSU's are assigned

g || in almost every case.

9 We will move on down then to Section B, Well Classi- §
10 ficati;n and Gas-0il Ratio Limitation. Rule Five, a well A
u*’shall be classified as a gas well if its gas-liquid ratio is
12 {f thirty thousand or more cubic feet of gas per barrel of

13}l ligquid hydroc¢arbons. ‘The well will be classified as an oil

Phone (505) 982-9212

14 lwell if the GLR is less than thirty thousand. The simultaneous

) General Court Keporting Service
825 Calle Mejia, No. 122, ‘Santa Fe, New Mexico 87501

15 || dedication of any acreage to an oil well and a gas well is

sid morrish reporting service

16 | prohibited.

i 17 At the present time we do have one such case in

18 i| the Twin Lakes San Andres Pool but since that is a separate
ST 19 | order which has been issued, I don't believe that will be
;"“> ' 50 |l in conflict with this General Rule.

: ‘  ) 21 MR, NUTTER: 1In the case of what, simultaneous

- 27 || dedication?

o R 23 a Yes. It is a simultaneous dediéaticn but the total
24 |l gas witﬁdrawals ffom the dedicated acreage is limited so thatv

- 25 Il it would not be more than would be allowed if there were faqur .

#

RIS TN
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wells on the acreage.
‘ MR. NUTTER: Tiat order‘numberithat made tﬁat
exception, do you have that handy?
A I'm éorry, I don't.

MR. NUTTER: Do you knoﬁ the name of the well?

A Nb, I don't reéail,’ I woulqwhéverto look that up.

MR. NUTTER: There is one exception, thougﬁ; féréﬁ;m
simultaneous dedication?

A That's right.

MR. NUTTER: We willfmake that a part of £he record

after the hearing. |

A Okay; All right, then, Rule Six, that the limiting
gas-0il ratio be two thousand cﬁbic feet of gas per barrel,
statewide rule.

Rule Seven, an oil well shall be permitted to
produce that amount of gas determined by multiplying the top
unit oil allowable for the pool by the limiting gas-oil ratio
Gf the peel. In the event there is more than one oil well on
an oil proration unit the operator may produce the allbwable
assigned to the unit from the wells on the unit in any
proportion.

Then, a gas well shall be permitted to produce that
amount of gas by multiplying the top unit oil allowable for
the pool by the limiting gas-oil ratio for the pool and by a

fraction, the numerator of which is the number of acres




%, : S : Page. 12
- 1] gqedicated to the particular gas well and the denominator which

2 t'is a number -equal to the number of acres in a standard oil

- v 3 proration unit in such pool. In the event there is more than

T ' 7 4 ‘\one gas well on a gas proration unit, the operator may produce'
‘x 6 | tne amount of gas assigned to the unit from the wells on the

}

6 l unit in any proportion.

: These are more or 1ess standard rules that have

)
-4,

8 || been slightly adjusted to flt thls multlple concept of writing-

L 3 o |l an order.
. g =
L -E g 10 0. (Ms. Teschendorf continuing.) Mr. Stamets, you wante
- S 3=
:6:?"5;‘:‘. 11 | to make it a part of the record that as advert:.sed you were
= - 258 .
TE %g&% 12 | using the terminology gas—liq\nd yatio and you did change that
- %'%3@ : ; e
. ; 143 13 | to gas-oil ratio for the exhibits?
- hiied
oy ou G 00 . . . :
, e EE%‘# 14 A ves, it wasn't advertised that way of course, but as
§ - X .
. - .
i o % 15 circulated it said gas- l:.quld ‘ratio and to avoid confusion
Ao 5 3 )
’it - 8 16 || between the two thousand figure and the thirty thousand
H
: 17 | figure, I reworded this to gas-o0il ratio.

18 MR. NUTTER: With the understandind that gas-oil

- 19 || ratio in this parti‘Cula’r case is talking about the amount of

20 || gas that can pe produced from a well that is classified as an

21 || oil well?

- ' 22 A Yes.
23 MR. NUTTER: i see.
24 A All rith_. Under gection C, Well Testing, again a
25 | standard section. The operator of each newly completed well
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1 shall cause a éas—liquid ratio test to be taken upon recovery

-2 fof all load oil from the well, provided, however, -that in no

i Lt

3 e?ent sha1ivthe test be coﬁmenced later than thirty days from
»>t‘J 4 >;he date ofﬁfifst production uﬂiess the well is connected to
5 |a gas-gathering facility and is producing under a témpogary

6 jgas allowable. |

7 o I.donlt_seeﬁanv,need_t; read ﬁheﬁréét 6f_this,;iﬁﬁ; . o
8 |a standard provision out of every associated pool order.
9 Rule Nine is the one that standardizes the test |
10 | requirement and it says in part: The semi-annual gas-liquid |

11 || ratio tests shall be taken on all wells during each year

"Reporting Service
, No."122,. Santa Fe, New Mexico 87501

" Phone (505):982-9212

t2¢in accordance with '‘a test schedule prepared by the district
13 | 6ffice of the Commission. The initial gas-liquid ratio test

-14 || shall suffice as the first semi—annual_test; Then it goes

- General Court R

825 Calle Mejia

15| on to prescribe the method in which the test shall be taken,

sid morrish reporting service

16 | a standard provision.
17 | Then we put a provision in here that the supervisor o
18 || of the appropriate district office of the Commission may grant
19 || an exception to the above test requirements where it is

20 || demonstrated that a well produces no liquids. And I think

21 || perhaps we should put the letter "s" in parentheses behind the

22 || word "well" and put parentheses around the "s" in "produces"

23 || to indicate that he could give multiple exceptions in there

24 || for a group of wells.

3 - 25 The next section, Rule Nine, provides that the
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; 1 | Secretary-Director ﬁéy call for special tests "‘and@ perhaps we

2 [ should consider granting the Secretary-Director- the auéhbrit§

3 {{to waive the semi-annual teét requirements where production

4 history shows that additional tests would be of little or no
é;a - v«suvalue. At the,présent time we have such provigions for gas-o0il
6 | ratio tests in other pdols and somé of these have been téSted
i 7 lon an annual‘basiS‘for many, many &ears and we might not need

é éemi-annual tests on every one. -Of course, as the pcols

9 || decline in production théy tend to stabilize and we don't have

? @ = :
L -E é 10 | these rapid shifts in gas-oil ratios and shifts of wells from
P~ g = _ ' .
o wggﬁ 11 gas to oil that we find in newer pools.
LT B s |
- £ it 12 MR. NUTTER: So you are proposing that a provision
! aeg_"* :
P o'EAD ‘ . ) )
S ; Eg*% 13 | be  added that would allow the Secretary-Director to waive
{ 33 :
- ®O~8
F gE%ﬁ " 14 |l tests when it warranted them?
e g% ,
Lo . E 15; A Yes.
,. 3 3 -
- 8 16 MR. NUTTER: On a pool-wide basis?
‘ 17 A Yes, on a pool-wide basis.
18 In Rule Ten, provide that the initial shut-in

-7 19 || pressure shall be reported on each gas well on Form C-125.
20 | We get into D, Assignment of Allowable. Any well
21 || completed after the effective date of these rules shall receive
22 || an allowable only upon receipt by the appropriate district

22 ljoffice of the Commission, a Form C-102, 104, 116 andAin the

24 |l case of a gas well a transporter's-notice of gas connection,

- 25 || properly executed. The District Supervisor is authorized to
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big changes. I think I will go through some of these rules and

‘keep track of allowables and the well status for no apparent

Page 15

assign a temporary gas allowable to wells connected to a gas

transportation facility during the recovery of load oil.

The rest of that is a more or less standard provision|

‘Then in Part E, Gas Prorationing, we get into some

tﬁeﬁ'gd back over what the changes are.  _

In Rule Twelve we say that the associated gas
proration period shall be the proration month which shall begin
at seven A.M. on the first day ofrfhe month and shall end at
seven A.M. on the first day of the next succeeding month.

Now,’this does represent a big change. The current
rules provide up to two years to produce gas from these gas
wells. In October of 1976 we had a hundred and twenty-three
associated gas wells and of these only two or three appear to
be capable of producing or over-producing their allowable. The

current system requires considerable hand and machine work to

real benefit. In reducing the associated gas proration periocd
to the proration month we would give gas wells and oil wells |
the same time to produce like volumes from the pooi. These
records can be kept in our monthly statistical report and in a
much simpler fashion than in the gas proration schedule.

In Rule Thirteen we provide'here that no associated
gas underproduction may be carried forward into_any proration

month. Now, this would be quite restrictive so that if a well
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1 f were underproduced that production codld not later be made
- 2}l up. .
— | 3 We received a number of conﬁnents on this particular
N 4 PFQVi/éion,,.af, Pe,O'Pler w1sh1ng to have somemore time to take or . '
: 5 _i‘gg)g_ew this' gas. So, o‘ny the -last page 'wé ‘have "proposed an
* l - € il alternative Rulé Thirteen. This rule would allow gas, which,
- o 7 ) of course, cannot be put in storage lQike 0il and sold later, €O
A | 8 || give the operator a little more time to make his productio‘n.’
— g 9 It provides ﬁnder (a), any associated gas well which
- -g é 19 has> an underproduced st;.atus at the eqd of any associated gas
3 ;:;%Eg M )l proration per‘iod’, shali carry such underproduction into
, gggg .12 subsequent periddé; 5 |
o %55"»’2’ 13- (b) Underproduction in excess of, and at ghis point
; Egﬁé 14 you can put in any figu}:éfrom one to tﬁr‘ee, ‘times the current
4 §0§ 15 || monthly allowable shall not be carried forward. For purposes
-~ § 16 | of this Rule the monthly allowable shail be the full monthly
B 17 | allowable which would be ;vas.signiad an associated gas well with
. 18|/ the same acreage dedication in the same pool.
- 19 (c) Overproductibn during any month shall be applied
L 20] to a well's cdmulative underproduction, if any, calculated in
5 21 || accoxrdance with paragraphs (a) and (b) above.
9 : | - 22 Now, getting back to Rule Fourteen. Any associated
P 23 || gas well which has an overproduced status at the end of any
| 24 associéted gas p-roration‘period shall carry such overproduction
- ‘25 into subsequent periods. If at any time a well is overproduced
} B 4————\‘1&]
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e Vlan amount’equalling-“three times its curre-nt‘mont.hly allowable,
/ ) 2|[it shall be' shut 1n during that month and each succeeding
| - 3 |month uni:il the well is overproduced less than three times
4Y1its current monthly allowable.
k_ 5 Rule Fifteen. The allowable assigned to a well
- 6 durir_xé one mdnth of ’aﬁ 'asso;:i;téd gas proration pei:iod in
~ 7 excesé of the produc{:ibn for vthe month shall be appiied agéi‘nst
:- P Bnth’e ov’erp'ro‘duc_‘i(:ion ca:;i'ied into such per‘ig)d in determining
- g 9 |l the amouﬁt of 'overpféévz;xétioh’, if Vaxb1Ay, whlch haé, rrxétfzwbee‘n
: 'g og 10 | compensated for.
N i§§§ " Rule Sixteen. The Commission may allow overproductiof
- gg@:g 12 | to be compensated for at a lesser réte than would be the case
- _:gs% B if the well were completely shut in upon a showing after
“ .g Efé 14 Il notice and hearing that complete shut in of the well would
h) |
ﬁ -_; ; 1§ result -in material damage to the well or reservoir. !
~ § 16 Under Section F we have Reporting of Production. - j
T -~ 17 | Rule Seventeen requires that each gas well be metered separately | |
- 18 | and the gas production therefrom reported to the Commission
19 || on Form C-115 as required by General Rules and »Regulations.
- 20 Rule Eighteen requires the purchaser or taker‘of
2t | gas to submit a reyport to the Commission on Form C-111 as !
e 22 | required by the General Rules and Regulations, reporting takes
* 4 _ 23l from such wells during the month.
1 24 Under G we have General Provisions. 1In Rule
- . 25 | Nineteen we have, vfailure to comply with any provisions of thede




©

sid morrish reporting service

General Court Reporting Service

Santa Fe,"New:Mexico 87501

9212

825 Calle Mejia, No. 122,

Phone (505) 982-

10
11
12
o!
14.
15
16
17
i8
19
20
21
22
23

24

-]
i

Page 18

llrRules shall result in the immediate cancellation of the

allowable assigned to the affected well. No further allowable
shall be assigned until all rules and regulations have been
complied with. The next sentence says, the Secretary-Director

shall notify the operator of the well and purchaser in writing

llof. the. date of allowable concellatiOn:ahdkthe reason_therefor.

And perhaps we should change the two words,
"Secretary-Director" to read "Commission" for clarification.
That may Or may not be necessary.

Rule Twenty. All transporters or users of gas shall
file gas well connection notices with the Commission as soon
las possible after the date of connection.

Rﬁle Twenty-One. Allowables to wells whose classi-
fication‘has changed from oil to gas or from gas to oil as the
result of a gas-liquid ratio.test shall commence on the first
day of the month following the month in which such test was
reported, provided that a plat (Form C- -102) showing the
acrcage dedicated to the well and the location of all wells
on the dedicated acreage has been filed.

0. (Ms. Teschendorf continuing.) Would ydou now refer
to Exhibit Three and summarize it?

A Exhlblt Three again lists the pools from Exhibit
Number One and shows the order number Or in the case of the

T0odd Pool, the two order'numbers which establish the special

Ll e ST AR
QA D e~

led nanl rule es and the date that these orders were entenpd.
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! 0 Would you now refer pack to Exhibit One and

2 | gummarize the additicnal proposals you had £here?

3 A All right, we may even go beyond Exhibit One but
4 lwe will cover these at least.

5 « Looking now at the bottom half of Exhibit One, we
é*prtnoee to drop all of the 51xty degree gravity deflnltlons
7 |lof gas wells, our examination and in checking W1th the dlstrlcﬁs“;

8 i show that these have never been used and they just clutter up

g 9 | the orders.
s 3 10 MR. NUTTER: What reservoirs would that pertain to :
v B B
g%i 11 || then? ;
e en:
e |
g§§; 12 A The Angels Peak Gallup, pevils Fork Gallup, Bluitt
xAg : _ v
'Egp;% - 13 | san Andres, Peterson pennslyvanian and the Todd Lower San Andreg.
2975 : -
e S OL - .
§§§F 14“ MR. NUTTER: SO in that respect you are proposing
QT
= R : . .
T 3 15 || a rules change for those reservoirs? *
D 5 ’
g 16 AL Yes. 4
17 MR. NUTTER: Okay.
18| A. We propose to drop the volumetric fcrmula for the

19 | pluitt san Andres and Todd San Andres Pools. Production has
20 || declined to the point where the formulas are no longer

21 || effective.

- : 22 MR. NUTTER: So that is an amendment of the pool

23 || rules for those two pools then?

24 A Yes. We propose to change the gas well location

o toamanta in the Double L Queen Pool to fit the Southeast
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standard three, twenty acre location requirements and this goes

‘along with like requirements in the Southeast Chaves Queen Gas

area and the Vest Ranch Queen Pools which are being.develéped
inrﬁhe same area.

f\MR. ﬁUfﬁER: So that is a modification to the special
pool rules for the Double L Queen in that respect?

A Yes.. |

MR. NUTTER: O0il well locations are not changed for
that pool, thaugh?

A | That is correct.

MR. NUTTER: Now, you say it is the same as in the
Southeast Chaves Queen Gas area, is the Douvble L Queen locatgd
in the heart of the Southeast Queen area?

A Yes, it's in the same geographical area and the
Southeast Queen is just a broad, general definition which
aliows development of gas wells and oil wells in a broad area
and.permits dedicétidn of three, twenty énd orderly develbment,

MR. NUTTER: Okay, what other rule éhanges were you

gt

A We propose to reclassify the Jennings and North
Paduca Delaware Pools to oil pools. Neither of these two

produce enough gas to justify continuance of the special

MR. NUTTER: So in other words that's an abolishment

of the special rules for those two pools?

o .
__%—

o
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A Yes, that's correct.

Pool as an oil pool but veé think that the current-eiqhty—acre

oil spacing and the five thousand to one gas-oil ratio 1imita-

tion shouid Ee'retained.

that pool except naybe under the statewide«gasfpool definition,
’éag‘ééil”aéfiﬁitiaﬁé- |

A That is correct. There 1S only ohe7we11'ié£t'?ﬁ:'“
there and the standard oil and‘casinghead gas allowable will
be snfficient to cover its production.

Then we would propose to cancel all underproduction

now held by any associated well but provide for administrative

reinstatementzup to the permissible volune which night be

allowed bY Rule Thirteen, if the alternative Rule Thirteen

is proposed and this'would be on the’request py the operator

and the demonstration that his well could produce such under-

production.

MR. NUTTER: But it would be the underproduction

that would be reinstated, would be subject to whichever of

the three alternatives of one, two oxr three times the current
allowable that the commission adopted?

A. That's correct.

MR. -NUTTER: and any underproduction that any well

\may have in excess of either one, two OF three, whichever the

1

We propose to reclassify the Northwest Todd San Andrepg

MR. NUTTER: But there wouldn't be any gas wells in ¥>-
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Commission adopts; would just bhe canceled out?
A That is correct.
o (Ms. Teschendorf continuing.) Were Exhibits One,

through Three prepared by you or under your supervision?

MS. TESCHENDOR®: At this time I offer Exhibits One

H A They were.

yfhrbﬁéh Three into evidence.
MR. NUTTER: “St;ff-ﬁxﬁi;ifs;65é.;hro;§h Three wiil
be admitted in this case.
| (THEREUPON, Staff Exhibits One through
Three were admitted into evidence.)

THE WITNESS: I have the letters which were sent in

on this ' at various times.

" CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Stamets, you are proposing tb chénge the test
period for all of thése various pools to semi-~annual, age you
specifying when the semi-annual tes;s will be made?

A No, I'm leaving that up to the districts. They can
set these tests up in the manner which will best suit them and
the operator.

0 I see, they would probably publish a test schedule
for ﬁheir pools in that district and arrange it so that it

would rotate around among the pools in such a manner that they
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- s Mlimay be '.-.'—j:tnessed or something like that?
i 2 A Right.
‘ - : 3 0  Now, as I understand it, your gas proration period
4 "is thirty days long?
& A Twerity-eight, to thirty-one, de’pendiné on the month.
| - | 6 0} And underproduc¢tion coiild ‘be carried from one gas
7 proration period in'to the fofthe’r, up to ‘inatybe one times the

“ - . N - .
- 8 lcurrent allowable, which would mean that they can carry one

3 9 Imonth's underproduction into the next proration period or up
~
[-+] - -}
- ] . . . .
s g 10 | to three, depending on the alternative that the Commission
I £ - |
: “552 11 [ chose here?
g §23 |
~ §.§’_3g 12 A Right, that is correct.
gadg . - he
~ o §§? 13 Q And overproduction during that next month would be
"3 o nu—q: :
i $S2 . - : . : :
P .§§§°‘* 14 | chargeable against the underproduction that was carried
s 2
SRR I o 3 15 || foreward?
B ® 5 ’
T g 16 A . That is correct.
ceb s 17 Q. And then any underproduction that hadn't been made

18 || up would be cancelled in the same manner that uhderproduction
’;j ‘ 191l is cancelled if it is carried into a pfération,period in the
20 || gas pools without being‘made up during the following period?
21 A That is correct.
o 22 0. The only reél difference here is the length of the
23 | proration period?
24 A And it would all be done by the computer in its

: - %5 [ normal processing of the monthly statistical report and be a
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ﬁuch cleaner operation as far as the Commission is concerned.
Q And these reservoirs then,'ggﬁid not appear in the
gas proration schedules, is that it?
A, That is correct.
Q. Would they appear in the o0il proration schedule?

A They will, every well.

Q Will the gas wells appear in the oil proration
,fscheaﬁﬁéngi;,ffi B T
| A They will.
Q I see.

MR. NUTTER: Are there any further questions of
Mr. Stamets? He may be excused.

(THEEEUPON, theé witness was excused.)

MR. STAMETS: Excuse me, I would point out in the
top letter recently received from Marathon, they support the
three times underproduction carried forward.

MR. NUTTER: T might note ﬁere that wé have received
a telegram from L.kP. Thompson, Diviéion Managér of Continental
0il Company at Hobbs, probably similar to some of the other
Correspondence but I got this a little separately so I will
read it into the record here. (Reading.)- Re Case 5813
Concerning General Rules for Associated Reservoirs. Continenta
concurs in general with the proposed rules and urge the

Commission to adopt the alternate Rule Thirteen which would

permit the accumulation of underprcductions by gas wells. We
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1 | point out that, gas wells require pipeline connection upon
5 || completion and a change of connection sometimes upon reclassi-
3 ’fication. This fi':lctrplus seasonal variations in gas

4 |l demands sometimes; places-gas wells at a disadvantage in

5 ‘comparison to cil wells which have steadier demand and greater

"I,»‘ e i i Db LG L T
- -g/fl flexibility of transportation for sale. _H(’End of reading.)

15 " and then the ,numbérs one to_thrgevwere noted below, so it's

7 Now, I don't know, all three of your alternatives
g || propose the accumhlation of underproduction, is that not correcg? ?
= ° MR. STAMETS: That is correct.
2 : . o ‘ :
,§‘ Z 10" MR. NUTTER: So I don't know if they mean the
@ 3% 11 || @lternative one that allows one month's underproduction to
00 32 : : .
» 'N ; . [. -
5_ F83 12 | accimulate -or the’ other two.
S,§§§ ’ ‘ :
B578 13 '~ MR. STAMETS: I would point out that the draft that
i b R >
£ o0 e i
w O § ; . )
B §§§ 14 || vas circulated had the number three in the body of the proposal
S s4
£
@ 3
]
-]

possible that they missed the alternative to the alternative

16
47 || @ré they are probably seeking three months.
18 MR, NUTTER: Okay. The basic Rule Thirteen said no

19 || underproduction is goAing to be carried forward, then you had
20 || an alternative Rule Thirteen and in the body of it it said

21 || undexrproduction for three months would be carried forward?

o

N cc FiRe STArnIo . Yes. .

! E

t 23 MR. NUTTER: Then down below you pointed out that
r

24 | that might be altered, the alternative might be altered to

25 || one, two or three?




MR. STAMETS: Right. B

MR. NUTTER: Okay. Does anyone else have anything

to offer in Case 58137 John?

MR, EICHELMANN: Mr. Examiner, my name isl John

Eichelmaim , Jr. I represent El Paso Natural Gas Company and

f avoYr <

gl Paso Natural would 1ike the record to show Ehat they favor -, - e f

alternati{re Rule Thirteen and further that they would prefer L

the three times currerit”mom:;l‘fly' allowable be considered with

g || the alt‘grnaﬁive"proposed Rule Thirteen.

s
vy
® : ; : . -
,G,é 8 10 ' MR. NUTTER: Thank Yyou. Mr. Hanagan did you have
ve
i%iﬂ 11 | anything for this case?
BOAE
[FIRPEN : .
£ 44 12 MR. HANAGAN: No, I don't.
aaga
Egﬂé 13 MR. NUTTER: Does anyone have anything they wish to
82 E ) - ~
Ogt.c )
'Egﬁé 14 || offer in Case Number 581372 We will take the case under
© le
%6% T :
- = 15 advisement.
® a8 :
8 16
17
18
19
- 20
} —~
a 21
> - 22
) 23
24
- - 25
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REPORTER'S CERTIFICATE

I, SIDNEY F. MORRISH, a Certified Shorthand Reporter,
do hereby cettif& that the foregoing andlathached Transcript
of Hearing before the New Mexico Oil Conservation CommiSSion
was reported by me, and the_same is a true'andképiiect record
of the said proceedings to the best of my knowledge, skiil and

ability. R : R o e e

f do hereby certify that the fo

z conpicie rece regoing ig

vd of the pro-ecdings:
pie h ceedings in
r ey P/
the Exasiner hearing of.gase He J’,yj

aeard by me oy ... ¢/ "

: i o 2 P SO Exami;
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Docket No. 33-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date,

‘DOCKET: COMMISSION HEARING - WEDNESDAY - DECEMBER 1, 1976

9 A.M. OIL CONSERVATION COMIISSION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

“Applieant; ‘in the above-styled ‘cause, ‘Seeks, as an exception to the provisions of* ‘Commission
Order No.: R-3221, permission to dispose of, into earthen pits, produced salt watér from its
McClay Federal Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Queen-crayburg Pool, Eddy County, New Mexico.

_Uron application of La Rue and Muncy, this case will be heard De Novo pursuant to the
provisions oi‘ ftule 1220 )

FaN

CASE '5720: Application of ‘Harvey E. Yatés for an exception to Ordex No. R—3221, Eddy county, Ne' Mex:lco.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, '3, 4, and 6 located in Units G, B, 4, J, and H, respectively, of Sectioi
32, Township 18 Scuth, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon appligétion of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
-of Rule 1220.

CASE 5721: Application of H&S 0il COmpany ‘for an exception to Order No. R-3221, Eddy County, New Mezico.
Applicant, in-the above-styled cause, seeks, as an exception to the provisions of Comsission
Order No. R-3221, permissicn to dispose of, into earthen pits, produced salt waier from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen—Grayburg Pool; Eddy County, New Mexico.

fat Upon application of H&S 0l Company, this case will be heard De Novo ;iursuant to the provisions
of Rule 1220. —

CASE 5722: Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, ia the above-styled cause, seeks, as an exception to thé provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Flk Well No. 1, located im Unit L of Section 32, Township 18 South, Renge 30 East, North
Benson Queen-Grayburg Pool; Eddy County, New Moxico.

Upon application of Gene Snow, this ease will be heard De Novo pursuant to the pxov:lsions
of Rule 1220.

T S CASE' 5723: Application of- Marbob Energy COrporation ‘for‘an exception to Order: ‘No. R-—3221 Eddy COunt.y,
1 B R i New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions
of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
EUR ‘ water from its Elliott Well No. 1 ocated in Unit E of Section 28, and its Flliott Wells Nos.
. o 2 and 3 loeated in Units H and 6, respectively, of Section 29, all in Township 18 South, Range
=0 R : 30 East, North Benson Queen-Grayburg Pcol, Eddy County, New Mexico,

Upon applicétién of Marbob Fnergy Corporation, this case will be heard "_Qg_ Novo pursuant to the
provisions of Rule 1220. -

CASE 5719: Application of la Rue and Muncy ‘for an exception to Order No. R—3221 Ec'dy CO\mty, New Mex:lco.




. ' Docket No. 32-76

Dockets Nos. 3476 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET : EXAMINER HEARING - TUESDAY - NOVEMBER 23, 1976

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM, .
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard bei‘orepanfel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examliner:

CASE 5810:

CASE 5811:
CASE 5812:
-/\"i/\\ Gise 5613

CASE 5814:

Applicetion of Yates Petroleun Corporation for a dual completion, Eddy County, New Maxics. Applicant,
-in-the above:styled c¢ause, seeks. approval for the dual completion (conventional) of its Stonewall .
"EP" Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County,
New Mey.ico, to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow
gas pool. -

Application of Coquina 0il Corporation for an offset allowable reduction, Eddy County, Nex Mexico.
Applicant, in the above—siyled cause. seeks-a restricted allowable for the Monsantd:Coiipary Cerf
Federal Com Well o, 2 for thne Strawn and Morrow zones in said well, a dual completion located

in Unit F of Section 10, Township 21 Scuth, Range 27 East, Burton Flat Field, Fddy Couniy, New
Mexico, on-the grounds that'a dry hole in both of said zones was previously drilled on the
acredge assigred to the subjeet well.

Application of Petrolium Development Corporation for an exception to Order No. R-3221, Lea County,
New Mexico, Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No, R~3221, permission to dispose of, into earthen pits, produced salt water
from its CleveRock-Pedeo ‘State Well No. 1, located in Unit I of Section 16, Township 19 South,
Range 32 East, Fast Lusk-Bone Spring Field, Lea County, New Mexico. .

In the matter of the hearing called by the 0il Conservation Comuission on its own motion to
consider the adoption of General Rules and Regulations governing all associated oil and gas
pools of Southeast and Northwest New Mexico. Also to be considered will be the ‘adoption of
special rules for certain associated pools, including well location and acreage dedication
requirements, classification of oil wells and gas wells, gas-o0il ratio limitations, gas
ellocation, and well testing.

Southeastern New Mexico nomenclature case calling for the creation and extension of certain pools
in Lea ani Eddy Counties, New Mexico:
a) CREATE a new pool in Eddy County, New Mexico, classified as an’oil pool for Delaware produciion

and designated as the Cedar Canyon-Celaware Pool. The ‘discovery well is-the Skelly 0il Company
Cedar Canyon Well No. 1 located in Unit P of Section 9, Township 24 South, Range 29 East, 212

Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 29 EAST,  NMPM
Section 9: SE/Z

b) CREATEanew poolin ‘Lea cmin't._y,'_ynélr Mexico, cle'ssi:i‘ni‘éd'vas an‘oil pool fox_-kD‘ei'av?are production
and designated as the West Corbin-Delaware Pool. The discovery well is. the Aztec 0il and Gas
Company West Corbin Well No. 2 located in Unit H of Section 18, Township 18 South, Range 33 East,

NPM. Ssid pool would comprise:

FTOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 18: N&/4

¢) CREATE a new pool in Eddy County, MNew Merico, classified as an oil pool for Delaware production
and designated as the Elbow Canyon-Delaware Pool. The discovery well is the C & K Petroleum,
Inc. Allied Chemical Federal Well No. 1 located in Unit E of Section 4, Township 24 South, Range

26 East, NMPM, Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, 1OMPM
Section 4: N¥/4

d) CREATE a new pool in Fddy County, New Mexico, classified as a gas pool for Atoka preduction
and designated as the North Grayburg-Atoka Gas Pool. The discovery well 1s the Depco Ine. Coroco
‘State Com Well No. 1 located in Unlt K of Section 15, Township 17 South, Range 29 East, N.MPM.

Said pool would comprise:

TOYNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Seetion 15: #/2

e) CREATE & new pool in Iea County, New Mexico, classified as an oil pool for Cisco production
and designated as the Vacuum-Cisco Pool. The discovery well 3s the Southern Unlon Supply Company

Pennzoil State Well No. 1 located in Unit H of Seectlon 18, Township 17 South, Range 34 Fast, NMPM,

el vanl womld acmmrdsny

TOWNSHIP 17 SCUTH, RAMGE 3/, FAST, NMPM
Section 18: NE/4
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'g) EXTEND the North Bagley-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

i) EXTEND the South Carlsbad—Cherry Canyon Pool in Eddy Comuty, New Mex;cu,‘to include *‘"‘Miw

f) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26. FAST, NMEM
Section 22: 'SE/4

Section 27: _N/2 NW/4

Section 28: "S/2 NE/4

TOWNSHIP 12 SOUTH, RANGE 32 EAST, MNMPM
Section 1: 8E/4

h) EXTEND the Baum-Upper Pennsylvanian Pool in Lea County, New Mexico, to friclude therein:

mwnsxip 13 rSOUTH, RANGE 33 EAST, NvPM
Section 19: ; S¥/4
Section 30' N\'l/l.

TOWNSHIP 22 ,S’JUTH,« RANGE 27 EAST, NMPM

Seotion 20: RE/4 SW/4

J) EXTEND the Eagle Creek-San Andres Pool in Eddy Co\mty, Nev Mexico, to 1nc1ude therein:

TOUNSHIP 17 SOUTH, RANGE-25 EAST, MM
Section 14: N/2 NE/Z
Section 27: S/2 NE/4

X) EXTEND the Garrett-Drinkard Pool in Lea County, New Mexico, to inelude therein:

TOWNSHIP 16 SOUTH, RANGE 38 FAST, NMPM
Section 20: SE/4

1) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RAM}E 28 EAST, mm
Section 1: N/2

n) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 21 soum, RANGE 28 EAST, NMPM
Section 35: N&/4 SW/4

n) EXTEND the Malagu-murios Cas Pes) in-®Ady Connty. New Mexico, to inelude therein:

TOWNSHIP 24 SOUTH, RANGE 28 EAST, NMPM
-Section 11: W/2

o) CONTRACT the vertical limits of the Kemnitz-Permsylvanian ‘Pool in Lea County, New Mexico,
to the Cisco formation only, redesignating said pool the Kemnitz-Cisco Pool and redefining said

pool to comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 13: N/2 and SE/4

p) EXTEND the vertical limits of the North Vacuus-Morrow Gas Pool in Lea County, New Mexico,
to include the Atoks formetion, redesignating said pool the North Vacuum-Atoka-Morrow Gas Pool.
Also, extend said North Vacuum—Atokaf}fbrrow Gas Pool to include therein:

TONNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 7: E/2
Sectfon 8: Ww/2

q} EXTeHD ihe White City- "M*«»m-«an fas Pool in Eddy - County, New Mexico, to include therein:

TO'NNSHIP 2/, SOUTH, RANGE 26 FAST, WM
Section 35: All




T T e e i s e o e el L -

k|

Case. _ 5313 ’
a3 Loulaton

Proposed Fevision of Associated Pool Rules

I, -GEYERAL QULES AND REG"LATIOYS FOR THE 'ASSCCIATED POOLS OF SO‘\H‘KUSI‘ERN AND

RCRiiar o, con Ned JEAICh (TELTOCED)

(See Special Pool Rules in each pool for orders nppucable to those pools
only. Spécial Pool Rules will be found in the same clnssiticaf.ion oider
as in ﬂ'e Gereral Section,. and, tmless the s'pecial rules connicz with the

b3 :‘2",’ 4tz 5&;:4‘6_ .u.x.c i3 3iso Eyku.u.uu.se.} )

A, WELL LDCATION AND AGHEAuE REQUIRE&EGTS

FULE 1: Any well drilled to the projucing formation of . an associated
pool regulated by this. onrder ard within said pool or within one nile
outside tte boundary of that podl, and rot nearer to nor within the
bourdaries of another desigrated pool produclng the same formation,
shall Be spaced; érillw, crerated, and prorated In accordance wiin
tre regdations in effect in that»pool.

SULE 2¢ After the’ effective da'.e of ‘this order each well’ drilled or
r°~o-r:1e.e, on a standard pror-ation unit within an essoziated pool
regulated by this order shall be located ss provided below:

OIL WEILS = SCUTHEAST NEW MEXICO

Standerd Proration Unit Location-Requirements

40 Acres
of the tract.

Must be located within 150 feet of the
center of the quarter-quarter section
wherefn located

80 and 16D acres

C25 TTILS - SOUTHEAST NEW MEXICO

Standard Prorstion Unit Location Requirements

st te located within 150 feet of the

160 scres
: center of the quarter-quarter section
wherein located.

320 acres Not eloser than 660 faet ' to the nearest.
side toundary nor closer than 1980 feet
to the nearest end boundary of-the
spacirg unit.

ALL WELLS — JSRTHNEST NEW MEXICO

Standard Proraticn Unit Location Requirements

Not closer than 330 feet to the boundary
of the tract

40 Acres

Mot closer than 790 feet to any quarter
section line nor closer than 330 feet
to any quarter-quarter section line,

€0, 16D and 320 acres

RyiE 33 (a) Esch gas well shall be located on a stardard unit
Scrizinirg 160 scres or 320 mcres, more or lecs, as provided in
{he speclal pool rules iherefor.

(b) Each oil well stall he located on a standard unit
a*nir.g 40 acres, 80 scres or 160 scres, more or less, as provided
re spexisl fosl rules therefor.

[
"J
.»‘-.

_ RULE 41 ~(a): The District Sipervisor of the appropriate district
ofrice of tre Commission shill have the authority o epprove a non-
stardard uri¢ as en exception to Rule 3{e) or j(b) without notice
ard hearing when-the uncrihoiox size or shape of the unit is
nesersitated by a variation In the lejsl subdivision of the U. S.
Pivlic Land Surveys and the non-standard unit {3 no% less than

Not closer than 330 feet to the boundary

75% nor more thap 125% of a standard unit.
The Distirict Supervisor of the & rpropriate disirict office

‘of the Commission may approve the non-standard untt by:

(1) Accepting & plat showirg the proposed noun-stanjard
unfit and the a‘.reage to dbe dedis.ated %o the non-standard unit, and

(2) Assi@ing an. ‘allowable to. the wn-standard wdt.

(b\ The Secretary-oirecwr of: the’ COmissxer % gram. an
except.ion to-the requiredents of Tule 3(a) Or - Pule j(b), when tre
unorthndox size or shape of ‘the unit is necessitated by a vsriation
in the legsl subdivision of the U. S. Public Iand Qur-.-eys ard the
mn-standard unit 1s less than 75% or pore than 125% of a standsrd
unit, or where the following facts exist and the following provisions
are complied with:

"(1) “ihe non-standard’ unit consists of qusmr-qmrter
sections or lots thal are contiguous by & common bordering side.

(2) The non-stendard dnit lies 'hony within 2 goverr.-
mental subdivision c¢r subdivisions which would bte a stardand unit-for
the well (half quarter section, quarter sectlon, or half se: zica) but
contains less acreage than a stendard unit.

(3) Tne applicant presents writien consent in the form
of waivers from all offset operators and fros all operators cwnirg
interests in the half querter secticn, quarter section or half selticn
(for #0-acre, l60-acre, and 120-acre standard dedications resrect {velw,)
in which the non-stendsrd unit Is situated and which &creage Is mov
included in said non-standari unit,

. (2) In ifeu of paragmph {e) of tbis Tule, tke a'sl cant
pay furnish proof of the fact that a)l of the foresaid orerators were
notified by registered or certified mail of his irntent to fort such
non-stendard unit. The Secretary-Director may epprove the application
if 1o such operator has éntered an obJection to the formation of such
ron-standard unit within 30 days sfter the Secretary-Dircctor tas
recefved the applicaticn.

¥ELL CLASSIFICATION AND GAS-OIL ! PATIS LIMITATION

HULE 5: A well shan te classified as ‘a gas -eu iz it his. a gas-iigaid
ratlo of 30,000 or more cubic feet of gas rer barrel ‘of  1§guid hadmno
carbons. A ¥ell shall be classified as an ofl well 3f it Yas a gas-
1quid ratio of less than 30,000 cudbic feet of gas rper barrel of Xiquid
hydrocarbons. The simultaneous dedication of any ecreage to an oil weil
and & gas well is prohibited.

fi_’di.';‘ 6: Tnat the liniting gas-oil ratio shall de 2,000 cubie feet of
gas tor each barrel of oil rroduced.

RULE 7: An oll well shall be percitted to produce only that amount of
gas determined by multiplying the top unit ofl allesable for the posi

by the limitirg gas-liquid ratic for the posi.. In the event there is
more than one oil well on an oil proration unit, the operator ray produce
tre allowsdle ussigrei 10 the unit from the wells on the unit in ary
proportion.

A gas well shall be pernitted to produte tnzt eazcunt ¢f zas

obtained by Gultiplyirg the teop unit ofl allowsble for the posl by the

ltlrsg gas-1iquid retfo for the pool arnd bty a fractien, the numrator
of shich 1s ihe nusbher of acres dediealed to'the particular gas well and
the denominator of which is a rutber equal to the rumder of acres ina
standard oil proration unit in such pool, TIn the event thare is more
tharn cre gas well on e gas proration unit, the operitor may proluse the
azount of gas assfgned to the unit {re= the wells on the unit In eny
proportion. .

WLLL iEDILNS

RULE 8: The operator of each newly corcpleted well shall cause 8 Zas-
TTquId ratio iest to be taken on the well upon recovery of all lcad oil
fron the woll, provided hovever, that in no event shell the tes: be
comzanced later thar 30 days froz the date of frst productlon unless
the wall £s connected to & gas-gathering facllity and {s producing urder

e aage i !

ks g i e

T
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- Secre .ar‘-Director

a temyorary ges a8llowable asslgnid in uccordance with Rule 11. Any

well wkich is shul-1n skall be exexpted from the gas-11quid ratio test
requ!re—ﬂn'. so lorg-us it rewains shut-in. The iniiial gas-liquid
ratio test shall be taken in the manner prescribed bty Rule 9. If the
ges-liquid ratio is 30,000 cuvic fee.t of gas per barrel of liquid
hydrogarbons, or core, the oferator shall not produce the well until
tereficial use can be mede of iha gas.

RULE 9 Se::i-ar'tual ges-2iquid rniio tests shall’ 'be taken on an wells
during each year in accominnce z1th a test schedule prepared by the
district office of the Conrissien, The $ritiel gag-llquid ratio test
skall suffice as the £irst seri-annual test. Tects shall be 24-hour
tests, being the firal 24 hours of & 72-hour period durirg which the
well shall be produced at’a ecnstant rormel rate of pmduetion. Results
of such %ests shall be filed on Ccmission Form C-116 o1 or béfore the
10tk day of ‘the l‘onorin,, month, At Yéast 72 hours prior to commencement
of any Such.gas-liguld ratic ..esls, each orerator shall file with the
apgroprizie district office of the Commission a4 test sc)-edule for its
wells spﬂeiMng the time each of” its wells is to'be testéd. Copies

of tre test schedule shall also be furnisked to all offset operators.
The sx.,ervlsor of the appropriate district office of the Commission

cay grani’ an exéepticu to the ebove tesi réquiremenis where it is
denonstrated that the well preducés no liquids,

Sush spezial tests srzll be taken in accordance with the procedures

. cutlined hereinrabove, iricluding notification ‘o the Commission and
-~ offcet crerators,

BULZ-20: An initial shiui-in pressure iest shall be taken on each gas
weii and £hall be reportsd to ithe Commission on Form C-125,

SSIGIIENT OF ALUJ“"DLF.
T 113 Any well compleied after the effestive date of these rules
sfail receive an allowsbie only upon receipl by the appropriate
zmissicn district office of Cormission Forms €102, 0-10.'., C-116,
ard, in the case of & gas well, a %ransporter's motice of gas connection,
preserly executed. Tre Lisirict Superviscr of the Commission's distriet
oifice 1s hereby authorized tc assign a2 tenporary gas allowsable to wells
comested to a gas transportaticn facility during the recovery of load
o0il, wtich allcwadle shall not exceed the zucker of cudic feet of gas
odiaired by rultiplying the 2aily top unit allowsdle for the pool by
re 1!miting gas-liqz.id ratio for the pool.

15 PromaTroNIRE

FULE'12: The asscciated £as proratlion ponod shall be the proration
tn whick shall tezin at 7 2.m. on the first day of the month and
stzil erd at 7 a.m: on the first day of the next succeedlr.g month.

BILZ 23: No asscclated gas underproduction may be carried forward into
ary prorsticn menth, (See ALT .’«“‘ VE PRCPOSED RULE 13 follewing Rule 21)

PULT 221 Ar_f associated gas well nich has an o:erproduced status at

e erd of ary associated gas proration period shall carry such over-
c"c"zc tion into:subsequent pericds.. If at any time & well {s over-
produced an exount eguiiling three tices ﬂ.s curz-ent zonthly allorsble,
1t 57277 ha chnt In dowdeg dhat oanth s 2 IU0N Taciccalin month untii

tre well is overpmduﬂed less thm th'-eo tizes its current monthly ellowsble.

BULE 153 Tne allorab;e;ass!gx;ed to & well durirg any one month of an
assznlated gas proration Feried In excess of the production for the

swe zonth shall be spolied arainit the overprodastion sarpfed inta aush
paricd in determinirg the srount of overprodx.ction, if any, which

has rot tean coxgpensated for,

RiLZ 16: Tre i,‘oaais"io'z ray allow ove'productlon to be coxpensated for

at & lesser rate than would be the cese if the well were completely shut
in upen & showirg dafter notlce aad nearing tha® complete shut in of the

well would result in msterial dsmage to the well or reservolr.

F.

P}’PP‘ITI\'G CF PP(‘I" CTION

EULE 17: The monthly gas produsticon fron each gas #ell shall te ret R
gorarately ard the gas producticn threrelrom shall be reported to” ..Ae
Comission on Fora C-115 60 as to resch thé Cozmission on or before ihe
241k day of the month next succeeding the menth in which the gas was
produced. The operator shall show on such report what disposition has
been made of the produced gas. e
PULE 18: Each p\m.haser or taker of gas shall sub:it. a report to the
Cormission 80 85 to reach the Cormission on or before the 15th day of
the month rext succeeding the rontn in xhich the gas was purch Laced or
taken. Such report shail te filed on Forn C-11} with the wells beirg

1fsted ir. the same order as they are 1{sted on the appropriate proration
schedule. -

GENERAL PROVISIONS

RULE 19: Failure to comply ﬂth sn.v prov:lsicn of, these mles shall
result in the fcmediate camellation &f ‘allerable’ a<signed t(fxt!e affected
well. No further allcwible skall be assigres urtil all rules and

’ regulatiors hdve been complied with. Tne Secrétary-Director shall

notify the operaisr of the well and purchaser in writing of the éite
f sllcwable concellstien and the reascn therefor. .

RUEE 20: A1l %
'—'ﬁ?E?ritbt

RULE 21: ulo-ables to wells w¥hose: el L
To gas or from gas to ofl es-the result of a gas-liguid raetio test shell
commence on the first day of the —mohith folicaing the month in which suzh
test w&s reported, provided that a plat (Forz C-102) showing the acreage
dedicated Lo the well and the location cf all welis on the Jdedicated
acreage has bteen filed.

Alternative Proposed Rule 13

FULE 13: (a) Any sssociated gas well which has an undersroduced status
at the end of ary associated gss troration period, shall carry such
underproduction into subsequent periods,

(v} Under;:roducticn in excess of threa tiaes the curreant

" monthly sllowsble.shall not be carried forward, For purposes of this

Rule, the monthly allowable shall be the full conthly allcwable which
would b2 assigned an associated gas well with the same acresge cedi"n-
tion {n the same pool. )

() Overptoduction during ary ronth shall bé spplied ¢o a
well's cummulative urderproduction, If any, calculated in aceerdance
with paragrabhs {a) and (b) above, . .
Please note, alternatives of 1, 2, and 3 times thke current monthly
allowable will be z2onsidered with Alternative Proposed Rule,13(d).
Co==ents by interested operators or iransporters are solfcited.

It will be proposed to reclassify the Jernirgs-Delaware and the North
Paduca-Delavare Pcols from associated pools to ¢il rools.,

» T - - - 5 - LU A T -~
Tr w1l fomih o t- byeyotel $2 TIIlzoify ANT NIIthRost Tol-Cai Andaes

Pool fmm &n essociated pool to an ofl pool, however, speclal pool
rules providing for 80-acre oil well spacing will bde retaired.
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‘Re: CaseNo. 5813:

= \,!r‘“""'"‘) '11 x\;m}‘ ‘

A

David 0. c?éeu v 221975 ,.

g A

Division Aﬂ@mey
Casper Div Sen ; ;;
hivS “\ r‘()\ C()h\u
1O SR
R aanty FC
Marathon F.0.Box 120
. asper, Wyoming 82602
Oil Company Telephone 307/235-2511

Noyember 19, 1976

Joe D. Ramey, Esq. T L
Secretary-Dlrector ; '

New Mexico 0il Conservation Commission

State Land Office Building

Santa Fe, New Mexico 87501

: Adoptlon of Revxslons

of General Rules and Regulatlonb

Governing all Associated Oil and Gas

Pools of Southeast and Northwest New Mexico

Dear Mr. Rémey:

The follow1ng comments are submitted by Marathon 0il Company's
Casper Division relative to the proposed revisions of the
captioned rules for wells in Northwest New Mexicoc. I believe
we also speak for Marathon's Houston Division which operates
wells in Southeast New Mexico.

Generally speaking, Marathon is of the opinion that the proposed
revisions are beneficial and an improvement over the existing
rules.

We respectfully suggest that the final version of the revision
of these rules be worded in such a manner it is perfectly clear
that:

1. The General Rules and the currently yrcpesed revisions
thereof are -in no manner intended to 'limit the. establishment
of Special Field Rules in the future.

2. If Special Field Rules presently exist or are established
in the future, they will take precedence and control over
any contrary provisions in the General Rules. This perhaps
could be an additional statement added to the introductory
parenthetical statement made under Paragraph I.

3. By revision of tiie Ccrneral Rules or establishment of new
rules in captioned case, there is no inteniicn to modify
or annul any existing Special Field Rules.

With respect to the language of the proposed revisions of Rules
5 and 6, we would recomuend tb=* the language be worded in such

MBI AY e L
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Joe D. Ramey, Esq.
November 19, 1976
Page - two

a manner that there be no question the Commission would ;etain
the right in appropriate instances, and without the necessity
nd captioned General Rules,

of further notice and hearing to ame )
e —mtcﬂestablishmgas:liggid'gggioS“and/Or limiting gas-oil ratios,
foffﬁ‘iﬁ“thémsenera1~3nles;Mforwspegiﬁigwmi”

different from those set
pools. L
In that it would appear to be only fair that what is sauce for
the goose should likewise be sauce for the gander, we urge the :
adoption O élﬁéfhaﬁiﬁé”§f6§b5§d'ﬁ&1éfl3”with'three times the . ;
'Wcuf%edtiﬁbntﬁly-311¢Wa51€*as~the appfdﬁriatefamouht under Sub-
paragraph'(b) of that Rule. - o ) e

the comments set forth above

We will appreciate yoﬁr causing
cord in said Case

in this ljetter to be made a part of the re
No. 5813.
Yours very tryly,

R

pavid O. Cordell H
pivision Attorney :

poC/eh

P cc: Mr. W. Ci Sylvester
Mr. J. L. Campbell
Mr. W. B. Leach, Jr., Houston

Mr. R. P. Scott, Midiand
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Morrls G Gray

Division Attorney AU AT I O
Casper Division SRS M N (b
) ) . . R g )
e 3 ; 1‘ : 'i
e e ’ L;ﬂ ﬁl}u -5 1976 . tli ; j
Marathon _POBox 120 62601 o R ]
Oil Company e e 207 28 2611 1 CONSF RUATION COMIA |

“antn Fo

July 29, 1976

Mr. Joe D. Ramey, Esq.

Secretary Director

New Mexico 011 Conservatlon Cormmission
State Land Office Building

Santa Fe, New Mexico 87501

e w1
3

ot e rwmv PR
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Dear Mr, Ramey:

The folloWing comments are submitted for your consideration by
Marathon 0Oil Company's Casper Division relative to the proposed
rule changes indicated for wells in Northwest New Mexico.

NIt A

" Rules 5 and 6. These proposed rules define gas wells and oil wélls
on the basis of whether their gas/oil ratios are more or less than
30,000 cubic feet per barrel of llquld, and set a llmltlng gas/011
ratlo of 2,000 cubic feet of gas per barrel of oil. We gquestion

7 the wisdom of adopting one rigid formula for all pools in North-
west New Mex1co. Because saturation condltlons vary ‘widely ‘among
different pools in this area, we believe it would be better to
provide for these matters by field rules for 1nd1v1dual pools. 1In
any event, flexibility should be retained to permit the establish-
ment of different limiting GOR's for individual pools by special ) H
order where the conditions show such to be necessary or justified,

SR ——

Rules 13 ‘and 14. - Undi these rules, no carry forward is allowed
tor under-proauctlon’\ e 13), but Ovei—PLuuubLLuu not in cxcess
of three times the monthly allowable can be carried forward. We
belleve that some prov151on should be made to authorlze under-
three times the normal monthly allowable) to be made up under
justlflable circumstances, such as increases in productivity by
workoversor recompletions.

i \f— ' Your consideration of these suggestions will be appreciated.

Yours very truydy,

Morris G. Gray
Division Attorney
MGG/eh

: cc: Mr. W. C. Sylvester
Mr. R. E. Grove




S'!‘A"‘E OF NEW MEX]CO -
1000 RIO BRAZOS RD. - AZTEC o
. 81410 B ‘ ’
DIRECTOR LAND COMMISSIONER , STATE GEOLOGIST

JOE D. RAMEY ' PHIL R. LUCERO EMERY C. ARNOLD

May éh, 1976

Mr. R, L. Stamets RTI
0il Conservation Commission o
P. 0. Box 2088

Santa Fe, New Mexico

Re: Proposed Rules for Associated Pools
Dear Dick:

Some of the'aSSOCEatgd pool rales are revisions of Rule R-1670 and
some come from special pool rules for oil pools.

Those under R-1670 have a provision ‘in Rule 5 (B) which allows the
pistrict Supervisor to approve non- standard acreages of plus-or-
minus 25%. Those from the other route would not have that provision.

G The provisibn for district approval has worked so well here that
o I am afraid Emery and | applied it to more than wells in prorated
‘ pools. :

| recommend that the blus;ofémfnus 25% provision be put in Rule 104
and in your porposed Rule 4 of the Associated Pools.

.,: Yours very truly,

A. R. Kendrick
Supervisor, District #3

T ij“~v> : ARK:mc
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O*L CONSERVATaON COMI...
Santa Fe

_July 29, 1976

The New Mexico Oil Conservation Commission
P. O. Box 2088 ‘
Santa -Fe, New Mexico 87501

Attention: Mr. Joe Ramey, Secretary-Director
Dear Mr. Ramey:

Reference is made to your Memorandum seeking comments on a draft of
General Rules and Regulations for the Associated Pools of Southeastern and
Northwestern New Mexico. »

We too, see a desire for more uniform rules governing all the associated pools.
In accordance with this move to standardize the rules, we respectfully submit
the following comments to the draft of rules presented in your Memorandum:

Rule 1: The word: "located" should be mserted in the
e'm'enc:: betweea the words "spaced” and

"dnlled. “ This addition would complement
the wording in Rule 2.

Rule 2: Standard Proration Unit
40 acres: It may be desirable to standardize
on one word as either "nearer" or
"closer. "

80 and

160 acres-Southeast N. M.:

The proposed rule provides for the well
to be located nearer the center of a
quarter-quarter section but the

A AR e
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Letter to Mr. Joe Ramey

July 29, 1976
Page Two

320
acres:

80
acres:

160 &
320
acres:

Rule 3(a):
Rule 3(b):

Rule 3(a):

& (b)

footage tolerance is smaller than under
the present rule. A radius of 186 feet

s B A

~{instead 61150 Ieet) wouid provide the

same area on whxch to locate a well as
does a 320 foot square. Maybe 200 foot
radius would permit more wells to be
located without reqmrmg non-standard
location.

Southeast N. M.: The new rule provides

the same minimum distances from boundaries of
spacing unit and also provides four times

the area on which to locate the well.

Northwest N. M.: The new proposal has an
invalid distance to boundary line. For more
even and orderly development, the same
location requirement should be used as in
Southeast N. M.

Northwest N. M.:

The new proposal provides 1.75 to 7.0 times

the area on which to locate the well on 160

acre spacing dependmg on which spacing rules

you are comparmg For 160 acre spacmg, this
proposal mdy be better than the 160 spacmg for
Southeast N, M. Thie 320 acre ‘spacing tor Northwest
N." M. provides a choice of two 25 acre plots on which
to locate a well (one in each 160 acre tract) while the
Southeast N. M, spacing provides one 40 acre tract

in the center of the 320 acre tract. Each procedure has
advantages and disadvantages.

This rule should include 640 acres as a standard unit,
This rule should includc 320 acres as a siandard unit,

The last word in each statement should be "therefor"
and not "therefore."
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E i (e ' Letter to Mr. Joe Ramey
. | July 29, 1976
Page Three

Rule 4 (a): No Comment

“ (b): No Comrent . ) i

() & (d): The words “and/or owners' should be i

, . _ coupled with "operators” to insure that

S _ all "interested" parties will be notified. §
-4 B "This addition of words may be necessary S :
due to'the definition of "operator" and
“owner" from Page A-3 of Rules and !
Regulations. i

Rule 5: The old. rules: provxded oil-gas class1fication
" at'variots values of GOR as 10, 000; 20, 000,

25,000, 30,000 and 100,000. The new rule

. sets a value of 30,000 as the classification
value, i

Rule 6: The old rules provide limiting GOR's at 2,000,
3, 000, 4,000, 5,000, 6,000 and 8,000. The
new rule sets the limiting GOR at 2,000. What
is the optimum value of the limiting GOR for these
pools?

Rule 7: No Comment

"3
:
3
;
:

Rule 8: Does this proposed rate say that gas can be flared
from a well if the GOR is lessthan 30,0007 (See
Statewide Rule 306 - No Flare Rule).

Rule 9: The present rules require either annual, semi-annual
or quarierly GOR's. The proposcd rule reguires semi-
annual tests in all pools,

Rule 10: No Comment

Rule 11: The proposerd rule should include the requirement
of filing a Form C-104 before an allowable can be
assigned,

Rule 12; The proposed rule should be expanded to incorporate

Rule 21 (E), General Rules and Regulations Northwestern
New Mexico, in its entirety. This Rule 21 (E) was
_ originally introduced in Order R-2086 to permit reporting
i ' .. of metered gas production on a chart-period basis.

2
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Letter to-Mr. Joe Ramey
July 29, 1976
Page Four

Rule 13: The present rules provide for 2 make-up period

for underproduction to be made up on a well.

The proposed fuie should-be- changed to read as

Rule 14 (A) and Rule 14 (B) of General Rules and

Regulations Northwestern New Mexico as follows:

Rule 14:
Rule 15:
f{ule 16:
Rule 17:
Rule 18:
Rule 19:

Rule 2ul

Rule 21:

Rule 14 (A) Jnderproduction: Any
sion-marginal well which has a1 inder -
produced status as of the’ énd of 4 gas
proration period sballbealfowed to
carry such underproduction forward
into the next gas proration period and
may produce such underproduction in
addition to the allowable assigned during
such succeeding period. Any allowable
carried forward into 8 gas proration
period and remaining unproduced at the
end of such gas proration period shall
be cancelled.

Rule 14 (B) Production during any one
month of a gas proration period in ex-
cess of the allowable assigned to a

well for such month shall be applied
against the underp:oduction’cafri’ed
into such period in determining the
amount of allowable, if any, ‘to be
cancelled.

No Comment
No Comment
No Comment
No Comment
No Comment
No Comment
No Comment

No Comment
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Letter to Mr. Joe Ramey
July 29, 1976
Page Five

It is our hope that the comments submitted above will 2id you in writing

a set of combined rulés for the wells in the pools designated in your
Memorandum, If you have any questions regarding our suggestions, please
contact us, and we will be happy to discuss these rules with you.

Yours very truly,

ERM:eh

PRI

e

TR T r S T

Sl




O

e o i o o) S

b ‘ . R S u IV vr

- P 51 o
PETROLEUM PRODUCTS T e NS RV RN {"“ :
o .
PRODUCING DEPARTMENT hh ‘{_)“ 1
. ROCKY MOUNTAYNS-T. 8. o) k):@ 2100 s
DENVER DIVISION : JuLy 27, 1976 DENVER, COLORADO 80201
J. ©. WHITE . .

ASSISTANT DIVISION MANAGER

.

'REVISION OF ASSDCIATED POOL RULES
6.02 B

MR. JOE D. RAMEY _ )

NEW MEXIcO OIL CONSERVATION COMMISSION
P. 0. Box 2088_ Cie

"SANTA FE, NEW® HEXICO 87501

N

DEAR MR. RaMEY:

YOUR RECENT UNDATED MEMORANDUM SOLICITED COMMENTS ON
CERTAIN PROPOSED REVISIONS OF ASSOCIATED POOL RULES. AS DISCUSSED
BELOW, TEXACO's DENVER DIVISION IS PRIMARI;Y CONCERNED WITH THOSE
RULES DEALING WITH WELL LOCATION REQUIREMENTS.

FIRST, TEXACO FEELS VERY STRONGLY THAT WELL LOCATIONS,
REGARDLESS OF THE SPACING DENSITY, SHOULD BE SUCH TO AFFORD MAXI-
MUM FLEXIBILITY FOR FUTURE INFILL ORILLING. To THIS END, YOU
ARE RESPECTFULLY URGED TO DRAFT LANGUAGE FOR LOCATION REQUIRE-
MENTS THAT WILL PROHIBIT DRILLING ON CENTER 160'S AND PERMIT
FUTURE DRILLING ON 40'S, 80'S, 160's, 320'S, OR 640'S.

SECOND, IT IS SUGGESTED THAT REQUIRED WELL LOCATIONS BE
DESCRIBED WITH RESPECT:TO THE APPROPRIATE PRORATION UNIT OR DRILL-
ING AND SPACING UNIT-RATHER THAN THE 'TRACTS', SECTIONS, SUBDIVI-
SIONS OF SECTIONS, OR LEASES.

VERY TRULY YOURS,

9. C. ccame

LEA:RJM

L3S ARREL FNBIR W




DALPORT Oil. CORPORATION
1134 THE 600 BUILDING
CORPUS CHRISTI, TEXAS 76401

e g s s b P

; Mr. Dick Stamets
T NMOCC
b P.0. Box 2088 .
Santa Fe, New’ Mexico 87501

Re: Case £4843

Dear Dick,

Yine,

east Chaves rules.

of General Rules for Associated Pools.

contact me.

LML/cke
cc: Mr. Sim Christy 1V

P.0. Box 1180
Roswell, New Mexico 88201

-
oy,
S . 1

June 24,

Leon M.

CODE 512-882-7863

Squtheast Chaves Gas Aresz

At the hearing we d1scussed the rétative valie of . an
0il well compared to a gas well and 'whether the 30, 000 1
limitation should be increased to 100,000-1.
remote o0il wells in the Southeast Chaves Area that have a
GOR of 30,000-1 and which are unconnected to a casinghead

There are no

Your "Draft Proposal” for Associated Pools looks good.
Rule 9 mentioned exactly what we need in Case 4843 concerning
the supervisor being able to grant an exception to testing
a gas well that produces no liquids. You mentioned this
in the hearing, and it should be 1ncorporated in the South-

_,f Slnce there w117 be more 0il wells drllled adJacent to
gas in the Southeast Chaves Area, a rule concerning oil wells
is warrantcd. The rule could refer to your f1na]1zed form

If I can prov1de any further information, please
Very truly yours,

Lampert




DONALD G. STEVENS
214 Old Santa Fe Trail
505.982-8583
Sants Fe

E

a)

b)

STEVENS OL CONBIRIBFETS v
P. O. BOX 1797 o 28 1976 \,

SANTA FE, NEW MEXICO o1JUL 2¢ 1

e A

3L CONSERVATION COMM. . 5054:1:-7273rd
a - acurity Nat'l 8ldg.
Santa Fe P.O. 8x 2203

Roswell, N. M. 88201

July 27, 1976

,,g Mr, Joe D. Ramey, Secretary~DJrector

i New Mexico 0Oil Conservatlon Commission
: P.O. Box 2088
Santa Fe, New Mexico 87501

Re: Revision of Associated Pool Riles

Dear Mr. Ramey:

Your memorandum regarding general rules and regulations for
associated pools of southeastern and northwestern New Mexico has
been received and considered. Stevens Oil Company is an operator
of the Twin Lakes San Andres associated pool and has the follow-
ing suggestions regarding the proposed rules: '

Rule 5. It is suggested that the last sentence of said
rule read as follows, "the simultaneous dedication of
any acreage to an o0il well and a gas well is prohibited
unless approved by previous or future hearings before
the Commission on such dedication". The Twin Lakes San
Andres field has simultaneous dedication of one 160-acre
tract, with a provision that the total gas produced from

‘'said unit not exceed the amount allowed without such

dedication. This prov1310n was allow by hearing in
order to z2llow recoverv of oil not ‘otherwise ‘recoverable

under the unlt. The- proposed change would allow the
continuance of thls eXception and prevent the plugging

of producing wells and consequent waste.

Rule 9, It is suggested that gas-liquiq ratlo tests be
taken on a semi-annual basis during the first year after
completlon or workover and annually thereafter with an
exception whersby wells with a gas-liquid ratio between
20,000 and 40,000 to 1 be tested semi~annually. Gas-oil
ratio tests are onerous and expensive and tend to
disrupt normal production and occasionally cause waste

CURTIS STEVENS

o RSN < b8 e <SRN A
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~may-call on. thlS matter.

DGS/wWl

P

Mr. Joe ‘D. Ramey., gecretary-Director
Page two ' July 27, 1976

of both gas and oil. . It is felt that the 20, 000 to

40,000 to 1 GOR wells' being tested seml-annually, or

even quarterly at the Commission's desire, W would prov1de
suffiCient data for proper classification by the Commission.

Wwe shall be happy to take part in a hearing the Commission

Ybﬁrs ver;wtruliyu»“

| /@&*ﬂaﬁgﬁ w‘“W/ 7.
wg;»

Donald G. Stevens
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PHILLIPS PETROLEUM COMPANY J UL 2
P e on lco\-~ ; L% /
' NSERVATION comm

NATURAL RESOURCES GROUP anta Fe
Exploration and Production

July 21, 1976

R General Rules & Regulations
for the Associated Pools of
Southeastern and Northwestern
New Mexico

File: Wi-Ta-370-76

New Mexico 0il Coriservation Commission

Box 2088 |

Santa Fe, New Mexico 87501 /

ttention: Mr, Joe D. Ramey, L-
Secretary-Director

Gentlemen:

PhllllpS Petroleum Company wishes to advise that it has no obJect:Lons
to the draft of the General Rules and Regulations for Associated Pools
as proposed by the Commission's memorandum on that subject and recom-
mends their adoption.

Very truly yours, ,

W. B. Taylor, [dr, @g‘ional
Reservoir Endineering Director

HM:db
) 2 ce: Messrs, R. S, Bmerson
IR J. E. Curzon
! - , J. V. Peacock
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MFXICO !

OF SOLTHEAS T AND NORTHWEST
NELO MEXICO |

CASE NO. 5815
Order No. R-_ 44 |-

wme MATTER é‘m& H€ARWG CALLED By
f‘me ol Cousz-zwnm COMMISSGON ON ITS
OWN MOTION T CONSIDER THE ADOPTION

loF GENERAL RULES AOD REGILATIONS GOVERN -

!NG ALl Assoc_wrso Ol AND QAs Py s

i : ORDER OF THE COMMISSION

BY THE COMMISSION:

i This cause came on for hearing at 9 a5 sMm. on L\ovembem 3 ’ i

197¢ , at santa Fe, New Mexico, before. Exammer Daniel S, Nutdes e
i — : i

" NOW, on thls day of d“-”wq ¢ 1977 , the Comm1531on,

‘& quorum- being - present,,ha\ung considerdd the testmony, the record,
‘and the recommendatlons of the Examlner, and being fully advised :
“in the premlses,

ﬁ FINDS:

(1) That /'du"eépubli'c notice having been given as requireg by |
law, the Comm1ssion has jurisdiction of this cause and the subject
Jnatter thereof.

|
*'i (2) That Cave No, SEI% was Ca-lled and -Irs(—umm,_’ and
‘2xhibits received Concerning e a.ss“.;cb,é dlld-ud1d—s|}

‘adoption of C-zene,va,l?w/es and TQ’ 7/"""'4“’“5 6au¢rmn7
,rﬁa’i associated Taols

|
i
|
!

o (D) That +he ewd«:nce received at+ said ]nearmcf
“mclude —h:s-{qmo confb&"m ﬂorfhwesf'rbd&~:«>?4ndm§7¢ol
Oiehﬂgl Co s Status,
-" ?(04) L Ord:rwNo R ﬁ‘éfﬁ,‘q.mmw e ot godd-See A,
! Foel,chassites 23 G assec: on M?&S Poal, aud promalqets Special o (78 -H‘wﬁ,r.
| oo) --7& Order o .S353 i8S No -G ch
‘;Mder M C’m No. 5813 contfaiws Fmalm1 o. 401‘“

lotazee "That Fe orthvect Todb-Sn... Auds.. AigzelsTAD i

ZZ@ aq W@ede& %M(é m&é

. g a/fwcé He
| ‘Wuma oo o2 5, w -
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IT IS THEREFORE ORDERED:
eFﬁaﬁch.ﬁabﬂuu1;4H17;

(1) That sewmpoexamy Special Rules and Regulations for the

Northwesc Todd-San Andres Pool, Roosevelt County, New Mexico,
are hereby promulgated as follows:
SPECIAL RULES AND REGULATIONS

FOR THE
NORTHWEST TODD-SAN ANDRES POOL

RULE 1. Each well completed or recompleted in the Northwest
Todd~-San Andfes Pool or in the San Andres formation within one
mile thereof, and not nearer to or within the limits of another
designated San Andres oil pool, shall be spaced, drilled, operated
ﬁand produced in accordance with the Special Rules and Réghlatiohs
hereinaftér set forth.

RULE 2. Earh well shall be located on a standaré‘ggﬁﬁt
éontaining 80 acres, more or less, cbnsisting of the,N/é) 5/2,
E/2, or W/2 of % governmental quarter section; provided, however,
jthat hqt%hinngOntained hérein shall be construed as prohibiting
the drilling of a well on each of the guarter~qaarter sections

in the unit.

RULE 3. The Secretary~Director of the Commission may grant
an exceptibn to the requirements of Rule 2 without notice and
hearing when an application has been filed for a non-standard
unit comprising a governmental quarter—-gquarter section or lot,

or the unorthodox size or shape of the tract is due to a varia-
tion in the legal subdivision of the United States Public Land
Surveys. All operatoré offsétting £he proposed non-standard
hhit chall he notified af the applidation by féqiStered‘dr
certified mail, and the application shall state that such notice
has been furnished. The Secretary-dDirector may approve ﬁhe
application upon receipt of written waivers from all offset
bperators or if no offset operator has enteréd an objection to

Ehe formation of the non-standard unit within 30 days after the

Secretary-Director has received the application.




RULE 4. FEach well shall be located within 150 feet of the
center of either quarter-quarter section in the 80-acre unit.

RULE 5. The Secrétary-Directorrmay grant an exception to
the requirements of Rule 4 without notice ahd hearing when an

application has been filed for an unorthodox location necessitated

by topographical conditions or the recgmplétion'of a well previ-

ously drilled to another horizon. All operators offsetting the

proposed location shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director

may approve the application upon receipt of written waivers from

all operators offsetting the proposed location or if no objec- |
“ tion to the unorthodox location has been entered within 20 days

after the Secretary-Director has received the application.

RULE 6. A standard proration unit (79 thfoﬁgh"SI acres)
shaiI be assigned a depth bracket éllowable of.lBO baffels,
subject to‘the market demand percentage factor, and in the event
there is more than one well on an 80-acre proration uﬁit, the
operator may produce’the_allowable assigned to the unit from the
wells on the unit in any preoportion. |

The allowable assigned to a non-standard proration
unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

1 RULE 7. The limiting gas~o0il ratio shall bé S,OQQ'Cubic
feet of gas for each barrel of o0il produced.
R RGLE 8. No gas shall be’fiared or vented on or after the

effective date of this order; provided however, that any well

éf;,* ,-*'_i completed in the subject pool after the effective date of this
G o order shall be given 30 days in which to make beneficial use of

the produced casinghead gas.




RULE 9. The Secretary-Director of the Commission may grant
an excebtion to the requirements of Rule 8 without notice and
hearing when an application has been filed setting forth the

facts and circumstances justifying the exception and he determines
such action is necessary to prevent waste or protect correlative
rights. .

{T IS FURTHER ORDERED:

That the locations of all wells presently drilling

or compie ¢d in the Northwest Todd-San Andres Pocl or in t

San Andres ation within one mile thereof are hereby Approved; { '; . : §
that the operat>r of any well having an unorthodox logation shall
notify the Hobbs Nstrict office of the Commission/in writing of

ycél’w
/e = =0

the name and ‘locatiol of the well on or before
/7 77 [ ]
(2) That, pursuant t\ Paragraph A. of Section 65-3-14.5,

: 271,L;5ys of 1969, existing wells
/s

in the Northwest Todd-San Andres\Poo

i patete b i sy

NMSA 1953, contained in Chapt

hall have dedicated theréto

I I T Tr

in the San Andres formation within one mile thereof ‘shall

no more than one-half of a standard allowable for the

(§) That jurisdiction of this cause is retained for the
o

f such further orders as the Commission may deem necessaryd

entry
F
< . i FemAves L bl AR i ¥V~ BT me s Rt~ Aw A Aav anA wvaar herein-
DAY A S I~ N g O A A S L R T P
u : above designated.
d ’ 2 -~
S S RN s Ay ~ . _ ﬂ.!_;_f,:..{ A - / htd 5 .. Tione Sr .
0 T Na ) I pogs» AP Pt g g Ar PR T T QT e £ TN 5 v T . = — =t




BEFORE THE OIL CONSERVATION COMMISOION
OF THE STATE OF NEW MEXICO

'IN THE MATTER OF THE HEARING
/CALLED BY THE OIL CONSERVATION
“COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

4 —— . i _ acrr o A—— " ot no—

CASE NO. 5813

order No. R~_§ 353
"y

AS‘QOCIPTFD OIL AND GAq POCLS_OF SOUTHFAST AN : ‘
|AND THE ADOPTION OF SPECTAL RULES FOR CERTAIN ASSOCIATED BOOLS.

£ ORDER OF THE COMMISSION g

{.

'BY THE COMMISSION: O{d‘(/‘/

i

“This cause came on for hearing at '9 a.m. on - November 23 o
]

i

{

]

-

19 76 , at Santa Fe, New Mexico, befo:re Examiner NDaniel S. MNutter
! . | |
NOW, on this day of December o, 19 76 , the Commission,
“a guorum being present, having considered the testimony, the record,
~and the recommendations of the Examiner, and being fully advised
“in the premises, .

I
!
- FINDS: i

: (1) That due public notice having been given as requlredby K
ldw, .the Commission has jurisdiction of this cause and the subject :
matter thereof. !

Hor Commission has hereto e ereatsd and dcsn1’~
(2) That

i 'na{'zcl s;xﬁools in Northwsst Newo Mexieo and 15 pools in Sbwl'heasf"
i 'z ssoeiated oil-and—gas pools—inVeorth-

’Ncwnauco as "ossociatsed "oil and gas Pools bein Fools n whnch
WW@WW

i
A
!
!

l
=a aas o was -¢ou;nd 4o ove,r'.e. an oil Zone, .

i New Mexico:
i 3) That n order 4> revent roos bt :mJ f"o P"O‘kél’

correlative vights He Comvmission has hevetpfore promuf-
ga,l’zcl ) o.aﬁr‘ules. and h:?u,lahans for said BSSocaaha

| and aas foo"s 335 fellodss:
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Case No. 5813
Order No, R-

e e e e o

Northwest NewMextes

POOI,

COUNTY ORNDER NO,  DASSapNTRED
: Angels Peak-Gallup San Juan X R=1410-C ¢ ‘
i Devils Fork-Gallup Rio Arriha X R—iﬁﬁgsf
I{ -

g "“s % [ ~ - ] . < . .
scrito-Gallup Rio Arriba R-1793-A
Gallegos-Gallup San Juan . R-3707 .

Tapadité ;llup Rio Arriba R-3211
B Pocito Dome - Denn%D Sah_Juah R-2758
: ' 7”‘“‘&. ’
7 Southeast New Mexico .- ,
¥ S Poot- - ;. coonTy oz,oER No.
4 - (Bluitt-San’Andres 5 Rooseveltlseunty R=1670-1
- k Boutheast Chaves Oueen Sas Area Chaves R-44135
South Dagger Draw. Upper Pennsy/-frady R-4637
Vet
%ouble IL,-Queen Chaves R-3981-2A
f; ».|| Jennings-Nelaware Lea R-4359
~§ Mesa-Queen Lea R~-2935 ‘
4% mjlNorth Paduca -Delaware\ Lea R-3437 x
§ Penasco Draw.San Andres.Yeso rady R-43F5
: Peterson-Pennsylvanian  Roosevelt r~4538
Round Tank-Oueen R~1670-J
- Sawyer-San Andres P ‘R-1817
A Todd -Lower San Andres |Roosevelt R-1670-4G
# R-3153
; X jjNorthwest Todd.San Andres)Roosevelt R-4441 X
.g Twin Lakes-San ANdres Chaves R-4102
§ Vest Ranch,MNueen Chaves R-5180
; Hea a said v
, (4) That tha f"fr:n'):‘l&-cgl,n!\, atiox !‘\V"lﬂﬁ!‘.ta‘ oo €X3€rt
§ veapttebed-spacial rules and regulations For*&b
! above-named oil andqas Brsrtnq othex Huiaqs, Foruthe y
! theee—%i aSSOClatedADOO}S e nrov1ﬂe & definition of 0il wells
H A
: .- g ks
4 ‘ and aas wells, e%v&aq of oil qpac:nq units and cas svacing units,
) A
standard well locations, aas-oil ratio limitations, well testinq,
and agas well allowables.
|
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case NO. 5813
- order NO. R~

;ﬂ . (5) That there is a wide variation in the various gpecial

pool rules appllcable to the aforesaid aSSObldted pools, not
only in substantlve content and purpose. put also jin format and
qeneral manner oflpresentation.

(6) That said variations have caused confusion and have
resulted in unnecescary adm*nlstratlve purden to poth the

operators in said pools and the commission.

WL7{77That the adoption of general rules applicable to all

associated poolss with provision ror“certa in special rules

applicable to partlcular pools only; would tend tO eliminate

said confusion and would ease the admlnistrative purden of both

W the operators in said ’poolsauﬂf{,.,
(8) Tnat jn order to more nearly equalize the time frame

n which oil wells and gas wells in associated pools mnay produde i

their curxrent allowable, thereby equallizing withdrawals from

their respectiVe'portions of the associated reservoir, ﬁhe

general rules for agsociated pools should provide for a one-

month proration period for gas wells, and oil wells should continje

to be operated under the prOvisiOns 6f Rule 502 of the Ccommission

General Rules and Regulations. .
(9) That in order to provide a reasonable period of time

for the production of the curcent allowable from a gas well in

an ass001ated poOl proviSion shouid B¢ made in the general

associated pool rules for underproduction from such well tO

be carried forward 1nto subsequent proration periods, provided

however that such underproductlon in excess of three times the

} current nonthly allowable sphould not be carried forward, put

should be cancelled.




—

-monthly allowable should be shut in until such well is over=~

Ei;e No. 5813
order No. R-

(10) That in order to provide a reasohable period of
time in which overproduction of current allowable by @ gas well
in an assoc1ated pool nay bevcompensated'for by underproduction,
pxovxsxon should pe made in the general associated pool rules
for such overproductlon to he carried forward into subsequent
proration perxods, provxded nowever, thatvany*Well'WKich~is'

overproduced by an amount exceeding three tires its current

‘produéed'by an amount 1ess than three times its current monthly

allowable.

|
\

(ll) That thne v*:emettic gas—al owable formulas applicable

to the Blultt-San Andres Assoc1ated Pool and the rodd LOWer—

gan Andres Assoc1ated pool are no longer effectlve and should

-»not be 1ncluded in the spec1al pool rules for said pools.

(12) - That the 1nclu51on ot jiguid §¥ Avity as a crite:ion
in the classificatiOn of oil wells and gas wells in the Angels
peak—-Gallup, pevils Forkisallep, Bluitt-5an Andres, peterson=
PehnSylvanian, ana‘Toad-Lower'San Andres Poolé appears to serve
no useful prpose. and should be aiscontinued.

(13) That the Jjennings—Delaware Associated pool and the
North Paduca—Delaware A55001ated Pool, as heretofore created and
defined, no longer flt the assoc1ated pool classification, and
that said pools should be redeflned as oil pools subject to the
anm1551on General Rules and Regulations, and the gpecial Rules
for said pools. should be resc1nded.

(14) That the Northwest rodd-San andres Associated Pool
as previously created and defined no ionger fits the associated
pool classificatlon and should be redefined as an oil pool and‘
the special pool rules therefor amended to provide only for
gp-acre oil well spacing units and a gas—oil ratio 1imitation

of 5,000 to 1.

o e
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Ccase No. 5813
Order No. R-

(15) That the existing special associated pool rules for
the remaining i8 associated pools which provide for spacing
of oil wefis and gas wells, oil well and gas well locations,
definition of oil wells and gas wells based onrgas—liquid ratioé,
and special gas-o0il ratio 1iﬁitations, any of which are in
conflict witn the general rules and regulations for associated
pools should be retained, but should‘be incorporated in one
overall order applicable to associated oil and gas pools, and thd
orders presently applicable to said pools superéedéd.

~'(-’xﬁ-)wTha-t-—theuga.sAwelLlo_cation requirements for the

pouble L-Queen Associated Pool should be amended to comply with
the general rules and regulations for associated pools. -

(:7) That all associated pool gas well underproduction .
shouid‘ﬁé'éan&éiiea‘aé‘6f“ﬁ$22§§23§531w197v. ‘

(18) That the Secretary-Director of the Commission should
be authorized to administratively reinstate such cancelled
underproduction, up to three times the current monthly allowable,
upon a showiﬁg by the operator that such‘underbroauction could
be made dp.

(19) That the resciésion, ameridment, and supersedure of
the Special Pool Rules listed in Finding No. (3) above, and the
adoption of General Rules applicable to the associated oil and

gas pools in the State of New Mexico in accordance with the

above findings will prevent waste and pLoLECt COTTesaESTE o
is in the public interest, and shoﬁld be approved.
IT IS THEREFORE ORDERED:

(1) That effective ;a£:$2§ 1, 1977, general ryules and

regulations are hereby adopted for the associated oil and gas

pools of Northwest and Southeast New Mexico as follows:

SRS TR R
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,‘4\ oli. AMD GAS
/ GENERAL RULES AND REGULATIONS FOR THE ASSOCTATED POOLS OF NORTHWEST NEW MEXICH
AND SOUTHEAST Y X1CO

(See Special Pcol Rules fer each pool for rul&s applicable to +¢-a+ parl'iw-"m/
Pacl, Speclal Pool Rules will be found in the same classification order
- gs-in- the Cencral Seetion, TéHu S ec ) Rule is in conflict with -I-Lvéfencmﬂ’ﬁu?e

L SPQOWJ'?uJG- shail be arrhcablc ) e

A. WELL LOCATION AND ACREAGE REQUIREMENTS
/l;’”“’

: K RULE 1: Any well driiled to the producing formatigh of an associated
i pool regulated by this order and within said poo or within one mile
? cutside the boundary ‘of that ‘pool, and not nearef to nor within the

_boundaries of another designated pool producing/the same formation,
shall be spaced, drilled, operated, and prorated in accordance with
the regulatlons in effect in that pool.

S _Rule Rule 2 (a) Sec. .ﬁox_-d Prsl Rutee £or afrlnub't size of oi’a-u-l;ae« .
ARSIV S .slau..u.rw onatiow units, Unless cfhencoise. $F=¢!1C’ICJ$V e
= ﬂ___ ~ §Fmgl ool 40-aere umits =hall .;mn?msc a fdanmfg_é,w_
| _mem mhms@d“ug,jn_w of o squase,
o bem.} a lc.’d subdivisiow e, P blic Lawd
%’”wﬁ,_d_wg, PO~ Gérs BN ITS. ,.!:.:ll Mnu?m-ro oo Cowl-a‘u_QAé _ﬁﬂzﬁ&gm‘» ,‘ o A
S ?m@v secdions ,-béuq“?ﬂz Yz, 5/z, E/z Mk’? af a $m1l¢ 4

. QR -OLgm s«x\lwu' 160~ mmis $Aa-(L cmpusc
mdeuexmuv‘wﬂ Se.c'l'wu— dd 320-084e unite_ sL_

R S _,Mfw.,e}go_mconh “OWS.. Lmﬁa. sections, beingha N, s/:_,l:',/z., |
or w/,, _ ap,$mqle;3mlr— mental 5¢c4'1on. ,

SR NEESSN R e g i v e = b 1 e

Bt ot o o gt T

F R T'(W.EZCb) Each will drilled arccm le'h.J ona m1~4/omr¢\lrm
3 B . unt within G mxmhilom/ gow,rwdb.’w
| rchs shall be loCa.'hJ a5 ’oromdeJ below:




" RULE (a) FEach gas well shall be located on a standard unit
v . ~conta ning 160 acres or 320 acres, more or 1ess, as provided in
Coe the apeclal rules €or 4he poci weshich it is $|-"M+£

(b) FEach 011 well shall be located on a standard unit
containing 40 acres, 80 acres or 160 acres, more or less, as provided
in the special rles for +6e P“‘ in which 1+is Srhadte .,

RULE 4: (a) The District Supervisor of the - approprlate distrlet
ce of the Commiseion shall have the authority to approve a non-
standard unit as an exception to Rule 3(a) or 3(b) without notice
and- hearing when the unorthodox size or shape of the unit is
necessitated by a variation in the legal subdivision of the U, S. ; " _ 3
Public Land Surveys and the non-standard unit is not less than ' k

75% nor more than 125% of a standard wnit, — T : B

The District Supervisor of the appropriate distriet office
of the Commission may approve the non-standard unit by:

(1) Accepting a plat showing the proposed non-standard
unit and the acreage to be dedicated to the non-standard unit, and

(2) Assigning an allowable to the nen-standard unit.

T SR IR

‘”“h-nnhwz ‘The oeéféuary-Dlrector of “the Comm1331on may grant ‘an
Zﬁ}?oﬂ to the requirements of Rule 3(a) ©r Rule:3(b), when the
unorthodox size or shape of the unit is necessitated by a variation
in the legal subdivision of the U. S. Public Land Surveys and the
non-standard unit is less than 75% or more than 125% of a standard
unit, or where the following facts exist and the following provisions
are complied with: :

(1) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common bordering side.

(2) The non-standard unit lies wholly within a govern-
mental sub Qlon or subd1v131ons which would be a standard unit for
the well ( er sec 1on, quarter section, or haif section) but

contains less acreage than a standard unit.

P B e

(3 Th 'appllcant present' ten consent in the form
of waivers from all® offset operators and from all operators owning
tnterests in the haif quarier seciion, yuarier seciion or nair seetion
(for 80-acre, 160-acre, and 320-acre standard dedications respectlvely,)
in which the non-standard unit is 31tna+ed and which aareage ig not i
included An, sald ngnsstandard sundbs ons a : » :

(4) In lieu of paragraph (b) of this rule, the applicant
may furnish proof of the fact that all of the foresaid operators were
notified by registered or certified mail of his intent to form such
non-standard unit. The Secretary-Director may approve the application
if no such operator has entered an objection to the formation of such
non-standard unit within 30 days after the Secretary-Director has
received the application.

B. WELL CLASSIFICATION AND GAS-OIL RATIO LIMITATION .

RULE 5(§9A well shall be classified as a gas well if it has a gas-liquid
ratio of 30,000 or more cubic feet of gas per barrel of liquid hydro-

BRI T R e =

Cate) aull AN Fau

vﬁ“ cartons. A well shall be classified as an oil well if it has a gas-
liquid ratio of less than 30,000 cubic feet of gas per barrel of liquid
~ f?v"“'o{ D - ;g nrdrocarbons (A¥mc sinviisnccns dedlcabion of any acreage to an oil well

A.;

and a gas well is prohibited.




RULE 6: That the limiting gas-oil ratio shall be 2,000 cubic feet of
gas for each barrel of oil produced.

RULE 7: An oil well shall be permitted to produce only that amount of e
gas determined by multlplylng the top unit oil allowable for the pool S
by the limiting gas- oil  ratio for the pool. In'the event there is R
more than one oil well on an oil proration unit, the" operator may produce

the allowable assigned to the unit from the wells on the unit in any

proportlon :

A gas well shall be permlttedwtownroéuee that amount of gas
cobtained by multlplylng the top unit oil allowable for the pool by the
limiting gas— oil _ ratio for the pool and by ‘a fraction, the numerator
of which is the number of acres dedicatéd to the particular gas well and
the denominator of which is a number equal to the number of acres in a
‘standard 0il proration unit in such pool. TIn the event there is more
than one gas well on a gas proraiion unit, ‘the’ operator may: produce the
amount of gas assigned to the unit from the wells on the unit in any |

. rprC’portion o P R T S R R e RN i i T A T S 9T S e e ‘ :
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' RULE 8: The operator of each _ewly completed x.ell shall cause a gas- ’z i
ST Iiquid ratio test to be taken on the well upon recovery of all load oil : .
}; from the well, provided however, that in no event shall the test be §
N commenced later than 30 days from the date of first productlon unless /,‘2

the well is connected to a gas-patherlng facility and is producing under

O U
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N
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a temporary gas allowable assigned in accordance with Rule 11. fny
well which is shut-in shall be exempted from the gas-liquid ratio test
requirement $o long as it remains shut-in, - The initial gas-liquid
ratio test shall be taken in the manner prescribed by Rule 9. If the
gas-liquid ratio is 30,000 cubie feet of gas per barrel of liquid
hydrocarbons, or more, the operator shall not produece the well until
beneficial use can be made of the gas,

RULE'9‘GF%emi-annﬁel'gas liquid ratio tests shall be taken on all wells

during each year in accordance with a test schedule prepared by the

district office of the Commission. The initial gas-liquid ratio test

shall suffice as the first semi-amnual test. Tests shall be 24-hour

tests, being the final 24 hours of a 72-hour period during which the

well shall-bée produced at a constant normel rate of production. Results

of such tests -shall be filed on Commlssion Form C-116 on or before the

10th day of the follow1ng month. At least 72 hours prior to commencement
. of any such gas ‘1quid retlo tests,_each operator shall file with the . L
ice of the: Comm]_as],on a_test sSchedule_for itg-7 — oo * T e
“wells specifylng the time each of its wells:is to be tested. Copies k '
S of the test schedule shall also bz furnighed to all offset operators. -
TR - The supervisor of the appropriate district office of the Commission

et may grant an exception to the above test requirements where it is
demonstrated that the wellﬂproducd&)no 1iquids.

T

S Spe ‘al tests shall also be taken at the request of the ,
_;; ' : Seeretary-Dlrector and may dlso be taken at the optlon ‘of the operator.
{ ‘ Such-special tests shall be taken in accordance with the ‘procedures
outlined hereinabove, including notification to the Commission and :
offset operators. !7
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- e , CZ.SJ$57CT/¢Z - //:>cn9 //GY
51- :  >> | ;;'7.~ . RULE 10: An ;;1tlal shut-in pressure test shall be taken on each gas i

well and shall be reported to the Commission on Form C-125.

l D. ASSIGNMENT OF ALLOWABLE B .

. RULE 11: Any well completed after the effectlve date of these rules

’ shall receive an allowable only upon receipt by the appropriate
Commission district office of Commission Forms C-102, C-104, C- 116,

: and, in the case of a gas well, a transporter's notice of gas!connectlon,

= properly executed. The District Supervisor of the Commission's district

b - office is nereby authorized to assign a temporary gas allowable to wells

| comected to a gas transportation facility during the recovery of load

0il, which allowable shall not exceed the number of cubic feet of gas

obtained by multlplylng the daily top unit allowabdle for the pool by

' the 1limiting gas- e ratio for the pool.

© 0Aag Dnnnamrmxnm - )

RULE 12: The assoclated gas proratlon period shall be the ploratlon
month which shall begin at 7 a.m. on the first day of the month and
shall end at 7 a.m. on the first day of the next succeeding month.

T

i




) Any associated gas Well which hag an
A i underproduceq status
8% the end of ANy associated gas Proration period, shalj CArry syoh. .

Hnderproduction into subsequeny perfods, - sdedl Lo M@Mi' "

-~ (b) Undégpfoduction in excess of thryé times the current
] ‘ G 1 ' For piirposes of this
wuif; ;he mo?thlg allowable Shall be the full monthly'alfgwable which
o} € assigneqd ap associated gas Wwell with ¢ ica-
tion io the sone ol g he same acreage dedicg

, (e) OverproductiOn during any month shall pe i
_ ¢) ( applied to g
well's cummlative underproduction, ir any, calculated ip accordance
¥1th paragraphs (a) ang (b) above, '

‘prpdﬁqedfanamouﬁiéﬁéizdgngtﬁgee times its current monthly allowable,
that mont , i - Soowat

it shali be shut in during

the well is” overproduced less;xhan'ihreéVtimes its current monthiy allbwéblé;

RULE 15. “The allowable assigned to a well during any one month of an
associated gas Proration. period in exceSs‘éfffhe'prqductibn’fbr the
Same month shall be applied ggainst-thejpverproductibﬁ carried into syoh
period infdetérmining the amount of dvérprodﬁction, if any, whieh

has not been compensated for, .

RULE 16: The Commission may allow overproduction to te ccmpensateq for
at a Iesser rate than would be the case if the well were completely shut
in“upon g showing after notice and hearing that complete shut in of the
well woulgd Tresult-in material damage to the well or Treservoir,

T A N S B .

orm C-115 so as to reach-the Commission on op before the
24th day of the month next Succeeding the month in which he gas was
Produced; The operator shall show on such report what'dispdsition hag
been made of the Produced gas. '

: - e e takan o S Shall submsr . report to 41
RULE 18: Each purchaser or tggeg;of gas shall-oybmie & report to the

Commission SC. 85 10 Treach the‘Commission;on or before the 15th day of
the month next snecee&ipg;thefmbﬁth in which the gas was purchaseg or
taken. Such: report shall be filed on Form €-111 v in the wells being
listed in the same oruer as they are listed on the appropriate Proration
schedule,

GENERAT, PROVISIONS

RULE 19; Failure to comply with any provision of these »yles shall

result in the immediate cancellation of allowable assigned to the affected
well., No further‘allowable shall be assigned unti] all rules ang
regulations have been complied with, The‘Secretary~Director shall

notify the operatnr of the well and Durchaser ip vriting of the date

of allowable cancellation and ‘the reason therefor,

RULE 20: A11 transporters or users ile gas well connection

&rs of gas shall f
notices with the Commission ag S00n as possidble after the date of connection,

RULE 21. Allowables to wells whose classification has changeq from oil
to gas or from 835 to0 0il as the result of g 8as-liquid ratio test shali
commence on the first day of the month following the month in which swuch
test was reported, provided that a plat (Fnrm‘C«lez) showing the acreage
dedicated +o the weiy 4nd the location of all wells on the dedicated
acreage has been filed.
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(2) That the akbove General Rules and Regulations for
the AsSociated 0il and Gas Pools of Northwest New Mexico and
f‘ Southeast New Mexico shall be applicable to the foilowind
associated pools:

NORTHWEST NEW MEXICO

[ 4

Gallegos-Gallup
Tapacito-Gallup »
Tocito Dome-Pennsylvanian "D" »

Angels Peak-Gallup v
Devils Fork Gallup 7/
Escrito-Gallup v

SOUTHEAST NEW MEXICO ]

-

Penasco braw-San Andres Yeso 7~
Peterson-Pennsylvanian _ - :
_Round Tank-Queen. : o i
Sawyer—-San Andres « :
Todd=Lower San Andres ~ :
Twin Lakes-8San Andres » :
i Vest Ranch-Queen H
; el . - . “b' " _
AT (3) That effective Gan::;ZJH 1977, the following Special Z

Rules and Regulations shall be applicable to the bélow-named

Bluitt-San Andres ¥
[T Southeast Chaves Queen
Aol Gas Area v .
o South Dagger Draw-Upper
S _ Pennsylvanian v

B Double L-Queen

“ ' Mesa Queen o

e e @Y

associated pools: :

SPECIAL RULES AND REGULATIONS ; . ;
FOR THE
ANGELS PEAK-GALLUP ASSOCIATED POOL §

gt

RULE 2.(a) A standard oil prora* on unit shall be 80 acres.
A standard gas proration unit shall be 320 acres.
SPECIAL RULES AND REGULATIONS

= FOR THE ' ]
S DEVILS FORK-GALLUP ASSOCIATED POOL :

1]

RULE 2,(a) A standard oil proration unit shall be 80 acres.

(%4
&}

e
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T FOR THE

ESCRITO-GALLUP ASSOCIATED POOL
i RULE 2{a) A standard oil proration unit shall be 80 acres.
A standard gas proration unit shall be 320 acres.
SPECIAL RULES AND REGULATIONS
£ FOR THE
r GALLEGOS-GALLUP ASSOCIATED POOL
2 RULE 2(a) A standard oil proration unit shall be 80 acres.
; A standard gas proration unit sihall be 320 acres.
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SPECIAL RULES AND REGULATIONS
FOR THE
TAPACITO~GALLUP ASSOCIATED POOL

RULE 2(a) A standard oil proration unit shall be 80 acres.

A standard gas proration unit shall be 320 acres|

, SPECIAL RULES.AND REGULATIONS
| | »FOR THE ) S
i TOCITO DOME-PENNSYLVANIAN "D" ASSOCIATED POOL

RULEiZ(a) A staﬁdard 0il proration unit shall be 160 acres. A i
‘A standard gas proration unit shall be 320 acresd
RULE Z(b) 0il wells shall be located within 150 feet of
the center of the quarter—-quarter section.

Gas wells shall be lodéted within 150 feet of thd

™

'Cehte; of the quarter4quarter section.

e RULE 5. (a) A well shall be classified as a gas well if
‘f?f,? B : .it has a‘gés-liquid ratio of 20,000“or niore cubic feet of gas

| per barrel of liquid hydrocarbons. A well shall be classified
as an o0il well if it has a gas-liquid ratio of less than 20,000 %
cubic feet of gas per barrel of liquid hydrocarbons.
R SPECIAL RULES AND REGULATIONS

‘ FOR THE
BLUITT-SAN ANDRES ASSOCIATED POOL

RULE 2. (a) A standard oil proration unit shall be 80 acres|.

A standard gas proration unit shall be 320 acre%.

RULE 2, fb) 0il wells shall be located within 150 feet of
“{;fQﬁff, 7 the center of the quarter-quarter section.
Gas wells shall be locatibA nOt»CJOSer than 990

”‘,iw : feet to the quaﬂér section line nor closer than 330 feet to any

gquarter-quarter section line.

ST U SPECIAL RULES AND REGULATIONS
’ - FOR THE 1 \
: SOUTHEAST-CHAVES QUEEN GAS AREA ASSOCIATED POOL

RULE‘Z.-(ﬁ) A standard oil vroration unit shall be 40 acresi

Ui
.

A standard gas proration unit shall be 320 acre

- SPECIAL RULES AND REGULATIONS
- - FOR THE

ER DRAW-UPDPER DEMMSVLUVANTIAN ASSQCIATED POOT.

LNL AP A

RULE 2. (a) A standard oil proration unit shall be 320 acref.

A standard gas proration unit shall be 320 acres.

RULE 2, fh) All o0il wells and gas wells shall be located not
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closer than 660 feet to the nearest side boundary nor closer
than 1980 feet to the nearest end boundary of the spacing unit
nor closer than 330 feet to any subdivision inner boundary.
RULE 6. The limiting gas-oil ratio shall be18,000 cubic
feet of gas for each bharrel of-oil produced.
an

RULE 22. The special depth bracket allowable for/oil well

>on a 320-acre tract shall be 267 barrels of oil per day.

) SPRECIAL RULES AND RFGULATIONS
FOR THE
" DOUBLE L-QUEEN ASSOCIATED POOIL,

RULE 2@?& standard oil proration unit shall be 4N acres,

A standard qas proratlon unit shall be 320 acres.

" 8PECIAL RULES AND REGULATIONS
FOR THE
MESA~QUEEN ASSOCIATED POOL

RULE 2. (a) A standard oil proration unit shall be 40 acred.
A standard gas proration unit shall be 160 acrés.
RULE 2. f»' 0il wells shall be located no closer than 330
feet to the outer boundary of the quarter-quarter section.
Gas wells shall be located no closer than 330

feet to the outer boundary of the quarter-quarter section.

(o ek ol wlpoc.

'SPECIAL RULES AND REGULATIONS
FOR THE
. PENASCO DRAW SAN ANDRES-YESO POOL

RULE 2. (a) A standard oil proratién unit shall be 40 acres|
A stuandard gas proration unit shall be 320 acrep.

RULE 2. fb) 0il wells shall be located no closer than 330

feet to the outer boundary of thevquarter—quarter section,
Gas wells shall be located within 150 feet
of the center of the quarter-quarter section.

RULE (5). A well shall be classified as a gas well if it
has a gas-liquid ratio of 10,000 or more cubic feet of gas per
harrel of 1icmid hvdArocarhons., A well shall ke classified ag an
oil well if it has a gas-liquid ratio of less than 10,060 cubic

feet of gas perx barrel of ‘liquid hydrocarbons.

SPECTAT, RILES AND RECULATIONS
FOR TIE
PRTHRSON-PENNSYLVANIAN POOL

DULE 2. {a)  a osuwandard o4l proration unit shall Lo od acveb.

bt . P EE TR N Tyos 30 Y.
sitandard gas proraitlon aait shall bao 370 acrae
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RULE 5. {(a) & well shall be classified as a gas well if it

oil well if it has a gas-liquid ratio of less than 25,000 cubic

feet of gas per barrel of liquid hpdrocarbons.

RULE 6. The limiting gas-oil ratio shall be 4,000 cubic

feet of gas for each barrel of oil produced.

SPECIAL RULES AND REGULATIONS
FOR THE
ROUND TANK QUEEN POOL

RULE 2. (a) A'éféﬁdéfd“Bii’ﬁfbféEi&h?&hitwéhéilwbémiﬁwééféé.W' T

A standard gas proratlon unit shall be 160 acres.

'ﬁviﬁlé. The llmltlng gas -0il ratio shall be 6 000 cubic Feqt{

of gas for each barrel of oil produced.

SPECIAL RULES AND REGULATIONS
FOR THE
SAWYER-SAN ANDRES POOL

RULE 2. (a) A standard oil'prération unit shall be 40 acres)l
A standard gasSProration uﬁit shall be 160 acref.
RULE 2 (b) 0il wells shall be located no closer than 330
feet to the outer bOundary of the quarter-quarter section.

‘Gas wells shall be located no closer than 660
feet to the outer bbundary of the quarter section nor closer
than 330 feet to a quarter-quarter section line.

RULE 5. ta) A well shall be classified as a gas well if
it has a gas~liqﬁid ratié bf rmore than 25,000 cubic feet of gas
per barrel of liguid hydrocarboné. All other wells producing
from the Sawyer-San Andres Pool shall be classified as oil wells.
SPECIAL RULES AND REGULATIONS

FOR THE
TODD-LOWER SAN ANDRES POOL

RULE 2. (a) A standard oil proration unit shall be 80 acres
A standard gas proration unit shall be 320 acresg.
RULE 2. (b) 0il wells shall be located within 200 feet of
the center of the quarter-quarter section.
Gas wells shall be located no cioser than 660
feet to the outer boundary of the quarter section nor éloser than

330 feet to a quarter-gquarter section line.
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SPECIAL RULES AND REGULATIONS
FOR THI
TWIN LAKES-SAN ANDRES POOL

" RULE 2, ‘a) a standard oil proration unit shall be 40 acres

SPECIAL RULES AND REGULATIONS_
FOR THE
VEST RANCH-QUEEN POOL

RULE 2. (A) A standard oil proration unit shall be 40 acres

A standard gas prdratidn unit shall be 320 acre

. Februwry ! . .
-(3) That effective Jemeary- ¥, 1977, the following orders,

as amended, which apply to the aforementioned associated pools)
are hereby superseded:

R-1410-C - R-1670~-T R 36—

R-3%0=B S/ &/ ; R-4435 R-1670-J
‘ 11-1517 Atz
R-1793-A R-46237 R-1670-G
| r-3707 ‘R-3981-A ~ R=3153
R-3211 R-2935 : R-4102
R-2758 \ R-4365 R-5130
R+53%

(4) That the Jenrings—-Delaware Pool as heretofore classifie
FGQ,.’fCr'fN‘J ai'jzﬁ e/ peol/, and Order NOR#SS’ i3 here ‘y Febrea
defined, and described is herebyprescinded, effective Januaﬁz’l,
1977.

(5) That the North Paduca-Delaware Pool as heretofore
classified, defined, and described is hereby reclassified as an
cil pool, and Order No. R-3437 is hereby rescinded, effective
Februur
Januafy)i,_l977, o

. . /rr'éﬂu.r . .

(6) That effective Ganua£§ 1, 1977, the Northwest Todd-
San Andres Pool as heretofore classified, defined, and described

is hereby reclassified as an oil pcol with Order No. R-4441 to

be superseded by Order No. R-4441-3, to be issued concomitantly

Qﬁith the instant ordexr, No. R-5 353
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A standard gas proration unit shall be 160 acres

34,1977,
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