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DIRECTOR
JOE D. RAMEY

O1L CONSERVATION COMMISSION
STATE OF NEW MEXICO
p. 0. BOX 2088 - SANTA FE
‘ ~ 87501
" LLAND COMMISSIONER
PHIL R. LUCERO
January 5, 1977 — oo

.

STATE GEOLOGIST |

EMERY C. ARNOLD

S _ Re: CASE NO.____ 5816
‘Mr. Joel Carson 'ORDER‘ﬁdTT——E;5351A

Losee & Carson

Attorneys at Law

post Office Box 239 Applicant:
‘artesis, New Mexico 88210 ppLicant:

LA
ﬂOE b, RavEY

Texas Oil & Gas Corporation

Déar Sir:

EhcloSed herewith are two copieS'df the above-referenced
Commission order recently entered in the subject case.

‘ours very truly,

42

Director

JDR/ fd

Copy of order also sent to:!

Hobbs OCC X
Artesia OCC X
Aztec OCC
other____ .
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BEFORE THR OYL CONSERVATION COMMISSION
OF THE STATFE OF NFW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THFE OII, CONSERVATION
COMMISSION OF NEW MRYICO FOR
THE PURPOSE OF CONSIDERING:

CASF NO. 5816 .
Order No. R-~5341

APPLICATTON OF TEXAS OYL & GAS CORPORATTON

POR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, ‘NEW MEXICO.

ORDER OF THE COMMISSION

BYATHE COMMTS ﬁitf”W““4w”"‘ T

: This cause came on for hearing at 9 a.m. on Dacember 15, ,
1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets

o NOﬁ, on this  4th day of January, 1977, the Commission,
a quorum being ‘present, Ehvinq considered the testimony, the

=record, and the recommendations of the Examiner, and beinq ' s

fully: advised in the premises,

FINDS:

11) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
ubject matter thereof.

(2) That the applicant, Texas 0il & Gas Corporation, seeks
approval of an unorthodox gas well location for its Huber
Federal Well No. 1. to be drilled 1,087 feet from the North
line and 2,280 feet from the Fast line of Section 27, Township -
23 South, Range 22 FRast, NMPM, to test the Wolfcamp and
Pennsgylvanian formations, Eddy County, New Mexico.

‘(1) That the N/2 of said Section 27 is to be dedicated
to the well.

, (4) That said unorthodox location is necessitated because
of topographical conditions.

fiS) That no offset operator objected to the proposed
unorthodox location.
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Case No. 5816
Order No., R-5341

(6} That appre"al cf the subject abblication will afford
the applicant the opportunity to produce its just and equitable
-share of- the gas in the subject pool, will prevent the economic
loss caused by the dGrilling of unnecessary wells, avoid the
augmentation of risk arising from the dArilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights, _

IT IS THEREFORE ORDFRED:

(1) That an Qnorthédox gas well location for the Wolfcamp
_and Pennsylvanian formations is hereby approved for the Texas

a point 1,087 ‘feet from the North. Iine and ? 280 ‘feet from ,
the Fast line of Section 27, Township 23 South, Range 22 ®ast,
NMPM, Fddy County, New Mexico.

(2): That the N/2 of said ‘Section 27 shall be dedicated to
the above-described well.

(3) That jurisdiction of tbis cause 1s retained for the
entry of such further orders as the Commission may deem :
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

Wﬁssron

PHIL. R. LUTERO, Chairman
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e . « NEW MEXICO OlL "CONSERVATION COMMISSION
2\ santa Fe, New Mexico - ]
December 15, 1976
3
'EXAMINER HEARING
sk ' )
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51 S S ) 5
o Ap‘pl‘féat’ion:qug{ rTexas Oil & Gas Corpora- ) CASE ;
7 gion for an uné_r'thé‘aoxf gas well 1ocation) 5816 3
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2 % BEFORE : Richard L. Stamets., Examiner
t .
Q iz : ; ]
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Page 3

MR. STAMETS; We will call next Case 5816.

MS. 'TESCHENDORF: Case 5816, ;pplidation of Texas
Qil and Gas Corporation fo; an unorthodox gas well location,
Eddy Céunty, New Mexico.
MR. CARSON: Mr. ﬁxaminer, my name is Joel Carson,
Losee and Carson, P.A., Artesia, New Mexico and I have one
witness to be sworn. B

(THEREUPON, the witness was duly sworn.)

" L. ROYCE GRIFFIN

called as a witness, having been first duly sworn, was

‘examined and testified as follows:

DIRECT EXAMINATION

"BY MR. CARSON:

"
b
2
4
%

3
+

nlaiie, pleaser

A L. Royce Griffin.

Q And by whom are you employed, Mr. Griffin?

a Texas 0il and Gas‘Corporation.

Q And your office is where?

A In Midlang, Texasa

0. What is your position with Texas 0il and Gas?

A, I'm a Petroleum Geologist with Texas 0il and Gas.
0. Would you explain to the Hearing Examiner a little

bit about your educaticnal background?

|




g1

.3

iR

.

J..X

i_E

X

~E

.

s

[ S

R

sid morrish reporting ‘se}rvice

PR

-Santa Fe; New Moxico 87501

General Court Reporting Service

9212

Phone (505) 982

825 Calle Mejia, No, 122,

10

11

12

13

14

15

16

17

18

18

20

21

22

23

24

25

A 1 graduated from Brigham‘Young University in June

of 1969. The

October of 19
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reafter I was employed by Exxon Company uhtil

75, at which time I was éﬁployed by Texas 0il and

cas.

o Mr. Griffin, your deéfeé’is'in geology,ris it not?

‘A Yes, sir. | A

[/ And you worked in- that capacity for Exxon?

A Yes, sir, I aid.

0 And your present capacity is ohe of petroleum
geoloégist?

o Yes, sir.

0 And part of your responsibility for Texas 0il and

Gas is the New Mexico project, is that correct?

A Yes, sir.

[+) While with Exxon you have been through their logging
school?

A Yes, I have.

0. And the reservoir geology school?

A Yes.

0 And the drilling evaluation school?

A Yes.

0 And the structural geo;ogy school?

A Yes.

0 Of course, in addition you have what, about seven and

a half years

of practical experience in the field?

L

QU
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2 _MR. CARSON: Are tpe witness'-qualifications

Ly A Yes, sir.

3 i satisfact‘br’Y?

\4»1; MR. STAMETS: yeg, they are,
5 ’ MR. CARSON: 1 might say pPrior ‘to Proceeding any

8 | farther, wmr, S"tamets, that this application was originally

§' 9 rather than geodliogical cons:Lderatlons but because of the time
&~
; P © .
: ;T g 8 10 1 factor involved ang the fact that these peopie need to ‘start
: B g i . e :
; N - ;553 1% doing 'Something here we pr/gceeded along those lines anyway
T B .
s o "gjiﬁ_n;‘}?. 12 # today
i .'w:,{ 1 jggg )
- i ¢dg f , |
T {1" Egg.;:‘fi 13 Q (Mr. carson continuing,) So with that ‘in ming,
il 88 :
iorey @ Vs . : : . B N - .
S .gg-%f 14 ff Mr, Grlffln,v I Will hang You what is markegq a4s Applicant'sg
. ; 5] Exhibit Number gne and ask if yoy could tell the Commission
T o = & o -
‘-; S 16 | what that jg-
o 17 A, This is a land pilat showing the location of the
7 bed
z - 18 || Proposed Texas 0i] and Gas Huber Federal No, 1, a well to be
3 o : 19 | locatedq one thousand, eighty-seven feet from the north line
; 20 || and two thousand, two hundreq and eighty feet from the east
[. ' P 21 )l line of Sectiop 27 and which will dedicate the north haif of
k’ oo ' 22 || said Section 27 to the well, -
i o ‘ 23 Q And, Mr, Griffin, this ig actually on g farmout
! 24 from J, M, Huber, is that not correct?
' - ‘ 25 | A, Yes, sir,

SR PRI PRI
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is to move to the higher location where you avoid that

Problem, ig that correct?

Number Three and ask you to explain what that js?

well with the lease numbers on it,

Q I think that map is not aij that clear, could you

Q. Is it not true that ap orthodox location would put'

A Yes, it is in a low area,
1} It POssibly coulqd wéSh‘you away?
A Possibiy s0.

0. And your request, if 1 understangd it, Mr. Griffin,
A Yes, sir.

0 I hand You what ig marked asg Applicant's Exhibit
A This is a plat showing again the location of said

0 Mr. Griffiﬁ,'l'h“hd you a“phofégraph that I have
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-—

marked with a one on the back. 1 guess I should mark it with

:! : 2la four so it would be in order here and ask you if that is
i
i ,--.§ ‘3  not a Polaroid picture of your prdpoéed 1c'>catio“n?
o 4 1 A Yes, s‘ir._
"’f,:“f J ‘ . B 1’ Q¢ " And I hand you another Polaroid photograph marked wi "
| - 6ja five and ask if that's not a view of the moved from location?
o
i
= 7 A Yes, it is.
M 8 0. And the latter photograph eXhlbltS that it ‘is in
- 8 9 the bottom of a ravine, is that correct?
W8S |
-‘E’ f—f 10- "R, Yes, in a low.
_mz g &= ol .
. “"E’:zz;, 1 0. Mr. Griffin, were these exhibits all prepared by you
g8 558 . 1 ,
" € é‘;g ‘ 12 T‘or under your supervision? LI
R u; 5’& ‘oé« 1B .
: =Tae 13 A Yes, sir.
. 583
: 3 §§£_§ 14 0. ‘And is it your opinion that in the interest of
.8
g3%
o o 2 15 {| safety and the protectlon of correlatlve rlghts and the
® 3 |
: = 3 i6 preventlon of waste that the Comnuss:Lon should approve this
¢ P
" 17 | unorthodox location?
5 ]
iy 18 A Yes, sir.
e :
i 19 0 And do you believe that this would prevent the
Pl 20 || drilling of unnecessary wells?
: - | _ 21 A Yes, I do.
| C 22 : MR. CARSON: I have no further questions, Mr. Stametd,
i
: 23 MR. STAMETS: Mr,. Griffin, it would appear to me
| ~
‘ 24 | that the nonstandard location that you are seeking here is mor
:
| - 25 toward the 1nter.10r of the Proration wnit rathar “than toward
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case?

of fset operators, is that true?

witness?

the exhibits.

Page 8

THE WITNESS: Yes, sir.

MR. STAMETS: Are there any other questionsfof-the
MR. CARSON: I would like to move introduction of

MR, STAMETS: The exhibits will be admitted.
(THEREUPON, Applicant's Exhibits One through
Five were admitted into evidence.)

MR, STAMETS: Is there anything further in this

The case will be taken under advisement.
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alof Hearing‘before the New Mexico Oil Conservation Commission
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1 REPORTER'S CERTIFICATE j'f

do hereby- certify that the‘foregoiﬁg and attached franseript -

5 || was reported by me, and the same is a true and correct record

of the said proceedings to the best of miy knowledge, sWill and

ability.
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, NE,VWV‘_QE_)E!E:OVQAIL'CONSERVATION COMMISSION - Yorm ¢ 102 .
~ WELL'LOCATION AND ACREAGE DEDICATICN PLAT- - — - — _ Sweenedes Colld
. N R o . T i P e e b e i

All dssisnces rmust be from the outer bounderies of the Seition

Llﬂ”

' Texas Oil & Gos Col »oration : Hﬁbég Federal

[

e e e it

Cmit L oetter Sertion T wrardz Rim e ay
B 27 _ 23 South 22 Bost | Eddy.
1 o tye Locanen o Nell: j

‘078 feet trom the NOl’fh line and 2280 teet tr o the Egsl’ B tine | *

c e fiate s ACTedge:

roducing Formatin Poxi

A688.8 L Morrow Wildcat 320 A res

1. Outline the acreage dedicated to the subject well by colored pencit or hachure marks on the plat below.

e more than one lease is dedicated 1o the well. outline each and identify the ownership thereof (both as to working

‘interest and royalty).

3. I more than oae lease of different ownership iﬁ‘;dédicated 1o the well, have the intesests of all owners been consoli-

dated by communitization. unitization, force-podl'ing. etc?

SRR SIS

] Yes 1 No If answer is *‘yesl’ type of consolidation t 3

; B ' '. e T o g

i If answer is 600" list the owners and teact descriptions whi~h have actually been consolidated. (Use reverse side of | :
i this form if necessary.) : ‘ - t‘ 2
! No allowable will be assigned to the well uatil all interests have been consolidated (by communitization. unitization. H

1 forced-pooling, or otherwise}or until a non-standard uait, eliminating such interests, has been approved by the Commis- k

i . sion. :

S CERTIFICATION

oY ‘ - -
1 - S

l : t hereby certify thot the in ormation con-
| eace #1555 | bty iy o e

toined herein is true and complete to the

ST LA

51 of my knowledge cnd belief.

Spne

¥ R. Colter

Pasinn

Staff Engineer

e o e A A P g o . A8 8

Pattersen ]
(So_r-Fac e)

“féxas 0il & Gas Corp.

mm;......,,\,. i onve ey W A SR ‘h-w. i

. o Thxree P N &
: u.S Novewber 3, 1276 :
! Sy i
. P ———--—J'
PN L {
| !
N | heraby certify that the well locotion
‘ shown on this plat wos plotted from freld
: notes of octual surveys made by me or
under my superviscon. and tho! the some X N
- o is true ond correct the besr of my
! - know ledge ond bel-el
; o —— —— oy 1 D m— — — — - E
3 | October 26, 1976
e —— — H
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i - LAW OFFICES /0 L/ /. . .
. LOSEE & CARSON,ra /- 2
A.J.LOSEE" . 300 AMERICAN HOME BUILDING ‘ H i M ARE A SLos ;

JOEL M.CARSON P.O. DRAWER 239 ™ 748-3508
CHAD DICKERSO{: --., ARTESIA, NEW MEXICO 88210

ey

December 8, 1976

Miss Lynn Teschendorf &ia\ 11975 4

Legal Divicie LN e SO
egal Division M Comans _

Oil Conservation Commission L CONSERYATION comm,

‘P, 0. Box 2088 o _ Santa Fe i
Santa Fe, New Mexico 87501

Dear Miss Teschendorf:

Texas O0il & Gas Cor . has heretofore made application to
the Commission for permission to drill its Huber Federal
No. 1 Well in ‘an unorthodox location 1,087 feet from the

North line and 2,280 feet from the East line of Section 27,
Township 23 South, Range 22 East, N.M.P.M., Eddy County,
New Mexico. This application has been set for hearing
under your Docket Number 5816.

It has now come to our attention that topographical considera-

tions, ratﬁér than geolpgical‘considerations, prompt the

application for an unorthodox location. Therefore, pursuant

to Rule 104, we request administrative approval of said loca- t
- tion and in support thereof, we enclose: S

- 1. Well Location and Acreage Dedication Plat Form

C-l 02 .

2. Plat showing the ownership of all leases offsetting
the proration unit for which the unorthodox location
is sought and all wells completed thereon.

ARk 1 A 8 e b g 1 bt

3. Topographical map and polaroid photos showing the
existent topographical conditions. Picture No. 1
shows the desired location. Picture No., 2 shows
the orthodox location.




Miss Lynn Teschendorf
December 8, 1976
Page 2

Notice -by certified mail has been given to all offset lease

- owners.
Yours truly,
g LOSEE & CARSON, P.2
TARLS o Ve, =% ven
Uik e b janl .
Enclosures

cc: Mr. Darrell F. Smith

o
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Docket Mo, 34-76

Dockets Nos, 1-97 and 2-77 arc tentatively set for hearing on January 5 and 19, 1977. pp lications for
héaring mist be filed at least 22 days in advance of hearlnz date,

DOCKET: EXAMINER HKARiHG - WEDNESDAY - DECFMBER 15, 1976 ) -

9:A .M. - OIL CONSERVATION COMMISSION CONFERENA®. ROCH,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO N
The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Rutter, Al;c.ernate Examirer: , -

-

ALLOWABLE: " (1) Cons1derat10n of the a'llowable production of gas for January, 1977, from seventeen prorated
. pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of -the allowable production of gas for January, 1977, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, Kew Menco.v

CASE 5796: (Continued from November 10, 1976, Ex'a'rniner Hearing)

In the matter of the hearing called by the 0il COnservatlon ‘Commission on its owa motlon to
permit Hixon ‘Development Company, Mational' Surety ‘Corporation, ‘and all other intevested
parties to appesr and show cause why the Central Bisti Unit Wells Nos. 41, 46, 47, 49 and 50
located ‘in Units D, I, K, M, and 0, respectively, of Section 16, Township 25 North, Range 12
West, Bisti-Lower Gallup Pool, San Juan County, New Mexlco, should not be plugged and abandoned
in accordance with a Comnlssmn-approved plugging program.

~-. CASE 5815: Anpllcatlon of Yark Production COmpany for co'npulsory poolmg, E‘ddy County, New Menco. Appliecant,
in the above-styled cause, seeks an order pooling 21l mineral interests in the San Andres forma-
tion underlying the NW/4 SE/4 of Section 1, Township 18 South, Range 26 East, Red Lake-San Andres
Pool, Eddy County, New Mexico, to be dedicated to a well:t6 be drilled at a standard locaticn
thereon. -Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of applicant as operator of the well 2nd a charge
for risk involved in driiling said well.

Application’of Texas 0il & Gas Corporation’for aia unorthodox gas well locztion, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks:approval for the unortnodox gas well location
of its Huber Federal Well No. 1 to be drilled 1,087 feet from the North line and 2220 feet frem
the Zast line of Section 27, Township 23 South, Range 22 East, Eddy County, New Mexico, the N/2

of :said Section 27 to’ be dedicated to the well.

CASE 5916

CASE 5820: Applieation of Tex’as 0il & Gas Corpor‘atibn‘ “for compulsory. pooling, Eddy County, New llexico.
Applicant, in the ‘above-styled cause, seck$ an order pooling all mineral interests in ‘the Wolfcamp
and Pennsylvanian formations underlying the “1/2 of* Section 4, Township 22 South, Ra:nge 22 East,
Eddy County, New h’exzco, to be’ dedicated to a well to bte drilled at a standard location thereon.

B Also to be considered will be the cost of. dnlhng and completing said vell cnd the allocation
of the cost theréof, as well as actual oferating costs and charges for -supervision. Also to be
considered will be the desigration of applicant as operator of the well and a charge for risk

involved in drilling said well.

. CASE 5817: Applicaticn of Read: & Stevens, Inc. 3 for .an unort".odox gas: \vell ‘location; Eddy COuntj, New Mexico.
Applicant, in the above- -styled cause, seeks dpprovaL L1 Thiie U VIRG0R gas well lodztion ol iis
W. R. State Comm. Well Ho. 1 to be drilled 660 feet from the South line and 990 feet from the
East line of Section 6, Township 21 South, Range 27 East, Burton-Flat-Norrow Gas Pool, Fddy
County, New Mexico, Lots 9, 10, 15, and 16, and the SE/4 of said Section 6 to be dedicated to

the well.

CASE 5818: Application of Union 0il Company of California for the reinstatement of allowable, Eddy County,
" HNew Mexico. Applieant, in the sbove-styled cause, seeks reinstatemeni of oil allowzble for its
Tracy Well No. 1 located in Unit C of Section 10, Towmship 22 South, Range 27 East, Esperanza-

~-ZRlaware Pool, Eddy County, Hew Mexico.

CASE 5819: In the matier of the hearing called by the 0il Conservation Cormission on its own moifion to permit
Scurlock 0il Company to appesr and show cause why it should not be found in violaticn of Rule 801,
Cormission Rules and Regulaticns, for purchasing, acquiring, transporting or hzandling of crude
petroleum cil produced in ecxecess of the allowable by Union 0il Company from its California Tracy

; ' Lease, Espreranza-Delaware Pcol, Fddy County, NHew Mexico.

: CASE 5823: Application of Thornton Hopper for salt water disposal, Eddy County, New Mexico. Applicant, in
< the above-styled cause, seceks authority 1o dispose of produced salt water intco the Delaware

- formation through the open-hcle interval from 1937 feet to 2000 feet of his Bradley Federal

5 ¥Well No. 6, located in Unit D of Section 11, Towmshlp 2/, South, Range 26 East, Black River-

Delaware Pool, Fddy County, New Mexico.
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CASE 5822: Southeastern New}!éxi}:d ‘momenclature case calling for the creation, extension, end contraction
~ of certain pools in Lea and Chaves Counties, Hew Mexico.

~8a) CREATE a new pool in Lea County, New Mexico, classified as an 0il pool for Bone Springs
production and designated as the Antelope Ridge-Bone Springs Pool. The discovery well- {s the
Superior 011 Company State “"R" ¥ell No. 1 located in Unit N of Section 25, Township 23 South,
Range 34 East, 2P, Said pool would comprise:

- mwusumzz SOUTH, RANGE 34 FAST, 10MPHM
Section 25: SW/Z

b)  CREATE & new pool in Lea County, New !Iexzeo, classifxed as a gas pcol for Devoman production

and designated as the North Teague-Devonian Gas Pool. A geologlcal study found the northeast

porticn of the North Teague Devonian Pool to be a separate reservoir due to faulting. Said pool
\.would comprise:

TOWHSHIP 23 SOUTH, RANGE 37 EAST, IMPM
Section 22: SVW/4
Section 27: N/2 and N/2 S/2

e¢) CONTRACT the Teague—Devoman Pool by the deletion of the f'ollowmg described area:

'IWNDHIP 2’1 SOUTH, RANGE 37 EAST, N:PM
Section 22: oW/ -

Section 26: All

Section 27: N/2 and N/2 S/2

4} EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexico, to include therein:

WNSHIP 21 SOUTH, RANGT 37 EAST, NMPM
Seetion 18: NE/4

e) EXTEND the Chaveréo—San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE ’33 EAST, MM
Section 17: SW/4

£) EXTEND the Flying 'ﬁmvf-san Andres Pool in Lea County, New Mexico, to include therein:

TOYNSHIP 9 SOUTH, RANGE 33 EAST, MMPM
Section 20: SW/4

g) EXTEND the South Leonard-Queen Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 37 EAST, IPMPM
Secticn 13: SE/4

h) EXTEND the Fast Lusk-Bone Spr:mgs Pool in Tea mmw, New Mexico, to include therein:

TOWNSHIP. 19‘SOU‘TH, RANGE 32 FAST, WRPM
Section 15: S%/4,

i) EXTEND the Yaljamar-Grayburg-San Andres Pool in Lea County, New Mexico, to inelude therein:

WHSHIP 17 SQUTH, RANGE 33 EAST, HMPM
~ Seetion 14: HNE/4

) EXTEND the Sawyer-San Andres Gas Pool in Lea Ccunty, New Mexico, to include therein:

TONSHIP 10 SOUTH, RANGE 38 EAST, IMPM
Section 61 /2

k) EXTEND the Ton Tom-s_gn Andres Pool in Chaves éounty, New Mexico, to include therein:

TONNSHIP 8 SOUTH, RANGE 3) EAST, W.IPM
Section 2: HE/4

1} EXTEND the MNorth Vacuum-Abo Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 Ef\S'n:'», P
Secetion 7: NE/L

LU

T b
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CASE_582).:

-e) CREATE a new pool in San Juan County, New Mewdco, ‘elassified a5 & gas pool for Dakota productlon

’

Horthwestern New Mexico nomenclature case zallihg for the creation and extension of certein-pools in
San Juan, Rio Arriba, MeKinley and Sandoval Countiecs, New Mexico.

a) CHEATE a new pool in San Juan County, New Mexico, classified as a gas pool for Pictured Cliffs .
productioii end designated as the Potwin-Pictured Cliffs Gas Pool, The discovery well is the Dugan

Production Corporation lountain Well lo. 1 located in Unit J of Section 15, Township 24 North,

Range 8 West, NPL, Said pool would comprise:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NVPM

Sectlion 14: SW/4 .
Section 15: A1l P o
Section 16: E/2

b) CREATE a new pOOJ. “in San Juan County,-Mew Mexico, ‘classified as a gas pood for Pictured Cliffs

production and" dc:>1gnat.ed as the Albino—Plctured Cliffs Gas Pool. The discovery well is the Coastline .
Petroleun Company, Inc. #3 Schalk Wellf “No. 94 located in Unit M of ‘Seetion 26, Township 32 North, P
Range 8 West, N'PM, Said pool would comprise: . )

TOWNSHIP :22 NORTH, RANGE 8 WEST, NMPM
‘Section 26: SW/4

and designeted as the’ ‘Straight Canyon-Dakota Gas Pool, The discovery well is the Robert €. Anderson
Ute Mountain Ute Well Ro. 1 located in Unit L of Section 14, Township 31 North, Range’ 16 West, NMPM,
Said pool would comprise:

TOWNSHIP 31 NORTH, RANGE 16 VEST, MNMPM
Section 147 Sil/4 ) .

a): CREATE a mew pool in Mcl(mley COunty, }\ew }Fexlco, classxf ed-as an oil pool for Dakota: productlon i ‘
and- de31gnated as the” Marceling-Dakota Oil Pcoi.‘ ‘Ine alseovery we.u. is ine Fuirfas T bJLy.Luxauxvu ; i
Corporation Bullseye Well No. 3 located in Unit N of Section 18, Township 16 North, Range 9 West, MMPI.
The top of the perforaticns is at 1797 feet, Said pool would comprise:

WNSHIP 16 NORTH, RANGE 9 WEST, NMPM
Section 18: S/2 SW/4 -
Section 19: N/2 NW/4

T’OWN"%HIP 16 E\O‘TFH, RANGE 10 VT:ST, NATPM ’ ‘
Section 241 NE/4 NE/4 !

e) CREATE a rew pool'in San Juan County, New Mexico, classified as a gas pool ‘for Fruitland production
and- demgna»ed as the Jasis Canyon-Fruitland Gas Pool., The discovery well is the Mesa Petrcleum
Corporation State Com Well No. 39 located in Unit € of Section 36, Township 29 Korth, Range B8 West,
NMPHM, Stid pool would comprise:

TOWHSHIP 29 n‘OHTH RAI'GF 8 HES’I‘, N‘{PH
Section 367 WW/4,

£) CREATE a new pool in San Juan County, New Mexico, classified as a gas pool for Friiitlend production
and designated as the Crouch Mesa-Fruitland Cas Pool. Tre discovery well is the Riggs 0il & Cas Corpora-
tion Federal Well Mo, 1 located in Unit F of Section 4, Township 29 North, Range 12 West, NMPM, Said
pool would comprise:

TOWNSHIP 29 NORYH, RANGE 12 VEST, }RE
Seetion 4: /4

g) CREATE a new pool in San Juan County, MNew Mexico, classified as a gas peol for Fruitlend production
and designeted as the Sedro Canyon-Fruitland Gas Pool., The discovery well is the Southern Union
Production Corrpany Seywour Vell Mo, 9 1ocated in Unit F of Section 23, Township 31 North, Range 9 Vest,
NP, Szid peol would comprise:

TOXNSHTIP 231 NORTiH, RANGE 9 WEST, IU'PM
Section 237 Nw/4

h) CREATE a new pool in Sandoval County, New llexico, classified as a gas pool for Chacra production
and designated es the Rusty-Chaera Gas Pool. The discovery vwell is the Chace 0il Company Rusty Navajo
Well No. 1Y located in Unit A of Seetion 23, Toanship 22 Horth, Range 7 Vest, 12PM, Said pool would
comprise:
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TOWNSHIP 22 NORTH, RANGE 7 WEST, MMPM

Section 13: E/2

Section 23: All

Section 24: N/2

Section 26: N/2 , .

1) CREATE a new pool in San Juan County, New Mexico, c¢lessified &s a gas péol for Chaera production
and designated as the Navajo ‘City-Chacra Gas Pool, The discovery well is the Lively Exploration 2
Company Lively Well No, 7Y located in Unit E of Seetion 35, Township 30 North, Range 8 West, NMPM,

Said pool would comprise:

TOWNSHIP 30 NORTH, RANGE 8 WEST, NMPM

Bection 24: 572

Section 25¢ All . . _ :
-~ Section 35: N/2 ' :

Section 36: N/2 - : : Ee

J§) CREATE a new pool in San Juan County, dew Mexico, classn‘ied as a gas pool for Chacra production E
and designated as the Animas<Chacra Gas Pool. The discovery well is the Mesa Pétroleum Corporation 5
Primo Vell No. 1A located in Unit D of Section 6, Tewnship 31 North, Range 10 West, NMPM, Said pool :

would comprise: .

TOWNSHIP ‘31 NORTH, RANGE 10 WEST, NMPM
Section 6: N&/4

RS A

k) CRFATE a new pool in San Juan County, New Mexico, classﬁ'ted as an oil pool for )hss:.smppmn
production and de51gnated as the Beautiful Mountain-Mississippian 0il Pool. The discovery well is the
Petroleum Fnergy Corporaiion Navajo Well No. 1-5 located in Unit-F of Section 5, Township 26 North,
Range 19 West, NMFM, The top of the perforations is at 5960 feet. Said peol would comprise:

TOWNSHIP 26 NORTH, RANCE 19 WEST, (P
Section 5: 5/4

i
R b POV KNG oR

1) (‘REATn a new pool-in San Juan County,. New Mexico, classifled as’a gas pool for }hssissippmn -
preduetion and desigisiediac the Horth Tacito Dome-} Jlssxssu)plan Gas Pool,. Tne discovery well is the
Saguaro 0il Compans Staver Navajo Well No. 1 located in Unit M of Section 34, Towmship 27 North,
Range 18 West, NMMPM. 8aid pool would comprise: )

b

TOWNSHIP 27 NORTH, RANGE 18 WEST, NMPM ?
Section 34: S/2 ) ’ !

m) CREATE a new pool in MeKinley County, ' New Mexico, ‘classified as an oil pool for Mesaverde production |
and demgnated as the Fransciscan Lake-Mesaverde Oil Pool. The discovery well is the Basin Fuels Inc. 4
Star Well No. 1 located in Unit M of Section 7, Township 20 North, Range 5 West, M.P‘J The top of the {
perforations is at 1980 feet. Said pool would comprise:

mWNSHIP 20 NORTH, RAHGE 5 WEST, JLehig
Secgtion  7: A1

S lrlan 2O, nlq : - : - . T .
Ceotion 18: - B R o = H

TOWKSHIP 20 NOR;I‘H, RANGE 6 WEST, NPM
Section 12: E/2

n) CREATE a new pool in San Juan County, New Mexico, classifizi as 'a gas pool for Gallup production
and designated as the Albiro- Gallup Gas Pool. The discovery well is the Coastline Petrolews Co., Inc,
Schalk 94 Well No. 1 located in Unit A of Section 26, Township 32 Horth, Range 8 Vest, IVPM. Said
pool would comprise:

TOWNSHIP 32 hOR”h, RANGE 8 WEST, NP
Section 36: KE/4

o) CREATE & new pool in San Juan County, New Mexico, classified as an oil pool for Gallup production

, B and designated as the Knickerbocker Buttes-Gallup (il Pool. The discovery well is the El Paso Natural
ke : Gas Company Schumacher ¥ell No, 13 located in Unit H of Section 17, Tovmship 30 Horih, Range 10 West,
B NMPM4, The top of the perforations is at 6440 feet, Said pool would comprise:

TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM
Section 17: Si/4
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r) CREATE a new peol “in Sandoval County, New Mexico, classified ss a gas pool for Gallup production
and designated as the Rusty-Gallup Gas Pool. The discovery well is the Engineering & Production —
Services; Ine, Dana State Well No. 1 located in Unit H of Section 16, Township 22 North, Range 7 West,

NMPM,  Said pool would comprise:

TOWNSHIP 22 NORTH, RANGE 7 WEST, N/PM
Section 16: W0%/4

q)- CREATE & new pool in Sandoval Count.y, New Mexico, - classu'ieu as ‘an oil pool for Gallup production
and designated as the Alamito-Gallup ‘0i) Pool, Tne discovery well is the BCO, Tnc;- Federal C Well No. 1

~located “in Unit:P of £e Sectivii 31, Township 23 ‘North, Range 7 West, NPM, The top of the peri‘orations is

‘at 4706 feet. Said pool would comprise:

TOWNSHIP 23 NORTH, RANCE 7 WEST, N.PH
Sechon 31 Sujd

r): CREATE a new pool in. San "Juan Courty, New Mexico, classxfled as an 011 pool for- Gallup production
and de31gnated as the Nageez1-—Gallup 0il . Pool The discovery well is the BCO, ‘Ine.. Federal D Well No. ‘1
located in Unit G'of Seetion 1,  Township 23 North, -Range 9 West, NMPM, The top of the perforations is at
5079 feet. Said pool would comprise:

TOWNSHIP 23 HORTH, RANCE 8 WEST, NMPM
Section &6:  5/2

Section 7: N/2

Section 8: NW/4 & SE/4

“TONNSHIP:23 NORTH, RANGE 9 WEST, MMPM <
Section 1:- \’i/.l

s) CREATE a new pool in Rio Arriba. County, Mow Moxico; classified ds avi ©il pool for Gallup production
and designated as the 0jito~Gallup 0il1 Pool The discovery well is the Skelly 0il Company C. W. Roberis
Well No. 4 located in Unit M of Section 17, Towiship. 25 North, Range 3 West, NP4, The top of the
perforations is at 6960 feet. Said pool would comprise:

TOVNSHIP 25 Non'm, RANGE 2 WEST, NMPM
Sectlon 17: Si/4

+) CREATE & new pool in Sc.ndoval County, New Mexico, classified as an oil pool for Gallup productlon
and designated.as the ).edla—Gallup 0il Pool. 'The discovery well is the Petro Lewis Corporation Federal
Media Well No. 7 located in Unit G of Section 22, Tomshlp 19 HNorth, Range 3 West, NiPM. The top of
the perforations is at 2793 feet. Said pool would comprise: '

TOWNSHIP 19 NOB‘SH RANOT 3 WEST, TN
Seciion 22: SW/4 \1:/4 )

u) CREATE a new ‘pool in San Juan Count), New Menco, classified as & gas pool for Farmington production
and designated ds the South Gallegos-Farmngton Gas Pool. The discover} well is the Dugan Production
Corporation Benjamin Franklin Well No. 1 located in Unit O of Section 2, Township 26 North, Range 12

West, NMPH, Said pool would comprise:

TOWNSHIP 26 NORTI, RANGE 12 “IEST, NHPM
Section 2: S/2 .
Section 10: ' NE/4

Section 11: NW/4

v} EXTEND the Angels Peak Gallup Pool in San Juan County, Hew Mexico, to include therein:

TOWNSHIP 27 NORTH, RANCE 10 WE‘SI, heigh)
Section 36: All

w) EXTEND the Aztec Fruitland Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 4 W/2

TOWHSHIP 30 NORTH, RANGE 10 VIEST, AP
Section 33: St/

x} EXTFND the Aztec Pictured Cliffs Pool in San Juan County, MNew Mexico, to inelude therein.

X TOHISHIP 29 NORTH, RANGE 10 WEST, }MPM
R Seetlon 197 W/2
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¥) EXTEND the Ballard Plctured Cliffs Pool” in Sandoval County, "New Mexido, to include therein:

et

i TOWNSHIP 23 KORTH, RANGE 4 WEST, Mmpu N 1’

etion 19: G5/3 - - -
Sectioh 20 A1 , 5
Seetion 21: W2 .
Section 27: W/2 & SE/I, L ;
Section 28: g

Seetion 59; ',All
Section 30: All
Section ' : "N/2
Section 32: N/2
Section-"}j: NW/4

TOWNSHIP 24 NORTH, RAMGE 4 WEST, MMPM : 5
Section 33: N/2 . .

PR AT

&y

1

2 ) EXTEND t'he’Blanco. Mesaverde Pool in Rio Arpiba and San Juan Counties, New Mexico, ‘to include ‘theérein:

'!'OIN&XIP 25 NORTH RANGE 4 WEST NLPLA
*ction 2: w/2

Section 3: - E/2

Section- 4 A1

Section 9: Al

Section 16: N/2

2

TOWNSHIP. 30 HORTH, RANGE 5 WEST, NMPM
Section 4: ATY
Section S5: Az

v e v gt s TN

TOWNSHIP 32 NORJH, RANGE 5 WEST, NupM : )
Section 33: A1T L i

aa) EXTEND the Blanco Pictured’Clifrfs Pool in Rio Arriba and San Juan Counties, New Mexico, o include
therein: ’

P 48 41 i

TOWNSHIP 28 NORTH, RANGE 7 VEST, NMPM
Section 18: N/2

TOWNSHIP 31 NORTH, RANGE 10 WEST, NMPM
2tion 37 A1l

Section 4. A1l

Section . 9;° A1

Section 10: A11

‘Section: 13: A1 -

Section 14: E/2

TOWNSHIE 32 NGHTH RANGF 10 WEST NMPM
etion W2
Section 31 Nw/4

XYl WA MIONY 1 Wty 1 RN,

’IOWNShIP 32 hORTH RANGE 11 WEST, 1FM )
Section 157 W/3 ’ :
Section 18: S/2 B

’IOWNSHIP 32 TORTH RANCE 12 WEST, NMPM
Section 13: R/ % SE 77

bb) EXTEND the South Blanco Pictureq Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24, NORTH, RANCE 4 WEST, NTM
Section 9 S/2
Section 13; S/2
Section 16: A11
Section 21: N/2
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ec). EXTEND the Bloomfield Chacra Pool in San Juan County, New Mexico, to include therein:

TOWHSHIP 29

HORTH, RANGE 10 WEST, NMPM

Seclion 9:
Section 10:
Section 11:

572 .
§/2 . .
S/2 . X

. ASection 12:.. 8/2

TOWNSHIP 29 NORTH, RANGE 11 WEST, N.PM
Section 35: MNE/4

dd) ' EXTEND the Campo Gallup Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 20 MORTH, RANGE 4 WEST, MMPM
Bection 12:  REZZ

ee) . EXTEND the Devils Fork Gallup Pool in Rio Arriba County, New Mexico, to iﬁclude therein:

TOWNSHIP 24 NORTH, RANGE 6 WEST, NMPM
Section; 3: OSW/4 :
/2 NE/4
KW/4,

) ff) EXTEND the Devils Fork Mesaverde Pool in Rio Arriba County, New Mexico, to inelude therein:

Section 9:
Section 10:

TOWNSHIP 2/ NORTH, RANGE 6 WEST, NMPM
Section 7: E/2
Section 8:  §/2
Section 17: N/2

gg) EXTEND-the Pufers Foint Gallup—lhk?)ta Pool in San Juen County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 7: S/2

TOWNSHIP 24 NGRTH, RANGE 8 WEST, NMPM ,
Section 12: OE/

bhh) EXTEND the Escrito Gallup Pool in San Juan and Rio Arriba Counties, New Mexico, to include therein: x

TOWNSHIF 2/ NORTH, RANGE 7 WEST, NP}
Bection 18: JW/4

TOWNSHIP_24, NGRTH, RANGE 8 WEST, MMPM

Secilon - 2:
Section 11:

Szeiion 10:

TOWNSHIP 25

7%
NW/4
{74

HORTH, RANGE 9 WEST, NUPM

Section 12;
Section 13:
Section 24:

Ef2
Ef2
Ef2

ii) EXTEND the Gallegos Gallup Pool in San Juan County, New Mexico, to include 't’xi'ereiyn:

TOWNSHIP 26

NORTH, RANGE 10 WEST, 0P

Section 17:
Section 18:

TOWHSHIP 26

W/2 & SEfS
572

MORTH, RANGE 11 WEST, HMPM

Seetion 13:
Section 24:

TOWHSHIP 27

S/2
N/2

HORTH, RAKGE 13 WEST, I9@M

Seetion 26:
Section 27:

5/
E/2

J3) EXTEND the South Gallegos Fruitland Pool in San JJuan County, New Mexico, to include therein:

TOWNSIHHIP 26 NORTH, RANGE 11 WEST, IMPM
Section 7t hll

TOWNNSHIP 26 HORTH, RANGE 12 WEST, N/PH
Seetron 8:  N/2
Section 9: h/2
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TOWNSHIP 26 NCRTIl, RANGE 12 WEST, NP con'd
© Beetlon 10: N/2
Scetion 13: E/2
Section 24: E/2
- “Section 25: E/2 ) .

kk) EXTEND the Cobernador Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 4 WEST, NMPIL
Bection 19t 572

Section 30:. A1l

Section 31: NE/4

Section 32: N/2 & SE//

TOWNSHIP. 29 NORTH, RANGE 5 WEST, NMPM
Seetior W72 -
' W2
; w/2 o
Section 33: W/2
- Seetion 14: A1 ~

11) EXTEND the Kutz Fruitland f’ool in San Juan ®mty, New Mexico, to include therein:

o “ TOMSSHIP 28 NORTH, RANGE 10 WEST, N.PM
: Bection 30:  S/2
Section 31: "N/2

mm) EXTEND the Kutz Callup Pool in San Juan County, New México, to include therein:

TOWNSHIP 27 NORTH; RANGE 10 WEST, HMPM
Bection 5: 1W/% :

Section 6: N/2

Section 32:.. SW/4

TOWNSHIP 27 NORTH, RANGE 11 WEST, MMPM
Bection 1t 1N/2

mn) EXTEND the Largo Chacra Pool in San Juan County, New Mexico, to include thereih:

TOWNSHIP 27 NORTH, RANGE 8 WEST, NV/PM
Section "3t S/2°

Section 4: SE/4 '
Section 22: N/2

od) EXTEND the West Lindrith Gallup Pool in Rio Arriba County, New Mexico, to inelude therein:

TOWNSHIP 25 NORTH, RANGE 4 WEST, N/PM
Section 17: "5/2

Section 18: §/2

Section 20: W/2 & NE/4

" pp) EXTEND the NIPP Pictured Cliffs Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 2: wW/2
Section 3: Al
Section 11: W/2

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMPM
Bection 20 . /4
Section 21:  SE/4
Section 22: 8/2

qq) EXTEND the Otero Chacra Pool in Rio Arriba County, New Mexico, to include therein:

. ] TO¥YNSHIP 26 NORTH, RANGE 6 WEST, K
oo . Section 4: W6/2
S Section 5: 8§/2

Section 7: Al

Section 8: NW/4

Section 25: SW/4

- TOWNSHTIP 26 NORTH, RANGE 7 WEST, MM
Bection 12: E72
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rr) EXTEND the Oterc Gallup Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 24 MORTH, RANGE 5 WEST, MNMPM
Section 15: 5/2
TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM s
Section 26: 572 .
ss) EXTEND the East Puerto Chiquito Gallup Pool in Rio Arriba County, New Mexico, to include therein:
'IWNSHIP 24 MNORTH, RANGE 1 EAST, NP
Section 5: All
tt) EXTEND the Pinon Fruitland Pool in San Juan County, New Mexi'c-o, to include therein:
TOWNSHIP. 58 VORTH, RANGE 12 WEST, NMPM
Section 22: 'N/2
Section'23: .N/2
Section 24 N/2 .
uu) EYTEND the Rusty Menefee Pool in Sandoval County, New Mexico, to include there1n
' TOWNSHIP 22 NORTH, RANGE 7 WEST, NMPM
Section 13: SW/4
Section 14: SE/4
vv) EXTEND the Tapacito Pletured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:
TOWNSHIP 26 NORTH, RANGE 4 WEST, MMPM
Section 22: W/2
. TOWNSEIP 27 NORTH, PANGE 4 WEST, NMPY
Section &: W/2
Section 17: W/2
Section 19:  NE/4
Section 20: NW/4
w) EXTEND ‘the Ute Dome Dekota Pool in San Juan County, New Mexico, to include therein:
TOWNSHIP 32 NORTH, RANGE 13 WEST, NMPM
Section 0: oW/a
xx) EXTEND the WAW Pictured Ch'.f!‘s Pool in San Juan County, New Mexico, ‘to include therein:

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPU
~Bection’ 4: NW/4 .

- TOWNSHIP 27 NORTH, RANGE 13 WEST, NMPM
Zection 29: ~W/4
Section 30: NE/4
Section 31: MNW/4
Section 33: All
Section 34: SW/4 & N/2

S
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Miss Lynn Teschendorf ,

. New Mexico 0Oil Conservation Commission
Legal Division ‘

P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Miss Teschendorf:
Enclosed for filing, please find three copiés of an applica-
tion for Texas 0il & Gas Corp. for an unorthodox gas well

location in Eddy County, New Mexico.

We ask that this case be set for heafin@ before an examiner
and that you furnish us with a docket of the hearing.

Yours truly,

LOSEE & CARSON, P.A.

"JMC :bjm
Enclosures

cc w/enclosure: Texas 0il & Gas Corp.

o

x




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE" MATTER OF THE APPLICATION
OF TEXAS OIL & GAS CORP. FOR AN -
UNORTHODOX GAS WELL- LOCATION IN H CASE NO, 4 3/6
EDDY COUNTY, NEW MEXICO :

o

APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,
W" R T o B
and in support hereof, respectfully states:
1. That appllcant 1s-operator of a majority of the

interest in the Pennéylvanian formationiﬁnderlying the N/2 of

Section 27, Township 23 Sgpgnggggggw%g;Eigt, N.M.P.M., Eddy

T K

County, New Mexico.

2. Applicant prbpbsés to drill its Huber Federal No. 1

T A N e

—

Well at a location 1,087 feet from “the Northw;;ggvgng‘ 280 feet

“«:!«M NS
g

from the East line of Sectlon 27, and to dedicate the N/2 of

ww W,”ﬁ_»wvfmmwmmf

said Section 27 to the well.

3. Appliéant seeks an exception to the well 1ocation-
requirements of Rule 104 C—Ii(a) of the 0il COnservation'Commission‘
to permit the drilling of the well at the above mehtioned un-
orthodox location to a depth sufficient to adeéuatély test the
Morrow formation of the Pennsylvanian system.

4. That a standard 320-acre proration unit comprising
the N/2 of said Section 27 should be dedicated to the Huber ?ederal

No. 1 Well.




" 5. That approval of the appllcatlon will afford

applicant the opportunlty to produce -its-just and equitable

share of gas, will prevent economic loss caused by the drillinc

of unnecessary wells, avoid the augmentation of risk arising

from the drilling of an excessive number of wells, and willl

otherw1se pre;éﬁé_waste and protect corre fﬁive rights.

'WHEREﬁORE, applicant prays:

A. That this application be set for hearing before
an examiner and -that notice of said hearing be given as required

by law.

B. That ﬁbon‘hearing the CommiSSion enter its order
granting appllcant perm1551on to drill its Huber Federal No. 1
Well at the above mentioned unorthodox location, and to dedlcate

the N/2 of Sectlon 27, which is reasonably presumed to be produc—

tive of gas from the Morrow formatlon.

C. And for such other relief as may be just in the

premises.

Losee &.Carson, P.A.

P, 0. Dr'wer 239 :
New Mexico 88210

Attorneys for Applicant




LY

IN THE MATTER OF THE APPLICATION

EDDY COUNTY, NEW MEXICO :

BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

.y

OF TEXAS OIL & GAS CORP. FOR AN

UNORTHODOX GAS WELL LOCATION IN CASE NO. 55 /G

ws e

-

APPLICATION

COMES NOW TEXAS OIL & GAS CORP., by its attorneys,
and in support hereof, respactfully states:

1. That applicant is operator of a majority of the

interest in the Pennsylvanian formation underlying the N/2 ofA

Section 27, Township 23 South, Range 22 East, N.M.P.M., Eddy
County, New Mexico.

2. Applicéht'prépobes to drill its Huber Federal No. 1
Well at a location 1,087 feet from the North line and 2,280 feet
from the East line of Section 27, and to dedicate the N/2 of
said Section 27 to tﬁe well.

3. hpplicant seeks an exception to the well location

rquiraments of Rule 104 C-YI(a) of the 0il Conservation Commission

to permit the drilling of the well at the above mentioned un-~

orthodox location to a depth sufficient to adequately test the

Morrow formation of the Pennsylvanian system.
4. That a standard 320-acre proration unit comprising

the N/2 of said Section 27 should be dedicated to the Huber Federal

No. 1 Well.



5. That approval of the application will afford
applicant the opportunity to produce its just and equitable

share of gas, will prevent economic loss caused by the drilling

of unnecessary wells, avoid the augmentation of risk arising
_from the drilling of an excé§s£§é>hﬁ£§ér of wnllgikénﬁ will
otherwise prevent waste and protect corthative rights.
WHEREFORE, applicant prays: ;
A. That this application be set for hearing before
kahkeiaﬁiﬁgf and that/@otice‘bf;Q;ia°£éigiﬁ§'£;»§£;§h“aé:feQEited'
by law. ﬂ
: B. ° That upon hearing the Commission entefwits ordqr
granting applicant permission to drill its Huber Federal No. 1
Well at the above mentioned unorthodox location, and to dedicate
the N/2 of Section 27, which is reasonably presumed to be produc-

tive of gas from the Morrow formation.

C. And for such other relief as may be just,;n the

J/ N

premises.

TEXAS OIL & GAS CORP.

Attornsys for Applicant

T

+~




BEPORE THE OIL CONSERVATION COMMISSION

| o 7 : ~STATE QF NEW MEXICO

IN THE m'gfr_sa o_Ef THE APPLICATION
OF TEXAS OIL & GAS CORP. FOR AN

| UNORTHODOX GAS WELL LOCATION IN Case No. __55/6 '
= o ... _EDDY COUNTY, NBW MEXICO . _ r _.  ____....o_..._. L
| - : |
%

B - APPLICATION . |

S S S S AU A @ s e - ; P P
- COMES MOW TEXAS 0OIL & GRS CORP., Ly it

W

‘attorneys,

and in snpport hereof, respoctfuily states:
1. That applicant is operator of a majority of the . , .

interest in,ihe‘?énndy1§anian formation ;ndetiyihq the N/2 of E

Section 27, Township 23 South, Range 22 Past, N.M.P.M., Eddy

County, New Mexico. ’ ‘ | i

2. Applicant proposes to drill its Huber Federal No. 1 A R

Well at ajlocaticn 1,087 feet from the North line and 2,280 feet
from the East line of Section 27, and tb dedicate the N/2 of
said Section 27 to the well.

3. Applicant seeks an exception to the well location

:cquiruna#tl of Rule 104 C-11(a) of the 0il Conservation Commission

to permit the drilling of the well at the above mentioned un-
orthodox location to a depth sufficient to adsguately test the

Morrow formation of the Fennsylvanian system.
4. That a standard 320~acre proration unit comprising

the N/2 of said Section 27 should be dedicated to the Huber Federal

tic. 1 Well.




5. That approval of the application will afford
applicaht the opportunity to prdduce its just and aqpitablg
share of gas, will prevent econoric losi caused by’the drilling
of unnecessary wells, avoid the augmentation of Arisk arising

e e from the drilling of an excessive number of wells, and will
o}horviae prevent waste and protect correlative rights. |
WBBREPORE; applicant pray?:
_A. That this application be set for hearing hefore-
ag.exaninor and that notice of said hearing be given as rodﬁited
A by law.
’  ;fié ' . \ -B., That upon hearing the Commission enter its order
| granting applicant permission to drill its Huber Federal Né. 1
Well at the above mentioned unorthodox location, and to dedicate
the N/2 of Secticn 27, which is reasonably presumed to ba §}bduc—
tive of gas from the Morrow formation.
C. And for such cther relief as may bevjuat in the

premises,

TEXAS OIL & GAS CORP.

M.

Losee § garpon, P.A.
P, O. 239 .
Artesia, New Mexico 88210

By:

Attorneys for'xpplicant
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BEFORE THE OIL CONSERVATION COMﬁISSION
OF THE STATE OF NCW MEXICO

IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR _ zj
P

(
ar/ . i
§
{ THE PURPOSE OF CONSIDERING: .
‘ :f I CASE NO 5816
!3 o NI Order to. R-__53¢]
‘ APPLlCATION OF TEXAS OIL & GAS ) B ) :
- i FOR AN UNORTHODOX GAS WELL LOCATION, v

Y

{ :: EDDY COUNTY, NEW MEXICO. ; ]

1 {" < . < ; P . . ’ S

N b ORDER OF THE_COMMISSION o

N Y V : :

il‘ | BY THE coMMISSICH: : -

{} | Thls cause cameon{’or'hearmg 777777 ét 9 a.m. on December 15 s 1976 R

' at Santa Fe, New Mexico, before Examiner__ Richafd L. Stamets

;

NOW, on this _ day of . December - | 1976 _, the Commission,

a quorum be1ng present, havmg co‘ns1dered the test1mony, the record, and

| the recommendations of the Eyammer‘, and being ful'ly advised in the premises, A

| FINDS:
J’ (1) That due public notice having been given as required by law, the " :
;. Comnission has jurisdiction of this cause and the subject matter thereof. :
: (2) That the apphcant, - "0il s Gas C s seeks e 3
i for its Huber Federal Well No. 1 to be er.lJﬁed <
;i approval of an unorthodox gas well location/ 1,087 feet from t North j;
| 1ine and _2280 feet from the __East 1line of Sectien~27___, Township a
i 2P 23 South | Range 22 __East _ , NMPM, to test the » ;
- 2()0//58—"-,? abe ! fowaéy/anu ‘1/ fOrmat'ionS'_,_ . - o on ‘
e Ec/c/g County, New Mexico. ' : o a
(3) That the _N/2 of said Section _27 _is to be dedicated to the o

well. | I@‘ o ?

(4)  Tha a-neH-u-t said unorthodox location m—l—l—be-tten—e-na-ble

W —t | . \ it .
i (5} That no offset operator objected to the proposed unorthodox

p
! Yocation.




-
formation

I'al}&a-sCo"\":Po’raHdg\ Huber Federal Well No. 1 to be drilled

“2n .
Case No. p
Order No. R- :

(6) That ébprova1 of the subject application will afford the applicant
the opportunity to prqu¢g'its just and equitablé'share of the gas in the
Subjeét‘p001, will prevent the economic 1655 cabsed by fhe-drifiih§ of
unnecessary wells, avoid the augmentation of risk arising from the dFilTing -
of an excessive number of wells, and will otherwise prevent waste and protect
correlative rights. /
~ IT_IS THEREFORE ORDERED:

A

s  fue Par Wolfeamp ond Rennsyloaniay
(1) That an urorthodox gas well location, few—the ,

s is heteby ‘a‘r’ﬁf?wff?oj M‘raxas/{w&:bcumm at a peint _1,087

feet from the North  Tine and _2280 feet from the _ East.
1ine of Section 27, Township' 23 South , Range _22 East |
NMPM, : 3 D, ~ . _EAdy _ County,
New lexico. i

(2) That.the _N/2  of said Section _ 27 shall be dedicated to

the abOvé—described well.
g (3) That jurisdiction of this cause is retained for the entry of such
further orders as the Commission may deemn n'ecessai‘y.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

sy




